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TO: DIRECTOR, DIVISION OF RECORDS AND REPORTING (BAY6) 

I'RCM: DIVISION OF APPEALS (MOORE) Cfl' (}~A _/ 
DIVISION OF ADMINISTRATION (SEWELL) (A f j 5 DIVISION OF AUDITING AND FINANCIAL ANALYSIS (SLEMKEWICZ) ~ 
DIVISION OF ELECTRIC AND GAS (KUMMER)~ 
DIVISION OF RESEARCH AND REGULATORY REVIEW (HEWITT~~~ 

RE: DOCKET NO. 980276-EI - PROPOSED AMENDMENT OF RULE 25-
6.0131, F.A.C., .INVESTOR-OWNED ELECTRIC COMPANY REGULATORY 
ASSESSMENT FEES. 

AGDDA: AUGUST 4, 1998 - REGULAR AGENDA - RULE PROPOSAL -
INTERESTED PERSONS MAY PARTICIPATE 

lWLB 8~8: PROPOSAL MAY BE DEFERRED 

SPBCXAL XRS~IC:.S: NONE 

FILE~ ARD ~IOB: S:\PSC\APP\WP\980276.RCM 

ISSQI 1: Should the Commission amend Rule 25-6.0131, F.A.C., to 
decrease the regulatory assessment fee charged to investor-owned 
electric companies? 

;._4 11...•. · - .... ~ 1 ~ •• I · - I ., • •• Yes. Rule 25-6.0131, F.A.C . , should be amended to 
decrease the regulatory assessment fee cha rged to investor-owned 
electric companies from . 0833 percent to . 072 percent of qross 
operating revenues. 

STAll IHILISIS: Section 350.113(3), Florida Statutes, provides 
that regulatory assessment fees shall, to the extent practicable, 
be related to the cost of regulating the type of regulated company. 
In a recent r port of a r eview of Commission operations, the 
Auditor General found ' that regulatory assessment fee (RAF) 
collections during the 1996-97 fiscal year di d not appear to be 
related to the cost of regulation fo r all industries. The 
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DOCKET NO. 98027~ 
DATE: JULY 23, 1998 

Conunission responded to the report stating that it would consider 
the need for changes in the RAF rates charged to regulated 
companies. 

The Division of Administration reviewed RAF revenues and costs 
for each industry and dete~ined that the revenues for investor
owned electric companies exceed regulatory costs. This situation 
has existed for several years and it is projected that it will 
continue unless the RAF rate is reduced. (Attachment 1) Staff 
recommends that the rate be reduced from the current .0833 percent 
to .072 percent to bring the revenues for this subindustry in line 
with projected regulatory costs. 

Staff recommends that the rule change be made effective 
January 1, 1999. The new rate will apply to revenues collected 
beginning on that date. 

Because the rule change should not result in any additional 
costs or negative impacts on utilities, small businesses, small 
cities, or small counties, a Statement of Estimated Regulatory Cost 
(SERC) was not prepared. 

ISSQI 2: Should this docket be closed? 

~ • ..._• . • , I -4 • II. • ., • .. Yes, if no request for hearing or comments are 
filed, the rule amendments as proposed should be filed for adoption 
with the Secretary of State and the docket be closed. 

szarr IIILXIIS: Unless comments or requests for hearing are filed, 
the rule as proposed may be filed with the Secretary of State 
without further Commission action. The docket may then be closed. 

Attachments: 

CTM/ 

Summary of Cost and Revenue 
Proposed Rule 
SERC Memorandum 
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• 
1 25-6.0131 Regulatory Assessment Pees; Investor-owned Electric 

2 Companies, Municipal Electric Utilities, Rural Electric 

3 Cooperatives. 

4 (1) As applicable and as provided ins. 350.113, F.S., each 

5 company, utility, or cooperative shall remit to the Commission a 

6 ~ee based upon its gross operating revenue. This fee shall be 

7 referred to as a regulatory assessment fee. Regardle.ss of the 

8 gross operating revenue of a company, a minimum annual regulaLory 

9 assessment fee of $25 shall be imposed. 

10 (a) Bach investor-owned 'electric company shall pay a 

11 regulatory assessment fee in the amount of . 00072 9a9998ll of 

12 gross operating revenues derived from intrastate business, 

13 excluding sales for resale between public utilities, municipal 

14 electric utilities, and rural electric cooperatives or any 

15 combination thereof. 

16 (b) Each municipal electric utility and rural electric 

17 cooperative shall pay a regulatory assessment fee in the amount 

18 of 0 . 00015625 of its gross operating revenues derived from 

19 intrastate business, excluding sales for resale between public 

20 utilities, municipal electric utilities, and rural cooperatives 

21 or any combination thereof. 

22 (2) Regulatory assessment fees are due each January 30 for 

23 the preceding period or any part of the period from July 1 until 

24 December 31, and on July 30 for the preceding period or any part 

25 of the period from January 1 until June 30. 

CODING: Mords underlined are additions; words in 
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1 (3) If the due date falls on a Saturday, Sunday, or a 

2 holiday, the due date is extended to the next business day. If 

3 the fees are sent by registered mail, the date of the 

4 registration is the United States Postal Service's postmark date. 

5 If the fees are sent by certified mail and the receipt is 

6 postmarked by a postal employee, the date on the r~~eipt is the 

7 United States Postal Service's postmark date. The postmarked 

8 certified mail receipt is evidence that the fees were delivered. 
I 

9 Regulatory assessment fees are considered paid on the date they 

10 are postmarked by the United States Postal Service or received 

11 and logged in by the Commission's Division of Administration in 

12 Tallahassee. P••• are con•idered timely paid if properly 

13 addressed, with sufficient poatage and poatmarked no later than 

14 the due date. 

15 (4) Commission Form PSC/ADM 68 (07/96), entitled "Investor-

16 OWned Electric Utility Regulatory Assessment Fee Return"; Form 

17 PSC/ADM 69 (07/96), entitled "Municipal Electric Utility 

18 Regulatory Assessment Fee Return•; and Form PSC/ADM 70 (07/96), 

19 entitled "Rural Electric Cooperative Regulatory Assessment Fee 

20 Return• are incorporated into this rule by reference and may be 

21 obtained from the Commission's Division of Administration. The 

22 failure of a utility to receive a return form shall not excuse 

23 the utility from its obligation to timely remit the regulatory 

24 assessment feea. 

25 (5) Bach company, utility, or cooperative shall have up to 
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1 and including the due date in which to: 

2 (a) Remit the total amount of its fee or 

3 (b) Remit an amount which the company, utility, or 

4 cooperative estimates is ita full fee. 

5 (6) Where the company, utility, or cooperative remits less 

6 than its full fee, the remainder of the full fee shall be due on 

7 or before the 30th day from the due date and shall, where the 

8 amount remitted was leas than 90 percent of the total regulatory 

9 assessment fee, include interest as provided by subsection (8) (b) 

10 of this Rule. 

11 (7) A company may request from the Division of 

12 Administration a 30-day extension of its due date for payment of 

13 regulatory assessment fees or for filing its return form. 

14 (a) The request for extension must be written and 

15 accompanied by a statement of good cause. 

16 (b) The request for extension must be received by the 

17 Division of Administration at least two weeks before the due 

18 date. 

19 (c) Where a company, utility, or cooperative receives an 

20 extension of its due date pursuant to this rule, then the entity 

21 shall remit a charge in addition to the regulatory assessment 

22 fee, as set out in s. 350.113, F.S. 

23 (8) The delinquency of any amount due to the Commission 

24 from the company, utility, or cooperative pursuant to the 

25 provisions of s. 350.113, F.S. and this rule, begins with the 
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• 
1 first calendar day after any date established as the due date 

2 either by operation of this rule or by an extension pursuant to 

3 this rule. 

4 (a) A penalty, as set out in s. 350.113, F .S. shall apply 

5 to any such delinquent amounts. 

6 (b) Interest at the rate of 12 percent per annum shall 

7 apply to any such delinquent amounts. 

8 Specific Authority: 350.127(2), F.S . 

9 Law Implemented: 350.113, 366.14, F.S. 

10 

11 

12 
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14 
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25 

History: 

6/18/86, 

New 5/18/83, Amended 2/9/84, formerly 25-6.131, Amended 

10/16/86, 3/7/89, 2/19/92, 07/08/96. 01/01/99 . 
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MEMQRAHI2llM 

luae 19, 1998 

TO: DIVISION OF APPEALS (MOORE) 

FROM: DMSION OF RESEARCH AND REGULATORY REVIEW (HEWITI) 

SUBJECT: STATEMENT OF ESTIMATED REGULATORY COSTS FOR DOCKET NO. 
910276-EI, PROPOSPD REVISIONS TO RULE 25-6.0131, F.A.C., 
REGULATORY ASSESSMENT FEES 

Currendy, Rule 25-6.0131, F.A.C., Replatory Allcument Fees, delcriba tbe IIDOUDt of 

regulatory usessmem fees (RAPs) inveltor-owDed electric utilities (IOUs) are required to submit 

to the Commission. Tbe UDeDdment would decrease tbe RAF percentage of gross operating 

revenues to be pUt fiom 0.00013 to 0.00072. Tbe ~statute, Section 350.113, Florida 

Statutes, states that tbe fees lbl1l, to tbe extcat pmcticable, be related to the cost of regulating such 

type of reauJated ccmplll)'. Tbe RAPs piDtiilttd by the cuna1t perccDta&C ra&c are projcacd to 

exceed tbe cost of RJ~Ulation of IOUa. T'belefcn. tbe propoted N1e cJumaes would decrease the 

amount of futUie RAPs, but meet the lllltUtoly requilements to cover regulatory costs. 

The Adminiltrltive Procedures Act eocomaaes an apDCY to prepare a Statement of 

Estimated Rqpai"'Oy Colli (SERC). Howewr, liDce there should be no additioaal costs or negative 

impacts on utilities, small bnlineaes, small cities, or small counties, a SERC will not be prepared 

for the proposed rule cJvmae. 
Please keep my name on the CASR. 

CBH:e-rafio2 
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