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DATE: May 19. 19911 
TO: 
FROM: Pete Lester. Division o l Audi ting and f-inancial Analysis{{ r 

Tommy William~. Divi,ion nl Communic.~tions~ p. 

RE: Docket No. 980472-TI. NEXTUNK f-lorida. Inc . . f- inancial Analysis · r Cen.licate 
Application for lmmstnte lntcrcxchnngc Telecommunications Service 

Section 364.337 (3), Florida Suuutes. requ1rc' the: followmJ: . 

TiltC commiss1on shnll gmnr n ccnilicate of authonty to prov1de mtmstate imerc:xchan~e 

telecommunications service upon n showmg that the npplicnnt has \uffic1cnt technical. 
financial, and mnnagennl capability to provide such servu.:c an the geogr:~phic arcJ 
proposed to be served. 

Also Section 364.01 (3) nfi(J (4) Mntc~ that · 

and 

(3) The Legislature finds Lhat the competitive provision nf telecommunic.~tiort~ service. 
including local exchange telecommunications service, 1s in the public mtereM 

(4Xd) The Cornmwion sf\1111 exercise its exclusive JUrisdiction in order to: (d) Promote 
competition by encournging new enrrnnts into telecommunications markc<S 

Regarding the showing of financial cnpnhllhy. the Firu1nce \t:t lf hn~ analyzed the uru~uditcd 
linancial stntc:menrs of NEXTLINK Communications. Inc., the parent company of NEXTLINK 
f-lorida, lnc. (NEXTI.JNK). for the pc:nod ending September 30. 1997. An audi t could change 
one's opinion of the company's fiMncial condition. As the :machro -chedule ~how~. 

ACK 
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- --.JNJ<.Ec.XTI.JNK hns ndeqwue liquidity but reportS negative common cquuy and negative net 1ncome. 

Arr In this mauer, NEXTUNK IS nsk1ng for n ccn ificatc to pro\•1de IXC service. Staff notes the 
CAF' !united ruuure of the application. For purposes of granting a ccnlflc:lle based on the financaal 

--,;..·uformation provided. tlte financial cnpabillty appears marguu1l. 
CMU __ _ 

CTR Although nn nru~ly~is of the linnncml Mrucmcnts reveals the applicant is in a margiru~l tinancaaJ 
EAG po~i t ion. tl1e applianr attestS 10 its financial capabiliry to prov1de nnd maintam the proposed 

telecommunications service by noting thnt iLS parent company has unrestnctcd ca_'h investmenl.'l 
U:G --f'ffof $220.6 million. nnd the cornp3ny cornplct~-d Dn initinl puhllc ulfenng 111 October 1997 th:lt 
LIN increased its common equity po~iuon . U.1\C!d on this ~howmg. the applicant appc:a~ to meet the 
O• • _J}nanc1al capability standard of Section 364.337, Florida Starutcs. 
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DOCKET NO. 980472-TI 
NEXTLINK FLORIDA. INC. 
IXC CERTIFICATE 
FINANCIAL ANALYSIS 
ATTESTATION DONE 

FROM AUDITED FINANCIAL STATEMENTS 
OF NEXTLINK COMMUNICATIONS. INC. THE 
PARENT COMPANY OF NEXTLINK FLORIDA 

AS 
IN THOUSANDS OF 

SEPTEMBER 30, 1997 

CURRENT ASSETS 

CURRENT LIABILITIES 

CURRENT RATIO 

CASH 

COMMON EQUITY 

TOTAL DEBT 

PREFERRED STOCK 

TOTAL INVESTOR CAPITAL 

COMMON EQUITY RATIO 

NET INCOME 

RETURN ON EQUITY 

NMF=NO MEANINGFUL FIGURE 

273.432 

44.547 

6.14 

144,088 

(119.615) 

360.801 

0 

241.186 

NMF 

(82.356) 

NEGATIVE 

.. 
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