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Also Admitted in New York 
and Maryland 

VIA OVERNIGHT DEUVERY 

l...aDce J .M. Steinhart 
AttorDey At Law 

64~~ East Johns Crossing 
Suite 28~ 

Duluth, Georaia 30097 

July 30. 1998 

Aorida Public Service Commission 
Division of Records & Reporting 
Certification & CompliaDce Section 
2540 Shumard Oak Blvd. 
Gunter Bldg. 
Tallahassee, Aorida 32399-0SSO 

Re: Convergent Communications Servk:es, Inc. 

e 6RIGINAL 

Telephone: (TIO) 232-9200 
Facsimile: (TIO) 232-9208 

CONFIDENTIAL TREATMENT REQUESTED 

Dear Sir/Madam: 

Enclosed please find three (3) copies of Convergent Communications, Inc.'s (Applicant's 
parent company) financial statements for tbc years ended December 31. 199~. 1996 & 1997 
respectively. which is being filed in coajwlction with Convergent Communications Services, 
Inc . · s Application for Authority to lnterexchange Telecommunications Service Within the State 
of Aorida. The Applicant requests cootidential treatment for its financial information. 

I have enclosed one original copy and two edited copies in which the information claimed 
as confidential is blacked out. 

Please return a stamped copy of the extra copy of this letter in the enclosed preaddressed 
prepaid envelope. ----

If you have any questions, please do not hesitate to call me. Thank you for your 
----o~aR~~o~ention to this matter. 
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----4i~~g: Karen Bedell 
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lllllllee-:IH. w-.. Steinhart, Esq . 
Aaomey for Convergent Communications Services, Inc. 
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CONVERGENT C01\1MUNICATIONS, INC. 

CONSOLIDATED FINANCIAL STATEMENTS 

u ot December 31, 1996 and 1997 and for the year ended 
December 31, 1995, tbe period trom January 1, 1~ to December 16, 1996, 

the period from IDcepdon (March 1, 1996) to December 31, 1996 
aDd dae ,..,. eaded December 31, 1997 
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e CONV!IlOENT COMMUNICAnONS.. 

Currau...a: Cab--equMIIaa Shon-ccmiD~...a 

CONSOLIDATED BALANCE SHEETS 

Trwie ICCOUDII 11C8i~ IIIII o(Uiowmca for doubdW 
1CC0UD11 of SU,IZ7 .t S%1,319 ~vdy 

Prcp&id CIXplllla-.. ca.--­
Tcafcan.&-

Property IDd equipiDa 
Less -=c:umuJII8d dlpidlicia 

Tocal prop11ty -.d •et~PI".'z-• 

R.esaidcd cash 
Goodwill. net ofiiDOftiJMioa of$12,090 aad ~75,032 

respec!ivdy 

Otbcr i&ulaliblc assea.lllll o(ao~dzMiou o($11,.541 
IDd $3$1,416, iapec:dftly 

l.avcsrmcms IDd ocblr ... 
Toca.l...a 

UABn.rriES AND SHAR!HOLOERS' EQUTTY 

Curran liabililies: 

Ttld.e acc:ounts payable 
Accrved compensation 
Other ucc:rucd liabilities 

Current portion of nota ~ IDd C8pitalleacs 
TocaJ c:um:ntl~ 

Non-current portion of..,.. paylb6e llld c.pitalleacs 

Shateholdm' equiry: 
Preferred stock. I million m.ral&llborized. nooe iaucd 
Common stock. no p1r vaNe, 30 miUioa sblreiiUdloriz:ed. 

15.739.$2$ and 26,159,000 i.aediDd "'asr-dln&. respocdvety 

Warr.mts 

Unn::Uizcd PI" (loss) on inYCSimalcs 
Unc:uncd compcnslllion 
Ac:cumuWcd deficit 

Tow stwenoldcts' equity 

Dec:.mber J r; 
1997 



CoR of dallld voiclpradlac:D 
Cost of dlla IDd voici.W:. 

TOGICDil 

Grossnwr"! 

Sellin&. ,enenlllld adalinilolliw 
Oepnci8aon and aJOtdzDa 

Ncr loss 

Net loss per share {basjc) 

Net loss per share { dllwed) 

e CONVERGENT COMMUNICAnONS • .­

CONSOLIDATED S1'ATEMENTS OF OPERA nONS 

For lbe Period For die hriod 
Fordlc~ .-...yJ, 1996 tom lftc:epdon 

mded lbrouch 1brou&h 
De •nbcr 31, o.:.ao.r 16, December 31, 

I~ 1996 1996 

2 

For !he~ 
ended 

Danbcrll, 
1997 



.f!Rd'S"MC 
Waaba's oquily, J..-y I, 199.5 
Jl,lccivablt hal JDGDbcr 
I'Clloa ~ 10........., 

Ba!1acc. ~ J I, 199$ 
!'Mlloll.ooc.d ID _... 

Coecrba«k- ......... 

8al.cc. o.c-ber 16, 1996 

&ssmar; 

BaiiDcc. MM:b I, 1996 

laWi&l sale of JlOCt 10 iladm 
Sale of SlDdc ill priv.-pi_, 

otreriD1 COIU 

$loc:lc issued ill .cquiliDoa ofiCN 
Sloclt QIIDI#"'P·aa 

Ncr loa 

llalanc:c. December Jl , 1996 

SaJc of SlDdc ill pr;v.. pll' OM• 
Otfcrina coso 
Scoclt issued 10 SONcTIICII 
Scoclt issued in ac:quililiou 

E.x.cn:isc of JlOCt opcioas 
Scoclt putWscs 
Scoclt compcmeriga 

IVamma 

Un:r=!ized pin Ooa) 

Net loss 

Bu;u,cc. Dca:mbcr J I. 1997 

e CONVIItOENT COMMUNICATIONS. , 

CONSOLIDATED STATDCEm'S OF SIIAJU!ROLDERS• EQurrY 

u.--s u..u.cl .. lmd 
Ca ; h• Glit(b.) Dl6dl 

3 



CONSOLIDATED STATEMENTS OF CASH FLOWS 

Call nows In• .,.,.d .. .atrtdll: 
Net loss 
AdjUSIIDCntl 10 recoacilt 1111 ... - 01111 

aKd in opetllinall:dvlda: 

Deprlciaioa .ad W I •hp 

Provisloa lbr uncolltcdiiii­
Stock~ ...... 
(Gain) loss II'Om salt ohq~~lp r 1 

Ocher 
Qanp in wort.ina aapilal (ntl or u ~IIIII .. ): 

TIWit ICCOUIIU _._.. 

Prepaid tlqiCIIMS lftd odllr ..... -­
Ravicted~ 

Tnldc xeounu pt~Yiblt 
Acaued ~~ IMjon 

()mer ICCnltd II.Oilitics 
Net cash provicltd by (lllld in) otllfldiiiiCdvllltl 
Cull OoW11 rro .. lantllaa aed•ille: 

Additions of properlY and cqulpalllll 
Proceeds 'nlm sales or propalY- ........ 

Orpnizati,.W COltS 

Ao:quisilions. nc1 of asiiiCqllirwd 
Lona~cnn invcanMmt 
PludWC of sbort-ccrm il!Y..-a 

Sale of shott-wm inv...-a 

Other asscu 
Net c::asll used in invcsdn&~o:tlvldcs 
C»ll Oowt fro• Ruaclaa ae1tvlda: 

Pmymmcs on lona-wnn bom)willp 

Adv:ana:s 10 members 
Proc:ccdl from new borTOwiftp 

Proo:ecds from onitaal c::apital coaufblldoftt 
Proo:ccds from sale of c:ommon llt'-1c. IWt 

Payment of nocc co (OtmCf o-o(ICN 
C.&Sl'l paod co n:un: ondcbtcdncssofprrjl ""J ~ 

Proc:cds from cxcn:isc of uoct otiCioM 
Rc:pun:hase of common sh.a 

Net cull provodcd by (used in) Rnenc:ln& acrivida 

Net inacase (dco:n:aseton caslllftd o:aiii..U...., 
c.n md ash cquovalcntS iU bqlllftiq o(paiocl 
c.n and o::tSh cquovalcntS iU md of period 

Parlllll'lrtod ...... .,.. '-11. .... 1996 ..,.... 

Dn••=ll, •• 16, ., 1996 

Parllllr.to4 ....._,.. For !My.-........ ...... 
D ,, ll, o.:..Mrll. 

1996 1997 



Acquisition of~ dlrouP 1M- ,..,._ 
of ~cal law obliprioas 

lnc:ome taxes pUd 

Form.,.. 
IDdld 

Oe•mblrll, 
199, 

(pld .Ill ) 

For !be Pwiod 
FordlePwiod has 
1-.yl, IDclpdoa 

1996dlroup dlroaP 
Oec:elnOc:r 16, Dec:eablr 31, 

1996 1996 

On""••> . (•MXWIOI') 

The accompanyin& notes are an intcp'lll pan of these COCIOilda&ed tlnanciaJ swemcus. 

Fortbc yar 
IDdcd 

December ll. 
1997 

(a• liM) 



Also Admitted .in New York 
and MaryWld 

VIA OVERNIGHT DELIVERY 

Lance J .M. Steinhart 
Attorney At Law 

64SS East Johns Crossing 
Suite 28S 

Duluth, Georgia 30097 

July 30, 1998 

Florida Public Service Commission 
Division of Administration 
2S40 Shumard Oak Blvd. 
Gunter Bldg. 
Tallahassee, Florida 32399-0SSO 

Re: Converaem Communications Services, Inc. 

Dear Sir/Madam: 

DEPOSIT 

D823 .. 

DATE 

hiJG 0 31998 

Telephone: (770) 232-9200 
F.csimile: (770) 232-9208 

--
L I 

I 
( 

. 
- --

' I 

Enclosed plcue find one original and twelve (12) copies of Convergent Communications 
Services, Inc. 's Application for Authority to Provide lnterexchange Telecommunications Service 
Within the State of Aorida, along with an original and twelve (12) copies of Convergent 
Corr.munications Services, Inc. 's prOposed tariff. 

Convergent Commun.ications Services, Inc. has sufficient financial capability to provide 
the requested service in the State of Florida and has sufficient financial capability to maintain 
the requested service and to meet its lease or ownership obligations. In support of Convergent 
Communications Services, Inc.'s stated financial capability, copies of its financial statements for 
the years ended December 31, 199S, 1996 & 1997 respectively are being submitted under 
separate cover requesting confidential treatment. As a switchless reseller. Convergent 
Communications Services, Inc. does not intend to make a capital investment to provide service 
in the State of Florida, however, Convergent Communications Services, Inc. intends to fund the 
provision of service through internally generated cash flow or its parent company. Convergent 
Communications Services, Inc. also bas the ability to borrow funds, if requir~. based upon its 
financial capabilities. 

I also have enclosed a check in the amount of $2SO.OO payable to the Florida Public 
Service Commission to cover the cost of filing these documents. 
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Aorida Public Service Commission 
July 30, 1998 
Page 2 

Please return a stamped copy of the extra copy of this letter in the enclosed preaddressed 
prepaid envelope. 

If you have any questions regarding the application or the tariff, please do not hesitate 
to call me. Thank you for your attention to this matter. 

J.M. Steinhart, Esq. 
Attorney for Convergent Communications Services, Inc. 

Enclosures 
cc: Karen L. Bedell 




