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Mrt. Blanca S. Bay6 

August 13, 1998 

Director, Division of~ and Reporting 
Florida Public SeiVIce ComrniHion 
2&40 Shumard Oak Boulevard 
Tallahassee, Fl 32399-0850 

Re: ~ket No. 980618-TP 

Dear Ms. Bay6: 

RECEWE9-FP~~~~ 
98 AUG I 3 FH t.: 3 I 

Ace' . '"') "'.~ ". 
R£POR r::-:G 

Enclosed are an original and fifteen copies of BeiiSouth 
Telecommunlcatlons, Inc.'s Memorandum In Opposition To FCTA'a Motion To 
Compel, which we served today. Please file them In the captioned matter. 

A copy of thla letter II enclosed. Please mark It to Indicate that the 
original was filed and retum the copy to me. Copies have beer. teiVed to tile 
parties shown on the attached Certificate of SeiVIce. 

RE~ ..,. Sincerely, 

~:---:¢:=--•rP-'S~RECORDS A1Mj !( tu;~ 
Af'P __ MaryK. Keyer (fr! 
CAF 
~,...,;C;;M;U~):,:--cenclosures 

CTR --...ccc::c: All parties of record 
EAG A. M. Lombardo 
LEG Ql. R. G. Beatty 
LIN 5 ~Uiam J. Ellenberg II (wfo enclolures) 

OPC __ 

RCH --=-­
M:C _,_ 

WAS __ 

OTH _ _ 
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O;r,~; 
BEFORE THE FLORIDA PUBUC SERVICE COIDIISSION G I AI~~ 

In re: Detennln8tion d the Colt 
or Bale l.oall Telecommunications 
Service, pul"luant to Section 3&4.025, 
Florida Statutes 

) 
) Docket No.: 980696-TP 
) 
) 

-------------' Dated: August13. 1998 

BeiiSouth Telecommunications. Inc. \BeiiSouth"). purauant to Rule 25-22.037. 

Florida AdmlnlltratiYe Code, IUbmb the folowlng memorand~m in oppoclllon to 

Florida Cable Telecor.:munlcatlons Anoc::latlon'a ("FCTA1 Motion For Order Compelling 

BePSouth Responses to DiscoYefy. 

On July 15, 1908, FCTA eorvod Ita Flrat Sot of lnten-ogatorie• (1-5) to S.IISouth. 

On July 21. 1998, BeliSouth timely filed Ita objec:tiona to these lnterrogatoriet, and 

speclflcaly objected to Interrogatories 4l and 5 aa asking ror lnrorrnctlon which Ia not 

relevant to a fofwatd-looking cost study It required by Par.graph 4(b), Section 1 of 

Chapter 93-2n. Laws of Florida. BeiiSouth filed its answel"l to FCTA'a Firat Set of 

lnterrogatoriel on August 5, 1998, and raised theM same objec:tlont to lnterrogl'.oriel 

4 and 5. FCT A. without making any attempts to resolve theu disputea with Bell South, 

filed a motion to compel BeiiSouth to provide the Information requested by FCTA In 

Interrogatories 4 and 5. 

BeiiSouth believes its answel"l to FCTA't Interrogatories <land 5 of Its Firat Set 

of lnlef'rogatoriea on BeiSouth w.re appcopriate. In an etrort to resolve thla dilooYefy 

dltpute, however, and without waiving its right to object to the edmlaalon of lnformct'on 
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I· 
that BeiiSouth believes It Irrelevant, BeRSo.sth It providing FCTA with I IUPf»emental 

entWer to lnterroga101Y 4. attached hereto as Exhibit 1. 

Wrth respect to lnterroga!OfY 5, In which FCTA aaked BeiiSoU1h to ·provide a 

detailed exp!Matlon of the methodology Ul8d to develop the rental fees charged by 

BeDSouth to lhltd parties and alfiliates for the use of Its lnfratructure (Including but not 

kimited to poles, conduit, etc.)." BeiiSouth muat continue itl objeetlon. FCTA dalms an 

explanation of the methodology used It relevant because "ft)o the extent that the 

BCPM Veralon 3.1 relies upon annual coat factora to develop eatimatee of forward­

looking expenses, those coat factors wiU be ovefltlted because the Company's 

operating expenses wUI not be reduced for the amount of rantal lnoorne received 

through the leasing of ita lnrrattnJcture to third parties and affiliates: FCTA Motion, p. 

-4. In other word1, FCTA It olleglng the expen••• In BeiiSouth'e coat model ent 

Inappropriate because they do not reflect the revenuee received. This argument Is 

wit.~ merit. An explanation aa to I10W fees wera reached will not anawer FCTA'a 

allegation that BeUSouth'a openlllng expenses will not be reduced by lhl nsntallncome 

received from rental fees. FCTA Motion, p. 4. The Issue, according to FCTA. Is 

whether there It an otfeet. not how the rental fee was reached. The methodology used 

to set the rental fee It not an lsaue In this docket nor It It relevant to FCTA'• alleged 

reason for wanting the Information .. 

FCTA further argues in support of ita motion to compel BeiSouth to answer 

Interrogatory 5 that "the use of embedded Jnveetment and expense information Ia an 

Integral pan In the development of the Company• forward looking cost oetlmato to 

provide universal service." therefore, hlatot1cal data It nsle'nlnt FCTA Motion, p. 5, 11 



13. This argument. however. Is not relevant to lnterrogwtory 5, but lnstNd wu the 

lden1ical ergument set f011h by FCTA In P1reg111ph 8 of itl motion to eupport ita ctalm 

thlt BeiiSouth lhould be compelled to answer Interrogatory 4 . FCTA almply re1te111t.oc1 

the Identical argument In support of Ill motion to compel BefiSouth to answer 

lnterrogetory 5, regartlleaa of whether It was applicable. 

BeiiSouth supplement& Ita enawer to Interrogatory 4, but objects to answering 

lnterrogetory 5 as being irrelevant to thla proceeding. BeiiSouth has been cooperative 

and hiS expended much time and reaouroea to providing tun, oomplete, and timely 

responses to the numerous discovery requests that have been served upon rt In this 

matter. The Commlulon should not compel BenSouth to devote further tlme and 

reaouces to anawef lnterrogatorlea which are neither relevant nor reaaonably a.~:vlated 

to load to the dla<:overy of admlu lblo avldcnco, auch aa FCTA'a lnterrogatory rogordlng 

the methodology used for aettlng rental feea. Accordingly, FCTA'a motion to compel 

ahould be denlltd. 

Reapecttuay aubrnltt.ed this 13th day or Auguat 1998. 

BELLSOVTH TELECOMMUNICATIONS, INC. 
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WILLIAM J . ELLENBERG II 
MARY K. KEYER 
675 W. Peachtree Stseet 
Sulte4300 
Atlanta, Georgia 30375 
(-«}4) 335-0729 
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Floyd R. S.lf, &qui,.. 
Messer, Caparello & Self. PA 
215 South Monroe Stnlet 
Suite 701 
Tallaha-. FL 32301 
Tel. No. (850) 222·0720 
Fax. No. (850) 224-4359 
Represents Wol1dCom 

Patrlck Wlgglna, &qui,.. 
Donna L Canzano, &qui,.. (+) 
Wigglna & Villacorta 
2145 Delta Blvd. 
SUite 200 
Tallahauee, Florida 32302 
Tel No. (850) 38~7 
Fax. No. (850) sa~ 

Klm'*ly Caawell, &qui,.. 
GTE Florida ln<:OfJ)Orated 
201 North Franklin Street 
16th Floor 
Tampe, Florida 33802 
Tel. No. (813) .. 03·2617 
Fax. No. (813) 204-8870 

Jeffry J. Wahlen, &qui,.. 
Ausley & McMullen 
227 South Calhoun Street 
Tallahassee, Florida 32301 
Tal. No. (850) 425-6471 or 5487 
Fax. No. (850) 222-7!580 
Represents ALl TEL, NEFTC, 
and VISta-United 

Tom McCabe 
TOSTeteoom 
107 West Franklin Street 
Quincy, FL 32$51 
Tel. No. (850) 875-5207 
Fax. No. (850) 875-5225 

2 

Pet.r M. Dunbar, E.aqul,.. 
Barbara D. Auger, &qui,.. 
Pennington. Moore, Wilkinson, 
& Dunbar, P. A. 
21 !5 South Monroe Street 
2nd Floor 
Talllh.-. Florida 32301 
Tel. No. (850) 222-3533 
Fax. No. (850) 222-2126 

Brian SulmoMUI 
WOftdCom, Inc. 
1515 South Federal Highway 
Suite 400 
Boca Raton, FL 33432 
Tel .. No. (561) 750-2940 
Fax. No. (561) 750-2629 

Kelly Goodnight 
Frontier Communk:atlont 
180 South Clinton Avenue 
Rochester. New York 14646 
Tel. No. (716) 777-7793 
Fa.x. No. (716) 325-1355 

Laura Gallagher (+) 
VP-Regulaloly A"alra 
Florida Cable Telecommunications 
Asaoc:lation. Inc. 
310 N. Monroe Street 
Ta~. Florida 32301 
Tel. No. (850) 681-1990 
Fax. No. (850) 681-9676 

Marit Ellmer 
GTC Inc. 
502 Fifth Street 
Port SL Joe. Florida 32456 
Tel. No. (850) 229-7235 
Fax. No. (850) 229-88811 



INTERROGATORY 4: 

FPSC Docket No. 980096-n 
FCTA'a Fl11t Set of Interrogatories 
July 19, 1998 
lnterrogatOI)' 4 
Supplemental Answer 
Page 1 of 1 

Please provide an explanation of Bell South 'a accounting treatment 
for the rental of lnfruttudure (Including but not limited to poles, 
trenc:nes, conduit, etc.) to third parties and alliliatea. If the rental 
fees are elaaalfled to an operating revenue ~ Identify the 
Part 32 aocount uMCI to record the rental fees and the rental 
revenue realized during theyeal11995, 1996 and 1997. 

ANSWER: Amounts received from third parties for the rental of fixed aasets 
are recorded aa revenue. Part 32 requires that revenu. derived 
from rental or aubrental to others of telecommunlcatlons plant 
provided apart from tetecommunlcationa aefVioes be recorded In 
Account 6240, Rent Revenue. These amounts are not reflected as 

expense reductlona. BSra Incurred expenaea of maintaining 1nd 
operating the rented property shall be Included and remain In the 
appropriate operating expenae aocounta. This accounting 
treatment applies to the accounting yea11 ln question (1995-1997). 

The accounting treatment for rents charged to amr.atea is almilar 
with some modifteatlons. The rental rate is either a market rate or 
the Full Distributed Cost {FDC) rate In accordance with FCC rules 
concerning affiliates tranaactlons. In BST, FDC billing 11 recorded 
as a credit to Account 5240 for Investment related ootta Gnd 
authorized return on Investment billing for operating and 
corporate ovemea<l expenses are recorded as ctedita to the 
appropriate expenae accounts. 

INFORMATION PROVIDED BY: Tom lohman 
Olrector 
BeUSouth Teleoommunicationa, Inc. 
Atlanta, Georgia 30375 

Exhibit 1 



CEI :""FICATE OF SERVICE 
DOCK.ET NO. 980698-TP IHB4'l861 

I HEAESY CERTIFY that "' true correct copy of the foregoing waa 

11rved v ie Fod111l EJCprua end • Hand Delivery thia 13th dey of Auguat, 

1998 to the following: 

Jack Shreve, &quire 
Chartee Beek, &quire 
Ofllce of Public Counsel 
cJo The Florida Legislature 
111 W. IMdilon Street. Rm. 812 
Tallahaalee, Florida 32399-1<400 
Tel. No. (850) <488-9330 
Fax. No. (850) <48a...4<491 

MkhMI OI"'M, &quire 
Aulltant Attorney General 
Ofllce of the Attorney General 
Pl.O 1 The Capitol 
Tallahi'IM, Florida 32399-1050 
Tel. No. (850) <41<4-3300 
Fax. No. (850) <488-6589 

Trecy Hatch, Eaqulre (+) 
AT&T 
101 N. Monroe Street. Suite 700 
Tallahluee, Florida 32301 
Tel No. (850) <42~364 
Fax. No. (850) 42~361 

Rk:hatd D. Meleon, Eaqulre 
Hopping, Green, Sema & Smith, P.A. 
123 South Calhoun Street 
Tallaha11ee, Flolidl 3231<4 
Tel. No. (850) <425-2313 
Fax. No. (850) 22.4-8551 
Atty. for MCI 

Thon- 1(. Bond 
MCI Metro Acc111 Trenaml11lon 
Servlcee, Inc. 
780 Johneon l=.rry Rold 
Suite 700 
At11nte, OA 303<42 
Tel. No. (<404) 287-63111 

Fax. No. (<404) 267-5992 

Ro~rt M. Pa.t. Jr. 
ITS 
1&001 S.W. Mllrtcet Street 
Indiantown, FL 3<4956 
Tel. No. (561) 597·3113 
Fax. No. (561) 597-2115 

Charlee Rehwlnkel 
Sprltrt-Fiorida, Inc. 
1313 Blair Stone Roed, 
MC FL THOO 107 
Tellahaseee. Florida 32301 
Tel. No. (850) 647.02« 
Fax. No. (650) 878-0m 

Carolyn Marek 
VP-Regulatory Affai,_ 
S.E. Region 
Time Warner Comm. 
2828 Old HlcJ(ory Boolevlrd 
Apt 713 
Nuhvllle. TN 37221 
Tel. No. (615)673-1 191 
Fax. No. (815) 673-1192 

Normen H. Horton, Jr., E8qulre 
Meuer. Caparetlo & Self P. A . 
215 South Monroe Street 
Suite 701 
Taltahasee. Florida 32301 
Tel No. (850) 222.0720 
Fax. No. (850) 22.._..359 
Represents e.apireno 

David B. Erwin, E1qulre 
Attomey•t·Liw 
127 Rlve,.lnk Road 
CrawfonM!Ie. Florida 32327 



Tel. No. (850) 926-9331 
Fax. No. (850) 926-8448 
Repreaenta GTC, Frontier. 
ITSandTDS 
Floyd R. Self, Eaqulnt 
Me11er, Caparello & Self, P A 
215 South Monroe Street 
Suite 701 
Tallahattee, FL 32301 
Tel. No. (850) 222.0720 
Fax. No. (850) 224-4359 
Represents WorldCom 

Patrick Wlgglna, Eaqulnt 
Donna L Canzano, Esquire (+) 
Wiggins & Villacorta 
2145 Delta Blvd. 
Suite 200 
Tallahasaee, Florida 32:102 
Tel. No. (850) 385-6007 
Fax. No. (850) 385-6008 

Klmberty caa-11. E.lqulnt 
GTE Florida Incorporated 
201 North Franklin Street 
16th Floor 
Tampa, Florida 33602 
Tel. No. (813) 483-2617 
Fax. No. (813) 204-6870 

Jeffry J. Wahlen, Esquire 
Ausley & McMullen 
227 South Calhoun Street 
Tallahaaaee, Florida 32301 
Tel. No. (850) 425-5471 or 5487 
Fax. No. (850) 222-7560 
Representa All TEL. NEFTC, 
and Vista-United 

Tom McCabe 
TOS Telecom 
107 West F ranklln Street 
Quincy, FL 323!51 
Tel. No. (850) 875-5207 
Fax. No. (850) 875-5225 

2 

Petar M. Dunbar, Eaqulnt 
S.rbara D. Auger, Eaqulnt 
Pennington. Moore. Wilkinson. 
& Dunbar, P. A. 
215 South Monroe Street 
2nd Floor 
Tallahauee. Florida 32301 
Tel. No. (850) 222-3533 
Fax. No. (850) 222-2126 

Brtan Sulmonattl 
WorldCom, Inc. 
1515 South Federal Highway 
Suite 400 
Boca Raton, FL 33432 
Tel. No. (561) 750-2940 
Fax. No. (561) 750-2629 

Kelly Goodnight 
Frontier Communications 
180 South Clinton Avenue 
Rochester, New York 14648 
Tel. No. (716) 777-7793 
Fax. No. (716) 325-1355 

L.au,.. Gallagher (+) • 
VP-Regulatory Affaire 
Florida Cable Telecommunications 
Association, Inc. 
310 N. Monroe Street 
Tallaha.uee, Florida 3.2301 
Tel. No. (850) 681-1990 
Fax. No. (850) 681·9676 

Mart< Ellmer 
GTC Inc. 
502 Fifth Street 
Port St. Joe, Florida 32456 
Tel. No. (8!50) 229-723!5 
Fax .. No. (850) 229-8689 



St.ven Brown 
lntennedla Communlcationa, Inc. 
3625 Queen Palm Drive 
Tampa, Florida 3381Q..1309 
Tel. No. (813) 829-0011 
Fax. No. (813) 829-4923 

Ham.tEudy 
All TEL Florida, Inc. 
206 White Avenue 
Uve Oak, Florida 32060 
Tel. No. (904) 364-2517 
Fax. No. (904) 364-2.47.4 

LynnaO. Brawer 
Nolthealt Florida Telephone Co. 
130 North .4th Street 
Macclenny, Florida 32063 
Tel. No. (904) 259-0039 
Fax. No. (904) 25Q..n22 

Jamn C. Falvey, Eaqulra 
e.splreno Comm. Inc. 
133 National Businesa Pkwy. 
Suite 200 
Annapollc Junction, MD 207u1 
Tel. No. (301) 361-'4298 
Fax. No. (301) 361-'42n 

Lynn B. Hall 
V11ta-UnJted. Tela oonvn. 
3100 eonn.tCraek Roed 
Lake Buena Vlllil, Fl 32830 
Tel. No. (..m) 827-2210 
Fax. No. (407) 827·2A12AI 

WIJIIam Cox 
Staf'l Counael 
Florida Public Svo. Comm. 
25-40 Shumard Oak Blvd. 

3 

Tallahasse.,, FL 3239~850 
Tel. No. (850) "13-820.4 
Fax. No. (850) 413-8250 

Suzanne F. Summerlin, Esq. 
1311-B Paul Ruaaell Road 
Suite 201 
Tallahauee. FL 32301 
Tel. No. (860) 666·2288 
Fax. No. (860) 666·6689 

Kenneth A. Hoffman, Eaq. ( + l 
John R. Ellla, Eaq. 
Rutledge, Ecenla, Underwood, 
Purnell & Hoffman, P.A. 
216 South Monroe Street 
Suite 420 
Talleheasee, FL 32301 · 1841 
Tel. No. (8601681 ·6788 
Fax. No. (860) 681-661 6 

Paul Kouroupu 
MlcfiHI McRH, Elq. 
Teleport Comm. Group, Inc. 
2 Lafayette Centre 
1133 Twenty-First Street, N.W. 
Suite 400 
Wa•hlngton, D.C. 20036 
Tel. No. (2021 739-0032 
Fax. No. (2021 739.0044 

( +) Protective Agreements 
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