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NOTICE OF PROPOSED AGENCY ACTION 
ORDER GRANTING PETITION TO TERMINATE COMMERCIAL/ 

INDUSTRIAL EFFICIENT MOTORS PROGRAM 

BY THE COMMISSION: 

NOTICE is he reby given by the Florida Public Servi ce 
Commission that the action discussed herein is preliminary in 
nature and will become final unless a person whose interests are 
substantially affected files a petition f o r a formal proceeding , 
pursuant to Rule 25- 22 . 029 , Florida Administrat ive Code . 

We approved Flor i da Power and Light ' s ( FPL or Company) 
Commercial/Industrial Efficient Motors Program (Efficient Motor ~ 

Program or Program) pursuant to Order No. PSC- 92- 1118 - FOF- EG , 
Docket No. 92 0578-EG , issued October 5 , 1992. Modifications t o 
the Program were included as part of FPL's demand side management 
(DSM) plan in Docket No. 941170-EG, Order Nos. PSC- 95- 1343-S- EG, 
issued November 1 , 1995, and PSC-95-1343A-S-EG, issued November 27 , 
1995. The Efficient Motors Pr ogram is designed to reduce FPL ' s 
summer and winter coincident peak demand and energy attributable to 
three phase motors. The Program ertcourages small commercial and 
industrial customers , through the use of incentives , to select a 
three phase, premium effici ency motor over a standard efficiency 
motor. The Program is currently offered only to FPL ' s General 
Service (GS) rate class. 

In Commission staff ' s firs t set 
Docket No. 960002-EG, the Company was 
approved DSM programs using the 

of interrogatories to FPL in 
asked to evaluate each of its 
its most recent plann ing 
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assumptions. The results showed that the Efficient Motors Program 

along • . .,ri th several other DSM programs failed the Ra · e Impact 

Measure (RIM) test. FPL stated that the requested analyses were 

not sufficient to assess whether the programs should continue to be 

offered. FPL agreed to reevaluate each of the programs that failed 

the RIM test to determine whether program modificat ions would be 

appropriate . 

On May 6, 1997 , FPL filed a petition to terminate its 

Efficient Motors Program and remove the Program from its DSM plan. 

FPL now believes that the Program is no longer cost-effective and 

cannot be modified in a manner that will render it cost -effective 

and responsive to the needs of FPL's customers . 

We approve Florida Power and Light ' s Petition to Terminate 

the Commercial/Industrial Efficient Motors Program . When DSM 

program evaluations were performed in FPL ' s 1996 planning process , 

the benefit-to-cost ratio for the Programs ' RIM test wa s calculated 

to be 0.91. This analysis included an incentive of $229 for each 

kilowatt reduction . FPL ' s analysis demonstrated that lowering the 

incentives and administrative costs to a level that satisfies the 

RIM test renders Program administration ineffective . As a res ult , 

FPL has determined that the Program is not cost-effec tive . 

The primary factor that contributed to r educing the benefit­

to- cost ratio for the Program was the participatio n levels . FPL 

proj ected 8,254 participants in 1996 and only 13 customers actually 

participated. Because most of the Program' s ddministration costs 

are fixed, the Program cost per participant increased e~ponentially 

with the low participation leve ls . 

FPL proposes to end the Efficient Motors Program by 

discontinuing to process any rebate certificates or rebat e 

reimbursemenL forms which are related to purchases of efficient 

motors twenty (20) days after the date the Commission o rder 

discontinuing the Program becomes final. In addition , FPL wi ll 

n otify known motor outlets of the termination of the Efficient 

Motors Program in wr iting wi thin five (5) days of the final order 

terminating the Program . For a period of eighty (80) days 

following the date the of the order becomes final , FPL will process 

all properly documented rebate certificates or rebate reimbursement 

forms for purchases of efficient motors which predate the twentieth 

day following the date the order becomes final. After that eighty­
day period following the termination of the Program, FPL will not 

process a ny rebate certificates or rebate reimbursement forms . 
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As stated above, the reduction in the number of p a r ticipants 
FPL used in the RIM analysis has reduced the benefits and increa sed 
the costs associated wi th the Commercial/Indus t rial Efficient 
Motors Program. Therefore, we find that the Program ~s no longer 
beneficial to FPL' s general body of ratepayers . Therefore, we 
approve FPL's request to terminate its Commercial/Industrial 
Efficient Motors Program and the remova l of the Program fr om FPL's 
DSM Plan . In addition, we approve FPL ' s reques t to continue energy 
conservation cost recovery of Pro gram costs related to the 

termination of the Program as set f o rth herein. 

Based on the foregoing, it is 

ORDERED by the Florida Public Service Commission that Flo rida 
Power and Light's Petition to Terminate its Commercial/Industrial 

Efficient Motors Program under the terms and condi t ion s set forth 
herein is hereby granted . It is fu rthe r 

ORDERED that the provisions of this Order , issued as proposed 

agency action, shall become final and effective unless an 
appropriate peti tion , in the f orm provided by Rule 25 - 22 . 036 , 
Florida Administrative Code , is received by the Di rec t o r, Division 
of Records and Reporting, 2540 Shumard Oak Boulevard , Ta lla ha ssee , 
Florida 32399-0850, by the close of business on the date set f o rth 
in the "Notice of Further Proceedings o r Judicial Reviewu attached 
hereto. It is further 

ORDERED that in the event this Order become s fi nal, t his 
Docket shall be c losed. 
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By ORDER of the Florida Public Service Commiss ion this 27th 

day of October, 1997. 

~. 
BLANCA S. BAY6 , Director 
Division o f Records and Reporting 

( S E A L ) 

LJP 

NOTI CE OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW 

The Florida Public Service Commission is required by Section 

120 . 569 ( 1) , Florida Statutes , to notify parti es of any 

administrative hearing o r judicial r eview of Commission orde r s that 

is avai l able under Sections 120.57 or 120 . 68 , Florida Statutes , as 

well as the procedures and t ime limits tha t apply . This notice 

should not be construed to mean all requests f o r an administrative 

hearing or judicial review will be granted or r esult in the relie f 

sought . 

Mediation may be available o n a 
mediation is conducted, it does not 
interested person's right to a hearing . 

case- by- case basis . If 
affect a substantially 

The action proposed herein is preliminary in nature and will 

not become effective or final, except as provided by Rule 2 5-

22 .029, Florida Administ rat ive Code. Any person whose substantial 

interests are affected by t he actio n proposed by th i s order may 

file a petition for a formal proceeding , a s provided by Rul e 25 -

22 . 029 ( 4) , Florida Administrative Code , in the form provided by 

Rule 25-22 . 036 (7) (a) and (f) , Florida Administrative Code . This 

petition must be received by the Dire ctor, Division of Records and 

Reporting , 2540 Shumard Oak Boulevard , Tallahassee, Florida 32399-

0850 , by the close of business on November 17 , 1997 . 
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In the absence of such a peti t i o n, thi s order shall become 
effective on the day subs eque nt to the a bov e date as provided by 
Rule 25- 22.02 9(6 ) , Florida Admini stra tive Code . 

Any objection or pro tes t f iled in t his doc ket bef ore the 
issuance date of this o rder is c o nsidered abandoned 11nless it 
satisfies the f o regoing c onditions and is renewe d within t he 
spec ified protes t period. 

If t h is order becomes fi nal and effective o n the date 
desc ribed above, any p arty substantial ly affected may request 
judicial review by the Florida Supreme Court in the case of an 
elec t r ic, gas or telephone uti l ity o r by the First District Court 
o f Appeal in the c ase of a water or wastewater utility by filing a 
n o t ice of appea l wi t h t he Di r ector , Division of Reco rds and 
Re porting and fil ing a cop y of the notice of appeal and the filing 
fee with the appropriate cou r t . This filing must be completed 
wit hin thirty (30 ) days of the effective date of this order , 
pursuant to Rule 9 .11 0 , Flor ida Ru l es of Appellate Procedure . The 
n o t i ce o f appeal must be i n the form specified in Rule 9 . 900(a) , 
Flor i da Rules o f Appel late Proce dure . 
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