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December 1, 1997 

Ms. Blanca s. Bay6, Director 
Division of Recorda and Reporting 
Florida Public Service Coaadssion 
4075 Esplanade way, ROOIII 110 
Tallahassee, FL 32399 

Very truly yours, 
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Enclosure 

c: · cc: All Parties of Record 
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IN RE: Petition for ~roval of 1 
early teraination ~t to I 
negotiated qualifying facility I 
contract with Orlando CoGea I 
Limited, Ltd. by Florida Power I 
Corporation I 

----------------------------------1 

DOCKET NO. 961184-EQ 
FILED: Deceaber 1, 1997 

am.IQIW•~.-.a=~c:c:: LIIIIBD, L ••. '8 IWI INliiiO 
. 87Ai I ,_ II •• ... IWI'IICII8 

Intervenor Orlando Cogen Lt.ited, L.P. (OCL) provides this 

Posthearinq Stat ... nt of Issues and Positions with respect to the 

hearing on Florida Power Corporation' a t•noc• s•) petition for 

approval of early te~aation .-.ndnert to FPC's negotiated 

qualifying facility t•ar-lcontract with OCL pursuant to Commission 

Rule 25-22.056. 

IIAIIIC IWI'IICII 

•"The proposed IIOdification to the OCL contract "hould be 
approved. The C haion' a Rules set the standards for 
approval of IIOdificatiODS to QF contracts. FPC met the 
standards for approval by evaluating the IIOdification against 
the existing contract Uld against FPC's avoided cost and 
demonstrated the coat effectiveness of the modification.•H 

Issue 1: Are the ecoDaaic riata associated with projected 
ratepayer savings resulting froa the ~ndment to the 
Negotiated Coatract between Florida fONar Corporation and 
Orlando Cogen Lt.ited, Ltd., reasonable? 

OCL: •Yes. The IIOdification avoids the extr-ly expensive 
last ten years of the contract which were calculated 
using the value of deferral .. thod baaed on an avoided 
coal unit. The IIOdification is cost effective using the 
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consistent diecount rate required by Rule for comparison 
to FPC's avoided cost even aasllllinq the simultaneous 
occurrence of tbe 110rat possible expected economic 
conditions postulated by llr. Stallcup. • 

Issue 2: Are the interg•n~ratiODal inequities ..anq Florida Power 
Corporation's ratepayers, if any, associated with the 
.1\menct.ent to tbe lletJotiated Contract between Florida 
Power Corporation and Orlando Coqen Limited, Ltd., 
reasonable. 

OCL: *Yea. !be .adification ia fair. Generatinq alternatives 
must be considered baaed on lonq-ter. economics. The 
Commission's Rulea provide for co.pariaon of the long
term econo.ica of qaneratinq alternatives and thereby 
protect tbe long-term intereata of all customers. The 
modification is coat-effective. The Rules recoqnize no 
other standard for interqenerational equity.• 

Issue 3: Will the propoaed buy out of tha OCL contract provide net 
benefits sooner than 22 years into the future. 

OCL: *Yea. !be .adification permtta FPC to act now for the 
lonq-ter. benefit of ita cuata.ara. By ralieving the 
obliqation to abao~ tha hiab cost of the last ten years 
of the OCL contract, FPC qains flexibility to take 
advantaqe of chanqift9 econo.ic conditions and 
technoloqical advancea for tbe benefit of ita customers.• 

Issue 4: Should the ~~at to the Neqotiated Contract between 
Florida Power Corporation and Orlando Coqen Limited, 
Ltd., be approved for coat recovery pursuant to 25-
17.0836, Florida ~niatrative Code. 

OCL: *Yes.* 

Issue 5: If approved, how abould 11orida Power Corporation recover 
the expenses aaaociated with the ~ndment to the 
Negotiated contract between Florida Power Corporation and 
Orlando Coqen Ltaited, Ltd.? 

OCL: *No position.• 
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Issue 6: Should this docket be cloaed? 

OCL: *No.* 

Respectfully subaitted, 

STEEL IIECt'OR 6 ~VIS LLP 
Suite 101 
215 South Monroe Street 
~ellahaaa .. , Florida 32301 
Attorney• for Orlando 
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l **"1 tSittlft that a true IUid conect copy of Orlando CoGen 
Limited, LP.'s Postbear1nq Stat...at of I11ues and Positions has 
been furnished by HIUid Dllliftry 1*1 or f'aCIIiaile and u.s. Mail (••) 
this 1st day of Dece.ber, 1997, to the following: 

Wi11iaa Cochran Keat1nq IV, Eaq.• 
Division of Leqal Service• 
FPSC 
2540 Shuaard oat Blvd.l370 
Tallahassee, FL 32399 

John Roger Howe, Esq.• 
Office of Public Coua.el 
111 West Madison Street 
Room 812 
Tallahassee, FL 32399 
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J ... s A. McGee, Esq.•• 
Florida Power Corporation 
P.o. Box uou 
St. Petersburg, FL 33733 




