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1 •aooaaDI•o• 

l It.a 14. 

3 u. ..aDa I cceeia11ionera, thia ia staff • a 

4 r~tion re~~arcU.ncJ the 9Uidal1na th11t ahoulcS be 

5 uaed to detaraine when a utility au.t provide a 

6 praU.ainary explanation of projaot.d tual ooat. 

1 '1'ba r~tion i.e that it thara 1a an 

8 !ncraaH 1n the aile 110nt.b fuel factor by 5t or 110re 

9 fro• the pravioue r.oovery pariocS, the utility .u.t 

10 affiraatively ~ate prior to approval of 

3 

11 raoovery that the aotiona or avanta Wbioh qave ria• to 

12 the need £ar recovery and the undarlyinq coat• are 

13 raaaonabla. 

14 Do the o 1aa1onara have quaationa? 

15 G'''IIIa.D aaai.at I ju.t wanted to aake 

16 a COlllleDt. I ,.a4 ..ntionad it to Joe before, about 

17 the ~ibility of 110Vin9 the fuel acSju.taanta to a 

18 yearly baai8. And I believe that staff ia lookinq 

19 into that. 

20 u. •.avaa ltetf bU Ht an intonaal 

u -•tine, vith all of the pu"ti .. in the fuel cSOC)cet tor 

ll thb ~ on juat that aabjeot. 

23 

l4 cSocltati' 

25 

-

0 •uta.a cv,a•wr Who ia on the fuel 

C"'DTBM'• .:r•• C:.t Are the partie• here to 
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1 arwwer ~tiona or -- ab1 did you want to apea.Jt? 

2 a. _,.., Cbairaan Johnaon 1 I 1a Roqer Rowe 

3 of tbe Public counael'a Office. 

4 our concern ia atat.S in tbe recoaae.ndation, 

5 an4 that ia tb&t uainq a 5t thruhold in our view 

6 would create a point below Vbiob tbe c:oapany vould not 

7 have to diaoloH certain aattera, vbicb could be, 

a ocrtainly 1D a dollar aenae, aivnificant to that 

9 particula.r utility. 

10 OOMMIIIIOIIa aLA••• Would it be appropriate 

11 to NY in tbeH inatencea you -t1 but vhere there' • 

12 a a19ftif1oant .vent you oU9bt to? 

a . .-111 We tried to ac14r••• that vitl: the 

14 laDIJU&9• tb&t you fiM in tbe Staff r~ation 

15 tb&t I b&4 otterfM!. It appeara on Paqe 5. And I uae 

16 the ~ •bavinq a aatarial effect on coat• aouqbt to 

17 be covered.• I believe tba C01111iaaion ia uaacS to 

18 dealing vith iaauaa of .. tariality in a ac:countin<J 

19 a.na. 1 an4 ao forth 1 an.! 1 t vill vary froa COJIP&nY to 

20 ca.pany . Por exaepla 1 Gulf Power verau.& Florida Power 

21 and Ligbt, vbat'• aatarial for one aiqbt not be 

22 aatel'ial tor uotbc. 

23 aut I'• conaarned at the ca.aiaaion'• 

24 at~ to ti~ten up tba atandard b- created haa 

25 raiaad the bar auch that tba oa.panie• will ia not 



1 bave to 41110101141 ai~ifioant aatedal eventa becauaa 

2 tbat particular event 4oea not lead to a 5t increaaa 

3 in tbair tual co.t recovery factor. 

«'"IJNIOIID CLU&I Wby ian't 5t 

5 appropriat• for aatariality? 

6 a .... , It ai~t be. Por •X&JIPl•, with 

7 Ploricla fover an4 L19bt, I voul4 iaa9ina a couple 

8 billioa 4ollare a year flow• thrQU9h the fuel 

9 a4juat:aent olauae. You aigbt have aoaa very 

5 

10 aignl~lcant nuabera loat in tbat 5t threabol4, nuabera 

11 tbat you wanted to baar. 

12 «*"Ula.D. ct••~re Yeah, but thia never 

13 preolucSu loolt11'19 at it. It juat ia an .. rly warning. 

14 a. _., It aight preclude looltinq at j.t 

15 bacaa.. if it'a not otfera4 in tba Uret irwte.nce, it 

16 ien't naoeeaarily voin; to ooae up at any later data 

17 either. 

11 OW¥JN%a.D. GUO'UI 'l'bat 9oea aqainat the 

19 vw:y conoept of thia policy. I IINJ\ 1 clearly the 

20 PUblic eounael'a Office, tbrouqb Jaek Bhrava, followed 

21 ua aar011e t.be etata, aaven or ai9bt haaril'lljfa an4 aany 

22 laa.rationa an4 ~ laabil'lljfa by bia, •• 1o'wll •• the 

23 P'&bli-', u vall u oartain aanatora an4 eo on. 

24 J.a4 our att.eJipt b.re ia to juat have a 

25 fell-.. f• davioe 110 tbat thia ec.aiaaion doea not find 



1 it.olf 1n a •l.ailar ~ition aoaatiae in the tutun. 

2 But: you • ~ t.llin9 .. thAt our rul • doe• exa~ly tl\a 

3 oppoaiu? 

~ D . ~· I bel ieve it could , y .. , air . 

5 AncS that • • !Me&~ What vould happen • • pick a 

6 ai9nJ.fioant dollar &JIOUilt, an event. I think the 

1 current practice ia, with all of the OOJIPlU'i•• 

8 ;:aswrally, we lt.ava one inatanoe vbara we teal thinqa 

9 ;:ot: paaaed by -- but ;:enarally the coapani•• aake a 

10 9ood effort in their prafile4 t .. tiaony to identity 

11 aJJY .. urial aatter they thin)t ai9ht bear upon their 

12 fuel ooat r ecovery. And we' c1 lilta to ••• that 

13 continued. 
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14 We VQUld not liJta to ... the co•pany teatinq 

15 it a;:ainat a !It thraabold and o.booair19 to oait it and 

16 then ;at loat all toqathar . 

17 (II* '!UlOID aacua Ia that poaaible, 

18 ~- lliaa? 

19 

20 

... a,tua lfo. 

OO•MJUia.D aueDt Sorry. I looked t o 

21 you beoauaa I .. w you run uP hare, and I ' • aura t.hat 

22 llhe ia .. w.ll varaed or perbapa batter veraed on 

2: thia. I'• aorry. 

24 a. WLDaa Conaot. (Siault&naoua 

25 convar .. tion . ) 



1 u . .aoa• coeeiaaionar, thia 

2 reo• andation ..rely ~ a tbraabold proof, it adda 

3 an additional proof1 it create• no qap, 1t takea away 

4 .nothinq. Public Counael 1 a &.r9WM11t b e .. antially 

5 that va ar .. t:e a qap vhar• ve 1 re not qoin9 to taJce a 

6 look at •o .. thlnq. 

7 I totally di_qr .. with that. We alvaya 

8 taka a loolc at everytbinq, and thia in no w~y aftacta 

9 a prudency raviev that would occur in any caae in any 

10 avant. 

11 ,.....UNla.D GILCUI Jtr. Howe. 

12 xa. KOIWI I queaa I atate in reaponae, 

7 

13 beoauae of the ~iad ot thinqa that happen with th••• 

14 utlliti .. - I M&n varioua tual•, varioua -th~ ot 

15 fuel delivery, different type• of qaneratinq unite in 

16 dit~arent location• -- there 1 • a lot of thinqa that 

17 can happen. An4 avery aix aontha I kind of qo into 

18 overload tryinq to keep up with all they had tiled. 

19 :m4 --

20 (ii+MIIIIa.ml CIUCD.I Hopefully now it w.Ul 

21 only be on a yearly baeia. 

22 xa. KOWIII We have to rely on the co.pany •a 

23 cUaol041Ure on aaterial tactora. 

24 It, tor exa.ple, the ~ny felled to 

25 diaclo- • utter baoauae it did not exoe414 tlle 5t 
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1 tbrelhold, and in the future, you k~ov, in the true-up 

2 prooeedinqa, it bad bit its projectiona riqht on the 

3 .oney, I ' a not aUl~ we 1 4 aver ... any diaoJoaure ot 

4 •ay tbe way, baolt there 11ix aontha a9o we had an it

!1 1 ... th&n 5t that you Cappt,.ioturl n .. 4 to be aware 

6 ot an4 you eaploy .. a ot Public couneel'• ottic. •iqbt 

7 want to inquire into further. • I think it could qat 

a lotJt in tha prooeaa. 

9 a. nvaa co.aiaaionera, if I aay . Public 

10 counsel' • auqqaation ia eo broad that any aatter 

11 bAvin9 a aaterial effect, vbicb ia virtually 

12 undefinable, would or .. te a prelt.inary proof tor 

13 avery dollar conceivably that qoee tbrouqh the fuel 

14 clauae and it quts the policy of interi• recovery. 

15 If that'• vbat the eo.aiaaioner• would like 

16 to 4.:.1, that'• tina. But I th!nlt you naecS to 

17 un4eratan4 that th.at ' • the effect, in •Y opinion , ot 

18 hia auqqeation. 

19 c-•n•tiOJID CIUCUI Kr. Howe, 1a there an 

20 intara6d1ate point that you vould taka ua to, or it'• 

21 aitber that or notbinq? 

22 Ma. SOIWI I'll qo out on e liab, 

23 c: fNione;z- Garcia, and. .. y that pert.ape you do not 

24 need an explicit atsteaaont. And the r .. aon I ••Y that 

25 i• I think in yeu-a peet you qane;z-ally had coaplet'l 

n.oexoa .vm.Io auu011 e> ewxaaxoar 



1 diaoloaure, a.n4 all aatarial aatt;era had coaa to the 

2 co--t .. ion•a attention. It aigbt be worth the 

3 co--t.. ion •a vhi le to thinlt about vbethe:- -- thia 

4 aroato out ot the cryatal Rivar-3 outage. 

9 

5 CQM¥XUia.D CDRCUI An4 ve thouqht to aoJU 

6 cSecJr•• that ve ve.re doi1'119 thia to placate, aaonq 

7 otbera, your boa a. 

8 C'"M"UIOJID IUULllllll Hov about •acldreae" 

9 .U. conoerna 1a a better vord than placate . 

10 

11 thank yO\I. I •a qoin9 to aiaa you, Co.aiaaionar 

12 n .. u.n;. (Lau;htar) 

13 a . .,.., Y .. , air. I queaa you're put.ting 

14 .. in a poaition Vbare I either neec1 to eay -- to baolt 

15 otf troa a genaral atateaent like aataria11ty and pick 

16 a percentaqe, and I cannot pick a n\I.Jil>4ar. It you a•Jc 

17 .. to retreat troa a general tara like •aateriality,• 

18 I cannot otter anytbin; except to state that perhapa 

19 it vaJI an one-ti.e ennt that isn't likely to occur 

20 a;a1n. I can't tell you tor aura that Kr . 8ohrava 

21 would agree vitb tbat l .. t atataaant. 

22 ~••xoaaa GaaOI&r I certainly wouldn't 

23 VIUJt to be vhipped around like I vaa by lCr. Shreve 

24 aqain aitbar. But I think thia ie a tail-aafe device 

25 that I ~inlt 4oaa exactly vbat it v .. inta.n4e4. I 
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1 di.dn't ·- it U ycu NV it, and I 9\1&88 ve coulG -- I 

a cSon • t 1mov bov va could cb&n9• la.nquaCJ• to ac1c1raaa 

3 your concern, but I thiNt our rule acS4raaaaa your 

4 ooncern becauaa va alvaya b&va tbe ri9ht to do a 

5 pru4anoy review and ve do. 

6 Tbi• •t.ply doaan • t allow ua to do it aa par 

7 for the courM proo.c!ure and aay, •okay , ve approve 

I thia,• and 90 ~ a la.borioua proce•• ot 

9 axplainin9 Vby we did it. 

10 In thia particular caae bad va had -- had 

11 thla bean tbe iaaue that brought tbia up, ve voul~ 

12 have then done it on the front and to aa.e deqree, and 

13 it vould hav. ell~ everyone to aee the taota before 

14 ~. And it would bave probably ~1 in the -- and 

15 the COJIP&ftY ai.<Jht bav. at ill pullec:S it and va vouldn' t 

16 b&ve bad to 90 throuqb the procecSure. 

17 Kl. IOW!a I appreciate the aituation you're 

18 in. And I bope you appreciate •Y perapeotive, and 

19 that •a I do not ... the ••ch•ni- that ie CJOintJ to 

ao oau.e the aveot that lNcla to a tuel coat inor .. •• or 

21 ! .. a tban 5t neoeaaarily ooaintJ to our, or the 

22 co.ai .. ion•a, attention at a future elate. 

23 C>''"UI~ "D!ICWI M:r. Bow., let - ealt 

24 yor.a, tbia ia not a.n !Jiprov--.nt ovar ot the preaent 

25 aituation in your opinion? (Pauae) 



1 a. IIOiml I ;u••• not. ~ the reaaon I 

2 aay that t. I r .. l .. a -- routinely ve have seen 

3 4i•clo.ur .. by tba coapani .. below what vould be a s• 
4 thraahold. 

5 Ot}lfti]'IUOIID ~D•OJII Hov would you ohaN}a 

6 thU la~? or h it illpoaeibla to chanqa it in 

7 auoh a vay that it vould be acoaptabla? 

8 a . .,.., I ;ueaa than I'd have to revert 

9 baok to pride of authorllbip and aay it juat needs a 

10 aatariality atan4&rd that vould need to be refined 

11 

11 over tt.e tor tbe ca..iaaion to find out what ie or 1e 

12 not aaterial. If you Und the coapani .. , tor exuple, 

13 41•cloainq too aany thinqa, you aiqht want to buap it 

14 up a bit. 

15 "WM!•IIc.D I'D'O.t But it ve don't 

16 quantity that vitb aoae type or porcentaqe, or dollar 

17 UIOW\t or ~thinq, aateriality ia in tha eye ot the 

18 beholder. 

19 Do 1101111 That I & true , 

20 

22 

23 •• an &OOOUAtant, W\4aratanc1 that aoaeti-• t.Jare•a 

24 jUClcplenta have to be aade every day. The eo-iaaion•a 

:u auditoJ:a 90 out an4 revi- the ocmpany • • booX. anc1 

n.oJliD& .uat.IC IUUCJI <IC*"INIC:W 



1 re<10rda and apply a -terality atan4&rd. And it'• 

3 tluJl>le and it'• evolv~ over tt.e. But I don't 

3 think they 90 in to auc1it a ca.pany vith an a•1ta.atio 

4 tri99er pbint, for uaaple, uainq the .... one tor 

5 Gulf ~over, for •v•apla, in tha fuel coat area, that 

6 tbey ~c1 wae for J'lorida Pover and Liqbt vho ·~nd• 

7 a Cjfre&t deal .-ra 110ney on tual. 

8 O'*"'llla.D caaoua Loverinq the "tandard 

9 voulc1n't help you at all? Ho, I 9UU• not. 

10 

ll 

12 

13 ... 1nc;r 

14 •aye . • 

15 

16 

17 

18 

19 

e+• *llla.D "I.IJKt I IIOV& Staff. 

O'*'IIIIOIIIIIl II%ULDIQI Second. 

O'D"D" .JOIDliOJII Any furth&r cUaou .. ion? 

none, all tho•• in favor ai'lftity by aayinq 

conn• JC'!P!!ll081 Aye. 

Q«W'j«TCII08D QUOUI Aye . 

aw••u:tc.a m•••a Aye. 

avnn• J•••HQW• OppoNcS. 

12 

20 (WWIIQIOI!D DDtiO!II May. Show it approved 

:n O'"l a 4 to 1 vot.. I tea 15 . 

22 C*'''llla.D caaoua Mr. Hove , it you can 

23 develop 80DIIth1nc;r, I --..n I ' a villinq to l ooJt at it in 

24 ~~• future ~wae clearly I want to avoid thia 

415 b&ppen1nc;r &9&1n. And if there ia eo.ethinq that va 

J'I,QIXDI\ ~c aancm "'• • uz:a. 



1 oan do, or 4o it bett.r, I'• vill1"9 to condder it. 

2 aut I certainly vant to at l .. at have tbb on tha 

13 

3 booh eo w can avoU vbat ve just bad happen . But it 

• you thinlt there' • aore that va could do --

5 a . .,.., Tba."'k you. I appreciate that. 

6 ~bape I can help the procaaa duri~ the tual coat 

7 recovery ~oceedi"9• diacovariniJ vbat there'• belov 

8 ''· We oan flnd QUt if it'• a reaaonable tbraahold. 
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1 8'&Ta or PLOlliDA) 
CD'i'IPICAT! OP RBPORTER 

a COOJJTY or LmJI ) 

3 I, JOY KJ:LL'f, CSR, Jt.PR, Cbiet, Bur-u ot 
Reportinq, Official coaaiaaion Repo~Ar, 

' DO BDEBY CBRTIPY that the Aqe.n4a It- H in 
5 bocket Ho. 971513-10 waa h.ard by tba Plori4a Public 

s.rvioe c:o:.aiaaion at tha tiM and place hardn 
6 atata4s it 1a fl.lr'thU' 

7 carrtniD that I atanovrapbioally reported 
t.be aaid prcc•ecUnqaJ that the .... baa bean 

a transcribed by Ml and that thia tranacript, 
coneiatinq o~ 13 pagaa, conatitutaa a true 

9 transcription of ay notea ot aaid proceeding•. 
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11 

12 
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