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VIA FEDERAL t:XPBf'M 

Olanca S. Bayo, Dlrcetor 
Division of Records & R.cportina 
Florida Public Service Commission 
Capital Circle Office Center 
2540 Shumard Oak Boulevard 
Tallllhassee, Florida 323~1SO 

November 20, 1998 , ...... ..._., ......... fQ 

A-,.,.,_,, 
P 0 ... lUI 

T_,_IJ601 

...-. ...... -.~ 

Re: Rcque.t by Peoplu Ga1 Sy1ttm for approvaJ of' a mttbodoloiY for charging 
multlple p11n:baMd au adju1lmtot f'arton 

Oc:ar MJ. Bayo: 

EnclotJCd for fllina with the Commission on behalf of Peoplu Gas System, please find 

the orig.inAI and IS copicl of Peoples' petition for 11n order approvina Peoples' mcthodolo8) for 

cost allocation used iu calculatina multiple purchased fPl' adjustment f11.'tors for dlfferrr.t classes 
of c:ustomen. 

I abo enclose a diskcllc con!Ainina th<! petition (but not Attachments I and 2) in 
Wordperfect S. l fonnaL 

Pleuo acknowledge your receipt and the date of filina of the enclosures on the duplicate 
copy of this letter and return the lAme to the under~!gncd ;n the enclosed preaddrcssed envelope. 

A Wjr/a 
Enclosu.ra 

Sincerely, 

tL.tL; J~\), 
ANSLEY WATSON, JR. 

OOCU f"l [ .,.r 'IL"'IlrR DATE 

1!1ltlll~- 23 ~ 
• r•~c 'liCi1~&51f "~'ORTING 
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Blanca S. Bayo 
Nov~~ ~0, 1998 
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• 
cc: Mrs. Cheryl R. Bulac:a·Bankl 

Mr. J. arem Caldwell 
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BACJ(GROUNP 

3. By itt Orda'S Nos. 24463 and 24463-A in Docket No. 910003-0U, tho 

Comml.alion lldoptod 1 revllocl metbod for tho recovery of purc.bued ps coats by rqulated 

natural ps utilities, to bo Uled for the recovery of aucb cosu COliU1IeDtln& Octob« I, 1991. 

Tbelo ordcn provide tblt alltural ps \dilley'• purc:bued ps 001t1 are to be recovered tbrouab 

a projected POA fr.tot for die period from April of one ysr, throuab March of the foUowing 

year, with G. projected POA Cact« to ..w • a cap, or rnaxlmum recovery filctor. A "tru&-up" 

of lbe actual POA DMIIJUOIIIDI! erxpeD~tt aplftlt tho utlllty'e oriaiJW projec:tione of IUCb amounts 

it l1lo 1 by feltln oftbb 0C11t reoowry merJw!la. By Order No. PSC.91-o69l-FOP·PU, the 

Qlmmlnloa JDOdlfted die tlmilla of recovery of POA 001t1 to oolncide with the caleodar year 

beJinnina J..-y 1999 • 

4. Tbe revllociiDICboclolOCY -. Jft'Clpi!Dd by the edvart or •open 8CCCSS• oo the 

Floricila 0. Tmmnillioa CoiDP,III)' (•FOT") iMalltllO pipelirlo syMem. Tbe first COil roccrvery 

hearinp 'fo~ ldoptioli of tbo m1led metbodoloaY were be1d In AUIIJit 199 I . lo chose 

bearirlp, tho Florida Divilloo ofQt:ure•ke Utilities Corporation ("Cbeaapeake") pelidooed the 

cootinuina pwdJuod pt COlt reco*)' docb:t on September 13, 1991, aud In rapoGIC to 

Cbesapeake'• petition, the CommlaiOD ltlted: 

"Wo fiacl· DO teuoo to eatablilb dlft'enmt fiCton for firm aud 
lnta•I4Jdblo rate c'•sm. To the atcnt 1arp volume inttmlpdble 
miii'O«barr OClilba:t for maximum dally demand rc~qulrementa, tho COlt will 
be laalbln cbo Jeydiad factor (ctp) for tbo projecled period, primarily 
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due to individual load factors. Therefore, separate purcbaed aas cost 
recovery facfOI'I Cot fum and intertupCl'ble rate claDes are not necessary. 

"'bia 4ooa DOS mcJgde a uti!ltv fmm clwrjnp djffmnt cuaomm 
diffqpp& Pw'' , nu om s 01 'ttsn' Fwdpr! lpwtb Jbp IIZR'PYI2" MD 

(or yalid TW., · BXImplel of valid reuom include dlft'crcmt metbodJ of 
al!ocatina 01 W1liDc c1cmm1 oom or tbc applicabiUty or tnes or fees. • 
(canphati• ~ 

Tho Cnmnrialaa 11M nmp!wd the dift'ezmces in POA cosul.ocurrcd for dUferent .:ustomer 

dasles IDd bu pecmiaed DIQnl p1 utlllt.ia to cbarp dlfl'erent POA fac:ICQn to diffcmlt 

customen or clulel of o•IMR. Slnco tbo tao"""" of Order No. 25064, Cbesapake bu 

routlucly uted _,.... POA t.ctora for ill firm and lntcm.tptible rate clwcs. 

s. Peoples bas bbtorically \lied oaly 1 ainaJe POA fac:tor for the purpose of 

m:owrina ill costa of purchuod p1 aod upsUeam tranlpONtioo. HoMver, If the Commission 

approvea Peoples' petltioq. CM)JDP~Cfna with bills rendcncl for meter reed lop tlke:o on or about 

February 1, 1999, IDd tberelfter, Peoplea will besin usi!la multiple POA f.aors - cedi 

applic.ble to 4lffereal dar 11 of cuaomen - to recover suc:h costa. EICh of tt.r. r.cton would 

remain IUbject to Peoplea' POA •cap• of 49.786 cents per thcnn, stipullted at tbc pre-bearing 

coofezcnce on November 16, 1998, or u modified durin& conduct of the o~~&oina Docket No. 

98000J..OU or &IIIJU&II!.ICic.ltOI' dockets. The dlffcrent POA flctorl would be subject to caps 

approved for t\Jiure POA periods. 

6. Peoples' propoiCI c:hlrJiAI two diffcm~t POA r.cton for two dUW:Ictly diJferent 

cluaea· realdcatialmd commercial. Tbo rate elutes lnclucScd 1n cacb POA clus are abown 
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to total sala. For 1anUII')' l998,1he realdcntial rato elwea constituted 25.84% oflhe POA sales. 

The c:ommacia.l rate d&lll:l eonatiMed the rcmai.nlna 74.16% of POA ulcs. Attachment 1 

mows the method uted to cSeterminc \be allocation factotl usiJlg 1IIIUAI')' 1998 data. 

9. The fixed OOib 'DOC'•trd with lntcntaSo plpeliM ~ty are demand aaervatlon 

chataes and the No Nodce 'li'IDipoftatlo Service ebqet. DcmiDd costa for all three types of 

plpeliDe ClpiClty tbltPeaplrr udlizet- Far FTS-1, Far FTS-2, and SONAT/South Oeorgia­

- will be abc c 'M a the ~ ratiot. 1'belo cote~ will be allocated Cor every month at the 

~ pcrceataae for tbe molt rocem 1anulry tbal data b available. Rerntinina tosta will 

be .Uocet«< OD a YOIUilllfric billa M they cft'ec:dvd:y aoe under the eurrem anaJ.e POA factor. 

10. Sef*llle truMp t.Jenoee will be U'ICkod for cab POA claat. Tbe initial uuo-up 

be'I"CC for _.. ct.. will be ,.Wiobed b)' llJoc:edna the oJ•'na bl'•nco YOIUI!IICUically baed 

on ICtUil POA ·wJtam.lar lbe rix-moocb period from July 1998 tbrouCb December 1998, by 

POA c:laa. True-up hl1 • wiD be <Oiid~l- IDd reported OD a JY1tcm toW baia. 

11. A .... h 1m2.,.,.. 111 f' •ople of tho calculatlon oftbo cWrerem POA Clclorl hid 

they beca in pl.loe for tbo Decmn.,_ 1991 POA &culr. AfttCbmeat 2 U.JeS tho flex down f:i1lna 

for the linaJe, ~ PGA ...-. 1be t\\'0 POA faelon aoe ealen1•ted Ulina tl= a1Joeation 

fiC10rl lbowD in Attw:!ypent I. For J>eumber, the cWfcreos POA r.cton woul.d have been 

35.661 caall per tbnt far Reelcfenflel .S 33.523 ceotl F 1ham for Commereil1 com~ to 

the linaJe, syfleCDowkto r.:.or of 14.000 c:ent1 per therm. Tho valuct for the R.aideatial and 

Commercill POA filc:ton 1¥iD wry, Jtlladvo to tbe llnaJe POA fic:lor, oo a moothly buiJ due to 

the vuiadOD in talea volumes for e.cil dw eompcred to the peU DlOCltb &ales VOIIIIDCI. 
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A.os1ey w~ lr., md 
O.vid M. NicboliOD 
Mlc&tlaDo Fqu1011 .tc MeMullal 
P. 0 . Box 1531, Tampa. Florida 33601 
(8l3) 21J-4l00 
Attomeya for Poop1ca Gu S)'llem 
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Attachment 1 

o.twaHM ol Aloe•& •1 F~ 

Vobne Alocatlon FaciDta 
Current Month 

Pecceutol December 1998 Pen::ertt of 
Tobit ~Sales Totlll • A.ua~.a I.Ml.285.Q 

8,113,280.3 25.84% 8,841,285.0 2.2.32% 

Smel Geneql SeMce 322285,7 
0 239,008.0 

Gen. SYC..comm. 11,421,108.0 10,833,541.0 

Gen. SVc.-Ccnm Lg. Vol·1 9.444.113.5 9,713.823.0 
Gen. SVc.-Camm.lg. Vd.-2 m,025.5 988,572.0 

t·--~V41tiidtS.. J 
58,788.0 58.289.0 

Conn. Street lU6G 52.413.5 1 55,s18.0 

Whcllllh 
-~ ..:: ' 

12.513.8 9,200.0 

Smllll~ 1,1118,214.7 . 1,325,308.0 

~4J.Vol.·1 251"2 800,000.0 • • 
IIMIInDIMIA Vd.-2 g,g g.g 
Coliiiadel PGA Fldar 23.288,813.0 74.18% 23,803.315-n 77Jift 

Total System 31 ,403,263.3 100.00% 30,844.600.0 100.00!. 

Allachment 1 Submllted For FD1g: 11.1231118 
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All8c:tlment 2 

'-ot2afJ 

..,....,. ,._ 'I'MI 0 I U »: N'M.. TMIIOUOH IWICM. 
cur :DT**YM: '*'* •t• 

0 
0 

G.llaM o.o..-
1.10000 

1.141,412 
a.711.111 

0 
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