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State of Flori~ e ORIGIN,fl,t 

-M-E-M-0-R-A-N-D-U-M-

DATE: December 12, 1997 
Brenda Hawkins. Division of Communications fJ.,.a.J'A TO: 

FROM: Pete Lester, Division of Auditing and Financial ADAiysis(t. ftf{._, ~\ 
Docloet No. 971512-TI. Com/Net Services CoiJIOnlion. Financial A,r.~Vfor 
Cenifate Application for Intrastate lnlerexclwlge Telecommunicatioi~.f~;ice 

RE: 

Section 364.3.37 (3). florida Statutes, rcquira the following: 

Tbe commission sba1l grant a certificate of authority to provide intrastate interexchange 
telecommunications service upon a showing that ,the applicant bas sufficient technical. 
fmancial. and managerial capability to provide such service in the gcvgnphic area 
proposed m be served. 

Also Section 364.01 (3) and (4) states lbat: 

(3) 'The Lcgisla1ure ftods tbat the competitive provision of ttJecomm.unications service. 
includina local exdJanae telecommunications service, is in the public interest. 

(4)(d) Tbe Commission sball exercise its exclusive jurisdiction in order to: (d) Promote 
competition by eocouraging :new entrants into· telecommunications markets . . . 

Regarding ·the showing of fmancial capability. lhe Finance sraff has analy~d the unaudited 
~i.al swanents of Com/Net Services Corporation (CNS) for the eleven-month period ending 
Decem~ 11. 1997. An audit could change one's opinion of the company's financial condition. 
As the attacbcd scllcduJe sbows. CNS has adequate liquidity, ownership equity, and profitability. 

--..,In this mauer, CNS is asDng for a cen:ifica:ce to provide rx:c service. Staff notes me limited 
_ ___,oa_ture of the application. For purposes of granting a certi!:;ate based on the fmancial 

information provided, the flD&DCial e.apability appears adcqua.tc. ---
CMU _ ___.,.,ne appliant attests to its financial capability to provide and maintain the proposed 
CTR &elecommunicatioos service by DOling tba1 it bas been in business S years. bas continued to grow, 
EAG and is profitable. It notes its liquidity. its montbJy biJiings of over Sl million, and Its banking 
LEG and trade refen:occs. The company does not plan to take on additional debt. Based on this 

showing. the applicant appears tO· meet the fmancial capability standard of Section 364.337, 
UN - - ...-Florida Slatutes. 
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DOCKET NO. 971512-TI 
COM/NET SERVICES CORPORATION 
IXC CERTIFICATE 
FINANCIAL ANALYSIS 
A ITESTATION DONE 

FROM UNAUDITED FINANCIAL STATEMENTS 

CURRENT ASSETS 

CURRENT LIABILITIES 

CURR:ENT RATIO 

CASH 

COMMON EQUITY 

TOTAL DEBT 

PREFERRED STOCK 

TOTAL INVESTOR CAPITAL 

COMMON EQUITY RATIO 

NET INCOME 

RETURN ON EQUITY 

ELEVEN MONTH 
ENDED 

DECEMBER 11. 19il 

1,885,534 

41,696 

45.22 

445,739 

1,896,850 

398,088 

0 

2,294,938 

83% 

1,240,650 

65% 




