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RUTLEDGE, ECENIA, UNDERWOOD, PURNELL & HOFIQR'G ' Nrﬁ;ﬁ_

PROFESSIONAL ASSCCIATION
ATTORNEYS AND COUNSELORS AT LAW

STEPHEN A. ECENIA POST OFFICE BOX 551, 32302-0551 GOVERNMENTAL CONSULTANTS:
T 2, RO 21?“8'5)_5;TH MONROE STREET, SUITE 420 PATRICK R. MALOY

THOMAS W. KONRAD HASSEE, FLORIDA 32301-1B41 AMY J. YOUNG

MICHAEL G. MAIDA

J. STEPHEN MENTON TELEPHONE {850) 681-5788

A. DAVID PRESCOTT TELECCFIER (850) 681-6515

HAROLD F. X. PURNELL
GARY 1. RUTLEDGE _
R. MICHAEL UNDERWOOD November 6, 1997

WILLIAM B. WILLINGHAM

Ms. Blanca S. Bayo, Director HAND DELIVERY
Division of Records and Reporting

Florida Public Service Commission

2540 Shumard Oak Boulevard

Betty Easley Conference Center

Room 110

Tallahassee, Florida 32399-0850

Re:  Docket No. 920199-WS
Dear Ms. Bayo:

Enclosed herewith for filing in the above-referenced docket on behalf of Florida Wa.ter
Services, Inc. ("Florida Water") are the original and fifteen copies of Florida Water’s Notice of Filing

Original Affidavit of Forrest L. Ludsen.

Please acknowledge receipt of these documents by stamping the extra copy of this letter
N “filed" and retuming the same to me.

ACK —
LO Thank you for your assistance with this filing,
YR
e Sincerely,
S e
TR e %‘”ﬂ‘/‘
PR __._l..___ Kenneth A. Hoffman
= KAHM
“Enclosures

-CC: All Parties of Record
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ORIGIN

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Application of

Southern Stateg Utilities,

Inc. and Deltona Utilities,

Inc. for Increased Water and
and Wastewater Rates in Citrus,
Nassau, Seminole, Oscecla, Duval,
Putnam, Charlotte, Lee, Lake,
Orange, Marion, Volusia, Martin,
Clay, Brevard, Highlands,
Collier, Pasco, Hernando, and
Washington Counties.

Docket No. 92019S%-WS

Filed: November &, 1997
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FLORIDA WATER SERVICES CORPORATION’S
NOTICE OF FILING ORIGINAL AFFIDAVIT

QF FORREST L. LUDSEN

Florida Water Services Corporation ("Florida Water"}, by and
through its undersigned counsel, hereby files and serves nctice
that it has filed the coriginal Affidavit of Forrest L. Ludsen, a
copy of which is attached as Exhibit D to Florida Water's Brief on
Remand Addressing Potential Refunds and Surcharges filed with the
Commission on November 5, 1997. A copy of this Notice and of the
original Affidavit have been served on this date on all parties of

record.

Regpectfully submitted,

RUTLEDGE, CENIA, UNDERWOOD,
PURNELI: & HOFFMAN, P.A.

P. ©O. Box 551

Tallahassee, FL 32302-0551
{904) 681-6788

and
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BRIAN P. ARMSTRONG, ESQ.

Florida Water Services Corporation
1000 Color Place

Apopka, Florida 32703

{407) 880-0058

Attorneys for Florida Water Services
Corporation

F SERVICE

T HEREBY CERTIFY that a true and correct copy of the foregeing
was furnished by U.S. Mail this 6" day of November, 1997 to the
following:

Larry M. Haag, Esqg.

Lila Jaber, Es&qg. County Attorney
Division of Legal Services 111 West Main Street
Florida Public Service Suite B
Commisgion Invernesg, Florida 34450-4852
2540 Shumard Cak Boulevard
Room 370 Ms. Anne Broadbent
Gerald L. Gunter Building Sugarmill Woods Civic
Tallahassee, FL 32399-0850 Association

91 Cypress Boulevard West
Michael A. Gross, Esqg. Homassasa, Florida 34446
Assistant Attorney General
Department of Legal Affairs Joseph A. McGlothlin, Esg.
Room PL-01, The Capitol Vicki Gordon Kaufman, Esqg.
Tallahassee, FL 32399-1050 117 Scouth Gadsden Street

Tallahasgee, FL 32301
Susan W. Fox, Esdg.

MacFarlane, Ferguson Darcl H. M. Carr, Esqg.
P. O. Box 1531 Farr, Farr, Emerich, S8Sifrit,
Tampa, Florida 33601 Hackett & Carr, P.A.
2315 Aaron Street
Michael B, Twomey, Esg. Port Charlotte, FL 33949
Route 28, Box 1264
Tallahassee, Florida 21310 Arthur Jacobs, Esq.
P. 0. Box 1110
Michael S. Mullin, Esqg. Fernandina Beach, FL 32305-1110
P. O. Box 1563
Fernandina Beach, Florida 32304 Charles R. Forman, Esqg.
320 Northwest 3% Avenue
John Roger Howe, Esg. Ocala, FL 34475

Charles J. Beck, Esq.
Office of Public Counsel

111 W. Madison Street 4//
Room 812 By:_ Ne A ﬂé%u—m

Tallahassee, FL 32399-1400 KENNETH A. (@OFFMAN, ESQ.
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Application of

Southern States Utilities,

Inc. and Deltona Utilities,

Inc. for Increased Water and
and Wastewater Rates in Citrus,
Nassau, Seminole, Osceola, Duval,
Putnam, Charlotte, Lee, Lake,
Orange, Marion, Volusia, Martin,
Clay, Brevard, Highlands,
Collier, Pasco, Hernando, and
Washington Counties.

Docket No. 9201%9-WS

Filed: November 5, 1997
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STATE OF FLORIDA
COUNTY OF CRANGE

AFFIDAVIT OF FORREST L. LUDSEN

BEFORE ME, the undersigned authority, appeared FORREST L.
LUDSEN, personally known to me, who after being duly sworn, deposes
and says:

1. I am Vice President of Business Development of Florida
Water Services Corporation {"Florida Water"}. My business address
igs 1000 Color Place, Apopka, Flerida 32703.

2. I submit thig Affidavit in support of Florida Water's
brief addressing potential refunds and surcharges filed in this
docket on November 5, 1997.

3. As Vice President of Business Development, I have
supervisory responsibility for rates and rate-related matters, and
as such am familiar with the facts set forth in this Affidavit and
in TFlorida Water’s Brief Addressing Potential Refunds and
Surcharges.

4. Pursuant to Final Order No. PSC-93-0423-FOF-WS issued in

this docket on March 22, 1893, the Commission determined that the
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appropriate weighted average cost of capital for Florida Water was
10.67% which included a cost rate for equity of 12.14% with a range
of plus or minus 100 basis points. Subsequently, pursuant to
Final Order No. PSC-86-1320-FOF-WS issued in Docket No 950495-WS on
Cctober 30, 1996, the Commission found the appropriate cost of
capital for Florida Water to be 10.13%, based on an 11.88% return
on equity. The Commission adjusted Florida Water's return on
equity and overall cost of capital to 11.38% and 9.94%,
respectively, for a period of two years beginning October 30, 1996.

5. The actual rate of return experienced by Florida Water
for 1996 con a total company basis was 9.62%. With respect to the
127 service areas (including the Spring Hill water and wastewater
service areas) in Docket No. 920199-WS analyzed on a combined
basis, the actual rate of return for 1996 was 9.79%.

6. With respect to the Spring Hill land and facilities, a
settlement agreement was reached between Hernande County and
Florida Water on July 17, 1997, resolving issues arising out of an
application for increased water and wastewater rates filed by
Florida Water in Hernando County. The settlement agreement 1is
attached to this Affidavit as Appendix 1. The revenue reguirements
for Florida Water’'s Spring Hill land and facilities were addressed
under the settlement agreement pursuant to a 1896 cost of service
study performed by Florida Water. Based on this cost of service
study, Florida Water, which was underearning on its Spring Hill
land and facilities for 1996, instituted stand-alone rates

effective June 14, 1997 reflecting a revenue requirement increase
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of approximately $124,000. The $124,000 revenue reguirement
increase was intended to permit Florida Water to earn 1its
authorized 11.88% return on equity. On September 1, 1997, pursuant
to the settlement agreement, Florida Water reduced the stand-alone
rates for the Spring Hill customers 1in an amount reflecting an
approximate $1.6 million revenue reguirement decrease -- this
decrease constitutes a material reparation for alleged overpayments
based on a modified stand alone rate structure dating back to 1983,

Further refunds for the period after January 23, 1996 would be
duplicative. Under the settlement agreement, the stand-alone rates
implemented effective September 1, 1997 will remain in effect until
January 1, 1999, when new stand-alone rates reflecting a revenue
reguirement increase of approximately $900,000 above the September
1, 1997 level will take effect.

7. FURTHER AFFIANT SAYETH NOT.

A At

FORREST L.. LUDSEN

VICE PRESIDENT OF BUSINESS
DEVELOPMENT

Florida Water Services
Corporation

Sworn to and subscribed before me, this fﬁ*j day of November,
1997, by FORREST L. LUDSEN, who is perscnally known tc me.

DONNA L HENRY
Notary Public - State of

My Commission Explres Jul 6, 2000 DONNA L. HENRY
Commission # CC 543412 NOTARY PUBLIC
STATE OF FLORIDA AT LARGE

My Commission Expires: 7-6-00

Giga.Lud
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