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I. Executive Summ1ry 

Audit Purpose: We have applied the procedures described m Section II of this n:por1 to 
audit the appended Pun:hased Gas Adjustment Exhibits Schedule A·:! ( rruc-Up 
Calculation and Interest Provision) for the six month periods ending March 31, 1997 and 
September 30, 1997 prepared by Peoples Gas System, Inc. In suppor1 of Docket 970003· 
GU. 

DiJclalm PubUe Uae: This il an internal accounting n:pon prepared afler performing a 
limited scope audit. Accordingly,lhis document must not be relied upon for any purpose 
except to assist the Commjssion staff ir. the performance of their dulles Substnntial 
addition.al work would have to be performed to satisfy genero.ll)' accept~-d audi•mg 
standards and produce audited financial stato:ment.s for public usc 

Opinion: Schedules A·2 for the six month period ending March 31. 1997 nnd 
s .. ptembcr 30, 1997 represent Peoples Oas System's boou and records maintained in 
subsumtial compliance with Commission Directives. The expn:sscd opinion extends on I) 
to the scope of work described in Section II of this repon. 
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II. Audit Seope 

The op:nions conl.llned m thls repon are bued on the: audu worl. ~nbcd bclo" 
When used in this repor1, the followina definition shall apply 

COMPILED· The audit staff r~nciled exhibll amounts wnh the general 
ledger. visually sunned accounts for en'Or or IOCOI'ISI5tency. d1sclosed any 
unresolved error, 1rregulanty. or lncon5Jstency, and except as noted. performed no 
otbct audit work. 

C•t orPurcJsued Gu: Comptled total Plpehne and Traruponauon Costs less End· 
Ute ConlrKt amounts Venfled the malhemallcalaccur. ' 'led1.! .. A· I C'o£t of 
Purchased Oas for the six month penods end10g MArch 31, 1997 ami September 30. 
1997. Traced doll an and assoc:Jated thenns of pure !wed gas 10 vendor Invoices Agreed 
cost of Company Use Gas to Associated G\L account. Reconciled PGA ~liS cost for End 
Use Sales between Sc:h A-1 and Sc:h A-3. Performed Analysis of Administrative Costs 
charged to POA fi lina including the: uacma of positive End-User sales to customer 
mvoiccs. 

Gu Rn'N•es: Cmnptlcd PGA Revenues using FPSC &PPfovcd 1ate and Company 
supplied sales repons Recomputed the Company's calcuJauon of unb1lled re\enucs 
Traced neptive ca.sh-o111 re"enues (from End-UJCB) to customer IO\OICCS R~nc•led 

Fuel Revenues to the General Ledger Tesu:d customer b1lls for proper PGA and True-up 
factors. 

Calculllllo• or True-Up: R~mputed monthly AdJusted TOL'lllruc-Up Recomputed 
the moothJy interest provision usmg the FPSC approved mterest rates Documented 
FGT Refunds. 

Other: Performed an analytiC review companng selecteo 6-month operatmg 
mformatioo of the current year to the same 6-month dalJ' ~"-om the 4 pnor )~ and 

IO~Ugaled any lllCOI\SIStellCICS 
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Convnw 100m 
JUIJA L JoiiNSOII, CIWRMAN 

J TURYD~ 
StnAN F. Ca.AJU. 

DIANt K. KlLSUNV 
JoEGAAt iA 

STATE OF FLoRIDA 

lllr\ ::\ll r-. t • fUn~tt RJ tvaft"ro.tJ 

U t A'-<.' AS UA\ f • 

Dnu t Toll 
( ~S0)4 1J.{I170 

tlublit 6tt1Jict ~mmission 

Mr. Jack E Uhl 
Peoples Gas Systems, Inc. 
Post Office Box 2562 
Tampa. Florida 33601-2569 

December 1. 1997 

Re: Docket No. 970003 - GU - Peoples Gas Systems. Inc 
PGA Audit Report- 12 Months Ended September 30. 1997 
Audit Control# 97-160-2-1 

Dear Mr. Uhl: 

The enclosed audit report is forwarded for your revaew Any co~pany response 
filed w ith this office within ten (10) woi'X days of the above date wall be forwarded for 
consideration by the staff analyst in the preparation of a recommendation for this case 

Thank you for your cooperation. 

KF/cls 
Enclosure 
cc: Public Counsel 

MacFarlane Law Finn 

Sincerely. 

~~~ 
Kay Flynn. Chtef 
Bureau of Records 
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Ao AlllnOianA~()pponuliJt•ple)n 1..-t ...... CO,rAI"T•I"SCS TATJ' .1. 1 ' 


	10-20 No. - 4542
	10-20 No. - 4543
	10-20 No. - 4544
	10-20 No. - 4545
	10-20 No. - 4546
	10-20 No. - 4547
	10-20 No. - 4548



