
p ' AUDIT DISCLOSURE NO. 2 
• Cf5/ljt-:-C).- £I • SlJBJECT: Bu'ICHM.A.R.K CALCULATIONS· COAL & TR-\.'ISPORT A TION 

STATEMENT OF FACT: 

Tampa Ele-=lric provid::! audit s~ "'ith the cor::pu:.J:ion ant! s-..:r~Ol"<ing sche:!ule~ fur: ( 1) pric:r.g c1~ 
~C tlilnSpOr.ztiOn COS"..S re:eived from affiliated parJes and (2) c~cula:ing the be::::-_-::~:~ ;:::c:::g Tn: benchmark calculation for coal coSl uses the b~~ )0.ce oi coal ~ of 12!31 'S2 a:;ur.:: by C:: J:::~:::t 
c::a."!g: in t.h: Con..<'l!=.:~ Price b!!."t · Utilities (CPl-\;) forth: pdod 12fjl /S: to I:316i. T:.: 
b::tchmark calculation for tranSpor.•Tion costS U!es th: 1996 c::-.!.'i==~ tcn-rr.ile :o~ r..:! c::2! l:""..:-s,:c.--":ic:: 
..., ••• rcr - ·••··;.'" O\loT.., uillities i:: ~:.c..:~ ~ inch:~:-:z es·ou:·• :cr vol~-e :u:-' ,.,..:.,., .• ....,;; c·~ "r.-: 3 • •'"· 

·-- • 'r'-····J .• ,_ • .. ........., --- -. .~ . .. .... r·· ....... •- _ ,. •· .. ~ .. '-·· 
ave:-ag~ mil rnileJge to Tampa for z.!l •,o,-aterborr.: coal su;;plie~ toT ~;:a Ele: :..-:c · s ;:b:.:s ;:!'.:.! :..'-.: l SS6 
c:m of piva::!y own~ rail ca.~. 

Ta.-:lpa Ele:::..-:c compu:es Its avera!e water tra.'lspon.:don cos: ):t~ :on. fort!::!:"'..::!;:~;:: of;::~ :::::: i: its suppli: :s by Oiiat:s [Midsou:h (::v~ tt:UlSj:O:"-":ic:;) a.'\c ~CO Tr-..'ISpor. (g-.:.!:<:::.!;~ :-.::.:::.)j. c: 
c:;·1C:~g tot~ 1~91 t~~onation COS\ by the to~1 to::s l~~~;:c:::: C:.:f-~£ p;::- T!::o;:! =-~:-::·s :::: 
1=:-:c: is ih: resclt of il coct.-ac: wh.i Ga:!iff Coal. 
-~ c· •I c~- o: c~·l ">U::t::. •• ,..J bv T•- • • El......;c • • : ~ • '• .~. ~ :" ·:. • >- • ·-:. ~ • · • • • ·:. ·.: .. • • \'-!;"-'-~ '.:..\.:.!:.;•;...-':.;·· •._·..:::~:.:-:..;· -~· 

-.... ""~" • ... - r ·--~ J ...... :-'"- "'-"-' t ~ u .... _ ... .,._ ~ • .._._ .. v .. . ... ..... . --.11. _ ................. _ -
,;. •piiptjon . 1 oc; does not inclue: th: doll a.~ a!sc:::;:::! .,.,:h ET1..' ~. ~•::::::::. -:-:.: :: ~ :.-:-.:._.-.: ;:~:: 

I :~ G~:!E1 Cc~ fc~ th:!e ~ustrne::~ w~ S I,I IS,i9". 
C·•"" .... ,, ......... T· ---· Ele....,.;c•s c~ .... ... u••·tl·o· • 'c· .,,.:l!:.·e-' •"e-·• co•1 - . , • • - .. •• ··,... · -··· 

- \.-. ·---.. --.-. ....... ....... ,:-• ...... . ~-·r \oo,;;._ · - ' • ... _ ••• - -· ·-=· - --:-"" -··--· .......... -: ..... _ 
CPl-U ~te! tot!:: cons-.:.::le: price i::C:x; tr-ee: tor ... -:~~ l..~d tc::.:.;~ c:~t (ri•.·e: G:. t::;~ :.: :.::·.-:.:~: :~r 
:.-:=h.=\!2.: c:~. ~;?pii:~ via Fn~ t:; .. 2 and Fiie So. 2: tta-;:: ~:.!: ;::::: ofc:~ : .. ;?s: C,..~_-:-_;z.::-. Orde:~ an: ::::!.l:·ilit~: ave~ge re! :::Uelge to T!..~;::a. 

AL'DITOR OPL'\10!\: 

St:!f notd tl::!; T:!!::p:! E!e:tric did r.ot include the Bn: (pr.:~:::::-.' z:!_-.:st::'::.:~ ::: ~:.: :.:::::..-· ::::::x. 
:=::o~ c:~: o:cJ~p~!-~edin p;;- . The BTl'~~.!!:~~:-.:.::::::.:~:! Sl ,llS.i;- . 1:.:_:!.:.."':'".:--.::::..; 
c=:!'l incluc::!, tou! co;. of coal purc~ed in 199i by Ta::~p:~ E!e::=-:: wc•.:!d h•·:e : •:::::::.: ::-.: ':: ::.::..-:-.:::-. 

: i:y - fo: :.::e ye::: e:l!iing 1 2'1 I ·97. 

: --::;::1. £!:::-=:: !.":ou!d t: require:! ta :!:ne:~d its 19Si Co:ll :,taf:::: P::c: . .:..ppli;:.:::c:: ~.:! ::;:;:.:: ~:".::..! 
oi coJ.I cost from Gatliii Coal for the atnount exc:::!:::; t.~e cci i:::.:~_-::::;;. :!.":"..:..::: • i ::-. 

• Mon:hly P_e;:l)."l of Cost .nd Qq!:r1 of Cm! f:~ E.e:~c Pl.".; C::,: 7 :·: ::~ _. PnC" 3nd A.s Rt: : ived Qull;rf f:.: :-;~. : • Tr:mpo:u:!cnCost 
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AUDlT DISCLOSURE !'iO. 7 • • SUBJECT: SUBSIDL.uu£5 NOT ALLOCATED COSTS BYTECO ENERGY 
STATE~•lE.'iT OF FACT: 

f:.!:!:t !'"~ r.:Jtd t:~: ~~vc:-31 Sll:,sidia..;es of TCCO En::r,: e.:: r.:JI t:ing a!locJ:~1 !! f C:-.ic:: o:· tl:: 
a:!mi!'j:.n:iye u:d x~:e::al expenses ofTECO E:~::gy. 

I F::l;JI:S CoGc::1 
: ) PGS Florida 
• Eo~ek Gibson 
, . T~Coo 

:1 ECO Finance c ECO lnvesL-ne:.:s 
i J s~wane: Gas 

··.~J! a;:~.;~!! Sllbsidii!ri:s oiTCCO E::::-g:•, l.t:c. i::::~:.-; cow~ae= holcii::~ cc::-.;r.::: -.::: 
•-··~:"•" U: th• •lJoc:llion proc••• Tin• onJv ev•• · t•r - c · ••• Sl.! · s''"•~--'•c .;.., . •\•·• -·· .. · ··-· · • 

.... ,.. --- ... c.o.;. 
.. ...,.. ._. .. '"~ .. ~ •-- .._....... "" u.;..- ....... - - • ....... _ .... •.:-•· .. ·-!:· 

!::.:..: ::~~:;.::vc 12-conLit o;:~:atir.g inca::::, be co::·::::·~=~ fc: L~e 1:-=.:::-.::. ~:::c: c·l::: ::: 
c;::•::::g use:s OlS of the clloc:nion cia:: . 

I;: ~:·:e:-. cor:l~:!.tues li!it~:: in FPSC R::.~:=: S~:..-::':::: .~::: ::o r.ot rc::::·:c::::: ~:C'::·:::: c:E:C· 
:.::~:;:: a.:::\J.-able corpo . .!t~ expe::diru.re! ~ ±::: r:::: c::: :::::or~ oft!:~ ex:::-.;:: ... ::! ::::.:.=:.:: .:. 

:-::: ::::-.;--.: ;::· .. :.:: f._-_he: t..."<pi2.::2=0f'.S ofv..·r.:::l ~e::f.t C:::!:'"': :::: !:C\C h~: .. .! C.::-.;_-~ .. -.. r ... : 

C ... b.:: .... ~:.~::.; r.C ~:.:ome Sute=:~:ltS ofva.--:o\!! :::::~::-.:~:. :· .. : :.:.._: ;::""".: .: \:.::::: ~:.:.:.: ·:.::: ~::· ::=: t ;:~ c::::::.:·- : ·:;::--::.::c::s ;a..·c:-e: 1• I - · · - •• r --· - ...... t;nn rn .. ~·~v ... ,. a nc-~c-.... ··r.- .... , . - ·- I .... ~ ~ ~ ·-· ·- -- .. ---· -. 

• • ...... "I W}>&l """~ o..-;.r. '-·-·.._ = ·- -·-·- ... ~ ..... ·~-- ............... ·-... "'" .. T· ·--·.:-

}) 

·- ·--- : ~ Jll97 "'o fift••··•' 51 .. , ....... , "'C~ p·•- ··• : .. ·•is c~tt'n ;ft !·~---

..... ............ . l.o. "' • ,.. • ........ ._ • .:J ~L¥~- •o-.•••- .... •-:----- -o t...o \..0... ol ~.~ UO • 

;; ~c~·· · r,;:...C:')D and "-~~nchte-5 \\--a,s 3cqt.C:CO: in la:e t:-;: !::.: ~ 1~$i. t:;l.~ ~~ L""l!'~iuo: f:~r:: a 
c-:::::cr.:;: e:1gine::ing se:vic:s comp:my 19 :1 cor::;::::.:-· f~:~;d r:r.ore on c::!:;: Fe:::'"::::::::e 
c·---.u:c Due to its c;:o-:s to red·.;". 1' ts bus'~"'' :, .... , tJh;s c~~-·~ .. ;, M•c:.: ••• .: - - -. 

---- -
.. ' ~.. u ... - ... • '-...__, Oo1l "'"••:--·: ._ .... _. __ ·- •• • 

t~ e::t!.'lg . :<.e·:c::1ues for 1997 were - "'1:..': c;: :::o::::g ir.c!l:r.: f: ~.: ye..: .. : c~.::-.. 
IS 



DISCLOSURE NO.7 (coo'L) 
• • • 

L.n.J. J 

4) 

Total assets of Bose, Gibson and :\.ssoc::::~ at 12!i 1/97 we:e S6,2::3.~50. Ope:ating assets ofBosek, Gibson and A~sociates at 1213 1/97 we:e S6,062.89 l. 

Tcr:om is considered a non-<lpe:-ating subsidiary. T.'lis company is in tl::: F;:::::..; c:· d:·:eloping and marketing advanced e::e=g:; manag~:::~e:1t, automation a:;d c:Jo-=ol S:· ).! =.!. For 1997, TeCom bas .... in r: ·.::::.::s but hl~Fc::~~s i::c::::: . 
Tow asse:s ofT eCom, at Jl'j 1197 we=: Si.:,.;s.:,:!/8. 
0;:~-ating 2-!se:s ofTcCom. at 12!3!/9i£i .:,.:5.:,2·,g 

Sj TCCQ Fjm,nc:, Inc, is eon~ide:::! a no::-•:;::::~t::.g s.:~s:cia:::. Tcis to:::;::::~ ~ :=.: s~:::: oi c::t capital for the dive=siiie:i or::-aticns ofTECO E::::gy. For !99/, b c:-:-~:: :.;..: S 1.7 million in revenue~. all irom :milia::: compz.de~. a::d ne:1ative o;:-e::~~!! i.::::::::. T:.!.i C~r.:c• •nv boc no e:nplcve·• •JIIe.,•l •--' ·--o .. ---~ c~sts r~· •.• ~ ., .1.:, .-· - .-· •- . 
w ..... '"""J ~ • • ..... r. :- ...... _ '"- ... ....... ~-:: v ··-· - - -~ ~ ------. l:ill::! diredy to TECO Fir.a..1c:. 

Tou.! asse:s ofTECO F~-::!.:::: , a: 121::\ ·S'i ""e:: S:lci.--:.ooo. O;:::l,ing a!se:s of TECO Finz::c: 3: 12.:: l.9i ""c:: S:: 6.6: ::.CJO 

61 Tit<) tnvec;we:us. In~ i~ :or..!ide::: a oc:-:>~~~::.~_.o:; sub~td!~: T.:;! c:=;:;.:::• ~.:: !-;:: c:- ···· in S._Ort·a..~d 1on--t .. - S ........ :u'ec ,-,.: ·(~ ~,.,.;"'j ' "' ~-·- .. ..,,c p ........ , .• ,. : . . . ~·!. - 7 ..... . 
··- •• • !:: ..... _.~. ·-- . ... -·- ........ - . .. ·- --- ...... ..... ~,;: , •• - -- - · . ... 0. 0 ... -S.: r.-jilior. v.ith ope~:~q ~-:cor..: of5.2 ::::He::. I:= Z!!e:! :l: :i~=:=::: :: :~;- -.!7! 

7c:...: ::!se:s ofliCO 1 ::·.·e~~::::! i!: !:: : ; - v-::: S~-:.::c,.oc: r ~ .,. : :: .. ::: ~:e:s orTE-:0:.::·.:::~7.::::!:: ::~: ~- ·.\::: ~ 5:..; :·:: ,::: 

c;::::L~g . Trds corr:p~--:: t.::i r:.~ re·:e;-:.:~: .:. ~c:: - ~\; :::::.. ..... :::- $::0:!=~ =:! -:-!:'"! ~:-:;-~:·:: :..~.:s c::::ry ic 199i . Tr.:s co:::;:u.:· ::~ :: e:::;:c:· e::: 

AL DITOR OPI:'\10:'\. 

~~~ ;n.:Cit \c::ficltion '"'as :.1pp1ic~ to the bclo.m:: ~:::~~cit::::=:~:.:~::::::-.:.:.;:::;:::!':.. S:-:~~ ~ ~...::.~: ~...:.= s.;:.-_-::J tl:: fin:l.'1c::!l ~...:;::=:::::1! r.d oL~:: C:c'.!=.~:::..:::cn ;::ov:c::: ':y T!.":::.: ~-: . ... :: :::: r.cte:! t!::.: s:::e::1l o~,e: corr:pa.r.;es \\i'"UC:l \\C: ir.c:~:!: L:: ~~~ ~~cc:~:~:: ~= .:: :.:.: ::-;=.··: o;:e::~:!::; i::cor:::. T.~e:::Orc, tlus wocld not :IZ'F"::: to b: 3 c~;e~~ for cot i:!c!c:!:=;; ~ ~==;:=.:: = ::=: a::oc~:io.: ;;~c:ss. 
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,.. . 
DISCLOSuRE NO.7 (con. • SPEClFlED 

CONFIDENTML 
Also, Bosek Gibson and T eCom are producing opcr.11ing revenues which are either significJ!ltly higher than the prior year or are from non·affilinte sowces. It does not npp:ar Lltat th: acquisition by TECO Energy or the development of energy systems is hindering the operation:. of e:ther of these two companies. 

TECO Fil\:..1~: and TECO lnvesuneot are also producing operatin!; n:venues :!..'ld .,.;th no employees are ce:tain.Jy receiving services other than legal and ~~counting costS. T a.x ar.d ft;;;ncial rej)oning uc two that cor.1: directly to mind. 

It is cc~:!ucd th:ll Bosek Gibson, TeCom, TECO Fi:::mcc and TICO ln,es:=.::n should l:c melded in the al!oc:nion process which would have the effc:t of reducing the pe:c::1t oi t~llocable c~pc:-.scs ch:!:j;e:! to Ta:npa E!eclric by TECO Energy. 

Su~ p:e;:~a:ed a schedule computing allocation p::centagcs th:!t .,.ou!d re~dt 1f the a \;Jove lis:e:! cor.lpi!.!'lies were included in the computation. Staffs schedule 1.!5::1 yc;:·e::! ~i:1nc:s for ope~:;r:g asse:s, ar.d ~·ear·to..{j,ate balances for operating revenues and ope~:!:JS u::or..: to c:!lcullte appl ic:!cle pe:ct:l:.'!£eS. Percentages wen: then blended and e;Jplied to total allocabic ~e;:.:o.::ne ~:>s:s ofT:: CO E·::gy. When a sale or purchase of any includible company o.:::l."l'e:!. tc~ a:locable costS ''e:: adjust::! to include only those applicable expenses. 
1997 AJioc II 1997 Alloc::~Uon Ccmpilny r-:.me (per Stat!) 0 (per TE:O E.~tr;;y) 

TE-::0 E.~rvt 
Allee':>( Su':> 

""'==·· (;.,; - ·· 

Re~l~buton 

Ttf"'.;Ja E>e=c C:>rroany 
TECOTt~r.s~or.l. Trace 
TECOC::al 

n 
11 ~2.((j;) u 
1.35.a:a n 
1,161A03 U 

1t.5,129 ll 

1.315,72:3 
1X'2.e26 

l.Zi~.37l 

TECO Prc~er:es 
TECO Cca!bed We:r.ar.e 
TECOO i l.Gu !i/ 97l 
TECOPcv.er 
Pt.~ ·~ .,.~:.ys':!m 
Peoples Gas Ccrr~ony 
Pec~les Sales ard SeNite 
Cia:::rGas 

TeCom 

813.252 ll 
37, c 
570.~2 11 
~.(41 u 

74.C66 11 
18~ u 
v.m II 
32.5'.:5 l u 
20.1&1) u 

32G,S-l4J n 
10Ult J 0 

The results 01 stafi schedule are as follows: 

1£5.1~ 

e.=:.~ 

Ei :us3 
r: .:c.s 
71,573 

.~.331 

0 
0 
0 
0 

17.~:.976 

o.n=; 

C ••• .... : 

t;,(»:; 

1., •• ,. --·-
c :~Z: ll 

11.9a11 

::.').1~ 

:::~~ 

0 

1 · ..::· · ·· -;....>--

et~ 
ea.s:2 

2:'1~ 
!:.: ;:..:. 
~t:-:c 

........ ,_ 
11,':': •.~11 

Sum of St:3ff ~!ICK:3!10n for Bosck, Gibson, TeCom, TECO F:n3ncc and TECO ln,csl:':1t~l t S.;S6,0S~ Tnis :!IliCunt. rcdistnbuted eve: lhc original companies receiving nlloc3tc o e~penscs, -.ould res~lt in 3 dc::e3!e of J!lcc::::! cos:.s 10 TJ:::~3 E!::::i: :1nd Peoples GlS S) st:m of Sj38,103 ar.~ S :~ .:j I. rc.~::: ;. c!~ 
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• • 
DISCLOSURE !\0. 7 (con't.) · 

AUDITOR RECOl\t:ME:'IDATION: 

As a result of the staff recalculalion, we recommend thnt Tampa Electric reduce itS n!locJted e~;:e ::.s~s b::: TECO En:rgy a.rad Peoples Gas System by S362,435. We funher re:omr.~e::d thi!t TECO E:~::;; ·: c~::;:.::.:::c :: for Tampa E!e:tric·s ponion of allocable expenses be expar.d:.! to include 13osek, Giesen:!::: .~.;;~c !:e~. TeCom Inc., TECO Finance and TECO Investment. 
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