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AUSLEY & MCMULLEN 
ATTORNitYS AND COU NSitLO"S AT LAW 

aa7 aOUTH CALHOU N aTIU:CT 

P.o . aox :a•• CZIP ;aa;aoal 

TAI.I..AHAJJaCC. "'-O"IDA ;aa;aot 

••8o• ........ 8 ,....x 1880 1 •••· 7880 

December 15, 1997 

HAND PELIYEBEP 

Ma . Blanca s. Bayo, Director 
Division of Recorda and Reporti ng 
Florida Public S~·ice Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399-0850 

Re: Fuel and Purchased Power Cost Recovery Clause 
and Generating Performance Incentive Factor 
ppSC Docket No. 970001-EI 

Dear Ms . Bayo: 

Enclosed for filing in the above docket are the original and 
ten (10) copies of Tampa Electric Company's Request for Specified 
Confidential Treatment of portions of Forms 423-1(a), 423-2, 423-
2(a) and 42J-2(b) for the month of october 1997. 

Pl ease acknowledge receipt and filing of the above by stamping 
the duplicate copy of this letter and ret urning same t o this 
writer. 

Thank you for your assistance in connection with this matter . 

incerely, 

~~~ 

JDB/pp 
Enclosures 

cc: All Parties of Record (wfenc . ) 
~ECEJV!:f & fJI,.';Q . :.--....,-~ 

tj ~a 
" '. 

D. Beasley 

DOCUMENT NIJHOER -OATE 

I 2 7 6 2 OEC IS~ 
FPSC -RECOROS/RCPORTIHG 



BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In re: PUel and Purchased Power 
Coat Recovery Clause and 
Generating Pertoraanca Incentive 
Factor. 

) 
) DOCKET NO. 9i 0001-EI 
) FILED: December 15 1 1997 
) ______________________________ ) 

~A JIL.crRIC CODD'I'I 
IIQPUf lOB IIJCIIIID COJIIIDDTINc DIA'l'JQJI'r 

Pursuant to S3G6. 093 1 Fla. Stat. 1 Taapa Electric Company 

("Taapa Electric• or "the coapany") aubaita the following Request 

tor Specified Confidential Treataent of the company's Foraa 423-

1(a)1 423-21 423-2(&) and 423-2(b) tor the aonth of October 1997: 

1. Attached hereto as Exhibit "A" is a detailed 

justification tor the requested confidential treatment of the 

hi9bli9hted portions of Taapa Electric's 423 Poraa tor tho month ?f 

october 1997. 

2. Tampa Electric requests that the information tor vhich 

Taapa Electric seeks confidential olaaaiti cation not be 

declassified until the dates apecitiecl in Exhibit "B" to this 

request. The time periods requested are necessary to allow Tampa 

Electric's affiliated companies to negotiate future contracts 

without their coapetitora (and other cuatoaera) having access to 

inforaation which would aclveraely affect the ability of these 

affiliate• to negotiate future contracts. The per iocl of time 

requested will ultillately protect Tampa Electric ancl ita customers. 

3. The aaterial for which claaaifioation is sought is 

intencled to be and is treatecl by Taapa Electric and ita affiliates 

as private and has not been discloaecl. 

DOCUHEHT HUHBER- OATE 

I 2 7 6 2 DEC 15 r;; 
FPSC-RECOROS/REPOR TING 
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WBDDOilB, Ta11pa Electric eu.baite the foregoing aa ita requeat 

tor confidential treatment of the information identified aa ~&ibit 

"'A"'. i. 
D~'l'C thia / f" day ot December, 1997 . 

Respectfully aub11itted, 

JAMES D. BEASLEY 
Aualey ' McMullen 
Poat Office Box 391 
Tallahaaaee , Florida 32302 
{850) 22~-9115 

A'l"l''RNEYS FOR TAMPA ELECTRIC COMPANY 

- 2 -



QIQTiliCAJI or 11RJ1CI 

I BDBBY CERTIFY that a true copy of the foreqoinq Reque•t for 
specified Confidential 'freataent, filed on behalf of Tj$7iloctric 
Coapany, baa .,_en turniahad by tJ . S. Mail on thia day of 
Dace•bar, 1997 to the following individual•: 

Me. Lealie J. Pauqb• 
Staff Cou.nael 
Diviaion of Legal service• 
Florida Public service co .. 'n. 
101 Baat Cain.. Street 
Tallaha••••, rL 32399-0863 

Kr. J .... A. MCCaa 
Senior Counael 
Florida Power corporation 
Poet Office Box 14042 
st. Peter•burq, PL 33733 

Mr. Jo•eph A. McGlothlin 
M•. Vicki COrdon JCaufun 
McWhirter, Reeve•, McGlothlin, 

oavid•on, Rief ' BaJca• 
117 s. Cadaden Street 
Tallaha••ee, PL 32301 

Mr. JaoJc Shreve 
Office of Public coun•el 
Rooa 812 
111 Weat Madi•on Street 
Tallaha88ee, PL 32399-1400 

- 3 -

Mr. Matthew M. Child• 
Steel Hector ' Oavi• 
Suite 601 
215 south Monroe Street 
Tallahae•ee, PL 32301 

Kr. John w. McWhirter 
McWhirter, Reevee, McGlothlin, 

David•on, Rief ' Baka• 
Po•t Office Box 3350 
Taapa, PL 33601 

Ma. suzann• B~o~le•• 
Suzanne Brownle•• P.A. 
1311-B Paul Ru•••ll Road #201 
Tallaha••••· PL 32301 

Kr. Jeffrey A. Stone 
Beqg• ' Lane 
Po•t Office Box 12950 
Pen•aeola, FL 32576 

Mr. Willi•• B. Willinghaa 
Rutledge, Ecenia, Underwood, 

PUrnell ' Hoffaan 
Poet Office Box 551 
Tallaha••••, PL 32302-0551 



INID ILICU.IC C01QMX 

Dooket •o. t70001-II 
Deoeaber ltt7 

JuatifioatioD for CODfidentiality of october, 1tt7 aeportr 
~-.pa lleotrio Coapaay 

Gill LJDCit CQLJZJQI BMIODLI 

423-l(a) 1 - 29 H (1) 

423-l(a) 1 - 29 I (2) 

423-l(a) 1 - 29 J (2) 

423-l(a) 1 - 29 J( (2) 

423-1(a) 1 - 29 L (2) 

423-l(a) 1 - 29 K (2) , (3) 

423-l(a) 1 - 29 N (2) , (4) 

423-l(a) 1 - 29 0 (2) 

aatioaale for CoDf14entialitya 

(1) Tbia intonaation ia contractual intoraation which, it made 
public, •would !.pair the eftorta of Taapa Electric to contract 
for qooda or aervicea on favorable teraa." Section 
366.093 (3) (d), Pla. Stat. The intonaation ahowa the price 
Vbich Taapa Electric baa paid tor No. 2 fuel oil per barrel for 
apecifio abipaenta froa apecifio auppliera. Thia intoraation 
would allow auppliera to compare an individual aupplier'a price 
with the aarket •tor that date of delivery• and thereby 
detaraine the contract pricinq toraula between Taapa Electric 
and that aupplier. 

Diac.Loaure of the invoice price would allow auppliera to 
detanine the contract price toraula of their coapeti tor a. The 
knowledqe of each other'• pricea would qive auppliera 
inforaation with which to actually control the pricinq in No. 
2 oil by either all quotinq a particular price or adherinq to 
a price offered by a major aupplier. Thia could reduce or 
elainate any opportunity for a aajor buyer, like Taapa 
Electric, to uae ita aarket preaence to qain price ~onceaaiona 
troa any individual aupplier. The and reault ia reaaonably 
likely to ba inoreaaed No. 2 fuel oil pricea and, therefore, 
increaaed alactric ratea. 

Exhibit "A" 



(2) The contract data found in Columna I through o are algebraic 
function• of COluan H. Thus, the publication of theae co luana 
together, or independently, could allow a aupplier to der ive 
the invoice price of No. 2 oil paid by Tawpa Electric. 

(3) Por fuel that doea not aeet contract requireaenta, 'l' .. pa 
Blectrio .. y reject the ahipaent , or accept the ahipaent and 
apply a quality adjuataent. 'l'hia ia, in effect, a pricin9 tera 
which ia •• iaport'lnt aa tho price itaelf and ia therefore 
con~idential for the reaaona stated in paragraph (1) relative 
to price conceaaiona. 

(4) Thia ooluan ia aa iaportant aa H f ro• a confidentiality 
atandpoint becauae of the relatively few tiaea that there ara 
quality or d!acount adjuataanta . That ia, Column N will equal 
Coluan B aoat of the ti... Conaequantly, it neada to ba 
protected tor the aaaa reason aa aet forth in paraqraph (1). 

- 2 -
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J\latifioatioa for coafideatiaU.ty of ootober ltt7 ae,;orta 
•leotro-coal 7raasfer •aoility - Bi9 Bead atatioa (1) 

LrpCII 

1 - 10 

1 - 1C 

aatioaale for COafideatialitya 

COlcllJQ( 

G 

H 

BUIOJW.• 

(1), (3) 

(2) 

(1) Disclosure ot the ettective purchase pri ce "would impair the 
ettorta ot Taapa Electric to contract tor goods or aervicea on 
favorable teru." Section 366.093 (3) (d), Fla. stat. 
Additionally, prohibiting the purchaae price would enable one 
to ataeertain the total transportation chargee by aubtractinq 
the effective purchaae price troa the delivered price at the 
tranafer facility, ahown in Coluan I. Any competitor with 
knovledcJe ot the total tranaportati on charges would be able to 
uae that intoraation in conjunction with the publiahed 
c:leliverecS price at the Electro-coal Tranater Facilicy to 
deteraine the seqaented tranaportation coata, i.e. , the 
aeparate breakdown ot tranaportation chargee tor river barge 
transport and tor deep water tranaportation acroaa the Gult of 
Mexico troa the tranater facility to Taapa. It 1a thia 
seCJllented transportation coat data which 1a proprietary and 
confidential. The diacloaur• ot the ••qmented tranaport~tion 
coats would have a direct impact on Taapa Electric's future 
tuel and transportation contracts by intorain9 potential 
bidder• ot current pricea paid tor aervic- provided. That 
bara, which would tlow to T-.pa Electric and ita cuatoaera fro• 
aucb diacloaure, waa the aubject of P~epared Direct Teatiaony 
ot Mr. John R. Rowe, Jr. on behalf of Taapa Electric in Docket 
No. 860001-EI-D. A copy ot Mr. Rowe'• Direct Teatiaony from 
the Septellb4ar 29, 1986 bearing in that docket is attached 
hereto aa Exhibit "A" and by reference made a part hereof. 

In the CO..ieaion'a Order No. 12645 iaaued in Docket No. 
830001-EO on Noveaber 3, 1983 (In re: Investigation of Fuel 
Adjuataent Clauaea ot Electric Utilitiea), the co .. iaaion 
pr .. oribed the current 423 Form tilinga. In ao doing, the 
Coamiaalon obaerved: 

Next, we 111uat determine whether any portion 
ot the aonthly reporta should be accorded 
coutidential treataant. We aqree that certain 
portions ot the wonthly reporta will contain 
proprietary confidential busineaa intoraation. 
However, many portions of the wonthly reports 
will not. The proprietary intoraation tor all 
types ot tuel is tranaportation. Any breakout 



of tranaportation coat• auat ~ treated 
confidentially. In addition, P.O.B. •ine pricea 
for coal ia proprietary in nature aa b the 
price of fuel oil. Dbcloaure of aeparate 
ti:'&Mport.tion or P.O.B. aine pricea woul d have 
a direct iapact on a utility'• future fuel and 
tranaportatlon contracts by intonlinq potential 
bidder• of current pricea paid for eervicea . 
Diaclo.ure t~f fuel oil pricea would have an 
indirect efteot upon biddinq auppliera. 
supplier• would be reluctant to provide 
a19ft1ficant price conceaaiona to an individual 
utility if prices were diaoloaed becauae other 
purcbaaer• would •••k aimilar conceaaiona. 

The viqoroua coapetition <.liacuaaec! in Mr. Rove'• earlier 
teatiaony, aa recoqnized by the co .. iaaion, juatifiea 
proprietary confidential treataent of the inforaation in Coluan 
G. 

(2) The diacloaure ot thia informati on "would iapair the efforta 
of 'l'aapa Electric to contract tor qooda or aervicea on 
favorable teras.• section 366.093(3)(d), Pla. Stat. Aa vaa 
atated in (1), Colwana G and B both naec! confidential 
protection becauae diacloaure of either colUIU\ will enable 
coapetitora to determine the aeqaented tranaportation charqea. 
Acoordin91y, the aaae reaaona diacuaaed in (1) likewiae ~pply 
with regard to Coluan B. 

(3) Diacloaure of thia int oraation •would i~air the effort• of 
'l'aapa Bleotric to contract for gooda anc! aervicea on favorable 
teras.• Section 366.093(3)(d), Pla. Stat. Thia information 
would inlora other potential auppliera as to the price Taapa 
Electric ia willing to pay for coal. This would qive preaent 
and potential coal auppliera information which could be harmful 
to Taapa Electric'• intereata in neqotiating coal aupply 
aqreeaenta. Thia ia auch the aame aa paragraph (1) under Form 
423-1(a) r eqarding No. 2 oil auppliera. 

- . -



I. 
JUatifioatioa for coaf14eDtia1ity of ootober, 1tt7 aaporta 
Blaatro-co&l ftuafar ••a111ty - BiCJ BeD4 8tatioD (1) 

Gill 

.U3-2(a) 

423-2(a) 

423-2(a) 

LJQCI) 

1 - 10 

1 - 10 

1 - 10 

aatioaala for CODfi4eDtialitya 

COLJDCI 

H 

J 

L 

JW'IOQLI 

(1) 

(2) 

(3) 

(1) If the original invoice price ia aada public, one can aubtract 
the ari9inal invoice price froa the publicly diacloaad 
delivered price at the Electro-coal Tranafar Facility and 
thereby dataraina the aaqaantad river tranaportation coat. 
Diaoloaure of the r-1 var- tr-an•portation co•t "woul4 illpai~ the 
afforta of Taapa Electric to contract for CJood• or a3rvic•• on 
favaral:tle teraa.• secti on 366.093(3) (d), Pla. Stat. 
Additional juatification appear• in Exhibit "A" ancl in 
paraqrapb (1) of the rationale for confidentiality of Caluan 
G of Pon 423-2 (Blaotro-coal Tranafar Facility - Big Band 
station). 

(2) Thia inforaation, like that contained in Coluan H, would enable 
a competitor to "back into• the aaqmantad tranaportation coat 
uain9 the publicly diacloaad delivered price at the Electro­
COal Tran.fer Facility. Tbia would be dona by aubtracting the 
ba .. prioa per ton froa tha delivered price at Elactro-c~al, 
thereby revealing the river barCJ• rata. Such diecloaura "would 
ilapair the effort• of Taapa Electric to cont.ract for qooda or 
aervicaa on favorable teras." Section 366.093 (3) (d), Fla. 
Stat. Additional juatification appe¥ra in Exhibit "A" and in 
paragraph (1) ot the rational• for confidentiality of Coluan 
G of Fora 423-2 (Blactro-coal Tranafar Facility - Biq Band 
Station). 

(3) Tbia inforaation, if publicly diacloaad, would enable a 
~titor to back into the aeqaantad waterborne traneportation 
coats uaing the already publicly diaoloaad delivered price of 
coal at the Blaotro~coal Tranafar Facility. Such diacloaura 
"would i•pair tha effort• of Tampa Electric to contract for 
qooda or aervicaa on favorable tarma." section 366.093(3) (d), 
Pla. Stat. Additional juetification appear• in Exhibit "A• and 
in paraqrapb (1) of the rationale for confidentiality of Coluan 
G of Pora Ul-2 (lleotro-coal Tranatar Facility - Biq Band 
station). 
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JUatitioatioa tor ooatideatialitr ot ooto~, ltt7 a.,ortt 
lleotro-coal ~raaat~ •aoility - Bi9 lea4 8tatioa (l) 

mil LWCI) COLPP QUQDLI 

423-2 (b) 1 .. 10 G (1) 

423-2 (b) 1 - 10 I (2) 

423-2(b) 1 - 10 1C {3) 

423-2 (b) 1 - 10 L (3) 

423-2(b) 1 - 10 M (J) 

423-2(b) 1 - 10 N (3) 

423-2(b) 1 - 10 0 (3) 

423-2 (b) 1 - 10 p (3) 

aatioaale for COftfi4eatiaU.tr• 

(1) Diacloaure of the effective purchaae price in COluan G " t ould 
apair the effort. of Ta~~pa Electric to contract tor qooc1a or 
aarvicu on favorable tara..• Section 366.093(3) (d), Fla. 
Stat. Such diaclo.ure vould enable a competitor to "back into• 
the aeqaented traneportation coat ueing the publicly diacloaed 
delivered price tor coal at the Electro-Coal Tranafer Facility. 
Tbb would be dona by aubtracting the affective purohaaa pric" 
per ton troa the price par ton delivered at Electro-coal, 
thereby revealing the river barge rate. Additional 
juatifioation appear• in EXhibit "A" and in paragraph (1) of 
the rationale tor confidentiality of Coluan G ot Pora 423-2 
(Electro-coal Tranafer Facility - Big BaneS Station). Suob 
diaclosure would alao adveraely affect T .. pa Electric/a ability 
to negotiate future coal aupply contracta. 

(2) Diaclosure of the rail rate per ton would adveraely affect the 
ability of Taapa Electric affiliate, Gatliff Coal, to neqotiate 
favorable rail r~ttea. Dia.;loaure of the rail ratea paid would 
effectively eliminate ony negotiatin; leverage and could lead 
to biqher rail ratea. Thia would work to the ultimate 
detriment of Tampa Electric and ita cuatomera. Accordingly, 
disclosure of thia information •would impair the effort• of 
Taapa Blaotric to contract for gooc1a or aervicea on favorable 
teraa.• Secti~n 366.093(3)(d), Fla. Stat. 

( 3) Theae co luana contain.-4 inforaation the diacloaure of tthich 
•would t.pair the eftorta of Taapa Electric to contract tor 
qoods or aarvicea on favorable terma." Section 366.093(3) (d), 

- 6 -



Fla. stat. Bach of theee coluan• provide• •pecific infor1111tion 
on •etJMDtecl tran.portation co•t• which are the priaary object• 
of tbi• reque•t. Additional ju•tification appear• in Exhibit 
"A" and in paraqraph (1) of the rationale for confident iality 
tor Coluan G on 423-2 (Electro-coal Tran•t•r Facility - Big 
Bend Station) • 

- 7 -



-rustifioatioa for coaficlentialitJ of ooto!Htr, 1tt7 aeporta 
11eotro-coa1 ~raaafer raoilitJ - GaaDoa atatioa (1) 

LWCII CQLQKI UTXQJ!N,I 

1 - !5 G 

423-2 1 - !5 K 

(1), (3) 

(2) 1 (3) 

latioaale fOZ' Collfi4e~tialitJI 

(1) 

(2) 

(3) 

Thia inforaation ia the aaae aa reported on the earlier Fora 
423-2 with the exception that thb fon pertain• to Gannon 
station aa oppoeecS to Big Bend Station. Dbcloaure ot the 
effective purchaae price •would iapair the ettorta ot Tupa 
l:lectZ'ic to contract tor goo4a or aervieea on favorable tenaa. • 
Section 366 . 093(3)(d), Pla. Stat., tor the aaao reaaona aa are 
aet forth under the rationale tor protecting COluan G in Forw 
423-2 (&leotro-coal Tranatar Facility - Big Bend station). 

The diaola.ure ot thia intoraation •would i•pair the effort• 
of Tupa Electric to contract tor goode or aerv~cea on 
favorable tara..• Section 366.093(3)(d), Fla. Stat . , tor the 
aaae reaaona asserted under (2) of the Rationale tor 
Confidentiality tor the Pot'11 423-2 pertaining to Big Bend 
Station. Baaentially, both Coluana G ' H both need 
confidential protection to prevent a coEpetitor trom • ba=king 
into• the aeqmented tranaportation chargea. 

Diacloaure ot the effective purchaae price ot Gatliff coal 
•would i~ir the efforta of Taapa Electric to cont:act tor 
gooda or aervicaa on favorable tens.• Section 366.093(3)(d), 
Fla. stat. 

- 8 -



JUatitioatio• to~ COBfi4antiality of october, 1tt7 aapo~ta 
8leot~o-CO&l ~~aaaf~ •aoility - GaDDOD 8tatioD (1) 

mall LJQ(I) coLmar QTIOQLI 

423-2(&) 1 - 5 H (1) 

423-2(a) 1 - 5 J (2) 

423-2(a) 1 - 5 L (3) 

Ratioaale ~o~ Conti4entialitya 

(1) 

(2) 

(3) 

If the original invoice price ia aada public, one can subtract 
tba oriqinal invoice price froa the publicly diaclosad 
delivered price at the Electro-coal 'l'ranafar Facility and 
thereby cleteraine the aagaantad river transportation coat. 
Diaclo•ure of the river transportation cost •would iapair tha 
effort. of Taapa Electric to ~ntract for goods or aarvicas on 
favorable terJU." Section 366.093(3) (d), ?la . Stat. 
AdcUtional juatitication appear• in Exhibit "A" and i n 
paragraph (1) of tbe rationale tor confidentiality of Column 
G ot Fora 423-2 (Electro-coal Transfer Facility - Uig Band 
Station). 

Thia intoraation, like that contained in Column H, would enable 
a co.petitor to "back into• the se~ented transportation cost 
uaing the publicly diaclosed delivered price at the Electro­
Coal Tranater Facility. Thia would be dona by subtracting the 
baae price per ton troa the delivered price at Electro-Coal, 
thereby revealing the river barge rate. SUch diaclosura "would 
tapair the effort& of Taapa Electric to contract for goods or 
aervicea on favorable teraa. • Section 366.093 (3) (d), Fla. 
stat. Additional juatification appear• in Exhibit "A" and in 
paragraph (1) of the rationale tor confidentiality of Column 
G ot F'ora 423-2 (Electro-coal Transfer Facility - Big Band 
Station). 

Tbia inforaation, if publicly disclosed, would en ble a 
compati tor to back into the saCJIIented waterborne transportation 
c~sts using the already publicly disclosed delivered price of 
coal at the Electro-coal Transfer Facility. Such disclosure 
"would iapair the effort• of Tampa Electric to c·ontract tor 
gooda or aervicea on favorable terms ." Section 366.093(3) (d), 
Fla. stat. Additional just1tication appears in Exhibit "A" and 
in paragraph (1) of the rationale tor confidentiality of ColUJU\ 
G of Fora 423-2 (Electro-coal Transfer Facility - Big Bend 
station). 

- 9 -



Juatifioation for coDfi4eDtiality of october, 1tt7 Reports 
lleot.ro-Coal ~ranafer •aoility - Gannon station (1) 

l.QIII LIUCI) coLJlJOI RUIOifN,I 

423-2(b) 1 - 5 G ( 1) 

423-2 (b) 1 - 5 I (2) 

423-2 (b) 1 - 3 K (3) 

423-2(b) 1 - 5 L (3) 

423-2(b) 1 - 5 M (3) 

423-2 (b) 1 - 5 N (3) 

423-2 (b) 1 - 5 0 (3) 

423-2 (b) 1 - 5 
p (3) 

aationale for conti4entialitJ• 

(1) Disclosure of the effective purchase price in Column G •would 
iapair the efforts of Tampa Electric to contract tor goods or 
services on favorable terms." Section 366.093 (3) (d), l'la. 
Stat. Dt.cloaure of the oriqinal invoice price per ton '"ould 
enable a coapetitor to "back i,nto• the aegaented transportation 
coat uainq the publicly disclosed delivered price tor coal at 
the Electro-coal Transfer P•oility. Thia would be dor.~ by 
aubtractin; the original invoice price per ton fro• the price 
per ton delivered at Electro-coal, thereby revealing the river 
barge rate. Additional justificatiou appears in Exhibit "A" 
and in paragraph (1) of the rationale tor confidentiality of 
Coluan G of Form 423-2 (Electro-coal Transfer Facility - Big 
Bend station). 

(2) Disclosure of the rail rat• per ton would adversely at~ect the 
ability of T .. pa Electric and its affiliates to negotiate 
favorable rail rates with the various railroads serving areas 
in the vici nity of the river terminals used by Ta•pa Electric's 
affiliate, Gatliff coal co•pany. Thia coal ia shipped fro• 
dtfferent terainala vbich • f forda Gatliff ao•e leverage in 
ne9otiatin; with the railroads. Disclosure of the rail rates 
paid would effectively eluinate thia leverage and lead to 
higher rail rates. Thie would work to the ulti•ate detrtaent 
of T .. pa Electric and ita customers. Accordingly, disclosure 
of this intonaation •would iapair the efforts of Tampa Electric 
to contract for qooda or services on favorable terms. " Section 
366.093(3)(d), Pla. stat. 

- 10 -



(3) Thue ooluan. contained int or11ation the die:cloaure of which 
•would t.pair the effort• of Taapa Electric to contract tor 
gooda or aervicoa on favorable teraa.• Section 366.093(3) (d), 
Pla. Stat. Bach of theae coluans provide• apecitic infor11ation 
on aagaantad tranaportation coa t • which are the priaary objeota 
ot tbia raquaat. Additional j ustification appear• in Exhibit 
•A• and in pa.ragraph (1) of t he rati onale for conficSentiaUty 
for Coluan G on ~23-2 (Electro-Coal Transfer Facility - Big 
Band station) • 

- 1.1 -



JUatificatioa fo~ COafi4eatialit7 of october, 1117 aepo~a 
lleotro-coa1 ~aaafer wao111tJ • Polk atatioa (1) 

LJQCI) 

423-2 1 

1 

aatioaale fo~ COilfi4utialitJ& 

CQLQJQI 

G 

H 

UTIOQLI 

(1) 

{2) 

(1) Diaoloaure of the effective purchaae price •would 1apair the 
effort• of Ta.pa Electric to contract tor gooda or aervicaa on 
favorable tara..• Section 3~6.093(3)(d), Fla. Stat. ona can 
aubtract the inforution in thia oolWin troa the fiqu.ra in 
Colwm I and obtain the aeC)IlentecS tranaportation coat including 
tranaloading and ocean barging. 

(2) The diacloaure of thia intoraati on •would iapair the effort• 
of Ta.pa Electric to contract tor gooda or aarvicea on 
favorable teraa.• section 366.093(3)(4), Fla. Sta\t. 
Baaantially, both Co luana G ' H both naecS contident.ial 
protection to prevent a coapatitor troa determining the 
aaqaantad tranaportation chargea. 
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JUatifioatioa for coa~i4eatlalltJ of OGtober, 1tt7 aeporta 
lleotro-coal ~aaafer WaoilitJ - ~olk atatioD (1) 

mill LJQCII CQLVIQI BA'fiOQLI 

423-2(&) 1 H (1) 

423-2(&) 1 J (2) 

"23-2(&) 1 L (3) 

aatioule for Coaf14ntiaU.tJa 

(1) 

(2) 

(3) 

If the ori91Ml invoice price ia aade pUblic, one can aUbtract 
the or i9inal invoice price froa the publicly diaeloaed r.o.B. 
plant price at the Electro-coal Tranafer Facility and thereby 
deteraine the aecpaantad tarainalling- and ocean barge 
tranaportation coat. Diacloaure of the tendnalling and ocean 
barge ooata •vould iapair the effort• of Tampa Electric to 
contract for qooda or aervieea on favorable teraa.• section 
366.093(3)(d), Pla. Stat. Additional juatitication appear• in 
Exhibit •A• an4 in paragraph (1) of the rationale for 
confidentiality of Coluan G of Pora 423-2 (B~g Band station). 

'l'hia intonation, liJce that contained in Coluan H, would enable 
a coapetitor to "back into" the ••CJll•nted tranaportation coat 
uain9 the publicly diacloaad P.O.B. plant price. Thia would 
be done by aUbtractinq the baae price par ton from the F.O.lt. 
plant price at Bi9 Band Station, thereby revealing the 
tarainallinq and ocaan barge rate. such diacloaure •would 
t.pair tbe effort& of Taapa Elact~ic to contract for qooda or 
aervieea on favorable ter11a. • Section 366.093 (3) (d) , Fla. 
stat. Additional juatitication appear• \n Exhibit "A" and in 
paragrapb (1) of the rationale for confidentiality of Column 
G of Pora 423-2 (Bi9 Band Station). 

Thia i~oraation, it publicly diacloaad, vould enable a 
coapatitor to back into the aeqaantad ta~inallinq and ocean 
bartJ• tranaportation coata uainq the already publicly diacloaad 
P.O.B. plant price at Bi9 Bend Station. Such diacl oaure •would 
t.pair the ettorta ot Taapa Electric to contract tor qooda or 
aervieea on favorable teraa." Section 366.093 (3) (d), Fla. 
Stat. Additional juatitication appear• in Exhibit "A" and in 
paragraph (1) of the rationale f or confidentiality of Column 
Got Pora 423-2 (Bi9 Band Station). 
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JU8tlfioatloa for CODfi4eDtialit7 of OOtober, 1117 •aporta 
lleotro-coal 7r&D8fer •aoility - •olk atatioD (1) 

mill LUJCI) CQLJDAI Q'fiQIW,I 

423-2 (b) 1 G (1) 

423-2(b) 1 I (2) 

423-2 (b) 1 1< (3) 

423-2(b) 1 L (3) 

423-2 (b) 1 M (3) 

423-2 (b) 1 N (3) 

423-2 (b) 1 0 (3) 

423-2 (b) 1 p (3) 

.. tloaale tor coatl4eatialitya 

(1) Diaoloaure of the effective purchaae price ir. Colwan G "would 
iapair the effort. of Taapa Electric to contract for goode or 
aervicu on favorable teraa." Section 366.093(3)(4), Fla. 
Stat. Diacloaure of the effective purchaaa price per ton would 
enable a oo•patitor to "back into" the aaq11lantec1 tranaportation 
coat uain; the publicly diacloaad F.O.B. plant price for coa: . 
Thia would be done by aubtractinq the affective purchaae price 
par ton fr011 the F.O.B. plant price per ton at Big Bend 
station, thereby revealing the terainalling and ocean barge 
rate. Additional juatification appear• in Exhibit "A" and in 
paragraph (1) of the rationale for conf ldentiality of Column 
Cot Pora 423-2 (Big Bend Station). 

(2) Diacloaure of the rail rate per ton would adveraely affect the 
ability of Taapa Electric and ita affiliate• to naqotiata 
favorable rail ratea with the varioua railroada aarvinq araaa 
in the vicinity of Taapa Electric'• coal auppliers. Disclosure 
of the rail ratea paid would effectively eliainate any leverage 
and lead to higher rail ratea. This would work to the ultiaata 
datriaent of Taapa Electric and ita customera. A~cordinqly, 

diacloaure of thia inforaation "would iapair the effort• of 
Taapa Electric to contract for qooda or aervicea on favorable 
teras.• section 366.093(3)(4), Fla. Stat. 

(3) Th••• columna contained information the diacloaure of which 
"would iapair the effort. of Taapa Electric to contract for 
qooda or aervioea on favorable teraa." Section .,66,093(3) (d), 
Fla. Stat. Bach of thea• columna provides apacifio information 
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on aeCjfllented tranaportation co•t• which are the priaery object• 
of thia raquut. Additional juatification appear• in Exhibit 
•A• and in paragraph (1) of the rationale for confidentiality 
for COluan G on 423-2 (Bid Band Station). 
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JU•titicatioD for conf14eDtlality of Ootober, 1tt7 aeporta 
Bi9 Bend 8tatiOD 

423-2 

423-2 

LJQCI) 

1 

1 

aatioaale for CoDfi4entialitys 

CQLQJQI 

G 

H 

U.'UOJJALI 

(1) 

(2) 

(1) Disclosure of the effective purchase price "would impair the 
effort. ot Ta.pa Electric to contract tor qoods or services on 
favorable t~e.• Section 366.093(3)(d), Fla. Stat. One can 
subtract the i .nforaation in thie column from the fiqure in 
COl\UIJ\ I anc1 obtain the seqmentec1 transportation cost incluc1inq 
tran.loadinq and ocean barqinq. 

(2) The disclosure of this information "would impair the etforte 
of Taapa Electric to contract tor qooda or services on 
favorable terJU." Section 366.093(3) (d), Fla. Stat. 
Basantially, both COlumna G ' H both need confidenti al 
protection to prevent a competitor from determininq the 
seqmented transportation charqes. 
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JUstification for confidentiality of oatober, 1tt7 Reporta 
Biq Bend Station 

423-2(a) 

423-2(a) 

423-2(a) 

LXQl8) 

1 

1 

1 

Rationale for confidentiality& 

COLQ)Qf 

H 

J 

L 

QTIQDLI 

(1) 

(2) 

(3) 

(1) If the original invoice price is aade public, one can subtract 
the original invoice price from the publicly disclosed F.O.B. 
plant price at the Electro-Coal Transfer Facility and thereby 
deter11ine the 8&9Jiented tenainalling and ocean barge 
traneportation cost. Diaclosure o! the terminalling and ocean 
barge ooata •would i•pair the efforts ot Tampa Electric to 
contract for goods or services on tavorabl term..• Section 
366.0t3 (3) (d), Fla. Stat. Additional justification appears in 
Exhibit "A" and in paragraph (1) ot the rationale tor 
confidentiality of Coluan Got Form 423-2 (Big Bend Station). 

(:l) This infol"llation, like that contained in Column H, would enable 
a co11petitor to "back inton the seCJ111ented tr~:lsportation cost 
using the publicly disclosed F.O.B. plant price. This would 
be done by subtracting the base price per ton from the F.O. B. 
plant price at Big Bend Station, thereby revealing the 
terw~inalling and ocean barge rate. Such disclosure •would 
i.Japair the efforts ot Tupa Electric to contract tor goods or 
services on favorable terms." Section 366.093 (3) (d), Fla. 
Stat. Additional justification appears in Exhibit "A" and in 
paragraph (1) of the rationale tor conridentiality ot Column 
Got Form 423-2 (Big Bend Station). 

(3) This information, it publicly disclosed, would enable a 
competitor to back into the aeCJlllented termi nalling and ocean 
barge transportation costa uainq the already publicly disclosed 
F.O.B. plant price at Big Bend Station. Such disclosure "would 
impair the efforts ot Tampa Electric to contract tor goods or 
services on favorable ter11s . " Section 366.093 ( 3) (d) , Fla. 
Stat . Additional justification appears in Exhibit "A" and in 
paragraph (1) of the rationale f or confidentiality of Coluan 
Got Form 423-2 (Big Bend Station). 
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Juatificatioa for coafic:Seatiality of october, 1117 aeports 
Biq Bead atatioa 

mBII LIQCI) COLQJQI BA'UODLI 

423-2 (b) 1 Q (1) 

423-2{b) 1 I (2) 

423-2 (b) 1 1( (3) 

423-2 (b) 1 L (3) 

423-2 (b) 1 H (3) 

423-2 (b) 1 N (3) 

423-2(b) 1 0 (3) 

423-2(b) 1 p (3) 

aatioaale for COafic:Seatialitya 

(1) 

(2) 

(3) 

Disclosure of the effective purchase price in Colu.mn 0 "would 
iapair the efforta of Tampa Electric to contract t or goode or 
••rv1c::el on favorable tenaa." Section 366 .093 (3) (d), rb. 
Stat. Disclosure of the effective purchaoe price per ton t-·ould 
enable a ca.petitor to "back into" the 8891Unted transportation 
coat using the publicly disclosed F.O.B. plant price for coal. 
Tbis would be done by subtracting the effective purchase price 
per ton froa the P.O.B. plant price per ton at Big Bend 
Station, thereby revealing the terainalling and ocean barge 
rate. Additional justification appears in Exhibit "A" and in 
paragraph (1) of the rationale for ~nfidentiality of Column 
G of Pora 423-2 (Big Bond Station). 

Disclosure of the rail rate per ton would adversely affect the 
ability of Taapa Electric and ita affiliates to negotiate 
favorable rail rates with the various railroads serving areas 
in the vicinity of Tampa Electric ' s coal suppliers. Disclosure 
ot the rail rate• paid would effectively eliainate any leverage 
and lead to higher r a i l rates. This would work to the ultiate 
detriaent of Tampa Electric and ita cuato•era. Accordingly, 
disclosure of this !ntor.ati on "would impair the efforts of 
Taapa Electric to contract t or goods or services on favorable 
teraa." Section 366.093(3)(d), Fla. Stat. 

These coluane contained inforaation the disclosure of wbich 
"would iapair the efforts ot Tampa Electric to contract tor 
goods or services on favorable teras.• Section 366.093(3)(d), 
Fla. Stat. Bach of these columna provides specific information 
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on aegaantecl tranaportation coat• which are the primary object• 
of t:hia requut. AdcUtional juatitication appear• in Exhibit 
"A" a.nct in pareqreph (1) of the rationale for confidentiality 
tor Coluan con 423-2 (Bid Bend station). 

- 19 -



JUatifioatloa for coati4eatiality of october, 1tt7 Reports 
~oa 8tatioa 

423-2 

423-2 

LlJill) 

1 - 3 

1 - 3 

a&tioD&le for C0Afi4eatialityc 

CQLOIQI 

G 

H 

BUIOQLI 

(1) 

(2) 

(1) Tbi• inforaation i• the •am• ae reported on the aarlie~ Fora 
423-2 with the exception that thia fora pertains to Gannon 
Station u oppoeed to BiCJ Bend Station . Dhcloaure of the 
effective purohaae price "would i•pair the effort• ~t Tampa 
Bleotric to contract for qoode or eervicee on favorable teraa." 
Section 366.093(3)(4), Fla. stat., for the same reaeone ae are 
.. t forth under tba rationale tor protecting Column G in Fora 
42~-2 (Biq Band station). 

(2) The 4ieoloeure of thie inforaation "would impair the efforte 
of TaJipa Electric to contract for qoode or ••rvicee on 
favorable teraa." Section 36G.093(3)(d), Fla. stat., for the 
.... reaeone aeeerted under (2) of the Rationale for 
Confidentiality tor the Fora 423-2 pertaini nq to Biq Bond 
station. Baeentially, both Columna G • H both need 
confidential protection to prevent a c ompetitor fro• 
deteraininq the aeqaented traneportation charqea. 
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JUatlfioatioD for coafldaatiality of ootober, ltt7 aaporta 
GaD.IlOD 8tatiOD 

mu LIDll) COLQJII RATIOQLI 

423-2 (a) 1 - 3 H (1) 

423-2(a) 1 - 3 J (2) 

423-2 (a) 1 ,.. 3 L (3) 

.. tioule for CODfl4eDtialitya 

(1) If the oriqinsl invoice price ie aa~a public, one can eubtract 
the original invoice price fro• the publicly ~iecloee~ P.O.B. 
price at Gannon station an~ thereby ~atenline the eeqaMta~ 
terainalling an~ ocean barqe traneportation coat or ~;·ail rata. 
Di•oloaure of thaea transportation costa "woul~ i111pair tho 
effort. of Taapa Electric to contract tor go~• or earvicaa on 
favorable teras.• Section 366.093(3) (~), Fla . stat. 
Ad~itional juetification appear• in Exhibit •A• an~ i n 
para~apb (1) of the rationale for confidentiality of Column 
Got rora 423-2 (Big Ban~ station). 

(2) Thie inforaation, lilta that contained in ColUIIn H, would an.abla 
a coapetitor to "back into• the eagmented transportation coat 
uainq the publicly cUeoloead delivered price at Gannon Ststion. 
Thi• vould be done by aubtractinq the baea price per ton from 
the r.o.B. plant price at Gannon Station, t .hereby revealing the 
tarainalling and ocean barge rata or rail rata. suob 
diecloeura •would U.pair the effort• of Taapa Elactric to 
contract for qoode or eervicaa on favorable teras.• Section 
366.093(3)(d), Fla. Stat. Additional justification appear• in 
Exhibit •A• and in paragraph (1) of the rationale for 
confidentiality of Column G of Form 423-2 (Big Band Station). 

(3) Thie intonation, if publicly dieclosad, would enable o 
0011patitor to back into the eaqmented tarainallinq or ocean 
barge tranaportation coats or rail rata uaing the already 
publicly discloead F.O.B. plant price of coal at Gannon 
Station. Such diecloeure •would impair the efforts of Ta11po 
Electric to contract for go~• or earvioaa on favorable teras." 
Section 366.093(3)(d), Fla. Stat. Additional juatification 
appear• in Exhibit "A" and in paragraph (1) of the rationale 
tor confidentiality of Column G of Fora 423-2 (Gannon station). 
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JUatifioatioa for coafi4eatialit7 of october, 1tt7 Reporta 
G&DDoa •tatioa 

mu LIQCI) CQLVJQI Q'flOJW,I 

423-2 (b) 1 - 3 G ( 1) 

423-2 (b) 1 - 3 I (2) 

423-2(b) 1 - 3 J( (3) 

423- 2 (b) 1 - 3 L (3) 

423-2(b) 1 - 3 N (3) 

423-2(b) 1 - 3 N (3} 

423-2 (b) 1 - 3 0 (3) 

423-2 (b) 1 - 3 p (3) 

llatioaale for CODfideatialitya 

(1) Diaolo.ura of the effective purcbaae price in Coluan G "would 
~pair tba effort• of Tampa Electric to contract for goode or 
aervicea on favorable teraa . " section 366.093 (3) (d) , Fla. 
stat. Diacloaure of the ettective purohaae price per ton would 
enable a ooapetitor to "back into" the aeqaented tranaportation 
coat uaing the publicly diacloaed P.O.B. plant price tor coal 
at Gannon Station. Thia would be done by aubtractinq the 
effective purchaae price per ton froa the price per ton 
delivered at Gannon Station, thereby revealing the terainalling 
ancS ocean barge rate or rail rate. Additional juatification 
appear• in Bxhibit "A" and in paragraph (1) of the rationale 
for confidentiality ot Column c. ot Fora 423-2 (Big Band 
station). 

(2) Diacloaure of the rail rate per ton would adveraely affect the 
ability of Ta~~pa Electric affiliate, Gatliff Coal, to negotiate 
favorable rail ratea. Diecloaure of the rail ratea paid would 
effectively eliminate any negotiating leveraqe and could lead 
to hiqhar rail rate a. This would work to the ul tiaate 
datriaent of Taapa Electric and ita cuatoaera . Accordinqly, 
diacloaure of thia information "would impair the effort• ot 
Taapa Electric to contract for goode or aervicea on favorable 
teraa.• section 366.0U())(d), Fla. Stat. 

( 3) Thue colWINI contained inforaation the diacl,aure of which 
•would iapair the effort• of Ta.pa Electric to contract tor 
goode or aervioea on favorable terma.• Section 366.093(J)(d), 
Fla. stat. Bach of theae columna provide• apacific information 
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on a~nte4 tranaportation coata which are the priaary objacte 
ot tbia requeat. Additional juatitication appear• in Exhi bit 
•A• an4 in paragraph (1) ot the rationale tor confidentiality 
tor COluan G on 423-2 (Biq Bend Station). 
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JUatifioatioa for COafl4eatialitJ of ootober, 1tt7 aeporta 
hlk atatioa 

LIQCI) OOLPQ IUIOQLI 

423-2 1 0 

K 

(1) 

(2) 423-2 1 

aatioaale for coafi~tlalitJa 

(1) 

(2) 

Tbia 1nforaat1on 1• the aama aa reported on tha earlier Por. 
423-2 with tba exception that thia for. pertain• to Polk 
station u oppoaad to BiCJ Band Stati on. Diacloaura of tha 
affective purcha .. price •would iapair tha afforta of Taapa 
Blactrio to contract tor CJooda or aarvicaa on favorable tanu. • 
Section 366.093(3) (d), Pla. Stat., for the aama raaaons aa are 
aet forth under tha rationale for protaotinq Coluan o in Fora 
423-2 (819 Band Station). 

Tha diaoloaura of thia information •would impair tha efforts 
of Tuapa J:lectrio to contract for qoo<ls or service• on 
favorable teraa.• Section 366.093 (3)(d), Fla. Stat., for tha 
.... reaaona aaserted under (2) of the Rationale for 
COnfidentiality for tha Fora 423-2 pertaining to Big Bend 
station. Eaaantially, both Coluans o ' K both need 
confidential protection to prevent a coapeti tor from 
deteraininq the seqmentad transportation charqea. 

- 24 -



-naatifiaatioa 
l'olk 8tatioa 

for CODfldeatiality of october, 1tt7 aeporta 

12111 LDJCI) CQLJDII IM'IOQLI 

423-2(a) 1 H (1) 

423-2(a) 1 J (2) 

423-2(a) 1 L (3) 

aatioaala for coafi4aatla1ltfl 

(1) J:f the ozoi9inal invoice price ia aac!a public, one can aubtract 
the ori9inal invoice price fro• the publicly c!iacloaed P.O.B. 
price at Polk Station and thereby c!eter.ine the aeqaentec! 
terainallin9 and ocean barge traneportaticn coat or rail rate. 
Diacloaure of theae transportation coata "would impair the 
afforta of Taapa Electric t o contract for goode or aervicea on 
favorela ter~~t~." Section 366.093(3) (c!), Plc . Stat. 
Additional juatification appear• in ~ibit "A" and in 
paraCJX"apb (1) of the rationale for confidentiality of Coluan 
G of Pora 423-2 (Big Bend station). 

(2) 'l'bia inforaation, lilt• that contained in Coluan H, would enable 
a ooapetitor to ·~ok into" the ••;-anted tranapor~ation ooat 
uaing tba publicly c!iaolo••cS c!alivarec! price at Polk station. 
Tbia would ba dona by aubtraoting the baae price per ton r rom 
the P.O.B. plant price at Polk Station, thereby revealing the 
tarainallinq ancS ocean barge rate or rail rate. such 
4i.cla.ure •woul4 illpair the afforta of Taapa Electric to 
contract for 9ooda or aarvicea on favorable teraa." Section 
366.013(3)(4), Pla. Stat. Additiona l juatification appear• in 
Exhibit •A• and in paragraph (1) of the rationale for 
confidentiality of Coluan G of Fora 423-2 (Big BeneS Station). 

(3) Tbia inforaation, if publicly c!iacloaec!, would enablo a 
coapatitor to baclt into the ••<Jll•ntec! terainalling or ocean 
ba.r9• transportation coata or rail rate uaing the already 
publicly 4iacloaac! P.O.B. plant price of coal at Polk Station. 
Such c!iaoloaura "would impair the effort• of Taapa Electric to 
contract for 9ooc!a or aarvioaa on favorable terma." Section 
366.013(3)(4), Pla. stat. Additional juatification appear• in 
Exhibit "A" and in paragraph (1) of the rationale for 
confidentiality of Coluan G of Porm 423-2 (Gannon station). 
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.naetifioatioa ror coari4eatialit7 or october, 1997 aeporta 
Polk 8tatloa 

IOIII LIQCI) COLQJQf IU'lQDLI 

U3-2(b) 1 G (1) 

423-2 (b) 1 I (2) 

423-2(b) 1 K (3) 

423-2 (b) 1 L (3) 

423-2{b) 1 M (3) 

423-2 (b) 1 N (3) 

423-2 (b) 1 0 (3) . 
423-2(b) 1 p (3) 

aatioaale for coafideatialitya 

(1) Diecloeure of the effective purchaae price in Collum G "would 
iapair the effort• of Tampa Electric to contract for goode or 
eervicee on favorable tera•." Section 366.093(3) (d), Pla. 
Stat. Dieoloaure of the affective purchaee price per ton would 
enable a coapetitor to "back into" the eeq~~ented transportat ion 
coat uainq the publicly diecloeed P.O.B. plant price for coal 
at Polk Station. Thie would be done by aubtracting the 
effective purchaea price par ton from the price per ton 
delivered at Polk Station, thereby revealing the tenainalling 
and ocean barge rate or rail rate. Additional jus tification 
appear• in Exhibit "A" and in paragraph (1) of the rationale 
for confidentiality of ColWDn G ot Fona 423-2 (Big Bend 
Station). 

{2) Diacloaure of the rail rata per ton would advereely affect the 
ability of Tupa Electric affiliate, Gatliff Coal, to negotiate 
favorable rail ratee. Diacloeure of the rail rate• paid would 
effectively eliainate any negotiating leverage and could lead 
to hiCJher rail ratee. Thie would work t o the ultiaate 
datriaent of TaDpa Electric and its CUstomers. Accordingly, 
diacloeure of thia inforaatlon "would impair the effort• of 
Taapa Electric to contract tor goode or eervicee on favorable 
teras." Section 366.093(3)(d), Pla. Stat. 

{3) Tbeee coluane contained in~oraation the diecloeura of which 
•would iapair the effort• ot Taapa Electric to contract tor 
goode or eervicae on favorable terae." Section 366.093(3) (d), 
Fla. Stat. Eacl\ of theee columna provide• epeoifio information 
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on •e9JMnte4 tranaportation ooata which are the priaary object• 
ot thia requ .. t. Additional juatitication appeara in Exhibit 
•A• and in paragraph (1) of the rationale tor confidentiality 
tor Ooluan G on 423-2 (819 Bend Station). 
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.lORN Jl. ROWE, JR. 

: will you please state your name, a~~ress ~n~ occupation. 

My name is .lobn R. Rowe, Jr. My business ~~dress is 702 

Nortb Frankli n Street, Ta~a, Flori~a 23602 . 1 Ul 

Assistant Vice Pre•i~ent of 'l'af:?a ~lec:t.ric c;:oJn?any •. 

·. . . . · 

?leese ~esc::ibe your e~uc:etionel bec:k;rounc5 t.nc5 business 

experience. 

I was e~ucated in the pu~lic schools of 3i=rninghem, 

Ua.bama7 Evensv i1le, Indie.ne: 

Pennsylvanh •• I \Oes gra~uated in June, 1962 from the 

Georgia Institute of 'l'echnolo;y with e. Be:helor o~ Science 

~e;ree in Industr iLl !'.ana;ement, and from the Oni ver si ty 

of South :'lorida in Merch, l97l with a Y.ester of 3csi:"less 
. 

Administration degree. I arn e Certified ?u~lic Accocnte:"lt 

licensed to p:actice in E'lori6a and e. me~er of the 

Amcrice.n Institute of C?As, the :lori~a Institute of C?As, 

and t!le Natione.l. Associetion of Accountents. jobec 

2( T~a ~1ectric Com?t.ny i n July , 1962 and 1 ~ave served i:"l 

25 various capacities in the ?ersonnel, Customer i\ccocn~inc;, 
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. Cre~it, General Accounting an~ Bu6get Depar~ents over ~he 

:rut 23 years. I became Auiste.nt Controller 1n 197~ 1 

Controller in 1981, and I vas electe~ to my present 

position as Assistant Vice Presi~ent in hpril, 198(. My 

present reapo~aibilities include coordination 

accountin; anc5 regulatory matters before this Commission 

(FPSC) an~ the Fe~eral Energy Regula tory Commission 

(F!:RC). I have presented testimony before this Commission 

in other procee~ings. 

Wbat is tbe purpose of your testimony? 

~be purpose of my testimony is to respond to ve.rio~s a:eas 

of COJmDission and company concern 

confi~enth.li~ of certain fuel cost information supplied 

to the Commission. ! inten~ to demonstrate why som~ of 

· the ~ata \o•bicb is s\..-pplied in rrsular monthly reports on 

fuel costs to this Commission should be c~cluoed !rom 

?Ublic disclosure as being "?top:: ietary co~!ioential 

bu.siness info:1:1a tion" ' as oe!ined by Section 366.093 1 

Florida Statutes. 

23 o. ·-- Does ~amp& :!:lectric object to j?:oviding the Commission 

with • re?ort detdling all purchases of !uel, 

25 transportation and fuel handling services? 
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No. ~a=?a Electric does not object to continuing t o 

furnish to the Commission the information it needs to 

re.view comrany expen~iture• for !uel, trans?ortation an~ 

fuel han~lin9 services • However, ~s I will ~escribe 

later, it is clearly in tbe beat interests o! the 

ratepayer• an~ t~e com;>any for this Commission to continue 

to treat certain of this inforSDa tion submi tte~ as 

•specifie~ Confi~ential.• 

Wll~t portion of the report should be conficSential? 

Tbe cost of water tranS?ortation of coal which is billed 

to the re9ulate~ com;>any by an affiliatecS COJ't?&ny should 

be treated as . confi~ential. Te~a Zlectri: !orSDed a ~ater 

.. transportation 1y1tem :for tbe t:;,.nsport o! coal in t~e 

1.950 1 1 which not only provi~es tbe necessary serv ices for 

T~a ~lec~ic but also enjoys additional econo=ies as it 

p:rovi~el com;>etitive services to outside customers. This 

system ba1 saved our elect: ic custo=ers noany millior.s o ! 

cSollars in t:&nS?ortation costs · ove: ~"Je years and t.bese 

sa>Tin;s are . likely to continue in the ~utu:e so long as 

the a!filiatecS companies a:e able to maintain tbei: 

CO=?etitive e~;e. ~h:ou9h this transportation system ~am?& 

Zlectric' • affiliated co:npanies are able to move coe.l by 

rive: bar9es fro= sources in J\entucl:y, Oklahoma and 
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Illinois to a terminal on the ea1~ ~ank of the ~ississi??i 

River south o! He"" O:lea'ns for the .. pu:pose o! o~!-loacHn;, 

atorin; and transferrin; coal to ocean-goin; barges ~or 

transport to Tamra. These ser\lices a:e performed !:>y '!'!:r.O 

Transpo:t arcS Trade co,npaniea: ~icS-South Towing Con~?c.ny, 

whicb hancSle1 the coal by river ba:ge: ~lect: o Coal 

Trans!er Corporation , which operates the storage and 

transfer !acili~ and Gulf Coast Transit Company wbicb 

provides ocean-goin; tu;s and barges to move c oal ac:ou 

·· the Gulf o! Mexico. 

~. Tampa ~lectric affiliates faced with coJn?etition? 

Yes, tbe market for bulk commol5ity t:ansportatio~. is ve:y 

. comretitive. Aside from the coal transportation se:vices 

affiliates currently tra.nspo:t ccal and other bulk 

commodities !or o~e: custome:s as well. '!'be a!!il i ates 

anticipate that additional mr.:kets !or coal will soon 

develo? in !"lori~a · !o: boU1 in6ustrh.l and electric power 

generation ?U=?Oses, and hope to capture a portion of t!:>e 

t:anspo:tation cSer:~ancS created by t~ose ::.a·:kets. Thi,; 

:a:ket is very CO=?etitive. 

Ta=?& !:lectric's transportation affiliates are no~ e ncaoed "' . 
solely in tbe one-vay transportation o! coal, howeve r. 



.. -f 

.. -: 

1 

2 

3 

·" 
5 

' 
7 

8 

9 

10 

ll 

12 

l3 

1' 

l5 

16 

17 

::.s 

19 

20 

21 

22 

5 

Mi(S•South "-:owing Com;>any baa prov1(5e(5, an6 continues to 

provi6e, both upst:ea.m ancS downst:e~UD trr.:lspor:a:ion 

services !or other bulk commocHdea, inclucSin; ~rain ancS 

phosPhate pro(Sucts. ~lectro-Coal Trans!er Co:p~: ation is 

involve6 in the cHrect vessel-to-vessel trans!er o! ~r~in 

an(S other bu\k · commocSi ties in acSdi tion to the trans!er o~ 

coal ancS coke on diverse routes, including phospha ~es !rom 

Florida to New Orleans, anc5 ;rain from New Orleans to 

international merkets. 

.· 

As commercial enterprises, the a f filiates !ace significant 

com;>etition !or each o! the othe: t:ans?ortat~:on, t:ar.sfe= 

and storage services tbat tbey per!orm. O?erator~ on the 

inland water~eys include approxi~ately 2,0 00 in~ivi6ual . 

carriers. In size these car r iers range from o:>erators of 

sin;le towboats to those operating large !lee~s o! vessels 

e.nd barges. Only a very small perce ntage o! inland 

waterway tra!!ic is subject to regulation. 

curiers are not :ecuire~ to t)U!>lisb . . revenues, 

cSeta rates or financial in!ormation. 

With refe rence to the river trans?o:ta tion of coal a nd 

··· · 23 · -- - - other bu1k commocSi ties, Y.i6-Sout!l Towing CoJ:?&:ly's 

2' principal co~etitors include, amon~ others: the Ohio 

25 River Co~any; American Commercial Berge Line Cocpany; 
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Dravo Mechling Corporation; and The Valley Line Cor.:pany. 

Mi~·South Towing alto heel inttrmo~&l com;>ttition !rom 

the railroads. 

~lectro-Co~l Transfer Corporation com,?e~~• ~ith o~he=s !o= 

:be per formance o! trans!er and s:orage .services. 

Electro-Coal's principal ccnr,>eti tors 'd th both sho:esi6e 

transfer anc5 ~round storage capabilities e.:e: 

International Marine Terminal, Burnlic5e Terminals, Inc. 7 

· and Nev Orleans Bulk Terminal. A portion o~ t.he trens!er 

mazket is also se:vec5 by companies whose o?e:eti ons ere 

mi~-st:e~ in the Missia sippi Rive:. 

these is CoO?et-Smi t.h CoJt?any. 

? rinci?el among 

~inelly, Gulfcoast Transit Company c~etes ~ith rr.any 

othe~ companies to provide . ocean-go.ing tug end !;:)e.rge 

tr~narortation ae:vice. ?r\nci?el ~ong those co~etito:s 

e:e: Dixie Carriers, Inc.; St. ?hilli?S Towing Cort:?any; 

Sbe:i6an Towing CoJII?eny; Rec5 Circle T:anS?o:t Co~eny; end 

3eker Inc51:s<::-ies, !nc. 

wo1:ld the cHsclos\::e of cost info:r..e tion ex?ose -:~e 

a!filiates to S\:~stan:ial co~etitive harm? 

~es. The cost of rendering ~ulk conunocH ty tre.ns?or:a tion 
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l service over a given ~istance varies little !ro~ one 

2 co=m~ity to another. On a per-ton unit ~esi~, it costs a 

3 barge company the same amount to transpor t a ton o! srein, 

for 1xample, as to transport a ton of coal. Rates for 

s bulk cc=moeity transportation service also ten~ to show 

6 litt.le ve.riation !rom one commo~ity to the ne>: t. 

7 

8 In such a hishly competitive environment, a given 

9 company's market share is constantly at risk an~ must be 

lO carefully safeguarc5ee. Competitors who are able to 

ll eiseern, either ·"i:ectly or inc5irectly, a given cOJD?any's 

12 

l3 

costs or profit :na:gin a : e in a position to ca?t~:e a 

portion o~ that co~any's market sha:e by anticipa~ing its 

14 future bies anc5 selectively u nc5ercutting i ~s ?rices. 

15 Similarly, such ):no\4'lec5ge ?erltits t~e c~~any's customers, 

16 who 2:1ay ~e payi ng cH~!e:ent prices !or s!.mila: se:~ices, 

17 to barsain !or more favorable te::ms from the COJ'll?e.ny and 

18 among its competitors. 

19 

20 ~be p:i:a:y c5ete:minants of a co~&ny's profit ma:;in, o! 

21 cou:ae, a:e ita costs anc5 ?rices. Not surprisingly, ;iven 

22 tbe :ele.tive ease with \:hich ~oth costs e.;,c5 ?!'ices mey be 

23 t:ana1e.tec5 !:om one tY?e of ~u1k cornmoc!lity sbipmer.t to 

2' ano~er, competitors take ~:e&t ?&!.ns to con::eal t!'lei: 

25 costs anc5 prices from each other. This fact accounts fo~ 
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the scarcity of published infor~a~ion concerning ~he 

financial workinc;s o! the unregula~ed sec;me n t o! the 

industry. 

Tampa Zlectri~ 's com?etitors anc5 customers are awere that 

'!'a~~~pa Elect:-ic' s water transportation er.pense re?:- esen~s 

tbe affiliates' costs includin9 a return on equity. A 

company'• coat re?resenta the limit of its vulnera!::lility 

in the sense that it cz.nnot . long survive in circumstances 

where coats exceed :evenues. 

below that ?erceivea margin would heve a devesteting 

effect U?On the affiliates' business, end would make 

:etention of market shares itz:?ossible. Cot:;?eti t ors would 

be 9iven access to very valuable info::-ma ~ion "'"bich ""ill 

en~le those f!::s to ?rice tbeir service to their 

advantage. 

:ow does t!le operation o! the coJ::?eti tive busines s a ! feet 

cost of ~lectr ic 's affiliated 

tranS?ortation expense? 

'l'be increased volumes allow for econo:nies o! scale tba t 

-- cannot be realized if 'l'aJ::?a ~lect:ic were the only 

cuato:~~e: of the affiliate. Moreover, since fixed costs 

are allocated between services ?:ovided to Tall:?& ~lectric 
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and others on a per :on b&ais, the b~ckhaul an~ :re.ns!e: 

of grain and other bulk commodities r~~uces the amount o~ 

fixed cos~s allocated ~o Tampa Elect: ic. If the 

affiliates' backhaul and other outsic5e customer activity 

is lost or dim1niahec5, or i! transfer activit~ is los: c5ue 

to the c5isclosure of its competitive position, :he coat o! 

co2.l transportetion to Tam;>a !:lectr ic "'ould increase 

propor tionately. Actions which hurt the affiliates ' 

competitive position will, therefore, increase the coat of 

electricity s~pplied to" Tam;>& ~lectric's c~stomer s. This 

Commission therefore should carefully evoicS the 6isclosu:e 

of the affiliates' costs anc5 prices. 

Is TU~;>& :Electric sa~isfied \o"itb the Commission 's c~::ent 

repo::tin; requirements? 

No. The . CDm?any believes the.~ the Commissio!'1' s current 

requi::emen~s for ?Ublic ~isclosu:e ::un an unnecessary :is~ 

of placing T&m?a :Elec~ric at a ~ isa~V&!'1~a9e i!'1 its ability 

t o con~rac~ !o:: fuel t::ar:sportation services on · the m:lst 

favorable ~e::ts. This ~isclos\:::e can also a! feet ?rices 

paid by ~~a ~lec~: ic \:n~e: exis~ing con~:acts wh ich 

·. ·. c5epenc5 on oi could benefit fur~he :: f::om ot:tsi6e business 

to :educe costs to Tar.;>e. Elect:: ic. ?u:the::, • believe 

that public ~isclosu:e of coal prices ?&i~ ( ~ithou: 
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~rr.nsportation costs) dc>es not increase CC'lJt:?etition among 

suppliers of coal but rather it serves to decrease th~ 

advantage o! the purchase:- in negotiating lowe: prices. 

If potential vendors of coal knew from public disclosure· 

the prices being paSd or plid in the peat, I believe the!:­

tendency in bidding or reporting coal prices ten~ ~o 

center around known price1. In this way, the vendo:a know 

they can offe: a price lower than the price that has been 

paid and e~actly bow ~uch lower tbei: price will be. I! 

the present and past prices peid we:e not p~blicly 

eve.ilable, the venc5ors wol.!ld have to bid es lC\w as they 

could in hC?eS that they wocl~ bid the best p: ice to '-"b 

tbe cont:act since they have no published guide to tell 

them bow low to quote. 

Du:ing e.l~ of this discussion you should keep i~ mi~d that 

'!ampa ~lect:ic bas no objection to continuing its !ull 

~isclosu:e of !uel t:e.nsportation cost info:metion t:> t he 

Commission on a ~ecified confidential basis. . . 
is p:ouc5 o! its innovative t:-anspo:-tation system and 

c5esi:es to continue to sha::e all :elevant t:ansportation 

cost i~fo:-~ation with the Commission on a confi6enti~l 

basis. 

Bow c5oes this Commission's fuel cost 
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requirements e!fect the confidentieli~y cf the ~ropriete.ry 

tran•portation coat information? 

Tbe CoJ~UJ~ission must be very care!ul in its re~ui:ements 

for public cHac loau:e of various segments of !uel cost 

in!oru tion in to protect the proprietuy 

transportation co1t information. A requirelllent to 

publicly report any one segment of costs coulCI ene~le 

competitors ancS tran'aportation cu1tome:s to calculate the 

information sought to be protectecS. 

?lease illustrate how confidential in!o:me t ion co~.:2d ::,~ 

de:iveCI if ~e Commission's reporting :equi:erne~ts e:e 

chan;eCI?. 

This was fully ~isccsseCI i n Docket No. eJOOOl-?0. · O:l 

Ap:il 24, 198~, the Commission consi6e:ed T&re?a ~lect:ic 's 

request !or reconsideration o! Or6er No. 126~5, e:lte:e6 i:l 

the s&me docke~ (Generic Fuels· lssues). Ta=?a ~lect: ic 

sous;ht reconsideration o! ~at ?Ortion o! Order No. 126~5 

?ertaining to which cost in!o:mation should be co~sidere6 

cor.!idential. .T&Jt?a .:::lectric's S?eci!ic co:lcer:l -..·es thet 

~isclosure of F.0.3 · mine mouth anCI F.0.3 plant ?rice fo: 

coal, in conjunction vith available delivereCI ?ri::es at 

terminal facilities, would :eault i:l the diaclosu:e of 
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proprietary confidential business inforru tion. ':'he 

Conwission agreed an~ de~ermined ~hat the F . O.B. t.~! ne 

mouth and plan: price a should be i eported on a • speci! ied 

confidential• baaia. 'l'he same circumstances exist toOay 

and the need !or confidenti ~l treatment is just as 

critical now aa it waa in 1983. 

Bow would you recommend the Comislion approach i t1 duty 

of impl~menting Section 366.09.3, Flor i da Statutes? 

In the case of T&m?a ~lect:ic's transportation affiliates , 

the test sbould be: is tbe:e a :eaaona~le :>ro~a~ili tv - -
tbat disclosure of the information in question ~ill 

a~veraely affect the a!filia tad CO=?any an~, ul time tely, 

. 'l'&:?& · ~lectric end i ts Custome:s? If so, the~ ~e 

i nformation should be treated as specified confidential 

information wbicb is exeJn?t !rom public ~isclosu:~. 

Section 366.093, Tlo:ida Statutes, does not &?pea: to 

rwquira a 100\ proba!:)ili ty of ha:m. !:~ the case o! ~ics 

o: other contractual data, the test is only w~et~er i t 

would •i~air• the efforts of the ?Ublic utility to 

contract !o: services on !avora!:)le ~e:ms. !f ce:tain 

information is Oiaclosed and the ~iaclosu:e only des !:)ut 

do.a not vuarantee a competi tor's ability to compe t e '-'itb 

'l'~a ~lectric'a t:ar.sportation a!!il i ates, t~en this 



. 
• 
' 

} 
,- .. 

l 

2 

3 

.c 

5 

6 

7 

8 

9 

lO 

ll 

12 

13 

l.' 

l.S 

1.6 

·17 

1.8 

19 

20 

21 Q. 

22 

!.3 

inforJ:ation ou;ht to be protecte~, even ~hough i~s 

cHselosu:e woulc5 not ouarantee that the competitor will 

take buainess 1way ~rom ~he Tampa Electric af!ilh~e. kny 

more str invent or absolute a stanc5a:c5 !or co~f iden~ieli ~Y 

would c5emanc5 more than is requirec5 un6er ~he s~a~u~e. 

Stated c5Ufe:ently, if the statute is edminis~e:ed in such 

a way as to prohibit only the d!.sclosure o! a speci! ~ c 

cost, but not a myriac5 of relatec5 information bi~s or 

"hints• which enable a resourceful competitor ·to · pinpoint 
.. 

or come very close to the speci~ic cost, then the 

protection affo:c5ec5 by t~e statute will indeed be hollow. 

In . 1hort, we advocate fully c5iac.losing to th~ Co:nmiss ion 

tbe in~ormation it needs to perform its u~ility ove:sisht 

. function but because of ~· extreme sensitivity of U!e 

i:lformation, ve ac5vocate cHsclosing as little as ? Ossible 

to publicly accessible sources. Utility ccstome:s a:e the 

ul~imate bene~icieries o~ ~his r:otection, and w~ hope t~e 

Commission will continue to administer ~he statute in a 

manner w~icb maY.imizes such ?=o~ection. 

Does ~~is conclude your testimony? 

23 A; · Yes, i ~ c5oes. 

2' 
25 
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CO:Jt:'!'Y OF 1.~0~) 

~t, CkROL C. C~USS~~7. , CSR, RPR, J~\£ r~~ROT ~nd JOY 

KELLY, CSR, RPR, O!!icial Commiss!on Reporters, 

DO P.tP.t!Y CtRTirY that tht hearing in the r.e~t~~ o! 

the con!ichntiality o! ruel cost Recovery Data, Doc~et No . 

860001-El-D, vas heard by the rlorida Pu~lic Service C~~~issio~ 

commencing at 9:~s · a.m. , Monday, September 29, 1986, in 

Tallahassee, rlo:ida. 

WE TURTHtft CElTITY that we were autho ~i~ed to and ~id 

report in shorthand and .by stenotype the proceecings held e: 

such time and place: that the. same has been :educ~d to type-

~:iting under our direct supervision, and that the !ore9oing 

pages numbered 1 throuih 277, Volumts l and II, in:lusive, 

constitute a t:ue and accurate ::ansc:iption of ou: shc:thend 

IN WITNESS ~~ta~o~, ve have hereunto set our hancs et 

Tal1~assee, Leon County, rlorice, this 8th day o! October, 

1986. 

l~ . ~- 0~· J('"~ 
CI~OL C. CAUSS~U~, CS?., ~?R ~ . ) JJ..N:E: !" .hUROT 

\(; 17 
--r, /:4 1 / ..... .., I 

JOI! r.:::~.v~ cs~. ..!?,a .._.. . 
I 

O!'FlCIJ·.L COJHoi lSSIOr~?Oi\T!?.S 
Bureau o! ?.eporting 

101 East Gaines Stree t 
Tallahassee, :lorida 32301 

Telephone (90~) ~eS-5980 

FLORIDA ?UBL!C S~R~IC~ COX~ISSION 



Date of DeolassifioatloDa 

lmUI LIQCI) COLQJQI lmD 

423-1 (a) 1 - 29 H - 0 12/15/99 

423-2 1 - 10 G - H 12/15/99 

423-2(a) 1 - 10 H,J,L 12/15/99 

423-2{b) 1 - 10 G,I,K,L, 12/15/99 
M,N,O,P 

aatloulea 

FUel Oil Contract Data i 

1. Taapa Electric requests that the confidential information 
relatin9 to fuel oil contract data not be declassified until at 
least two years after it is classif.ied confidential. Idf'ally, 
Taapa Electric's interests would be beat protected by adoptin9 a 
declassification date which ia at least 6 aonths bey~nd the last 
day of the contract period under which the 90ods identified on Fc:-ra 
423-1{a) vera purchased. 

2. Ta.pa Electric's ability to n19otiate future contracts 
for No. 2 and No. 6 oil would reasonably likely be iapaired if 
pricin9 inforaation as described above were disclosed during the 
contract period or prior to the negotiation of a new contract. 

3. Taapa Electric typically renegotiate• ita No. 2 and No. 
6 fuel oil contracts and fuel related services contracts prior to 
the end of such contracts. on occasion aoae contracts are 
renegotiated after the end of the current contract period. In th!s 
situation, renegotiations are noraally coapleced within six aontha. 
Therefore, it is necessary to aaintain the confidentiality of the 
inforaation identified as confidential on Fora 423-1(a) for six 
aontbs after the end of the 1ndividual contract period the 
inforaation relates to. 

4. Taapa Electric's No. 2 contract was renegotiated 
effective october 1, 1990 And its No. 6 contract was renegotiated 
effective Septa.ber 1, 1990. 

5. In aany instances the cSaclassitication date proposed 
above would be beyond two years froa the date the inforaation is 
classified. Therefore, and in order to simplify the deteraination 
of a date of doclassification date, Taapa Electric is wUlinCJ to 
settle for a declassification date which is two years troa the date 

Exhibit "B" 



the .aterial in quaation ia initially classified. This will avoid 
havirnJ to rater to contract expiration dates which vary t!roa 
contract to contract. At the aallla tilaa, it will afford T-pa 
Blectrio aoaa aini•ua period of protection troll having this 
sensitive intoraation diaclosed publicly. 

Coal and Coal transportation Data 

6 . Taapa Blectric also aaaka protection of the coal and coal 
tranaportation contract inforaation specified aa confidential for 
a aifti.mua period of two years. 

7. The need tor two or mora years of confidentiality ia 
vital not only to Taapa Electric and ita ratepayers, but to the 
vendors ot coal and coal transportation services as well. 

8. Bidders tor the sale of coal will always seale to optiaha 
their profit a&reJin. Pull knowledge ot the prices paid by the 
utility tor coal enables the bidder to increase the price bid and 
thereby optiaize the bid fro• the viewpoint of the sellar and to 
the clatrilaant of the ratepayer. Taapa Electric firaly beliav .. 
that the diacloaure of inforaation on prices paid within the last 
two years will increase the price Taapa Electric will be required 
to pay tor coal and will be detriAental to ratepayers. 

9. Recant bide received by Tampa Electrir. contained a $&.17 
p•r ton spread between the bids. The low bid undoubtedly would 
have been hi9her with full knowledge of prices paid by Tampa 
Blectric. Bidders will always aaek to optiaiza their profits by 
aubaitting bida that are aa hi9h aa the aarkat will bear. It 
aarket data 1a diacloaed which diacouraqaa suppliers troa biddinq 
coapetitively, they will increaae their bide to the level of past 
payaents to other suppliers by the buyer. 

10. The disclosure of rail transportation rates will result 
in deaands by other shippers to lower any - ates which are abov• the 
diacloaad ratea. The effect of disclosure will be to increase the 
lower rata aa the transportation provided will aaak to protect the 
rat .. charged on other routea. The delay of this disclosure for 
two years will be of direct benefit to ratepayers by d~laying any 
increaaas that aight occur aa a result of such disclosure. 

11. Gatliff Coal and TECO Transport ' Trade sell coal and 
bulle coaaodity transportation services in the open non-regulated 
aarketplace. The prices at which their goods and services are aold 
are not publicly disclosed anywhere by publication or voluntary 
dias-ination because it would materially lessen their co11patitive 
posture with cuatoaara other than Taapa Electric. outside 
cuato•era who negotiate tor coal or coal tranaportati~n services 
are placed at a coapatitiva advant.age tor thele goods or sal"Vicea 
it they know the coat of the goods or services. 

12. An analyst for an outside customer of Gatliff or TECO 
Transport wbo reads the written transcripts of public fuel hearinqa 
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or reada the written order• ot the PPSC can easily discover that 
until Novellber 1, 1988, Ta11pa Electric paid coat tor coal froa 
Gatliff and tor coal tranaportation froa TECO Tranaport. P'Urther, 
the publication of the atipulation agre .. ent betw .. n the partie• in 
1988 indicated that the initial bencn.ark price waa cloae to coat 
and •ubaequent teatiaony indicate& the reviaed contract eaealatea 
from cost. 

13. A8 lonq aa an outaide cuatoaer doaa not knov hov aucb an 
escalation clauae chanqea price, the coat cannot be calculated. 
However, publicbinq the price of coal or coal tranaportation 
service& will tell an outaida cu•toaer how auch the ••celation haa 
been and aake it easy for hia t? calculate coat. Becauae of 
seasonality of coata in both buaineaaea, a full year'• coat data ia 
necessary for an accurate coat aaaauremant. 

14. A aecond year auat paaa before one full year can be 
compared with a aecon4 year to aeaaure the eacalation accurately. 
So a perceptive vendor aeeka two yeara of data to aake bia coat 
estimate&. The competitive indu•triea recoqnize that data beyond 
two year• ia not helpful to thea, aa enough faotora aay change in 
that tiae fraae for aoata to be auoh different froa what waa 
incurred. Any date 1... than two full yeara old ia extr ... ly 
valuable to outaide ouatoaera in contracting for aervicea with 
Gatliff or TECO Transport. The difference of ... 11 amount& per ton 
can mean ailliona of dollar&' difference in coat. 

15. A loaa of outaide buaineaa by Gatliff or T£00 Transport 
will affect not only Gatliff or TECO Tranaport, but if large enough 
it could affect the credibility of the coapaniea. The price• 
negotiated with Ta.pa Electric by theae vendors took into 
conaideration their coata and revenue& at the tiae of negotiation, 
includinq the revanu .. froa outaide ouatoaera. A aiqnifio.ant loa a 
ot outside buaineaa could cauae Gatliff or TECO Tranaport to fail, 
since under .. rket pricing requlation Tampa Electric will not aake 
up the difference to th .. in coat. In turn, a failure of theae 
vendor• would leave 'l'aapa Electric and ita cuatoaera with only 
hiqher coat alternatives tor Blue Gea ~1 and tor coal 
transportation to Taapa, a biqher coat that would be paid by Taapa 
Electric'• ratepayer&. So the continued credibility of Gatliff and 
TECO Tranaport ia iaportant to protect Tampa Electric'• ratepayers 
from hiqber coat alternatives. 
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