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DATE: October 29. 1997 
TO: Mary A. Bane, Depury Executive DiWJ>!!Technical 
FROM: Jennifc.- Iwenji~ivision ofWater.....-tndWutewater 

Ralph R. Jaege'r~nior Auomey, Division of Legal Services 
RE: Deferral of Item No. 56, Docket No. 1311·1-WS, Disposition of CIAC Groso;-Up 

Funds for Partland Utilities, IDe. ----
Attached is the request of ParkW:d Ulilities, inc., for deferral of lhis item. Staff agrees 

thar lhis item should be deferred to give the utility time ro explain to staff its points of 
disagreement. lberefore, staff recommends that the request for deferral be granted. 
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Re: Parkland Utilities, Inc.: Docket No. 931141-WS 
Final Disposition of Groas-up on CIAC 
Our File No. 21206.06 

Oear Ms. Johnson: 

On Monday, October 27, 1997, I, as representative of Parkland 
Utilities, Inc., became aware that the Public Service Commission 
Staff h•d issued ita RecOfMiendation for final diapoaition of groas­
up monies in the above referenced case to be heard at the November 
4, 1997 Agenda. Unlike the great majority of recent cases dealing 
with gross-up disposition, the Staff did not forward to me or to 
the Utility, an analysis with their proposed poaition on the issues 
for the Utility's comments prior to the formulation of the final 
Staff Recommendation. The Utility waa not even aware that a Staff 
Recommendation waa about to be iaaued. 

The Utility takas great exception to the positions taken by 
the Staff in .lie RecOCilfMtndation. These unprecedented proposals 
which will have a dramatic impact upon the Utility and its 
financea. Parkland Utilitiea wiahaa to analyze the Staff 
Recommendation and the unprecedented conclusions contained therein 
and to provide Staff with additional information that we hope will 
resolve this caaa short of a full formal hearing. However, the 
conclusions in the Staff Recommendation which will require a 
aubatantial refund of gross-up monies to one developer are wholly 
different from an~hing that the Staff baa ever recommended before 
and are aubatantially reviaed from the Staff's poaition taken in 
its l•st published Staff position in thia case over 1 1/2 years 
ago. 

Baaed upon these facta, and in order to attempt to avoid a 
protr•cted and expensive formal hearing in this proceeding, we 
hereby request that the Commiaaion defer action on this matter for 
at least aix weeks to allow the Utility and ita repreaentativea an 
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opportunity to research the issues underlying the Staff l~&itions 
(including imputation of net operating loss carry-forwards ) and to 
meet with the s~aff after accumulation of data in an attempt to 
resolve our differences short of formal hearing. 

A. there are no specific statutory, rule, or order time 
constraint& for the Commission to d~al with this issue and as this 
matter has .been pending for over three years now, the Utility 
hereby requests that the Commission grant a deferment of &t least 
six weexe in order to allow the Utility the opportunity to review 
the contents of the Staff Recommendation, meet with the Staff to 
discuss the Utility's concerns and possible solutions, before this 
matter is brought back before the Commission for final oeciaion. 

Should y~u or any members of the Staff have any questions in 
this regard, oleaae let me know . 

Sincerely, 

FMD/ lta 
cc: Ms. Blanc. Bayo 

Ralph Jaeger, Esquire 
Ms. Jennifer Iwenjiora 
Ma. Christine Romig 
Mr. Ron Nunes 
Robert C. Nixon, C.P.A. 
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