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August26, 1998 

Ms. Blanca S. Bayo, Dlredor 
Division of RecordS! & Repol11ng 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399..()850 

Rfr O~el No. 98009G·TP 

GTE SEIMC£ CORPORAllON 

One Tampa City Cente< 
201 NOith Franklin su- 133&021 
Po$t Office Box 110, Fl TC0007 
Ta"'C))I, Florida 33&01.01 10 
813-483-21508 
813·2a.-8870 IF..,.,.I 

Determination of the cost of basic local telecommunications servlca, 
pursuant to Section 364.025. Florida Statutes 

Dear Ms. Bayo 

Please find enclosed for filing an original and fifteen copies of GTE Florida 
Incorporated's Opposition to Citizens' First Motion to Compel Against GTE Flortda in 
lhe above matter. Service has been made as indicated on the Certificate of Service 
If there are any questions regarding this filing, please contact me at (813) 483-2617 

Very truly yours, 

~~f- in-
Kimberly Caswell 
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0 /?IG/A, 
BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

I v'-4L. 

In re Determination of the Cost of ) 
Basoc Local Telecommunications ) 
SefVIce, Pursuantt.o Section 364.025, ) 
F londa Statut.as ) _____________________ ) 

Do ...kat No. 980696-TP 
Filed: August 26, 1998 

GTE FLORIDA INCORPORATED'S OPPOSITION TO CITIZENS' 
ABST MOTION TO COMPEL AGAINST GTE FLORIDA 

GTE Florida Incorporated (GTEEL) asks the Commission to deny the Forst Motion 

to Compel Against GTE Florida (Motion) filed by the Office of Pubhc ~ounsal (OPC) on 

August 19, 1998 

OPC's Mollon concerns ols second set of requests for production of do uments 

Those production requests seek detailed and comprehensove onformatoon about GTEFL's 

expenses for 1997. OPC requested, among other things, lnvoocea aasoclated with 

numerous accounts, journal entries, documentation of variances between 8Ciual and 

budgeted finanoal results, budget trackmg reports, sponsorship onformatlon, matenal on 

non.feo..mng expenses and even!$, general ledger detail, and documents showing month-

to-month expense nuctuahons 

GTEFL objected to providing theaa matenals In 1ts Obtectoons (a copy of which Is 

attached), GTE pointed out that the only possoble purpose for the OPC to request these 

detailed data on GTEFL's expanses would be to perform a rate-case type of analysis 

OPC would argue, as It always has In the past in rata cases, that GTEFL's expenses on 

particular areas were too high 

In ota Objectlona, GTEFL remonded OPC that GTEFL Is no longer under rete-of-

rotum regulation and that the purpose of this pr~ong 1s to choose a cost proxy model 

I r " •,•r (l'l"' ,..r '· '• 
lJ 9 2 6 7 AUG 2& ::: 



for umversal service purposea. GTEFL explained that these factors rendered OPC's 

d tscovery plainlv irrelevant 

In its Motion to Compel, OPC did not deny or attempt to rebut GTEFL's spec~fic 

cla tms that OPC intended to do e rato-case type of analysts of GTE's expenses for the 

purpose of claiming that they were too htgh To the contrary, OPC admllted thai tho 

discovery was intended to obtain information on ·expenses above threshold levels" and 

·unusual or extraordinary eXI)Ondttures: (Motion at 2 ) Givan these stalemeflls and 

OPC's failure to counter the central premise of GTEFL's objedlons, GTEFL (a.nd the 

Commtss1on) must conclude that OPC does, Indeed, 1ntend to use the requeste<l 

lnformabon to critique GTE's expenses as 11 has tn the rate case context Thts objective­

and the docUments assOCJal'ld with It- are trrelevant to any 1ssue to be resolved In thts 

case 

Thia 11 not o rate case, nor does the Comm1ss1on have the authonty to cooduct a 

rata case for GTEFL GTEFL became a poco-regulated earner •n 1996, pursuantlo the 

Ftor1da Leglslalure's overhaul of Chapte• 364 tn 1995 Und'lr that legtslatlon, the 

Commtsslon no longer sets GTEFL's rates, but s1mply monttors whether GTEFL has 

rematned w1thin the statutory parameters for rate tncreases and decreases for parttcular 

types of services. GTEFL's expenses are no longer subject to prudoncy rev1ews. such as 

those performed In past rate cases Yet a prudency review is exactly What OPC tntends 

to do 

Aside from having no legal foundation. the nrudancy rovtew OPC'a discovery 

contemplates would be pointless 1n the context of thts proceeding The objecttve of thiS 
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The P~SPQse of Mr. Olson's testimOny, as OPC correctly reote•. 1s to ·present GTE 

Flonda's financial results of operations based on both an adjusted total COio;pany and 

separated intrastate operating baSIS for the twelve-month financtal penod ending 

December 31, 1997." (Ol.son Direct Testimony at 2, 1ine 24. through 3, hne 2, also quoted 

on OPC's Motion at 1.) Put simply, GTEFL's costs are whatthay are GTEFL has actually 

made these expenditures and they are. therefore. presented 1n Mr Olson's p1cture of 

f1nanctal results. Mr. Olson's IICIUal oost presenta!Jon would remain the same even 1f OPC 

oonctuded GTE spent too much for e partiCUlar Item or serv1ce And any OPC assertions 

about GTE's expense levels Will not change anyth1ng With regard to the proper 1nputs to 

be used 1n the forward-looking oost proxy model It 111 thus relevant and reasonable to ask 

only about the accuracy or the expenses Mr Olson shows. but not their Pfvdencv 

As to the accuracy point, GTEFL has agreed to produce to OPC woO\papers ana 

documents for the preparation of ~J Olaon's Exhibit SA0-1 (OPC's document request 

number 2 ) In any event. GTE does not believe accurate reporting could be a leg11tmate 

concern s1nce, as Mr. Olson explains, GTEFL's books and records are ma1nta1ned 1n 

accordance With the FCC's Uniform System of Accounts. Part 32. wh1ch has also been 

adopted by this Comm1ssion. The cost separation stud1es underlying Mr Olson's results 

adhere to the FCC's Part 36. and nonregutated results were removed 1n accordance with 

tho Company's Cost Allocation Manual mad With this CommiSSIOn Finally, Arthur 

Andersen. GTE's independent auditor. conducts at least one audit a year of GTE's books 

and rocords for the annual report and other purpose• 
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The lack of relevancy of OPC's d iscovery 1s ample justification for deny1ng OPC s 

Mot1on Even aside from this rationale, however. the produd1on OPC seeks would be 

unduly burdensome. For example, requesls 3-7 ask for copies of 1nvo1ces exceed1ng 

$5000 for particular~. GTEFL estimates that It would need to pull and copy 7,900 

Invoices to respond to just these 5 requests-and the sa are only a third of the requeals to 

wh1ch GTEFL ha.s objected. A response lo the other 10 requests would llke:y require 

research and production or 8,000 to 9,000 more pages. 

This is dearty an~ request, giVSr'llhe ext1aord1nary llnlOIXIt or GTEFL's 

lime and reSOU'C8S involved Ill responding to d1scovery, wnt1ng comments and test1mony, 

and all of the other tasks involved In the dockets and special projeds the Legislature has 

ordered the Commission to conduct In v1ew of the resource constraints the companies 

(and the Commission) face In complying Wllh the legislative dsrectives. tha Commission 

should be very careful to .:ompel produc;tion of burden some discovery only when It 11 

clearly and directly relevant to the maHera slated for resolution Since OPC's d1scovery 

IS not, GTEFL eennot be expected to beer the burden of respond1ng to 11 

Because OPe's d1scovery at issue as Irrelevant to any issue to be resolved 1n th1s 

docket, and because it IS t.nduly bosdensomt, GTEFL asks the Convn1ssoon to deny OPC'a 

Mouon to Compel. 
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Respectfully submitted on August 26, 1998. 

By: f: ak~- ~ ~ 
Kimberly Cas;/ 
P. O. Box110, FLTC0007 
Tampa, Florida 33601 
Telephone: 813-483-2617 

Attomey for GTE Flonda Incorporated 
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CERTIFICATE OF SERVICE 

I HEREBY CERTIFY that copies of GTE Florida Incorporated's Opposition to 

Citizens' F1rst MoUon to Compel Against GTE Florida In Docket No. 980696-TP were sent 

via U S. mail on August 26, 1998 to the parties on the attached list. 



William P Cox. Staff Counsel 
Florida· PubliC Service Commission 
2540 Shumard Oak e?ulevard 
Tallahassee, FL 32399·0850 

Oavr<l B ElWin 
Anomey-At·Law 
127 Riverslnk Road 
Crawfordville. FL 32327 

Jeff Wahlen 
Ausley & McMullen 
227 S Calhoun Street 
Tallahassee, FL 32301 

Peter Dunbar/Barbara Auger 
Pennington Law Firm 
P 0 Box 10095 
Tallahassee. FL 32302 

Benjamin Fi.ncller 
Sprinl 
3100 Cumberland Circle 
Allanla, GA 30339 

Carolyn Marek 
Time Warner Comm 
P 0 Box 210706 
NashVIlle, TN 37221 

Lynne G Brewer 
Northeasl Florida Tel Co 
P 0 Box 485 
Macclenny, FL 320634485 

Office or Publk: Coumel 
c/o Ttle Florida Legislature 
111 W. Madison Stre~11 
Room812 
Tallahatsee, FL 32399-1400 

Charla~ Rehwlnkel 
Sprint-Florida Inc. 
1313 Blair Stone Road 
MC FLTH00107 
Tallahassee, FL 32301 

Tracy Hatch/Maraha Rule 
AT&T 
101 N. Monroe S1tee1. 11700 
Tallahassee, FL 32301 

Thomu Bond 
MCl nleoomm. Corp. 
780 Johnson Feny Rd., 1700 
Atlanta. GA 303<42 

Floyd R. Self 
Norman H. Hollon, Jr. 
Messer Law Arm 
215 S. Monroe Slteet, Suite 701 
Tallahassee, FL 32301· 1876 

James C. Falvey 
e.splra"' Communicetlons, Inc 
133 National Butlnau Par11way 
Sullo 200 
Annapolis Junction, MD 20701 

Hamal Eucly 
ALL TEL Aorldl , IIIC 
P. o . Box550 
Uve Oa)C, FL 32060 

Mk:hnl A. Gross 
Aulstanl Attorney General 
Offa of lhe Attorney General 
PL -01 The Capitol 
Tallahassee, FL 323Q9-1050 

Nancy While 
BeiiSouth Telecomm. Inc. 
150 s. Monroe Street 
Suite 400 
Tallahassee. FL 32301·1558 

Rk:ha.rd Melson 
Hopping Law Firm 
P. o . Box 6526 
Tallahassee. FL 3231 <4 

Donna Cenuno 
Wloglns & Villacorta 
P 0 . Drawer 1657 
Tallahassee, FL 32302 

Brian Sulmonetll 
WorfdCom, Inc. 
1515 S. Federal Htghway 
Suite 400 
Boca Raton. FL 33<132 

Laura L Gallagher 
Aorida Cable Tela. Assn 
310 N. Monroe Sileo I 
Tallahassee, FL 32301 

Lynn B. Hill 
Visla·Unltad Telecomm. 
P. 0 . Box 10180 
Lake Buena Viste, FL 32830 



Rooon M Post, Jr. 
P. 0 Box2n 
Indiantown. FL 34956 

Kelly Goodnoghl 
Frontlet Communicatoons 
180 S Clinton Avenue 
ROChester. NY 14646 

Paut Kouroupas/Michaet McRae 
Teleport Comm Group tnc. 
2 Lalayetle Centre, Suite 400 
1133 21st Street, N W 
Washington, DC 20036 

~nOchshom 
Flonda Legal Services 
2121 Delta Boulevard 
Tallahassee. FL 32303 

Tom McCabe 
P. 0 . Box 189 
Quincy, FL 32353-0189 

Sieve Brown 
tntermedla Comm. tnc. 
362S Queen Palm Drive 
Tampa, FL 33619-1309 

Suunne Summet11n 
131 1·8 Paul Russell Road 
Suite 201 
Tallahassee, FL 32301 

Marl\ Ellmer 
P 0 Box220 
502 Fifth Street 
Pon S1. Joe. FL 32456 

Kenneth A Hoffman 
John R Ellis 
Rutledge Law Firm 
P. 0 . Box551 
Tallahusee. FL 32301 

Joseph A . McGtothlon 
Vlc;kl Gordon Kaufman 
McWhlner Law Firm 
117 S. G1dsden Strel1 
T1lllhauee. FL 32301 
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