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DIVISION OF RESEARCH & REGULATORY REVIEW (HEWIST) V6 DM
DIVISION OF AUDITING AND FINANCIAL ANALYSIS (SLEMKEWICH|-.
DIVISION OF ADMINISTRATION (SEWELL) *m
RE: DOCKET NO. 971444-GU - PROPOSED RULES 25-7.100, F.AlC.,

ANNUAL: REPORTH; AND 25-7.101 F.A.C., REGULATORY
ASSESSMENT FEES FOR NATURAL GAS ' RANSMISSION COMPANIES

AGENDA : MARCH 10, 1998 - REGULAR AGENUA - RULE PRCPOSAL -
INTERESTED PERSONS MAY PARTICIPATE

RULE STATUS: PROPOSAL MAY BE DEFERRED
SPECIAL INSTRUCTIONS: S:\PSC\APP\WP\971444.RCM

CASE BACKGROUND

Pursuarnt to a rulemaking request, staff requested that
attached Rules 25-7.100 and 25-7.101 be proposed. Rule 25-7.100,
concerning the filing of annual reports, and Rule 25-7.101,
concerning payment of regqulatory assessment fees, apply to natural
gas transmission companies.

The attached Statement of Estimated Regulatory Cost (SERC)
indicates that there is currently one intrastate natural gase
pipeline company that would be required to comply with these rules.
The customers of the pipeline would benefit through the funding of
state safety inspections by means of the regulatory amsessment fee
and the application of safety guidelines to the utility. There are
no alternative methods that would meet the objectives of
implementing Section 368.109, Florida Statutes.
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RISCUSSION OF 1SSUES

ISSUE 1: Should the Commission propose Rules 25-..100 and 25-
7.1017

t Yes, The Commigsion should propose Rules 25-7.100
and 25-7,101,

: A8 indicated, implementation of Section 366,109
F.S. is intended by these rules. As a result, the means by which
the legislative intent in Section 368.05 that the Commission
exercise jurisdiction over “gas transmission or distribution
facilities with respect to their compliance with the rules and
regulations governing safety standards established by the
Commission” will be appropriately accomplished.

ISSUE 2: If there are no comments or requests for hearing filed,
should Rules 25-7,100 and 25-7.101 be sent to the Secretary of
State for adoption and this docket closed:

RECOMMENDATION: Yes.

STAFF AMALYSIS: For the reasons previously tated, Rules 25-7.100
and 25-7.101 appropriately implement legislative policies
articulated in Chapter 368, Florida Statutes,.
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Natural Gas Trlmm.m Pipeline Company Re;uhl'\l.leumem Fee Return

: Florida Public Service Commission TOR PSC USE ONLY
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1. Gas Service Revenues $

2. Other Operating Revenues

3. Other Gas Revenues

4. TOTAL GROSS REVENUES $

5. Less:

6. Sales For Resale To Natural Gas Transmission Companies,

Public Ut1lities That Supply Gas, Municipal Gas Utilities,
and Gas Districts (attach a listing of Companies with amounts)( )

7.  Revenues Subject To Regulatory Assessment Fee

8. Regulatory Assessment Fee Rate —_— 0025

9. Regulatory Assessment Fee Due (Line 8 x Line 9) $

THIS FORM MUST BE COMPLETED AND RETURNED REGARDLESS OF THE AMOUNT OF REVENUES REPORTED

S
L. tw undensigned owner/officer of the sbove named vendor have read the foregoing and declare that W the best of my knowledge and beliel, the sbove informanoa is
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F1 DA PUBLIC SERVICE COMMI
st For Filing Hegulsiory Assesameni Fee

Gas Transmission Pipeline Company

WHEN TO FILE: This Regulsory Asmessment Fee Return and payment must be flled or postmarked:

On J0 for the six-month period J lthmu;hlm]ﬂdﬂ'ﬂ'
m:mm 30 for the six-month period J through December 31.

m.ﬂﬂﬁm«mmhﬂluam.m,um,ummA.umml’umtyhﬂlndupmmw
on the next

Each shall , a8 indicaied on Line B on the reverse
FEES: utility m nﬁﬂ 4, o Line 8§ the lﬁlufhlpmmm
MWHWIH“M- 101(1), Florida Administrative Code. :
AILURE FILE thmmu ' even if there
:I"for“n"m ¥ totsl penalty of 29% I?Iale% E g Mu.uﬂm*ﬁ
8
amount !ﬂﬂhﬂmuhﬁhhﬁum&-&iﬂu "
FEE ADJUSTMENTS: The hmuuhmmmhmy uum-: Penalty and interest charges may
:&&ﬁnm owed 10 the Commission by reason of the adj A utility file a written request for a
of any overpayments, mmhdmud Fiscal Services at the below-ref, acdress.
. MAILING INSTRUCTIONS: ﬁhl’umi.mi: for your file, and return the original in the enclosed
p:udd:ﬂdm u: orliha&l e mwmmﬂmw. If you are

Florida Public Service Co  mission

2540 Shumard Oak Boulevard
Tallahassee, FL 32399-0850
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MEMORANDUM
January 7, 1998

TO: DIVISION OF APPEALS (BELLAK)
FROM: DIVISION OF RESEARCH AND REGULATORY REVIEW (HEWITT)<. %Fl&;ﬁw

SUBJECT: STATEMENT OF ESTIMATED REGULATORY COST FOR DOCKET NO.
971444-GU, PROPOSED NEW RULES 25-7.100, F.A.C., ANNUAL REPORTS,

AND 25-7.101, F.A.C., REGULATORY ASSESSMENT FEES (NATURAL GAS
TRANSMISSION COMPANIES)

SUMMARY OF THE RULE

The proposed new Rules 25-7.100, FA.C, Annw Reports, and 25-7.101, FAC,
Regulatory Assessment Fees (Natural Gas Transmission Cor panies) would require the filing of
annual reports and payment of regulatory assessment fees (RAFs) of 0.25 percent of gross operating
revenues as authorized by Section 368.109, Florida Statutes.

ESTIMATED NUMBER AND DESCRIPTION OF
INDIVIDUALS AND ENTITIES IMPACTED

There is currently one intrastate natural gas pipeline company that would be required to
comply with the new rule. A data request was sent to the company. However, there was no reply,
which would be necessary to more completely assess the impact of the proposed rule.

Customers of the pipeline could be affected by the proposed rule. They could benefit from
pipeline safety inspections funded by the RAFs. Customers may also pay for some or all of the
RAFs when their contracts for gas delivery are renewed.

RIRECT COSTS TO THE AGENCY
AND OTHER STATE OR LOCAL GOVERNMENT ENTITIES

The Florida Public Service Commission (Commission) would have some additional direct
costs with adoption of the proposed rules, because annus. report filings would have to be examined
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and analyzed, safety inspections would have to be made, and RAFs would have to be accounted for.
However, these additional tasks could be handled by existing staff and the RAFs would offset the
additional costs. No other direct costs to state or local government entities are foreseen.

ESTIMATED TRANSACTIONAL COSTS
TO INDIVIDUALS AND ENTITIES REQUIRED TO COMPLY

The affected gas pipeline company would have additional transaction costs to prepare the
information required in the proposed rules. However, the data should be readily available. The
amount of the RAFs required would be 0.25 percent of gross operating income, but that amount is
unknown at this time.

IMPACT ON SMALL BUSINESS. SMALL CITIES. OR SMALL COUTIES

The company subject to the proposed rules does not likely meet ‘ae statutory definition of
a small business. No additional direct impact on small cities or small counties is foreseen.

REASONABLE ALTERNATIVE METHODS

There are no alternative methods that would meet the objectives of the law being
implemented with the proposed rules.
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