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August 13, 1998

Mrs. Blanca S. Bay6

Director, Division of Records and Reporting
Florida Public Service Commission

2540 Shumard Oak Boulevard
Tallahassee, FL 32388-0850

Re: Docket No. §806868-TP
Dear Ms. Bayo:

Enclosed are an original and fiteen copiles of BellSouth
Telecommunicaticns, Inc.'s Memorandum In Opposition To FCTA's Motion To
Compel, which we served today. Please file them in the captioned matter,

A copy of this letter is enclosed. Please mark it to indicate that the
original was filed and retumn the copy to me. Copies have beer served to the
parties shown on the attached Certificate of Service.

+ Sincerely,

CTR —_cc: All parties of record

EAG

A. M. Lombardo

LEG e R. G. Beatty

William J. Ellenberg Il (w/o enclosures)
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION G/A/4 /

In re: Determination of the Cost )
of Basic Local Telecommunications ) Docket No.: 980896-TP
Service, pursuant to Section 364.025, )
Florida Statutes )
) Dated: August 13, 1988

BELLSOUTH TELECOMMUNICATIONS, INC.'S
MEMORANDUM IN OPPOSITION TO FCTA'S MOTION TO COMPEL

BellSouth Telecommunications, Inc. ("BeliSouth”), pursuant to Rule 25-22.037,
Florida Administrative Code, submits the following memorandum in opposition to
Florida Cable Telecor..munications Association's ("FCTA") Motion For Order Compelling
BellSouth Responses to Discovery.

On July 15, 1898, FCTA served its First Set of Interrogatories (1-5) to BellSouth.
On July 21, 1988, BeliSouth timely filed its objections to these interrogatories, and
specificaly objected to Interrogatories 4 and 5 as asking for information which is not
relevant to a forward-looking cost study as required by Paragraph 4(b), Section 1 of
Chapter 93-277, Laws of Florida. BellSouth filed its answers to FCTA's First Set of
Interrogatories on August 5, 1998, and raised these same objections to Interrogatories
4 and 5. FCTA, without making any attempts to resolve these disputes with BellSouth,
filed a motion to compel BellSouth to provide the information requested by FCTA in
Interrogatories 4 and 5.

BeliSouth believes its answers to FCTA's Interrogatories 4 and 5 of its First Set

of Interrogatories on BellSouth were appropriate. In an effort to resolve this discovery

dispute, however, and without walving its right to object to the admission of information
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that BellSouth believes is irrelevant, BellSouth is providing FCTA with a supplemental
answer to Interrogatory 4, attached hereto as Exhibit 1.

With respect to Interrogatory 5, in which FCTA asked BeliSouth to “provide a
detailed explanation of the methodology used to develop the rental fees charged by
BeliSouth to third parties and affiliates for the use of its infrastructure (including but not
kimited to poles, conduit, etc.),” BellSouth must continue its objection. FCTA claims an
explanation of the methodology used is relevant because “[tjo the extent that the
BCPM Version 3.1 relies upon annual cost factors to develop estimates of forward-
looking expenses, those cost factors will be overstated because the Company's
operating expenses will not be reduced for the amount of rental income received
through the leasing of its infrastructure to third parties and affiliates.” FCTA Motion, p.
4. In other words, FCTA is alleging the expenses in BellSouth's cost model are
inappropriate because they do not reflect the revenues received. This argument is
without merit. An explanation as to how fees were reached will not answer FCTA's
allegation that BellSouth's operating expenses will not be reduced by the rental income
received from rental fees. FCTA Motion, p. 4. The issue, according to FCTA, is
whether there is an offset, not how the rental fee was reached. The methodology used
to set the rental fee is not an issue in this docket nor is it relevant to FCTA's alleged
reason for wanting the information.

FCTA further argues in support of its motion to compel BeliSouth to answer
Interrogatory 5 that “the use of embedded investment and expense information is an
integral part in the development of the Company's forward looking cost estimate to
provide universal service,” therefore, historical data is relevant. FCTA Motion, p. 5, 1




13. This argument, however, is not relevant to Interrogatory 5. but instead was the
identical argument set forth by FCTA in Paragraph 8 of its motion to support its claim
that BellSouth should be compelied to answer Interrogatory 4. FCTA simply reiterated
the identical argument in support of its motion to compel BeliSouth to answer
Interrogatory 5, regardiess of whether it was applicable.

BellSouth supplements its answer to Interrogatory 4, but objects to answering
Interrogatory 5 as being irelevant to this proceeding. BellSouth has been cooperative
and has expended much time and resources to providing full, complete, and timely
responses to the numerous discovery requests that have been served upon it in this
matter. The Commission should not compel BeliSouth to devote further time and
resouces to answer interrogatories which are neither relevant nor reasonably ca.culated
to lead to the discovery of admissible evidence, such as FCTA's interrogatory regarding
the methodology used for selting rental fees. Accordingly, FCTA's motion to compel

should be deniad.
Respectfully submitted this 13th day of August, 1998.

BELLSOUTH TELECOMMUNICATIONS, INC.

RDﬂEHTGBEA %HE

NANCY B. WHITE

¢/o Nancy Sims

150 South Monroe Street, Suite 400
Tallahassee, Florida 32301

(305) 347-5555




WILLIAM J. ELLENBERG I
MARY K. KEYER

675 W. Peachtree Street
Suite 4300

Atlanta, Georgia 30375
(404) 335-0729
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Floyd R. Self, Esquire
Messer, Caparello & Self, P.A.
215 South Monroe Street
Suite 701

Tallahassee, FL. 32301

Tel. No. (850) 222-0720

Fax. No. (850) 224-4350

Represents WorldCom

Patrick Wiggins, Esquire
Donna L. Canzano, Esquire (+)
Wiggins & Villacorta

2145 Delta Bivd.

Suite 200

Tallahassee, Florida 32302

Tel. No. (850) 385-86007

Fax. No. (850) 385-6008

Kimberly Caswell, Esquire
GTE Florida Incorporated
201 North Franklin Street
16th Floor

Tampa, Florida 33602

Tel. No. (813) 483-2617
Fax. No. (813) 204-8870

Jeffry J. Wahlen, Esquire
Ausley & McMullen

227 South Calhoun Street
Tallahassee, Florida 32301

Tel. No. (850) 425-5471 or 5487
Fax. No. (650) 222-7560
Represents ALLTEL, NEFTC,
and Vista-United

Tom McCabe

TDS Telecom

107 West Franklin Street
Quincy, FL 32351

Tel. No. (850) 875-5207
Fax. No. (B50) 875-5225

Peter M. Dunbar, Esquire
Barbara D. Auger, Esquire
Pennington, Moore, Wilkinson, .
& Dunbar, P. A.

215 South Monroe Street
2nd Floor

Tallahassee, Florida 32301
Tel. No. (850) 222-3533
Fax. No. (850) 222-2126 '

Brian Sulmonetti
WorldCom, Inc.

1515 South Federal Highway
Suite 400

Boca Raton, FL 33432

Tel. No. (581) 750-2040

Fax. No. (561) 750-2620

Kelly Goodnight

Frontier Communications
180 South Clinton Avenue
Rochester, New York 14646
Tel. No. (716) 777-7783
Fax. No. (716) 325-1355

Laura Gallagher (+)
VP-Regulatory Affairs

Florida Cable Telecommunications
Association, Inc.

310 N. Monroe Street
Tallahassee, Florida 32301

Tel. No. (850) 681-1890

Fax. No. (B50) 681-0876

Mark Ellmer

GTC Inc.

502 Fifth Street

Port St. Joe, Florida 32456
Tel. No. (850) 220-7235
Fax. No. (850) 220-8680




FPSC Docket No. 8808986-TL
FCTA's First Set of Interrogatories
July 19, 1908
Iinterrogatory 4

Answer
Page 1 of 1

INTERROGATORY 4:

ANSWER:

Please provide an explanation of BellSouth's accounting treatment
for the rental of infrastructure (including but not limited to poles,
trenches, conduit, efc.) to third parties and affiliates. If the rental
fees are classified to an operating revenue accaunt, identify the
Part 32 account used to record the rental fees and the rental
revenue realized during the years 1895, 1686 and 1897.

Amounts received from third parties for the renta! of fixed assets
are recorded as revenue. Part 32 requires that revenues derived
from rental or subrental to others of telecommunications plant
memmmmmm
Account 5240, Rent Revenue. These amounts are not reflected as
expense reductions. BST's incurred expenses of maintaining and
operating the rented property shall be included and remain in the

appropriate operating expense accounts. This accounting
treatment applies to the accounting years in question (1995-1897).

The accounting treatment for rents charged to affiliates is similar
with some modifications. The rental rate is either a market rate or
the Full Distributed Cost (FDC) rate in accordance with FCC rules
concemning affiliates transactions. In BST, FDC billing is recorded
as a credit to Account 5240 for investment related costs and
authorized return on investment. billing for operating and
corporate overhead expenses are recorded as credits to the

appropriate expense accounts.

INFORMATION PROVIDED BY: Tom Lohman

Director
BellSouth Telecommunications, Inc.
Atlanta, Georgia 30375

Exhibit 1




CE! ['FICATE OF SERVICE
DOCKET NO. 980696-TP (HB4786)

| HEREBY CERTIFY that o true

sorrect copy of the foregoing was

served via Fedeial Express and *Hand Delivery this 13th day of August,

1988 to the following:

Legislature
111 W. Madison Street, Rm. 812
Tallahassee, Florida 32300-1400
Tel. No. (850) 488-9330
Fax. No. (850) 488-4481

Michael Gross, Esquire
Assistant Attoney General
Office of the Attormey General
PL-0 1 The Capitol

Tallahassee, Florida 32398-1050
Tel. No. (850) 414-3300

Fax. No. (850) 488-8589

Tracy Hatch, Esquire (+)
ATET

101 N. Monroe Street, Suite 700
Tallahassee, Florida 32301

Tel. No. (850) 425-6364

Fax. No. (850) 425-6361
Richard D. Melson, Esquire

Hopping, Green, Sams & Smith, P.A.

123 South Calhoun Street
Tallahassee, Florida 32314
Tel. No. (850) 425-2313
Fax. No. (850) 224-8551
Atty. for MCI

Thomas K. Bond

MCI Metro Access Transmission
Services, Inc.

780 Johnson Ferry Road

Suite 700

Atlanta, GA 30342

Tel. No. (404) 267-6315

Fax. No. (404) 267-5992

Rnéhoﬂ M. Post, Jr.

IT

16001 S.W. Market Street
Indiantown, FL 34856
Tel. No. (561) 587-3113
Fax. No. (561) 507-2115

Charles Rehwinkel
Sprint-Florida, Inc.

1313 Blair Stone Road,
MC FLTHOO 107
Tallahassee, Florida 32301
Tel. No. (850) 847-0244
Fax. No. (B50) 878-0777

Carolyn Marek
VP-Regulatory Affairs

S.E. Region

Time Wamer Comm.

2828 Old Hickory Boulevard

Apt. 713
Nashville, TN 37221

Tel. No. (615) 673-1191
Fax. No. (815) 673-1182

Norman H. Horton, Jr., Esquire
Messer, Caparelio & Self P. A.
215 South Monroe Street

Suite 701

Tallahassee, Florida 32301

Tel. No. (850) 222-0720

Fax. No. (850) 224-4358

Represents e.spire™

David B. Erwin, Esquire
-at-Law

Allorney
127 Riversink Road

Crawfordville, Florida 32327




Tel. No. (850) 926-9331
Fax. No. (850) 526-8448
Represents GTC, Frontier,
ITS and TDS

Floyd R. Seli, Esquire
Messer, Caparello & Self, P.A.
215 South Monroe Street
Suite 701

Tallahassee, FL 32301
Tel. No. (850) 222-0720
Fax. No. (850) 2244359
Represents WorldCom

Patrick Wiggins, Esquire
Donna L. Canzano, Esquire (+)
Wiggins & Villacorta

2145 Delta Bivd.

Suite 200

Tallahassee, Florida 32202

Tel. No. (850) 385-8007

Fax. No. (850) 385-6008

Kimberly Caswell, Esquire
GTE Florida Incorporated
201 North Franklin Street
16th Floor

Tampa, Florida 33602

Tel. No. (813) 483-2617
Fax. No. (813) 204-8870

Jeffry J. Wahien, Esquire
Ausley & McMullen

227 South Calhoun Street
Tallahassee, Florida 32301

Tel. No. (850) 425-5471 or 5487
Fax. No. (850) 222-7560
Represents ALLTEL, NEFTC,
and Vista-United

Tom McCabe

TDS Telecom

107 West Franklin Street
Quincy, FL 32351

Tel. No. (850) B75-5207
Fax. No. (850) 875-5225

Peter M. Dunbar, Esquire
Barbara D. Auger, Esquire
Pennington, Moore, Wilkinson,
& Dunbar, P. A.

215 South Monroe Street

2nd Floor

Tallahassee, Florida 32301
Tel. No. (850) 222-3533

Fax. No. (850) 222-2126

Brian Sulmonett
WorldCom, Inc.

1515 South Federal Highway
Suite 400

Boca Raton, FL 33432

Tel. No. (561) 750-2840

Fax. No. (561) 750-2629

Kelly Goodnight

Frontier Communications
180 South Clinton Avenue
Rochester, New York 14646
Tel. No. (716) 777-7793
Fax. No. (716) 325-1355

Laura Gallagher (+) "
VP-Regulatory Affairs

Florida Cable Telecommunications
Association, Inc.

310 N. Morroe Street
Tallahassee, Florida 32301

Tel. No. (850) 681-1880

Fax. No. (850) 681-0878

Mark Ellmer

GTC Inc.

502 Fifth Street

Port St. Joe, Florida 32456
Tel. No. (850) 220-7235
Fax. No. (850) 220-8680




Stevei Brown

Intermedia Communications, Inc.

3625 Queen Paim Drive
Tampa, Florida 33618-1309
Tel, No. (813) 828-0011
Fax. No. (813) 826-4823

Harriet Eudy

ALLTEL Florida, Inc.
208 White Avenue

Live Oak, Florida 32080
Tel. No. (904) 364-2517
Fax. No. (804) 364-2474

Lynne G. Brewer

Northeast Florida Telephone Co.

130 North 4th Street
Macclenny, Florida 320683
Tel. No. (904) 250-0639
Fax. No. (904) 250-7722

James C. Falvey, Esquire
e.spire Comm. Inc.

133 National Business Pkwy.
Suite 200

Annapolic Junction, MD 20701
Tel. No. (301) 361-4208

Fax. No. (301) 361-4277

Lynn B. Hall

Vista-United Telecomm.
3100 Bonnet Creek Road
Lake Buena Vista, FL 32830
Tel. No. (407) 827-2210

Fax. No. (407) 827-2424

Willlam Cox

Staff Counsel

Florida Public Sve. Comm.
2540 Shumard Oak Bivd.

Tallahassea, FL 32309-0850
Tel. No. (850) 413-8204
Fax. No. (850) 413-6250

Suzanne F. Summerlin, Esq.
1311-B Paul Russell Road
Suite 201

Tallahassee, FL 32301

Tel. No. (850) 656-2288
Fax. No. (850) 656-55689

Kenneth A. Holfman, Esq. (+)
John R. Ellis, Esq.

Rutledge, Ecenia, Underwood,
Purnell & Hoffman, P.A,

215 South Monroe Street
Suite 420

Tallahassee, FL 32301-1841
Tel. No. (860) 681-6788

Fax. No, (B50) 681-86156

Paul Kouroupas

Michael McRae, Esq.

Teleport Comm. Group, Inc.

2 Lafayette Centre

1133 Twanty-First Street, N.W.
Suite 400

Washington, D.C. 20036

Tal. No. (202) 739-0032

Fax. No. (202) 739-0044

My K. Keuger
aryk Keyer (/L)

(+) Protective Agreements
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