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1 PROCEEDINGS 

• (Transcript follows in prordr sequence from 

~ Volume 26.) 

4 DENNIS CURRY 

~ continues his testi.mony under oath from Volume 26 

E CONTINUED CROSS-EXAMINATION 

7 BY MR. COX: 

8 0 Why should we -- Why did the FCC limit corporate 

! expenses as opposed to, say, plant-specific expenses? 

1( I couldn ' t tell you, to be honest. 

11 Q Would it be fair to say that a good possibility 

12 is that corporate expenses are more discretionary in 

13 nature? 

l4 Could be, yes . 

1! Q Mr. Curry, aro you familiar with the definition 

lE of basic local telephone communication service in Chapter 

17 364 of the Florida Statutes , specifically 364. 022? 

18 A I presume . I'm sure I've road it . I don't know 

IS why it would be any different than anything we'd expect on 

20 anythinq else here. 

21 

22 

0 

A 

Okay. 

Do you vant to take o look at it? Do you want 

2: me to read it? What is it? 

24 

2! 

0 Yeah, 1 can provide you with a copy of it. Just 

one moment. 
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Do you have a copy there? 

Right. 

Okay. Thanks . I'll give you a moment to read 

4 it. 

me, 

Actually, if you could read the definition aloud Cor 

that would be helpful . 

'A Okay . "Basic local telephone communication 

7 service means voice grade flat rate residential and flat 

8 rate single line business local exchange services which 

S provide dial tone, local u~age necessary to place unlimited 

10 calls within a local exchange area, dual tone multi-

11 frequency dialing, access to the following: emergency 

12 services, such as 911; all locally available interexchange 

13 companies; directory assistance; operator services; relay 

14 services; and an alphabetical directory listing ." 

1! 0 Okay. Now, Hr. Curry, is your cost of universal 

H service that you used in the embedded cost study 

17 methodology the same as the cost of basic local telephone 

18 communication service according to this definition? 

1! 

2C 

A 

Q 

Yes, it is. 

Am I to understand that to mean t hat, if that's 

21 true, that 83t of your revenue requirement is attributable 

22 to baeic local service? 

A It's attributable to the cost or universal 

24 service. Okay. And if we define-- We're getting two 

25 things mixed up here. Basic local service , there's a set 
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1 of rules for defining the costs to that. We've gone over 

7 

8 

and above these rules here now when we define universal 

service by moving all nontraf fic sensitive plant int.o the 

cost ot universal service . 

Q Okay. I! you could turn to page 3 o! your 

rebuttal testimony. 

A 

Q 

\11 right . 

Lines 22 through 25, you state that the 

9 cornerstone of a smooth transition to robust local exchange 

lC competition is a permanent statt' univeraal service funding 

11 mechanism that insures competitive and structural 

12 neutrality tor telecommunication ser·tice providers? 

Yea . 

Q Now lD it your view that l oca l exchange 

15 competition and a permanent state universal service 

11 mechanism are inext r icaoly linked together? 

17 A No. l think there's more than just local 

lE exchange competition involved here . Okay. And that is the 

1! implicit and explicit support mechanisms that we have in 

2C place ric;~ht now . And a t this poinc several recent rulinga 

21 in florida have tended to start erodin~ those implicit 

22 supports. 

23 And when I apeak of that, I'm talking about the 

24 25-cent calling plan they put in pla~e. plus the one-plus 

25 prescription on intraLATA toll. So those were support 
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J mechani~ that were in place that we were receiving 

' through either loll or access on these that are slowly 

~ beginninq to disappear . So we 're already seeing an erosion 

4 

! 

E 

E 

s 
lC 

ll 

1< 
lJ 

14 

15 

lE 

17 

of the implicit subsidies that were out therr.. 

So not only is it local competiti on that is the 

pr oblem, thor o is alao an erosion o! our intraLATA toll and 

access . 

Q Does ALLT£LL-Florida presently have any ALECa 

operating in its territory? 

A 

A 

Hot to my knowledge they don't. 

MR. COX : That concludes staff's questions . 

Thank you, Mr. Curry . 

Thank you . 

COMMISS~ONER DEASON : Commissioners. 

Redirect . 

MR. ~AKLEN: No redirect; I'd like to move--

MR. COX: I'm sorry; I did have a couple more 

18 questions. 1 apologize . 

15 

2C 

21 

22 

23 

24 

25 

BY MR. COX (Continuing) : 

0 Hr. Curr y, I just have a couple of questions 

regarding cost of capital. 

For purposes of this proceeding end the 

methodology that you pr oposed, you've used an 11.25\ 

ove rall coat of capital1 ia that correct? 

A That ' s correct. 
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1 0 Now has ALLTEL provided any support for the 

~ 11 . 25\ cost rate other then noting that it ' s the default 

" rate prescribed by the FCC? 

3010 

A No, that was our reasoning for doing it. It's a 

! default rate provided by the FCC and it's current ly used 

E for the federal universal aervice. 

i 

8 

5 

lC 

11 

12 

13 

0 Okay. Mr. Curry, are you aware t hat on October 

5th of this year in CC Oocket No. 98-166, the FCC initiated 

a vroceeding to re-preacribe the authorized rate of return 

for interstate access services provided by l ocal telephone 

companies? 

A Yes1 I've heard about it. 

HR. COX: Commissioner Deason, staf! had 

14 inadvertently le~t this of! o! ita official recognition 

15 list . And we ' d like to ask the Commission to take official 

lE recognition of FCC Report No . 98-33, dated October 5th, 

li 1998, and amend to the list that we've already marked as 

18 Exhibit 14 . 

1! COMMISSIONER DEASON: Any objection to adding 

2C that t o Exhibit 14? 

21 HR. WAHLEN: NO. 

22 COMMISSIONER DEASON: It will bo ao added . 

2" BY MR. COX (Continuing): 

24 0 I ' d like to hand you a copy of it at this time, 

25 Hr. curry. 
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l I d~n't really have any questions Cor you; I just 

2 wanted you to have an opportunity to l ook a t it . That's 

: all. 

4 The 11.25\ rate ot return, Mr. Curry, is not 

! ALLTEL' s elllbedded cost of capital as l ast approved by ti.is 

E Commission; is it? 

? A ~ot to my knowled9e, but 1 don't know what was 

B last approved by this Commission either. 

S HR. COX : Okay. Thank you, Mr. Curry. That does 

lC conclude Staff ' s questions. 

11 COM:HISSIONER DEASON: Redirect . 

12 HR. WAHLEN: I'm going to say this quickly: No 

13 redirect. 

14 COMMISSIONER DEASON : Exhibits. 

1! MR. WAHLEN: Move Exhibit 96 . 

lE COMMISSIONER DEASON: WithouL object i on , Exhibit 

17 96 is admitted. 

18 (Exhibit 96 admitted.) 

1! MR. COX : Staff moves Exhibit 97 . 

2C COMMISSIONER DEASON: Without objection, Exhibit 

21 97 is admitted . 

22 (Exhibit 97 admi t ted . ) 

2: COMMISSIONER DEASON: Thank you, Mr. Curr y. 

WITNESS CURRY : Thank you . 

COMMISSIONER DEASON: That concludes all 
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1 witnesses? 

MR. WAHLEN: I believe it does . 

COMMISSIONER DEASON: Very well . Any concluding 

4 matters, Staff? 

5 MR. COX : Not that we're aware of . 

E COMHISJ IONER DEASON: Any parties hove any 

i concluding matters? 

8 I guess there is a schedule set forth? 

HR. COX: Yes, there is a schedule set forth. I 

lC believe the briefs will be due on ~ovember 2nd and the 

11 staff recommendation is scheduled tor December 8th, with 

12 the special agenda on December 18th. 

13 HR. HA~H: Do we have a due date !or late-fileds 

14 yet? 

l! COMMISSIONER DEASOII : Staff , I think you've 

lE requested the late-t iles; do you have a suggested due date? 

17 HR. COX: Suggested due date !or the 

18 late-fileds -- Would t he parties wanL to have thoRo Jn 

1! before th:!ir briefs were due? 

2C Yes; okay. 

21 Maybe a week from todny; would that be reasonable? 

22 COMMISSIONER DEASON: Any objection to late-flled 

2' exhibits being tiled one week from t oday? 

24 Hearing no objection , that will be due date. If 

2~ any party has a problem with that date, please sec the 
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I Prehearing Officer, which I don't ~hink is mo. 

2 HR. HATCH: Which Is conveniently not you; 1s 

3 that right? 

7 

8 

s 
1C 

11 

12 

Ll 

14 

15 

lE 

17 

18 

15 

2( 

21 

22 

23 

24 

2! 

COMMISStON£R D£ASON: Okay. Any other matters? 

Hearing none, this hearing is adjourned. 

Thank you all. 

(Proceodinqs concluded.) 
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