
I. . . .. . . .. 

ACK 
MA 
ArP 
CI\F" 

K E K 0 8 A N D U H 

June 16, 1998 

TO : DlVlSlON OP RECORDS AND REPORTlNC 

PROH : DIVISION OP AUDITLNC AND FINANCIAL ANALYSIS (VANDIVER)~ 
RE : DOCKET NO . 98000l·El • • FLORIDA POWER 6 LICilT COMPANY 

AUDIT REPORT • CAPACITY COST · HISTORICAL YEAR ENDED HARCit 31 , 1998 
AUDIT OOHTROL NO. 98-094·4·1 

The above-referenced audit report Ia forwarded . Audit exception• document 
daviatlona froa tho Uni!ora Syatea of Account•, CoiiDhalon rule or order , 
Staff Accounting Bulletin and generally accepted accounting prtnc lplea Audit 
dlacloaurea ahov inforaatlon that aoy influence the dacialon proceaa , 

Tho audit vaa prepared ualng a alcro coaputer and haa boon recorded on one 
dlakotte . Tho diakatto aay be rovloved uaing IBH co11patlble oqulp11ont and 
LOTUS 1 2· 3 aofcvara. Thoro ara confidential vorking papora aaaoclntod vl th 
thla audit . 

Please forward a complete copy of thla audit report to : 

Florida Power 6 Light Company 
Bill llal ker 
21~ South Honroo Stroot, Suit 810 
TallahAIIOO, florida 32301-1859 
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DIVISION OF AUDITING AND FINANCIAL ANALYSIS 
AUDITOR'S REPORT 

JUNE2, 1998 

TO: FLORJI)A PUBLIC SERVICE COMMISSION AND OTRER INTERESTED PARTIES 

We have applied the procedures described late.r in this report to audit the accompanying 
schedules of the Capacity Cost Recovery Clouse for the historieall2-month period cnd.ed March 31, 
1998, for Florida Power and Light Company. These schedules were prepared by the utility as part 
of its petition for rate reliefln Docket No. 980001-El. Confidential infonnation associated with tl1is 
audit has been filed with the Division of Records and Reporting .. There are no audit staff minority 
opinions. 

This is an intemJII accounting report prepared after performing a limited scope audit. 
Accordingly, tllis report should not be relied upon for any purpose except to assist the Commission 
slllff in the performance of their duties. SubstantiaJ additional work would have to be performed to 
satisfy generally accepted auditing standards and produce audited fllU111Cinl statements for public usc. 

In our opinion, lbc schedules referred to above present fairly, in nil material respects, the 
utility's books and records, maintained in corformity with the accounting practices prescribed by 
the Florida Public Service Commission. The attoched findings discuss nil di!Tc:rences and other 
matters which were noted during our ClCAnlinntioc. 
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SUMMARY OF SICNlFICANT FINDINGS 

The company made several errors in calculating the St. John River Power Plant (SJRPP) capacity 
charges accruals. The effect of these accruals on the true-up and interest calculation are 
(S2,062,S42). 

SUMMARY OF SICNlFICANT PROCEDURES 

Our audit was performed by exarninins on a test basis, certain transactions and account 
balances which we believe are IUfficient to base our opinion. Our examiiUition did not entail a 
complet.e review of all financial traJUactiolll of the company. Our more important audit procedures 
are summarized below. The following defmitio111 apply when used in this report: 

Compiled • The exhibit amounts were reconciled with the general ledger, and accounts were scanned 
for error or incolllistency. 

• Cost Recovery Revenue~ 
Compiled revenues from the Revenue and Rate Report and reconciled to company's filing. 

• Charae~ 
Compiled all typea of capacity charges from the general ledger and reconciled them to the tiling. 

• Unit Power Capacity 
Rcconciled the Unit Power S..Lies • Capacity Charges from Southern Company Services invoices 
to the FPL filing. Judgementally selected and recalculated the invoices for MAy 1997. Agreed 
the monthly capacity rate vn the invoice to documentation provided by Southern Company to 
Florida Power and Ught. 

The Transmission True-Up of Unit Power Sales was recalculated and agreed to supporting 
documentation provided by Southern Company to Florida Power and Light. 

The Qualifying Facility amounts on the company's filing were reconciled to the Actual 
Interchange & Purchased Power Billing Summary. The invoices of Qualil)ting Facility billed 
amounts for the twelve months ended March 1'998 were agreed to the billing summary. A detail 
testing was performed in the Fuel Audit Docket No. 98000 l-EI. 

• St ololm IUver Fo,.-e.r Flint 
Reconciled charges per the tiling for the m~nthly Purchase Power Accrual, Carrying Cost of 
Inventories, Bond Raolutions Bxpenses. and F'&Xed Cost of Operations. Tra.ced monthly accruals 
to source documentation from Jacbonvillc Electric Authority and to payments made. 

• Cypreu Settlement 
Reconciled the payments to the filing. 

2 



• Traruml.ulon Service 
Recalculated llhc transmission service charges on the invoices and agreed them to the filing. 

• Capacity In Due Rates 
Traced the capacity related amounts included in base rates to the prior audi t and commission 
order. 

• Jurbdldlooat Separation Factor 
Traced the demand factor to company's testimony. 

• Total Net True-Up Calculation 
Recalculated true-up and interest provision; traced the beginning true-up to the prior filing and 
the prior period true-up to commission order. Traced interest rates to the Wall Street Journal 30-
day commercial rate. 

3 
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IV. EXRIBITS 
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E Llll"l IAI n115. IlL 

Mr. Bill Walker 
Florida Power & Light Comp;1ny 
21 S South Monroe Street. Suite 810 
Tallilhassce. Florida 3230 1·1859 

STATE OF FLORIDA 

June 18. 1998 

Do\.., Of RH1>oDt A~""" 
OLANCAS. 8AY0 
Dol£cToa 
(IS0)41l-6no 

Re: Docker No. 980001 • El · Florida Po~o~o-er & Light Comp;1ny 
Audit Repon ·Capacity Cost· Historical Year Ended Man:h 31, 1998 
Audit Comrol ll 98-094+ I 

Dc:or Mr. Walker: 

The enclosed audit n:pon is forwarded for your review. Any company response: filed with 
this offi ce with in ten ( I 0) work days of the above case will be forwarded for consideration by the 
stafT nnalyst in the pn:paration of a n:cornmc:ndation fOf thiJ case. 

The Division of Records and Reponing i.s holding the workpapers for which you requested 
confidential treatment. You have: 21 days from the: audit exit e.onfen:ncc:. or July 2, 1998 to file a 
formal request for Confidential Classification with the Oi\'ision of Records and Reporting. 

Thank you for your cooperation. 

Slncc:n:ly, 

~ :)..~ .,. , 

Kay Flynn 
KFIABF 
cnc:losun: 
cc: Public Counsel 

Dtvision of Audit and Financial Analysis 
Man Childs 

CAr!fAI. C ta <'U:001C'l CL"'TU •1540 Sill MAlYI OAK Bot!UVARD •TAUAIIASSIC. FLJlJ99·0350 
Ao Am,.ul\t At~tl o,on-oal!)' too ploy.,. 

hhtk ""'"'• C ......... Wt"biJtr. •••l..terlMI llltntf ~aiJ ftiii6CI~tr.ft.e1 
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