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March 16, 1998 

t!I\ND DELIVERED 

Ms. Blanca s . Bayo, Director 
Division of Records and Reporting 
Florida Public Service commission 
254 0 Shumard Oak Boulevard 
Tallahassee, Florida 32399-0850 

Re : FUel and Purchased Power Cost Recovery Clause 
and Generating Performance Incentive Factor 
FPSC pocket No. 980001-£1 

Dear Ms . Bayo : 

Enclosod Cor filing in the above docket arc tho original ond 
ten (10) copies of Tampa Electric Company's Request for Specified 
confidential Treatment of portions of rorms 423-l(a), ~23-2, 423-
2(a) and 423-2(b) for the month of January 1998. 

Please acknowledga receipt and filing of tho abovo by stamping 
the duplicate copy of this letcer and return lng same to this 
writer . 

Thank you for your aaoloto nco In connection with rhl o mnltPr. 

JDB/pp 
Enclosures 

Slnccrely , 

~b~~ 
~~mes o. Beasley 

cc: All Parties of Record (wfenc.) 
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BEFORE THE f'LORIOI\ PUBLIC SERVICE COMM ISSIOtl 

In re: f'uel and Purchas ed Power 
Cost Recovery Clause and 
Cenerating Performance Incentive 
Factor . 

DOCKET tiO. 9800U1-EI 
FILED : March 16 , 1998 

TAMPA ELECTRIC COMPANY'S 
REQUEST FOR SPECIFIED CONFIDEMTIAL TREATMENt 

Pursuant to §366.093, Fla . Stat., Tampa Electric Company 

("Tampa Electric " or "the company") sub~:~its tho following Request 

for Specified Confidential Treat ment of tho company ' s Forms 42J -

l(a) , 423- 2, 423 - 2(a) and 42 3-2( b) !or tho month of January 1998: 

Attac hed hereto 1\U t::xh ibit II AU Is a detailed 

just it ication tor t .he requested cont' !dent !a 1 troa tment o f the 

h i gh l ighted portions of Tampa Electric ' s 423 Forms for tho month of 

Januar y 1998. 

2 . Tampa Electr ic reques ts that the lnform"tion for wh ich 

Tampa Electric soak a cont idcnt!al c l iltl!;i t icotion not be 

declassified until the dates spcciticd In Exhibit "B" to this 

request . The time periods requested are necessary to all ow Tampa 

Electric's affiliated co~:~panies t o negotiate futu re contr acts 

without their competi t ors (and other Cust~mers) havinq access to 

informa tion which would adversely n! !cct the ability o! those 

aff iliates to negotiate f u ture c ... ntracte . The perjod o f time 

requested will ultimate l y protect Tnr.~pa ElcctrJc and its Customoro. 

3 . Tho material for which classificat ion is sought is 

int ended t o be and is treated by Tampa Electric and its affiliates 

as private and has not been diocl oocd. 

C ........ . - . 
·• I J ~ 



lfliEREFORE, Tampa Electric submits the Coregoing as l ts request 

for confidential treatment of tho information identified as Exhibit 

"A". 

DATED this /(. "!'!,day oC March, 1998 . 

Respectfully submitted, 

A'M'ORtiEYS FOR TAMP!, ELECTRIC COMP/;IIY 

- ' -
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CERTIFICATE Of SERVICE 

I HEREBY CERTIFY that a true copy of the foregoing Request for 
Specified Confident ial Treatment, filed on behalf of T~~Electric 
Company, has been furnished by u. s. Ha il on this G day of 
Ma r ch, 1998 to the tollowing i ndlviduals: 

Ms . Leslie .J. Paugh• 
St aff Counsel 
Division of Legal Services 
Florida Public Service Comm'n. 
101 East Gaines Street 
Tallahassee , FL 32399-0863 

Hr . .James A. McGee 
Senior counsel 
Florida Power Corporation 
Post Office Dox 14042 
St . Petersburg, FL 33733 

Hr . .Joseph A. McGlothl in 
Ms . Vicki Cordon Kaufman 
Mc Whi rter, Reeves , McGlothlin , 

Davidson , Rief & Bakos 
117 s . Gadsden Street 
Tallahassee, FL 32301 

Mr. Jnck !lh rove 
Office ot Public counsel 
Room 812 
111 West Madison Stroot 
Tallahassee, FL 32399-1400 

Mr . Kenneth A. Hoffm~n 

Ru t ledge , Ecenia, Underwood, 
Purnell & Hoffman 

Post Office Box 551 
Tallahassee, FL 32302-0551 

- 3 -

Mr . Matthew H. Childs 
Steel Hoctor & Davis 
Sui te 601 
215 South Monroe Stroot 
Tallahassee , FL J2J01 

Mr . .John w. McWhirter 
Mc Wh irter, Reeves, McGlothlin, 

Davidson, Ri e f ' Bakas 
Poot Office Box 3350 
Tampa , FL 33601 

Mo. Suzanne Brownlasa 
Su~anne Brownless P.A . 
llll-B Paul Russell Road 1 20 1 
Tallahassee, FL J2J01 

Hr . Jotfroy A. StonP 
Bcqqu & !Ano 
Post Office Box 12950 
Pensacola , FL 32576 

Hr. William B. Willingham 
Rutledge, Econia, Underwood, 

Purnell ' Hortman 
Post Of fi ce Box 55 1 
Tallahassee, FL 32302-0551 

J 
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TN(PA ELECTRIC COKPNiX 

Docket No. 980001-El 
March 1998 

J ustification t or confidentia lity of January, 1998 Report: 
Tampa Electric Company 

l2BH LIIU'l!SI COLIOO! RATIOHI\LE 

4 23 - 1(a) 1 - 28 li ( 1) 

423 -1 (a) 1 - 28 I (2) 

42 3-l(a) 1 - 28 J ( 2) 

42J-1(a) 1 - 28 K ( 2) 

42 3- l(a) 1 - 28 I. (2) 

42 3 - l(a) 1 - 28 H ( 2). ( 3) 

423 -1(a) 1 - 28 " ( 2) • ( " ) 
4 23 -1(a) l - 28 0 (2) 

Rationale tor confidentiality: 

(l) This information i s contractual i n formation wh ich, H made 
public, "wou ld impair tho oft:orts of Tampa Electric to contract 
for goods o r services o n favora ble terms." section 
366 .093(3) ( r' , Fla . Stat. The information shows the price 
whi~h Tampa ~lectric has paid for No. 2 fue l oil per barrel for 
apecitic s hipments from specific suppl iers. This information 
would allow suppliers t o compare an individual supplier's pri c e 
with the market " fo r that da t e of delivery" a nd thereby 
determine the contract pricing formula between Tampa El ectric 
a nd that s upplier. 

Disclosure of the invoice price would allow suppl iors to 
de t ermine the contract price tor mu la o! t heir competitors . The 
knowledge of each other's prices would g ive suppliers 
informati on with which to actua l ly control tho pricing In No . 
2 o il by oithor all quoting a particular price or adhering to 
a price offered by a major supp lier. This could reduce or 
eliminate any opportunity ror a major buyer, like Tampa 
Electric , to use its market presence to gain price concessions 
from any i ndividual supplier. The end r esult Js reasonably 
likely to be increased No. 2 fuel orl prices and, therefore, 
i ncroaoed electric rates . 

Exh 1 bl t "II" 
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(2) The contr act data f ound in Columns I through 0 arc algebraic 
func t ions of Column 11. Thus, tho publication of these columns 
together, or i nde pendently, could allow a supplier to derive 
the invoice price of No. 2 oil paid by Tampa Electric. 

(3) For fuel that does not meet contract requirements, Tampa 
Electric may reject the s h ipment, or accept the shipment and 
apply a quality adjus tme nt. This is , in effect , a pricing term 
which i s as important as the pr ico i tselC and is theref ore 
confidential for the reasons stat ed i n paragr aph (1) relative 
t o pr ice concessions . 

( 4) This column is as important as II from a conf i dentlall ty 
standpoint becau s e of tho relatively !ew times that t here are 
quality or discount adjustments. That is , Column N wi l l eq11a l 
Column H most of tho t ime . consequently, it needs to be 
pro t ected for the some reason as set forth in paragraph (1). 

- 2 -
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Justification tor Confidentiality o f January 1998 Report : 
Elec tro - Coal Tr&Dsfer l'aoility - Biq Bend s tat i on ( 11 

LINE(Sl 

423-2 1 - .9 

42 J-2 1 - 9 

COLUMN 

G 

H 

RATIONALE 

(1), (3) 

(2) 

Rat i o nale tor Confidential ity: 

(1) Disc'osuro of the effective purchase price "would impair the 
eff~.t~ ot Tampa Electric to contract tor goods or services on 
favorabl e terms . " Section 366.093(3) (d), Fla. Stat. 
Additionally, prohibiting the purchase price would enable one 
to ascertain the total transportation charges by subtracting 
the effective purchase price from the delivered price at the 
tranorcr raci1ity, ohown in Column I. Any compet:itor with 
kn owledge of tho tota l transportation charges would be ablo to 
use t hat information in conjunction with the publ ished 
delivered pr ice at the Electro-coa l Transfer Facility t o 
determine Lne segmented transportation cost o, i .o . , the 
separate breakdown of transportation charges for river barge 
:ransport and tor d eep water transportation across tho Gulf of 

Mexico from the transfer facility to Tampa. It is this 
-eqmented transportation cost data which is proprietary and 
confidential. The disclosure o f t he seg~ented transportation 
costs would have a direct impact on Tampa Electric's future 
fuel and trans portation contracts by informing potential 
bidders of current prices paid for ser vices provided . That 
harm, which would flow to Tampa Electric and its Customnrs from 
such disclosure , was tho oubjoct of Propot·ed Direct Testimony 
of Hr. John R. Rowe, Jr. o n boh11lf of •rampo Electric in Docket 
No. 860001-EI-D. A copy oC Hr. Rowe's Direct Testimony from 
the september 29, 1986 nearing in that docket is atto5ctled 
hereto as Exhibit "A" and by reference made a port hereof. 

In the Colllllliooion' o Order No. 126~ 5 issued in Docket llo. 
830001-EU on November J, 1983 (In re: Investigation of fuel 
Adjust~ent Clauses of Electric Utilltieo) , the Commisaion 
prescribed the current 423 For~:~ filings. rn so doing, the 
commission observed: 

tlext, we muat determine whether any portion 
of the monthly reports should be accorded 
confidential treatment. We agree that certain 
portions of tho monthly reports will contain 
proprietary confidential business in!or~:~ation. 
However, m11ny portions of the monthly r eports 
will not. The proprietary information for all 
typos of fuel is transportation. Any breakout 

- 3 -



ot t ransportation costs must be treated 
confid entially. In add ition, F . O. B. mine prices 
f or coal is proprietary in nature as is the 
price of fuel oil. Disclosu re of separate 
transportation or F.O.B. mine prices would hav e 
a direct impact on a utility ' s future fuel and 
transportation contracts by informing potential 
bidders of current prices paid for s ervices . 
Disclosure ot tuol oi ll prices would have an 
indirect effect upon bidding suppliers . 
Suppliers would be reluctant to provide 
significant price concessions to an individual 
u t ility it prices were disclosed because other 
p urchasers would seek similar concessions . 

The v igor ous competition discussed i n Mr . Rowe ' s aarlior 
testimony, as recognized by the Commission, justifies 
proprietary confidential treatment of the information in column 
G. 

(2) The disclosure of this information "would impair the efforts 
of Tampa Electric to contract for goods or set·v ices on 
favorable terms . " Section 366 .093(3 ) (d), Fla. Stat. As was 
stated in (1) , Columns G and H both need confidential 
P • otection because disclosur e of either column wil l enable 
competitors to determine the segmented tranoportation charges. 
Accordingly, tho same reasons discussed in (1) likewise ap~iy 
with regard to Column H. 

(J) Disclosure of this information "would impair the efforts of 
Tampa Elect ric to contract tor goods and services on favorable 
terms." Section 366. 093(3) (d), Fla . Stat. This information 
would inform other ~otential suppliers as to the price Tampa 
Electric is willing to pay tor coal . This would give present 
and potencial coal suppliers infor macion which could be hannful 
to Tampa Electric's interests in negotiating coal aupply 
agreements . This is much the samo as paragraph (l) under Form 
423-l(a) regarding No. 2 oil suppliers. 

- 4 -
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Justification t or confident iality o r Janury, 1998 Report: 
Electro-coal Tranater Facility - Biq Band Station (1) 

lQ.BM Lim: IS! COL too! Rlt'fiOt!ALE 

423-2(a) 1 - 9 II ( 1) 

~ 23-2(a) 1 - 9 J (2) 

423-2(a) 1 - 9 L (3) 

Rationale tor confidentiality: 

(1) It the original invoice price is made publ ic, one can subtract 
tho original invoice price !roa the publicly disclosed 
delivered price at the Electro-coal Transfer Facility and 
thereby dcteraine tho acqmonted river transportation cost. . 
Diaclosure ot the river transportation cost •would impair the 
e ttorts ot Tampa Electric to contract for goods or services on 
f avorable terms ." Sect ion 366 . 093(3)(d), Fla. Stat. 
Additional justification appears in Exhibit "A" and i n 
paragraph (1) o! the rationa le Cor confidentiality or Column 
C o f Form 423-2 (Electro-coal Transfer Facility - Big Bond 
Stac.ion) . 

(2) This information, like that contained in Column H, wou l d e nable 
a competi tor to "back into" tho soqmonted tranoportatlon cost 
using the publicly d J l osed delivered price at tho Electro
Coal Transfer Facilit, This would be done by subtracting the 
base price per ton !rom the delivered price at Electro-coal, 
thereby revea 1 ing the r i ver b.a rge rate. Such d 1 oc lo::;urc "would 
impair the efforts of Tampa Electrtc to con~ract ! or goods or 
services on favorable terms." Section 366 . 093(3)(d), Fla. 
Stat. Addi t ional j ustiClcation appears In Exhib it "A" .1nd in 
paragraph (1) of the rationale f or confidentiality o! Column 
C o! Form 423-2 (Electro-<..olll Transfer Facility - Biq Bond 
Station). 

(3) This inform11tion, i t publicly disclosed, would enable a 
compoti tor to back into tho s e gmented waterborne transportation 
costs using the 11lroady publ icly d isc losed dol ivorod price o r 
coal at the Electro-coal Transrer Facility. such dioclosuro 
"would impair the of torts o r T11mpa Electr: ic to contract for 
goods or s e rvi ces on favorable terms. " Section 3(i6 . 0!13 (3) (d), 
Fla . Stat. Addition11l just if !cation appear s in t:xhibit "A" 11nd 
in paragraph (l) o! tho rationale for confidentiality or Column 
C ot Form 423-2 (Electro-Coal Trnnsfer Facility - Dig Bond 
Station ). 

- 5 -
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Justifica tion tor Confidentiality o f January, 1998 Report: 
Electro- coal Transfer Facility - Big Band Sta tion (1) 

fil.B.tl LIHB IBl 

423-2(b) 1 - 9 

423-2(b) 1 - 9 

423- 2(b) 1 - 9 

4 23 - 2 (b) 1 - 9 

423-2 (b ) l - 9 

423-2(b) l - 9 

423-2(b) 1 - 9 

423-2(b) 1 - 9 

Rationale tor Confidentiality: 

COLt!Hlf 

c 

K 

L 

H 

0 

p 

IU\TIOHliLI:i 

( 1) 

( 2) 

(3) 

(3) 

( 3 l 

(J) 

( 3) 

( 3) 

( t) Disclosure of tho effect ive purchase price i n Column C "would 
impair the efforts of Tampa Electric to contract tor goods or 
s ervices on tavorllble terms." Section 366.093 (3) (d), Flll. 
Stat. such disclosure would cnllble 11 competitor to " back i nto" 
the sogmonted t r Ansportation cost using tho publicly disclosed 
delivered price for coal at the Electro-Coli! •rranorer ~·llcllity. 
This would be dono by subtrActing the effective purchase price 
per ton from the price per ton delivered ot Electro-coal, 
thereby rovelllinq the ri ver bllrgc rll to. Add it i on11l 
justificAt ion appellrs in Exh ibit "A" lind in pllraqrllph (1) or 
the rAtionale tor confidentiality ot Column C or Form 423-2 
(Electro-Colll Transfer Faci lity - Big Bend Stlltion). such 
disclosure would 11lso adversely llt!ect Tampa Electric 's 11bi lity 
to negotiAte fu ture coal supply contrllcts . 

(2) Disclosure or the r ai l r11 t o per ton would Adversely af f ect the 
llbillty of. Tampa Electric llffi l illte, catlirf Co11l , to negotiate 
favorable rail rates. Disclosure of the rail rates paid would 
effectively eliminat e 11ny neqotlatlnq leverage and could lead 
t o higher rail rates . Th.is would work t o the ultimate 
detriment or Tampa Electric and its Customers. Accordingly, 
disclosure or this inron~atllon "would impair tho oCforts of 
Tampa Electric to contract for goods or se,·vlcos on favorable 
terms.'' Section 366.093(3) (d), Pla. Stat . 

(3) These columns cont11ined intormatjon the disclosure o t wh ich 
••would impair the ettorts of Tampa Electric t o contract for 
goods or services on favorable terr.~s." Section 366 . 093(3) (d), 

- G -
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fla. Stat. Each of these colUJilns provides specific in!or 111atlon 
on segtnnnted transportation costs wh ich are tho primary objects 
of this request . Additional justification appears in Exhibit 
"A" and in paragraph (1) of the rationale for confidentiality 
Cor Column c on 423-2 (Electro-coa l Transfer Pacility - Big 
Bend Station). 

- 7 -
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Juati tication t o r confidentiality of January, 1998 Report: 
Elactro-coal Tranater Facili ty - Gannon Statio n (11 

LINE ISI 

42 3-2 1 - 5 

42J - 2 1 - 5 

Rationale tor Contidantiality: 

COLllHH 

G 

H 

RATIONAL I 

(1) , (3) 

(2), (J) 

(1) This informa t ion is the same as reported on the e~::-lier form 
423- 2 with the exception that this !orm pertains to Gannon 
Stat ion as opposed to Big Bend St ation . Disclosure of the 
e ffectiv e purc hase p r ice "woul d impair the efforts of Tampa 
Electr i c to c ontra ct for go ods or services o n favorab l e terms ." 
Sect ion 366 . 093 ( 3 ) (d ), Fla . S t a t., t or t h e same reaso11s as are 
set f o r th under the rationa l e for pr otect i ng Column G i n f orm 
4 23-2 (Electro- Coal Trans f er facility - Big Bend St a t ion) . 

(2) Th e d isclosure of this information "wou l d impair tho efforts 
of Tampa Electr ic t o contract for goods or services on 
fa vo r a b le terms. " Section 366.093(3) (d), Fla. Stat . , for the 
same reasons asserted und er (2) of the Rationale Cor 
Confidentiality f or the form 423-2 pertaining to Dig Bend 
Stat ion . Essentially, both Columns G & l' both need 
conf idential protection to p ·revont a competitor 1 rom "backin<J 
i nto " the seg111en ted transportation charges. 

(3) Disclosur e o f the effective purchase price of Gatliff coal 
"would impair the effort s of Tampa Electric to contract for 
g oods or servi,.es on favorable t<'rms." Section 366.093 (3) (d), 
Fla . stat . 

- a -



Justification for Confidentiality of J anuary, 1998 R~~ort : 
Electro-Coal Transfer Facility - Gannon Station (1) 

r2.8H LIHE!SI COLOKN Rl\1' I ON!\ L E 

42J-2(a) 1 - 5 H ( l) 

42J-2(a) l - 5 J (2) 

42J-2(a) 1 - 5 L (J) 

Rationale for Confidential ity : 

(l) If the original invoice pr ice is made public, one can subtract 
tho original invoice price from the publicly disclosed 
delivered price at the Ele.ctro-Coal Transfer Faci l1 ty and 
thereby determine the seg1:1ented river transportation cost. 
Disclosure of the rive.r transpor tation cost "wou ld impair tho 
efforts of Tampa Electric to contract for goods or services on 
favorable terms." section J66 . 09J(J) (d), Fla. Stat . 
Additional justification appears in Exhibit "A" and in 
pa r agraph (l) o! the rationale for confidentiality of Column 
G of Form 423-2 (Electro- Coal Transfer Facilit y - Big Bend 
Stat ion) . 

( 2) This i nformation , like that contained ln Column II, wou l d enable 
a competitor to ''back into '' the segmented transportation cost 
using the publicly disclosed delivered price at the Electro
coal Transfer Facility . This would be dono by subtracting the 
base price per ton from the delivered price at Electro-Coal, 
thereby r evealing ·t-he river barge rate. Such disclosure "would 
impair the effort s of Tampa Electric to contract for goods or 
services on favorable terms ." Section 366.093 (3) (d). Fla . 
Stat. Additional justification appears in Exhibit "A'' and in 
paragraph (1) of t he rationale ror confident iality of Column 
G ot Form 423-2 (Electro-co.al Transtor Facll lty - ntq Uend 
St ation) . 

(3) This inCormation, if publicly disclosed, would enable a 
competitor to back into the seg1:1ented waterborne transpor:-tation 
costs using the already publicly disclosed delivered price of 
coal at the Electro-coal Transfer Facility. such disclosur:-e 
"would impair the etror ts of Tampa Electric to contract: t or 
goods or:- services on f'avorabl·e terms . " Sect ion 366.093(3)(d), 
Fla . Stat . Additional justification appears in Exhibit "A" ,,nd 
in paragraph (1) of the rationale for cunfldont!nllty of Column 
G of For:-m 423-2 (Electro-Coal 1'ranstl'r Facility - Uig Bend 
Station). 

- 9 -
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Justification tor Confidentiality ot J anuary, 1998 Report: 
Electro-coal Transfer Facility - Gannon Station ( 1) 

l.QRij LIN£!81 ~llli RATIONALE 

423-2(b) 1 - 4 c ( 1 ) 

42 3-2(b) l - 4 I (2) 

423-2 (b) 1 - 4 K (3) 

42 3-2 (b) 1 - 4 L (3) 

42 J-2( b) 1 - 4 H ( J) 

423- 2 (b) 1 - 4 N ( J) 

423 - 2(b) l - 4 0 (3) 

423-2 (b) 1 - 4 p (J) 

Rationa le tor Confidentiality: 

(.) Disclosure of the effective pur chase price in Column C "would 
impair t he o!torts of Tampa Electric to contract for goods or 
services on favorable terms ." Section 366.09J(J) (d), f'la . 
Stat . Disclosure of tho origina l invoice price per ton would 
enable a competitor t o "back into" the segmented t ransportation 
cost using tho publicly disclosed delive r ed pri ce for coal at 
tho Electro-coal Trans fer Facility. This would be done by 
subtract ing the .:>rlginal invoice price per ton r om tho price 
per ton delivered at Electro-Coa l, thereby rev< , ) i ng tho river 
barge rate. Additional justification appears in Exhibi t ''A'' 
a nd i n paragraph (1) of the rationale for confidentiality of 
Column C of f'orm 423-2 (Electro-Coal Transfer Facility - Big 
Bend Station). 

(2) Disclosure of the rail rate per ton would adversely affect the 
ability of Tampa Electric And its afflliates t o negotiate 
favorable rail rates with the various railroads serving areas 
i n the vicinity of tho river terminals used by Tampa Electric ' s 
affiliate , Gatliff Coal Company . This coal is shipped from 
ditt'erent terminals which affords Catlift' some leverage in 
negotiating with tho railroads . Disclosure of the rail rates 
paid would ot'fccti vely eliminate this leverage and lead to 
higher rail rates . This would work to the ultimat e detriment 
of Tampa Electric and its customers . Accordingly, dlsclosure 
of this information "would i111pair tho efforts o! Tampa Electric 
t o contract for goods or uorvlcos on favorable terms." Section 
366 . 093 (3)(d) , f'la . Stat. 

- 10 -



(3) These columns contained inf oraation the disclosure or which 
"would impair tho efforts ot Tampa Electric to contract for 
goods or services on favorable terms." Section 366 . 093(3) (d), 
Pla . Stat. Each of these columns provides specific i nformation 
on segmented transportatio n costs which are the primary ~hjccts 
of this request. Additional justification appears in exn~ui t 

"A" and in paragraph (1) ~f the rationale for confldentialit~ 
for Column C on 423-2 (Llectro-Coal Transfer Facility - Big 
Bend Station). 

- 1 1 -
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Justification tor Confidentiality o f January, 1998 Rep>rt: 
Electro-coal Transfer Facility - Polk Station (1) 

LINE IS! 

423- 2 1-2 

423- 2 1-2 

Rationale for Confidentiality: 

~OL\JKH 

G 

RATIONALE 

( l) 

(2) 

(1) Disclosure of tho effective purchase price "would impair tho 
efforts of Tampa Electric to contract for goods or services on 
favorable terms." Section 366 . 093(3) (d), Fla . Stat. One can 
subtract the information .In this column t rom the r .lgure in 
Column I and obtain the seCJI'Iontod transportation cost including 
transloading and ocean barging. 

(2) The disclosure of this information ''would impair the efforts 
of Tampa Electric to contrACt for goods or services on 
favorable terms." Section 366.093(3) (d), Fla. Stat. 
EssentiAlly, both Columns G ' H both need confidentia l 
protection t o prevent a competitor from deter;ining the 
segmented transportation charges . 

- 12 -
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Justification for Confidentiality of January, 1998 Report: 
Electro-coal Transfer Facility - Polk station (1) 

l:QBH LIH£181 COLQKN Mn9...t!.AJ.J: 

423 - 2(a) l-2 H ( 1) 

42:1-2(a) 1-2 J (2) 

423-2(a) l-2 J, ( J) 

Rationale for conti4entiali ty: 

(1) rr the origina l i nvoice price is made public, one can subtract 
the original invoice price from tho publicly disclosed F . O.B. 
plant price at the Electr o-coal Transfer Facility and thereby 
determine tho oe9111ented t enoinall ing and ocean barge 
transportation cost . Disclosure of the terminalling and ocean 
barge costs "would impair the efforts of Tampa Electric to 
contract for goods or services on favorable terms." Section 
366 .093(3) (d), Fla . Stat. Additional just ification appears in 
Exhibit "A" and in paragraph (1) of the rationale for 
confidentiality of Column C of Form 423-2 (Big Bend Station). 

(2) This information , like that contained in Column H, would enable 
a competitor to "back into" the segmented transportation cost 
using the publicly disclosed r . Q. B. plant price. This would 
be done by subtracting the base price per ton from tho F.O . B. 
plant price at Big Bend Station, thereby revealing the 
terminalling and ocean barge rate. Such disclosure "would 
impair the efforts ot Tampa Electric to contract for goods or 
services on favc.rable terms." Sect I on 366 . 093 (3) (d) , Fla . 
Stat . Additional justification appcaro In Exhibit "A" anJ In 
paragraph (1) of tho rationale for confidentiality or Column 
C of Form 42 3-2 (Big Bend Station). 

(3) This i nformation, if publicly disclosed, would e11ablo a 
competitor to back into the segmented terminollinq and ocean 
barge transportation costs using tho already publicly disclosed 
F . O. B. plant price at Big Bend Station. Such disclosure "would 
impair the etforts of Tampa Electric to contract for goods or 
services on favorable terms." Section J 66.09J(3) (d), Fla. 
Stat. Additional justification appoars In Exhibit ''A'' nnd In 
paragraph (l) ot the rationale !or confidentiality of Column 
C of Form 423-2 (Big Bond Station). 
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Justification tor confidentiality of : anuary, 1998 Report: 
Electro- coal Tranoter Facility - Polk station (1) 

l.Q.B!j LitiZ:CSI COL tool ~ 

42J - 2(b) l-2 c ( l) 

423 - 2 (b) 1-2 1 ( 2) 

423-2 (b) l -2 K (l) 

423- 2 (b) 1-2 L ()) 

423-2 (b) 1-2 H (3) 

423-2(b) 1-2 II ( J) 

42J-2(b) 1-2 0 (J) 

423-2(b) 1-2 p ( J) 

Rationale tor confidentiality: 

(l) Disclosur e of the effective purchase price in Column C "would 
impa ir the efforts of Tampa Electr ic to cont ract tor goods or 
services o n favorable termb." Section 366 .09J(J)(d), Fla. 
Stat. Disclosure or the effective purchase price per ton would 
enable a competitor to " back Jnto" the segmented transportation 
coot using tho publicly disclosed F.O.B . plant price Cor coal. 
This would bo done by subtracting tho etrectivo purchase price 
per ton from the F . O.B. plant price per ton at Big Bend 
Station, thereby r evealing the terminalling and ocean barge 
rate . Additional iustification appears in Exhibit " A" and in 
paragraph (l) of the rationale for confident i al i t y of Column 
C of Form 423-2 (Bi g Bend Station). 

(2) Disclosure ot the rail rate per t on would adversely affect the 
ability of Tampa Electric and its affiliates to noqntlatc 
favorable rail rates wi th the various railroads serving areas 
i n the v icinity o! Tampa Electric ' s coal s uppliers. Disclosure 
ot the ra i l rates pa i d would ef fectively eliminate any leverage 
and lead to higher ra il r ates. This would work to tho ultimate 
detriment of Tampa Electric and its custo~ors. Accordingly, 
disclosure of this information "would impair tho efforts or 
Tampa Electric to contract for goods or services on favorable 
t erms." Section 366.093(3) (d), Fla. Stat. 

(3) These columns contained information the disclosure of which 
"would impair tho oftorts of Tampa Electric to contract for 
goods or services on favorable terms." Sect ion 366 . 093 (J) (d), 
Fla. St at . Each of these columns provides specific information 

- H -



. , .. 
on segmented transportation coots which are tho prilllary objects 
ot th is request. Additional justification appears in Exhibit 
"A" and in paragr aph (1) of tho rationale !or confidentiality 
tor Colullln C on 423-2 (Bid Bend Stat ion). 
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Justification for Confidentiality ot January, 1998 Raportr 
Bi q Bend Station 

LitfE!Sl 

t.2 J - 2 1 

423-~ 1 

Rationale tor c o nfidentiality: 

COLQ)Qf 

c 

H 

RATIONALE 

( 1 ) 

(2) 

(l) Disclosure ot the effective purchase price •would impair the 
e fforts o f Tampa Electr ic to contr act for goods or services on 
favorable ter111s. • Section 366.093(3) (d), Fla. Sta t . o n e C'.ln 
aubtract tho i nt'ormation i n this column t'rom tho r. igure in 
Column I and obtain the segmented transportation cost including 
transloading and ocean barging . 

( 2) Tho disclosure of this inf ormation •would impair the o ftorts 
of Tampa Electric to contract for goods o r s orv1 cos on 
tavorablo ter ms .• Secti on J 66 . 09J(J)(d), F'la. St a t. 
Essentially , both Columns C & H both nood con f idential 
protection to prevent a competitor f r om determining tho 
se7ment ed t r a nsportation charges. 

- 16 -



Juati t ioat ion t or conf i d entia lity ot January, 19 98 Report : 
Big Bend Sta tion 

l2lYI LINI!!Sl COLQKH Rl\TIONl\LE 

423-2 (a) l t l ( 1) 

423-2 (a) 1 J (2) 

~23-2(a) l 1.. (3) 

Ra tionale tor conf i dant i ali ty: 

(1) If the o r iginal invo ice price is made public, one can subtract 
the o r iginal invoice price from the publicly d iscl osed F .Q. B. 
plant price at the Electro-Coal Transfer Pacillty a nd thereby 
detenuin e the segmented terminalling and ocean barge 
transportation cost. Disclosure of the terminal ling a nd ocean 
barge cost s "would impair the efforts or Tampa El e..:tric to 
contract tor goods or serv ices on favorable terms . " Section 
366 .093 (3) (d), Fla. Stat. Add itional j ustification appears i n 
Exhibit "A" and in paragraph (l) of the rationale !or 
confidentiality of Column G of Form 423-2 (Big Bend Station) . 

(2) Thts informat ion, like that contained in Column H, would enable 
a competitor to "back into" the segment ed t ransportation cost 
using the publicly disclosed F.O.B . plant price. This would 
be done by subtracting the base pr ice per ton from the F.O.B. 
p lant price at Big Bond Station , thereby revealing the 
terminalling and ocean barge rate. Such disclosure "would 
impair the efforts of Tampa Electric to contract for goods or 
services on favorable terms." section J66 . 093())(d) , Vld . 
Stat . Additional juscification appears Jn Fxhi bit ''A'' and in 
paragraph (1) of the ration~le tor confidentiality of Column 
C of Form 423-2 (Big Bend Station). 

(3) This information, if publicly disclosed, would e nable a 
competltor to back into the segmented tor mina lling and ocean 
barge transportation costs using the alroody publicly disclosed 
F . O. B. plant price a t Big Bend Station. Such disclosure ""ould 
impair the efforts o( Tampa Electr ic to contract for goods or 
services on favorable terms. " Section 366 . 093(3) (d), f"la . 
Stat . Additional justification appoara in Exh ibit ' 'h ' ' and in 
paragraph (l) or the rationale !or con!identiality or Column 
G of Form 423-2 (Big Bond Stat ion). 
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Justifica tion for Confidentiality of J anuary, 1998 Report: 
Big Ben4 sta tion 

~ LIHJ:!SI COLQHli BATIONALJ: 

423-2 (b) l c (l) 

423-2(b) l I (2) 

423-2 (b) 1 K (:3) 

423-2(b) 1 L (3) 

423-2(b) 1 H (3) 

423-2 (b) 1 N (3) 

4 23-2 (b) 1 0 ()) 

42J - 2(b) 1 p (J) 

Rationale for Confidentiality: 

(l) Disclosure of the eft:ective purchase price in Column G "would 
impair the efforts of Tampa Electric to contract for goods or 
services on fa vorablo torms ." Section 366 . 093())(<1 ), Flll . 
Stat. Discl osure of tho ertoctive purchase price per ton would 
enable a c ompetitor to "back into" tho segmented transportation 
cost using tho public ly disclosed F. O.B . plant price tor coal . 
This would be done by subtracting the effective purchase price 
per ton from th" F.O.B. plant price per ton at Big Bend 
Station, thereby revealing the terminalling and ocean barge 
rate. Additional j ust i ficat ion a ppears i n Exh ibit ''A'' and in 
paragraph ( l) of tho rat i onale for confide.,;;iality of column 
C of Form 423-2 (Big Bond Station) . 

(2) Disclosure o! the rail rate per ton would adversely affect the 
ability of Tampa Electric and its afCiliatea to neqot1<1te 
favorable rail rates wi th the va rious rail r oads serving areas 
in the vicinity of Tampa Electric ' s coal suppliers . Disclosure 
of the rail rates pa id would effectively e liminate any }Pverage 
and load to higher rail rates . Thi s wou ld work to the u ltimate 
detriment of Tampa Electric and its customer s . Accordingly , 
di scl osure of this informat1on "would impair the e(forts of 
Tampa Electric to contract for goods or services on favorable 
terms ." Section 366.09J(l)(d), Fla. Stat. 

(3) These columns contained intormatior. the disclosure of which 
"would impair the efforts of Tampa Electri c t o contract for 
goods or services on favorable ter ms ." Section 366 . 09J(3 )(d), 
Fla. Stat. Each of these columns provides specific information 

- 18 -



. ·. , 

on segmented transportation costs wh ich arc the primnry objccto 
of this request . Additional j ustiricatlon appcnrs In Exhibit 
''A'' a nd in paragraph (1) of the rationale for conf identi ality 
for Column G on 423 -2 (Bid Bend Station). 
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Justification for confid entiality of January, 199 8 Report: 
Gannon station 

LII!BIS! 

423-2 1 - 3 

423-2 l - J 

Rat i onale for Confidentiality: 

COLOKH 

G 

H 

AATIOt!AL£ 

( 1) 

( 2) 

( 1) This i nforma t ion is the same as reported on the earlier Form 
423 - 2 with t h e e xception t hat this form pertains to cannon 
St ation as o p pos e d to Biq Bend Station . Dioclosure of the 
effective purchase p rice "would impair t ho ot!orts or Tampa 
El ectric t o cont ract for qoods or ser vices on favo r able terms. " 
Sect ion 366 . 093 ( 3 ) (d ), Fla . Stat . , for t h o same reasons ao arc 
set forth under tho rationale ! or protoct inq Column G in Form 
423-2 (Bi9 Bend Station ) . 

(2) Tho disclosure of th is inf.ormat i n n "would impair tho efforts 
of Tampa e lectric to contract tor qoods or services on 
favorable terms. " Section J66.09J(l) (d), Fla. Stat., lor t h o 
same r easons asserted under (2) or tho Ratio nale for 
':onfiden tiality for the Form 4 23-2 pertainin9 to Biq Bend 
Station. Essc>ntia lly, both Columna C & II both neod 
conf identia 1 p r otection to preve n t a compct l tor r rom 
de t crminln9 t h o sogmon tod transportation char9oo. 
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Juatitioation t or contidontiality ot J a nuary, 1998 Report: 
Gannon Station 

l.2BH Ll.lUWU COL!!HJi RATIONhLI'! 

423-2(a) l - 3 H ( 1) 

423-2(a ) 1 - 3 J (2) 

423-2(a) 1 - 3 L (3) 

Rationale tor contidontiality: 

(1) If the original i nvoice price is made public, one can s ubtract 
the original i nvoice pr ice from the publicly disclosed ~.O . B. 
pr ice at Ganno n Station and the reby determine tho segmented 
terminalling and ocean bargo t ransportation cost or rail r ato. 
Disclosure of these transport ation costs "would impair tho 
ett orts of Tampa Electric to contract tor goods o r serv ices on 
favorable terms." Sect i on 366 .093(3)(d) , Fla . Stat. 
Additional j ustification appears in exhibit ''A'' a nd i n 
paragraph ( 1) of the rat ionale for contidontial lty o f Column 
G of Form 423-2 (Big Bend Station). 

(2) This information, like that contained in Column H, would enable 
a competitor to ''back into'' the aoqmented transportat ion cost 
using the publicly disclosed dolivored pr;ico at Gannon Station. 
This would be done by subtracting the base price per ton from 
the F.O . B. p lant price at Cannon Station, thereby revealing tho 
terminalling and ocean barge rate or rail rato. such 
disclosure "would i mpair the efforts of Tampa Electric to 
contract for goods or oorvices on favorable terms. " Section 
366 . 093(3) (d), Fla. Stat. Additional justificat ion appe~rs in 
Exhibit "A" and in paragraph ( 1) of the rationale for 
confidentiality of Column G of Form 423 - 2 (Big Bend Station) . 

(3) This information , if publicly disclosed, would enable a 
competitor to back into the segmented terrninalling or ocea n 
barge transportation costs or rail rate using the already 
publicly dioclosed F.O . B. plant pricL of coal at Gannon 
Station . Such disclosure "~ould impair tho efforts of Tampa 
Electric t o contract for goods or services on ravorablo terms." 
Section 366 . 093(3) (d), Fla . Stat . Additional justif i cation 
appears in Exhibit ''A'' and in paragraph (1) of the rationale 
for conf identiality of Column G of Form <23-2 (Gannon Stat ion). 

- 21 -



J ustification f or Co nf i den t i ality of J a nuary , 19 98 Re p or t : 
Ga nn on Station 

l.QRI1 LIHil i SI COL!OO! B.ATIOHALE 

423-2(b) 1 - J G ( l J 

423-2(b) 1 - 3 I (2) 

423-2(b) 1 - 3 K (J) 

423-2 (b) 1 - 3 L (J) 

423-2 (b) l - J M ( 3 J 

423-2 (b) 1 - 3 II ( 3 J 

423-2(b) l - 3 0 (3) 

423-2 (b) 1 - 3 p (J) 

Ra tionale f or conf44antia lity : 

(1) Disclosure of the effective purchase price in Co lumn G "would 
impair tho efforts of Tampa Electric to contr~ct ror goods or 
oervicos on favorable terms." Section J66 . 093(l)(d), Fla. 
Stat. Disclosure of the eftcctivo purchase price per ton would 
enable a competitor to "b:tck into" the segmented transportation 
cost using the publicly disclosed F.O.B. plant price for coal 
at Gannon Station. This would be dono by s ubtract ing tho 
effective purchase price per ton from the price per ton 
delivered at Ga:-non Station, thereby revealing the terminalling 
and ocean barge rate or rail rate. Additional justification 
appears in Exhibit "A" and in paragraph (1) o! the rationale 
for confidentiality of Column G of Form 4 23 -2 (Big Bend 
Station) . 

(2) Disclosure o f the rail rate per ton would adversely affect the 
ability of Tampa Electric a ffiliate, Gatliff Coal , to negot iat e 
favorable rail rates. Disclosure o( the rail rates paid would 
effectively eliminate any negotiating ieverage and could load 
to higher rail rates . This wou ld work to tho ultimate 
detriment of Tampa Electr ic and its Customers . Accordingly, 
disclosure of this information "would impair the o t for to or 
Tampa Elect ric to contract for goods or oorvicos on favorable 
terms.•• Sec tion 366 .093(3) (d), Fla. Stat. 

(3) These columns contai ned information the disclosure ot wh ich 
"would impair the efforts ot Tampa Electric to contract ror 
goods or servi ces on ravornblo terms." Soction 366.U9J(J) (d), 
Pla. Stat. Each or theoo columns provides spocif ic inCormation 
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on segmented transpor tation costs which are the primary ol::jects 
of this request. Additional j us t ificat ion appears in Exhibi t 
"A" and in paragraph (1) of tho rationa le for confidonti a l lty 
for Column G on 423- 2 (Big Send Station) . 
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Justification tor confidentiality ot January, 1998 Report : 
Polk Station 

Litl£!81 

42 3-2 1 

423-2 1 

Rationale tor confidentiality! 

COLUMN 

G 

H 

RATIONALE 

(1) 

(2) 

(1) This information is tho samo as reported o n tho earlier Form 
423-2 with tho exception that t his form pertains to Polk 
St ation os o pposed t o Big Bend S t ation. Disclosure o f the 
Affective purchase price "would impai r t he efforts of Tampa 
Electric to contract for goods or services on favorable terms ." 
Section 366.093(3) (d), Fla. Stot., for the same reasons as arc 
sot torth under tho rationale for protecting Column G i n Form 
4 23 - 2 (Big Bend Stat ion) . 

(2) The d isclosure of this i nfonoation "would impa ir the eff orts 
of Tampa Electric t o contr a ct tor goods or services on 
favorable terlllS." Section 366.093 ( 3) (d), Flo. Stat., for the 
same reasons osserted under (2) of the Rationale for 
Confidentiality f o r the For m 42 3- 2 pertaining to Big Bend 
Station . Essentially , both Columns c; & II both need 
confidential protection t o prevent a compet i t or from 
determining the segmented transportation charges . 
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Justification tor contiaentiality of January, 1998 Report: 
Polk station 

423-2(a) 

42 3 -2(a) 

423-2 (11) 

LIHJHBl 

l 

1 

l 

Rationale tor confidentiality: 

COLOHH 

H 

J 

RJ\TIOt!ALB 

( 1) 

( 2) 

(3) 

(1) If the original invoice price is made public , one can subtract 
the o r iginal invoice price from the public ly disclosed f.O .B. 
price a t Polk St ation and thereby dete r mine the s egmented 
terminalling and ocean barge transportation cost or rail rate . 
Disclosure of those transportation coot s "wo uld i mpair the 
efforts or Tampa Elec tric t o contract for goods or services on 
favorable terms ." Section 366.093(3) (d), Fla . St a t. 
Addit ional j ustificat ion appears !n Exhibi t "A" a nd i n 
paragraph (1) of tho rationale for confident iali ty of Column 
G of Form 423-2 (Big Bond Station ) . 

(2) This information, like that contained in Column H, would ena ble 
a competitor to "back i nto" tho segmented transportation cos t 
using the publi c ly d isclosed delivered pr! c2 a t Polk St ation . 
This would be d ono by oubtracting t h e base p r !co por ton from 
the F .o.o. plant price at Polk Statio n, thereby reveali ng the 
tcr minalling and ocean barge rate or rail rate. Such 
disclosure "would impair the efforts of Tampa Eloctri c to 
contract for goodo o r oorv !ccs on favorable terms ." Sect ion 
366 .09 3 ( 3 ) (d), Fla. Stat. Add itional justification appears in 
Exh~bit "A" and in paragr aph (1) o f the rationale for 
confidentiality or Column 0 or form 423-2 (Big Bend Station). 

(3) This information, it publicly dioclosed, ••ould enable a 
competitor to back i nto the segmented t ormina !ling or oce a n 
barge t ranspo rtation costo o r roil rate usi ng the a l ready 
publicly d isclosed f.Q.B. plant price of coal at Polk Station . 
Such disclosure "would impair the efforts of Tampa Electric to 
contract for goods o r serv ices on favorable termo. " Secti on 
366.093(J)(d), Fle . Stat. Additional j ustir i c11tlon ·•PPMrs in 
Exhibit "A" and in paragr~ph (I) o t the rationale for 
conC identiality oC Co lumn G oC Form 423-2 (Co nnon Statio n). 
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Juatifioation for confidentiality of January, 1998 Report: 
Polk station 

l.QRll LIKZ!SI COLQXH RATIONALE 

nJ-2 (b) 1 c ( 1) 

42J-2(b) 1 I (2) 

42J-2(b) 1 K ()) 

42J-2(b) 1 1.. (3) 

423-2(b) 1 H (l) 

423-2 (b) 1 II (l) 

42J-2(b) 1 0 (3) 

423-2 (b) p ( 3) 

Rationale for confidenti al i ty : 

(1) Diacloaure of the effective purchaoe price in Column c "would 
impair tho efforts of Tampa Electric to contract tor goodo or 
oorvicos on tavorablo tormo. " Section 366 . 093(3) (d). Flll. 
Stat. Disclosur e of tho ot!oc tivo purchase pri ce per ton would 
enable a competitor to "bock i nto" the segmented tr11noport11tion 
cost using tho publicly disclosed F.O.B. pl~nt price ! or coa l 
at Polk St11tion. Thi s woo~ld be done by subtracting tho 
effective purchase price por ton fro111 the pr Icc per ton 
delivered At Polk Station, thereby revealing tho torminallin~ 
and ocean barge rate or ra il rate. Additioral juotiticlltion 
appears in Exhibit "A" and 1n paragraph (1) of the rat ionale 
f or confidentiality of Column C of Form 423-2 (Big Bond 
Stat ion) . 

(2) Diacloaure of the rail rate per ton would adversely affect tho 
ability or Ta111pa Electri c artlliote, Catlitr Coal, t o negotiate 
favorable rail rates. Disclosure oC the ra il rates pD id would 
effectively eliminate any noqotiat ! ng leve rage and could load 
to higher rail rateo. Thin would work to tho ultl111a tc 
detriment of Tampa Electric and its customers . Accordingl y, 
diocloourc of this Information ••wou ld impair the offorto o t 
Ta111pa Electric t o contract r or goods or servl ceo on Cavorable 
torma." Section 366.093(3) (d), Fla. Stat. 

(3) Those collllllna contained in! orwoti on tho disclosure o! wh ich 
"would i•pair t .ho orrorta o t Tampa Electric to contrac t for 
gooda or sorvicoa on !avorab lo terms." section 366.093(3) (d), 
Fla. Stat. Each of thooo col UIIIns provides apecitic inCorDlltion 
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on segmented transportat ion costs which arc tho primary objects 
ot this request. Additional just1C1cation appears in Exhibit 
"A" and in paragraph ( ll of the rationale for confidentiality 
tor Column G o • ' 2J-2 (Big Bend Station). 
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BEYORE T£E rLORlOh PtJBLIC SI:RVICE C:O~lSSION 

PREP~D ttSTIHOh"Y 

or 

.JOBN R. ROI."Z , .JR. 

. Will you ple~se s~~te your name, address ~n~ occupa~ion. 

~y name is .John R. Rowe, J: . My business add::ess is 702 

North rrenklln Street, Tampa, Florida 23602 . ! 

J..ssis tant Vice P::esident of Tempe :::lect:ic Company . 

Please desc:ibe your educ~tionel !:>ecY.ground ~nd bl.lsin!:ss 

! ~as educated in the public schools o! ~i:ningha~, 

?:vansville, InCiz.n~: 

I was c;:aduated in .June , 1962 !:ore :::.e 

Georgia Institute o! Technolo;y w!tb a aeche:o: o! Science 

o f South ::lo:ica in ~a:ch, :!.~71 \li::h a P.as::e: o! 3usiness 

Aoministra::ion degree. 

and ::he 1\etio:-~el J..ssod.2.::io:1 o! Accou:1::en~!: . 

verious ce;>aci::ies in the Personnel, Cus::o;:,e: Accoun::ing , 
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15 

16 

17 

18 
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20 

21 

22 
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2 

Cre~ie, General Accounting end Budget D~?e~~ents ove~ t he 

;.est 23 years. I became J..ssistent Cont:olle: i:~ 197(, 

Controller in 1981, end I ve s elected to my ?resen: 

;:>osition as Assistant Vice President in hpril, 196(. My 

present :es?ons ibi li ties include coordination o! 

accounting an~ regulatory meu.e rs be!ore this Commission 

(Fl'SC) 

(r!:RC). 

end the Federal !:nerqy Regula tory Commission 

I have presented tes::imony be!ore this Com:nission 

in other proceedings. 

Whet i s the purpose o! your testimony? 

of Conuuission e. nO COill?llny co:~cern regerci:1:; 

co:1!ide:1tieli~y of ce:t.~in ~uel cos~ info:-me~ion St;??l!ec! 

to the Co=ission. ! in~end ~o demons~= a~~ ... ·by so:n~ o!: 

the cete vhicb is s.:??lied i n regl!ll!.:: mont;,ly :e?orts o:~ 

fuel costs to ::~is Co~ission should be eY.cluoec ~~ o~ 

?Ublic disclosure as be !.ng " . . . ' ' co~ .... locn:l~-

Flo:iCa S:~~utes. 

23 Q. · • Does Tao:?e ::::lectric ol)ject ::o ?: ovidi:~g ::~e Ccrnmi~s ion 

2< 

25 

detailing ell ?ll:cheses 

trens?ortetion end fu el handling services? 

o f 



' 

' 
I 

' .. , 

( .. 

l A. 

2 

3 

4 

5 

6 

7 

8 

9 

10 o. 
n 
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15 

16 

17 

18 
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25 

No. 7~:r.?e !:lee:.: ic does :-aot object ~o con:i:-auing :o 

fu r nish to the Co~ission :.he in!o:me:ion it neecs :o 

review compeny eY.pen~i:u res ~o r !uel, transporte:ion anc! 

!ue1 handling services. Eouever, as I will desc: :.!:>e 

later, i~ is clearly in the best interests o! 

ratepayers and the company for this Commission :o con:inue 

to tree~ cert11in o! this information sc~mi~t.eC 

"Specified Confidential. • 

h~at portion of the report should be con!idcn~ial? 

The cost of water t:: ~:nS?Ottation o! coel which is !:>illed 

be t::ea ted as con! ioen:!el. 

1950's which not only provides ~he necess11::y se:vices :or 

TanJ?Il. !:lectr ic !:>u: also enjoys a de! :i onu econorr.i e s es i:; 

p:ovides com?e~itivt: se:-vices ~o ou~si6e custo:.u~ : s. 

sys~el:l has saved ou:: elec::::ic cus ::or..c ::s r..e ~y millions o! 

sa·1in~s e::e lil:ely to co:-a::inu'! i:-a ::he !utu::e so long es 

~he a!!ilia~ed ccrnpenies a:e ~:ble 

~=o~ socrces !~ ~en:uc~y, Okl~:hor.-;a e:-ac 
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Illinois ~o e te~rnin&l on :he eas: ~~nk o! ~he ~!:s!ss!pp! 

Ri ver sou t h o ! !~ev O:leens for the pu:~ose o~ o! ! -loed!n;, 

s toring 11nd ::rans!erring coel ~o ocea:'l-going barqel: !o: 

These services a:e per!orrned ~y 7ECO 

Tran:;po::: end Trade compcnies: ~ i ·~ou :h To>~inc,; Co"'?l::>y , 

which handles ~he ooe l by river be:ge: Electro Coel 

Trans!e: Corporation, '"'hich ope:etes the storage end 

t r ensfe: !llc i1i::y end Cul! Coes t Transit Compt.:'ly whic~ 

provides ocelln-going ::uc;s end barges ::o r:oove cocl cc: oss 

t he Cu1! o! Mexico. 

~es, the Perke t 

11!!ili11 te s cc:-:e;,:.ly cc~!. 

commodi ties !or o:.he: cus~or:u~= s es well .. 

o::hc: 

•lc-• • .. -- ... 

en::ici?t.~e thllt adci::!on11l mc:ke::s !o: coel will soon 

CCVelO? in ;1o:ica !0: bOth indus :::icl C:>d electric ?OY~: 

gene:11::ion pu:?oses, ll:>d ho?e ::o Cl!?':u:e e po:::ion o! :he 
_,_ . 
... ~s 
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l t-:i~-South :-owing Com;>any has prov i6ed, 11ncl continues to 

2 p rovide, both ups::.:een: and 

3 se rvices !or other !:>ul)( cor.:modities, i"lcluding c;:a::" eno 

.( phosphate pro6uc::.s • !:lec::.ro-Coal Tr e:ls!e: Co :pc..n.::.io" is 

5 involved in : he direct ve.~sel-to-ve ssel ~=-~ns!e:- c! c;:ei:1 

6 11n6 other bul)( commo~i::.ie s i n addition -:o t.he t:ans!e:: c ! 

7 coal and coke on diverse rou te s , includ .ng pbosphe ~cs !:orn 

8 Florida to New O::lcans , and c; rain fr o m New O:leans ::.o 

9 international markets. 

10 .· 

ll As commercial enter?rises, ':.he a!fi liates !ace s:c;:.i!ica:1:: 

12 COJU?etition for each o! ~h e o~he: ~=~ns;ortetion , t:~r.s!e : 

;. 
.• 13 

H inl~nd we:e:weys include e?proxi~~:cly 2,000 intiv~t~al 

15 

16 sinc;le tow~oats to ::hose O?e:e::.ing le : c;c !lee::s o! v essels 

17 

18 to =cgul~ -:. ion . 

19 

20 

21 

22 Wi~h refe=ence ~o ~he rive: t:~r.S?O:~r. t i on o! col.l .e:1d 

23 o~hetr bul)( commodi ::. ie s, ~id-Sou::.:, 

2~ among others : t:le o:::::o 

·, 
f 25 
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o :: evo Mechli:-19 Co:: ?O::etion; end ":'he Vellcy Line Cor..?e:'ly. 

~he railroads. 

!:lec<:ro-Coel T::ans!er Co::po:a ::. ion com?e~.:s -.·i::.h o::.he:s ::o~ 

::he pe::!o::mence o! tran!;!er s::o::ac;e !i.e=\·: Ce!:. 

Ele c::ro-Coal's princi?al cor:?e::. i::ors -.·i::h bo~h sho::cside 

t~ans!e: end ~::ound Ct.?l!bili ::ics e::e : 

In ~ern~~ion.el Xe.:ine Te:roint.l; 3u::nside Te::~i :·H~ls , Inc . ; 

and New O: lean s Bulk Terminel . A po::ion o ! ~11'! tre:1s!e: 

merket is elso se ::ved by cOr-?l!nies -.·hose O?e:e::.ior.s a::e 

~iC-s~:e~ in :he ~i ssissi??i ?.iv e =. 

o::he' co~anies ::.o ?:ovide oceen-going 

1!-::e: Dir.ie Ce::::ie::s, !nc.; s::. . ?hillips To"~:: ,; Co::-.:;:.a::y; 

no:.:ld ~h~ Cisclos~=~ o! ccs~ 

'!es . ':'~e cos:. o ! :'!!'lde:inc; ~elk comrnoCi -:y t:ens?o~:.~~!.on 



• , 

1 service ove : e qive~ dis~ence ue:ies li:tle !: o~ o~e 

2 commodi~y to enothe:. On 4 pc:-t.o:-~ u:1i:: !l:~:;! : , i : cos:.s ~ 

3 

( for exempl e , es to tr enspo:: e ~on o! coel . 

s bulk commoe i t y t:en!lpo::e:ion se:vice tl ::o te~cl to ::~ow 

6 little ue: ietion !ron> one co:n111ocH ty to t~e ne,,t , 

7 

8 In sue~ hic;hly e nv:.: or.r:~e :1 :, e 

9 

10 ce:e!~:1ly sa!ec;ue rc5e~ . who e:e ~!:ll e :o 

ll c!isce:="', eit~e: di:ec:l~ o: indi:ec:.!y, e :;!ve;, co::?e:'ly• $ 

' 12 
' 

costs or pro!'it ::-.arr;in t.:e in a ?Osi~ ion :o =~?~:.::e e. 
r 

13 

H !utcre biCs end selectiv ely 

15 

16 

17 

18 

19 

20 

2l l~O~ CU:;:>:i:;ing ly, si ven 

22 

23 

:H 
~ 
f 25 cos:s and ?:ices !: o~ e~c~ o :.~e: . ':'!'lis ! t.c: ec::oc:l:s !o: 
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the sc~:::-ci:y 0~ in! o ::- n.10 : ion concer ning 

fintnci 10 l workin;s o ! ~he unregul~~ed se;ment o ! 

indust ry. 

the a!!i1ie : es' costs incluoing .a ::-e:~:::-n on e~ui:~· . ;.. 

!n ::he s ense th.a:: i :: ce::1no: long s~:::-vive !:'1 c!:c~::::s:e:-~::es 

~here cos :: s exceed :evenues . 

below ::hat ?e:ceived margin would hav e e dev.as::e::ing 

business, end would meke 

:etention o! m~::ke:: sha::es !r.:?ossi:.le. 

be given access to ve::-y v10lceb le i:'l!o::-::ua:i o:-~ ... ·~ich ._.ill 

those ~l --~ -- ....... se:vice 

cost o! !:lt-c~:ic 's 

':he !.~c=~~sed volur.\es ~!low ! o: eco:'lo:r.£et; o! sce.le ~~z~ 

:eel!.:: eO ':"" f at"" .. _ :_ ---- ...... ... 
Mo:~ove:, since !!x~C ccs -:s 
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!I 

~nd others on a per ~on ~~sis, the beckhoul ~nd ~ ~t.n!:!e: 

of ~:-ein ~nd other bell: co=:>cH tics rt'duccs ::.he ~moen: o! 

fixed cos::.s ~lloce::.cd ! : 

e!!iliotes' bockhoul end other out!:'ide cus::.o::.: : ac::.h·i::.y 

is lost or diminished, or i! t:-ens!er activity is los::. due 

::.o ::.he disclosure o! i:.s co::~;:-ctitive ?O!dtion , t he cos: o! 

nc:.ions '-'hich hu:-:. 

com?etitive ?Osition "ill, thc:c!o:e, inc:e~sc ::.he cos::. c ! 

clect:ici t y SU??lied to Ter:?A ::lcc::.:ic' s cesto::>c:s . 

Co~ission :he:c!o:-e should cc:c!ully avoid the cisclos~:c 

of the ef!ilietes' cos::.s end prices . 

!s Te~a ~lec::ic s~~:s!ied ~ i~~ ~he Co~~issio~'s cc~=~~: 

!evo:e!:lle ::.e::::s. 

the::. ?e!:ll~c cisclose:e o! co~l ?rices ?t.ic 
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~rens.,orte~ion costs) does not increa::e c orr.peti t ion ar:>onc; 

sup?liers o ! c oal !)u ~ :athe: i t :-.e:ves t'> dec:e~ se 

advante<;~e o ! the purch ~se: in nego t!~::inc; l o ..,e: p : ices . 

I! potential vendo rs of coal knew !rol:l pu!)lic ci:-.clos.: : e 

the p=ices !)ei:19 ;n i d o: ;:~id in the p est, ! !)clave ::.~ei: 

tendenc y in bidding or repo: :: ing coel p:iccs t e :1d ::. 0 

cen~er ~:ound kno~n ?:ices. In thi ~ ~~y, th~ ve~do:: know 

they can o!!e: a p: i ce lowe: than the p:ice that hes !)een 

?tid a:1d exactly how much lowe: t hei : p : !ce "ill be . -· 
the p:esent and past p rice:: paid we:e no~ p cbl!cly 

them h ow lo.., ~o guote. 

Deri ng all o ! this eisccss!on you s~ocld k er~ !.:1 ~i~c t~~:: 

':!'er.l?e E:lec::: i c hes no objec::.!on ::.o con tincing its !d.l 

Co~"ission 0 :1 e soeci ! ied con!iden::.iel besis. - . 

basis . 

Eow does !uel ccs: 
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~l!c;uirements e!!ec t t)le ::on! identid.ity o ! the prop:ie te~y 

t:ansporte t ion cost i~!o:rna t ion? 

The co=i:~sion must ~e very cere!ul in :eqci:er.\en:s 

!o: public c5isclosure o! verious S!!<;::>ents o! ! uel co::t 

in ! orrne t ion in o:6e: to pro:.ec~ the 

trensporte t ion cost in!o:r:~ :. !o:'l . to 

::>ublicly report eny one s ec;.,e:.t o! costs could l!::e~le 

compe ti:o:s end t renspor::et i on custor.u~rs to celcuhtl! the 

information sought to be protected. 

changed? 

':!lis was !u11y c!::c::ssed i.n DocY.!!t l;o, €:>0001-?t" . On 

r.p:i1 2<, 198( , the Co::::-:i.ssion conside:ed :'a:;.:;;a :::lect:i.::'s 

pe ::.ei.nin; :.o '-'!lich ccst in!c:::.etion s!'lould be co::si.ce:ec 

co~.!i6ent!el. 

coel, ~n conjunction .... ith eveilable delivered p:i::es e: 

~e:minal !acilit!es, wotJld :-esu.:!.: ::1 :he ~!!;clo~t.::'! c~ 
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;Hopr i e :~:y con ! ic:l ent.i~l bu~ine !i.s in!orr:.e:ion. ".:' he 

Comnission asreec:l ~nc:l c:le~crminec:l ~he~ ~he r.O.B. ~i~e 

mou :h ~ nc:l ?lan : prices should be re?Otte~ on ~ · ~?ec :~!~c:l 

con! iden:icl • ~es!s. The serne ci :cumstencc:: ex!st -:o~z:y 

anc:l the neeC! ! o: con ! ic:le n:ial ~:ee:.mer.: 

c:i ~ ical now as i: ~as ~n 1983. 

Eow would you :ecor:unend t he Corr.m i ssion t.?prot.ch 1 : s du :: ~· 

o ! i~?lemen:ing Sec:ion 366 . 093 , Flo:iCc s~~~u~es? 

t~e tes: should be : 

which ~s C!.sclosu:~ . 

:he e!!o::s o! :he ?U~lic u:il!:y :o 

co~~:ac: ~o~ s~:vices on ~tvo:t.~le :e:~~ . 

i:-:!o:::;~:!O:l is ci:;closec a:ld :he c!.sclOSUI'! O;":ly t!Cs ~~ ~ 

:he:"' :his 
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1 in!orn:~tio:~ ouc;h :: ::o be p:otec:e~. even ::hough 

2 d~sc1osu:e ""ou1d no:: cuzr~n:ee ::het the co:::;::::i:or '-'lll 

3 t~l:e business e"'ay !: oo :he ':'eJ:?e !:lec:r~c e!!i.l!e::t. ,.,::y 

' 
. b l t .... , . ... . 'i more str1.ngent o: e so ute ll s an ... e:u .or con.1uen::1e_ ~y 

5 ~ou1d de~end more th~n !s rtqu!red under the s:~:u:e . 

6 

7 a •:ey ~s to prohi!:>i : only the d !s::losure o! I! ::?ec~ !!:: 

8 cos~ , not myr ied o ! :e1eted o : 

9 "h int s " ""hich ene"::>le e re source!u1 compe:i tor to ?inpo!:-.:: 

10 or coroe ve ry close to ::he speci ! ic ccs : , 

n p:otection e!!o:ded by t he s:e o;;u:e ""ill indeec '::>e :"lollo"'. 

~.2 !n shor t, we acvo::e te !ully c i sclosing :o th~ Co::-.rnl s s !on 

13 

l< 

15 

16 to ?Ubl icly eccePsi"::>lc ~ou:ces . u~ility ct.:!:.::l~e:s l.:e :.~e 

17 

18 

19 

20 

21 o. Does :his concluce you: :es:i~~::y7 

22 

23 /, , '!:'es, i-:; Ooes . 
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CO:Jl\':'! or :.. tOt\) 

;;z: , ChROL C . CJ.USS!:J..l.:>: , CSR , l'.?R, .:;;,1;:: ThUR07 t. "t! JOY 

00 ~tRteY CtRTlf~ th~t the h~tr!ng !n Lhe ~a:te : o! 

the con!iden:it.li:y o~ rucl :os : Recove:y 0 6t6 , Docke : J;o . 

e600 0 l -tl-O, ues heard by the florld6 Publ!' Se~vi' e C~~=iss!o~ 

comJOencing et 9 : ~S e. ro ., r.o~day, Sep:erober 29, : 986 , ! => 

;;:: fURTHl:R Cl:RTIFY that we were eutho:!:ed to and ~!d 

report in ~ho:thand ~nd by s~eno:ype :he p:oceedin9s held e: 

such time end place ; :ha: :he same has been : educed :o ty?e-

~=~t ing u~der o~r Cirect s~pe ~ v!s:o~, end th~t ~~e ! o:egoing 

!N ~:TNl:SS ;;E::?.::or . we hevc herecn:o se: our hancs ~= 

!986. 
~ . 

~~__,_ .~ ;'l. .. J. -~£ · } t h,;_--=\r\.lC ,\.\ 
0.;\0L C . CJ..USS::J..U>:, CS?., ;.:;:?. ~ ) .:;,c.);;: :;..1,;?.0! 

/~~~t( 
I .. ,.._~ T.':"t ,,_,. rsS?/ :- ';) 
~v .. ··-·---·, -; • ~··.~·· 

o: ::;: c:;: r.!:. co1::;r:;: s; o:-.-7.!:-ol'.'!"::?.s 
3u~c~u o! ~e?or~ing 

101 !es~ Gain~s S~~ee~ 
Tallehess~~. rlor!ca 32301 

Telephone I 90<) <eB-5980 
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Data ot Declassification: 

l.QBH LINE !Bl COL!lHN IIAIIl 

423-l(a) l - 28 H - 0 3/16/2000 

4 23 -2 1 - 9 G - H 3/16/2000 

423 - 2(a) l - 9 H,J,t. 3/16/2000 

123 -2(b) 1 - 9 G,I,K,L, 3/16/2000 
M,N , O,P 

Rationale: 

fuel Oil contract oata; 

l. Tampa Elect ric requests that the confidential information 
relating to fuel oil contract data not be declassified until at 
least two years after it is classified confidential. Ideally , 
Tampa Electric' s i nterest s would be best protected by adopting a 
decl assification date which is at least 6 months beyond the last 
day of the contract period under which the goods ldcntiCl cd on rorm 
423-l(a) were purchased. 

2 - Tampa Electric ' s ability to negotiate future contracts 
for No . 2 and No . 6 oil would r ·easonably likely be impaired if 
pricing i n formation as described above were disclosed dur ing the 
contract period or prior to the negotiation of a new contract . 

J . Tampa Electric typical l y renegotiates its No. 2 and No. 
6 f uel oil contracts and fuel related services contracts prior to 
the end of such contract s . On occasion some contracts are 
renegotia t ed after the end of the current contract period. In this 
situation, renegotiations are normally completed within si x months . 
Therefore, it is necessary to maintain the confidentiality of the 
information identified as confidential on Form 423-1 (a) !or six 
months after the end of the individual contract period t11" 
information relates to . 

4 . 
effective 
effective 

Tampa Electric ' s No . 2 contract was renegot iated 
October 1, 1990 and its No. 6 contract was renegotiated 
September 1, 1990 . 

5 . In many instances the declassification date proposed 
above would be beyond two years from the date the informat ion is 
classif ied. Therefore, and in order to simplify the determination 
of a date of declassification date, Tampa Elec tric is willing to 
settle for a declassification date which is two years from the date 

Exhibit "B" 



the aatcrial i n question is ini t ially classified . This will a void 
having to refer to contract e xp iration dates which va r y rroa 
contract to contract. At tho saco ticc, it will afford Tacpa 
Elec:ric soce clnLmuc period ot protection from having thls 
sensitive information ~ 1sclosed publicly. 

Coal and Coal Transportation oata 

6 . Tampa Electric also s ocks protec tion ot tho coal and coal 
tranaportation contract intor~ation specified as confidential for 
a minimum period of two years. 

7 . The need for two or more years or confidentiality is 
v i t a l not only to Tampa Electric and its ratepayers, but to the 
vendors of coal and coal transportation services as well. 

8. Bidders tor the oalc of coal will always seck to opt1mizc 
thei r profit margin. Full knowl edge of the prices paid by the 
ut i lity fo r coal enables tho bidd~r to increase tho price bid and 
thereby optlm1~o the bid from the viewpoint of tho seller and to 
tho dotrh1ent of tho ratep ayer. Ta mpa Ele c tric Ci r mly believes 
that tho disclosure of information on pr ices pa id wi th in tho last 
two years will increase tho price Tampa Electric wi ll be roq~ol. red 
to pa~ tor coal and will be detrimental to ratepayers. 

9 . Recent bids re~oivcd by Tampa Elect ric CQntoi oood a $4.17 
per ton s preBd between the bids. Tho low bid undoubtedly would 
have boon higher with full kno11lcdgo of prlcoa paid by Tampa 
Electric . Bidders wil l alwaya seck to optimi~c their profits by 
submitting bid& that aro as hiqh ao tho marke t will boa r . If 
mark e t data is disclosed which d iacourages suppliers !rom bidding 
competitively, they will incroaoo thei r bids to tho level of past 
payment s to other supp.iors by tho buyer. 

10. The disclosure o f rail transportation rates will result 
in demands by other shippers t~ lower any rates which are above tho 
dioclosed rates. Tho effect or d isclosure will be to increase the 
lower rate as the transportation provided will seck to protect the 
rates charged on other routes. The delay of this disclosure Cor 
t wo years will be of direct benefit t o ratepayers by delaylng any 
incr eases that might occur as a result of such disclosure . 

11 . Gatli ff Coal and TECO 1'ransport & Trade se l l coal and 
bulk commodity transportation services in the open no n-regulated 
marketplace . Tho prices at which their goodo and ocrvicoo arc sold 
arc not publicly disclosed anywhere by publ icotion o r voluntary 
diosomination because i t would materi al ly lessen their competitive 
posture with customers other than Tampa Electric. Outside 
cuatomors who negotiate for coal or coal transportat i on services 
oro placed at ~ competitive advantaqo for these goods or scrvtces 
i! they know tho coat o r tho goods or services. 

12. An analyst ! or on outside cuotomer ot Gatl1ll or TECO 
Tranoport who roads tho written transcripts o! public f uel hearings 

- 2 -



. ' ··~· .. 
or reads the written orders of the f'PSC can easily discover that 
until November l, 1988, Tampa Electric paid cost !or coal !rom 
Gatliff and for coal transportation from TECO Transport. f'ur ther, 
the publication ot the stipulation agreement between t he part ies in 
1988 indicated that the initial benchmark price was close to cost 
and subsequent testimony indicates the revised contract escalates 
from c ost. 

ll. As long ao an outside customer docs not know how such an 
escalation clause changes price, the cost cannot be calculated. 
Ho wever, publicizing the price of coal or coal t ransportation 
services wil l tell an outside customer how much the escalation has 
been and make it easy for him to calculate cost . Because of 
seasonality of costs in both businesses, a full year's cost data is 
necessary for an accurate cost measurement. 

14. A second year must pa ss before one full year can be 
compared with a second year to measure the escalation accurately. 
So a perceptive vendor seeks two years of data to make hi s cost 
estimates. The competitive industries recognize that data beyond 
two years is not helpful to them, as enough factors may chango in 
that time fraJDo tor costs to be much different from what 1o1as 
incurred . Any date less than two full years old is extr emely 
valuable to outside customers in contracting !or services with 
Gatliff or TECO Tr ansport. The d iffe rence of small amounts per ton 
can mean millions of dollars' difference in cost. 

15. A loss ot outoide buslneos by Gatlirf or TECO Transport 
will affect not only Gatl i ff or TECO Transport, bu~ i! large enough 
i t could affect the credibility o t the companies. '!'he prices 
negotiated 1o1ith Tampa Electric by these vendors too~ 1nto 
consideration their coats and revenues at the time or negotiation, 
including the revenues from outside customers. A significant loss 
ot outside business could cause Cat l ift or TECO Transport to fail , 
since under market prici.1g regulation Tampa Electric 1o1ill not ~:~ake 
up the difference to thom in cost. In turn, a failure of these 
vendors would leave Tampa Electric and its customers with only 
higher cost alternat i ves tor Blue Gem coal and for coal 
transportation to Tampa, a higher coat that would be paid by Tampa 
Electric's ratepayers. So the continued credibility of Gatliff and 
TECO Transport is important to protect TampB Electri c's ratepayers 
from higher cost alternatives. 
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