
State of Florida 

y -M-E-M-0-R-A-N-D-U-M- 

DATE: October 22, 1997 
TO: Records and 

RE: Docket No. 
FROM: Jackie Gilchrist 

Disposition of Gross-up Funds Collected by North Fort 
Myers Utility, Inc., in Lee County 

Please place the attached documentation into the utility's docket file: 

Letter dated 
Letter dated 
Letter dated 
Letter dated 
Letter dated 
Letter dated 
Letter dated 
Letter dated 
Letter dated 
Letter dated 
Letter dated 
Letter dated ACK -__ 

AFA _-____ Letter dated 
APP -_-_____ Letter dated 

Letter dated 
Letter dated 

CAF 
CM u 

October 15, 1997 from Mr. Deterding 
October 7, 1997 to Mr. Deterding 
September 30, 1997 from Mr. Deterding 
August 28, 1997 from Mr. Deterding 
June 23, 1997 from Mr. Deterding 
May 20, 1997 from Mr. Reilly 
April 7, 1997 from Mr. Deterding 
April 7, 1997 from Mr. Deterding (CIAC Report) 
March 31, 1997 from Mr. Deterding 
March 24, 1997 to Mr. Deterding 
February 28, 1997 from Mr. Deterding 
January 15, 1997 from Mr. Deterding 
January 10, 1997 from Mr. Deterding 
January 10, 1997 from Mr. AA "Tony"Reeves 
January 9, 1997 from Mr. Nixon 
September 30, 1996 from Mr. Deterding (CIAC Report) 

cc : Jaeger 
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POST OFFICE BOX 1 W7 

TALLAHASSEE, FLORIDA 32302-1 6-57 

TELECOPIER (-550) -5564020 

October 15, 1997 

VIA HAND DELIVERY 

Ms. Jackie Gilchrist 
Division of Water and L(r’aatewater 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399 

Florida Puolic Sewico Commission 
Division of Water and Wastewate 

Re: North Fort Myers Utility, Inc. 
Gross-up and Installment Contracts 
Our File No. 16319.29 

Dear Jackie: 

Mr. Nixon, Mr. Reeves at North Fort Myers Utility and I have 
now reviewed your calculation of the appropriate disposition of 
gross-up funds for fiscal year ended May 31, 1995 (which you refer 
to as 1994), and for the fiscal year ended May 31, 1996 (which you 
refer to as 1995). We are generally in agreement with the result 
of your calculations. 

I would like to take this opportunity to again reiterate our 
concern with any proposal that the over-collection calculated for 
the fiscal year ended May 31, 1995, be refunded to the contributors 
during that year. As I have noted previously, there are several 
factors that support the Utilityls position that these monies 
should be booked to CIAC rather than refunded to customers. I have 
outlined these once again below for your consideration: 

1. There are over 500 customers to which refunds would have 
to be made. These include several commercial customers, and also 
several customers in the Carriage Village subdivision. The amount 
of any refund to these customers would average approximately $11 
apiece with by far the largest amounts going to commercial 
customers. Therefore, the cost of the refunds alone for this many 
customers will substantially offset any benefit which these 
customers would receive. 

2. All refunds that would be made for the fiscal year ended 
May 31, 1994, would go only to those residential customers within 
the Carriage Village subdivision. As these gross-up calculations 
have been relatively controversial, with the change in the tax law 



Ms. Jackie Gilchrist 
October 15, 1997 
Page 2 

and with the installment contracts, the most vocal customers would 
be unaffected by this proposed refund. As such, those other 
customers are likely to be very upset if customers within the 
Carriage Village subdivision receive that refund and the others at 
Lake Arrowhead, etc. do not. For the small amount of the refund 
involved and the cost related, we believe it is best for all 
concerned to simply book the excess collection to CIAC. 

3 .  Both because of the tax laws related to recognition of 
income and fluctuations in taxable income that have occurred sver 
the years, certain customers who contributed and signed installment 
agreements during one year would be entitled to nothing while those 
who signed installment agreements in the fiscal year ended May 31, 
1995, would be entitled to a small refund. This appears to the 
customers to be inequitable since nothing they have done has caused 
this result, and we believe that they will view this as 
discrimination. As such, it is likely that a refund to a few will 
be unpopular regardless of the fact that we are able to explain it 
that based upon the tax laws. 

Based upon these facts, we do not believe it is wise or 
prudent to require a refund of the small amount of excess 
collection of CIAC gross-up during the fiscal year ended May 31, 
1995, and urge you to recommend that it be booked as CIAC, so that 
all customers will benefit equally. 

Should you have any further questions with regard to this 
case, please do not hesitate to contact me. 

Sincerely, m4& 
ars all De erdin 

For Y Firm / 4 

FMD/lts / 
cc: Ralph Jaeger, Esquire 

Ms. Ann Casseaux 
Mr. Tony Reeves 
Robert C. Nixon, CPA 

nfmu\Egilchri.ltr 

ROSE, SUNDSTROM & EENTLEY, LLP 
^ I  .,----..- -..I- ^^..._ -.. I r, nn-n. 



STATE OF FLORIDA 

Commissioners: DNISION OF WATER & WASTEWATER 

JULIA L. JOHNSON, CHAIRMAN 
J .  TERRY DEASON DIRECTOR 

DIANE K. KIESLING 
JOE GARCIA 

CHARLES H. HILL 

SUSAN F. CLARK (850) 413-6900 

October 7, 1997 

Mr. F. Marshall Deterding 
Rose, Sundstrom & Bentley 
Post Office Box 1567 
Tallahassee, FL 32302- 1567 

Re: North Ft. Myers Utility 

Dear Mr. Deterding: 

The preliminary refund calculation originally sent to you on July 15, 1997 has been revised 
to incorporate the information provided in your letter dated September 30, 1997. At the request of 
thc Cliairman, this item will be heard at the November 3, 1997, Agenda Conference. 

If you should have any questions. please do not hesitate to contact me. 

Sincerely, 
/ 

._ 

d c k i e  Gilchrist 
Regulatory Analyst 

Enc 1 osure 

cc: Division of Legal Services (Jaeger) 
Division of AFAD (Causseaux) 
Office of Public Counsel (Reilly) 

.. 

C.WT.\L CIRCLE OFFICE CESTER 2540 Siii'\i..\itD OAK BOl'LE\'..\IID T.ALL.AII.SSSEE, FL 31399-0850 
\ I I  .\f'firin;iti\,c .\ction/Equiil Opportunit! Eiiiplo! er Internet E-mail COSTACT ,j PSC.ST.\TE.FI..I'S 



SCHEDULE NO. 1 
Final Calculation 
10/07/97 

STAFF CALCULATED GROSS-UP REFUND 

North Fort Myers Utility 
SOURCE: (Line references are from CIAC Reports) 

1994 1995 
--.--.-.-...-----.. -.---------.--.---- 

1 Form 1120, Line 30 (Line 15) $ 865,768 $ 1,429,893 
2 Less CIAC (Line 7 )  (590,150) (1,068,861) 
3 Leas Gross-up collected (Line 19) (338,017) (402,730) 
4 Add First Year's Depr on CIAC (Line 8) 21,090 15,966 

5 AddlLess Other Effects (Lines 20 & 21) 
6 
7 Adjusted Income Before CIAC and Gross-up 
8 
9 Actual CIAC Collected 

IO Add Installment Contracts - Carriage Village 
11 Add Installment Contracts - Tamiami Village 
12 Add Installment Contracts - Lake Arrowhead 
13 Add Installment Contracts - Lazy Days 
14 Less CIAC received from Forest Park 
15 Less CIAC received from Carriage Village 

16 Taxable CIAC 

$ 590,150 $ 1,068,861 

114,333 
173,904 
56,855 

(28,676) (14,738) 
(10,639) 

$ 560,439 1,360,548 

41,736 

-..------------.... .------.-----.----- 

17 Less first years tlepr. (Line 8) (21,090) $ (21,863) 
18 IJess CIAC iissocinted with purchase of existing 

systems not grossed-up (296,184) 
...--..--....----.. -.--.-.-.-.----.--- 

19 Adjusted Income After CIAC $ 539,349 $ 1,042,501 

21 
22 Net. Ttrsnble CIAC $ 539,349 $ 1,042,501 
23 (hnbine t l  h4nrginiil strite tk f'cderul tils rates 37.63% 37.63% 
24 
25 Net Income tris on CI.AC $ 202,957 $ 392,293 
20 Less ITC Rcdized 0 0 
27 
28 Net. Income Tax $ 202,057 $ 392,293 
29 Espiinsion Factor for gross-up tases 1.6033340 1.6033349 
30 
31 Gross-up Required to pay tas  effect $ 325,408 $ 628,977 

20 I,(?HY: NOL Curry Forward 0 0 ..-.----.....------ -----..------.--... 

..--..---------.--. --.-.------..---.-- 

------..----..-___. 

_-.-..--.--.-----.- -..----....---.___. 

32 Actual Gross-up Collected 
33 Add Installment Contracts - Carriage Village 
34 Add Installment Contracts - Tamiami Village 
35 Add Installment Contracts - Lake Arrowhead 
36 Add Installment Contracts - Lazy Days 
38 Less Gross-up Received from Forest Park 
39 Less Gross-up Received from Carriage Village 

40 Gross-up Charged 

338,017 402,730 

68,802 
104,654 
34,211 

(17,301) (8,868) 
(6,402) 

$ 345,832 $ 595,127 

25,116 

--..--.-.-..------- -------...-.---.-__ 

33,850 -- -- (20.424) $ - - 41 (OVER) OR UNDER COLLECTION 

42 TOTAL YEARLY REFL'LTI $ (20,424) $ 0 
43 Offset of Legal and Accounting Fees 5,904 0 
43 PROPOSED REFUhm (escluding interest) $ (14.520) $ 0 

$ 

__--- 
__I__-- 

- 15-  



LAW OFFICES 

ROSE, SUNDSTROM & BENTLEY, LLP 
2548 BLAIRSTONE PINES DRIVE 

TALLAHASSEE, FLORIDA 32301 

(850) 877-6555 

MAlUNQ ADDRESS 
POST OFFICE BOX 3 5.37 

CHRIS H. BENTLM, RA. 

F. MARSHALL DETERDING 
BRIAN L. DOSTER 

JOHN R.  JENKINS, P A .  

TALLAHASSEE. FLORIDA 32302-7507 

TEECOPIER (8.50) 0564020 
MARTIN S. FRIEDMAN, P.A. 

STEVEN T. MINDLIN. PA. 

ROBERT M. C. ROSE September 30, 1997 

DIANE D.TREMOR. P.A. VIA FACSIMILE AND HAND DELIVERY 
DAREN L. SHIPPY 
WILLIAM E. SUNDSTROM. P.A. 

JOHN L. WHARTON 

Ms. Jackie Gilchrist 
Division of Water and Wastelz~ate~ 

2540 Shumard Oak Boulevard 
_.,.. r v  -- ~ 

Florida Public Service Commission -. 

Tallahassee, Florida 32399 p c $ ; E ! i J E D  
Re: North Fort Myers Utility, Inc. DCT 'I - IYYI 

Gross-up and Installment Contracts 
Our File No. 16319.29 Florida Pilbhc SePfKX Comnnlssmn Dlvlslon of water and Wastewate 

Dear Jackie: 

As you requested, attached is a schedule outlining the 
information concerning payments of gross-up for the Forest Park 
subdivision, the amounts paid in full, and paid by time payments, 
up through May 31, 1994. As you know, the Public Service 
Commission has already issued its final order as to approval of 
gross-up disposition calculations for fiscal year ended May 31, 
1993, and May 31, 1994, by Order No. PSC-97-0062-FOF-SU issued on 
January 17, 1997. In those reports, the Utility had included the 
great majority of monies paid from these subdivisions for CIAC and 
gross-up. If you will look to the last two columns of the attached 
schedule, all that remains is $72,385 in CIAC and $43,603 in gross- 
up which had not already been accounted for in those two previous 
fiscal years. 

While we understand that the Commission Staff's position on 
tax recognition of these gross-up monies is that they belong in the 
years the contracts were entered into, such recategorization will 
have no effect on the decision reached in the above referenced 
order as to fiscal year 1993 (when the agreements were entered 
into), even if these additional amounts are added to the 
calculation in those years. For these reasons, we believe a l l  such 
monies not previously accounted for should be considered as part of 
1995 gross-up accounting simply for the ease of processing. Since 
there would be no change in the conclusions of that order by adding 
them to 1993 and only a very minor effect on considering them as 
taxable in fiscal year ended May 31, 1995, this seems to be the 
only practical solution to accounting for these payments. 



Ms. Jackie Gilchrist 
September 30, 1997 
Page 2 

Reopening the fiscal year ended May 31, 1993, to include these 
amounts would also require reopening 1994 since some of them were 
included in the calculations submitted by the Utility and approved 
by the Commission for that fiscal year as well. In any case, 
regardless of which of these three years these payments are 
considered as received in, there would be no material change in the 
final decision on disposition of gross-up funds, since the amounts 
would be added both to taxable income and to gross-up received in 
each year. 

Based upon this, there is far too immaterial a dollar amount 
involved to reopen already closed cases or to perform the 
additional calculations, the end result of which would not be a 
material change and we recommend the Staff move forward with 
consideration of these monies in 1995 despite the fact that both 
the Staff and the Utility agree there is substantial merit to their 
technically being includable in 1993 taxable income. 

Should you have any further questions in this regard, please 
let me know. 

Sincerely, 

FMD/lts 
Enclosure 
cc: Mr. Tony 

Robert C 
Reeves 

. Nixon, CPA 



NORTH FORT MYERS UTILITY 
Installment Contracts for ClAC and Omss-lJp 

1 
Farrt Perlc 7ilWZ 437 31 1 ?26 305.161 183,646 221,413 133.220 11,388 

fpciac t 1 I I I I 

, . . .  

. .. . .  

. .  

Page I 
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LAW OFFICES 

ROSE, SUNDSTROM & BENTLEY, LLP 
2548 BLAIRSTONE PINES DRIVE 

TALLAHASSEE, FLORIDA 32301 

(850) 877-6555 

MAILING ADDRESS 
POST OFFICE BOX 1567 

TALLAHASSEE. FLORIDA 32302-1567 

TELECOPIER (850) 656-4029 

August 28, 1997 

Ms. Jackie Giichrist 
Division of Water and Wastewater 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399 

Re: North Fort Myers Utility, Inc. 
Gross-up and Installment Contracts 
Our File No. 16319.29 

Dear Jackie: 

I apologize for the delay in getting back with you eoncerning 
your most recent calculation of gross-up disposition for the fiscal 
years ending May 31, 1995 and May 31, 1996. 

We have reviewed your findings and generally agree with them 
as we believe that they generally correspond to the conclusions 
reached in your letter of May 14, 1997, and our response of June 
23, 1997. 

We do believe, however, that in accordance with the recent 
Commission findings on gross-up disposition, that the cost related 
to processing the reports at the PSC should be included within any 
calculation of a proposed refund. As such, I am attaching hereto 
several schedules and copies of bills from myself and Mr. Nixon 
indicating the total actual and estimated costs related to the 
processing of the gross-up reports for North Fort Myers Utility for 
these two fiscal years. In accordance with the recent Commission 
action if the Staff will recognize one-half of these total costs as 
an offset to the proposed refund for the fiscal year ending May 31, 
1995, we will appear in support the Staff recommendation and this 
matter can be closed. 



Ms. Jackie Gilchrist 
August 28, 1997 
Page 2 

Finally, once the Commission offsets any refund by one-half of 
the total cost of processing the reports, there is a net remaining 
refund proposal of approximately $12 , 789 for the fiscal year ended 
May 31, 1995, and no refund due for 1996. There are a large number 
of individuals who would be entitled to a refund for the fiscal 
year ended May 31, 1995. In addition, there is an obvious 
discrimination of allowing a refund only to contributions during 
this one year, while no refund is applicable to contributors during 
other years. As such, we would recommend, given these factors, 
that the entire refund amount be booked to CIAC, thereby 
benefitting all customers and avoiding the significant additional 
costs of processing any refund to a large number of contributors. 

Should you have any further questions in this regard, please 
let me know, otherwise I apologize for the delay in getting you 
this additional information and our general acceptance of the Staff 
proposal. 

Sincerely, 

LP 

FMD/lts 
Enclosures 
cc: Mr. Tony Reeves 

Robert C. Nixon, CPA 

ROSE. SUNDSTROM & BENTLEY. LLP 

?54R R I  AIRSTClNF DlhlCC nPItIc T A l  I A U A C C E F  FI n R l n n  ~ r l i m  



NORTH FORT MYERS UTILITY, INC. 

SUMMARY OF ACTUAL, AND ESTIMATED EXPENSES 

Fiscal Years Ended May 31, 1995 and 1996 
TO PROCESS GROSS-UP REFUND REPORTS 

Fiscal Year Ended Mav 31, 1995 

Accounting: 

Actual - Through July 31, 1997 
Estimate to Complete 

Legal : 

Actual - Through July 31, 1997 
Estimate to Complete 

Total Actual and Estimated Expenses 

Fiscal Year Ended Mav 31, 1996 

Accounting: 

Actual - Through July 31, 1997 
Estimate to Complete 

Legal : 

Actual - Through July 31, 1997 
Estimate to Complete 

Total Actual and Estimated Expenses 

Total 
Fees and Costs 

$ 3,389.00 ’’ 
539.00 J 

Total 
Fees and Costs 

$ 5,497.00 
336.00 

$ 1,381.95 
2,050.00 

s 9,464.95 

nf mu\ 3 fees 



, 

NORTH FORT MYERS UTILITY, INC. 
Fiscal Year Ended May 31, 1995 Gross-up Costs 

ACTUAL ATTORNEYS FEES AND COSTS THROUGH JULY 3 1 ,  1 9 9 7 :  

Billing 
Date 

Invoice Number 

1 5 2 5 2 *  0 7 / 1 6 / 9 6  
1 5 7 8 0 *  1 0 / 1 4 / 9 6  
1 6 0 8 9 *  1 1 / 1 9 / 9 6  
1 6 2 1 8 *  1 2 / 2 3 / 9 6  

t-- ,<6=T56* , 0 1 / 2 7 / 9 7  
0 2 / 1 9 / 9 7  
0 3 / 2 1 / 9 7  
0 4 / 1 5 / 9 7  
0 5 / 1 4 / 9 7  
0 6 / 1 7 / 9 7  

v'l7177* 0 7 / 1 5 / 9 7  
V 1 7 3 4 2 *  0 8 / 1 5 / 9 7  

Total expense through 0 7 / 3 1 / 9 7  

Estimated to complete** 

Total Actual and 
Estimated Expenses 

out-of 
Fees Pocket Total 

$ LiCL-00 d o  
2 7 0 . 0 0 g  
lA5-0-z.o-o d o  

- 450  4 3 5 . 0 0  .... 0-0,- r/ --- 

1 , 6 6 2 . 5 0 7  
1 , 4 0 0 . 0 0 ,  

1 , 0 5 0 . 0 0  
1 , 0 1 5 . 0 0  1 ' 7  

1 4 0 .  O O ' d  
7 3 5 . 0 0  J 
1 1 3 . 7 5  / 

$ 7 . 3 3  
1 2 3 . 4 0  
1 8 1 . 2 3  - 4 2 8 . 7 4  
1 1 2 . 6 9  
2 1 6 . 9 8  I 

244  . 53 ,'I/& 
1 5 2 . 1 4  I 

3 0 9 .  d 
6 9 . 7 3  
1 4 . 0 8  

7 8 . 3 2 ,  

$ -67.33 
3 9 3 . 4 O L  .. - -  

I. L 5  

3 . 6  3. ... 7 4 
5 6 2 . 6 9  

1 , 6 4 4 . 5 3  
1 , 1 6 7 . 1 4  
1 , 1 2 8 . 3 2  

1, 8 7 9 . 4 8  

449.35 ,  
8 0 4 . 7 3 -  
1 2 7 .  83 '1  

$ 1 , 9 0 0 . 0 0  $ 1 5 0 . 0 0  $ 2 , 0 5 0 . 0 0  

7, yyc,. I ?  
$ 9 , 3 8 1 . 2 5  $ 2 , 0 8 8 . 5 6  $ I -Si4  69~-81 

*Pro rata cost allocation and split post May 1 9 9 7  billings 1 / 2  to fiscal year 
ended May 3 1 ,  1 9 9 5  and 1 / 2  to fiscal year ended May 3 1 ,  1 9 9 6 .  

* *  Review and assist in response to additional Staff inquiries; obtain and 
review Staff Recommendation; prepare for and attendance at Agenda Conference; 
correspondence and reporting to client re: same; review order and reporting 
to client; final report to client after protest and appeal period; work with 
client and Staff re: refund calculation and reporting. 

Estimated 20  hours to complete @ $ 1 7 5  per hour = $ 3 , 5 0 0  + Costs $ 3 0 0  for 
total of $ 3 , 8 0 0  split 1 / 2  to fiscal year ended May 31,  1 9 9 5 ,  and 1 / 2  to 
fiscal year ended May 3 1 ,  1 9 9 6 .  



NORTH FORT MYERS UTILITY, INC. 
Fiscal Year Ended May 31, 1996 Gross-up Costs 

ACTUAL ATTORNEYS FEES AND COSTS THROUGH JULY 3 1 ,  1 9 9 7 :  

Billing out-of 
Date Fees Pocket 

Invoice Number 
Total 

4 7 0 1 5  * 0 6 / 1 7 / 9 7  1 4 0 . 0 0 d  3 0 9 . 3 9  4 4 9 . 3 9  
,17177* 0 7 / 1 5 / 9 7  7 3 5 . 0 0  J 6 9 . 7 3  8 0 4 . 7 3  
y17342* 0 8 / 1 5 / 9 7  1 1 3 . 7 5 J  1 4 . 0 8  1 2 7 . 8 3  

Total expense through 7 / 3 1 / 9 7  $ 9 8 8 . 7 5  $ 3 9 3 . 2 0  $ 1 , 3 8 1 . 9 5  

Estimated to complete** $ 1 , 9 0 0 . 0 0  $ 1 5 0 . 0 0  $ 2 , 0 5 0 . 0 0  

Total Actual and 
Estimated Expenses $ 2 , 8 8 8 . 7 5  $ 5 4 3 . 2 0  $ 3 , 4 3 1 . 9 5  

*Pro rata cost allocation and split post May 1 9 9 7  billings 1 / 2  to fiscal year 
ended May 3 1 ,  1 9 9 5  and 1 / 2  to fiscal year ended May 31 ,  1 9 9 6 .  

* *  Review and assist in response to additional Staff inquiries; obtain and 
review Staff Recommendation; prepare for and attendance at Agenda Conference; 
correspondence and reporting to client re: same; review order and reporting 
to client; final report to client after protest and appeal period; work with 
client and Staff re: refund calculation and reporting. 

Estimated 20 hours to complete @ $ 1 7 5  per hour = $ 3 , 5 0 0  + Costs $ 300  for 
total of $ 3 , 8 0 0  split 1 / 2  to fiscal year ended May 3 1 ,  1 9 9 5 ,  and 1 / 2  to 
fiscal year ended May 31,  1 9 9 6 .  
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LAW OFFICES 

ROSE, SUNDSTROM & BENTLEY 
A PARTNERSHIP INCLUDING PROFESSIONAL ASSOCIATIONS 

P. 0. BOX 1567 
TALLAHASSEE, FLORIDA 32302-1567 

(904) 877-6855 

NORTH FORT MYERS IVFILITY, IVC! 
P O FOX 254? 
FORT MYERS, FL 33902 

PLEASE REFER TO INVOICE NUMBER 
WHEN REMITTING 

MATTER MISCELLANEOUS LEGU ADVICE 

1 2 / 0 9 / 9 6  MSF TELEPHONE CONFEE.ENCE PITH XR. REEVES WHO 0.30 4 s .  on 

1 2 / 0 9 / 9 6  FMD TELEPHONE CONFERENCE WITH CLERK; OBTAIN 1-40 210 * 00  

TELEPHONED REGARDING SERVICE TO MHC 
PARKS. 

AND REVIEW STAFF RECOMAENDATION ON 

SCHENKMAN . 
REGARDING PASS-THROUGH OF MONTHLY USER 
FERS. 

STAFF RECOMMENDATION RE: NFMrJ'S 
TREATMENT OF INSTALLMENT PAYMENT OF 
GROSS-UP AND CIAC; TELEPHONE CONFERENCE 
WITH BOB NIXON AND LETTER TO TONY REEVES 
RE: S-RME. 

GROSS-UP; SEND PITH COVER LETTER TO JACK 

1 2 / 1 0 / 9 6  MSF RESEARCH AND DRAFT LETTER TO MR. ADAMS 0 . 6 0  90 * n o  

1 2 / 1 1 / 9 6  FMD OBTAIN AND REVIEW HUDSON UTILITIES' 1.90 285.00 

1 2 / 1 8 / 9 6  FMD REVIEW NOTES; DRAFT LETTER TO TONY 1.10 165 * 0 0  
REEVES RE: AGENDR OUTCOME ON GROSS-UP 
AND RECENT EX!?ER.IEPsCE PITH OTHER. TJTILITY 
WHICH HAD INSTALLMENT CONTRACTS. 

A8 - 

LOlJG DISTANCE CALLS 
FEPERAL EXPRESS 
TELECOPIER 
PHOTOCOPIES 

59,rZF;  
1 3 . 2 5  
32  I 0 0  
9 3  IO0 
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F.E.I. # 59-2783536 

LAW OFFICES 

ROSE, SUNDSTROM & BENTLEY 
A PARTNERSHIP INCLUDING PROFESSIONAL ASSOCIATIONS 

I? 0. BOX 1567 
TALLAHASSEE, FLORIDA 32302-1567 

(904) 877-6455 PLEASE REFER TO INVOICE NUMBER 
WHEN REMll-flNG 

TELEPHONE f!(?NFERENCE WTTH ROB NIXON RE: 
COST OF c,R.oss-r.p; R E V T F ~ ~  FIT,ES PE: SAME; 
OFGRNIZE AFrl nRAFT scHEn!rLE R.E! Cr?STP,! 
EECIrJ W0R.K ON LETTER TO STAFF,! TELEPHnNG 
CONFERENCE WITH STF-FF ATTORNEY 9Nn 
ANALYST RE: RESPONSE TO I r q r J r R I m ,  
REVIEW AQR NIXON'$ PFAPT PCFTEPlILES ON 
cwss-rrp FOR i p s . 5 ;  TELEPHONE CONFERENCE 
WITH MR , NIXON RE ! SF-ME, 
LETTER TO ROB NIXON RE:  c,Rc?ss-rv COPT; 
FINALIZE SAME; REVIEW F I L E S  R.E: 
INQUIRIES AND VARIANCE; REVIEW ORPERS 
AND CORRESPONDENCE; TELEPHONE CCWFERENCE 
WITH M R ,  N I X O N ;  DRAFT LETTER TO P S C  RE: 
SLME AND SEND TO TO-NY REEVES WITH 
COVER LETTER, 
FINALIZE LETTER TO JACKIE GILCHRIST R.E! 
m o s s - r J p  REPORTS; R E V I W  BOB PIXON'S 
FINAL RESPONSE LETTER RECEIVEP; FILE 
LETTER TO MS, GILCHRIST, 
REVIEW INFORMATION RECETVED FROM TONY 
REEVES RE : IN,QTALLMENT PAYMENTS ,! 
TELEPHONE COpFERENcE WlTFi SOR NIXON RE! 
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LAW OFFICES 

ROSE, SUNDSTROM & BENTLEY 
A PARTNERSHIP INCLUDING PROFESSIONAL ASSOCIATIONS 

F! 0. BOX 1567 

TALLAHASSEE. FLORIDA 32302-1567 

(904) 877-6455 

F.E.1 d 59-2783536 

PLEASE REFER ro INVOICE NUMBER 
WHEN REMllTlNG 

TOTAL STATEMENT 

PLEASE REFER TO INVOICE # W E N  REMITTING 



..- ~ . - _ . . _ _ _ _ _ _ _ _ . _ _  ~ . . . .  .. .. 
C .  

-, 
- . &  

OD 
LA~OFFICES 

ROSE, SUNDSTROM & BENTLEY 
A PARTNERSHIP INCLUDING PROFESSIONAL ASSOCIATIONS 

P. 0. BOX 1567 
TALLAHASSEE, FLORIDA 32302-1567 

TELEPHnNE CONFERENCE WJTH M R .  REEVES. 
02!28!?7 FMD TELEPHONE CONFERENCR WITH M?. NTXON: 1 . 9 0  

PLEASE REFER TO INVOICE NUMBER 
WHEN REMllTlNG 

(904) 877-6355 

.3 7 7 , 50 

F.E.I. X 59-2783536 

NORTH FORT MYERS UTILITY,  7 ° C  
P O EO)! 2 5 4 7  
FORT MYERS, FL 3.3902 INVOICE #I 16.582 

MARCH 2 1 ,  1997  
F I L E  ?I 16319-0029 



A PARTNERSHIP INCLUDING PROFESSIONAL ASSOCIATIONS 

!? 0. BOX 1567 
TALLAHASSEE, FLORIDA 32302-1567 

(904) 877-6555 

F.E.I. # 59-2763536 

JJ 

PLEASE REFER TO INVOICE NUMBER 
WHEN REMllTlNG 

t 

INVOICE # 16.582 
MARCH 21, 1 9 9 7  
FILE !! 16319-0029 

..... 

-_ 

TOTAL COSTS .ADVF.NCED 

TOTAL STATEMENT 

9.50 
1; 6 6 3 ,  s o  

29,86 
240 * 0 0  
15.00 

6 . 2 5  

a291 I11 

$1, W . 3 . 6 1  

PLEASE REFER TO INVOICE it WHEN I IFI~ITTIFIG 



I 

I 
F.E.I. # 59-2783536 

A PARTNERSHIP INCLUDING PROFESSIONAL ASSOCIATIONS 

p. 0. BOX 1567 

TALLAHASSEE, FLORIDA 32302-1567 

(904) 677-6555 PLEASE REFER TO INVOICE NUMBER 
WHEN REMllTlNG 

NORTH FORT MYERS U T I L I T Y ,  I N C  
P 0 BO)! 2547 
FORT MYERS, FL 3 3 9 0 2  INVOTCE. # 1 6 7 0 5  

APRIL 1.5,  1 9 9 7  
F I L E  # 1633.9-0132 9 

MATTER M I  SCELLANEOUS LEGAL ADVICE 

0 . 2 0  35. o c  0 3 / 0 7 / 9 7  MSF REVIEW GOODWILL DEVELOPER AGREEMENT A N D  
REGARDING SAME. - 

0 3 / 1 4 / 9 7  FMD TAFF ; DISCUSS TONS RE : 7 1 0 .  nc 
ADDJTTONAL QUESTIONS; DRAFT LETTER TO 
TONY REEVES RE: SAME A N D  QUESTIONS 
RAISED; TELEPHONE CONFERENCE WITH M R .  
REEVES RE: RESPONSE TO ALL; MAKE NOTES - 

0.50 8 7 .  G O  0 3 / 1 7 / 9 7  MSF WTTH RAYSHORE 
MOBILE HOME PARK FOR CONVEYANCE O F  
COLLECTJON SYSTEMS A N D  TELEPHONE 
CONFERENCE WITH MR. REEVES REGARDTNC, 

0 3 / 1 7 / 9 7  FMD 227. SO 
TO GROSS-UP I N Q U I R Y  FROM STAFF; 
TELEPHONE CONFERENCE WITH TONY REEVES 
RE: SAME A N D  DRAFT RESPONSE LETTER. 

POST-JUNE 12TH GROSS-UP; SEND WlTH COVER 
LETTER TO MR. REEVES; TELEPHONE 
CONFERENCE WITH M R .  REEVES, 

0 3 / 2 7 / 9 7  FMD REVTEW INFORMATION FROM STAFF RF: 765 * 00  

0 3 / 3 1 / 9 7  FMD RESPONSES TO G T L C H R J S T ' S  FAX TO 7 3 7 . 5 0  
; FINALIZE A N D  SEKD. 

1 

6 . 5 0  
1 .. 1 1 7 . 5 0  

LONG DISTANCE C!AJ,LS 
TELF-COP I ER 
PHOTOCOPIRS 

8.3. 9 4  
3 3 .  0 0  
6 4  * 0 0  

1 7 0 . 9 4  
C o n  t i n i i ~ r i  



F.E.I. Y 59-2783536 

-< 

' . /  b 
! 

ROSE, S U N D S T R O M  & BENTLEY 
LAW OFFICES 

A PARTNERSHIP INCLUDING PROFESSIONAL ,ASSSOCIATIONS 

EO. BOX 1567 

TALLAHASSEE.  FLORIDA 32302-1567 

(904) 877-6355 PLEASE R E F E R  TO INVOICE NUMBER 
WHEN REMllTlNG 

11/04/96 JSB TELEPHONE CONFERENCE WITH TONY REEVES 0.40 54.0C 
RE: POLLUTION REMEDIATION INSURANCE 
PROPOSAL. 

1 1 / 0 5 / 9 6  MSF TELEPHONE CONFERENCE WITH MS. XANDER AT 
PSC WHO TELEPHONED REGARDING LAZY DAYS; 
TELEPHONE CONFERENCE WITH MR. REEVES 
REGARDING VARIOUS MATTERS; LETTER TO MS. 
XANDER , 

RE:' POLLUTION INSURANCE PROPOSAL. 

COMFANY DEVELOPER AGREEXZNT; LETTER TO 
MS. BOLEY REGARDING CHANGE IN BAD CHECK 

120. o c  0.80 

1 1 / 0 5 / 9 6  m a  TELEPHONE CONFEREXCZ WITH TONY REEVES 0 , 9 0  1 2 1 , S O  

1 1 / 0 6 / 9 6  MSF LETTER TO PSC CLERK REGARDING KINSER O I L  0 * 40 6 0 . 0 0  

cHmm Law, 
1 1 / 2 1 / 9 6  MS? REVIEW COMMUNITY DENTAL DEVELOPE3 0.30 4.5.00 

- =  Q-TNC 
AG2EEMENT AND LETTEX TO P S C  CLERK 

NEEDED INFORMATION ON GROSS-UP AND 
INSTALLMENT PAWENTS OF CTAC AND 

/?w-- 
I S M E .  

r 1 / 2 1 / 9 6  FXD TELEPITONE CONFERENCE WITH STAFF RZ: 1.40 210.00 
I 
I 

I 

4 GROSS-UP AND T I l Y i N G  OF SIJ.E; TELEPHONE L I 
1 CONFERENCE WTiH aOB NIXON AND P A U L  

DECHARIO RE: SAME; INTRA-OFFICE 

TELEPHONE CONFERENCE WTTH BOB NIXON; 
I CONFERENCE CALL WTTH MR. N I X O N  AND TGN? 

REEVES R E :  RESPONSZ TO STAFF INQUIRY OPI 
GROSS-UP; INTRA-OFFICE CONFERENCE RE: 
SAME. 

jli/21/96 F33 CONFERENCE RE: SAME AND REVIEW TARIFF. 0 . O Q  
/ ~ i ! ? 2 / 9 i i  FMD 1 * 5 s 

- -____/ - -------- - -.- 



F.E.I. Y 59-2783536 

( - - .  1 !.I 

* /  

LAW OFFICES 

' ROSE, S U N D S T R O M  & 

I- 
*L 

BENTLEY 
,. . A PARTNERSHIP INCLUDING PROFESSIONAL ASSOClATlONS 

I? 0. BOX 1567 

TALLAHASSEE. FLORIDA 32302-1567 

(904) 877-6355 PLEASE REFER TO INVOICE NUMBER 
WHEN REMtTlNG 

FORTH FORT MYERS UTILITY, INC 

LONG DISTANCE CALLS 
FEDERAL EXPRESS 
TRAVEL EXPENSE 
TELECOPIER 
PHOTOCOPIES 

TOTAL COSTS ADVAlUCED 

TOTAL STATEHENT 

. .  
124.89 
16.55 
450.00 
29.00 

222.25 

842.6: 

$1,678.19 

?LEASE REFSR TO INVOICE $ WHEN REMITTING 



ROSE, SUNDSTROM & BENTLEY 
A PARTNERSHIP INCLUDING PROFESSIONAL MSOCIATIONS 

F.E.I. U 59-2783536 

P. 0. BOX 1567 
TALLAHASSEE. FLORIDA 32302-1567 

(904) 877-6955 PLEASE REFER To INVOICE N U M B E R  
WHEN REMllTlNG 

NORTH FORT MYERS UTILITY, IHC 
# 0 BOX 2 5 4 7  
FORT MYERS, FL 33902 INVOICE # 1 6 0 8 9  

NOVEMZER 19, 1 9 9 6  
FILE # 1 6 3 1 9 - 0 0 2 9  

MATTER MISCELLANEOUS LEGAL A'DVICE 

i 



F.E.I. a 59-2783536 

-* . , -. 
d 

i ,  
\ .  

LAW OFFICES 

ROSE, SUNDSTROM & BENTLEY 
A PARTNERSHIP INCLUDING PROFESSIONAL ASSOCIATIONS 

P. 0. BOX 1567 

TALLAHASSEE. FLORIDA 32302-1567 

(904) 877-6555 PLEASE REFER TO INVOICE NUMBER 
WHEN AEMlTlNG 

’ NORTH F O R T  MYERS U T I L I T Y ,  I N C  

I N V O I C E  # 16089 
NOVEMBER 19, 1996 
FILE 8 163 19-00 2 9 

T O T A L  S T A T E M E N T  

PLEASE REFER To TNVOTCE 3 WHEN REMTTTTNG 

$I., 870 .00  



i ; . ,  i 
ROSE,  S U N D S T R O M  & BENTLEY 

FE.1. 59-2783538 

A PARTNERSHIP INCLUDING PROFESSIONAL ASSOCIATIONS 

P O .  BOX 1567 
TALLAHASSEE. FLORIDA 32302-1567 

(904) 877-6555 PLEASE REFER TO INVOICE NUMBER 
WHEN REMlmlNG 

NORTH FORT MYERS UTILITY, INC 
P 0 BOX 2547 
FORT MYERS, FL 33902 INVOICE 8 15780 

OCTOBER 14, 1996 
FILE # 16319-0029 

MATTER MISCELLANEOUS LEGAL ADVICE 

30.00 



I 

&'  .-J. 

FE.1 M 59-2783536 

-. 
'\. \ !  

ROSE, SUNDSTROM & BENTLEY 

1 , l+W,OFFICES , - 
u ;  I 

A PARTNERSHIP INCLUDING PROFESSIONAL ASSOCIATIONS 

P. 0. BOX 1567' 

TALLAHASSEE. FLORIDA 32302-1567 

(904) 877-6555 PLEASE REFER TO INVOICE NUMBER 
WHEN REMlTlNG 

NORTH FORT MYERS UTILITY, INC 

INVOICE d 15780 
OCTOBER 14, 1996 
FILE # 16319-0029 

...................... 
LONG DISTANCE CALLS 
TRAVEL EXPENSE 
TELECOPIER 
PHOTOCOPIES 
COPY OF ANNUAL REPORT 

TOTAL COSTS ADVAXCED 

TOTAL STATEMENT 

FLZASZ REFEEi TO INVOICZ WHEN REXITTiNG 

PAGE 2 



/- -. 

180.0 TION TO REPEAL TAX ON CIAC; RESEARCH RE: 
STATUS OF SAME THROUGH INTERNET; 
CONTACTS WITH HOUSE OF REPRESENTATIVES 

WITH NAWC REPRESENTATIVE RE: SAME; 
y AND U.S. SENATE; TELEXONE CONFERENCE 

I I ' LAW OFFICES 

ROSE, SUNDSTROM & BENTLEY 
A PARTNERSHIP INCLUDING PROFESSIONAL ASSOCIATIONS 

F! 0. BOX 1567 
TALLAHASSEE. FLORIDA 32302-1567 

F.E.I. # 59-2783536 
(904) 8T7-6555 PLEASE REFER TO INVOICE NUMBER 

WHEN REMlmNG 

NORTII FORT MYERS UTILITY, INC 
1 

INVOICE # 15252 
JULY 16, 1996 
FILZ # 16319-0029 

RE: ALL AND RE: NF V CROSS-UP FILING. - 
0 6 / 2 8 / 3 6  r r ~ s  DISCUSSION MITE RAY J'UDAH RZLATIVE TO 1 . 0 3  750.0( 

ASSISTWCE WITS TSZ CONSTXUCTION O F  X 

I - -  
t ,  / L O .  ? C  



8-27-1 997 12 : 58PM FROM CJNW 81 3 797 3682 
4 

P. 3 

North Fort Myers Utility, Inc. 
Actual and Estimated Accounting Fees to Prepare and 

Process Gross-up Refund Reports 
Fiscal Years Ended May 31,1995 and 1996 

Fiscal Report 

Gronin. h k s o n .  W n  & Wilspe 
ln!&m&&e 
05/24/96 
0711 6/96 
01/16/97 (If2 to 1995) 
02/19/97 
ow1 7/97 
04/23/97 
06/19/97 (112 to each year) 
08/15/97 (In to each year) 

Total actual expense to 07/31/97 

E l e t e  (1 R to each vearl; 
Prepare Summary of Expense for tiling 

R. Nkon - 2 hours Q $150 
Clerical - 1 hour @ $25 

discuss with client 8 attorney 
R. Nixon - 3 hours @ $150 

R. Nuton - 1.5 hours @ $150 

Review Staff revised calculations and 

Review PAA Order 

Phone, copies, Federal Express charges 

Total estimate to complete 

Total actual and estimated accounting expense 

Year Ended 
05/31/95 05/31 /a6 

880 J I< 
469 v ' 

$ 2,492 
1.907 

173 
234 

691 691 

3,389 ,/ 5,497 

150 */ 150 ' 

13 Y 12 

225 '' 225 

113' 112 
38 ' 37 

r 539 J 536 



. P. 4 
8-27-1997 12:58PM FROM CJNW 813 797 3682 

JAMES L CARUTEDI; CRA. 
JOHN H. CRONZN, JR, CRA. 
ROBPRTH. IACXSON, C P !  
ROBERTC. NIXON, C P A  

JAMES L W U O N ,  C PA 
n o w  M, r o w m  CRA, 

Cronin, Jackson, Nixon & Wi'tson 
CERTIFIED PUBUC ACCOUNTANTS, P. A. 

2S60 GULF-TO-BAY BOULEVARD 
SUt7E 200 

C U W A T & R ,  FLOIUDA 34625.4429 
(8x3) 791.4020 
FACSIMILE 
(823) 797-3602 

Ms. Jo Ann Boley 
North Fort Myers Utility, Inc. 
P.O. Box 2547 
F o r t  Myers, FL 33902 

I N V O I C E  

.May 24, 1996 

For professional services rendered during 
April, 1996, as follows: 

1. Preparation and review of the 1995 PSC 
Annual Repor t  

Partial billing f o r  preparation of the 1995 
gross-up refund report  

Telephone, Federal Express charges, and copies 

Total 

2.  

3 .  

#551 

$ 2 , 7 5 0 . 0 0  a 1,115.00 

93.00 

53,958.00 



8-27-1997 I ~ : ~ P M  FROM CJNW 813 797 3682 

Cronin, Juckson, Nixon & Wilson 
CERTJFIED PUBUC ACCOUNTANTS. P.A. 

JANESL. URLSTEPX C P A  

ROBERTH. JACKSON, C P A  
ROBGRTC NIXON, CRA. 
HOLLY M. TO WNER, C P A  
JAMES L WILSON, CRA 

JOHN n. CRONIN, JR, CRA. 

. .  * , ,. , I. 

2560 GULF*TO-BAY BOULNARD 
SUITE 200 

CLEARWATER, €LORIDA 346254419 

FA CSIh4U.E 
(823) 797402 

(813) 791 4 2 0  

P. 5 

I N V O ~ C E  

Ms. Jo Ann Boley 
North Fort Myers Utility, fnc. 
P . O .  Box 2547 
Fort Myers, FL 33902 

For professional services rendered during 
June, 1996, as follows: 

1. 

2. 

3 .  

4 .  

Preparation and review of the 1996 
Indexed Rate Adjustment 

Prepare response to PSC s t a f f  ca lcu la t ion  
of gross up refunds for f i s c a l  years ended 
1992 and 1993 

PSSl 

$ 5 3 2 . 5 0  

1,120.00 

Preparation of gross up refund report f o r  
fiscal year ended May 31, 1995 

Telephone, postage and copies 39.51 

T o t a l  



8-27-1997 12:51PM FROM CJNW 813 797 3602 

JAHESL CARLSI%L)Z CRA 
JOHN H. CRONIN, JR. C, PA. 
ROBERTH. JACKSON, C.PA. 
ROBERT C NIXON, CP!. 
HOLLY M, TOWNER, C,PA 
JAM= L WlUON, CPA 

... 

Cronin, Jackson, Nixon & Wilson 
cmirrFm PUBLIC ACCOUNTANTS. PA. 

P. 6 

WO GULF-TO-BAY BOULEVARD 
.- sum2o6 

. - ,  .d.. . CLWRWATER, FLORfDA 346254419 
I .  (8x3) 791.1020 

FACSIMILE 
. >..%X,. , . . i  (813) W7-302 24 

:> 

Hs. Jo Ann Boley 
North F o r t  Myers Utility, Inc. 
P.O. BOX 2547 
Fort Myers, FL 33902 

I N V O X C E  

For professional services rendered during 
December, 1996,  as follows: 

1. Work re lated' to  the 1994 and 1995 gross-up 
refund reports, including response to Staff's 
calculations 

2. Telephone charges 

Total 

#551 

3 . 4 3  

$938.43 



8-27-1997 12:51PM FROM CJNW 813 797 3682 

JAMES L CARLSTEDI; CJA. 
JOHN H. CRONM. JR., CLA. 
&.UlcM. DOAN, C.RA 
ROBERT H. JACKSON. C P A  
BRENDA M. McBARRON, C.PA 
ROBERT C NIXON, C P A  
HOLLY M, tOWN&R, CRA. 
JAMES L WILSON, CRA 

Cronin, Jackson, Nixon r5t Wilsun 
CERTfFiED PUBLIC A CCOUNTA Nt ' s ,  P.A. 

2560 GULF-TO-BAY BOULEVARD 
SURE200 

CLEAR WATER €LORIDA 34625-4419 
(813) ?914020 
FA CJIMILE 
(a31 7m3602 

P. 7 

February 19, 1997 

Ms. 30 Ann Boley 
North Fort Myers Utility, Inc.  
P.O. BOX 2547 
Fort Myers, FL 33902 

For professional services rendered during 
January, 1997, as follows: 

1. Preparation of 1996 gross-up refund report 
for the fiscal year ended May 31, 1996 

Telephone, postage, Federal Express charges, 
and copies 

Total 4 

2 .  

1 5 5 1  

$2,412.50 

79.30 

s 2 , 4 9 1 . 8 0  



8-27-1997 12:51PM FROM CJNW 813 797 3602 

. ." 

Cronin, Jackson, Nixon & Wilson 
CERTIFiED PUBWC A CCOUNTA N TS, P. A. 

J A M S L  CIRLSTEDI; C P ? .  
JOHN H. CROWN, I& CRA. 
W C  M. DOAN, CPA. 
ROBERTX. JACKSON, C A P ? .  
BRENDA A(. MeBARRON, CRA. 
ROBERT C. NIXON, C PA, 
HOLLY M. rOWNER, CLA 

.'? 

J 
lAhf&S L. WILSON, C P A  

I N V O I C E  

Ms. Jo Ann Boley 
North Fort Myers Utility, Inc. 

Fort Myers, FL 33902 
P.0. BOX 2547  

For professional services rendered during 
February, 1997, as follows: 

P. a 

1. 

2 .  Telephone, postage, and copies 

Preparation of the PSC gross-up refund r e p o r t  
for the fiscal year ended May 31, 1996 

Total 

WO GULF-TO-BAY BOULEVARD 
SUITE 2aO 

CLEARWATER, FLORIDA 3ldlSd19 
(813) irPlJot0 
FACSlMlLE 
(813) 7p7.Mor 

. ,  

March 17, 1997 

f55l 

$1,887-50 

1 9 . 3 2  

S1,9O6.82 



8-27-1997 12:51PM FROM CJNW 813 797 3682 
, 

Cronin, Jackson, Nixon & Wi'lson 
CERTIIiED PUEUC ACCOUNTANTS. P.A: 

JAMES L CARLSTWIT CRA. 
JOHN H- CRONlN, IR. CPJL 
ERICM. DOAN, CPA 
ROBERTH JACKSON, CLA, .. 
BWNDA hi. McBA RRON, CP!. 
ROBERTC NIXON, CPIA 
HOLLY M. TOWNER, CP? 
JAMES L WUSON, CPA. 

'- \. -,;s 

I N V O I C E  

Ms. Jo Ann Boley 
North Fort Myers Utility, Inc. 
P.O. BOX 2547 
Fort Myers, FL 33902 

For professional services rendered during 
March, 1997, as follows: 

P. 9 

WO GULF- TO-BA Y BO U U V A  RD 
SUITEMD 

C U A R  WATER FLORIDA 36625419 
(833) 7914020 
FACWNILE 
I8J3) 797-3W 

April 23, 1997 

6551 

1. Fina l  preparation and transmission of 1996 gross-up 
refund report to Mr. Deterding fo r  filing 5156.25 

2 .  Telephone and Federal Express charges 17.13 
Total $173.38 



8-27-1997 12:52PM FROM CJNW 813 797 3602 

JAMESL C A R m E D T  CPA. 
JOHN H. CRONIN, JR., CRA. 
ERIC hi. DOAN. C.PA 
ROBERTH. JACKSON. C.RA. 

ROBERT C. NIXON, CPA, 
HOLLY ht. TOWNER, CRA 
JAMES L WILSON, C P A .  

BRENDA m. M~BARRON, CRA. 

-. 

Cronin, Jacksonp Nixon & Wi’lson 
CERTlFIED PUBUC ACCOUNTANTS, P.A. 

P. 10 

2560 GULF-TO-BAY BOULEVARD 
SUITE 2m -- 

CLEAR WATER, FLORIDA 316254419 
(813) 791-4020 
FACSIMILE 
(613) t97-XQZ 

Ms. Jo Ann Boley 
North Fort Myers Utility, Inc.  
P.O. BOX 2547 
Fort Myers, FL 33902 

I N V O I C E  

June 19, 1997 

For professional services rendered during 
May, 1997, as follows: 

2f 
reports related to Staff information 

1. Work related’ to the 1994 and gross-up refund 

2.  Telephone charges and copies 

Total 

8551 

$ 4 5 6 . 2 5  

11.88 

,$468& dK 



8-27-1997 12:52PM FROM CJNW 813 797 3682 
* u  8 

P. 1 1  

Cronin, Jackson, Nixon & WiZson 
CERTIFIED PUBWC ACCOUNTANTS, P.A. 

JAMESL CARLSTEDI; C P A  
JOHN H. CROh’IN, JR., CPA. 
WUC M. DOAN, C.PA 
ROBERTH.lACKSON, CPJI. 
BRENDA M. McBARRON, CRA. 
ROBERT C NIXON, C PA. 

HOUYM. TOWNER, CRA. 
I A M B  L WILSON, C.RA. 

!??+ (7 - I  

.-‘I : 
’ TRACTA. RIZtO, CRA. kz7 & 

2SW GULF-TO-BAY BOULEVARD 
SUZTE 2tW 

CLEAR WATER, FLORIDA 33765-1419 
’ - .  :q (8131 tPI420 

FACSIMILE 
! W 3 )  797-3602 

iL 

I N V O I C E  

August 15, 1997 

Ms. Jo Ann Boley 
North Fort Myers Utility, I n c .  

Fort Myers, FL 33902 
P.O. Box 2547 

P551 

For professional services rendered during 
July, 1997, as follows: 

1. Prepare calculation of gross-up refunds for t h e  
f i s c a l  years ending May 31, 1995 and 1996, using 
PSC Staff approach to installment gross-up cont rac ts  $1,375.00 

2 .  Telephone charges 

Total 

- 
5 . 8 5  

$1,380.85 OK 



. I--  -r - -.--_ - -  

-.. 
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* -, 
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I \  , L  .,I, , YAW OFFICES 

ROSE, SUNDSTROM & BENTLEY 
A PARTNERSHIP INCLUDING PROFESSIONAL ASSOCIATIONS 

P 0 BOX 1567 
TALLAHASSEE, FLORIDA 32302-1567 

F.E.I. d 59-2783536 

(904) 877-6555 PLEASE REFER TO INVOICE NUMBER 
WHEN REMITTING 

NORTH FORT MYERS uTrLTTY, INC 

TNVOICE # 16705 
APRIL 15, 1997 
FILE $ 16319-0029 

TOTAL STATEMENT 

PL-EASE REFER TO INVOICE $ WHEN REMITTING 



. -  

I 

' . -,/ ' '\ 1 ,  "1 
i, .I 

I S: B ~ N T L E Y  
A PARTNERSHIP INCLUDING PROFESSIONAL ASSOCIATIONS 

PO. BOX 1567 \. 
TALLAHASSEE, FLORIDA 32302-1567 

(904) 877-6455 PLEASE REFER TO INVOICE NUMBER 
WHEN REMllTlNG 

F.E.I. # 59-2783536 

NORTH FORT MYERS VTILITY,  TNC 
P 0 BOX 2547  
FORT MYERS, FL 3 3 9 0 2  INVOTCE 16857 

MRY 1 4 ,  1 9 9 7  
FTLE 4 16319-0020 x 

MATTER MISCELLANEOUS LEGAL ADVICE 

04/04/97 FMD 2 2 7 , S O  
POST-JUNE 1 2 ,  1 9 9 6  GFOSS-UP A N D  INSTALL- 
MENT ARRANGEMENT; REVIEW SCHEDCULE FROM 
REFVES RE: SAME AND HAVE REFOFMATTED; 
TELEPHONE CONFERENCE WITH M R .  N I X O N  RE: 
A L L .  

DRAFT LETTER TO GILCHRIST RE: POST-JUNE 
12, 1 9 9 6  COLLECTIONS; TELEPHONE 

1996 GROSS-I7P REQUEST A N D  SEND WITH 

0 4 / 0 7 / 9 7  FMD REVIEW F I L E S  RE: TAX RETURN FOR 1 9 9 5 ;  6 3 0 .  CC! 

CONFERENCE WITH REEVES RE: SAME; REVIEW 
/I 

0 4 / 0 7 / 9 7  FMD 0 . o o  
o 4 / i n / 9 7  JRJ 8 7 .  5 0  

0 4 / 2 4 / 9 7  FMD 192.50 

0 4 / 2 8 / 9 7  MSF 

REEVES REGARDTNG SAME. 

9 x 
.. - 

- 

4 3 7 . 5 9  

9 * c o  
1 , 5 7 5 . 0 0  

LONC: DTST4NCE C q L L S  
FFDFRAL EXPFFSS 
TELECOPTEF 



.c 

, LAW OFFICES 
t 

ROSE, SULDSTROM a' B~NTLEY 
A PARTNERSHIP INCLUDING PROFESSIONAL ASSOCIATIONS 

I? 0. BOX 1567 '., 
TALLAHASSEE. FLORIDA 32302-1567 

(904) 877-6555 PLEASE REFER TO INVOICE NUMBER 
WHEN REMllTlNG 

F.E.I. X 59-2783536 

NORTH FORT MYERS UTILITY, TNC 

INVOICE # 16857 
MAP 14, 1997 

v '  FILE 4 16319-0029 x 
.I ., 

TOTAL COSTS ADVANCED 

TOTAL STATEMENT 

PLEASE REFER TO INVOICE ?# WHEN REMITTING 

145.23 

$1,721). 0.1 
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LAW OFFICES 

ROSE, SUNDSTROM 81 BENTLEY 
A PARTNERSHIP INCLUDING PROFESSIONAL ASSOCIATIONS 

P.0. BOX 1567 
TALLAHASSEE. FLORIDA 32302-1567 

(904) 877-6555 PLEASE REFER TO INVOICE NUMBER 
WHEN REMllTlNG 

M A T T E R  
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, b- LAW OFFICES v 

ROSE, SUNDSTROM & BENTLEY 
A PARTNERSHIP INCLUDING PROFESSIONAL ASSOCIATIONS 

P O  BOX 1567 

TALLAHASSEE, FLORIDA 32302-1567 

F.E.I. U 59-2783536 

(904) 877-6555 PLEASE REFER TO INVOICE NUMBER 
WHEN REMllTlNG 

NORTH FORT MYERS UTILITY, INC 
P 0 BOX 2547 
FORT MYERS, FL 33902 INVOICE # 17177 

JULY 1 5 ,  1997 
FILE # 16319-0029 

MATTER 

06/04/97 FMD 

06/09/97 MSF 

06/10/ 97 JRJ 

06/11/97 MSF 

06/12/97 FMD 

06/13/97 FMD 

06/13/97 FMD 
06/20/97 MSF 

0 6 / 2 2 /  97 

0 6 / 2 3 /  97 _. . ..  

FMD 

FMD 

MISCELLANEOUS TJ?GAr* AnvTCE 

c REVIEW LETTER FROM OPC RE: INTEREST IN GROSS-UP CASE; SEND WITH COVER LETTER TO 
TONY R E E > =  
REVIEW FINANCIAL SCHEDULES FROM MR. 
NIXON; RESEARCH AND DRAFT NOTICE OF 
INTENTION TO INCREASE RATES; DRAFT 
CUSTOMER NOTICE; DRAFT REVISED TARIFF 
SHEETS; LETTER TO MR. HILL AT PSC 
CONCERNING SAME. 

0.80 - 
2.00 

140.00 

350.00 

REVISE ANNUAL CORPORATE ACTIONS TO 0.40 70.00 MINUTES AND DRAFT COVER LETTER TO CLIENT 
RE: SAME. 
RESEARCH AND DRAFT RESPONSE TO AUDITORS 0.90 

5 

0.90 1 

GROSS-UP AND INSTALLMENTS; REVIEW FILES 
AND CORRESPONDENCE RE: SAME. 
PREPARE FOR AND PARTICIPATE IN CONFER- 
ENCE CALL RE: RESPONSES TO PROVIDE TO 
STAFF; REVIEW SCHEDULES FROM REEVES RE: 
SAME; TELEPHONE CONFERENCE WITH 
GILCHRIST RE: STAFF POSITION ON ISSUES 
AND INTERPRETAION OF LETTER RE: GROSS-UF 

TO MR. HILL AT PSC; LETTER TO MR. 

/ 

1.00 

ON LETTER TO GILCHRIST RE: 2.40 

LE 1997 INDEXING; LETTER 

GROSS-UP AND INSTALLMENT CONTRACTS; 
REVIEW VARIOUS DOCUMENTS. 
FINALIZE LETTER TO GILCHRIST RE: 
GROSS-VP AND INSTALLMENT CONTRACTS; 
REVIEW FILE AND VARIOUS DOCUMEKTS RE: 
SAME; SEND TO NIXON APiD XEEVES FOR FINAL 

2.60 

157.50 

157.50 J 

297.50 V 

0.00 
175.00 

4 2 0 . 0 0  I/' 

455.00 J 

C 'cntinue5 
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F.E.I. # 59-2783536 

, I  
I !  

h .  I 
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-- -> 
ROSE, SUNDSTROM a BENTLEY 

A PARTNERSHIP INCLUDING PROFESSIONAL ASSOCIATIONS 

p. 0. BOX 1567 
TALLAHASSEE. FLORIDA 32302-1567 

(904) 877-6355 PLEASE REFER TO INVOICE NUMBER 
WHEN REMllTlNG 

i 

NORTH FORT MYERS UTILITY, INC 

INVOICE # 17177 
JULY 15, 1997 
FILE # 16319-0029 

2 PAGE ________________________________________-_-------------------------------------- 
COMMENT; TELEPHONE CONFERENCE WITH NIXON 
AND REEVES; FINALIZE AND SEND. 

06/24/97 FMD TELEPHONE CONFERENCE WITH TONY REEVES I 0.30 52.50 RE: LETTER TO PSC ON GROSS-UP. 

. . --. . 

-,. 
I... . 

13.00 
2,275.00 

LONG DISTANCE CALLS 
' s  t TELECOPIER 

PHOTOCOPIES 

TOTAL COSTS ADVANCED 

TOTAL STATEMENT 

123.55 
19.50 
71.50 

214.55 

$2,489.55 

PLEASE REFER TO INVOICE # WHEN REMITTING 
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LAW OFFICES 

R O S ~ ,  "SUNDSTROM BENTLEY, LLP 

P. 0. BOX 1567 

TALLAHASSEE, FLORIDA 32302-1567 

(850) 877-6555 

F.E.I. # 59-2783536 

NCRTH FORT MYERS UTILITY, INC 

FORT MPEBS, FL 3 3 9 0 2  
'P 0 30X 2547 

PLEASE REFER TO INVOICE NUMBER 
WHEN REMITTING 

INVOICE # 17342 
AUGUST 15, 1997 
FILE # 16313-0029 

HATTER 

0 7 / 0 8 / 9 7  

07/i0/97 

C7/14/'97 

MISCELLANEOUS LEGAL ADVICE 

JR J TELEPHONE CONFERENCE WITH CLIENT RE: 
MISCELLANEOUS CORTORATE MATTERS. 

JRJ TELEPHONE CONFERZNCE WITH TONY REEVES; 
DRAFT LETTER TO JACK SCHENKMAN KITH 
ANNUAL COXPCRATE ACTXONS . 
REGARDING WASTSWATER AGREEMENT WITH NEW 
PHAIWACY AND TELEPHONE CONFERENCE WITH 
MI?. REEVES REGARDING SAME; DRAFT 

MSF REVIEW INFORMATION FROM MR. REEVES 

WASTEWATEE AGREEMENT FOR FHARMACY a m  

0.20 

0.20 

2.50 

\ TO M R . 3  m. 
C?/'1'?;'97 FMD REVISED GRQSS-UT CALCULATION FROM 1.30 

STAFF; CCMPBRE TO FILE AND SENE WITH 
COVER LETTER TO TONY REEVES. 

LONG DISTANCE CALLS 
FEDERAL EXPRESS 
TELECOFIER 

TOTAL CCISTS ADVANCED 

TOTAL STATEMENT 

4.20 

58.60 
2 2 . 7 2  
9.50 

35.0 

35.0 

437.5 

2 2 7 . 5 1  

7 3 5 .  O! 

9 0 . 8 ;  

$ 8 2 5 . 8 :  

PLEASE REFER TO INVOICE # WEEN REMITTING 



LAW OFFICES 

ROSE, SUNDSTROM & BENTLEY, LLP 
2548 BLAlRSrONE PINES DRIVE 

TALLAHASSEE, FLORIDA 32301 

(904) 8776555 

CHRIS H. BENTLEY. PA. 
F. MARSHALL DETERDINQ 
BRIAN L. WSTER 
MARTIN S. FRIEDMAN, P.A. 
JOHN A.  JENKINS, PA. 
STEVEN T MINDLIN. PA. 
ROBERT M. C. ROSE 
DAREN L. SHIPW 
WILLIAM E. SUNDSTROM. PA. 
DIANE D. TREMOR, PA. 
JOHN L. WHARl'DN 

MAlLlNQ ADDRESS 
POST OFFICE BOX 1561  

TALLAHASSEE. FLORIDA 32302.1561 

TELECOPIER (804) 8564029 

June 23, 1997 

VIA HAND DELIVERY 

Ms. Jackie Gilchrist 
Division of Water and Wastewater 
Florida Public Service Commission 
2 5 4 0  Shumarr! Oak Roulevard 
Tallahassee, Florida 32399 

Re: North Fort Myers Utility, Inc. 
Gross-up and Installment Contracts 
Our File No. 16319.29 

RECEIVED 

Florida Public Service Commission 
Division of Water and Wastewate 

Dear Jackie: 

I am writing in response to your letter of May 14th. I 
apologize for the delay in getting back to you on this. As you 
know, we had to get a few points of clarification before we could 
accurately respond. First of all, let me note that I agree with 
your comment that if the Staff is taking the positions outlined in 
your letter with regard to the installment contracts, that it may 
impact your calculations as listed in your attached schedule. I 
will address that after responding to your specific questions and 
clarifying some of the information included in your letter. 

1. Please note as we discussed by phone that the $120,652 
figure noted on the third line of your second paragraph should be 

6 in accordance with the schedule previously provided to 

As to your question about the amount of CIAC and gross-up 
collected for the remaining Carriage Village customers, as of May 
31, 1995, please see the attached schedule. 

you $-T 
J5$$3@? 
2. 

3. As to the next question concerning the Lake Arrowhead 
customers, this system was connected to NFMU on February 23, 1994. 
However, the Utility did not get approval to impiement the 
installment contracts until later. Therefore, installment 
arrangements were in place for these customers until the fiscal 
year ended May 31, 1996, All of the Carriage Village installments 
became effective, at the earliest, in July of 1 9 9 4 ,  and as such, 
belong in the fiscal year ended May 31, 1955. As to the timing of 
the Tamiami Village collections, since none of these occurred until 
the fiscal year ended May 31, 1996, all such installment payments 



Ms. Jackie Gilchrist 
June 23, 1997 
Page 2 

would belong in the 1996 year according to the Staff theories 
espoused in the middle of Page 2 of your letter. The specific 
response about the amount of CIAC and gross-up collected from these 
customers as of May 31, 1996, is shown on the schedule previously 
provided to you about 1996 balances. 

4 .  You should note that the differences between the amount 
paid in full and the amount shown as owing on installment contracts 
has changed from the 1995 schedule to the 1996 schedule in major 
part because some of the installment contracts have been paid off 
as the properties are sold and a new owner takes possession. 

5. As to your question about the amount of CIAC and gross-up 
collected as of May 31, 1996, from Forest Park customers, please 
see the previously provided schedule for 1996. Also, you should be 
aware that the contracts for Forest Park were entered into in the 
fiscal year ended May 31, 1993, though payments have been received 
in subsequent years. 

6. Please see the previously provided schedule concerning 
installment payments for Lake Arrowhead, Carriage Village and Lazy 
Days as of May 31, 1996. 

7. As we discussed by phone, the information requested in 
the second full paragraph of Page 2 of your letter concerns other 
CIAC which includes both property and cash. It is my understanding 
you agreed that a further breakdown of this information is not 
relevant to the issues at hand. 

8. You are correct as to the Utility’s tax and book 
treatment of the installment contracts. As indicated in our letter 
of February 28, 1997, the installment contracts were not booked as 
income in the year entered into, but instead have been treated as 
income in the year in which the payments themselves were received. 
We agree that the theory stated in your letter has much validity to 
it from the IRS point of view. If it is to be utilized by the 
Staff as the basis for determining the appropriate CIAC and gross- 
up to be booked in each year and to be treated as income, then all 
of the Forest Park installment contracts should be considered to 
fall within the fiscal year ended May 31, 1994, all of the Carriage 
Village installment contracts should be considered to fall within 
the fiscal year ended May 31, 1995, and all others, including 
Tamiami Village, Lake Arrowhead and Lazy Days should be considered 
to fall within fiscal year ended May 31, 1996, since these are the 
dates the installment contracts relate to. 

9. You question in the last paragraph on Page 2, whether the 
Utility would agree to making refunds up front to all customers in 

ROSE, SUNDSTROM & BENTLEY. LLP 
7cldP. RI A l R 9 T n N F  P I N G 9  nRl \ /F  T A I  I A H A S 9 F F  F I  n R 1 n A  731fll 



Ms. Jackie Gilchrist 
June 23, 1997 
Page 3 

order to avoid changing the installment arrangements. The Utility 
believes a much simpler and more reasonable approach would be 
simply to reduce the principal amount owing under those installment 
contracts, to notify each customer of that reduction, and to 
otherwise keep the payment amount and terms the same. The Utility 
would not be asked to maKe a retund before payments were received. 
Under our alternative proposal, the customers would get full 
benefit of the lower amount of gross-up owed based upon the theory 
as outlined above. The Utility would be willing to make the 
appropriate calculations for the customer depending upon the year 
of the installment contract and notify the customers in accordance 
with that revision. 

10. Finally, as to the legal and accounting cost related to 
the gross-up reports, we will need to update our estimate of the 
total cost since the Utility has obviously incurred additional cost 
since the January 9th letter from Mr. Nixon. Hopefully, we will 
have that information to you in short order. I am asking that Mr. 
Nixon assist me in preparing that in the coming weeks. 

Should you have any further questions in this regard, please 
let me know. 

Sincerely, 

FMD/lts 
Enclosure 
cc: Mr. Tony 

Robert C 

LP 

Reeves 
Nixon, CPA 

ROSE. SUNDSTROM 8 EENTLEY, LLP 

2548 BLAIRSTONE PINES DRIVE TALLAHASSEE. FLORIDA 32301 



STATE OF FLORIDA 
OFFICE OF THE PUBLIC COUNSEL 

JACKSHREVE 
WBUC COUNSEL 

c/o The Florida Legislature 
11 1 West Madison Street 

Room 812 
Tallahaseee, Floride 92399-1400 

904-468-9330 

May 20, 1997 

Ralph Jaeger, Esquire 
Division of Legal Services 
Florida Public Senrice Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399-0850 

RECEIVED 
MAY L ; IYY/  

RE: Public Records Request 

Dear Mr. Jaeger: 

Our ofice has requested Jackie Gilchrist, with the Commission’s Bureau of Special 
Assistance, to supply us with copies of everything in her CIAC gross-up files relating to the 
Commission’s review of North Fort Myers Utility’s (NFMU) tax gross-up on CIAC collections for 
the years 1994 through 1996. We particularly desire to receive copies of everything filed by NFMU 
with the Commission for these years. We also wish to review all of the Staffs workpapers and 
calculations to determine if any refbnds are required for these years. 

I understand that there is no problem in providing us copies of all of the requested materials, 
except for the signed tax returns (federal and state), which are deemed “confidential”, pursuant to the 
requirements of Commission Order No. 16971. By this letter, please be advised that the Ofice of 
Public Counsel and our consultant, who will review the returns, will treat the tax returns as 
“confidential”, as that term is defined by Commission Rule No. 25-22.006, Florida Administrative 
Code, until such time as there is a determination by the Commission that the material is no longer 
proprietary confidential business information. 

C. Reilly 

SCWdsb 
cc: Jackie Gilchrist 
C:\STEVE\NFTMYERSWAEGER.LTR 



CHRIS H. BENTLEY PA. 
JENNIFER S. BRUEAKER 
F. MARSHALL DETERDING 
BRIAN L. DOSTER 
MARTIN S. FRIEDMAN, PA. 
JOHN R. JENKINS, PA. 
STEVEN T MINDLIN. PA. 
ROBERT M. C. ROSE 
DAREN L. SHIPW 
WILLIAM E. SUNDSTROM. PA. 
DIANE D. TREMOR, PA. 
JOHN L. WHARTON 

April 7, 1997 

ViA HAND DELIVERY 

Ms. Jackie Gilchrist 
Regulatory Analyst 
Division of Water and Wastewater 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399 

Re: North Fort Myers Utility, Inc. 
Post June 12 Gross-up Collections 
Our File No. 16319.29 

LAW OFFICES 

ROSE, SUNDSTROM & BENTLEY, LLP 
2548 BLAlRSrONE PINES DRIVE 

TALLAHASSEE, FLORIDA 32301 

(904) m-6555 

MAILING ADDRESS 
POST OFFICE BOX 1567 

TALLAHASSEE, FLORIDA 32302.1567 

TELECOPIER (W4) 8564028 

Dear Jackie: 

Attached is a spread sheet showing the information which you 
recently requested in your letter of March 24, 1997. I believe 
this answers your questions 1 through 5. 

As to how the installment payments are being treated, as 
taxable income on the utility‘s tax return, the answer is that each 
payment off sets an accounts receivable which was booked at the 
time the contract was entered into for the entire amount of the 
contract and payments are included as income in the year in which 
the installment payment is received. The entire amount of the 
installment payment is at the time of receipt, treated as income. 

It 
was unclear whether you intended for me to provide the tax return 
for the fiscal year ended May 31, 1995 or the year ended May 31, 
1996 since these are the utility‘s tax years. The tax return for 

In addition, you requested a copy of the 1995 tax return. 

---.111- 

~fhe-year ended May 31, 1995, was supplied to the Commission Clerk, 



c 

Ms. Jackie Gilchrist 
April 7, 1997 
Page 2 

along with the gross-up report for that year, by letter dated 
September 30, 1996. By copy of letter of today’s date, I am 
providing the Clerk with the tax return for the Utility’s tax year 
ended May 31, 1996. 

Should you have any further questions in this regard, please 
let me know. 

Sincerely, 

FMD/bsr 
cc: Maggi O‘Sullivan, Esquire 

Mr. Jack Schenkman 
Mr. Tony Reeves 
Robert C. Nixon, CPA 

nfmu\gilchris.fmd 

ROSE. SUNDSTROM & BENTLEY. LLP 

2548 ELAIRSTONE PINES DRIVE. TALLAHASSEE. FLORIDA 32301 



Installment Contracts for CIAC and Gross-Up 

T W  Vil@e 
628-9J 717 459 258 331.2% 199326 2lZM8 117.W 

20 m 44,764 26.939 44,764 26.939 

3-13-96 420 2119 131 ~wxo '"~  116.760 133518 80.342 F 
T d  
M i  7.541 1547 994 1.277215 768560 799.Ml 4en.m 
COlmnedd 21 m I 49.384 29.719 u.764 26.939 

TMN 2.562 LJ67 995 1.326.599 798.279 843.845 ~07.787 



Installment Contracts for CII 

Tooral 
# of 

Customers 

437 

Conveyed 

Name h4HC System 

x of 
Customers 

Paidin 
Full 

357 
Arest Park 

Residential 

x of 
Customers 

Times 
Payments 

80 

425 
1 

100 

4 7-15-92 I 
Toal Amt. 

Total Amt. Gross-up 
CIAC Due Due 

305,167 183,648 

246,246 . -: 148,174 
4,620 2.780 

200.508 ' 120,652 

I 

994 
1 

995 

Lake ArrowheadLE fyRald 

1.277.2 15 768.560 
49,384 29,719 

1,326,599 798,279 

2-23-94 

2,562 

~~ 

d A a i e  Village 
Residential 

1,567 

~~ 

v 7-15-94 1 
T a " i  Village 

ommercial 
I 
I 

3-13-96 

Residential 
Comerrial 

TOTAL 

434 I 334 

20 
717 I z 
420 I 289 

1547 
2541 21 I 20 

258 331.254 ' '-' 199.326 
44,764 1 26,939 I I 

I 

131 194.040 '.'-- 116,760 I - I  



LAW OFFICES 

ROSE, SUNDSTROM & BENTLEY, LLP 
2548 BLAIRSTONE PINES DRIVE 

TALLAHASSEE, FLORIDA 32301 

(904) 8718555 

CHRIS H. BENTLEY. PA. 
JENNIFER S. BRUWKER 
E MARSHALL DETERDING 
BRIAN L. OOSTrR 
MARTIN S. FRIEDMAN, PA. 
JOHN R.  JENKINS, P.A. 
STEVEN T MINDLIN. PA. 
ROBERT M. C ROSE 
M R E N  L. SHlPW 
WILLIAM E. SUNDSTROM. PA. 
DIANE 0. TREMOR, PA. 
JOHN L. W H A R "  

MAILING ADDRESS 

TALLAHASSEE. FLORIDA 32302-1567 

TELEMPIER (904) 658-4029 

wsr OFFICE eox I~(R 

April 7, 1997 

VIA HAND DELIVERY 

Charles H. Hill, Director 
Division of Water and Wastewater 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399 

Re: North Fort Myers Utility, Inc. 
Proposed Disposition of Gross-up Funds 
Our File No. 16319.29 

Dear Mr. Hill: 

Attached are six copies of a schedule showing our calculation 
of the appropriate disposition of gross-up funds collected for the 
tax year ended May 31, 1996. You will note that the Utility 
undercollected gross-up by $27,723; therefore, no refund is 
proposed. 

In accordance with the correspondence received from your 
I am submitting office on confidential treatment of tax returns, 

one copy of the tax return directly to the Clerk. 

I believe after review of the calculations made by the 
Utility, you will agree that the disposition proposed by them is 
appropriate. 

Should you have any questions in this regard, please let me 

Sincerely, 
know. 

FMD/lts - Y the Firm / 
Enclosures 
cc: Ms. Blanca S. Bay0 



JAMES L. CARLSTEDT C.t?A. 
JOHN H.  CRONIN, JR., C.t?A. 
ERIC M. DOAN, C J A .  
ROBERT H. JACKSON, C.t?A. 
BRENDA M .  McBARRON, C.PA. 
ROBERT C. NIXON, C.t?A. 
HOLLY M. TOWNER, C.t?A. 
JAMES L. WILSON, C.PA. 

Cronin, Jackson, Nixon & Wilson 
CERTIFIED PUBLIC ACCOUNTANTS, P . A .  

2560 CULF-TO-BAY BOULEVARD 
SUITE 200 

CLEARWATER, FLORIDA 34625-4419 

FACSIMILE 
(813) 791 -4020 

(813) 797-3602 

April 4 ,  1997 

Officers and Directors 
North Fort Myers Utility, Inc. 

A s  requested, we have prepared the accompanying Special Report of North 
Fort Myers Utility, Inc., consisting of Schedules No. 1 through No. 6. This 
report is intended solely for use in fulfilling certain reporting 
requirements related to collection of tax impact charges on contributions in 
aid of construction, for the year ended May 31, 1996, to be filed with the 
Florida Public Service Commission. We have not audited or reviewed this 
Special Report and express no opinion or any other form of assurance on it. 

CRONIN, JACKSON, NIXON & WILSON 



North Fort Myers Utility, Inc. 
Income Tax on CIAC and Gross-up Required to Pay Tax 

For the Year Ended May 31, 1996 

Line 
No. 

1 
2 

3 
4 
5 
6 

7 
8 

9 
10 

11 
12 

13 

14 
15 

Above the line taxable income 
Less: Gross-up collected (Schedule No. 2 )  

I , L + ~ , z . . ~  --$-+4:rll,xc 
per ,UiJ;xd& ( 4 0 2 , 7 3 0 )  

Net taxable CIAC 
Less: First year‘s depreciation of CIAC (21,863) CIAC associated with purchase of existins 

systems not grossed-up 

Net taxable CIAC for gross-up 
Combined federal and state tax rate 

Income tax on CIAC 
Tax expansion factor for gross-up taxes 

Gross-up required to pay tax on CIAC 
Actual gross-up collected 

Gross-up undercollected 

- 
(296,184) 

Note: The Company undercollected gross-up by $27 ,723 ;  therefore, no 
refund is proposed. 

Schedule No. 1 



North Fort Myers Utility, Inc. 
Schedule of Above and Below the Line Taxable Income (Loss) 

For the Year Ended May 3 1 ,  1 9 9 6  

Line - No. 

1 
2 
3 

4 

5 
6 
7 
8 
9 

10  
11 
1 2  
1 3  
1 4  

Above the line taxable income 
Gross receiptslsales (Statement 1, Line IC) $ 1,637,154J 
Cost of goods sold (Statement 1, Line 2; Schedule 6 )  ( 4 6 4 , 3 5 3 ) ~  

Gross profit 1 , 1 7 2 , 8 0 1  

Deductions: 
Salaries and wages (Statement 1, Line 13) 7 8 , 2 9 3 d  
Repairs and maintenance (Statement 1, Line 1 4 )  1 ,062  J 
Bad debts (Statement 1, Line 15) 2,840L' 
Rents (Statement 1, Line 1 6 )  7 , 1 2 3 V  
Taxes (Statement 1, Line 17; Schedule 3 )  159,904 J 

Depreciation (Statement 1, Line 21b;  Schedule 3 )  + 4 8 8 , 4 9 4 y  
Other deductions (Statement 1, Line 26; Schedule 4 )  2 3 6 , 2 9 4 d  

Interest (Statement 1, Line 18;  Schedule 3 )  1:' q6'JJr 2 2 6 , 8 1 g r /  

12 6 -q:- &2130;824- 

15 Above the line taxable loss before CIAC ( (/?, i0,l ' f4-8 ;a281 

1 6  CIAC 
17 Net taxable CIAC additions (Schedule No. 3 )  1 , 0 6 8 , 8 6 1  d 

2 1  Below the line taxable income 
2 2  
2 3  Interest (Statement 1, Line 5 )  - I yi, ?j 1 . 2 - 2 7  
2 4  Other income (Statement 1, Line 10; Schedule No. 3 )  1 0 , 5 6 0  

Income: 
- I , - :  ,- 

2 5  

2 6  
2 7  
2 8  
2 9  
3 0  
3 1  
3 2  
3 3  
3 4  

Deductions: 
Cost of sales (Statement 1, Line 2; Schedule No. 
Compensation of officers (Statement 1, Line 1 2 )  
Taxes (Statement 1, Line 17; Schedule No. 3 )  
Interest (Statement 1, Line 1 8 ;  Schedule No. 3 )  
Depreciation (Statement 1, Line 21c; Schedule No. 
Other deductions (Statement 1, Line 26;  
Schedule No. 4) 

I ? / '  
2 1  

6 )  1 8 6  , 807 /  
224 ,952  / 

29,088 J 
9 3 9  , 9 3 4  i// 

3 ); I: 7,632-68 i /  

3 5  Total below the line loss 1 1  c ; <,)<I) ' 11;762,17?) 
( I / / /  ) '.- 

3 6  Total tax loss (Statement 1, Line 3 0 )  $ ( 3 1 8 , 6 1 4 ) y  

Schedule No. 2 



Line 
No. 

1 
2 
3 
4 
5 

6 

7 
8 
9 
10 
11 

12 
13 
14 

15 

16 
17 

18 

19 
20 

21 
22 

23 

24 

25 

26 
27 
28 

29 
30 

31 

L - 

North Fort Myers Utility, Inc. 
Above and Below the Line Taxes, Interest, and Depreciation 

For the Year Ended May 31, 1996 

A. Taxes 
1. ProDertv taxes 

Total property taxes 
Composite non-used and us 

(Schedule No. 5) 
f rc ntage 

Below the line property taxes 

Officer's salary subject to social security 

Social security tax rate 

2. Payroll taxes 

tax 

Officer's salary subject to Medicare tax 
Medicare tax rate 

Total below the line payroll taxes 

Below the line taxes 
Above the line taxes 

Total taxes 

B. Interest 
Total long-term debt 

Rate base (Schedule No. 5) 
Less: Customer deposits 

Rate base supported by long-term debt 

Long-term debt in excess of rate base 

$ 69,869 

26.97%/ 

18,844 / 

112,620 

6,982 
6.20%~ 

224 , 952 
3,262 
1.45%~/ 

10,244 J 

29,088 4 
159,904 r/ 

$ 188,992 

$13,698,237~' 

$ 2,694,178 
f 110,649) 

$ 2,583,529 v' 

$11,114,708 / 

Percentage excess ' - 2  - '0 ,'/ / ' /  81.14% J 
= q/ ! Q / =  L-. Id 

Interest expense, net of $8,343 interest on:* - - i z  , ?  

customer deposits, plus amortization of 
loan costs of $172,740 $ 1,158,410 - r *_ r 7 0  T ? :  

d / / Q ,  / '  

Below the line interest expense - 1 5 :  - ' 0  H / ' o ' / b '  939,934 /. 
~ : -, 7 j i i  - 226,819/ 

$ 1,166,753 / 
4 1 )  Above the line interest expense - 

Total interest expense 
, )  

; 7 - -  - 
d 

I " 1  f c, 
-- - 

-j7 fJ$f p. 8 i k x  / .  * * f /  1 

Schedule No. 3 
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North Fort Myers Utility, Inc. 
Above and Below the Line Taxes, Interest, and Depreciation 

For the Year Ended May 3 1 ,  1 9 9 6  

Line 
No. 

6 
7 
8 
9 

10 

11 
1 2  
1 3  
1 4  
1 5  

1 6  
1 7  

18 

C. Derxeciation 
1. Net depreciation 

Total depreciation per Line 21b 
Less: Depreciation on pre-1987 CIAC 

assets (1) 

$ 793,781V'  

( 5 1 . 7 1 9 )  J 

Net depreciation expense included on return 
Less: Depreciation on prior years 

742  , 062 

J 
contributed property ( 5 1 , 3 0 4 )  

Net depreciation 6 6 8 , 8 9 5  J $ 

Net depreciation on invested property, 

Composite used and useful percentage /-- - 

First year depreciation on CIAC ( 2 1 , 8 6 3 ) J  
2 L 4 J i p  Y*ru A < l L  

2. Above and below the line depreciation 

- $ 6 6 8 , 8 9 5  5+ I - t ,  

per above 

(Schedule No. 5 )  2' 7 " :  7 3 . 0 3 %  
2 -  / 7 3  u . 3  

15, 3crg Above the line depreciation /;, '5;$488 , 494: ' 
?§-3-56 8 "-:: L Below the line depreciation 

$ 7 4 2 , 0 6 2 .  

19 Note (1): Other income on Line 10 and Statement 1 6  consists of the 
2 0  following: 

2 1  
2 2  
2 3  
2 4  

2 5  
2 6  

2 7  

Cash CIAC additions 
Property CIAC additions 
Gross-up received 
Pre-1987 CIAC amortization 

Other income 

$ . 340,113 '  
1 . 1  ' / 728,748-' 

. 4 0 2 , 7 3 0 ,  ' 
51,719, 

1 , 5 2 3 , 3 1 0 -  
10 ,560 ,  

Total $ 1 . 5 3 3 , 8 7 0 /  

Schedule No. 3 
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North Fort Myers Utility, Inc. 

For the Year Ended May 31, 1996 
Schedule of Above and Below the Line "Other Deductionsii 

Line 
No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 

Above the line "other deductionsit (Statement 16) 
Accounting 
Auto expense 
Bank charges 
Contract services 
Customer records and collection 
Insurance 
Miscellaneous 
Office expenses 
Telephone 
Training 

12 Total above the line Itother deductionsii 

13 Below the line "other deductionsii 
14 Amortization of plant retirement 
15 Christmas expense 
16 Legal 
17 Travel and entertainment 
18 Trustee expense 

19 Total below the line "other deductionsti 

20 Total "other deductionsii 

$ 100,973 
6,475 
1,399 
217 

11,441 
67,025 
16,526 
20,611 

2,254 
9,373 

236,294 

123 , 118 
325 

151,518 
23 , 294 
19,360 

317,615 

$ 553,909 

Schedule No. 4 



North Fort Myers Utility, Inc. 
Schedule of Rate Base and Composite Non-Used & Useful Percentage 

For the Fiscal Year Ended May 31, 1996 

Line 
No. 

7 

8 
9 

10 
11 

12 
13 

14 

15 
16 
17 
18 

19 
20 

21 

22 
23 
24 
25 
26 
27 

28 

29 

I. Rate base 
Utility plant in service 
Land 
Non-used and useful plant (IIc) 
Accumulated depreciation 
CIAC (net) 

$11,943,550 
303 , 250 

(2 , 586,750) 
(2 , 299 , 152) 
(4,666,720) 

Rate base $ 2,694,178 

11. Non-used & useful plant 
A. Treatment plant 

Peak average month flow (October, 1995) mgd 1.039 2.000 Divide by plant capacity mgd 

Percent used and useful 
Percent non-used and useful 

51.95% 
48.05 

100.00% 

B. Deep well 
Peak average month flow to deep well 

(December, 1995) .700 
Divide by deep well capacity (mgd) 2.000 

Percent used and useful 
Percent non-used and useful 

C. Amounts non-used and useful 

Total plant costs 
Accumulated depreciation 
Net plant 
Percent non-used and useful 

Treatment 

(1,121,301) 
4 , 324,034 

48.05 

$ 5,445,335 

35.00% 
65.00 

100.00% 

Deep Well 
$ 929,523 

(146,366) 
783 , 157 

65.00 

$ 509,052 Net non-used and useful plant $ 2,077.698 

Total net non-used and useful plant $2,586,750 

Schedule No. 5 
Page 1 of 2 



North Fort Myers Utility, Inc. 
Schedule of Rate Base and Composite Non-Used & Useful Percentage 

For the Fiscal Year Ended May 31, 1996 

Line 
No. 

1 
2 
3 
4 

5 

6 
7 
8 

9 

10 

111. Composite used and useful Dercentaae 
Treatment Deep Well 

Total plant costs, per above $ 5,445,335 $ 929,523 
Percent non-used and useful 48.05 65.00 

Amount non-used and useful S 2,616,483 s 604,190 

Total non-used and useful plant 
($2 , 616 , 483 + $604 , 190) $ 3,220,673 

Divide by total depreciable plant $11,943,550 

Composite non-used and useful percentage 26.97% 

Composite used and useful percentage 73.03% 

Schedule No. 5 
Page 2 of 2 



North Fort Myers Utility, Inc. 
Above and Below the Line Cost of Sales 

For the Year Ended May 31, 1996 

Line 
No. 

1 
2 
3 
4 
5 
6 
7 

a 

9 
10 
11 
12 

13 

14 

Above t h e  line cost of sales 
Cos t  of labor 
Other costs  (Statement 19) : 

Utilities 
Repairs and maintenance 
Supplies 
Insurance 

Total above the line cost 

Below the line cost of sales 
Other costs (Statement 19) : 

Engineering and 
Security 

Total below the 

Total cost of sales 

testing 

line cost 

of 

of 

sales 

sales 

$ 246,825 

136,483 
52 , 412 
28 , 403 

230 

464,353 

186,713 
94 

186,807 

$ 651,160 

Schedule No. 6 



CHRIS H EENTLEY PA 
JENNIFER S ERUEAKER 
F MARSHALL DETERDING 
BRIAN L DOSTER 
MARTIN S FRIEDMAN PA 
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LAW OFFICES 

ROSE, SUNDSTROM & BENTLEY, LLP 
2548 BLAlRSrONE PINES DRIVE 

TALLAHASSEE, FLORIDA 32301 

(904) 877-6555 

MAILING ADDRESS 
POST OFFICE BOX 1567 

TALLAHASSEE, FLORIDA 32302-1567 

March 31, 1997 

VIA HAND DELIVERY 

Ms. Jackie Gilchrist 
Division of Water and Wastewater 
Florida Public Service Commission 
2540 Shumard Gak  Boulevard 
Tallahassee, Florida 32399 

TELECOPIER (904) 6564029 

APf? 0 I IZPl 

Re: North Fort Myers Utility, Inc. 
Post-June 12, 1996 Gross-up Collections 
Our File No. 16319.29 

Dear Jackie: 

I am writing in response to the several questions that you 
sent to me concerning gross-up fees and the installment contracts 
utilized by North Fort Myers under the authority granted by the 
Public Service Commission. I have outlined below, the question as 
I understand it and our response: 

1. What recourse does the company have for non-payment? 

Answer: The Utility believes it has the authority to 
disconnect service pursuant to Rule 25-30.320, or to seek 
recovery through small claims court. 

2. How does the Utility collect or do they? 

Answer: The Utiiity separately bills on a monthly basis 
each of the customers served pursuant to one of these 
installment contracts. 

3. Does the Utility believe the agreement is enforceable in 
court? 

Answer: Yes. 

4. Does the Utility go to court? 

Answer: As yet, the Utility has not found itself in a 
position to have to go court in order to enforce these 
installment arrangements, but if needed, the Utility will do 
so. 



Ms. Jackie Gilchrist 
March 31, 1997 
Page 2 

5. Does the Utility send these to a collection agency? 

Answer: The Utility has not as yet sent any of these to 
a collection agency and does not intend to do so. 

6. Can the customer sell the contract? 

Answer: It is unclear what is meant by this question. 
However, if the question is "can the customer transfer his 
obligations under the contract and the buyer assume", the 
Utilities have agreed to allow that in several circumstances. 
However, the general practice has been that these are paid off 
at closing of the properties when the seller has such an 
obligation. The Utility has notified all the title companies 
in the area of the installment arrangement and the 
neighborhoods that it effects so that this cloud on title is 
generally removed at closing upon any sales of property. 

7. Can the Utility sell the contract and, if so, do they? 

Answer: Yes, as with any installment debt arrangement, 
the Utility could sell the contract agreements, but the 
Utility has not considered doing so and in many cases the 
contract itself has never been signed by some of the 
individuals despite the PSC order authorizing the Utility to 
set up the installment arrangements. 

8 .  Can the contract be assumed by a new customer at the same 
location or does the new customer start all over? 

Answer: See answer to Question 6 above. However, the 
customer would not start over, but instead would assume the 
remaining liability under the installment arrangement. 

9. Does the agreement result in a lien on the property if 
not paid? 

Answer: No lien is applicable until such time as the 
Utility goes to court and obtains a judgment. Thereafter, a 
lien on the property would be appropriate. However, as noted 
above, the Utility has not yet had to pursue enforcement of 
these contracts in court, though that possibility certainly 
exists. 

10. How does the Utility account for the agreements when 
there is no payment? What are all of the journal 
entries ? 

ROSE, SUNDSTROM & BENTLEY. LLP 
75dR RI AIRSTnNF PINFS nRI \ /F  TAI  I A H A S 9 F F  FI ORlnA 171nl 



Ms. Jackie Gilchrist 
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Answer: The installment arrangements are carried on the 
books of the Utility solely as a receivable and the Utility 
attempts to collect them at closing on any sales of the 
property and has thus far been successful. It should be noted 
that at the time the installment arrangements were entered 
into with these developments, the Utility immediatelv booked 
the entire amount of CIAC and the gross-up on its books 
instead of booking these two items only as the installments 
are received. Therefore, the books currently carry the full 
arnouxt cf the CIAC owed uxder these installment contracts as 
well as the gross-up. 

11. Where are the agreements reflected for rate-making 
purposes? 

Answer: The installment agreements themselves are not 
reflected anywhere which would affect ratemaking materially. 
The entire amount is reflected as a receivable and the entire 
amount of CIAC underlying the agreements and the gross-up is 
in its entirety already on the books of the Utility and 
therefore, the payments required under the agreements 
themselves when paid require no further accounting which would 
affect ratemaking. 

The following questions posed by Staff relate primarily to 
pre-1986 installment contracts. The Utility did not enter into any 
installment arrangements until 1991 and, as-such, for the most part 
these are inapplicable. However, for the sake of clarity, we have 
responded to each of them individually: 

12. Did the Utility have any installment agreements in 
existence prior to 1/01/87 for which they received 
payment after 12/31/86? 

Answer: No. 

13. When did the Utility recognize income on those contracts? 

Answer: Not applicable. 

14. Provide proof as to the timing of when the income was 
recognized on those pre-1987 contracts. 

Answer: Not applicable. 

15. Has the IRS ever questioned the practice of recognizing 
the income after 1986 on contracts entered into prior to 
19861 
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Answer: Not applicable. 

16. Has the IRS ever questioned the treatment of installment 
agreements entered into since the beginning of 19873 

Answer: This issue has never been audited by the IRS 
since the beginning of the use of the installment arrangements 
in 1991. 

17. Did t h e  Utility collect gross-up on installment agree- 
ments entered into prior to 1/01/87 that were collected 
after 12/31/86? 

Answer: Not applicable. 

I trust that this provides you with answers to all your 
questions. However, it should be noted that the Utility feels that 
for the most part the key issue involved in this case is one of 
appropriate and fair treatment to the Utility and to its customers, 
rather than tax or accounting issues. Any proposal for a reduction 
in the installment contracts is not only unfair to those customers 
who paid in advance, but is discriminatory toward them. The most 
reasonable way in which to avoid that discrimination (and a further 
discrimination that may result from the possibility that IRS may 
ultimately determine that receipt of those installment payments are 
taxable) is to allow the Utility to book those monies as CIAC 
permanently or until such time as such an adverse IRS determination 
is made. 

Should you have any further questions in this regard, please 
let me know. 

Sincerely, 

LLP 

FMD/lts 
cc: Maggi O’Sulliva 

Mr. Charles H. Hill 
Ms. Blanca Bayo 
Mr. Tony Reeves 
Robert C. Nixon, CPA 
Mr. Jack Schenkman 
Dr. Joel H. Schenkman 
Dr. Michael H. Schenkman 

nfmu\4gilchri.ltr 

ROSE. SUNDSTROM & BENTLEY. LLP 

2548 BLAIRSTONE PINES DRIVE. TALLAHASSEE. FLORIDA 32301 



* Commissioners: 
JULIA L. JOHNSON, CHAIRMAN 
SUSAN F. CLARK 
J.TERRY DEASON 
JOE GARCIA 
DIANE K. KIESLING 

DIVISION OF WATER & 
WASTEWATER 
CHARLES HILL 
DIRECTOR 
(904) 413-6900 

Mr. F. Marshail Deterding 
Rose, Sundstrom and Bentley 
Post Office Box 1567 
Tallahassee, FL 32302-1567 

Re: North Fort Myers Utility, Inc. (NFMU) 

Dear Mr. Deterding: 

According to the information provided by NFMU, the utility collected CIAC and 
gross-up from Lazy Days, Carriage Village, Lake Arrowhead, Forest Park and Tamiami 
Village. For each of these mobile home parks, please provide the following information: 

1. The number of customers and the amount of CIAC collected from the 
customers who paid the CIAC in full. 

2. The amount of gross-up collected from customers who paid the CIAC in full. 

3. The number of installment contracts entered into for the year and the amount 
of gross-up collected on the installment contracts entered into for the year. 

4. The amount of CIAC and gross-up collected during the year on prior year 
installment contracts. 

5.  The amount of CIAC the utility would have been entitled to receive if all 
customers had paid the CIAC in full. 

In your letter dated February 28,1997, you indicated that the installment payments 
should be viewed as loan payments, not as payments on gross-up. Based on this, are the 
installment payments being reflected in taxable income on the utility's tax return? If so, 
what is the amount? If not, when is the utility recording the loan payments as taxable CIAC 
income? 

In addition to the above, please provide the utility's 1995 tax return. 

CAPITAL CIRCLE OFFICE CENTER 0 2540 SHUMARD OAK BLVD TALLAHASSEE, FL 323994850 
1". ---. c - - . I .  n n w C p A  P T ~ D P ~  e- * 'cp - *.- An Affirmaave Acaodhual O n w m "  Emalover 
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Letter to Mr. Deterding 
March 24,1997 
Page 2 

The information requested above should be filed by April 4,1997. If you have any 
questions regarding this matter, please do not hesitate to contact me. 

Sincerely, 
% 

. Jackie Gilchrist 
Regulatory Analyst 

cc: Division of Legal Services (O’SuIIivan) 
Division of AFAD (Causseaux) 
Office of the Public Counsel (Riley) 



LAW OFFICES 

ROSE, SUNDSTROM & BENTLEY, LLP 
2546 ELAIRSIDNE PINES DRIVE 

TALLAHASSEE. FLORIDA 32301 

(904) 877-6555 

CHRIS H BENTLEY PA 
JENNIFER S BRUBAKER 
F MARSHALL DETERDING 
BRIAN L DOSTER 
MARTIN S FRIEDMAN PA 
JOHN R JENKINS PA 
STEVEN T MINDLIN PA 
ROBERTM C ROSE 
DAREN L SHlPW 
WILLIAM E SUNDSTROM PA 
DIANE D TREMOR PA 
JOHN L WHARTON 

POST OFFICE BOX 1567 

February 28, 1997 

VIA HAND DELIVERY 

Ms. Jackie Gilchrist 
Division of Water and Wastewater 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399 

Re: North Fort Myers Utility, Inc. 
Post-June 12, 1996 Gross-up 
Our File No. 16319.29 

Dear Jackie: 

As you know, North Fort Myers Utility, Inc. provides 
wastewater service to several subdivisions formerly receiving 
service through package plants. In each case, under the authority 
granted in its tariff, the Utility allowed each customer to either 
pay the connection charge and applicable gross-up at the time of 
connection of this system onto North Fort Myers's central sewer 
system, or to pay installment payments over a several year period 
for the total of such connection fee and gross-up monies owed. 
This installment arrangement was undertaken and authorized for the 
convenience of the customers who could not or chose not to pay 
those connection fees and gross-up at the time of connection. 
Sever21 of these azreements continue to be outstand.ing ar_d require 
payments after June 12, 1996. 

In the recent case involving Hudson Utilities and similar 
installment contracts, it was determined that installment payments 
should be continued on a going forward basis. In addition, the 
Commission allowed the Utility to retain all such installment 
payments received after June 12, 1996. It was not until we heard 
of this case after issuance of the order that we realized that the 
Commission perceived the collection of monies on these installment 
agreements to represent continuing gross-up of CIAC. North Fort 
Myers Utility, Inc. still does not agree with that 
characterization. Instead, the debt owing originally represented 
CIAC and gross-up. However, for those customers who chose to pay 
the amount owing over time, it became simply an installment debt 
authorized by tariff from the date that those individuals became 
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customers of North Fort Myers and agreed to make the 
payments. 

installment 

After extensive review of tax returns, North Fort Myers has 
come to the conclusion that these installment contracts were not 
booked as income in the year entered into, but instead have been 
treated for the most part as income in the year in which the 
payments themselves were received. Therefore, installment payments 
received after June 12, 1996, are not being treated as taxable 
irlcome on the Utility's tax return. This is the one distinction 
between North Fort Myers' situation and that of the recently 
processed Hudson Utilities case, where the utility was allowed to 
continue to collect the full amount of the installment payments. 
We believe that this difference should not represent the basis for 
a different conclusion in the case of North Fort Myers Utility, 
Inc. 

There are two major factors that lend support to North Fort 
Myers' position that it should continue to collect the installment 
payments. 

First, North Fort Myers views these payments as installment 
loan payments, not as payments of gross-up. Though the Utility 
must account for all gross-up collections in accordance with 
Commission orders, from the moment they were reduced to installment 
contracts, the future payments under those contracts no longer have 
the character of new gross-up. The alternative of installment 
payments with interest was undertaken for the convenience of the 
customers. As such, the continued collection of these installment 
payments does not represent continued collection of gross-up funds. 

Secondly and most importantly, many of the customers within 
these subdivisions paid the applicable connection fees with gross- 
up in cash at the time of their connection rather than taking 
advantage of the installment contract arrangement. To now allow 
those customers using the installment option to pay a substantial 
lesser fee simply because of a change in the tax law works a 
discrimination against those persons who paid those charges in a 
timely manner. Such discrimination is unreasonable from those many 
individuals' perspectives. 

Instead, the Utility proposes that all collections of post- 
June 12th installment payments which are not treated as income for 
tax purposes should be treated as CIAC after applicable interest is 
removed. In this way, all customers pay an equal and non- 

ROSE,  SUNDSTROM & BENTLEY, L L P  
2548 BLAlRSrONE PINES DRIVE,  TALLAHASSEE. FLORIDA 32301 
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discriminatory charge and all customers equally benefit from any 
change in the tax law. We believe this is the only reasonable 
solution under this set of circumstances. 

The Utility’s tax accountants at Arthur Anderson still have 
not provided the Utility with a definitive statement of whether or 
not the entire amount of those installment arrangements constituted 
CIAC and therefore taxable income at the time of connection and 
execution of the installment agreements. In fact, in the case of 
Hudson Utilities, the Commission specifically found merit to the 
contention apparently arrived at by Hudson’s tax consultants that 
these installment contracts did constitute income at the time of 
connection and execution of the installment agreements. Therefore, 
there is certainly some risk (which the Commission obviously 
recognized by its approval of Hudson’s continued collection of 
installment payments), that the IRS may ultimately determine that 
the monies collected under the installment contracts by North Fort 
Myers will, at some point, be determined to be taxable. If the 
utility is authorized to continue the collection of these 
installment payments and treat them as CIAC, the Utility will be in 
position to be able to pay those taxes should that determination by 
the IRS arise, and simply reduce the CIAC level in an amount equal 
to the tax owed. If the Commission requires a refund of those 
post-June 12th installment payments at this point and requires the 
Utility to discontinue the collection of some portion of those 
payments, the Commission runs the risk that those payments may 
ultimately be found to be taxable. If so, an even greater 
discrimination will result based upon the receipt of gross-up from 
some customers and little or no gross-up payments from those 
customers utilizing the installment arrangement and a required 
investment in tax which customers (even those who paid gross- 
up) will be required to pay for through rates. 

In conclusion, North Fort Myers Utility, Inc. believes the 
continued collection of the entire installment payments is 
necessary to avoid a severe discrimination and injustice to those 
customers who paid their connection fees in a timely manner rather 
than on the installment basis. The only reasonable way in which 
this discrimination can be prevented and all of the customers 
treated equally (while at the same time preventing the Utility from 
receiving some windfall as a result of this change in tax law), is 
to allow the utility to continue to collect the full amount of the 
installment payments and book all such payments not included in 
taxable income on the Utility‘s federal tax returns as CIAC. This 

ROSE, SUNDSTROM 8 BENTLEY, LLP 

2548 BLAlRSrONE PINES DRIVE, TALLAHASSEE. FLORIDA 32301 
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will benefit all customers equally and place an equal burden for 
funding the cost of the Utility’s system on all customers. 

While North Fort Myers Utility still does not believe that 
this situation constitutes one in which a variance from the 
Commission order discontinuing gross-up collections is necessary, 
to the extent the Commission deems that to be necessary, please 
consider this to be the request of North Fort Myers Utility, Inc. 
for such a variance. By copy of this letter to the Division of 
Records and Reporting, we are asked that it be treated as a 
variance from the requirements of Order No. PSC-96-1180-FOF-WS in 
the manner and for the reasons as outlined above. 

Should you have any questions in this regard, please let me 
know. Otherwise, I trust that the Staff after full consideration 
of these facts will see that the Utility’s proposal is the only 
reasonable one to prevent an unfair discrimination between 
customers. 

Sincerely, 

/ -  F o r M e  Firm 

FMD/lts 
cc: Maggi O’Sullivan, Esquire 

Mr. Charles H. Hill 
Ms. Blanca Bay0 
Mr. Tony Reeves 
Robert C. Nixon, CPA 
Mr. Jack Schenkman 
Dr. Joel H. Schenkman 
Dr. Michael H. Schenkman 

ROSE, SUNDSTROM 8 BENTLEY, LLP 
2548 BLAlRSrONE PINES DRIVE. TALLAHbsQEE FLORIDA 32301 
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CHRIS H BENTLEY PA 
JENNIFER S BRUBAKER 
F MARSHALL DETERDING 
BRIAN L DOSTER 
MARTIN S FRIEDMAN PA 
JOHN R JENKINS PA 
STEVEN T MlNDLlN PA 
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DAREN L SHIPPY 
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LAW OFFICES 

ROSE, SUNDSTROM & BENTLEY, LLP 
2548 BLAlRSrONE PINES DRIVE 

TALLAHASSEE, FLORIDA 32301 

(904) 877-6555 

MAILING ADDRESS 
POST OFFICE BOX 1567 

TALLAHASSEE, FLORIDA 32302.1567 

TELECOPIER (904) 656-4029 

January 15, 1997 

VIA HAND DELIVERY 

Ms. Jackie Gilchrist 
Division of Water and Wastewater 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399 Flo;ida Puhlic Service Commlsston 

Divlston of Water and Wastewate 

Re: North Fort Myers Utilities, Inc. 
Gross-up Matters 
Our File No. 16319.29 

Dear Jackie: 

Attached in accordance with your recent request is information 
concerning the installment payment plan set up by North Fort Myers 
Utilities for payment of capacity fees and gross-up for the five 
communities in which this arrangement was authorized by tariff for 
the Utility. This information is as of December 31, 1996. I trust 
that this is the information which you desired. Should you need 
anything further, please let me know. 

We will be providing additional information concerning the tax 
treatment for these monies in. the near future. 

Sincerely, 

FMD/lts 
Enclosure 
cc: Maggi O'Sullivan, Esquire 

Mr. Charles H. Hill 
Ms. Blanca Bayo 
Mr. Tony Reeves 
Robert C. Nixon, CPA 
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Aniortizatroii Re jxr t  f o r  I J o r l h  Fort  I1yw-s U t i 1 1  l y .  1 1 1 ~ .  VAge 2 ,-. "..._ * . - ,&, I  I O  r - t ; L u E V I  

Route I.li~~tlbc~r 1:GOZ 
';pc-cll 1' L C  Lude~~:  1.6 

I 
1 

- b -  
'6erv,ce ID C t r s t o m e r  Name .' C u r r e n t  U t i l i t y  blrrxt  past D u e  P r i n c i p a l  I n t e r e s t  V r i n c x p a l  payoff 

a Accovnt Na Service  Address Balance r a y H  Hcimaiii l i l y  R c v n c a i i > i r i . j  F'aylaoil t*; 
3- 

' 302-28-3000a Franklin Thelma S 
- - - ----- 

-00 C & L Chq 17 0 .OO 566 - 32 109. b4 0.00 566 - 32 I' 1302-38-30003 2776 Xndianwood Dr 

1 

I 13.72 S66.32 0.00 582.04 109.64 

'0,302-Z8-3400a Rngert I)P -00 C I L Chg 17 0.00 566 .. 32 109.64 0.00 566 - 32 
I' 302-38-34004 2790 Indianwood D r  
121 

13 .T 

15.72 C tk L Chg 17 
a 

.~02-3D--3500a Ray 
302-38-35003 2794 Indimwood D r  

.302-38-5.300a Wendlarrd Kenneth 
302- 33-53001 2785 1ndiariwm)d D r  

- -------- -- IS 

IQ 

I 7  -00 c 8! I- Chg 17 0-00 566.52 109 - 64 0 I00 566. ,;2 

1 1  I 

ces W.' 00 C & L Chg 17 0.00 566.32 109.64 302-33-5400a Yeoman 
302-38-51002 2781 I ood Dr 

0.00 I 566.32 



- - .  -__ _ -  - - - - - __ 1. ,' 
. Data 12/27/96 14:12:0!3 Amortiration Report f o r  IJorth F u r t  I'lyers Utility. Iirc. I 'Jqe z 

I Pau te blictntwr I5.iO2 
) '  :;pec1 t i c  r.:,>d(v>: 1 . 1 1  

- __-___ 
Current U t i l i t y  blox t F'.+st D u e  I ' r  i i r c i p ~ l  I n  trrt..;t F 'r incj  p a l  t ' a y c i t f  

~ 

ID culi tnmer 'Nww 
A c w u t i t  No Service Address L;Ctl'UlL€? pCty:t I \ 'cvnai  n ing riew a i i i i i i q  P . ~ ~ t i t ~ i i  t-; 

302-30-6700a Toles John D 15.72 C .(k L Chq 17 15-72 Sh6.32 109.64 0.00 5u2 I04  

1, P02-Z8-67002 2731 Tndianwood Dr 

, '302- 38-6000.3 TOlQi  kiS 0.00 966.32 109.64 . 0.00 566 I 32 

-- __  - . - ~ _ _  302-38-68002 2727 I n d i  
I,e ---- 
;I 702-33-6'?00a E l w e l l  Eugene L 
,z 302-38-69001 2726 Teakwood D r  

-00 C 4 L Chg 17 0.00 566 - 52 109.64 0.00 566 32 

I' 

--- -_ - 
.00 C rL L Cttg 17 0-00 566.32 1 07. A4 0.00 56A 32 

1- :: :02-30-70010 2730 Teak-wood D r  

Y Q* 

.ll 302- 38-7200a Long D a n i e l '  t i  .OO C 81 L Chq 17 0.00 566.32 0.00 

-00 C & L Chq 17 0.00 566.52 . 109.64 d.00  5/,6 - 32 

-00 C & L Chq 17  0.00 5tA .  32 109.64 0.00 566.32 

~ - _ _  ___ 
-00 C ?h L Ch3 17 0-00 366.32 109.64 0-00 S66 - 32 

109 - 64 0.00 366- 72 

-1 9.72 566.32 109.64 0.00 550-60 

SB7.0'( 

- ____  __ __ .. - - _ _ _  - 
302-38-8600a H i t t  Donald E 

2794 Teakwood D r  
-00 C & 1- Chg 17 0.00 566.22 109 - 64 0.00 S66. .;2 
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7) 
12/27/96 14:16:20 f imort izat ion Report f o r  N o r t h  F o r t  l lyers I J t i l i  ty,  I n c .  T',aqe 5 

Hoci te  blutaber 15202 
Spec i  f i t :  Code.:: 1.0 

-. rate 9 
t & r z c z  Customer Name C u r r e n t  U t i l i t y  Next Fast Due P r i n c i p a l  Intere5.t  P r i n c i p a l  F a y o f t  
, Accotcnt No Service Address Dal ai i ce Pdz" I ? c l w i r i  i r q  R e m a i l l  i i iq  Paymrn I s  

-00 C &. L Chq 17 0.00 966 -32 109.64 0.00 966 - S2 
566.32 109-64 0.00 36&- 32 

' IO 
.302-39-1800a Chris  t o p  h Red a -00 C 4 L Chg 17 0.00 566. S2 109.64 0.00 566 - 32 

Y ,,302-39-l.8003 2798 Wedgewood Dr 

- - -I--- _-__ c___--______ - --- 
302-3Y-2000a Gensheiiner Fred -00 C 4 L Chg 17 0-00 566.32 109.64 0.00 5661 - 32 

' 0.00 566.32 109.64 , 0.00 566 - 32 
-- -~ 

-00 C 4 L Chg 17 0.00 S64I - 32 109.64 0.00 566 -32 

- 
0 C rL L Chq 17 0.00 566 - 32 109.64 0 - G O  9615.32 

5 6 l -  22 

0-00 566.52 109-64 0-00 966.32 

I__- __ - - - _- - - - - 
-00 C & L Chq 17 0.00 566.32 1OY 64 0.00 5c ,c , .  .;2 

- - ~- 
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' 

302-39-bY00a r41shOp A.J .  
302-39-69004 2747 Deerfield D r  

-_ -- - - ___.. _ _  
1.l. 

1302-39-6300a Stroble B l a i n e  -00 C R L Chg 17 0.00 566 - 32 109-64 0-00 966 - 32 
::\S02-39-63002 2771 D e e r f i e l d  I)r 
i a  
,, 302-39-6400a Watkins V i v i a n  E, -00 C & L Ch\) 17 0.00 566. X! 0 - 0 0  566 - JL" 109.64 
-- 

302-39-64001 2767 Deerfield D r  

-00 C & L Chq 17 0-00 566 - 32 109.64 0.00 56A 32 

-13.72 C & L Chg 17 

109.64 0.00 582 - 04 

0.00 366 - 32 109-64 0.00 566 - 32 -00 C a L Chg 17 

-00 c rk L.Chg 17 0.00 566.32 109-64 0 . Q O  566 - 37 

- . 
109 - 64 0.00 502 .. 04 



, Date 12/27/96 14:22:;513 . . I  

"i302-39-02001 2754 Breezewood D r  

502-39-03001 2758 Breezewood Dr 

11 

13 

14 

15 

-- 
302-39-8300a Maitland Hazel PI, -00 C 81 L Chq 17 0.00 566.32 109 - 64. 0-00 56b - S2 

_-I_ --__ - -- - --- -_ . 

Amortization Report f o r  North Fo r t  l lyers U t i l i  Cy. Iirc. 
R o u t e  I.lufnher 19302 

Faye B 

302-39-94001 'TLt.f ts. Eieulah 
302-39-94001 2800 Breezewood D r  

-00 c 4 L' Chg 17 0.00 566 I 32 109.64 0.00 556.32 

0.00 546 - 32 109.64 0.00 566 - 32 

F!302-39-Y/00~ Zifnrner Harold PI -00 C 4 L Chy 17 0.00 r46. 22 10Y.64 0.00 56A - 22 
)"1302-39-97005 Y 2812 Breezewood D r  



____- 

Date 12/27/96 14:24:44 Amortization Report .for North For t  Myers U t i l i t y ,  Inc. Page 9 
RIJU tr b 1 ~ 1 m I ) ~ r  L X O 2  
Spuci t i c  Ccrcler,: L A  

-00 C & L Chg 17 0.00 366 - 52 109.64 0.00 S66 - 32 

70.40 C Rr L Chq 17 70.60 S66 I32 109.64 0-00 644 -92 

582 - 04 

-00 C rL L Chq 17 0-00 566.32 109.64 0-00 566 - 32 

- - 
-00 C b L Chq 17 0.00 566 - 32 ’ 109 .. 64 0.00 566 - 22 

566 I 32 

- _____ _______________ 
-00 C 4 L Chy 17 0.00 566.32 1 0 Y . 6 4  0.00 566 .72 

660 - 64 

582 - 04 
- ~ -  

566 - 32 107.64 0.00 J6h 32 

0 . C  tk L’ Chp 17 0.00 566 - 32 0.00 566.32 

302-40-2500a Winters  Rober t  L 267.24 C 4 L Chg 17 267.24 566 I 32 109-64 0.00 os3 56 

109.64 

__- _-- . ___-_- - .- 

302-40-25003 2779 Ereezewood Dr 





- -  - 
~- - _____ . _____ __ __ . - - 

Amortization Report for Nor th  F o r t  llyers U t i l i t y .  I n c .  ['age 1 L  
1- 

(Date 12/27/96 14:28:95 
R(:K~ tL? t . i~n~ i ,~ -?r -  I xo:? 
Spec i . f i c  Codes: LA 

Service ID Ciistoacr Narne Current  U t i l i t y  Next  Past  Due Prir ic ip. i l  Inter t i s t  P r i n c i p a l  Payof f  

I 

-00 C 4 L Chg 17 0.00 S66.32 0.00 S66 - 32 109-64 
k 0 ~ - 7 0 - ~ W l O l  3046 Artesian Ln 

. 0-00 ! i C A  - 32 109.64 0.00 !?&!I I 32 

-- 
-00 C 4 L Chg 17 0.00 S66 - 32 109.64 0.00 566 I 32 

- 
15.72 S 6 6  -32 109.64 0.00 S O 2  IO4 

-00 C 4 L Chg 17 0.00 566.32 (3.00 566 - 22 109.64 

__- 
..OO C & L Chg 17 0.00 366 - 32 109.64 0.00 566 - 32 

566 - 32 109.64 0.00 566.32 

--------- - - _._------------_I__ 

-00 C 4 L Chq 17 0.00 566 .I 32 107-64 0.00 566 - 32 

> 

5%. 32 107-69 0.00 S O 2  - 04 

Oa Poznanski  Oerald  .OO C 4 L Chg 17 0-00 S A 6  I 32 109-64 0.00 55.5 .. 32 
--- - - _- - -- 

13.72 C #! L Chg 17 1 5 - 7 2  S66 - 32 10Y.64 0.00 5U2 - 04 



f " t i z a t i o r \  Report .for I.lortti For t  I lyers U t i l l  ty .  I r l c .  
Kou-te Number 15302 
S p e c i f i c  Coder;: L A  

1 

Page I2 

~0~-?0-37002  2984 Longview Ln 

302-90-3000a Pye Josephine K .OO C & L Chq 17 0.00 566.32 109.64 0.00 566 - 32 
- 24 I 

25 

ai302-90-38001. 2988 L o ~ ~ J v ~ ~ w  Ln 
a7 
...I- 

-- ___- - 

* Current ' U t i l i t y  N e x t  Fast Due Pr inc ipa l  I n t e r e s t  P r inc ipa l  Fdyoff . <  (7 
Service  ID C u s t o m e r  N a m e ;  
Account No Service Address Balance Pay# Remaining R e m d i r i i n g  Payments ' Lr ------ - - - - _-_ - ______.-__ -_-_ - __ -______ __________ - --_----_- ---- -------- -- ---- ---- --- ------ ---- - --- ------- ----- - - 

' 302-90-3170a Desimone Domenick -00 C 4 L Chq 11 0-00 630.44 139.84 0.00 6 S O  - 44 
'!302-90-31701 2949Rain D a n c e  
# I  

1-'302-90-3850a A 1  1 Star Lanes 
I \ni302-90-38503 2818 N- Tnmiami T r a i l  

X.1 

-00 C Rr L Chg 17 0-00 5662 - 49 0.00 5662 - 49 1098-26 

i " nl 302-90-3900a tlatch Edward J 109.64 0.00 566 - 32 

302-90-4100a Zci k Geneva K -00 C RL L Chg 17 0.00 566.32 109,J4 0.00 S66 - 32 
302-90-39003 2992 Longview L 

---- -- - - .- - - _ _ _  -- -___ - 
I '  

109.64 0-00 . 566-52 
- --- 

366 - 32 209.64 0-00 502 I 0 4  

___- - ____ - ------ 
-00 C rP, L Chy 17 0.00 316.52 10Y-64 0.00 5%. 32 

302-90-50002 3036 Lonqview Ln 



- -- - ---- --_ - - . - - . 

A m o r t i z a t i o n  R e p o r t  f o r  North For t  M y e r s  U t i l i  ty. Iric. F‘aga 13 
’ r - -  

‘ I  . D a t e  12/27/96 14:33:09 
R o u t e  I.lumher 15307 
S p e c i f i c  Codes: LA 

-- 
C u r r e n t  U t i l i t y  N e x t  Fast Due P r i n c i p a l  I n te res t  P r i n c i p a l  P a y o f f  

‘$ 
Iicirvice ID C u s t o m e r  Name 

’ 1 ,  A c c o u n t  No Service A d d r e s m  Balance Pay# H c n l a 1 I l i n g  Rernai i i i r ig F‘oymei i  t s  
1111. 
(s!302-90-3400a Bradley Barbara . -00 C 4 L C h q  17 0.00 366.32 109.64 0.00 366 - 32 

, 302-90-53OOa S t a m m  966.32 109.64 * A  

:!302-90--5700a A n  thony Ei leen F 15.72 C L C h q  17 15-72 366.32 109.64 0.00 582 - 04 
I 

It 

13 
302-90-6000a Espenshi p -00 C 81 L. C h y  17 0.00 S66.52 109.64 0.00 566 - 32 

-- I ., 302-90-C,0002 3076 Long 

-00 C & L C h q  17 0.00 366.32 109.64 0.00 566 I 32 

0.00 109.64 -00 C 4 L C h g  17 0.00 

302-90-43700a D e m i n q  A u r e n  F 13.72 C a L C h g  17 15-72 566.32 109.64 0.00 S 8 2  - 04 
,302-90-87002 3133 O r c h a r d  D r  

0.00 366.32 109.64 0.00 566 - 32 
7 

-00 C 4 L C h g  17 0.00 S66.32 309.64 0.00 566 I 32 

.I I”-o -̂- 90-Y400a Ste l lhorn  W i l b e r t  -00 C 13r L C h g  17 0.00 566 32 109.64 0.00 566 - 32 
,,a02-90-94003 3166 O r c h a r d  D r  NE 

-00 C & L Chq 17 0.00 366.32 0-00 366.32 109.64 

CW-1-  

‘ 

--- -F_-- 

-00 C & L C h q  17 0-00 566.32 109.64 0-00 566 I 32 

I -- 
:pi - 



- f i  :Date 12/27/96 14:35:16 A s o r t i z a t i o n  R e p o r t  for I J o r t h  F o r t  I'lyei-s Utility, I n c .  
Rocite Number 15302 
Cjpeci f i c  Coder;: 1-0 I .  I 

Page 14 

b 

13.72 C & L Chg 17 15.72 566.32 109 .I 64 0.00 502 - 04 

302-91-0200a Scharon R o b e r t  E -15.72 C & L Chg 17 -13.72 566.32 109.64 0.00 550 I 60 
(1. 

0 

13 

t 4  

IS 

r' ;302-91-02003 3171 Rain Dance Ln 
- 

'a.00 C & L Chg 17 0.00 566 I 32 109.64 0.00 566 - 32 
D. 

550.60 0.00 109.64 -19.72 C & L Chg 17 -15.72 566.32 

-___ - - - - -- 
-00 C EJr L Chg 17 0.00 566 - 32 13Y.64 0.00 566 I 22 

105'-64 0.00 S k 6 .  32 

__ - -. - -- -_ - - - - 
:e,- . aO2-95-3000~ Peppler Duane G -31.44 C & L Chq 17 -s1.'14 566.32 109.64 0.00 534.08 

566 -32 -00 C & L Ch9 17 0.00 366.32 109.64 0.00 

- - ~ - -  - ------ -___ 
-00 C & L Chq 17 0.00 566.32 109.64 0-00 566 - 52 I t :  

> 125 302-95-32003 3126 Glenbrook Dr 
L 302-95-3200a Jotmson Edward J 

4 
109.64 0.00 566 I 22 

--- 
566.32 109.64 0.00 566.32 

i 1302-93-37002 31 
- --- 

1e,S02-95-3000ca Sherman Orville L -00 C Et L Chq 17 0.00 S 6 6  - 32 109 - 64 0.00 566 - 32 > 1"~902-95-38002 u 3150 Glenbrook D r  



~ - ---. - - -- -_ - - - - 
' I :  

D a t e  12/27/96 14r37:23 Amortization Report for North Fort Myers U t i l i t y .  IIIC- r'aqe 15 I R o t t t e  blutnher 1530;' 
Speci f1c COllt~OZ L A  

-- _ _  
Service ID Customer Name . Current  U t i l i t y  N e x t  Past  Due P r i n c i p a l  Z r i  terest. P r i n c i p a l  Payoff  
Account No Service Address Eta 1 an ce  rayit K e m a i r i i i i q  Remain rrig F'eyciiei\ t.5 

,r 
-00 C 8I L Chg 17 0.00 S66 - 32 109.64 0.00 566 - 32 

3616 - 32 566 I 32 109.64 .,, 0-00 
, 302-95-40004 3158 Glenbrook ,Dr 

566 I 32 109.64 0.00 St36 - 32 

-00 C 81 L Chg 17 0.00 56b. 32 109.64 0-00 
'3 ., 302-91-04002 3168 At- , -- 
39,- 

-00 C 81 L Chg 17 0.00 566.32 109.154 0.00 566 - 32 

S?7./6 51-44 C L L Chq 17 31 I44 566-32 . 109.64 0.00 

107.64 0.00 566.32 

.OO C L 1- Chg 17 0-00 566 - 32 0.00 5h6 - 32 109.64 

$02-97-110 

-00 C 8I L Chg 17 0.00 566 - 32 109.64 0.00 566 32 

556 .) 32 

---__ - -. __-__ _- ___________I_-__.. - - . 

,i1302-97-1700a Lynch Lois Marie 
,1302-97-17002 3033 Lonqview Ln NE 

.OO C 8 L Chg 17 0.00 366.32 0.00 566 32 109.64 

I . I -  



t--age 1 6  

.OO C 81 L Chq 17 0.00 566 I 32 109.64 0.00 S J 6  32 

109-64 - *  

---- -- 
-00 C & L Chg 17 0.00 966 - 32 109-64 0.00 566 - 32 

0.00 566 -32 107 - 64 0.00 56.5 - 32 

-00 C L L Chg 17 0.00 I O Y  -64 0.00 566 - 32 

L- -~ ___ 
" ' * ~ ~ O A  21' Elurns Jatnes Clair -91.44 C 8 L Chg 17 --31.44 966.32 lOY.64 0.00 534. ne 
/ 2 , , 3 0 2 - 9 7 - ~ 4 ~ ~ ~  3025 Lonqview Ln NE 

302-97-25002 3021 Lonqview Ln NE 
302-97-2SOOa Siswick Elliot Sidney -00 C rk L Chy 17 0.00 566 I 32 109.64 0.00 566 - 32 

_- 
366 - 32 1OY -64 0.00 366 - S2 

. -00 C 8~ L Chg 17 566.32 109.64 0.00 566 - 32 
I y302-97-28001 2997 Longview Ln NE 

1 j:(302-97-29002 2993 Longview Ln NE 

- __- -____- -- - . - - - - - __ -. - -__-__ 
-00 C 8 L Chg 17 0.00 566.32 lo(?-64 0.00 S66 - 32 r. 30, 97-2900a Slater Donald D 

I_---______-_ - 
-00 c rk L Ct1g J .7  0.00 566 I 32 107.64 0.00 566 - 32 



. .  -_- __ - - - ~. - - _- ~ __ - - __  - __ . 

Amortization Report f o r  North For t  Ilyers U t i l i t y ,  Inc. FAye 17 
Route blumbc-r 15.;0=1 
S p e c i f i c  Codes: L A  

.OO C Rc L Chg 17 0-00 566.32 107 -64 0-00 566 - 32 
302-97-36003 2953 Longview Ln NE 

-- --_ - 
:1:j02-97-;700a HinI..le Russell 15.72 C & L Chg 17 15.72 S 6 6 . 3 2  109.64 0.00 582 - 04 

' 9 ,~30~-77-37001 3121 Running Deer Dr 

.I 302-97-39003 3117 Running Deer 
566.32 11 

302-97-3900a Keiser Richa .OO C ' 8 t . L  Chy 17 

-- ~ 

-00 C & L Chy 17 0.00 5.56. .i2 107.64 0.00 > A t , .  32 

566 I 32 

- 
50Z-97-430Oa F'eC.aL\ EwJld A -00 C & L Chg 17 0.00 566.32 * 109.64 0.00 S66 - 32 

-- _ _ _ _ _ _ _  ----- 
-00 C & L Chq 17 0.00 566.32 109.64 0.00 566 - 32 

109-64 * 0.00 566 - 32 
-00 C & L Chg 1 7  0 - 00 566 - 32 109.64 0-00 566 - 32 

566.31 

- - -_ - - - -  
# 

*- - Werr t t t rk r tmnL-  C ~ L q V - w -  



A m o r t i z a t i o c b  R e p o r t  lor  North F o r t  I lyers Utility. Inc.  
Route Number 15S02 
Speci F ic Coclcs: I A 

0.00 566 - 32 109 I 64 0-00 .OO C I L Chq 17 

__-___-I--- .- ---- 
15.72 5%. 22 109.64 0.00 5 8 2  - 04 14.72 C p( L Chg 17 

- 
.OO C & L C h y  17 0.00 566.32 109.64 0.00 566 - 32 I@*.-. ,..102-Y7-6500a Wilrmn M a r t h a  

;? ":302-97-65001L 3140 Indian V i l l a g e  Ln NE 

) wD02-97-66001 3144 Indian V i l l a g e  L 

( l j  

":302-97-6600a K a m i n s k i  Henry J -13.72 C & L Chg 17 330.60 
k- 

-- -__----- -_______-I_- ~ 

. - - - - ___ 'I 

52 G2-97-6700a Rosse t to Dornen i c -00 C RC L C h y  17 56A. 32 

566.32 

566 - 32 109.64 0.00 366 I 92 

_ ~ - - - ~ - - - . -  

566 - 32 109.64 0-00 S66 - 32 

566 - 32 
--- 

-00 C 4 L Chq 17 0.00 566.32 1 0 Y . 6 0  0-00 566 32 

__--- - - --. __--- ~~ 

-00 C L Chg 1 7  0.00 966 - S2 109.64 0-00 366 - 32 

I .  



A m o r t i z a t i o n  F<eport f o r  North F o r t  P I * e r s  U t i l i t y .  Inc ,  Fzqe 19 Da1.c. 12/27/96 14:45:4E) 
R o u t e  blumher 15302 
Specl Pic Coder.  : I A  

I 

3 

e t -  - _  . 
(-service ID C u s t o m e r  Name L : C u r r e n t  Utility N e x t  Past D u e  P r i n c i p a l  I n te res t  P r i n c i p a l  P ~ y g f f  

I ~ S02-97-8100a Seneca1 John 

nccount No S e r v i c e  A d d r e s s  Ralan ce Pay#t R e m a i n i n g  R e m a i r i i i q  Paymert I s  

-00 C r3! L C h g  17 0.00 566 I 32 109.64 0.00 S66.32 

10 

,, 302-97-tI300a M c C a l l i s t e r  D a n n y  Edward -00 C rJ: L C h q  17 0.00 S66 I 32 107.64 0-00 366 32 
,,~302-97-83004 3127 Indian V i l l a g e  Ln 
sa ,, 302-97-8600a D o y l e  Har '.-94-32 C IJI L C h g  17 -94 I32 566.32 107.64 0.00 472-00 

1, 
302-97-86002 311 5 Lnd ia 

-__. 

,,:302-97-8700a G i l l i v e r  M a r r y  -125.76 C R L C h g  17 - 1 25 - 76 566.32 109.64 0-00 W O .  56 

---- -- __--_I_________ .- 
Tj 302--97-92OOa D o l  k m w s k i  R o n a l d  15-72 C s1 L Chg 17 15.72 566.32 107.64 0.00 502 - 04 

302-97-92002 3142 Old Farmhouse R d  
~- - - - - ~  ,,I. 

,d 302-77-9390a DU 0.00 566.32 @,OO 566 - 32 109.64 
I, 302-97-93501 30 
i. I - _I_- 

Lj302-Y7-9400a A d a m s  G e o r g e  
,)302-97-9400 3006 A r t e s i a n  Ln 

-00 C 4 L C h g  17 0.00 566 I S2 109.64 0.00 S46.32 

-31.44 C & L Chq 17 566.32 1 O Y  -64 0.00 534 - 08 302-97-9500a Coggins Donald 
,1302-97-95002 3026 A r t e s i a n  Ln 

502-97-9760a M a i t l a n d  Joan E 
302-97-97601 3061 A r t e s i a n  Ln 

-00 C 81 L C h g  17 0.00 566.32 109.64 0.00 566 32 



I 

D a t e  12/27/96, 14:47:59 

h 

B 

Anlortiration Report for North For t  Myers  U t i l i t y ,  l r t c .  
tioutr Number 15302 
Soeci fic Coder,: L A  

a1302-98-11001 3009 CIrtesian Ln 
30: 

3( 

' I  

F"y" 20 

516.32 109.61 0-00 966 - 32 
- "302-98-11803 3006 

566.32 107.64 0.00 366.32 

UI 

___- - __ 
-00 C i3 L Chg 17 0.90 566 - 32 109.64 0.00 566 e 32 



1 ' , , D a t e  12/27/96 14:50:02 

, 

I ' ! 

302-98-1630a CJielofT John -00 C & L Chg 17 0.00 366.32 1OY .J4 0.00 566-32 
( '1 -  
I p  .~02-98-16301 3009 Rain Dance Ln 

*.OO C R L Chg 17 - 0.00 566 - 32 109.64 0.00 566 - 32 

Amortization R e p o r t  f o r  Ixlorth Fort  Flyer.; U t i l i t y .  Inc. 
Rot I te N u m b e r  15302 
Srwci f'ic Code*.+: I -A  

Page 21 

,302-98-3650a tlall  Helvin 
3157 Old Farmhouse D r  

14.72 C Ik L Chg 12 15.72 966 - 32 SO<?. 64 0.00 582 -04 



1 

302-98-7650a H i s c h o f T  Rob -00 c 0.00 S66 - 32 109.64 0.00 566 - 32 
-- - 

Date 12/27/96 14:52:00 Amort izat ion Report for l k w t l i  F o r t  I.lyrr> U t r i l t y .  i l lc,  P..t4e 22 
Route N u m  her 1 F 4 0 2  
Specific Codes: L A  

302-98-7800a McFarlarrd Robert F 
3145 Running Deer D r  

0 -00 564.32 566.32 109.64 -00 C RC L Chg 17 0.00 

s . 7  566 - 32 109-64 0.00 . I d +  - 00 

366 I 32 

--_- __ - 

966.32 109-64 0.00 566 - 32 
4"302-98-80002 3129 Running Deer D r  

--c_ - 
.OO C Rr L Chg 1 7  0.00 566 - 32 10'9-64 0-00 566.22 

302-98-82001 3138 Linwood D r  I*! 

r 

.Q. 



I 
D a t e  12/27/96 14:54:15 - Amortization Report for  lJor th FOI t I.lyurs lJt i11 ty.  I I I C -  F.qe 2.; 

K o r i t e  Niicnber 15.302 
L S p e c i  f i r  Codes: LA 

. I  

r i p a l  fn teres  t P r i n c i p a l  Payoff  
I ,  Accvunt No Service Address Balance Paytl Remaining F i e r i ~ ~ i n i r t q  Faymen t s  

I s  302-98-8250a Hopkins Robert 
),;302-98-82501 3142 Linwood Dr 

.OO C Elc L Chg 17 0.00 566.32 109 - 64 0.00 SAC, - 32 al 

-- 



1 

-- - 
-00 C L L Chg 17 0.00 566 - 32 109.64 0-00 566 - ;2 ' b  302-99-7200a KC Emerson Enterprises 

'!302-99-72002 * I  3166 Longview Dr 



i 

I . I  



1 

I 

, 

0 

, 
3 . 
, 
4 

--__ - ._ -______________.___ 

S e r v i c e  ID Customer  Name C u r r e n t  U t i l i t y  N e x t  P a s t  Due P r i n c i p a l  I n t e r e s t  P r i n c i p a l  P a y o f f  
A c c o u n t  No S e r v i c e  Address  B a l a n c e  Pay# R e m a i n i n g  R e m a i n i n g  Paymen ts  

-___ - - -___ -_ _______-  ------------ .............................. ---_------ ---------- ---- ---_-_____ ________^_ _ _ _ _ _ _ _ _ _ _  _________^ _ _ _ _ _ _ _ _ _ _  
302-30-16006 Spraque  Mrs. J E  . 8 0  C 6 L Chq 8 0.00 6 6 1 . 3 2  156.12  0.00 661.32 
302-30-16001 5 L a z y  Ln  

_. 

302-30-2100A Cox E v e l y n  PI . 0 0  C 6 L C h q  8 0 . 8 0  6 6 1  - 32 156.12  0 .00  6 6 1 . 3 2  
302-30-21005 1 8  Lazy  L n  

302-30-2300A Schor tman  B e r n a r d  . 0 0  C 6 L Chg 8 0.00 661.32 1 5 6 . 1 2  0.00 6 6 1 . 3 2  

___-- 

382-38-23084 1 7  L a z y  Ln ______________ 

a 

302-30-26604 Good James F . 0 0  C 6 L Chg 8 0 .00  661.32  156.12  8.00 6 6 1  - 3 2  
302-30-26002 25  Homestead O r  

D 

I 

___________ 

382-30-2700A H o p k l n s  M a r i e  . 8 0  C 6 L Chg 8 0.00 1 5 6 . 1 2  0 . 0 0  661.32  661.32 
302-30-27007 1 5  Lazy  Ln 

.___ 
2 

. 
- 

302-30-32086 O i o u q h l i n  S tephen  F 94.32 C 6 L Chg 8 94.32 6 6 1  - 3 2  1 5 6 . 1 2  0.00 755.64 
302-30-32002 4 1  W i n t e r e s t  Way - _ _ _ _  

, 
302-30-3600A F e l t o n  V a s i l e  . 0 0  C 6 L Chg 8 0.00 1 5 6 . 1 2  0 .00  661.32  661.32 
302-30-36001 43 W i n t e r e s t  Way 

I t  

I+ 
13 

- 

302-30-4200b T a r r o  Joseph PI - 0 0  C 6 1 Chg 8 0.80 156.12  0 . 0 0  6 6 1  - 32  6 6 1  - 3 2  
302-30-42012 6 3  Home F o l k  D r  

14 

15 

6 

___ ____ 
302-30-43006 Behymer Versa  M . 0 0  C 6 L Chg 8 8.00 661.32  156.12  8.00 6 6 1  - 3 2  
302-30-43003 5 3  W i n t e r e s t  Way 

17 

B 

s 

_-  
6 6 1 . 3 2  302-30-45081 O t t  E l i z a b e t h  K - 0 0  C 6 L Chg 8 0 . 0 0  661.32 156.12  0.00 

302-30-45002 52 W i n t e r e s t  Way 
0 

I 

!Z 

- 

302-30-4808A O ‘ B r i e n  Augus t  R . 0 0  C 6 L Chg 8 0 . 0 0  1 5 6 . 1 2  0.00 6 6 1 . 3 2  661.32  
302-30-48005 6 0  Home F o l k s  O r  

13 

14 

____________-I_-~__ 

302-38-4900A Mackan Mrs. FL . 0 0  C 6 L Chg 8 0.00 661.32  166.12  0.80 661.32 

19 

I t  

___-  
1 5 6 . 1 2  8 . 0 8  7 8 7  - 0 8  125.76 6 6 1  - 3 2  302-30-55804 Noh E d u i n  125.76  C 6 L Chg 8 

302-30-55001 7 0  Homo F o l k s  O r  - 



il 
- ~ _ _ _  ~ 

D a t e  1 2 / 2 7 / 9 6  15:08:48 nGOTFiT3 t - i o ~ R - e ~ t - v o ~ N ~ t F o ; - ~ M  y e r s u t i n c . Page 2 
R o u t e  Number 15302 
S p e c i f i c  -- Codes: Lo 

4 

$ 1 1  

y 1 4  

~ 1 7  

1 rial S e r v i c e  ID Customer  Name C u r r e n t  U t i l i t y  N e x t  P a s t  Due P r i n c i D a l  I n t e r e s t  P r i n c i o a l  P a v o f f  

302-30-5700A Thompson D i a n  J - 0 0  C 6 L Chg 8 0.00 661.32 156  - 1 2  0.00 661.32 
302-30-57006 7 1  Home F o l k s  D r  

10 

661.32 302-30-73084 A l b r i g h t  T h e r o n  1 . 0 0  C 6 L Chq 8 0 . 0 0  156.12  0.80 6 6 1  - 3 2  
12 302-30-73004 92 P a r k  Ave 
13 

302-30-7500A S t o r l i e  F r e d  - 0 0  C 6 L Chg 8 0.00 661.32 0.00 661.32 156.12 
15 302-30-75002 93 P a r k  Ave 
i a  

10 302-30-81004 104 L e i s u r e  Ln 
302-30-81084 Nunroe J o h n  15.72 C 6 L Chg 8 15.72 661 - 3 2  156.12 0.00 677.04 

19 

~ 2 0  302-30-8600A B r o w  James F . 0 0  C 6 L Chg 8 0.00 661 - 3 2  156.12 0.00 661  - 32 
21 302-30-86002 111 C o r a l  L n  
22 

323 302-30-880011 P a t t e r s o n  N a r i l y n  15.72 C 6 L Chg 8 15.72 661  -32 156.12 0.00 677.84 
24 302-30-88003 129 V i s t a  D r  
21 

~ 2 .  302-30-91086 A l g u i r e  Max -47.16 C 6 1 Chg 8 -47.16 661.32 156.12 0 . 0 0  614.16 
27 302-30-91005 122 C o r a l  L n  
28 

y z g  302-30-9200A B a i l e y  Eva K . 0 0  C 6 L Chg 8 0 .00  661.32 156.12 0.00 661.32 
M 302-30-92002 1 3 1  V i s t a  D r  
31 

661.32 332 302-31-13606 Korbmacher  J o h n  .0B C 6 L Chq 8 0 .00  661.32 156.12 0 .00  

$35 302-31-1600A K i n g  Ruth B 15.72 C 6 1 Chg 8 15.72 661.32 156.12 100.  00 577.84 

33 302-31-13004 142 V i s t a  O r  
34 - 302-31-16002 150 D a i s y  O r  
37 

33" 302-31-3900A C h o q u e t t s  F e l i x  - 0 0  C 6 1 Chg 8 0.00 156.12 0.00 661.32 661  - 3 2  
39 302-31-39001 175 Freedom St 
40 

3 4 1  302-31-4100A B o l i v a r  K e n n e t h  J .  125.76 C 6 L Chg 8 125.76 661.32 156.12 666.00 121.08 
42 302-31-41005 174 Freedom S t .  
43 

344 302-31-7380A C labaugh  John E. 15.72 C 6 L Chq 8 15 .72  661  - 32 156.12  0.00 677 - 8 4  
41 302-31-73002 1 7 2  Freedom S t .  
4a 

302-31-7800A B i c k e r  E l a i n e  R 0 0  C 6 L Chg 8 0.00 661.32 156.12  8 . 8 0  6 6 1  - 32  
302-31-78008 1 6 1  Freedom St. 4a 

49 
__-___ 

8 47 

302-31-7900A G i f f o r d  H e a t h e r  . 0 0  C 6 1 Chq 8 0.00 661  - 32  156  - 12  0 . 0 0  6 6 1  - 32 
302-31-79001 152 D a i s y  D r .  

. .  

_________ 
12 /27 /96  1 5 : l l : Z l  AMORTIZATION REPORT F O R - - - - N o r t r F o r t  f l y e r s  U t i l i t y .  I n c .  

. 
Page 2 



, 
s 
7 

e 
e 
I O  

I l  

382-32-6800A Parme lee  B a r b a r a  C 
302-32-68001 39 W i n t e r e s t  Way 

S p e c i f i c  Codes: LD _ _  
C u r r e n t  U t i l i t y  N e x t  P a s t  Due P r i n c i p a l  I n t e r e s t  P r i n c i p a l  P a y o f f  S e r v i c e  I D  Customer Name 

A c c o u n t  No S e r v i c e  Address  B a l a n c e  Pay# R e m a i n i n g  R e m a i n i n g  Paymen ts  ------------ .............................. ---------- ---------- ---- ---------- _-________ _ _ _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _ _ _  ~ ___ _ _ _ _ _ _ _ _ _ _  
302-31-8000A Rydor  Theodore  R - 8 0  C 6 L Chg B 0.00 661.32 156.12 9 - 0 8  661.32 
382-31-80082 1 6 2  Freedom S t  

302-31-8180A N a i l h o t  R i t a  A 125.76 C 6 1 Chg 8 125.76 661.32 156.12 592.80 195 .08  

- 0 0  C 6 L Chq 8 0 . 0 0  661.32 156.12 8.80 661.32 

19 

zo 

I I  

LZ 

L3 

L4 

Le 
L5 

t7 

Le 
z,, 
lo 

,z 
13 

15 

le 

I,, 

3 1  

14 

17 

lo 
lo 
11 

382-31-93008 134 V i s t a  O r  

6 6 1  - 3 2  302-32-13806 N e a l  J o h n  R - 0 0  C 6 1 Chg 8 0 . 0 0  661.32 156.12 0.00 
302-32-13002 128 V i s t a  D r  

382-32-14001 K a i s e r  Dona ld  W - 0 0  C 6 1 Chg 8 0 . 0 0  156.12 8 - 8 8  661.32  6 6 1  - 3 2  
302-32-14002 119 C o r a l  O r  

302-32-1500A K a i s e r  H e l e n  A -31.44 C 6 1 Chg 8 -31.44 661.32 156.12 8 . 8 8  629 - 88 
302-32-15007 110 C o r a l  L n  ___ 
302-32-2200A H a m i l t o n  Edward C -15.72 C 6 L Chg 8 -15.72 661.32  0 . 0 8  645.60 156.12 
302-32-22013 98 L e i s u r e  L n  

302-32-5708A Gomez V i c e n t e  . 0 0  C 6 L Chg 8 0 . 0 0  661.32 8 . 8 0  6 6 1  - 32 156.12 
302-32-57003 64 Home F o l k s  O r  

302-32-5800A Haze Malcom . 0 0  C 6, L Chg 8 0 - 0 8  156.12 0 . 0 0  661.32 661.32 
302-32-58085 55  Home Folks D r  

302-32-6200A F a c i n o l i  F r a n k  - 0 0  C 6 L Chg 8 8 - 0 0  166.12 0.00 661.32 661.32 

____ 

302-32-62004 5 7  Home F o l k s  Or 

302-32-6300A R i t e r  Emerson 15.72 C 6 1 Chg 8 15.72 156.12 450 - 0 0  227.04 661.32  
302-32-63005 48 W i n t e r e s t  Way 

12 

13 

I4 

sa 

18 

17 u 

____ 

___-  - 



4 

8 

a 
7 

8 

8 

10 

1 1  

12 

14 

13 

1 5  

I8 

17 

18 

20 

19 

t1  

22 

u 
I4 

2 5  

2 8  

~7 

Le 
20 

SO 

32 

I I  

13 

I 4  

15 

IO 

18 

17 

19 

lo 
11 

12 

u 
13 

15 

16 

17 

la 
19 

10 

I I  

_ _ _ _  

R o u t e  Number 15302  
S p e c i f i c  Codes: L O  -_ 

S e r v i c e  I O  Cus tomer  Name C u r r e n t  U t i l i t y  N e x t  P a s t  Due P r i n c i p a l  I n t e r e s t  P r i n c i p a l  P a y o f f  
B a l a n c e  Pay# R e m a i n i n g  R e m a i n i n g  Payments  A c c o u n t  No S e r v i c e  Address  ------------ --------------------________^_ ---------- ---------- ---- ----______ -_-------- _ _ _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _ _ _  __^_______  

302-32-7300A S c h o e n r a d t  John  U - 0 8  C 6 L Chg 8 8 . 0 8  661 .32  1 6 6 . 1 2  8 .80  661 .32  
302-32-73002 2 8  Homestead O r  

382-32-76886 Walsh  N e i l  - 0 0  C 6 L Chg 8 0.00 661 .32  1 5 6 . 1 2  8 . 0 0  661 .32  
302-32-76003 28 Homestead D r  

302-32-1780A ( i l eske  V i n c e n t  1 - 0 0  C 6 1 Chg 8 0 . 0 0  6 6 1 . 3 2  8 .00  661 .32  1 5 6 . 1 2  
302-32-77882 11 Lazy Ln 

302-32-7800A D r o z d o u s k i  U i c h a e l  15.72  C 6 L Chg 8 15 .72  6 6 1  - 3 2  156 .12  185 .68  5 7 1 . 3 6  
302-32-78082 2 1  Homestead O r  

382-32-79006 S c h r e i b e r  Jerome - 8 0  C 6 L Chg 8 e .e0 6 6 1 . 3 2  1 6 6 . 1 2  8 . 0 0  661 .32  
302-32-79005 1 2  L a z y  Ln  

6 6 1  - 32 302-33-25066 Lowe G e r t r u d e  . 0 0  C 6 L C h q  8 0 . 0 0  6 6 1 . 3 2  1 5 6 . 1 2  0 . 0 0  
302-33-25001 217 Days L n  

302-33-28806 A l e x a n d e r  Alice - 0 0  C 6 L Chg 8 0 . 0 0  661 .32  1 5 6 . 1 2  0 . 0 0  661 .32  
302-33-28001 229 R a i n b o u  L n  

302-33-3200A R e a d i n g  Georg iana  15 .72  C 6 1. Chg 8 15 .72  6 6 1 . 3 2  1 5 6 . 1 2  0 . 0 0  677.04  
302-33-32003 250 M o o n l i g h t  O r  

302-33-4200A MacDonald John  G .  . 0 8  C 6 L Chg 8 0 . 0 0  1 5 6 . 1 2  0 . 0 0  6 6 1 . 3 2  661 .32  

_____ 

302-33-42084 268 P e a c e f u l  O r .  

1 0 0 .  0 0  4 9 8 . 4 4  -62 .88  6 6 1  - 32 1 5 6 . 1 2  382-33-4508A S c h o a l e s  Ross -62 .88  C 6 L Chg 8 
302-33-45005 259 M o o n l i g h t  O r .  

382-33-5000A J a c o b s e n  John  H.. - 0 8  C 6 L Chg 8 0 . 0 0  6 6 1  - 3 2  156 .12  0 . 0 8  6 6 1  - 32 

____ __ 

302-33-50083 272 P e a c e f u l  O r .  

302-33-5600A W h i t e  R a l p h  . 0 0  C 6 L Chg 8 0.00 661 .32  1 5 6 . 1 2  0 . 0 0  6 6 1  - 3 2  
302-33-56003 294 Roses Lane 

302-33-6000A C a l l a h a n  J o h n  H.  . 0 0  C 6 L Chg 8 0 - 0 0  661 .32  561 .32  108.00 1 5 6 . 1 2  

- 382-33-60081 292  Roses l a n e  

302-33-6100A Hooper  F r a n c e s  E .  - 0 8  C 6 L C h q  8 0.00 1 5 6 . 1 2  0 . 0 0  661 .32  6 6 1 . 3 2  
302-33-61003 286 P e a c e f u l  O r .  

302-33-6300A W i l l l a m s  G l e n  - 0 0  C 6 L C h g  8 8.09 661 .32  1 5 6 . 1 2  8 . 0 0  661 .32  
302-33-63001 279 P e a c e f u l  O r .  

I2 

I 3  

14 

I5 

I 8  

17 _ _ - _ _ ~  -- - 
c) 12 /27 /96  15:16:22 AHORTIZATION RTPORTrOR----North F o r t  Myers U t i l i t y .  I n c .  Page 4 



(1 

1 

3 

4 

, 
7 

IO 

12 

14 

I ,  

13 

18 

p a g e  ua C O T #  m S - I - t s :  I: 2 A m o r t l r a " r R e p o r t f o r  Nor t h - F o r t  Myers -  =ti ty;-- I n c  . 
R o u t e  Number 15302 
S p e c i f i c  Codes: L O  

_ _ _ ~ _ _ _ _ _  

~ _ _ _ _ _  

S e r v i c e  I D  Cus tomer  Name C u r r e n t  U t i l i t y  N e x t  P a s t  Due P r i n c i p a l  I n t e r e s t  P r i n c i p a l  P a y o f f  
A c c o u n t  No S e r v i c e  Address  B a l a n c e  Pay) R e m a i n i n g  R e m a i n i n g  Paymen ts  

382-33-7100A ClcKinney W.T. 15.72 C 6 L Chg 8 16.72 661.32 8 . 0 0  677 - 0 4  

~ __ ------------ .............................. ---------- ----____-- ---- ---_--__-_ _ _ _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _ _ _  _________^  

166.12 
302-33-71002 333 Dream Ln 

302-33-7300a N e i t r e l  W a l t e r  15.72 C 6 L Chg 9 15.72 661.32 156.12 408.00 277.04 
302-33-73002 332 Dream Ln  

302-33-7908A L a n f r a n c h i  J o s e p h  - 0 0  C 6 L Chq 8 0 . 0 0  156.12 0.08 661.32 661  - 3 2  
302-33-79001 329 Dream L n  

382-33-9000A T r o v l n g e r  Ruby . 0 0  C 6 L Chg 8 0.00 661.32 156.12 0 .00  661.32 

-__ 

19 

2o 

22 

645.60 302-33-9200A B o e l e n s  A l b e r t  J -15.72 C 6 L Chg 8 -15.72 661.32 156.12 0.00 
302-33-92002 344 Dream Ln  

+4 302-33-93001 355 F u t u r e  O r  
25 

2,, 302-34-1100A M o r r i s o n  Ray C - 0 0  C 6 L Chq 8 0.00 661.32 156.12 0.00 661.32 
27 382-34-11005 366 F u t u r e  O r  

132 

,35 

1 

( 4 1  

b 

302-34-14002 376 F r i e n d l y  P 1  

302-34-16081 Bere  J o h n  - 0 0  C 6 L Chg 8 0.00 661.32 156.12 0.00 661.32 
31 

33 302-34-16002 375 F r i e n d l y  PL 

302-34-1700A P e d d y c o a r t  James P . 0 0  C 6 L Chg 8 0 .00  156.12 0 . 0 0  661.32 661.32 
M 302-34-17003 363 F u t u r e  Dr -___ 
37 

302-34-2400A B r o d i e  WH 15.72 C 6 1 Chg 8 15.72 156.12 0 . 0 0  677.04  661.32 
39 302-34-24005 394 W i n n i n g  Way 
40 

0 . 0 0  677.04 661.32 156.12 302-34-2500A O b e r t r i n  John  A r thu r  15.72 C 6 L Chg 9 15.72  
42 302-34-25002 384 F r i e n d l y  P l  -- __ 
43 

,U 302-34-3900A B a t e s  E l i s e  H . 0 0  C 6 L Chg 8 0.00 156.12 0 .00  661.32 661.32 
40 302-34-38001 420 Sun Up S t  
46 

I47 302-35-3100A Ross H e l e n  0 - 0 0  C 6 L Chg 8 0.00 661  - 32 156.12 0.00 661 .32  
40 

40 
_____ 302-35-31001 414 S u n  Up S t  

302-35-3200A F l o r i o  A n n e t t e / G a r y  - 0 0  C 6 L Chg 8 0.00 661  - 3 2  156.12 9 - 0 0  661.32 
SI 302-35-32001 483 U i n n i n q  Way 

)" 

52 

53 
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___- 
D a t e 12 / 2 7 / 9 6 1 5 I 1 8  : 6 2  Amor t z  t i 6E-Re-t-f 07-N o r t h F o r t - My e r D i - E Z  XtTI nc . Page 6 -  - 

R o u t e  Number 15382 
S p e c i f i c  Codes: LD 

S e r v i c e  I D  Cus tomer  Name C u r r e n t  U t i l i t y  N e x t  P a s t  Due P r i n c i p a l  I n t e r e s t  P r i n c i p a l  P a y o f f  
A c c o u n t  No S e r v i c e  Address  B a l a n c e  Pay* R e m a l n i n g  R e m a i n i n g  Payments 

302-35-3488A B u r n s  Anna I 47.16 C 6 L Chg 8 47.16 661.32 156.12 0.00 788.48 
_-__-__----_ .............................. ---------- ---------- ---e ---------- --_--_--__ _---_-_-__ _-__-____- _-__-_-___ 
382-35-34883 482 Uinning Way 

302-35-3608A F e l o s .  S r  W a l t e r  -00 C 6 L Chg 8 0.00 661.32 156.12 8.00 661.32 
382-35-36883 481  W i n n i n g  Way 

382-35-43886 C a r t e r  S tephen  15.72 C 6 L Chg 8 15.72 661.32 166.12 0 . 8 8  677.84 
382-36-43883 3 9 1  W i n n i n g  Way 

382-35-51806 S c h r o e d e r  Herman E -31.44 C 6 L Chg 8 -31.44 156.12 8 .08  629.88 661.32 
302-35-51002 378 F r i e n d l y  P 1  

382-36-618QA C i n c i n n a t i  Mary . 88  C 6 L Chg 8 8.00 661.32 156.12 8.88 661.32 
382-35-61881 346 F u t u r e  O r .  

661 .32  302-35-6508A B a r n e t t  Bank o f  Lee C n t y  James -80 C 6 L Chg 8 8.88 661  - 3 2  156.12 e.ee 
-__ 382-35-65882 348 F u t u r e  D r .  

382-36-1380A P o l l i t t  B e r n i c e  - 8 8  C 6 L Chg 8 8.80 661.32 156.12 0.00 661.32 
382-36-13801 382 P l e a s a n t  V ie t )  

302-36-2408A B e r t h i a u m e  D a v i d  - 8 8  C 6 L Chq 8 8 -88  661.32 156 - 12  8 . 8 0  6 6 1  - 32 

___ 302-36-24088 276 P e a c e f u l  O r .  

382-36-2800A Wenz le r  Augus t  . O B  C 6 L Chg 8 0 - 0 0  6 6 1  - 32  156.12 8.88 661.32 
382-36-28081 2 7 8  P e a c e f u l  O r .  

I 382-36-3608A C h i l d  Thomas C . 8 8  C 6 L Chg 8 0.00 661.32 156.12 0 . 0 0  661 .32  
382-36-36802 253 M o o n l i g h t  O r  

7 

0 382-36-38804 W i l l i a m s  Kenne th  E . 8 8  C 6 L Chg 8 8 . 0 8  661.32 156.12 8 . 8 0  661.32  
0 382-36-38814 262 M o o n l i g h t  D r  
0 

1 

2 

382-36-4608A Young ER 
I 382-36-46801 233 R a i n b o u  L n  

302-36-3908A Westman B a r b a r a  15.72 C 6 L Chg 8 15.72 661.32 166.12 0.80 677 -84 
302-36-39082 2 4 1  M o o n l i g h t  O r  

. 8 8  C 6 L Chg R 0.88 661.32 156.12  8 . 0 8  6 6 1  - 32 

4 

I 

4 

382-36-44086 N a u l t  R o l a n d  J .OB C 6 L C h a  8 8.88 661.32 166.12 8.08 661.32 
382-36-44082 232 R a i n b o u  L n  

19 

0 

I 

2 

3 

rl 

5 

302-36-47884 C l e r c  L a u r e n c e  15.72 C 6 1 Chg 8 16.72 156.12 8 .88  677.84 661.32 
302-36-47002 245 M o o n l i g h t  D r  



P;1gQ-r----- A m e r t T r a  trun- R e p  o r t fur-No r th-Far t- my4 r c u  trri ty. rnF; ____ 
- m / - g = s t L L : L I  

Rout. Number 1 5 3 8 2  
Specific Codes: 1 0  

1 S o r v l c o  I O  Customor Namo C u r r e n t  Utility N o x t  P a s t  Duo P r i n c i p a l  I n t o r e s t  P r i n c i p a l  P a y o t ?  
Account  No S o r v l c o  Address 8 a l a n c r  Pay* R e m a i n i n g  R o m a i n l n g  Payments  ------------ ----------^---------_______^__ ---------- ---------- ---- ---------- -_-__--_-- ------_--- -_________ __________  

6 6 1 . 3 2  302-36-4990A Graham R o l a n d  F - 0 0  C 6 L Chg 8 @ . e o  6 6 1 . 3 2  1 5 6 . 1 2  9 . 9 9  
392-36-49801 2 2 3  RaSnbou Ln 

3 8 2 - 3 6 - 5 5 0 8 ~  Robinaugh G I 15.72 C 6 1 Chg 8 1 5 . 7 2  6 6 1 . 3 2  1 5 6 . 1 2  e . e o  6 7 7  - 0 4  
302-36-55882 2 2 9  R a i n b o u  l n  

3 8 2 - 3 6 - 6 2 8 8 ~  S u a r t z  W a l t e r  W - 0 0  C 6 L Chg 8 9.89 6 6 1  - 3 2  
302-36-62882 1 9 9  R e s t f u l  Rd 

6 6 1  - 3 2  9.09 1 5 6 . 1 2  

3 0 2 - 3 6 - 7 2 0 8 ~  Br lnneman R a l p h  1 5 . 7 2  C 6 1 Chg 8 1 5 . 7 2  6 6 1 . 3 2  1 5 6 . 1 2  8.89 6 7 7 . 9 4  
382-36-72083 1 9 6  R e s t f u l  Rd 

AMORTIZATION PAYOFF S U I M A R Y  ........................... 
U t i l i t y  Past Due P r i n c i p a l  I n t e r e s t  P r i n  Pmts P a y o f t  

C 6 1 Chg * 5 9 7 . 3 6  6 2 1 6 4 . 0 8  1 4 6 7 5 . 2 8  2 5 9 1  - 5 2  6 0 1 6 9 . 9 2  
_ _ _ _ _ _ _ _ _ _  ^_____---- ---------- ---------- ---------- -_-------- 

-__-_--_-- -_-------- ---------- ---------- ---------- 
T O T l l L S  5 9 1 . 3 6  " . 9 z  5 

A- PPlrrC%-*L -37s,op S A  &.-DUf 

z u r e m r  2 2 3  27 8 

Girl L 3-99 #L. 6 5 

1 . .  . 

1 2 / 2 7 / 9 6  15:23:8R A M 6 R w m R n U R  ----N o r t h  t- o r t  Myers U t i l i t  Y .  Inc. 



S p e c i f i c  Codes: cv 
- - _. - - - ___ - I !-:- 

/I 

' Account No Service Addre55 Balance Pay# Remaining Remaining Payments 
S e r v i c e  ID Custotuer Nalne C u r r e n t  U t i l i t y  N e x t  Fast D u e  F'r iricip.31 'Interest F'rirtcipnl F a y o f t  

----- ----....----- -- ------_- __c__-_-__ ________- -_  -. -_ YUI - --_- 
15.72 C L L Chg 29 15.72 428.10 5Y. 22 0.00 44 ; -E l i !  

428-10 59.22 . 0-00 428-10 

304-01-03107 15381 t iar  t Rcl. * I  

428.10 59  - 22 2.84 503 04 1-0440a " v i e  

304 -01-06AOa Queen Alexander 15.72 C 8 L Chg 29 15.72 428.10 99 I22 0.00 443 .. 82 
l.~04-01-0&,501 124 Conestoga Tr 

24 I 

, ': 304-Ol-ll340a Sayers Frank: 
~1304-01-1(3405' 111 Chisholcn rr 



~ - -  -1- -_- 
' 304-01-1950a Baker Vi rg in ia  E. -62.88 C A L-Chg 29 -62.88 428,lO 59.22 105.68 257 - 54 

304-01-19503 133 C h i s h o l m  Trail 
- __- - -_-- - r'----. - I - -  - - - -  _. .__ - 

;04-01-21OOa tloi t s m a  Lois -15.72 C A L Chg 2.9 -15.72 4213.10 59 - 22 0-00 412-30 
" 304-01-21002 173 C h i s h o l m  T r a i l  

__--- -__ ____ _ _  i12,  - 
"'3O4-Ol-2tlOa S q u i e r  Elmer A. 2 c & L Chq 29 15.72 428-10 59-22 0-00 443 - 02 

"'304-01-22OOa PS t t s  Jc+tIlsa M. .oo c rg! L CtlCJ 29 0.00 4'=13.10 5Y I22 0.00 42l.l. 10 

"i3Q4-01-21103 179 Chisho lm T r a i l  

"1304-01-22001 193 Chisholm T r a i l  

--- - ~ - -  -- 1 I5 

4213.10 
."1304-02-02901 206 S a n t a  Fe T r  
' 24 

!26 304-02-03&081 209 S a n t a  Fe l r a i l  

- 

125'.i04-02-03A0.1 !ie4+brooG.s Fiur;sell F. 19-72 c & L Chg 29 15.72 1128.1'3 3Q. 22 0.00 4'1.1 - R 2  

- - ~  - - - -- ' 1  I -- 
'= 304-02-0420a Yuhas D . a v i d  25.72 C: rl L Chy 29 15.72 428.10 59 - 27 0.00 44; - R2 

304-02-0700a Ri t i i n g e r  E l i x e h e t h  3. -00 C A L Chc) 29 0.00 . 420.10 59.22 0.00 428 - 10 

n8304-02-04201 217 S a n t a  Fe T r  jl: 
1" 304-02-07002 209 C o b b l e s t o n  Ln 

- _-  . --I - _ _ I - ~  - - - . - - - _ _  - - - -- : I  

11' 304-02--0/10a S h o r t  Imogene 945.84 C & L Chg 29 545.84 428.10 57 -22 0.00 77; - 74 

--- ---- -- - -- - ._ - _ -  -- .--- __ _I - ._ - - - - 
.OO C & L Chq 29 0.00 428.10 I- J < 7 -22 0-00 428 - 10 

31 -44 c 8 I  L Chg 2'7 31 -44 428.10 59 I22 0.00 459.54 

304-02-0870a t l o l t s c l a w  V e r n i e  L. 13.72 C XI L Chq 29 15.72 428.10 59.22 0.00 44.; -8;- 

1" 304-02-08204 216 Capt. Walk 
____-- ____ - ,ti: - --- -- -_. -- 

304-02-08701 206 Captains Walk 
- l_l_ -- - J 

49 1% 
--___---_------__ - '5' I,, __ --- 

i" 
Fr] .-_.-_ l O r t h Q K j - r l ~ % . L L t * L i t  %lL h-u-- _-.-->fG-.-- 
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Service I D  C i t s tomer  N a m e  C u r r w t  U t i l i t y  N e x t  F'a5t Due F ' r i n c i p a l  I n t e r e s t  PririczLpa1 Payoff 

<05-10 -S50CA E a s t b u r n  W i l l i a m  .GO C & L Chq 54 0.00 491 .OY 56.01 0 IO0 491 09 
1303-10--55001 3 9 K g u t t y P i n e  

' 305-10-.6200A Black Zigmond -00 C & L Chg 95 0.00 476.61 61 -92 0.00 476 - A 1  ' 305-10-62001 J Z K n o t t y F i n e  

I J I -  

' 303--10- 03002 1 l K n o t t y Y i n e  

' ii Acrucirrt No Service Address R a l a n e e  Pay# Remain i n q  Remain i n q  F'ayaneri ta 

---__ -_ ' I - .  

-_  - 
1aO5-10 - 0 3 0 0 A  G r i m e . ;  N a d i n e  18.57 C & L Chy 55 10.57 476.61 61 -92 0.00 49s. 1 0  

-_ 
'(9'1 - le 

--- - 

1,,!305-11-210OA D e s a b a t o  Agner; 18-97 C & L Chy 59 10.57 474.61 61 -5'2 0.00 495.1u 

i :: 
1: 

I , .  --- I i r  305-11-41;0OA H i l l  t i e l e n  113.57 C & L Ctig 55 la .  57 6.1 -32 0.00 3 Y 5 .  tu 

476.61 61 -92 0.00 47A.411 

--__ ______________ _____ 
1- :, 305-  L I -  3 5 Q 0 A  Gibson J o h n  -03 C Sr L Chy 55 0.00 i( 76.6 1 6 1  .V2 0.00 (176 - A1 
;,,,305-11-35003 4'LFor e s t F a l m  

- --- 
4 7 6  -6 1 

: I_ 303-11-48002 27SandLak.eCt -- - -. - __ - - - - -_ - - - 
305- 11 -- SIOOA Jes h e r q e r  Eugene tH.57 c & L Chy 55 10.57 476.61  CJ1-  92 0.00 w:l. in  Ij. ,  
.>03.-11-5L001 26Sr\11dLaC:eCt '41 I ?:'SOS-I 1 -5400R Zinmermon C h a r l e 8  -00 C rt. I- Chg 35 0.00 476.61 61 -92 0.00 q76-61 

I?:  305-1 1- 54002 531 IFores tPk. , -- 
- _ _  - - - - - __ - - - _  - ._____ -- --- ---___ -___- _-- - - - 

58 

,, 305-11- S5OOR t l c r c r m e l  I orrr+uie -00 c -3 L Ctrg 55 0.00 .1(76.61 62.92 0.00 47h.61 
SOY-11-55002 SSOlForestPk 

~ _ _ -  - 
8 z  L Chq 55 0.00 476-61 61 -72 0.00 4 *'6 - 6 1 

- 

~05-11-lOOOA Wactqh Bt*artlah -00 C L Chg 55 0.00 4 76 - 6 I 6 1  -92 0.00 4 7 c I . C , l  
u, SO 5- 1 1 -6000 5 17F'eaceLn C eC 

I, 30'3-11- n z o o ~  B i c t . n e l l  GUY -00 C 8r L Chg Sl 0.00 4 9 2  .0Y 66-01 0.00 491-09 
1: 
~,303-11-82006 1lFeaceLabe 

_I- - 1, 
-00 C & I- Chg SS 0-00 476. 61 61 -72 0.00 ' I  76 - b I 



I )  

24 1- ____ 
2s - J)=&12---- L .,OOA mad i 11 -00 C 61 L Chg 54 0.00 4Y1,OY 66-01 0.00 40 1 .) 09 W i  11 i a m  

305-12-23002 1 2 7 P i n e T r e e C  
_- - - 27 



I ': 

) 

I:',tge 3 L a t e  12/27/Y6 16:05: 1 7  A m o r t i z a t i o n  Peport fur North  F o r t  llyers U t i l i t y .  J n c -  

,is05 -13-39005 4ShrrtbLanel.lo 

44 458.04 
c3 

-- _-___ ) u  
.a 
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b .  S p e c i f i c  Codes: FF' 
I_____.__ - - - - ~ -  ___ ._._ c - - 

Service ID Customer Name C u r r e n t  U t i l i t y  Next  Fast Due F'rincipal  I n t e r e s t  P r i n c i p a l  Payof f  
1 , Account No Service Address Eta Z ari ce Pay# Renia i n  i n  y R e r n a i  n i n g  F'aycnen tr 

-00 c rJC L Chg 55 0.60 476.61 61 -92 0.00 476-61 

r 
It '' .T05-17-8900A Ccpllins Robert 

10.37 C 4 L Chg 54 18.37 491.09 66-01 , 0-00 509 - 66 
- -.----_I___. 

13, 

,,~305-17-.9YOOfS Lander Jul ianne -00 C & L Chy 55  0.00 476.61 61.92 0.00 476-61 . ,2~30S-17-99001 SOHollyRerry 

' .  

18-57 C 4 L Chg 55 18- 57 476.61 61.92 0.00 493- 18 

TL 
F'ostorino Frank 
68HollyBerry 

-00 C L L Chg 55 0.00 476.61 61  -92 0.00 476.61 



/. 
11 . D a t e  12/27/36 1 6 ~ l l : O l  Amortization Z e p o r t  fo r  l h r t t l  F o r t  3yerc.  U t i l i t y ,  I I I C .  
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I ; !hOO-ko-Pi-4 a- 

~ 1, ,600-10-1214 

.. G%e-twFehg-t 1 0 .eo--- .534.4----1-39-;84 .. G%e-twFehg-t 1 0 .eo--- .534.4----1-39-;84 



F'age 6 

-- 
600-10-12620 145 

11:1600-10-126YO 152 C e l e s  t i a l  Way 

A O O - 1 0 - 1 2 8 4 0  16 

b I-- ---___ 



Date 12/30/96 00:93:07 

I t  
A m o r t i z a t i o n  R p p o r t  for I.lorth F o r t  Ilyers I J t i l i t y ,  I ~ L .  

R o u t e  Nilribber 15600 
Fage 9 





A m o r t i r a t l o l l  t7tqxx-t l o r  I-lorth F o r t  l l y e r s  I J t i l i  ty. lnc, 
R o u t e  Nctmber 1:\6.)0 

Paye 7 

4s . ~ o = = l z J ~ ~  
2b0 I i i b i s c r t s  Way 

4a 

60' 

SI 





CHRIS H BENTLEY PA 
JENNIFER S BRUBAKER 
F MARSHALL DETERDING 
BRIAN L DOSTER 
MARTIN S FRIEDMAN PA 
JOHN R JENKINS PA 
STEVEN T MlNDLlN PA 
ROBERTM C ROSE 
DAREN L SHIPW 
WILLIAM E SUNDSTROM PA 
DIANE D TREMOR PA 
JOHN L WHARTON 

LAW OFFICES 

ROSE, SUNDSTROM & BENTLEY, LLP 
2548 BLAlRSrONE PINES DRIVE 
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TELECOPIER (904) 6564029 

January 10, 1997 

VIA HAND DELIVERY 

Ms. Jackie Gilchrist 
Division of Water and Wastewater 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399 

JAN 1 r) Ti;?? 

Florida Public Service Commissiori 
Dlvision of Water and Wastewale 

Re: North Fort Myers Utility, Inc. 
Gross-up Report for 1995 
Our File No. 16319.29 

Dear Jackie : 

As a follow-up to my telephone conversation with you and with 
Maggi O'Sullivan earlier this week, I contacted Utility 
representatives to inquire about the status of the information 
necessary to respond to your December 10th letter, the verbally 
requested information on installment payment of CIAC and tc provide 
the additional information concerning a possible request for 
variance to Commission Order No. PSC-96-1180-FOF-WS. I have 
addressed each of these issues separately below: 

Response to December 10th Letter and Installment Information - 
Mr. Nixon has forwarded to me a draft of the response to the 
icfzrmation rsquestc5 in p u r  Zzceaber 10th Irtttr. You should 
receive that response in final form from Bob Nixon by separate 
letter today. That is a response related to gross-up monies 
collected for the fiscal year ended May 31, 1995 with a due date of 
January 10, 1997. 

As you will recall, you also requested information in late 
November concerning the number of customers affected and amounts 
collected and still owing on the installment payment arrangements 
for service availability fees which the Utility had entered into 
with a significant number of customers. Shortly thereafter, in 
early December, I had responded to you that we did not believe that 
that information was pertinent to the 1995 gross-up report since 
all such collections were in fact taxable in our view. The 
Commission's recent action involving Hudson Utilities in Docket No. 
961270-SU, taken at its December 17, 1996 Agenda Conference, 
represents a very similar situation and a result that coincides 



. Ms. Jackie Gilchrist 
January 10, 1997 
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with our position in this regard. Shortly thereafter, you had 
indicated once again your desire to have this information in any 
case. I relayed that request to the company representatives. 
However, due to the holidays which occurred immediately thereafter, 
the accumulation of that substantial amount of information has not 
been completed to date. We expect to be able to provide you with 
that infornation within the next couple cf weeks. I aplosize for 
the delay, the 
Utility must accumulate by customer, 
collections, total owed, and amounts owing and format that date to 
respond to your questions in a manner in which that information is 
not normally kept. 

however, because of the volume of such accounts, 
the information concerning. 

Variance From Reauirements of Order No. PSC-96-1180-FOF-WS - 
Until I saw the Staff Recommendation in the Hudson case which I 
received a copy of on approximately December 15, 1996, I was 
unaware that the Commission considered these installment contracts 
as somehow requiring a variance from the Commission’s Order No. 
PSC-96-1180-FOF-WS. Until I brought this recommendation to the 
attention of my client, North Fort Myers Utility, apparently they 
too were unaware of that interpretation. We have always taken the 
position that the installment contract arrangement which is 
authorized pursuant to the provisions of the Utility’s tariff 
(other than the gross-up provisions) simply was allowing the 
customers to pay a debt fo r  service availability charges and gross- 
up fees over an extended period of time. It is not now and has 
never been considered by us to be continued collection of gross-up. 
However, it is apparent now from the Hudson Utilities decision 
reached at the December 17th Agenda Conference, that the Commission 
has taken the positio:: that this requires a Tv-ariar,ce. We will be 
filing for such a variance within the very near future. As we 
discussed and from my review of the requirements of the 
Commission’s decision in the Hudson Utilities case, I am attempting 
to get tax return information and other documents explaining tax 
treatment from the Utility’s tax accountants. Again, the holiday 
season has presented some delays in this regard. However, I plan 
to have this information to you within the next two weeks as well. 

While I recognize that the Commission‘s Order No. PSC-96-1180- 
FOF-WS authorized only a certain period of time to request a 
variance from the cancellation of gross-up authority. I believe 
the circumstances as outlined above are clearly outside those 
envisioned by that deadline and it is readily apparent that many 
persons very conversant in the areas of utility accounting, and 
familiar with that order as well, did not perceive this to 

ROSE. SUNDSTROM & BENTLEY. LLP 

2548 ELAIRSTONE PINES DRIVE. TALLAHASSEE. FLORIDA 32301 
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represent a case requiring a variance. We are however willing to 
request such a variance if the Commission takes the position that 
it is appropriate and that these set of circumstances make the 
granting of the variance appropriate despite the deadline in the 
order. 

I appreciate yocr understanding with regard to our putting 
together this information. You should have the direct response to 
*your December 10th letter today and thereafter we will work 
diligently to make sure that we meet the two week deadline outlined 
above for the remaining information. 

If you have any questions or comments in this regard, please 
do not hesitate to contact me. 

Sincerely, 

FMD/lts 
cc: Maggi O’Sullivan, Esquire 

Mr. Jack Schenkman 

Robert C. Nixon, CPA 
. Mr. Tony Reeves 

ROSE, SUNDSTROM & BENTLEY. LLP 

2548 BLAIRSTONE PINES DRIVE, TALLAHASSEE. FLORIDA 32301 



Mailing Address 
P.O. Box 2547 
Ft. Myers, FL 33902 

NORTH FORT MYERS UTILITY, INC. 
5660 Bayshore Rd., Suite 51 

North Fort Myers, Florida 33917 
Phone: 543-1 005 

January 10, 1997 

Bob Nixon, CPA 
Cronin, Jackson, Nixon & Wilson 
2560 Gulf-To-Bay Blvd. Suite 200 
Clearwater, FL. 34625-44 19 

RE: "U CAPACITY FEE & GROSS-UP INCOME TAX RECEIVABLES 

Dear Bob, 

tax due North Fort Myers Utility on the financing of the customer capacity fees. 
Pursuant to our phone conversation below is the calculated amount of Gross-Up 

PRINCIPLE INTEREST TOTAL, 
LAZY DAYS $59,946.65 $223.27 $60,169.92 
CARRIAGE VILLAGE 42,086.80 701.93 42,788.73 
LAKE ARROWHEAD 211,638.89 148.28 21 1,787.17 
FOREST PARK 34,819.95 83.12 34,903.07 
TAMIAMI VILLAGE 88,750.22 25.32 88,775.54 

$437,242.51 $1,181.92 $438,424.43 

The amount of Gross-Up tax is computed as follows: 
CAPACITY FEE $462.00 62.43% 
GRO S S -TAX $278.00 37.57% 
TOTAL, $740.00 100 % 

PRINCIPLE AMT. DUE $437,242.5 1 
% TAX x 37.57 

GROSS-UP $164,272.0 1 

Enclosed is a list of the amount due by customer for each of the parks. 
Should you need additional information or have any questions please feel free 

to call me. 

Sincerely, 

a & 
AA "Tony I Reeves 
Utility Dir ctor 

cc: F.M. DETERDING,ESQ. w/enc. 



Cronin, Jackson, Nixon & Wilson 
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2560 GULF-TO-BAY BOULEVARD 
SUITE 200 
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Florida Public Service Commission (-. 

Division of Water and Wastewate January , 

Ms. Jackie Gilchrist BY FEDERAL EXPRESS 
Regulatory Analyst 

Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399-0850 

Division of Water & Wastewater # _, 

Re: 1995 CIAC Gross-up Report for North Fort Myers Utility, Inc. 
(Fiscal year ended May 31, 1995) 

Dear Ms. Gilchrist: 

On behalf of our client, North Fort Myers Utility, Inc., I am 
responding to your letter dated December 10, 1996. 

North Fort Myers Utility, Inc. disagrees with Staff's computation of 
excess gross-up collected of $33,409. The Company believes that the 
appropriate excess collected (as revised) is $7,771, before consideration 
of legal and accounting expenses incurred in connection with this matter. 
The difference appears to be related solely to Staff's imputation of 
first year's depreciation on CIAC of $33,331, with which we disagree, and 
the revision discussed in further detail below. 

The Company believes that the imputed CIAC depreciation benefit does 
not exist for the following reasons: 

1. All plant additions were funded through increases in 
Company debt, including refinancing of previously 
incurred debt. 

2 .  Staff's belief that cash CIAC should be used to pay off 
the Company's debt is unfounded, since there is no 
Commission rule or policy requiring a specific use of 
cash CIAC collections. 

In addition, Staff's position ignores the reality of 
the Company's financial state of affairs and its use of 
debt to fund plant additions. 
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The amount of cash CIAC collected during fiscal year 
1995 was not enough to pay interest on outstanding 
debt, much less any principal. Thus, Staff's belief 
simply could not occur or result in any tax benefit 
attributable to the receipt of cash CIAC. 

3 .  Staff's estimate of first year's depreciation on CIAC 
is greater than the first year's depreciation shown on 
Form 4562, attached to the return previously filed with 
the Commission. 

Also, you asked for the dollar amount of contributed property 
resulting from acquisitions of existing systems. During the fiscal year, 
North Fort Myers acquired $206,675 of CIAC resulting from acquisitions of 
existing systems. 

On Schedule No. 3 of the Company's filing, interest expense of 
$924,418 was used to determine the amount of below the line interest 
expense. You asked for the gross amount of interest on customer deposits 
and the amount of amortization of loan costs. The gross amount of 
interest on customer deposits was $2,356, and the amount of amortization 
of loan costs was $25,212. The net interest expense on Schedule No. 3 
was determined as follows: 

Interest on long-term debt $750,150 
AFUDC (17,109) 
Short-term line of credit 166,165 
Customer deposits 2,356 
Amortization of loan costs 25,212 

926 , 774 
Less: Interest on customer deposits (2,356) 

Net interest expense s924,418 

Additionally, you asked how much interest was earned during the 
fiscal year on the gross-up escrow account. Such interest earnings 
amounted to $1,462. 

I have revised the Company's originally proposed refund to include 
$9,175 of miscellaneous income as above the line income. Such income was 
determined by the Utility to be miscellaneous service revenue from 
reconnect fees and, as such, should be classified above the line. The 
Utility filed a corrected Regulatory Assessment Fee to correct the 
misclassification. As a result, I have enclosed revised Schedules No. 1 
and 2 which result in a revised over collection of gross-up of $7,771, 
before reduction for legal and accounting expense. 
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Finally, the Company believes that the legal and accounting expenses 
incurred to file and process the 1995 gross-up refund report should 
offset the revised excess gross-up collected of $7,771. Actual and 
estimated accounting fees to process this report total $3,545, while 
actual and estimated legal fees total $5,806, resulting in total expense 
of $9,351. Since such total expenses exceed the revised excess gross-up 
collected, no refund is required. 

Please contact me if you have additional questions concerning this 
matter. 

Very truly yours, 

CRONIN, JACKSON, NIXON & WILSON 

Robert C. Nixon 

RCN/apf 

cc: F. M. Deterding, Esq. (w/encl.) 
T. Reeves (w/encl.) 



North Fort Myers Utility, Inc. 
Income Tax on CIAC and Proposed Gross-up Refund 

Fiscal Year Ended May 31, 1995 

Line 
No. 

1 Total above the line taxable income (Schedule No. 2) $ 685,396 
2 Less: Gross-up collected (Schedule No. 2) (338,017) 

4 Combined Federal and State tax rate .3763 
5 Income tax on CIAC 205.979 

3 Net taxable CIAC (1) 547,379 

6 Tax expansion factor for gross-up 

7 
8 Actual gross-up collected 

Gross-up required to pay tax on CIAC 

1.6033 

330,246 
(338,017) 

9 Under (over) collection of gross-up (2) s_) 
10 Notes: (1) The Company did not receive any contributions of physical 
11 property during the fiscal year. Increases in contributed property 
12 resulted entirely from the acquisition of existing systems and their 
13 historic cost basis. Therefore, no adjustment for first year 
14 depreciation is made. Plant additions were funded through increases 
15 in company debt. 

16 (2) The Company overcollected $7,771 of gross-up before 
17 reduction for legal and accounting 2ees of $9,351. As a result, no 
18 refund is proposed. 

Schedule No. 1 
(Revised) 



North Fort Myers Utility, Inc. 

Fiscal Year Ended May 31, 1995 
Schedule of Above and Below the Line Taxable Income (Loss) ' 

Line 
No. 

1 
2 
3 
4 

5 
6 
7 
8 
9 

10 

11 

12 
13 
14 
15 
16 
17 
18 
19 
20 
21 

22 
23 
24 

25 

26 
27 
28 

29 
30 
31 
32 
33 
34 
35 
36 
37 
38 

39 

40 
41 

42 

kbove the line taxable income 
Gross receipts/sales (Line IC) $ 1,334,763 
Miscellaneous (Line 10, Statement 1) (Schedule No. 3) 9,175 

1 343,938 

Cost of goods sold (Line 2, Schedule A ,  Statement 
Cost of labor 
Uti 1 it ies 
Repairs and maintenance 
Supplies 

Gross profit 

Deductions: 
Salaries and wages (Line 13) 
Repairs and maintenance (Line 14) 
Rents (Line 16) 
Taxes and licenses (Line 17)(Schedule No. 3) 
Interest (Line 18)(Schedule No. 3) 
Depreciation (Tl.ine 21b) (Schedule No. 3) 
Other deductions (Line 26)(Schedule No. 4) 

Above the line taxable income before CIAC 

CIAC (Line 10, Schedule No. 3) 
Gross-up (Line 10, Schedule No. 3) 

Total above the line taxable income 

Below the line taxable income floss) 
Income : 

Interest (Line 5) 

3) : 
254 ,, 751 
113 I 061 
21 I 'I98 
23 e 448 

413 .O58 

930,880 

121,226 
12 , 770 
7,123 

106,982 
201,845 
380,765 
142,940 

- 973,651 
(42,771) 

590,150 - 338,017 
928,167 

27,412 

Deductions: 
Cost of goods sold (Line 2, Schedule A, Statement 3): 

Security 140 
Engineering and testing 184 , 511 

Officers compensation (Line 32) 199,940 
Taxes (Line 17) (Schedule No. 3) 15,479 
Interest (Line 18)(Schedule No. 3) 724,929 
Depreciation (tine 21b) (Schedule No. 3) 254,265 
Other deductions (Line 26)(Schedule No. 4) 161.218 

1,540,482 

Total below the line tax loss li, 503,070) 

Total taxable income (loss) (Line 28) (617,674) 
Below the line net operating loss deduction (Line 29c) (2,215,483) 

Total taxable income (loss) (Line 30) (2,833,152) 

Schedule No. 2 
(Revised) 



North Fort Myers Utility, Inc. 
Actual and Estimated Accounting Fees to 

Process Gross-up Refund Reports for 
the Fiscal Year Ended May 31,1995 

invoice Out-of-pocket 
Cronin, Jackson, Nixon 8 Wilson Date Fees Expense Total 

June, 1996 
April, 1996 

07/16/96 $ 840 $ 40 $ 880 v” 
05/24/96 1,115 1,115/ 

Total actual expense 1,955 40 1,995 ’ 6 
Estimate to complete: 

Respond to Staff letter, Review 
Staff Recommendation and 
PAA Order - R. Nixon 
10 hours @ $150 

Total actual and estimated expense 

1,500 50 1,550 I/ -0)l 

$ 3,455 $ 90 $ 3,545 r/ D I( 



JAMES L. CARLSTEDT; C.?!A. 
JOHN H. CRONIN, JR, C Z A .  

ROBERT C. NIXON, CRA. 
HOLLY M .  TOWNER CRA. 
JAMES L WILSON, CRA. 

ROBERT H. JACKSON, C.RA. 

Cronin, Jackson, Nixon & Wilson 
CER TINED PUBLIC A CCO UN TA N TS, P. A .  

2560 GULF-TO-BAY BOULEVARD 
SUITE 200 

CLEARWATER, FLORIDA 34625419 
(813) 7 9 1 4 2 0  
FACSIMILE 
(813) 797-3602 

Ms. Jo Ann Boley 
North Fort Myers Utility, Inc. 

Fort Myers, FL 33902 
P.O. Box 2547 

I N V O I C E  

May 24, 1996 

For professional services rendered during 
April, 1996, as follows: 

1. Preparation and review of the 1995 PSC 
Annual Report 

2. Partial billing for preparation of the 1995 
gross-up refund report 

3. Telephone, Federal Express charges, and copies 

Total 

6551 

$ 2  , 750.00 

93.00 

$3,958.00 



NORTH FORT MYERS UTILTTY, INC. 
1995 GrOSa-up C 0 8 t 8  

BCTWAL ATTORNEYS FEES AND COSTS THROUGH N OVEMBER 3 0 .  1 9 9 6 :  

Billing Out-of 
Date Faes Pocket Total 

u o i c e  Number 

15252, 07/16/96 $ 60.00-dO $ 7 . 3 3 - d b  $ 67.33--" 
i57ao* 10/14/96 270.00 J 123.40 1/4 393.40-  '145 
16089, 11/19/96 150.00/-~0 181.23 r\la 331.23 -  AI^ 
16218, 1 2 / 2 3  / 9 6  4 3 5 . 0 0 J  428 .74  I J 8 6 3 . 7 4  - ~ p - 5  

Total expense through 11/30/96 $ 915.00 $ 740.70 $ 1 , , c j ~ O  '/,as / L 

Estimated to complete** 

Total Actual and 
Estimated Expeneea 

$ 3.850.00 $ 300.00 $ 4 a 1 5  0.00 

$ 4 .  7 6 5 .  OQ $J , 0 4  0 a 70 $- 

*Pro rata cost allocation 

* *  Review and a s e i s t  in responee to additional Staff inquiries; obtain and 
review Staff Recommendation; prepare for  and attendance at Agenda Conference; 
correspondence and reporting to client re: same; review order and reporting 
to client; final report to client after protest and appeal period. 

Estimated 2 2  h o u r s  to complete @ $175 par hour .I $3,850 + Costs $300 f o r  
total of $4,150. 
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NORTH FORT MYERS UTILITY, INC 

INVOICE # 1 5 2 5 2  
JULY 16, 1996 
FILE # 16319-0029 

! 
1 
I 
1 

3 PAGE -------- _--_-__________________________________I-------- - - -~-------- - - - - - - - - - - -  

I 
7 - I  I 

FINALIZE mn Pnx ALL. 

0 6 / 2 7 / 9 6  MSF RESEARCH AND DRAFT DEVELOPER AGREEMENT 360.00 FOR GREASE MONKEY OIL CHANCE; LETTER TO 
MR. REEVES REGARDING W 

06/27/96 FMD REVXEW INFORMATION ON PROPOSED LEGISLA- 1.20 180.00 1 I TION TO REPEAL TAX ON CIAC;  REBEARCH RE: 1 '  
I STATU3 OF SAME THROUGH INTERNET; 
I CONTACTS UITH HOUSE OF REPRESENTATIVES 

AND U . S .  SENATE: TELEPHONE CONFERENCE 
WITH NAWC REPRESENTATIVE RE: SAME; 

TELEPHONE CONFERENCE WITH TONY REEVES 
RE: ALL AND RE: 

DISCUSSIcrn H ITH n R E L A T I V  E TO 1 , o o  150.00 ASSISTANCE WITH THE CONSTRUCTION OF A 
LINE TO TRE CRA REBUILD PROJECT ALONG 
THE NORTH SHORE OF TIIE CALOOSASATCXEE 
RIVER: DISCUSSION WiTH TONY REEVES 
RELATIVE TO VARIOUS MATTZRS. 

0 6 / 2 7 / 9 6  FMD DRAFT LETTER TO CLIENT RE: ALL; 0.00 
S-UP FILING. 

I 

I 

wrLL1.w z SUNDSTROM 5 . 7 0  35j.CO 
MARTIN S FRIEDMAN 11.40 1,710 .OO 
JOHN R JENXXNS 2 . 4 0  350.00 
F HARSHALL DETERDIXG 5.90 150.00 
DA,PEN L SHf?PY 6.90 1,053.OQ 

31. 43 

LGNC; DIETANCE CALLS 
FEDERAL EX?RESS 
TESTCOPIER 
PHOTOCOPIES 
MISCELLANEOUS EXPENSZ 

TDTAL COSTS .IDV.I?ICEI! 

T C T I L  S?ATS,\IZ:,YT 

I 
i 
I 
I 

4 ,  TIC. 00 

Continued I 



NORTH FORT HYERS UTILITY, INC 
P 0 BOX 2 5 4 7  
FORT HYERS, FL 33902 

PLEABE R w t n  TO ~NVOICE NUMBER 
WHEN REMI~TING 

INVOICE .X 15780 
OCTO8ER 14, 1996 
FILE I 1631 9 - 0 0 2 9  

MATTER MISCELLANEOUS LEGAL ADVICE 

09/03/96 FMD ATTEND PSC AGENDA CONFERENCE AND MAKE 0.20 30.00 ARGUMENTS RE: CANCELLATION OF GROSS-UP 
TARIFFS AND REQUIRED REFUNDS OF 

Rr': INTEREST CALCULATION. 
POST-JUNE l2TH COLLECTIONS AND ARWMENTS 

OS!Os!qfi JR ' J  ATTEND MEETINGS WITH CLIENT AND LAVON 2.00 300. 00 WTSHER OF PFM RE: ARBITRAGE REBATE 
REPORT AND INVESTMENT ADVICE RE: BOND 
PROCEEDS. 

LETTER TO PSC CLERK REGARDING S A M E .  

REPORT; INTRA-OFFICE CONFERENCE 
REGARDING SAME. 

FOR GOODWILL AFFORDABLE HOUSING; LETTE3 

R-FOST- JUNE 12TR 
GROSS-IJP CQLLECTION AND REFUNDS RE : ,S.WE 
A N D  CROSS-UP AUTHORITY CANCZLLATION; 
DRAFT LETTER TO CLIENT F!E: SAME AND i?E! 

3 q 3 , ' 1 6 / 5 G  MSF REVISW EXECUTED WASTEWATEIi AGREEMENT AND 0 . 3 0  45 * 00  

l e / 1 7 ! 9 6  McCF O B T A I N  AND R E V I Z ,  PERC-SIX 199.5 ANNrJAL 0 I SI1 75.00 

10; 2 J . ' Y f i  Nsc" RSSEARCH AND DRAFT DEVELOPER AGREEMENT 2 . 7 0  3 4 5 . 0 0  

c TNG W E  - 
9.' 2 '5.' 96 

- 
WITH COVER LETTEP, 

463.09 
JOHX R ,?ENKINS 2 . o o  ? O O .  00 
F KARSHALL DETZRDING 2 .  A0 4z0. or: 

4 kC>? ci 
..;cc- . i r j  - .  1,135 . r)o 

.. I ,7c3 

r::x.: I13 
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PLE*GE REFCn rc) Ik\lOlCE NUMBER 
WHEN REMIRINO 

NORTH PORT MYERS UTILITY, rNc 

INVOICE # 15780 
OCTOBER 14, 1 9 9 6  
FILE # 16319-0029 

2 PAGE 
............................. ----------------- ------------- _--_-----__-----_----- 

LONG D I S T A N C E  CALLS 7 6 . 2 1  
TRAVEL EXPENSE 367 .00  

COPY OF ANNUAL REPORT 7 . 4 0  

TELECOPIER 26,OO 
PHOTOCOPIES 6 5 . 0 0  

$1,726.61 r TOTAL COSTS ADVANCED 

TOTAL STATEMENT 

'LZASE REFER TO INVOICE d WHEN REMITTTNG 
\ 

I 
I 



PLCME REFER 7 0  INWlCC hUM8ER 
WHEN RSWllTlNG 

NORTH FORT MYERS UTTL ITY, INC 
P Q BOX 2347 
FORT MYERS, FL 33902 INVOICE # 1 6 0 8 9  

NOWEWBER 19, 1996  
FILE t 16319-0029 

\ 

P 10/04!95 M S F  REVIEW EXECUTED DEVELOPER AGREEMENT FOR 0 . 2 0  



\ 
.- 

U W  OFFICES 

ROSE, SUNDSTROM & BENTLEY 

FE I I. 00-27UJ53U 

NORTH FORT MYERS UTILITY, rNc 

nw" I 16089  
NOVEMBER 1 9 ,  1 9 9 6  
FILE # 16319-0029 

TOTAL %TATEMENT 

1 
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ROSE, SUNDSTROM b BENTLEY 

NORTH FORT MYERS UTILITY, fNC 
P 0 BOX 2547 
FORT MYERS, FL 33902 ?; INVOICE P 16218 

DECEMBER 23, 1996 
FILE I 16319-0029 

MATTER WIBCELLANEOUB LEGAL ADVLCE 
L 

11/04/96 JSB TELEPHONE CONFERENCE WITH TONY REEVES 0 . 4 0  54,OO RE: POLLUTION REMEDIATION INSURANCE 
PROPOSAL. 

PSC WHO TELEPXONED REGARDING LAZY DAYS; 
TELEPRONE CONFERENCE WITH MR. REEVES 
REGARDING VaRIOUS MATTERS; LETTER TO MS. 
XANDER. 

RE: POLLUTION INSURANCE PROPOSAL. 

11 /05/96  M5F TELEPHONE CONFERENCE WITH MS. XANDER AT 0 , 8 0  120.00 

11/05/96 JSB TELEPHONE CONFERENCE W I T H  TONY REEVES 0.90 121 I 5 0  

w w 9 6  HSF LETTER TO PSC CLERK REGARDING RINSER O I L  0 . 4 0  60.00 
COMPANY DEVELOPER AGREEMENT; LETTER TO 
HS, BOLEY REOARDINE CHANGE IN BAD CHECK 
CHARGE LAW. 

AGREEMENT AND LETTER TO PSC CLERK 
11/21/ 96 MSF REVIEW COMMUNITY DENTAL DEVELOPER 0 . 3 0  4 5 .  QO 

11/21.195 FXD TELEPRONE CONFERENCE E. WITH STAFF RE: I Y K - .  1.41) --,z\ C-- SAM 

NEEDED INFORHATION ON GROSS-UP AND 
INSTALLMENT PAYMENTS OF C I A C  AND 
CROSS-UP AND TIMING OF SAME; TELEPHONE 
CONFERENCE WTIH BOB NTXON AND P A U L  
DECHARIO RE: SAME; INTRA-OFFICE 

, 

11/21/96 FMD CONFERENCE RE: SAME AND REVIEW TARIFF. D . on 
1 1 / 7 2 / 9 6  FND TELEPHONE CONFERENCE WITH BOB NIXON; 1 * 53 

CONFERENCE CALL WITH HR. NIXON AND TONY 

GROSS-UP; INTRA-OFFICE CONFERENCE RE! 

MARTIN S'kRf EDWAN 1 . 5 0  2 2 5 . 0 0  
F HARSRALL DETERDING 2 . 9 0  4 3 5 . 0 0  

1 7 5 . 5 0  

REEVES RE: RESPONSE To STAFF INQUTRY ON 

--- --- SAME. 
- _--- ----- -- - -- - --__ ___--- - - - . \ 

JENNIFER 9 BRUBAKER 1 1.30 
325. G7 
4 3 w 3  
1'75 523 
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NORTH FORT MYERS UTILITY, INC 

INVOICE # 16218 
DECEMBER 23, 1996 
FILE # 16319-0029 

LONQ DISTANCE CALLS 
FEDERAL EXPRESS 
TRAVEL EXPENSE 
TELECOPIER 
PHOTOCOPIES 

TOTAL COSTS ADVANCED 

TOTAL STATEMENT 

835.50  

1 2 4 . 8 9  
1 6 . 5 5  

450.00 
29 .00  

2 2 2 . 2 5  

8 4 2 . 6 9  

$1,678-19 

PLEASE REFER TO INVOICE # WHEN REMITTXNO 



CHRIS H BENTLEY PA 
JENNIFER S BRUBAKER 
F MARSHALL DETERDING 
BRIAN L DOSTER 
MARTIN S FRIEDMAN PA 
JOHN R JENKINS PA 
STEVEN T MINDLIN PA 
ROBERT M C ROSE 
DAREN L SHIPW 
WILLIAM E SUNDSTROM PA 
DIANE 0 TREMOR PA 
JOHN L WHARTON 

LAW OFFICES 

ROSE, SUNDSTROM & BENTLEY 
A PARTNERSHIP INCLUDING PROFESSIONAL ASSOCIATIONS 

2548 BLAlRSrONE PINES DRIVE 

TALLAHASSEE, FLORIDA 32301 

(904) 877-6555 

MAILING ADDRESS 
POST OFFICE BOX 1567 

TALLAHASSEE. FLORIDA 32302-1567 

Charles H. Hill, Director 

September 30, 1996 

V I A  HAND DELIVERY 

TELECOPIER (904) 6564029 

RECEIVED ._ 

SEP 3 u 19M Division of Water and Wastewater 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399 

Re: North Fort Myers Utility, Inc. 

Florida Pubic Semce CommlsscR 
DlVl-Wn @f Water end bVast,~wate 

Proposed Disposition of Gross-up Funds 
Our File No. 16319.29 

Dear Mr. Hill: 

Attached are six copies of a schedule showing our calculation 
of the appropriate disposition of gross-up funds collected for the 
tax year ended May 31, 1995. You will note that the actual gross- 
up collected exceeds the Utility calculated tax on CIAC bv 
$13,307. 
rata to all contributors of CIAC. 

The Utility is proposing that this amount be refunded prg 

In accordance with the correspondence received from your 
office on confidential treatment of tax returns, I am submitting 
one copy of the tax return directly to the Clerk. 

I believe after review of the calculations made by the 
Utility, you will agree that the disposition proposed by them is 
appropriate. 

Should you have any questions in this regard, please let me 
know. 

Sincerely, 

FMD/lts 
Enclosures 
cc: Ms. Blanca S. Bay0 / 



/$/wd 
SCHEDULE NO. 1 ,- 

STAFF CALCULATED GROSS-UP REFUND 

North Fort Myers Utility 
SOURCE: (Line references are from CIAC Reports) 

1 Form 1120, Line 30 (Line 15) 
2 Less CIAC (Line 7) 
3 
4 

5 
6 
7 
8 
9 

10 
11 
12  
13 
14 
15 
16 
17 
18 

JI 19 
20 
21 
22 
23 
24 
25 
26 

I , 

Less Gross-up collected @me 19) 
Add First Year's Depr on CIAC (Line 8) 

Add/Less Other Effects (Lines 20 & 21) 

Adjusted Income Before CIAC and Gross-up 

Taxable CIAC (Line 7 )  
Less first years depr. (Line 8) 

Adjusted Income After CIAC 
Less: NOL Carry Forward 

Net Taxable CIAC 
Combined Marginal state & federal tax rates 

Net Income tax on CIAC 
Less ITC Realized 

Net Income Tax 
Expansion Factor for gross-up taxes 

Sross-up Required to pay tax effect 
Less CIAC Gross-up collected (Line 19) 

27 (OVER) OR UNDER COLLECTION 
28 
29 
30 TOTAL YEARLY REFUND 
31 
32 
33 PROPOSED REFUND (excluding interest) 
34 

$ 590,150 
$ (21,090) 

$ (20,488) 

$ (20,488) 

(20,488) 

- 7- 



Line 
No. 

1 
2 
3 
4 
5 
6 

7 
8 

9 

10 
11 
12 
13 
14 
15 

16 
17 
18 

North Fort Myers Utility, Inc. 
Income Tax on CIAC and Proposed Gross-up Refund 

Fiscal Year Ended May 31, 1995 

Total above the line taxable income (Schedule No. 2) 
Less: Gross-up collected (Schedule No. 2) 
Net taxable CIAC (1) 
Combined Federal and State tax rate 
Income tax on CIAC 
Tax expansion factor for gross-up 

Gross-up required to pay tax on CIAC 
Actual gross-up collected 

j l .2 7bd 
$ 4 3 3  , 396 
(338,017) 
547,379 

.3763 
205,979 
1.6033 

330,246 
(338,017) 

$ (7,771) Under (over) collection of gross-up (2) 

Notes: (1) The Company did not receive any contributions of physical 
property during the fiscal year. Increases in contributed property 
resulted entirely from the acquisition of existing systems and their 
historic cost basis. Therefore, no adjustment for first year 
depreciation is made. Plant additions were funded through increases 
in Company debt. 

(2) 
reduct ion 
refund is 

The Company overcollected $7,771 of gross-up before 
for legal and accounting fees of $9,351. As a result, no 
proposed. 

Schedule No. 1 
(Revised) 



North Fort Myers Utility, Inc. 
Schedule of Above and Below the Line Taxable Income (Loss) ' 

Fiscal Year Ended May 31, 1995 

Line 
No. 

1 
2 
3 
4 

5 
6 
7 
8 
9 

10 

11 

12 
13 
14 
15 
16 
17 
18 
19 
20 
21 

22 
23 
24 

25 

26 
27 
28 

29 
30 
31 
32 
33 
34 
35 
36 
37 
38 

39 

40 
41 

42 

Above the line taxable income 
Gross receipts/sales (Line IC) $ 1,334,763 
Miscellaneous (Line 10, Statement l)(Schedule No. 3) 9,175 

1,343,938- 

Cost of goods sold (Line 2, Schedule A ,  Statement 3): 
Cost of labor 254 ,, 751. 
Utilities 113,061 
Repairs and maintenance 231,'198 

23 I 448 
413 .'058- 

Supplies 

Gross profit 930,880 

Deductions: 
Salaries and wages (Line 13) 121,226 ~ 

Repairs and maintenance (Line 14) 12 , 770 
Rents (Line 16) 7,123, 
Taxes and licenses (Line 17) (Schedule No. 3) 106 , 982. 
Interest (Line 18)(Schedule No. 3) 201,845 
Depreciation (Tdne 21b) (Schedule No. 3) Y~, )ss: '=  j// 374 480,765 

q q 7 y / =  a//@%) 6 973.651 
Above the line taxable income before CIAC 

Other deductions (Line 26)(Schedule No. 4) 142.940 - 
63, & / )  -1) 

CIAC (Line 10, Schedule No. 3) 
(Line 10, Schedule No. 3) 

Total above the line taxable income 

Below the line taxable income ( l o s s )  
Income : 

Deductions: 
Cost of goods sold (Line 2, Schedule A, 

Officers compensation (Line 12) 
Taxes (Line 17) (Schedule No. 3) 
Interest (Line 18)(Schedule No. 3) 
Depreciation (Line 2lb)(Schedule No. 3) 
Other deductions (Line 26)(Schedule No. 

Security 
Engineering and testing 

Total below the line tax loss 

590,150 - 338,017 
928,167 

-t 1, v 6 L  

Statement 3) : 
140 

184,511 
199,940 
15,479 

/ 724 , 929 
4) 161,218 

( 5 / 9 , 3 9 7  1-.540.482 

.J33,/7: 2§&,-265- 

\ 
(1 ,  $&, yqq) fl-;sOrrr070) 

Total taxable income (loss) (Line 28) (617,674)- 
Below the line net operating loss deduction (2,215.483) / 

Total taxable income (loss) (Line 30) u, 833,157) / 
(Line 29c) 

Schedule No. 2 
(Revised) 



Cronin, Jackson, Nixon & Wilson 
CER T / N E D  PUBL f C A CCO UN TA N TS, P. A. 

JAMES L. CARLSTEDZ C J A .  
JOHN H. CRONIN, JR., CXA.  
ROBERT H. JACKSON, C.I?A. 
ROBERT C. NIXON, CXA.  
HOLLY M. TOWNER, C 2 A .  
JAMES L WILSON, C.F!A. 

2560 GULF-TO-BAY BOULEVARD 
SUITE 200 

CLEARWATER, FLORIDA 34625419 
(813) 791 -4020 
FACSIMILE 
(813) 797-3602 

- .  

June 18, 1996 

Officers and Directors 
North Fort Myers Utility, Inc. 

As requested, we have prepared the accompanying Special Report 
of North Fort Myers Utility, Inc., consisting of Schedules No. 1 
through No. 5. This report is intended solely for use in 
fulfilling certain reporting requirements related to collection of 
tax impact charges on contributions in aid of construction, for the 
year ended May 31, 1995, to be filed with the Florida Public 
Service Commission. We have not audited or reviewed this Special 
Report and express no opinion or any other form of assurance on it. 

CRONIN, JACKSON, NIXON & WILSON 



Line 
No 

1 
2 
3 
4 
5 
6 

7 
8 

9 

10 
11 
12 
13 
14 
15 

16 

North Fort Myers Utility, Inc. 
Income Tax on CIAC and Proposed Gross-up Refund 

Fiscal Year Ended May 31, 1995 

Total above the line taxable income (Schedule No. 2) 
Less: 
Net taxable CIAC (1) 
Combined Federal and State tax rate 
Income tax on CIAC 
Tax expansion factor for gross-up 

Gross-up collected (Schedule No. 2) 

Gross-up required to pay tax on CIAC 
Actual gross-up collected 

Under (over) collection of gross-up (2) 

$ 876,221 
(338,017) 
538 , 204 

.3763 
202 , 526 
1.6033 

324 , 710 
f 338,017) 

Notes: (1) The Company did not receive any contributions of physical 
property during the fiscal year. Increases in contributed property 
resulted entirely from the acquisition of existing systems and their 
historic cost basis. Therefore, no adjustment for first year depreciation is made. Plant additions were funded through increases 
in Company debt. 

(2) The Company proposes a refund of $13,307. 

Schedule No. 1 



North Fort Myers Utility, Inc. 
Schedule of Above and Below the Line Taxable Income (Loss) 

Fiscal Year Ended May 31, 1995 

Line 
No. 

9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 

Above the line taxable income 
Gross receipts/sales (Line IC) !$ 1,334,763 
Cost of goods sold (Line 2, Schedule A, Statement 3): 
Cost of labor 254,751J 
Utilities 113,061 
Repairs and maintenance 21,798 
Supp 1 ies 23,448 

413,058 

Gross profit . 

921,705 

Deductions: 
Salaries and wages (Line 13) 121,226 
Repairs and maintenance (Line 14) 12,770y 
Rents (Line 16) 7,123& 
Taxes and licenses (Line 17)(Schedule No. 3) 106,982f 
Interest (Line 18)(Schedule No. 3 )  /;f 1 5  1- 201,845 
Depreciation (Line 2lb)(Schedule No. 3) 2 2 ~ 3 1  + 380,765 & 
Other deductions (Line 26)(Schedule No. 4) 142,940& 

d /L le ,???  = ;?zh{ I- 973 ,651 
(51.r94-6-1 

-- Above the line taxable income before CIAC / L , d t ! j  

20 CIAC (Line 10, Schedule No. 3) 
21 Gross-up (Line 10, Schedule No. 
22 3& I ,I+ I L L l  F * I  4 I c I I f; -(I ( f ,  I ' t /c  ' 'Q' I  

23 Total above the line taxable income 

24 
25 
26 
27 
28 

29 
30 
31 
32 
33 
34 
35 
36 
37 
38 

590,150 
338,0175 
928,167 # 

f 
8y-T *?yb -8-2-1 

Below the line taxable income flossl 
Income: 

-=-i+-fi Interest (Line 5)- ~ ; s  1, L , r : t  \ ,  I Q'I ~ 1 1  -L:r:. h p #  I - 
Miscellaneous (Line 10, Statement l)(Schedule No. 3) 9,175 L/ 

46,587 

Deductions: 
Cost of goods sold (Line 2, Schedule A ,  Statement 3): 
Security 140x 
Engineering and testing 

Officers compensation (Line 12) 199,940d 
Taxes (Line 17)(Schedule No. 3) 15 , 4794' 
Interest (Line 18)(Schedule No. 3) 724 , 929 $' 

Other deductions (Line 26)(Schedule No. 4) 161,218 . j  

184 , 511~' 

Depreciation (Line 2lb)(Schedule No. 3) ; ; I  LY *2i%& 

j! 3 /s/ f-;s$O, 482 
1 

39 Total below the line tax loss 

40 Total taxable income (loss) (Line 2 8 )  (617,674)* 
41 Below the line net operating loss deduction (Line 29c) (2,215.483)1/ 

42 Total taxable income (loss) (Line 30) $ (2,833,157)x 

Schedule No. 2 



North Fort Myers Utility, Inc. 
Above and Below the Line Taxes, Interest, and Depreciation 

Fiscal Year Ended May 31, 1995 

Line 
A No 

1 (A) 
2 
3 
4 
5 
6 

7 

9 
10 
11 

a 

~~ - 

12 
13 
14 

15 

16 
17 

ia 

19 
20 

21 
22 

23 

24 

25 
26 
27 
28 

29 
30 

31 

Taxes 
(1) ProDertv taxes 

Total property taxes $ 16,552 Composite non-used and useful percent 

Below the line property taxes 
J 

(Schedule No. 5) 36.14% 5,982 

( 2 )  Pavroll taxes - _  

Officers salary subject to social 
security tax 

Payroll tax rate 
111,120 

6.2%"' 
6,889 

Officers salary subject to Medicare tax 

Total below the line payroll taxes 

179,888 

Medicare tax rate 1.45%/' 2.608 

9,497 J 

Below the line taxes 15,479' Above the line taxes 106,982 / 

Total taxes 122,461 $ s 
(B) Interest 

Total long-term debt $10,596,227 / 

Rate base $ 2,367,013 
Less: Customer deposits (80,780) 

Rate base supported by long-term debt 

Long-term debt in excess of rate base 

Percentage excess 78.42% Interest expense, net of $2,356 interest on 

$ 2,286,233d 

$ 8.309.994 v' 
' 

customer dFosits,rplus amortization of 
4 loan costsJ 2 5 ; . J / a -  7y,@: /$; - / - ,d; '  $ , 924,418 J 

d 5 - ~ J / J  / 7 7 7 / =  ~ ~ ~ C / / - d b U ~ e  O F  

l- 
Below the line interest expense 
Above the line interest expense 

724 , 929/ 
201.845/DFl 

Total interest expense 926,774 / 
$ 

,-7 2 '  .-7 
,- - 924, 0 Y (/ A - ; &id(+- l Y  

J / / 2 / /  5 - 3  - 252/J. I , ( 1  6; ,7 - . 01 ,,/ 

d / - '  i '  : 

.f /J 7) 7 ?/ /2;-y/ '2  /' - -* ,cz - 3 , ? Z h  

ZOc/ ;/ fl 

- 
/- -A 

, - -  - - 
f d - 9  9;s f$/ J J . 4  

t :-C;i , l/L 7 Schedule No. 3 
1 ,  1 Page 1 of 2 1// - 7L ,-a i i , /2- 7 -- -- 



I '  

North Fort Myers Utility, Inc. 
Above and Below the Line Taxes, Interest, and Depreciation 

Fiscal Year Ended May 31, 1995 

Line - No. 

1 (C) 
2 
3 
4 

5 
6 
7 

a 
9 
10 
11 
12 
13 

14 
15 

16 

17 
18 

19 
20 
21 
22 
23 

24 

Depreciation 
(1) Net depreciation 2 Total depreciation per Line 21b $ 686,749 

Less: Depreciation on pre-1987 CIAC assets (1) f51,719)& 

Net depreciation expense included on return 635,030 
Less: Depreciation on prior years 
contributed property -_ (38,967v 

Net depreciation b- $ 

(2) Above and below the line depreciation 
Net depreciation on invested property 

Composite used and useful percentage 
per above $ 596,063 

(Schedule No. 5) 63.88% J 

Above the line depreciation 
Below the line depreciation 

380,765'L/ 
254,265 

Total net depreciation -0 3 0, 

Note (1): "Other income'' on Line 10 and Statement 1 consists of the 
following: 

Taxable C I A C  $590,150~' 
Taxable gross-up 338,017J 
Amortization of pre-1987 CIAC assets 51,7191/ 

Miscellaneous income 9,175' 

Total $989,061 # 

979,886 

Schedule No. 3 
Page 2 of 2 



Line - N o .  

1 
2 
3 
4 
5 
6 
7 

8 

North F o r t  Myers U t i l i t y ,  Inc .  
Schedule of Above and Below t h e  L i n e  i iOther  Deductionsii  

F i sca l  Year Ended May 31, 1995 

Above t h e  l i n e  Itother deduct ions i i :  
Insurance  
Accounting 
Telephone 
Miscel laneous expense 
Con t rac t  services 
Of f i ce  expense and bank charges 

- _  

T o t a l  above t h e  l i n e  "Other deduct ions i t  

9 y  Below t h e  l i n e  i fo ther  deduct ions i i :  
1 0  \ Legal 
11 1 Travel and en te r t a inmen t  
12 , Amort izat ion of  p l a n t  r e t i r e m e n t  

13 L T o t a l  below t h e  l i n e  "Other deduct ions i i  

14 T o t a l  l iOther  deduct ions i i  

$ 69,921 
39 I 970 
9,810 

3,058 
18,447 

1,734 

142.940 

128 , 509 
12 , 094 
20,615 

161,218 

$304,158 

Schedule  N o .  4 



Line 
No. 

1 
2 
3 
4 
5 
6 

7 

8 

9 
10 
11 

12 
13 

14 

15 
16 
17 
18 

19 
20 

21 

22 
23 
24 
25 
26 
27 

28 

29 

- 

North Fort Myers Utility, Inc. 
Schedule of Rate Base and Composite Non-Used and Useful Percentage 

Fiscal Year Ended May 31, 1995 

I. Rate base 
Utility plant in service 
Land 
Non-used and useful plant (1) 
Accumulated depreciation 
CIAC (net) 

$10,836,618 
252 , 453 

(3,249,877) 
(1,595,804) 
(3,876,377) 

$ 2,367.013 Rate base .-._ 

Note (1): Non-used and useful plant was calculated as follows: 

(A )  Treatment plant 
Peak average month flow (September, 1994) (mgd) .862 

2.000 Divide by plant capacity (mgd) 

Percent used and useful 
Percent non-used and useful 

Total 

(B) Deepwell 
Peak average month flow to deepwell 

Divide by deepwell capacity (mgd) 

Percent used and useful 
Percent non-used and useful 

(January, 1995) (mgd) 

Total 

43.10% 
56.90 

9 100.00% 

,285 
2.000 

14.25% 
85.75 

100. OO,% 

(C) Amounts non-used and useful 
Treatment DeeDwell 

Total plant costs $5,484,667 $ 925,774 

Accumulated depreciation (983,331) f 122,722) 
Net plant 4,501,336 803 , 052 

56.90% 85.75% Percent non-used and useful 

$2,561,260 $ 688,617 Net non-used and useful plant 

Total net non-used and useful plant $3,249,877 

Schedule No. 5 
Page 1 of 2 



North Fort Myers Utility, Inc. 
Schedule of Rate Base and Composite Non-Used and Useful Percentage 

Fiscal Year Ended May 31, 1995 

Line - No. 

1 11. Composite non-used and useful percentaae . 

2 Total plant costs per above $5,484,667 $ 925,774 
3 Percent non-used and useful 56.90% 85.75% 

4 Amount non-used and useful ,$3,120.7% 9 793,851, 
5 

6 ($3,120,776 4- $793,851) $ 3,914,627 
7 Divide by total depreciable plant $10,836,618 

8 Composite non-used and useful percentage - 36.12.% 
9 Composite used and useful percentage 63.88_% 

- -  Total non-used and useful plant costs 

L 

Schedule No. 5 
Page 2 of 2 




