
r 

• • 
MACFARLANE FERGUSON & M CM lJl L@R I GIN /\L 

.. u .. 0 .,., , ...... 0 .. 

, .. _ .... . ,~ ....... . , ... , .. ,.. ....... .. .. ,., .,.. 

VIA FEDERAL EXfRf,SS 

Blana~ S. Bayo, Director 
Division of Records cl Reporting 
Florida Public Service Commission 
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Rr: Docket No. 91W269·PU- Cons:ldenlllon of cbuge In frequency and t imlnk"bf 
the beariop for tbe fuel and purcbaHd power cosl rrcovcry. clausr, chc 
capacity eo11 ncovcry elaux, lbc general ion puformancc lnccnch•c factor, the 
energy c:oDKrvatlon eo11 recovery claUK, cbc purtbascd ga• adjuac mrnl 

{PGA) true-up, 111d I he envlronmen lll cost ncovery clause 

Dear Ms. Bayo: 

Enclosed for filing on behalf of Peoples Gas System, please find the: origiMI and IS 
copies of ( I) Peoples' Responses to Slllrs List of Issues and (2) Peoples' Responses to Sill IT'> 
L_t."'f Qucstioll$, both the issues and the questions having been posed by the C:ommt»ton Staff 

tr~ workshop held in the above docket on March 17, 1998. A diskette conuunang the: c:ncloscd 
~K responses in Wordperfect S. l formal is also mc:loscd. 

AFA _3..:__ 
Please acknowledge your receipt 1111d the date: of filing of the c:nclosurc:s on the: duplicate 

APP - -ee"'I'Y of this letter 1111d return the same to the undersigned in the enclosed prcoddrc:oscd envelope 

CAF 

LEG 

Lit. 

Thank you for your USUlll BS$istancc. 

Sincerely, 

()_ J~ 
ANSL~TSON, JR. 

~Ju~L/ 
OOCUH(" r \I u~r~~ OI·TE 
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cc: Mr. J. Brent Cnldwcll (w/enclosures) 
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ISSUE 1: 

ISSUE 2: 

ISSUE 3: 

ISSUE 4: 

ISSUE 5: 

• • 
PEOPLES GAS SYSTEM 

RESPONSES TO STAFF'S LIST OF ISSUES 
COMMENTS ON WORKSIIOP fiELD MARCH 17. 1998 

DOCKET NO. 980269-PU 
MARCH 31. 1998 

, I 

Should lhe CommiS$IOn npprove a chnnge in the frequency of th.: fuel 
and purchase p<l'olo'l:r cost recovery hearings from a seminnnual tn u11 
nnnual basis? 

No position at this time. 

Should the Commission approve a change in the frequency of the 
environmentlll c:ost recovery he:uing.s fo r Twnp3 Eleeuic Cump311) from 
11 semiannuolto an annual bas1s? 

No position at lhis time. 

Should the Commission approve 11 change to calculate the factor for the 
fuel nnd purchase power cost recovery clause on n c11lendnr year bill> I~? 

No position nt this time. 

Should the Commission npp:rovc n change to calculate the factor for the 

en'~ronmentlll cost recovery clause on n cnlenda:r year basis? 

No position nt this time. 

Should the Commission approve n change to calculate lhe factor fur the 
energy conservation cost recovery clause on a calendar yc:u basi;" 

No, the Commission should not approve n change to calculate the !actor 
for the energy consc:rvntion cost recovery clause on a calendar year has1s. 
Shifting the coSI recovery period forward by three months would re<tmrc 
company nnd Commission expense through a potenunlly length) ruk 
change procedure, increase the uncertainty in projected energy conservation 

cost recovery foctors ond Cll.use cu~omer confUJion during the tmmuiun 
period. These detrimcnu would occur 'vithout any IQllgible benefit nri,i n~t 
from the chnnge. Peoples Gas System and the Commissiun nlrcnli) h.IH' 

worldng systems in p l110e for calcuhumg and nppm' '"II cncrjt} 
ClOnscf'Vation focton to be eiTCC1i\'C from April through MMch l11e 
Commission should not shin lhis recovery period to a calendar >ear 
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ISSUE 6: 

ISSUE 7: 

• • 
Should the Commission approve a chnnge to calculate the factor for the 
purchased gas adjuStment (PGA) IIUe-up on a calendar year basis? 

No, the Commission should not approve 11 change to cnlculntc the cap for 
the purchased gas adjUS1Jnenl (POA) IIUC·up ton calendar yCM basis. The 
current PGA cnp and monthly flex down cost recovery mcc!Ulllism woultl 
not be signifiCMtly impacted by a shin ton calendar yc<~t basis. However. 
the cost recovery time period, and associated filing and hearing dates. 
should be consimnl with ~ olh~r com recovery clauses. Therefore, the 
POA cost n::covcry factor should remain on the April through March time 
period to be consistent with the energy con.'IC!Vlltion cost recovery factor. 

The POA cost recovery foetor is based on an approved cnp effective from 
April through the following !MIITCh. The utility CM "'flex'' the PGA factor 
to a level below the cop with n one-day notice. This flexibility i' 
necessary to trDC:k the SCMOnal, and even monthly, variation in the cost of 
natural gas. The flex down feature of the PGA factor nllov..'S the company 
to minimize over and under recoveries. It also allows the company to send 
the correct price signal to the customer throus,h the PGA foetor. If the 
Commission should choose to shlfl the projected PGA period to n calendar 
year, the current flexibility inherent in the PGA mechanism must be 
maintained. 

Should this docke1 be closed? 

Yes. this docke1 should be closed with no further nction. 
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