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SH410A COUNS( l 

March 23, 1998 

Ms. Blanca S. Bayo, DirC("\Or 
Division of Records and Reporting 
Florida Public Service Commission 
2540 Shumard Oak Blvd. 
Tallahassee, Florida 3.!399-0850 

Re: Docket No. ~8000 1 - EI; Rcqu~st for Specified Confidcntaal Treatment. 

Dua.r Ms. Bayo: - ·-
~ · '> ,.. :Enclosed for filing arc ten C(Jpics of Florida Power Corporution's Rcquc;t 

for Sgecified Confidenlial Treatment regarding the Company's FPSC 423 Fom1~ 
(S>r ~ month of January, 1998. Attachment C to the Request is an unedited lopy 
~f \lp forms which dP.notes the confidential information with shading. This 
document should be treated as Specilied Confidential and i~ forwarded 
hei'twilh in a separate, sealed envelope marked "Confidentilll". Edited copies 
of the forms whicll may be made public have been submillcd for filing this dah· 
under separate cover. 

Plea.<;c acknowledge your receipt and fi!ing of the above on th,· enclosed copy 
of this letter and return same to me. 

,;_ - i l.!. r!l[[) Very truly ynurs, 

cfl ___ . -sL ; Jd /' 
t' •. C:...o·.r./.U OF RL ·,;oRDS /?(0' ). · 

James A. McGee 
JAM:sl 
Enclosures 

cc: Parties of record 
D\T( 

03 4 66 1\.~:1 24 g 
GENERAL OFFICE: 3 20 1 Thny•loomh SIIHI SOU1h • Po•• 011•<• llo• 14041 • Sl '•"'""''"· fl4nO• HIJJ <O• l • IIP~ ~·f'l(l14 

A Flori<U Proil'•» CampMiy 



), ..... ,, 
' . . I I 

BEFORE THE FLORIDA PUBLIC SERVICE COMr.tiSSION 

In re: Fuel and purchased power cos1 
recovery clause with generating 
performance incentive factor. 

Dockc1 No. 980001-EI 

Submilted for filing 
March 23. 1998 

REQUEST FOR SPEC £FlED CONFIDENTIAL TREA ThlENT 

Florida Power Corporation (FPC). pursuan110 section 366.093. Florida Sl:ltulc;,, 

and Rule 25-22.006, f'lorida Adrninislr.llave Code. rcqucsls Spccalicd C'onfidcnu. 

lrealmCnl of certa.in information on its FPSC f'om1 423 f'ucl Rcporu fo r the month or 

January, 1998 as se1 fonh below. In support of us re.qucs1, fi'C Sillies ns follows: 

I. FPC's Fonns 423-IA, 423-2, 42J-2A, 423-20 and 423-2C conuun sensauvc 

pncing anfomtalion concerning contracts for the purchase of fuc:l and lransportauon 

services. Disclosure of this information to suppliers of such services would impaar 1hc 

ability of FPC or Electric Fuels Corporation (EFC). its affiliated coal supplier acung 

on FPC's behalf, 10 nego11a1e future fuel and ltansportation conlrncts on favor.tblc 

terms. As such, the information constiw1es propric~ary confidcnta:ll busine~ 

information entitled 10 prolection from disclosun. pursuaru 10 secuon 366.093(1) and 

(J)(d), Florida S1atu1es. 

OOC'I "" '- ' 

I, 



2. The following documents an: altlchod to this Request and incorponucd herein 

by reference: 

Auachmem A 

Anachmem B 

Attachment C 

A justification "matrix" supporting r-PC's requc.st 
for Specified Confidential trc;tUncnt of the 
highlighled information in Auachment C. idcmified 
for each 423 Form on a line-by-line, column-by· 
colwnn basis. 

A justification of FPC's rcquest that Spcctficd 
Confidential treatment for the infonnation subject 
to this request remain in effect for a pcnod of 24 
months. 

FPC's January, 1998 Form 423's. with tllc 
confidential information subJect to tllts request 
highlighted in 1rn11span:nt ink. This document 
should be eivro Gonfidcntiat tmumc:nt and b..-.$ bs:cn 

placxd in il separate envelope marked 
"Confidential" which is atL1chcd hcn:IU. 

3 . FPC requests that the informatiou identified as confidcnual in Atlllchrnem 

C be designaled Specified Coufidential for the reasons sci forth in Attachment A. f'I'C 

further requests that such desigrtation be effective for a pcnod of 24 months, which ·~ 

necessary to protect FPC atld its rntcpaycrs against the ildversc cffcCL\ on future 

negotiations ch.11 would result from disclosure of the infommtion to potential fuel and 

lrni1Sportation suppl.iers, as de-~cribcd in Attachment B. 

- 2 . 



WHEREFORE. Florida Power Corporation requests tha t the infomtatton on 11~ 

FPSC 423 Forms identified as confidential in Anachmcnt C be accorded Specified 

Confidential IJ"eauncnt for a period of 24 months. 

Respectfully submi tted, 

OFFICE OF THE GENERAL COUNSEL 
FLORIDA POWER CORPORATION 

I ~ t} ' I 
By __ ~(~V(~X~~-~-'~·"c(ILr _·+l--~t~-

Jamcs ~McGee r 1 

• 3 . 

Post Office Box 1404 2 
St. Petersburg, Fl. 33733 
(813) 866·5184 



CF,RTIDCATE OF SE8YICE 
Docket No. 980001-EI 

I HEREBY CERTIFY that a true copy of Florida Power Corporation·~ Rcquot for 

Specified Confidential Treatment, sans Atw:.hmc:nt C, has been fumisltcd to the followmg 

individuals by regular U.S. mail this 23rd day (If March. 1998: 

Matthew M. Childs, Esq. 
Stccl, Hector & Davis 
215 $(luth Monroe, Ste. 601 
Tallahassee, FL 32301-1804 

Uc: L. Willis, Esquire 
James D. Beasley, Esquire 
Macfarlane Ausley Ferguson 

& McMullen 
f' 0. B<>x 391 
Tallahassee, FL 32302 

G. Edison Holland, Jr .. Esquin: 
Jeffrey /\ . Stone, Esquire: 
Beggs & Lane 
P. 0. B<>x 12950 
Pensacola, FL 32576-2950 

Joseph A. McGlothlin, Esquire: 
Vicki Gordon Kaufman, Esquire: 
McWhirter, Reeves, McGlothlin, 

Davidson & Bal:as 
117 S. Gadsden Strrl't 
Tallahassee, FL 32301 

Vicki D. Johnston, Esquire 
Shclia Erstling, Esquire 
Florida Public Service CommilSion 
2540 Shumard OaJc B<>ulevard 
TallahllSCC, FL 32399-0863 

Barry N . P. Huddloton 
Public Affairs Spccialht 
Dest.cc Energy, Inc. 
2500 CityWest Bh·ll .. Suite 150 
Houston, TX 77210-4411 

J. Roger Howe. Esquire 
Office of the l'ublic Coun~l 
Ill West Madison Street 
Tallahassee, FL 32399· 1400 

Suzanne Brown!~ . Esqutn: 
13ll ·B Paul Russell Rl,lad 
Suite 202 
Tallahassee, FL 32301 

Roger Yott. P. E. 
/\ir Products & Chemicals. Inc. 
2 Wtndsor Plaza 
7 Windsor Drive 
Allentown, PI\ 18195 

John W. McWhirter. Jr. 
McWhirter, Reeves, McGlothltn, Davtdson 

& Balw, P.A. 
100 Nonh Tampa Street, Su llc 2l!(Xl 
Tampa, FL 33602·51:!6 



Peter J . P. Bricklield 
Bricklield, Burchette&. Ritte, P.C. 
1025 Thomas Jefferson Street, N.W. 
Eighth Floor, West Tower 
Washington, D.C. 20007 

Kenneth A. Hoffman, Esq. 
William A. Will inglwn, Esq. 
Rutledge, Ecenia, Underwood, Purnell 

& Hoffman P.A. 
P.O. Box SSI 
Tallahassee, FL 32302-<).5.5 I 

Mr. F~k C. Cressman 
President 
Florida Public Utilities Company 
P.O. Box 339.5 
~.:st Palm Beach, FL 33402-3395 

Mr. Don Uruc:gmann 
Sc:mmolc Electric Coopct-ativc, Inc 
16313 No. Dale Mabry HighWlly 
Tampa, FL 33688·2000 

~uomey 



Flonda Power Corporation 
Docket No. 980001-EI 

ATIACHMENT A 
Page 1 of 8 

Request for Specified Confidential Treatment 

line(s) Column 

1, 3·5, 8·13, 15·19, H 

22, 26-28 

1. 3-5. 8-13, 15-19, 

22, 26-28 

1, 3-5. 8·13, 15-19, 

22. 26-28 

J 

FORM 423-1A 

Jystificat ion 

( 1 l The informat10n under Column H. " lnvo1co Pnce". 

identifies the bas1c component of the contrac t pncing 

mechanism. 01sclosure of the 1nvoice pnce. ;Jarllcularly 

if In conjunction w1th 1nformat1on under other columns 

discussed below. would enable suppliers to deterrnrne 

the pricing mechanisms of their competitors. The likely 

result would be greater pnce convergence 1n future 

bidding. Disclosure would also result 1n a reduced 

ability on the part o f a ma1or purchaser such as FPC to 

bargain for pnco concoss1ons, s1nce suppliers would be 

reluctant or unw1llong to grant concess1ons that other 

potent1al purchasers would then expect. 

(2) Disclosure o f the lnvo1ce Amount, when d1v1ded by 

the Volume figure ava1lable from column G. would alsr> 

disclose the lnvo1ce Pnce 1n column H. 

(3) Disclosure of tho D1scount. 1n con1uroc11on with 

other informa11on under columns K. L. M or N, could 

also disclose the lnvo1ce Proce shown rn column H by 

mathematical deduCtion. In nddotoon. dosclosutu of 



Llne(s) 

1, 3·5. 8 ·13, 15· 19, 

22. 26·28 

1, 3·5, 8 · 13, 15-19, 

22. 26·28 

1, 3·5, 8-13, 15·19, 

22, 26·28 

1, 3·5. 8·13, 15·19, 

22. 26·28 

1, 3·5. 8·13, 15· 19, 

22. 26·28 

1, 3·5. 8·13, 15·1 9, 

22. 26·28 

Column 

K 

l 

M 

N 

p 

0 

Juatlflcatlon 

ATIACHMENT A 
Page2of8 

d1scounts resulttng from bargatntng concesstons would 

impair tha ab1lity of FPC to obtam such concess1ons rn 

the future for the reasons discussed in itom Ill nbovo. 

141 See item 131 above. 

(5) See item (3) above. 

161 See item 131 above. 

(7) See item (3) above. Th1s column 1s parltcular ly 

sensitive because 11 tS usually the same as or only 

shghtly d tfferent from the lnvotco Pnce tn column H. 

(8) Disclosure ol the Addtltonal Transportatton 

Charges. in conjunctton w1th the mformatton under 

column a. would also d•scloso th o Efl oc t• vo Pur<,;hUGO 

Pnco '" column N by subtracttng them from the 

Delivered Price available in column R. 

191 See ttem 181 above. 



Plar.t Nama: 
Une(sl Column 

Transf. Facility IMT: G 
1 • 1 1 

Crystal River 1 & 2: 
1-1 1 

Crystal River 4&5 : 
1 ·6 

Transf . Facili!y IMT: 
1 • 1 1 

Crystal River 1 &2: 
1-1 1 

Crys!al River 4&5: 
1 ·6 

H 

FORM 423-2 

Justificat ion 

ATIACHMENT A 
Page 3 of 8 

1101 The Effecl ive Purchase Price 1s also found on Form 

423·2A. column l. and on Form 423· 29. column G. In 

nearly every case it is !he same as !he F.O.B. M.ne P11ce 

found under column F on Form 423-2A, wh1ch IS the 

current contract price of coal purchased from each 

supplier by ElectfiC Fuels Corporat1on (EFCI for delivery 

to FPC. Disclosure of this informa11on w ould enable 

suppliers to determ.ne the pnces of their compo111ors, 

wh ich would likoly resull in groaHH pnce convergence 

In future bidding. 01sclosure would also result '" a 

reduced ability on the pan of a ma1or purchaser such as 

EFC to bargain for price concess1ons on behalf o f FPC. 

since suppliers would be reluctant or unv11lhng to grant 

concessions that other poten!lal purchasers w ould !hen 

expect . In odd1tion. diSClosure of the Effective 

Purchase Price would also disclose the Total 

Transponauon Cost il'l column H by subtract1ng column 

G from the F.O.B. Plant PfiCO 1n column I. 

(1 1 I See 1tem 1251 below. In add1t1on. diSClosure ol 

tho Tota l Transpona110n Cos! . when subtrac!Cd from 

the F.O.B. Plant Pflce in column I. would also d1sclose 

the Effect•vo Purchase Pflco '" column G. 



Plant Name: 
Linelsl Column 

Transf . Facility IMT: F 
1-11 

Crystal River 1 &2: 
1-11 

Crysta l River 4&5: 
1-6 

Transf. Facility IMT: 
1 -11 

Crystal R1ver 1 & 2: 
1 ° 1 1 

Crystal River 4&5: 
1·6 

All Plants: 
NIA 

H 

FORM 423·2A 

Justification 

ATTACHMENT A 
Page 4 of 8 

1121 The F.O.B. Mine Pnce 1s the curren t contract pr1ce 

of coal purchased from oach supplier by EFC for 

delivery t o FPC. D1sclosure of th1s onformat10n would 

enable suppliers to detormone the pnces of then 

competitors, w hich w ould likely result on greater price 

convergence in future bodding. Dosclosure would also 

result in a reduced ability on the part of a major 

purchaser such as EFC to bargain for proce concess•ons 

on behalf of FPC, since suppliers would be reluctant or 

unwilling to gram concessions that other potontoal 

purchasers w ould then expect . 

{1 31 The Orig•nal lnvoocc Pncc •s the same as the 

F.O.B. Mine Pnce on column F, except on rare •ns tanceo 

when the supplier •s w•lling and able to dosclosc ots 

shon haul and loadong costs {column Gl. 1f any, 

included in the contract pnce of coal. D•sclosure would 

therefore be detrimental for the reasons •donll f•cd 1n 

•tern (121 above. 

{141 Retroac tive Price Increases arc normally rccCivcd 

w ell after the reponing month and are •ncluded on Form 

423-2C al that time, zloflG w1th the result•ng now pnce. 

Disclosure of this on! ormation would therefore disdose 

the F.O.B .• mone pnce. 



Plant Noma: 
Une(s) Column 

Tran~!. Facility IMT: J 
1 · 11 

Crystal Ri ver 1 & 2 : 
1 . 1 1 

Crystal River 4& 5 : 
1·6 

Transfer Facility IMT 

2·8 

Crystal River 1 &2 

1. 2. 8. 10 

Crystal River 4 &5 

N/A 

Trans!. Fac1l1ty IMT: 
1 . 11 

Crystal River 1 &2: 
1 · 1 1 

Crystal R1ver 4&5: 
1-6 

K 

L 

Just ificel ion 

ATTACHMENT A 
Page 5 or a 

1151 The Base Pnce IS the same as the Ongmal l rwo1ce 

Price in column H, since ret roae11ve pnce adjustments 

(column II are normally rece1ved w ell alter the reponmg 

month and are included on Form 423·2C at that ume. 

Disclosure w ould therefore be detnmontal for the 

reasons identifi ed 1n Item I 121 above. 

( 161 Ouahty Adtustments are normally recc1ved well 

after the repon1ng month and are th ere fore 1ncluded on 

Form 4 23-2C at that l ime. These adjus tments are 

based on vanat1ons 1n coal ouahrv characi i!IIStiCS 

(usually BTU content) between contract spec1f>cat10ns 

and actual delivenes. D1sctosure o f th1s mformilt!On 

w ould allo w tho F.O.B. m1ne pnce ro be calculated 

using the assoc1ated t onnage and ava1laule contraC1 

BTU specifications. 

( 1 7) The Elfect1ve Purchase Pnco 1s the same as the 

Base Price '" column J, s1nce quahty adjus tments are 

normally not reported 1n co lumn K. 01sctosurc would 

therefore be d etnmental for the reasons 1dCn1d1Cd 1n 

item (12) above. 



PlAnt Namo: 
Line{s) Column 

Transf. Facility IMT: G 
1 • 1 1 

Crysta l River i &2: 
1 • 1 1 

Crystal River 4&5: 
1 · 6 

Crystal River 1 &2: 
1 • 1 1 

Crystal River 4&5: 
1 -6 

All Other Plants: 

N/A 

Crystal River 1 &2: 
1 • 1 1 

Crystal Rtver 4&5 : 
1-6 

Transf. Faciltty IMT: 
N/A 

J 

FORM 423-28 

Just ification 

{1 8) See •t om {1 0) above. 

ATTACHMENT A 
Page 6 of 8 

!201 The tnformat•on under Ratl Rate •s a functton of 

EFC's contract rate woth the riJtlroad and thu dtstance 

between each coal supplier and Crystal Rover. Stnce 

these distances are readtly available, dtsclosure of the 

Rail Rate would effecttvcly dtsclosc tho con tract rato. 

This would tmpall the abiloty or a htgh votumu user such 

as EFt: to obtcun rate concess1ons. s•nce ratlroads 

w ould be reluctant to grant concessiOnS that o ther ra1l 

users would then expect. 

1211 Other Ratl Charges cons1st o f EFC's railcar 

o wnership cost. This cost IS onternal trade sccrct 

1nl ormat•on w htCh IS not ava•fabfe to any pa~y wtth 

whom EFC contracts. railroads or othorw1se. I f t h•s 

tnformation were d•s.closed 10 tho ratlroad, thotr ox•sttn{l 

knowledge of EFC's rat! rate& would allow them to 

dotorm1ne EFC'a total ra1l cost and be better able to 

evaluate EFC's opportunity to econom1cally usc 

competing transportatiOn alternat•ves. 



Plant Name: 
Une(s) Column 

Trans!. Facility IMT: P 
1 • 1 1 

Crystal River 1 &2: 
1 • 1 1 

Crystal River 4&5: 
1-6 

Justification 

ATIACHMENT A 
Page i uf 6 

(25) Tho figures under Transporta tion Charges are the 

same as the Total Transportatoon Cost under column H 

on Form 423-2 . See i tem (11) above. In the case of 

rail deliveries to the Crystal Rover Plants. these fogures 

represent EFC's cuttent rail transponatoon rate . In tho 

case of waterborne deloveroes to tho Crystal Rover 

Plants, tho figures represent EFC 's current Gulf barge 

transponatoon rate. In the case of waterdelovenes 

to the IMT "Plant". the foguros represent EFC's 

current river transportatoon rate. Oosclosure of these 

transportation rates w ould enable coal supplocrs to bod 

a F .O.B. mine price calculated to produce a delovered 

p lant price at or marginally below FPC's curren t 

delovered proce. whoch os avaolable on Form 423-2. 

column I. Without this opponunoty to calculate a 

perceived maxomum acceptable pnce, supphors would 

be more lik.ely to bod theor best price. 

I 
_j 



Plant Name: 
Une(s) Column 

T ransf. Facility IMT: J 

None 

T ransf. Facility TTl : 
None 

Crystal River 1 &2: 
1. 2 

Crystal River 4&5: 
1 

Transf. Facility IMT: 
None 

Trans!. Facility TTl : 
None 

Crystal River 1 &2: 
1, 2 

Crystal River 4&5: 
1 

K 

FORM 423·2C 

Justification 

ATTAChMENT A 
Page 6 of 6 

1261 Tho type of ~nformatoon under thos column and 

column K relates to the particular column on Form 423· 

2, 2A, or 28 t o which the adjustment apploes (identofoed 

rn column 1). The column 1ustofocatrons above also apply 

to the adjustments for those column reported on Form 

423-2C. In particular, see it em 1141, Retroactive Price 

Increases. and otem I 1 61. Oualoty AdJustments. whoch 

apply to the maJOroty of t he adJustments on Form 423· 

2C. 

1271 See it em 126) above. 



Florida Power Corporation 
Docket No. 980001 -El 

Request for Soeslned <Conndentlnl Treatment 

ATTACHMENT B 
Page I of 2 

FPC scda protection from disclosure of the confidential information identified m 

Atli'Chmcnt C for a period of 24 months. This is the minimum time necessary to ensure 

that subsequent disclosure will not allow suppliers to determine accurate estimates of the 

then-<. ~rrent contract price. 

The majority of EFC's contracts contain annual price adjustment provision~. If suppliers 

were to obtain confidential contr.~et pricing information for a prior reporting month at any 

time during the sa·ne 12-momh adjustment period, current pncing information would be 

disclosed. In addition, if the previously reported information were to be obtained during 

t..c following 12-mor!h period, the information would be only one adjustment removed 

from the current price. Suppliers knowlcdlge:~blc in the recent cscalauon cxpcncncc of 

their market could readily calculate a reasonably prtx:isc estimate of the current price. 

To guard against this competitive disadvantage, coc.fidential information requ•rcs 

protection from disclosure for the initial 12-month penod m which it could rcmam current 

and for the following 12-mooth period in which it can be easily converted into e~scn tially 

current information. For example, if information for the first month under ~n adjusted 

contract price i! reported in 1\tlly 1994, the information will remain current 

ATTACIIMcNT B 



Page 2 of 2 

through April 1995. Thereafter, the initial May 199~ information will ~ only one 

escalation adjustment removed from the ~t information reported each month through 

April 1995. If coofidentlaltrcaLment were to expire after 18 months, suppliers would ~ 

able to accurately estimate current prices in October 1995 using information that had been 

current only 6 months earlier. 

An 18-month confidentiality period would effectively WilSie the pro«:ction given on the first 

6 months of the second 12-month pricing period (months 13 through 18) by allowong 

disclosure of the same vintage information in the last 6 months of the pricing period. The 

information disclosed in months 19 through 24 would be equally as dctnmcmal in terms 

or revealing the current price as the information protected rrorn disc losure during the 

preceding 6 months. To make the pmtcction provided In months 13 through 18 

meaningful, it should be extended through month 24. EJltending the confidentiality penod 

by 6 months would mean that the information will be an additional I::! months. and one 

price adjustment, funhcr removed from the current price at the lime of disclosure 



Florida Power Corporation 
Docket No. 980001·El 

Request for SpcclOed Conndentla l Treatment 

423 Fonns fo~: J anuary, 1998 

CONfiD£NIIAL COPY 

(confidential information denoted with shading) 

ATTACHMENT C 
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