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DOCltBT NO. t ·SO - APPLICATION POR APPROVAL TO 
IMPLBMBRT LATB PAYMBHT CHARGB ON OBL.INQUBNT ACCX>UNTS IN 
IUGHLANPS COON'l'r BY BIGRLI\NDS trl'ILITIES CORPORATION 

1/6/98 RBGtn.Nl 1\0RNOJ\ 81JRIIRNfl iON 0 1' 'I'AA1JII1 

JN'1'8JUW1'8D l.lllRSONS MAY PAATlCIPAT<r. 

CRITICAL OA1'BS: 60- 0AY SOSPBNSION DA7B: January 6, 1998 

SPBCIAL INS'tRtJCTIOHS : 

LOCATION OF PILB: 

THIS IS 1oN INITIAL DECISION WlHCH SHOULD 
BB IIBAJU) BY THB PULL COMMISSION 

I:\PSC\WAN\WP\971471SO.RCM 

CASB BACIC.GROOND 

Highlands Utilities Corporation is a Class 8 wastewater 
located in HLghlands County. Based on the 1996 Annual Repor t, the 
utility provides wastewater service to 1,274 customers . For the 
calendar year ending December 31, 1996, the utility recorded 
revenues o f $505,532, expenses of $500,080 resulting in income of 
$5,452. 

on November 7, 1997, the utility filed an application 
requesting the approval of a $5.00 late payment charge on all 
delinquent paying customers in order tc meet the costs associated 
with carrying and collecting past due accounts . Section 
367.091 (5), Florida Statutes, authorizes the utility to establish, 
increase, o r change a rate or charge other than monthly rates for 
s e rvice or service availability charges . However, the applicat i on 
must be accompanied by cost ju:;tification as required along with 
billing data for determi ning t he percentage of late payments. 
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DOCKET NO. ~71471-SU 
December 2~. 19~7 

• 
DISCUSSION Of I SSQBS 

I BSQB 1: Should Highlands Utility's proposed tariff to implement 
a $5.00 late payment charge ~e suspended? 

3BCQHHidQATIQH : Yes, Highlands Utility's proposed tariff to 
implement a $5.00 late payment charge ehould be suspended pending 
further investigation by ataft. (HlNBS) 

STAPf AHALXBIS: Pursuant to Section 367.091(5), Florida Statutes, 
tho tari f f abaete proposed by the utility shall become effective 
within sixty (60) days aft er filing, unless the Oommiseion votes to 
wi t hhold coneent t o impl ementation of the request. Section 
367 . 091 (5), Florida Statutoa, states that the Commission may 
withhold consent to the operation of any or all new rate schedules, 
by a vote to that effect within 60 dAys giving a reason or 
statement of good cause for withholding that consent. In this 
case, the eixty days expires January 6, 1998. 

In the paet, late payment fee requests have been handled 
on a case-by-case basis. Recocrmendations lu:lve been made based upon 
the conditione presented by each individual utility. ln 198~. the 
Commiss~on approved a $3.00 late payment cb. . ge for Ortega Utili tl', 
i n Doeket No. 891365•WS. I n 1992, the Comm· 1sion approved o $3.00 
late payment charge for Palm Coast Utility :orporation, in Docket 
No . 920349-WS by Order No. PSC-92 · 0611 - FOP-WS issued July 9, 1992 . 
Also in 1993, the Cocmission approved a $3.00 late payment charge 
for Rolling Qaka Utilities(Citrua County) and Hydratech Utilities, 
Inc. (Martin County). There hove been several other caeeo in which 
the Commisaion has approved a $3 . 00 late payment charge. 

In this case, Highlands Utilities requested a ss.oo late 
payment charge, and no cost justification was submitted. St~aff 
requested the Utility to provide a basis on which tho utility wao 
requesting a $5.00 late payment charge. In responoe, the Utility 
stated that it believes due to inflation since 1989, a $3.00 late 
charge wou1d be approximately $5.00 in today•a dollara. 

Therefore, etaf f believes it is reaaon~ble and necessary 
to require further ampl~fication and explanation of this request 
and to require production of corroborative info rmation, if 
necessary. Our review of the application will inc lude further 
examination by staff. Therefore, staff recommends that the proposed 
tariff to implement a $5.00 late paymen. charge be suspended. 
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