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August 3, 1998 

Ms Blanca s . Bayo, Director 
Division of Recon:ts wnd Reporting 
florida Public ~tvice Commouion 
2S40 Shumard Oak Blvd. 
TaJiahaUM, Florida 32399-0850 

Re: Ooellet No. 971660-EI 

Dear Ms. Bayo: 

ORIGINAL 

Endosed for filing please find florida Power & Light Company's response to Stall's onformal que.suon 

In Doeke1971660-EI In addition to the response to Sllltrs request. - are fdong an ongonal and 15 
copies of updated deprec:latlon studies lor Ft Myers and Sanford. to reneetthe planned repowering 

projects. 

II you have any questions. please do not hesitate to contact me at (305) 552·3643 

Pat lee 

I 
._5 

j_ 

Sl~rely. 

Samuel S Waters 
Director. Regulatory Aflaors 
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,,0.- 112tlot, .._ FL 11101 

August 3. 1998 

Ms. Pat Lee 
Utility Systems/Communications Engineer SupctViJor 

Florida Publac Service Commission 
Capital Circle Office Center 
!)40 Shumard Oak Blvd. 
Tallahassee. Florida 32J99-08SO 

Rc Docket No 971660-El 1997 Ocpra:iation Stud) b)- Flonda l'o"o:r &: Ltght Com pam 

Dear Ms. Lee 

In response 10 your rcques~ for dau conc:eming the repowaing of the Ft M)'CrS Um1> No I and 

2 and the repowering of Sanford UnitJ No. 3 and 4, Florida Power&: L•ght Company (FPL) has 

prepared Auachment I The enclosed Anachment I shows the net book value of the plant at 

Dccernbtor 31, 1997lhat is currently estimated to be retired when these units arc rcpowcred In 

addition. FPL has updated, for filing in this dod:ct. its depreciation studtes for the l· t M)crs and 

Sanford sites to reflect these repowerings Ft Myers Units No I and 2 are scheduled to be 

repov.-cred and back in sc:rvi<le by the end of2001 and Sanford Units No 3 and 4 arc ..:hedulcd 

to be repowcrcd and bade in scrvrce by the end of 2003 The depreciauon rates that r~sult li'otll 

these updated stucfics wiU allow tbr the components of the plant, that arc estimated to be rcurcd 

during the repowering proc.css, to be fully depreciated by the time the units are repov.erod 

These updated studi~s also rcOect depreciation rates that consider the average service: and 

remaining lives of tiM: components that will be reused The depreciation rates tor tho~ 

components reJJea a 2S year service life consistent v.ith the life: used in the dcprc:ciataon studic> 

for the combined cycle unns at Manin and Ft Lauderdale The 25 )CM hfe "as used m the 

updated studies to reflect the latest infom11tion. which i• substantiated by the manufactures. on 

the component and plant life of this evolving technology 

Ftnally, the updated depreciation studies for theFt M)'CrS and Sanford Sites do not reOect a 

change in the net salvage component for the cost of removal usoc•ated with the repov.enngs 

The cost of removal associated with the repowerings will be charged to the diMllantlcmcnt 

reserves as was allowed by the Florida Public Service Commission (FPSC) for the rcpowcrinl! 

ofFPL's Ft Lauderdale units The effect of the repowenng.s on the dismantlement IC!)CI'O '"II 
be relleacd in FPL's dismantlement studies that are scheduled to be filed v.ith the FPSC on or 

before October I, 1998 

Pct.£/L 
Director of Regulatory and Tax Accounting 

W G Walker, Ill 
Manhew M Clulds 
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