
\Jt 

~I • 

State of Flori. • CJf.\1 , I• •• 

tlubltt 6trbia ~mm~~ion 

-M-E-M-0-R-A-N-D-U-M-

DATE: October 13. 1997 

TO: 

FROM: 
Tom Williams. Division of Communlations ~ t..~ 
Pete Lcsu:r. Division of Auditina and Financial Analysis f), ftfx:: 

RE: Doclcel No. 971162-Tl, S T tona DisWlCe, Inc., Financial Analysl$ for eniflcate 

Applatioo for lnuasta&c lnleruthanae Telc:conumlniatins Service 

Section 364.337 (3). Aoridl StaNIQ, requires the followina: 

The commission shall Irani a cc:nincate Of authority 10 provide JOII'Ullle intcrcXCilange 

tclcaxnmwucalions servic:c upon a a.bowina that the applic:aru has suffiCient t«hrucal. 

fiiWICial. and manaacrW capability to provide wch service: tn the acoanphte area 

propo$Cd to be served. 

Also Section 364.01 (3) and (4) states that: 

(3) The l..egiSIIlurc flllds that the compct•uvc prov•sion or telecommunications scrvtee. 

includina local exchange &clccommunkatlons service , is In the public interest . 

(4Xd) The Commission shall exercise lt.s exclusive jurUdictlon In order to: (d) Promote 

competition by cncoungina new emnnu inlo tclccommuniations martel$ 

Regarding the show Ina of nnanciAI capability. the Finance staff has analyud the unaudued 

linanc11l statem<:Dl5 of S T tong DIJwx:c. Inc. (ST) for the period ending March 30. 1997. 

Net income was projcclcd for the year ending December 31. 1997. An audit could change one's 

opinion of the COIIIJliiiY'I financial con:lition. As the anachcd schedule shows. ST has adequate 

_...:l.::~iguidlty and projected profitability. The company reporu nc:aauve conunon equity 

- llf this mauer, ST ls askina for a c:cniftcale to provide IXC service:. Staff noteS the hmiled 

nature or the application. For purpose~ of anntina a cc:nifiwe based on the financial 

Information provided. the ftnancW capability appurs adequate. 

The applicant altcsts to its financial capability 10 provide and rnain11in the propo$Cd 

&clccommunicalion ICI'Vioe by notin& that it has a $200,000 capital commitment from its parcnl 

The applicant projcw flnllldal Sllbility soon after bcalnnina opcnllons. Based on this J.howing. 

the applicant appcan to meet the ftnancial capability sLtnd.ud or Section 364.337, Aorida 
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• 
DOCKET NO. 971162-TI 
S T LONG DISTANCE, INC. 
IXC CERTIFICATE 
FINANCIAL ANALYSIS 
ATTESTATION DONE 

FROM UNAUDITED FINANCIAL STATEMENTS 

BALANCE SHEET MARCH 30, 1997 
PROJ. INCOME STATEMENT DECEMBER :31 ..19.az 

CURRENT ASSETS 409,298 

CURRENT LIABILITIES 315.984 

CURRENT RATIO 1.30 

CASH 19.202 

COMMON EQUITY (88.393) 

TOTAL DEBT 200,000 

PREFERRED STOCK 0 

COMMON EQUITY RATIO NMF 

NET INCOME 80.685 

RETURN ON EQUITY NMF 

NMF=NO MEANINGFUL FIGURE 
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