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December 8, 1997 

Ms . Blanca S . Bay6 , Directot 
Division of Records and Reporr.~ng 
Flor1da Public Servic<"' Comnllssion 
4075 Esplanade Way, Room 110 
Tallahassee , FL 32399 

RB: ~T NO . 970410-KI 

Dear Ms. Bay6: 

...... 9RIGINAL 
'' , '"'' tt I•· I ' 

!.llt1 1 ,,,. J ,o ·f.t l.''i!l l 0 1o 

. ' 
'I i • "' l • I • 

MJtlft.e• M (lUlU P A 

Enclosed please i1nd on o nc.pnal and ! Jflt:en !1'>1 , . .,,, .. , .. 
of Florida Power & Light Company's Post - HF?illlng S liJII':flh·n• o t 

Issues and Posit1ons in the above referenced dock~• 
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ORIGINAL 
BUOU '1'BJI rLOJtillA PtniLIC B'DVICJI CCKMISSION 

I N RE: Proposal to Extend Plan for 
the Recording of Ce rtain Expenses 
fo r the Years 1998 and 1999 for 
Florida P~~er & Light Company 

DOCKET NO. 970410 EI 
FI LED: DECEMBER 8, 1997 

rLOJtlllA POWD (o LIOH'l' COMPANY' B 
POST-K&ARDIO STATKk&NT Or ISBU&S AND POS ITIONS 

Pursuant t o Order No . PSC-97-1035-PCO-EI, 1ssued August 28, 

1997, estab lishing the post-het~ring p::-ocedure 1n th t s docket. 

Florida Power & Li ght Company ( • FPL ' I he r eby submits ll:'J Post -

hearing Statement of Issues and Position~ w1th 1 coot d to the 

Issues: 

ISBOK 1. What ia the appropriate revenue forecaat t o be u•ed t o 
detena.ine the level of a&Utionel ·~·· allocated t o 
thia Plan? 

FPL's 199b base rate revenues Corecast 1s on op~tuvrtaL~ 
benchmark which sunply quantifies the amount of 
additional expenses. This benchmark prov1des a greot~r 
degr ee of earnings risk to FPL and additional 1ncent1ve 
to FPL management to contr-ol costs; but, tho Con"'any 
believes it J.G important to correct tlw cost 
underrecoveries. 

ISSOZ :l. Should the Cc.ahaioD defer a deohioo to allow ~ 
additiooal dec~l8iooing or dbJUDtl-nt expenae until 
there tw. been a full e.xaaination of PPL • • nu c lear 
deo~aaioojng an4 f oa•il plant di.aantl~t • t udi••? 

No. There is no bene!~t in deferring a dec1s1on. It 1s 
clear t hat reserve defJ.c1enc1es exist s1nce nuclear 
decommissioning alone 18 calculated to be $484 m1ll1on 
deficient at December 31. 1996 . The Comm1sSlOI1 stlll 
will determine the finol amount of reserto dofl.Clencl.es 
which will be tho ult1mate basis for ~mo~ts rc~orded. 
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ISSU. 3. Should tbe Comal••ion oou.ider Whether rPL ba• re•arve 
depreciation aurplwt t>alancea for any of ita plant 
aooounte to offeet depreciation reeerve deficienciee? 

No. Reserve surpluses and deficiencies within an acco'.Jnl 
reflect the results of what customers have pa1d for a 
particular type of service. Trans f et s hove the potentia 1 
of creating cross-subsidies between customer classes 
receiv i ng different types of services. 

ISSO. 4. Should rPL be authorised to accelerate the write-off of 
OD&aortised Lo•• on Reacquired Debt? 

Yes. Moreover, FPL's projected interest savingo flo'll 
reacquisitions for the Plan years w1ll exceed 1ts 
unamortized loss balance at Janua ry 1, 1998 . It simpiy 
makes sense to o ffset the cost incurred to achieve these 
sov ings with the actua l benefits as soon as pos ~1bl~ . 

IS SO. 5. Should nL be autboriled to record, in an una.l)ec itied 
depreciation re•erve, an expenae uaount greater than the 

aaount9 to correct any depreciation reeerve defic iency, 
write off tbe OD&aortised r..oee on Reacquired Debt , 
correct any fo••il di..antl.-nt re•erve deficiency, and 

correct any nuclear deoa.ai••ioning re•erve deficiency? 

Yes. Under this pronsion, the Cormassion ma1nt.uns 
jur isdiction over any addit1onal expenses r~=orded ~/ FPL 
that are not trar.sferred to a spectfically 1dent1fled 
account. The Commiss1on·s PAA Order in this docket 
requires th4t any such additional expenses are t o be 
allocated to specific <!accounts at a later date by the 
Com:nission. 

ISSO. 6 . Should the Plan be exten.ded tor U98 and U99 a• .at 

forth in Order ~. PSC•97·0499-POr-•t? 

Yes. See FPL • s Statement of Basic Posn t o n and 1t s 
positions as set forth in Issues 1 through ~ above. 

ISSU. 7 . Should tbb docket • bould be clo•ed? 

Yes. 

WHEREFORE, FPL submits th19 lUI Post-Heanng Statement o t 
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Issues and Positions on the issues in this docket. 

DATED this 8th day of December, 1997. 

Respectfully submitted. 

STEEL HECTOR & DAVIS LLP 
Suite 601 
215 South Monroe Street 
Tallahassee. FL 32301 
Attorneys for florida Power 

~'~~ 
Matthew M. Childs , P.A. 
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C1Dl'1'UICA'R OJ' BDVIC• 
DOCKaT NO. 970610-•% 

I RDDY C1Dl'1'1rY that a true and correct copy of Flooda Po wet 
& Light Co~ny•a Post-Hearing Statement o f Issues ond Pos 1tions 
has been furnished by Hand Delivery ( • ), u.s. Mall and Counet 
(•• ). and U.S. Mail , ... ) tnis 8th day o f December, 1997. to th" 

following : 

Robert v. Elias. Esq.• 
Division of Legal Services 
FPSC 
2540 Shumard Oak Bl vd. i 370 
Ta llahassee, FL 32399 

John Roger Howe, Esq. • 
Office of Public Counsel 
111 West Madison Street 
Room 812 
Tallahassee , FL 32399 

Michael B. Twomey . Esq. ••• 
Post Office Box 5256 
Tallahassee , FL 32314 

Richard J . Sa lem, Esq. • • 
Marian B. Rush, Esq. 
Salem, Saxon & Niel sen, P. A. 
P.O. Box 3399 
Tampa, Flori da 33601 

Peter J.P . Br1ckf1 eld. Esq. •• 
James W. Brew, EsQ. 
Brickfield,Burchette & RltLS 
• ?25 Thoma s Je ff erson St. NW 
F1ght h Floor-West Tower 
Washington . D.C. 20007 

~£ 
Matthew M. Childs. P.A. 
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