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Executive Summary

Audit Purpose: We have applied the procedures described in Section I of this report to
audit the appended Purchased Gas Adjustment Exhibits Schedule A-2 (True-Up
Calculation and Interest Provision) for the six month periods ending March 31, 1997 and
September 30, 1997 prepared by Peoples Gas System, Inc. In support of Docket 970003-
GU.

Disclaim Public Use: This is an internal accounting report prepared after performing a
limited scope audit. Accordingly, this document must not be relied upon for any purpose
except to assist the Commission staff ir. the performance of their duties. Substantial
additional work would have to be performed to satisfy generally accepted auditing
standards and produce audited financial stat=ments for public use.

Opinion: Schedules A-2 for the six month period ending March 31, 1997 and
September 30, 1997 represent Peoples Gas System's books and records maintained in
substantial compliance with Commission Directives. The expressed opinion extends only
to the scope of work described in Section Il of this report.
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Audit Scope

The opinions contained in this report are based on the audit work descnbed below
When used in this report, the following definition shall apply

COMPILED - The audit staff reconciled exhibit amounts with the general
ledger, visually scanned accounts for error or inconsistency, disclosed any
unresolved error, irregularity, or inconsistency, and except as noted, performed no
other audit work.

Cost of Purchased Gas: Compiled total Pipeline and Transportation Costs less End-
Use Contract amounts. Verified the mathematical accurz """ hedulc A-1 Cost of
Purchased Gas for the six month periods ending March 31, 1997 and September 30,

1997. Traced dollars and associated therms of purchased gas to vendor invoices Agreed
cost of Company Use Gas to Associated G\L account. Reconciled PGA gas cost for End
Use Sales between Sch A-1 and Sch A-3. Performed Analysis of Admimistrative Costs
charged to PGA filing including the tracing of positive End-User sales to customer
invoices.

Gas Revenues: Compiled PGA Revenues using FPSC approved rate and Company
supplied sales reports. Recomputed the Company's calculation of unbilled revenues
Traced negative cash-out revenues (from End-Users) to customer invoices Reconciled
Fuel Revenues to the General Ledger. Tested customer bills for proper PGA and True-up
factors.

Calculation of True-Up: Recomputed monthly Adjusted Total True-Up Recomputed
the monthly interest provision using the FPSC approved interest rates. Documented
FGT Refunds.

Other: Performed an analytic review comparing selected 6-month operating
information of the current year to the same 6-month date “-om the 4 prior years and
investigated any inconsistencies.
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JOE GARCIA
Public Serbice Commission
December 1, 1997
Mr. Jack E Uhl
Peoples Gas Systems, Inc.
Post Office Box 2562

Tampa, Florida 33601-2569

Re: Docket No. 870003 - GU - Peoples Gas Systems, Inc.
FG{\ Audit Report - 12 Months Ended September 30, 1997

Audit Control # 97-160-2-1
Dear Mr. Uhl:

The enclosed audit report is forwarded for your review. Any company response
filed with this office within ten (10) work days of the above dale will be forwarded for
consideration by the staff analyst in the preparation of a recommendation for this case.

Thank you for your cooperation.

Sincerely,

AL

Kay Flynn, Chief
Bureau of Records

KF/cls

Enclosure

cc.  Public Counsel
MacFarlane Law Firm
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