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November 14, 1997 

VIA oypNIGBT DEJ.D'AY 

BialaS. Bayo 
Director, DivilioD of Recorda cl Rcportina 
Aorida Public Service Commiuioa 
2540 Sbumard Oak Boulevlrd 
Tallahessee, Florida 32399~ 

e ORIGINAL 
~ 7 ' I I 

' I • , 

Re: Nqdftqtim qt Pnnw1 TtJQifcr of Cogcml of US WAD. Inc. to ACC Corp. 

Dear Ms. Bayo: 

On bebalf of ACC Corp. (•Ace•) and US WATS, Inc. (•Us WAts•) (collectively •the 
Parties•), eacloled for fl1iDa areaa oriaiaaland twelve (12) copies of tbe above-referenced notification . 

Pleue dale-lclq» die ra:loled extra copy of this fiJiq and return it in tbe attached self
addressed, stamped envelope. Sbould you bave any questions, pleue do not besiwe to contact us. 

Counsel for ACC Corp. and US WATS, Inc. 

Enclosures 

cc: Daniel J. Veaud, Eaq. 
Kimberly A. Rosenthal, E~. 
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YJA OVERNIGHT DILMBY 

Blanca S. Bayo 
Director, Divilion of Recorda A Rlportina 
Florida Public Service Commiaioo 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399-0870 

• 

Re: Nobfiqtjog gCP!qfM1 Tgpafw gfContrpl of US WATS.Ipc, w ACC Com. 

Dear Ms. Bayo: 

On behalf of ACC Corp. \ACC") IDd US WATS,Inc. ( .. US WA'M;j (collectively "the 
Parties"), this letter is to notify tbe Commiaion of a tranaaction whereby ACC will acquire control 
of US W A TS, a DODdomiDaat Cllricr autborized by this Commiuion to provide resold intrutaae 
intcrexcblnp tdecct•nllllicGD ..W. witbin tbe State of Florida. ACC's opentiDa aublidiary 
- ACC National Loaa DiltiDCe Corp. - provides resold intrutaae interexchange 
telecommunicationa IS\-"icee iD 1he Stile of Florida. Neither ACC nor any of ita aflilialel cunently 
are affiliated with US WATS. AU.Cbed bereco as Exhibit A is a chan which illustrates the 
corporate SUUCQire of Cbe Panies prior to aDd immediately followiaa COIIIUIIIIIIIli of the 
proposed traaucdoD. 

It is tbe UDdentanclq oftbe Parties that prior Commiuion approval is not required for the 
transfer of control b•asaetioa dacribed herein. Accordingly, absent receipt of written notification 
to the contrary witbin thirty (30) daya. tbe Parti• will proceed on the undentandina that no approval 
or other fonnal action with rapect to the proposed transaction is required by the Commiuion. 

An original aDd twelve (12) copies of this letter are enclosed. Please dale-swnp the 
enclosed extra copy of this filiaa aDd return it in the attached self-addressed, swnped envel~. 

THE TRANSACTION 

ACC is a publicly Ulded Delaware corpontioD wilb priacipal oflica loclced in Rochelcer. 
New York. ACC's operlliaa IUblidiarieiii'C audlorized to provide resold iDuufale illlerexcban&e 
and other competitive servica llldoawide. ID Florida, ACC National provida re&Uid intrutaae 
interexcbange teloc::ommuaicalions ..W:. punu111t to c::crtific:ation panted by this Commillion in 
Docket No. 941206-TI, eft'ective March 14, 1995. ACC subsidiaries 1re also audlorized to provide 
domestic intcntate at imemationallaVicol u nondominlnt carricn in all SO 1tate1 and tbe Dillrict 
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• • 
of Columbia With 1996 annual revenues in excess of $380 million, and by vinue of its 
experience as tbe pamll of an IUiborized resale intcrexchanae telecommunications provider, ACC 
is well qualified to acquire couttol of US W A TS. 

US W A TS is a publicly trlded New York corporation headquartered in Ba1a Cynwyd. 
Pennsylvania. US WA TS is a DODdomiDanl telecommunications carrier that is authorized to 
provide resold iDterexdiiDp teJeconvnunications services oationwide. In Florida, US WA TS, Inc. 
d/b/a US W A TS EnterpriiCI, Inc. is authorized to provide intrastate interexchange services 
throughout the State of Florida punuant to Certificate No. 2993, granted by this Commission in 
Docket No. 920122-Tl, on Auauat 13, 1992. US W A TS is also autborized to provide interswe and 
international telecommunicatioaa services nationwide as a nondominant common carrier. 

Pursuant to tbe Parties' Agreement and Plan of Merger, ACC Acquisition will merge with 
and into US W A TS. with US WA TS bein& the surviving entity. At the time of the merger, 
shareholders of US WA TS will receive approximately .077 shares of ACC common stock in 
exchange for each of tbe issued and outstanding shares of US W A TS conunon stock, subject to 
cenain adjustments. Followin& tbe merger, US W A TS will be a wholly owned subsidiary of 
ACC. Although tbe merger will result in a change in the corporate parent of US W ATS. the 
transaction will DOt involve a c:bao&e in tbe manner in which US W A TS provides service to its 
Aorida customen. US WA TS will oonrinue to provide high quality. affordable resold service to 
its Aorida customers punuant to its certificate.!' Moreover. US W ATS will continue to be led 
by a team of well-qualified telcc:ommunicalions managers, comprised, in pan, of existing US 
W A TS personnel. As such, tbe proposed transaction will be virtually transpar~nt to US W A TS' 
customers in term1 of the servica that they receive. 

Consummation of tbe proposed transaction will serve the public interest in promoting 
competition among ~e teleoomnwnications carriers by enhancing both ACC's and US 
W A TS' respective ability to compete in tbe Aorida interexchange telecommunications market . 
ACC and US WATS expect that the complementary managerial skills, background, and 
experience of ACC and US W A TS will result in a company better equipped to manage their 
operations more efficiently. thereby enhancing the Panics' operational flexibility and efficiency 
as well as their finaDcial viability. Tbe proposed transaction will therefore benefit the public 
interest by enswina tbe contimiOJ provision of high quality and i:-.novative telecommunicath ns 

1' Similarly. ACC Natioaal will continue to provide services to Florida customers under its 
existing service agreements, pursuant to its own grant of cenification. 
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services to US W A TS' exilting customers and should promote competition in the Aorida 
interexcb.anae telecommunications service market. 

Please do not hesitate to conlad the undersigned with any questions or comments regarding 
this transaction. 

Attacbment 

cc: Stepbeo Parter 
US W ATS, Inc. 

Daniel J. Veouti, Esq. 
ACCCorp. 

Respectfully submitted, 

Counsel for ACC Corp. and US W A TS, Inc. 
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