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September 8, 1998

Ms. Blanca S. Bay6, Director

Division of Records and Reporting 2
Florida Public Service Commission w2
2540 Shumard Oak Boulevard :
Tallahassee, Florida 32399-0850 b =
Re: Docket No. 980001-El < =
Dear Ms. Bayé: R

Enclosed for filing in the subject docket are an original and fifteen copies of
the Preliminary List of Issues and Positions of Florida Power Corporation.

Please acknowledge your receipt of the above filing on the enclosed copy of
this letter and return to the undersigned. Also enclosed is a 3.5 inch diskette
containing the above-referenced document in WordPerfect format. Thank you for

:ﬁ: UM@W assistance in this matter.
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Fuel and purchased power
cost recovery clause and
generating performance incentive
factor.

Docket No. 980001-EI

Submutted for filing:
September 4, 1998

CERTIFICATE OF SERVICE
I HEREBY CERTIFY that a true copy of the Preliminary List of Issues and

Positions of Florida Power Corporation has been furnished to the following

individuals by regular U.S. Mail this 8th day of September, 1998:

Matthew M. Childs, Esq.
Steel, Hector & Davis

215 South Monroe Avenue
Suite 601

Tallahassee, FL.  32301-1804

Lee L. Willis, Esq.

James D. Beasley, Esq.
Ausley & McMulicn, Esgs.
P.O. Box 391

Tallahassee, FL. 32302

G. Edison Holland, Jr., Esq.
Jeffrey A. Stone, Esq.
Beggs & Lane

P.O. Box 12950

Pensacola, FL  32576-2950

FLoniDa Powemn CORFOLEs T

Barry N.P. Huddleston

Public Affairs Specialist
Destec Energy, Inc.

2500 CityWest Bivd., Ste. 150
Houston, TX 77210-4411

J. Roger Howe, Esquire
Office of the Public Counsel
11] West Madison Street
Room 182

Tallahassee, FLL.  32399-1400

Suzanne Brownless, Esq.
1311-B Paul Russell Road
Suite 202

Tallahassee, FL. 32301
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Joseph A. McGlothlin, Esq.
Vicki Gordon Kaufman, Esq.

McWhirter, Reeves, McGlothlin,

Davidson & Bakas
117 S. Gadsden Street
Tallahassee, FL. 32301

John W. McWhirter, Jr., Esq.

McWhirter, Reeves, McGlothlin,

Davidson & Bakas
100 North Tampa Street
Suite 2800
Tampa, FL 33602-5126

Kenneth A. Hoffman, Esq.

William B. W 'lingham, Esq.

Rutledge, Ecenia, Underwood,
Purnell & Hoffman, P.A.

P.O. Box 551

Tallahassee, FL.  32302-0551

Roger You, P.E.

Air Products & Chemicals, Inc.
2 Windsor Plaza

2 Windsor Drive

Allentown, PA 18195

Leslie Paugh, Esq.

Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, FL.  32399-0850

Mr. Don Brucgmann

Seminole Electric Cooperative,Inc.
16313 N. Dale Mabry Highway
Tampa, FL 33688-2000

Mr. Frank C. Cressman, President
Florida Public Utilities Company
P.O. Box 3395

West Palm Beach, FL.  33402-3395
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TRIGINAL

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Fuel and Purchased Power Cost Docket No. 980001-El
Recovery Clause with Generating Submitted for filing:
Performance Incentive Factor. September 8, 1998

FLORIDA POWER CORPORATION’S
PRELIMINARY LIST OF ISSUES AND POSITIONS

Florida Power Corporation (FPC), hereby submits its Preliminary List of
Issues and Positions with respect to the Commission's reconsideration of the
appropriate jurisdictional separation factors for application to transmission revenues
from economy broker sales.

1. ISSUE: Should transmission revenues from economy broker sales be
credited to the retail fuel adjustment clause in the same proportion that the
retail jurisdiction supports the cost of the transmission system used in making
these sales?

Paosition: Yes. Energy-related generation revenues from broker sales have
always been credited to the retail fuel adjustment clause in proportion to the
retail jurisdiction’s responsibility for encrgy-related generation costs. Now
that a portion of broker sales revenues are required to be attributed to the
transmission system needed to make these sales, those revenues must likewise
be credited to the retail jurisdiction in proportion to its cost responsibility for

the transmission system.
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ISSUE: In Order No. PSC-98-0073-FOF-El (the order subject to
reconsideration), the Commission stated: “We find that to the extent possible,
stockholders and ratepayers should not be harmed by the FERC Order
[888]." Would the requirement to use an energy-related gencration
separation factor to credit transmission revenues to the retail jurisdiction be
contrary to this objective?

Positicn: Yes. To the extent that a utility's energy-related generation
separation factor allocates a higher percentage to the retail jurisdiction that
its transmission separation factor, requiring the utility to use an energy-
related generation separation factor to credit transmission revenues to the
retail junisdiction, coupled with the requirement of FERC to use a
transmission separation factor to credit the same transmission revenues to the
wholesale jurisdiction, would force the utility to credit more revenues than
it received. This harmful result to the utility’s stockholders can be avoided,
consistent with the Commission’s stated objective, by using a transmission

separation factor to credit transmission revenues to the retail jurisdiction.
Respectfully submitted,

OFFICE OF THE GENERAL COUNSEL
FLORIDA POWER CORPORATION
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ames A. McGee ’

ost Office Box 14042
St. Petersburg, FL 337334042
Telephone: (727) B66-5184
Facsimile: (727) 866-493|

i,

Fromlpa PowEm Conronation




	12-28 No. - 4215
	12-28 No. - 4216



