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1 P R 0 C B B D I N G I 

2 (Hearing convened at 9:30 •·•·> 
3 COMMISSIONJIR CLARKI Let's CAll tho heari ng 

4 to order. Hs. Paugh, if you could wall; me through 

5 everything I need to do. 

6 

7 notices. 

8 

9 

xs . PAUGH : We'll commence by reading the 

COXM~BSIONJIR CLARKI That ' s a good Jdea . 

KR. KBATIMGs Pursuant to not i ce issued 

10 October 19th, 1998, this time and place have been set 

11 for a hearing in the following dockets: Docket 

12 No. 980001-EI, fuel and purchased power cost recovery 

13 clause and generating performance incentive factor: 

14 Docket 980002-EG, energy conservation cost recovery 

5 

15 clause: Docket No. 980003-GU, purchased gas adjustment 

16 true-up; and Docket No. 980007-EI, environmental cost 

17 recovery clause. 

18 

19 

COXXISBI OMBR CLARK: Take appearances. 

KR. STOMB: CommissJoner, I'm 

20 Jeffrey A. Stone of the law firm Beggs & Lane, 

21 appearing today on behalr of Gulf Power Compnny. 

22 KR. WILLIS : I'm Lee L. Will is of Ausley, 

23 HcHullen, P.o. Box 391, Tallahassee, FlorJda, )2302, 

24 appearing together with James D. Beasley o! the same 

25 firm, P.O. Box 391, Tallahassee, Plorida 32302, 

FLORIDA PUBLIC SBRVICB COKKISBION 



1 appearing on behalf of Tampa Elect•ic Company. 

2 KS. PAUGH: If counsel could ind~cate which 

J dockets they're appearing for, that would be helpful 

4 for the record. 

5 KR. WILLIS: I'm appearing in both the 01 

6 and 07 docket. 

7 KR. 8T05B: And stepping back to me, I ' m 

8 appearing on behalf of Gulf Power Company in the 01, 

9 the 02 and the 07 docket . 

10 KR. CIIIL08: Commissioner, my name is 

11 Matthew Childs of the firm of Steel Hector & Davis . 

12 I ' m appearing on behalf of florida Power & Llght 

13 Company in the 07 docket. 

14 KR. KoWHIRTZR1 My name is John Mc Whirter, 

15 appearing on behalf of the florida Industrial Power 

16 Users Groups, appearing in Dockets 01, 02, OJ and 07. 

17 KR. HOWB : Commissioners, I ' m Roger Howe 

6 

18 with the Office of Public Counsel, appearing on behalf 

19 of the citizens of the state of florida in the 01, 02, 

20 03 and 07 dockets. 

21 xs. PAUGH: Leslie Paugh, on beha11 of Staf f 

22 in the 01 and 07 dockets. 

23 MR. ~ATING: Cochran Keating, appearing on 

24 behalf of Staff in the 02 and OJ dockets. 

25 CO~SSIONBR CLARK: Coos Staff have a 

rLORIDA PUBLIC SBRVICZ COKki88ION 



1 suggestion of how we should proceed? 

2 

3 

4 the 03 

5 the 01 

6 

7 that . 

8 

MB. PJ.tJOB I We do. 

Kit . DATIIIIO: Stetf suggests that we take 

docket first, followed by the 02 docket; then 

docket, and finally the 07 docket. 

COKN.I 8 8 I Olii'BR C I.AJU; 1 All right. we'll do 

Mlt. XBATIIIIO I Docket 980003, 1 believe, lS 

9 completely stipulated at this point. Staff would 

7 

10 recommend that the profiled testimony of the witnesses 

11 listed on Page 5 of tho prehearing order in that 

12 docket be moved into tho record as though road. 

13 

14 

COKNI88IOIIIBR GARCIA: I'll make that motion. 

COXNI88 I OIIIBR CLARXI Without objection, lt 

15 will be moved into the record. 

16 Do r need to go through each one and 

17 identify the exhibits? 

18 

19 

20 

KR. KBATI IIIO I Yes. I can do that. 

COXNI88IONBR CLJ.RX : All right. 

KR. DATI MO: Tho exhibits that begin on 

21 Page 9 of the prehoaring order continuing through to 

22 Page 11, Staff would t·ocommend that those exhibits be 

23 marked for identification starting with on Page 9, 

24 AVW-1 to be marked as Exhibit 1. 

25 COKNI88IOIIIBR CLARX I Okay. 

I'LORIDA PUBLIC SERVICE COKXI8810N 



l 

2 

3 

kR. KEATIHO I AVW-2 be marked as Exhibit 2. 

RAD-1 to be marked as Exhibit 3. 

GHB dash with no number to be marked as 

4 Exhibit 4. GHB- 2 marked as Exhibit 5. 

5 COMMIBBIOMER CLARX: Well, let ' s do CHB- 1 

6 and 2 as a composite exhibit. 

7 XR. KB~TIMQI Okay. 

8 CO~BBIOWZR CLARKI And that will be 

9 Exhibit 4. Go ahead. 

10 KR. KBATIMO: And then we'll pick up with 

11 Exhibit BJP-1 marked as Exhibit 5 . 

12 CONXIBBIONBR CLARK: Por each witness let ' s 

13 do a composite exhibit. 

1 4 KR. KBATIMO: Okay. 

15 COHXXBBIONBR CLARKI So BJP-1 and 2 ~ill be 

16 Exhibit 5. 

17 M.a . U~Til!OI Okay. Then EE-l and EE-2 

18 would be marked as Exhibit 6. 

19 CHM-1 and 2 will be marked as Exhibit 7 . 

8 

20 SLS-1 through 6 will be marked as Exhibit e. 

21 And AK-1 and 2 will be marked as Exhibit 9. 

22 And we recommend that those exhibits be 

23 moved into the record. 

24 COMXX88IOW.R CLARKI They 'l l be identified 

25 as indicated, and they will be admitted in the record 
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1 

2 

3 

4 

5 

6 

7 

without 

received 

Page 5, 

9 

objection. 

(Exhibits 1- 9 marked for identl!icatlon and 

in evidence . ) 

COKKIBSIOlfBR CIJ\JUt : The testimony on 

is it all direct testimony? 

KR. DATUIG I Yes . 

COKKIBBIOlfBR CLARXI Okay. We'll show the 

8 direct testimony of A. v. Wood, R. A. DeHoine, 

9 C. H . Bachman, M. L. Schneid ermann, B. J . Powers, 

10 w. E. Elliot , J. L. Melendy, S . L. Shoaf, and ~. Kara 

11 entered in the record as though read without 

12 objection. 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 
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l 

2 

Q. 

A. 

1 1 
Please state your uame, occupation, 11,;! business address. 

My name is Anne V. Wood. I am Acalunting and P..Mes Mana~ of the Florida Oivi5ion 

3 of Chesapeake Utilities Corporation. My lxuineu address u 1015 6th Street. N W .. 

4 W inter Haven, Florida 33&81. 

5 

6 

7 

Q. 

A. 

Describe briefly your educational baclcground and relevant professional baclcground. 

I have a Bachelor of Arts Degree in Business Administn.tion!Accounting frono Frwtklin 

and Marshal.! College, Lancaster, Pennsylvania. I am also a licensccl Certified Public 

8 Accountant In New Jeney but am inactive at this time. I WL' employed by Chesapealce 

9 Utilities in March of 1988 u a Corporate Accountant In September 1989, I was 

10 promoted to the position of Accounting Manager for the Florida Division In January 

11 1993, I also usumed the responsibilities of Rates Manager. 

12 

13 

14 

15 

16 

l7 

18 

19 

Q. 

A. 

Q. 

A. 

What is the purpose of your testimony? 

The purpose of my testimony is to discuss the fulll tru~up for the period April 1997 

through March 1998. 

Exhibits 

Would you plea.w identify the Composite Exhibit which you are sponsoring .,..; Lh this 

testimony? 

Yes AJ Composite Exhibit AVW- 1, I am sponsoring the following IChedules with 

rcspcc:t to the final true-up for the period April 1997 through March 1998 

2 o A-1 - Comparison of Adual Versus Original Estimate of the Purchased Gas Adjustment 

21 Cost Recovery Factor - October 1997 through March 1998 

2 2 A-I (2} - Purchased Gas Adjurunent Cost Recovery Clause Calculation - Schedule A-1 

2 J Supporting Detail - October 1997 throug;J March 1998. 

24 A-2- Calculation ofTrue-up and lnterell Provi.sion- October 1997 through March 

25 1998. 

2 



1 A·3 • T1Wi5fNnation Purcha.sc$ • Octobes" 1997 through March 1998. 

2 A-4 • Transportation System Supply • (K;:ober 1997 throug.'l Marc!- 1999. 

3 A-5 • Thenn Sales and Customer Data· Octobes" 1997 through MArCh 1998. 

4 A-6 • C{)nversion Factor Calculation • Octobes" 1997 through March 1998. 

5 A· 7 • Final Fuel Over/Under .Recovery • April 1997 through March 1998. 

6 

7 

8 

Q. 

A. 

Were these scbcdules prepared under your direction and supervision? 

Yes, they were. 

final Truo-Up April 1997 • Marcil 1998 

9 Q. What were totalthenn sales for the period April 1997 through Marth 19987 

10 A. Totaltbenn sales subject to the PGA were 31,572,569 tbenns. 

1 2 

11 Q. What were total thcrm purchases for the period April 1997through March 1998? 

12 A. Total therm purchases were 29,751,134 therms. 

13 Q. What wu the cost ofgu to be recovered through the PGA for the period April 1997 

14 through MArCh 19987 

15 A. The cost ofgu pwchascd forthc period wu $9,966,537. 

16 Q. What WL the amount of gas reverue collected for the period April 1997 through Marth 

17 19987 

18 A. The amount of gu revenue collected to cover the cost of gas wu $9,390,975 

1 9 Q. What iJ the total tru~p provision for the period April 1997 through March 1998? 

2 o A. The total true-up provision, including interest, is an und.crrcc:ovcry of $576,530 for the 

21 period. 

2 2 Q. What is the amount of CJlimated true-up included for April 1997 through MAicll 1998 

23 in the January 1998 through lHccmbef 1999 PGA factor calculation? 

2 4 A. The amount of estimated lMKip for the period April 1997 throogh March 1 Q98 included 

2 5 in the Apri11998 through Marth 1999 PGA fKtor calculation was an undcrrccovcry of 

3 



1 

2 

3 

4 

Q. 

A. 

$442,997. 1 3 

What is the final over/undcrrccovcry for the A1-:il 1997 through March I Q<lB pe:iod to 

be included in the January 19991hrough December 1999 projection? 

The final undcrrccovery for the April 1997 through March 1998 period to be included 

5 in the January 19991hrough December 1999 projection is $1 33,533. 

6 

7 

Q. 

A 

Does thls conclude your testimony? 

Y c&, it does. 

4 
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· 1 . Q 

2 

3 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

A 

Q 

A 

Q 

A 

Q 

A 

Please state your name. occupau ... :-o and business addr.,~) 
1 5 

My name 1s Anne V Wood I am Accounung and Rate!. Manager of the Flonda D1,,s1on 

of Chesapeake Uuhues CorporaJion My busmess add1cs~ 1s 101 ~ oth Street. \I W . 

Winter Hoven, F1ond11 33882 

Describe brie!ly your educational background and relevant professional background 

I have a Bachelor of Ans Degree in Business Admimstrnuon/Accounting from Frankhn 

and Marshall College. Lancaster. Pcnnsylvama I am also a hccnsod Cenifiod Public 

ACGOUntanl m New Jersey but am mactl\e at 1h1s ume I \\BS employed by Chesapeake 

Utilities Corpora1ion m March, 1988 as a Corporate: Accountant In September 1989, 

I was promoted 10 the position of Accounung Manager tor the Flonda DIV1)1011 In 

January 1993. I also assumed the responsibilities of Rates Manages 

What is the purpose of your testimony? 

The purpose of my tesllinony is to discuss the Flo11da D•v•Mon · s caleulauon of us 

levdizcd purchased gas cost factors for the twelve-month penod January 1999 through 

December 1999 

Exh1b11s 

Would you please 1denufy the CompoSite Exh1b11 \\h1ch you arc sponsonng \\lth th1s 

testimony? 

Yes As Composite Exhibit AVW-2. I am )ponsonn)( the following schcd111cs with 

respect 10 the January 1999 through Dcamber 1999 lcvehzcd purchased gas cost factor 

projection 

& I • PGA Calrulation. On~tinal csunwe for the l'rOJoctro Pcnod Janual) 1999 • 

D<.cember 1999 (Total Company) 

E-1 • PGA Calculauon. Ongmal Estnnate for the PrOJected l'cnod Janual)• 1999 • 

December 1999 (AJiocatod Firm) 

2 



, 6 

1 E-1 - F1<.JA calculatlon, Ongm.ol EStimate for the Projcacd Period January 1999 -

2 DCGCmber 1999 {Allocated lmermpt1ble) 

3 :-1/R - PGA Calculauon, Revised Estimate for the Penod Apnl 1'198 -

4 December 1998 (Total Company) 

5 E-1/R - PGA Calculation. Rev1sed Esumate for the Pcnod April 1998 -

6 December 1998 (Allocated Firm) 

7 E-1/R - PGA Calculauon. Revised Estimate for the Penod April t998 

8 December 1998 (Allocated Interruptible) 

9 E-2 - Calculation of True-up Amount for the Current Pcnod April 1998 -

10 December 1998 

11 E-3 - Transportation Purchases for the ProJected l'cnod January 1999 -

2 December 1999 

13 E-4- Calculation ofTruC>Up Amount, Projcacd l'criod January 1999- December 

14 1999 

lS E-5- Therm Sales and Customer Data for the Pro;cctcd Pc:nod Janual) 1999. 

16 December 1999 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Q 

A 

Q. 

A 

Q 

A. 

Were these schedules prepared under your direcuon and supcrvi~1on? 

Yes, they were 

Revised Euim111£..A11ril 1298 - December 1998 

What is the revised estimate of total purcha:.ed gas com f01 the pcnod Apnl 1998 -

December 1998? 

The revised projection of purchased gas cost for the current penod 1s ~6.149.467 

What is the revised projection of sa~ revenue to be collected for the cunent pcnod'1 

As shown on Schedule E-2. the company esumatcs the total ga~ rc cnue to be collected 

during the period to be S6.165.655 Th1s amoun1 includes a refund of pnor 1>criod 

3 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

ll 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Q 

A 

Q 

A 

Q 

A 

, 7 

ovc:rcoUeaions m the amount ofS3~ . 117 Therefore.'"~ revenue collected to cv:"r the 

current penod's gas cost1s esumated to be $6, 199,072 

What rs the rC\ued true-up amount. includmg •merest. ~11n1atcd for the Apnl 1998-

Dccem~r 1998 period~ 

The company cstnnntes the rtvtscd true-up. including mtcre.~t , 011d tl.e translllonaltruc­

up of Sll,l39 to be an ovcrcollecuon of S60,458 

January 1999 - Dwcmbcr 1999 l'rOICC\!.Qfl 

How dtd you develop your prOJection of the Flonda Dm~on s cost of gas for the 

January 1999 • December 1999 penocf! 

Our fii'SI Slq> was to estunate our supply requarcrnents for ach ofrhe '"the months •n 

the period Our projeaed supply reqUirements are based on our projected sales and 

company use for each month Once we develop our supply rcqurrcrncnts, we can then 

determine how these requirements will be met In orhcr words, we mntch our estimated 

requirements with the gas wpply that is &\•ailable to u~ All of our gas roquucmen1s \\til 

~mel uulrzmg our "FTS" (firm transponatron sei'ICe) contract entnlcmc:.11 for the 

projeaed penod ofJanull) 1999- Dttcmber 1999 

Please desaibc the gc:ncral steps for mcchanrcs of projccunl.! the total cost of 1.1as for the 

J anuory 1999 • December 1999 pen od 

As shown on Schedule 1::-1 (Total Company) hues I • II . the IOta! cost of' gas consists 

of the cost of no-nouce transponation stiVICC (NNTS) on I'CiT, the demand and 

commodity cosu of firm transponatioo sen1ce CFTS) on I ( iT, and rhe comrnodrt) cmt 

of gas tsllmated to be pa•d to our suppliers dunn1.1 the penod 

The demand component of"NNTS" and · FTS" semccs tim~ 2 and S) •s based 

on the Florida DIVISIOn's comract levels wrth FGT and an esumauon offGT's demand 

rates for these two services The demand rates uuhzed for NNT~. rTS-1 , .nd FTS-2 

4 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Q. 

A 

Q 

1 8 

sc:r.;~ for the !l""l'rl ;r ... rk o.•rTcl\1 rates in e.'fcct Durmg rhc pcnod of Januar. 1999. 

December 1999, c.ur "FTS" comraa ent11::-ment e~ceeds our month I, 11-as rC4 .. :•rments 

Therefore. \\e will be paying demand charges tn excess of the 'oluncs BctuaJJ, 

transponed for system supply Whenever posSible. the r fonda OtVl$1011 will relt:OfJUISh 

excess capac11y in order to Jo,~cr liS gas coSl to lis rarcpn)'crs 

Tite commodll)' portions oftransponation system suppl) nrc shown on Schedule 

E-J,Iincs I and 4 Titc commodtty pipehnc amount lime I) os based 0'1 FGT's ··rrs" 

comrnodny ratemulttphed by the number ofthermstransroncd for S)stcm suppl) The 

commodlly rate utihzed for the pcnod ts the current rate m effect 

The commod11y Olher (hne 4) is based on dnra 'hown on Schedule E-3 \\hrch 

details our projected direct suppltcr and/or producer purchii'ICS for the rweh c-month 

period We projected the "FTS" commodity cost on lmc 4 usmg a combination of 

analyses We anal~ed the 1997 and 1998 monthly prices or nBiuralgas dl!lh crcd to 

FGT by z.one a.s reponed m )IDidc FERC Gn_Markrt Rcpo~ We also rcVlC\\l'<lthe 

recent NYMEX pos•mgs for the pcnod November 1998 through December 1999 We 

delldopot' our month!) 11\dex pnce of gas uSUlg the aboH· dar a and al10\\1ng for seasonal 

trends and current mark a pncmg To thts average, \\C added our suppltcrs· estunared 

margin and compressor fuel 

How did you project total finn and inreTT\Jpliblc sales? 

Firrn sales were projected based on htston,•l •' crages m each firm rate clalos The 

interruptible sales proJcctton was based on a tombmauon of a survey method (r e . 

ullking wnh the customer} ht$10ftCJII \,()f\sumpt11>n and mana~-toncnt JUdgmml These 

projected therrn sales are found on Schedule E- 1. ltnc 27 Company use volumes are 

shown on line 26 

How drd you prOJect company use volumes? 

5 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

ll 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

A 

Q 

A 

Q 

A 

Q 

A 

Q 

A 

, 9 

Crwnpany US<' ''Ciun • .,. ~~o.a,. estimated based on our current le-el of compressed natural 

gas usage by company 'ehaclcs 

Based on the proJected total cost of gu and protected sales. "hat IS the S}stem·"•t:~ 

average cost per therm for the twelve-month pe11od ended December 1999'1 

This figure is shown on Schedule E-1 (Total Company). hne 40 and 1s 35 618 cents per 

therm To amve at the total PGA factor. the 35 6 18 cent~ per thcrm is adjusted for the 

estimated total true-up through December 1998 (~ho"n on SchcJulc E-4) and for 

revenue-related taxes 

What1s the system-"'ide proJected PGA factor for the pcr1od January 1999 - December 

1999? 

The projected system-w1dc PGA factor for the pcnod IS 35 998 cents per thcrm 

Titc estimated total true-up' for the nine months ended Dcccntbet 1998 u calculated on 

Schedule E-4 15 rncluded in the proJected PGA fa<.tor lot the penod Januarv I 999 -

December 1999 Please explarn how n was calculated 

The final true-up amount for the period Apnl 1997 • Mardi 1998 as added to the 

est~:cd end of pcnod net true-up for Apnl 1998 • December 1998 The Apnl 1998 • 

December 1998 estimated truCHJp IS based on five months' aaual data plus four month~' 

projected data Addiuonally, the true-up amount IS adjusted for the remaimng estrmatcd 

prior period overcollcaion from March 1998, whtch will be unrcfundcd as of December 

31, 1998 

What is the rmpact of the total true-up u of December l I. 1998 on the prOJected PGA 

factor fort he January 1999- December 1999 pcnod 1 

The projected true-up a.s ,r D'XCfllbef- J I. f')<)ll as an underrcco'Cf) of S7J.075 

(Schedule E-4) OtYidtng the undcrrecovery by the January 1999 • 0--cember 1999 

projected therm sales of29,744,536 rcsulrs m n surd1arge of 246 cents per thermto be 

6 



1. 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

1<1 

15 

16 

17 

18 

Q 

A 

Q 

A 

20 
included u. t~e proposed PGA fe<'lor. 

What is the maximum levclized purchased gas f~aor (cap) that }OU are proposmj( for the 

January 1999 - December 1999 period? 

Themaxunum 1evdized purchased gas factor (cap) that we ate proposmg ror the pcnod 

is 4 I 668 cents per thenn This faa or represents the projected linn "winter" average 

cost of gas, plus the true-up and taxes Allocauon of demand and commodity com 

between finn and interruptible rate classes results in prOJected l'(iA factors for the 

twelve>-month period. includmg true>-up and taxes. of38 566 cents per thenn and 32 174 

cents per therm for firm and interruptible classes. respoctivcl>. for the penod Ho,..cver. 

since the Company historically has cxpenenccd htgher gas costs during the wim<:r 

months, the Company has calculated a firm "winter ... average cost of gas for the months 

of January 1999 through March 1999 and Oaobet 1999 through December 1999 for the 

purposes of establishing the maximum levelize.d purchased gns c-ost factor (cap) This 

methodology will allow us to minimi:tc large underrecoveries dunng the wanter motl:s. 

but allow us to nex downward in the summer months in order 10 match current market 

conditions a..d manage overrecoverics as well 

Does this conclude your testimony? 

Yes, it does. 

7 
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2 

3 

4 

5 

6 

7 Q. 

8 A 

9 

10 

11 

12 Q. 

13 A 

14 

15 

16 

17 Q. 

18 

19 A 

20 

21 

22 

23 

BEFORE THE FLORIDA PUBLIC SERVI<.c COMMISSt0:~ 

DIRECT TESTIMONY OF 

RAYMOND A DeMOINE 

ON BEHALF OF NUl CITY GAS COMPANY OF FLORIDA 

DOCKET NO 980003-GU 

PLEASE STATE YOUR NAME AND BUSINESS /'!)DRESS. 

My name 1s Raymond A DeMo1ne My bus1ness address 1s NUl 

Corporation. One Elizabethtown Plaza, Un1on. New Jersey 

07083. 

BY WHOM ARE YOU EMPLOYED AND IN WHAT CAPACITY? 

I am employed by NUl Corporat1on (*NUr) as D1rector Rates 

and Compliance NUl C1ty Gas Company of Flur1da ( C1ty Gas 

or "the Company·) IS an operaling diVISIOn of NUl Corporalion 

BRIEFLY STATE YOUR EDUCATIONAL BACKGROUND AN D 

EMPLOYMENT EXPERIENCE. 

I rece1ved a Bachelor of Sctence m Commerce degree, wtth a 

major an Account1ng, from R1der College 1n June 1983 In June 

of 1990. I rece1ved a Master of Bus1ness Adm1n1stra11on Degree 

from R1der College I am a Certrhed Public Accountant 1n the 

State of New Jersey, and a member of the Amencan lnslitute of 

1 

2 2 
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1 Certified Public Accountants and the New Jersey Soc1ety of 

2 Cert ified Public Accountants 

3 Upon graduation from Rider College 1n 1983, I was employed by 

4 the State of New Jersey as an Aud1tor/lnvest1gator w1th the 

5 Division of Criminal Justice I aud1ted vanous types of busmess 

6 entities. pnmanly for the detection of fraud In December of 

7 1986, I accepted a professional staff position wilh the Cert1fied 

8 Public Accounting Firm of Arthur Young {currenlly Ernst and 

9 Young), a worldwide accounting and consulling l1rm My 

10 experience with this public accounting firm Included aud111ng and 

11 consulling engagements on a vanety of ent11ies and exposure to 

12 vanous accounting systems 

13 In July 1989, I was hired as Adm1n1strator of Ex1erna1 Report1ng 

14 by Elizabethtown Gas Company. NUl's New Jersey D1v1S10n In 

15 that role, I was respons1ble lor the coord1na11on of the 

16 Accounting Department's efforts 1n all regulatory ftl1ngs 

17 In August 1993, I was ass1gned to NUl's Flonda D1v1S10n C1ty 

18 Gas Company of Florida, to coord1nate the analysts f1hng ano 

19 prosecutiOn of its 1994 base rate case l'1 March 1995. I was 

20 promoted to Manager of Regulatory Affa1rs In July 1995. I 

21 assumed a superv1sory role lor all rate and regulatory matters 1n 

22 Elizabethtown's Rate Departmant 

2 

l 
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1 On October 1, 1995, NUl centralized certatn funct1ons wh1ch 

2 1nctuded the ullhty rate and pncmg luncllon Therefore 1 now 

3 have responsibility for the rate and pnceng funct1on of each of 

4 NUl's utility Jurisd1ct1ons ho November 1996, I was promoted to 

5 Director 

6 

1 a. 

8 A. 

9 

PLEASE EXPLAIN THE PURPOSE OF YOUR TESTIMONY? 

The purpose of my test1mony IS to present the companson ol 

Actual versus Onginal est1mate of the purchased gas adJuStment 

10 cost recovery factor and true-up prov1s1on for the penod Apnl 

11 1997 through March. 1998 for C1ty Gas 

12 

13 a. 

14 

15 A 

16 

HAS THE COMPANY PREPARED THE FORMS PRESRCIBED 

BY THIS COMMISSION FOR THIS PURPOSE? 

Yes. The forms prescribed by the Comm1ss1on Schedules A-1 

through A-6 for the months of Apnl 1997 through March 1998. 

17 and Schedule A-7 are attached to my test1mony 

16 

19 a. 

20 

21 

22 A 

HAS CITY GAS PREPARED A SCHEDULE WHICH SHOWS 

THE ACTUAL GAS COSTS ASSOCIATED WITH THE GAS 

ADJUSTMENT COST RECOVERY FACTOR? 

Yes C1ty Gas prepared Schedule A-7. attached wh1ch 

23 descnbes the total fuel cosl for the penod 1n question. recovery 

3 
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1 of such cost from ratepayers through the Gas AdJustment Cost 

2 Recovery Factor, and rema1ntng o"er cr under-recovery of gas 

3 COSL 

4 

s a. WHAT WAS THE TOTAL GAS COST INCURRED BY THE 

6 COMPANY DURING THE TWELVE MONTHS ENDED MARCH 

7 31,1998? 

8 A As shown on Schedule A-7. L1ne 1, the total cost of gas for the 

9 twelve months ended March 31 , 1998 1s $29.681 ,599 

10 

11 Q . WHAT WAS THE TOTAL AMOUNT OF CAS COST 

12 RECOVERED BY THE COMPANY DURING THE TWELVE 

13 MONTHS ENDED MARCH 31, 1998? 

14 A The Company recovered $29,719,192 

15 

16 Q . WHAT IS THE COMPANY'S ACTUAL TRUE-UP FOR THE 

17 TWELVE MONTHS ENDED MARCH 31, 1998? 

18 A The actual true-up amount, includ1ng Interest. IS an over-

19 recovery of $82,682 

20 

21 Q . CAN YOU EXPLAIN HOW YOU ARRIVED AT THAT AMO JNT 

22 OF UNDER-RECOVERY? 

4 



2 

3 

4 

5 

6 

7 

A 

8 a. 

Yes. As shown on Schedule A-7. the total fuel revenues for lhe 

period are $29.719,192 and the total fuel cost 1s $29.681.599 

The difference between the fuel cost and fuel recovenes IS an 

over-recovery or $37,593. The 1nterest prov1sion for the penod 

is an over-recovery or $45,089. The sum of these two over­

recoveries is $82,682. 

WHAT IS THE FINAL OVER/UNDER RECOVERY FOR THE 

9 APRIL 1997 THROUGH MARCH 1998 PERIOD TO BE 

10 INCLUDED IN THE 1999-2000 PROJECTION? 

11 A 

12 

13 

14 

1s a . 

16 A 

The final over-recovery for the period of Apnl 1997 through 

March 1998 lo be included in the 1999-2000 project1on 1s 

$1 ,706.048. 

DOES THIS CONCLUDE YOUR TESTIMONY? 

Yes. 

5 
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1 

2 

3 

4 

5 

6 Q. 

7 A. 

8 

g Q. 

10 A. 

11 

12 

13 Q. 

14 

15 A 

16 

17 

18 

1g 

20 

21 

22 

23 

BEFORE THE FLORIDA PUBLIC SEt<VIGt COMMISSION 

PREPARED DIRECT TESTIMONY 

OF 

RAYMOND A. DEMOINE 

PLEASE STATE YOUR NAME AND BUSINESS ADDRESS. 

My name is Raymond A DeMoine My bus1ness address IS One 

Elizabethtown Plaza. Union. New Jersey 07083 

BY WHOM ARE YOU EMPLOYED, AND IN WHAT CAPACITY. 

I am currently employed as Director or Rates and Compliance for NUl 

Corporation which Includes the Florida operating diviSIOn. NUl City 

Gas Company of Flonda. 

PLEASE DESCRIBE YOUR PRIOR UTILITY RELATED 

EXPERIENCE. 

Upon graduation from Rider College 1n 1g83. I was employed by the 

State of New Jersey as an Auditorllnvestigator wrth the 01v1S10n or 

Criminal Justice. I audited various types of business enlit>es. pnmanly 

lor the detect1on of fraud. In December. 1g86. I accepted a 

professional staff poSition with the certified public accounting f11m or 

Arthur Young (now Ernst and Young). a wor1dw1de accounting and 

consulting firm. My expenence with this public accounting firm 

Included auditing and consulting engagements on a vanety of enlilies 

and exposure to varied accounting systems. 

1 
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1 

2 

3 

4 

5 

6 

7 

8 

9 Q. 

10 A. 

11 

12 

13 

14 

15 

16 

17 Q. 

18 A. 

19 

20 

21 

22 

23 

In July. 1989, I was h1red as Administrator of External Reporting 

by Elizabethtown Gas Company. In that role. I was responsible for 

the coordination of the Accounting Department's efforts 1n all 

regulatory proceedings. 

In March, 1995, I was promoted to Manager of Regulatory 

Affairs in the Company's Rate Department. In July, 1995. I assumed 

additional responsibility as Manager of Rates and Regulatory Affans 

In November, 1996, I was promoted to Director 

PL.EASE DESCRIBE YOUR EDUCATIONAL BACKGROUND. 

I received a Bachelor of Science in Commerce degree. w11h a maJor m 

Accounting. from Rider College In June, 1983 In Juno. 1990, I 

received a Master of Business Administration degree from Rider 

College. I am a Certified Public Accountant 1n the State of New 

Jersey, a merr'>er of the Amencan Institute of Certified Publ1c 

Accountants, and a member of the New Jersey State Soc1ety of 

Certified Public Accountants. 

MR. DeMOINE, WHAT IS THE PURPOSE OF YOUR TESTIMONY? 

The purpose of my testimony is to present the revised est1mate of the 

Company's projection of gas costs for the period September 1998 

through December 1998 I will descnbe, generally, the Company's 

proJection of gas costs and the development of the max1mum rate to 

be charged to customers for the penod January 1999 through 

December 1999. 

2 
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1 Q. 

2 

3 A. 

4 

5 Q. 

6 A. 

HAS THE COMPANY PREPARED THE FORMS A~ rRESCRIBED 

BY THE COMMISSION FOR THIS PURPOSE? 

Yes. The forms prescnbed by lhe Comm1ssion are boang filed at th1s 

time. Copies are attached to my testimony 

CAN YOU EXPLAIN THE PROJECnON METHODOLOGY? 

Yes. Under this methodology, wh1ch was adopted by Order No PSC-

7 93-0708-FOF-GU of this Commission on May 10. 1993 and mod1fied an 

8 Docket No. 980269-PU on June 10. 1998 gas companaes are to 

9 projeC1 their gas costs each twelve months for the ensu1ng twelve 

10 month period ending In December. A per therm rate IS developed for 

11 the weighted average cost of gas (WACOG) Th1s ra te. based on the 

12 average of the winter and summer seasons. would lead to over or 

13 under-recoveries of gas costs in the two seasons Th1s problem 1s 

14 mlbgu.ed by establishing a max1mum leveiiLed purLhased gas faC1or 

15 based on the Company's expeC1ed w1nter cost of ga~ . thereby 

16 eliminating a large under-recovery 1n that season The Company IS 

17 then able to nex downward In the summer in order to match market 

18 

19 

20 Q. 

21 

conditions and eliminate the potential for a large over-recovery for the 

remainder of the penod 

WHAT IF THE ACTUAL COST EXCEEDS THE MAXIMUM RATE AS 

PROJECTED? 

3 
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1 A 

2 

3 

4 Q. 

5 

6 

7 A 

8 

9 

10 

11 

12 Q. 

13 

14 A 

15 Q. 

16 

17 A. 

18 

19 

20 

21 

22 

23 

If re-projected gas costs for the remam1ng penod exceed projected 

recoveries by at least 10% for the twelve month pt>nod. a m1d-course 

correction may formally be requested by the Company 

WHAT HAPPENS TO THE DIFFERENCES THAT RESULT FROM 

MISESTIMATES, THA i IS, THE MISMATCHES BElWEEN 

ESTIMATED AND ACTUAL COSTS? 

The forms take thiS Into conslderallon Form E-2 calculates the 

projected differences using estimated figures. and form E-4 calculates 

the final true-up using actual f~gures. These differences are nowed 

back to customers through the true-up factor included 1n gas costs 

billed in the subsequent twelve month period 

ARE ANY FGT RATE CHANGES PROPOSED WHICH ARE 

REFL.ECTED IN THIS FIW~G? 

No. 

CAN YOU SUMMARIZE THE CONTENTS OF THE SCHEDULES 

SUBMITIED AS PART OF THIS FILING? 

Yes. For the projected period, January 1999 through December 1999. 

we estimate the gas purchases for resale will be 63,364.924 therms at 

a total cost or $28,522,114. with a resulting WACOG or 45 012 cents 

per therm (before the application or the true-up factor and the 

regulatory assessment fee) The d1fference between the esllmated 

actual and actual true-up for the prior period, April 1997 through March 

1998, is an over-recovery or $1 ,706,048. The projected true-up for the 

4 
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1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

current period, Apnl 1998 through December r998 rs an under­

recovery of $73,153. The total true-up as shown on Schedule E-4 r: 

an over-recovery of $1 ,632.896 for a true-up factor of negative 2 577 

cents per therm that would be applied during the proJected penod 

This true-up factor decreat~.,s the gas cost factor du11ng lhe January 

1999 through December 1999 period !o 42 435 cents per therm 

(before the regulatory assessment fee) With the regulatory 

assessment fee added, the PGA factor is 42.595 cents per therm 

based on the average of the winter and summer seasons Crty Gas, 

however, has chosen to establish a maximum levehzed purchased gas 

factor based on the Company's expected winter cost of ga5 as fc.:tows· 

Winter Average 

Total Cost (Line 11) 

Total Therm Sales (Line 27) 

(line 11/ Line 27) 

True-up 

Before Regulatory Assessment 

Revenue Ta.x Factor 

Purchased Gas Factor 

$16,691 .235 

34,424,496 

so 48487 

S(O 0257 /) 

so 45910 

1 00376 

so 46082 

As shown above. the maximum levehzed purchased gas factor based 

on the Company's expected wmter cost of gas is 45 g1o cents per 

therm before the regulatory assessment fee. Thrs rs the maximum 

5 
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1 gas cost factor that City Gas may charge its customers for the period 

2 January 1999 through December 1999. 

3 Q. DOES THIS CONCLUDE YOUR TESTIMONY? 

4 A. Yes, it does. 

6 



... 

Q. 

2 A. 

3 Q. 

4 A. 

5 

6 Q. 

7 A. 

8 

9 

10 

I I Q. 

12 

13 A. 

14 

15 Q. 

16 

17 A. 

BEFORE THE 
FLORIDA PUDLIC SERVICE COMMISSION 

DOCKET NO. 980003-<JU 
DETERMINATION OF PURCHASED 

GAS/COST RECOVERY fACTOR 

Diroc:t Testimony of 
George Dadunnn 

On Behalf of 
Florida Public U!i;jties Compjlny 

Please state your name ond business address. 

George Bachman, 401 South Dixie Highway, West Palm Bench, FL 3340 1. 

By whom are you employed ond in what capacity? 

l am employed by Florida Public Utilities Company as the Director of 

Accounting. 

What is the purpose of your testimony at tlus time? 

To advise the Commission of the actual over/under recovery of the Purchased Gas 

Adjustment for the period April I, 1997 through March 31, 1998. As compared to 

the tru.e-up amount previously reponed for that period which was bnsed on eight 

months actual and four months estimated. 

Please state the actual amount of over/under recovery of the Purchased (ins 

AdJUSGmcnt lor April l , 1997 through March 3 1, 199!1. 

The Company under-recovered $937,284 during Apri l 1997 through Mnrch 1998. 

This umounl is substnntinted on Schedules A-2 and A-7 

How docs this amount compare with the estimated true-up wnnunt which wns 

allowed by the Commission during the Fcbrunrv 1908 hearing? 

We bad estimated on under-recovery of$420,352 ns of March 1998. 

33 



Q. I lave you prepared any exhlbits at this time? 

2 A. We prepared 1111d pre-filed composite exhibit GMB-1 which contains Schedules 

3 A-I, A-I Supplement, A-2, A-3, A-4, A-5, A-6,1111d A-7. 

4 v. 
5 A. 

6 

Does this conclude your testimony? 

Yes 

7 GMB-I'GA·998.TEST 

8 disk PGA 12196 

9 

2 



Q. 

2 A. 

3 Q. 

4 A. 

5 Q. 

6 A. 

7 Q. 

8 A. 

9 

10 

11 

12 

13 

14 

IS 

16 Q. 

17 A. 

BEFORE Tim 
FLORIDA PUBLIC SERVICE COMMISSJON 

DOCKET NO. 980003-0U 
OBTERMINATION OP PURCHASED 

GAS/COST RF.CQVERY FACfOR 

Direct Testimony of 
George Bachman 

On Behalf of 
Florida pyblic Utilitiet Company 

Pleue 5tate your name and busine$a address. 

George Bachman, 401 South Dixie Hl&hway, West Palm Beach. FL 33401. 

By whom uo you employed? 

I am employed by Florida Public: Utilities Company. 

Have you previously testified io this Docket? 

Yes. 

What Ia the pwpose of your tmimony 111 this time? 
. 

1 will lllJJUI1Irize our projected pa recoveries computatiooa which are eontaiood 

in compoaitc exhibit GMB.2 which supports the JanUM)' 1999 • Docem~ 1999 

projcc:ted purchased gas adjustments for our coasol.idat.od gas division. In 

addition, I will advise the Commiasion of the projcc:tcd differences betwcc:o the 

revenues collected :llld the purchased gas costA allowed m developing the 

leveliled pwehucd gu &dJUIIIDent for tho pcrioda Aprill997 • M~ttb 1998 and 

April1998 • D«ember 1998. From these rwo periocb 1 will eat&b!Uh a ''true-up" 

1t111oWU to be collected or rcfunded dW1nJ JaniW)' 1999 • Dcc:C~Dber 1999. 

Were the Kbcdules filed by your Company completed UDder you.r direction? 

Yes. 



Q. 

2 A. 

3 

4 

s 

6 

7 Q. 

8 A. 

9 Q. 

10 

II A. 

12 

13 

14 

IS 

16 

17 

18 

19 

20 

21 

22 

23 

Which of tho staJr • set of achcdu1cs bu your Company completed and filed? 

Wo have prepared and previoualy filed Truo-Up Schedul" A-1, A-2, A-3, A-4, A· 

S, A-6, and A-7 iu addition to filing composite exhibit GMB-2 which coota.ins 

Sebcdul" Hl, EliR. £2, and E3, E4 mel E5 fo.r our coNOiid.md gas divisi?n. 

These achcdalca support lhe alculalion of tho purehascd g:IS adjU&tment factors 

for JIDUII)' 1999 • Docembcr 1999. 

Have tho April 1998 • Docembcr 1998 projoetions been revised? 

No. 

What are tho primary pun:lwocl gu adjustment issuu and company positions in 

response 10 auclJ iuuca? 

Tho primaly issues and company positions wilh reapcxt to auch lSSUC$ are as 

followa: 

PVRCIIASED GA5 Al)JUSIMENI JSSUES 

ISSUE 1: What ia the apptoprl&te final purc.lwcd gu adjustment true-up 

amount for tho period ApriJ 1997 through March 1998? 

GQ!'tfPANY POSIDON: The final plllC!wed SN adjustment truo-up amoUllt 

for the period Aprill997 ·MITCh 1998 is an undcr-:llCOvcry of $516,932. 

lSSQE 2: Wbal is tho esrimalcd purthaKd gu adjUJtment tnJo-up amount for 

the period April1998 through December 1998? 

COMPANX POSIDQN: We have I'Siiaatcd tha1 we will have over-recovered 

$783,237 for tho period April 1998 - I>eeembcr 1998. 

ISSUE3: What i.& tho total purclwcd gu adjustment truo-up amount co be 

~funded during lhepcriod Janu.ry 1999 throuah December 19997 

2 
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COMPAN\' POSWON: The to~l net over-rocovc.ry to be: 1efundod during 

2 the period JllllllrY 1999- Dcee:mbcr 1999 iJ S266,30S. 

3 ISSUE4: What is the apptoptiatc levelizcd purchased gas adjustment 

4 tf:IJOVt:ty (cap) faclor for the period January 1999 throu&h December 1999? 

S CQMlANX POSmO!II: The Pw-ebued Gas Cost Recovery Factor wiJI be 11 

6 maxlmwn or 49.397¢ per lhenn.. 

7 ISSUE 5: What should be the effective <Woof the new purc.lwcd gas 

8 adjustment dwgo for bllling pUipOses? 

9 COMPANY POSITJON: The actor should be et:rcctivc for all meter readings 

10 on or after JIIIUII}' I, 1999, begioning with the first or Mpplicablc billing cycle for 

II the period JIIUW)' 1999 • December 1999. 

12 Q. Does lbis conclude yo11r testimony? 

13 A. Ye:J. 

14 \ 

IS 

16 

17 

18 GMD-l'GA· Il·98.1EST 
19 cfu.l< POA 12196 

20 

3 



1 Q. 

2 A. 

3 

4 Q. 

5 A. 

6 

7 

8 Q. 

9 A. 

10 Q. 

11 

12 A. 

13 

14 

15 

16 

17 

18 Q . 

19 

20 A. 

21 

38 

.BEFORE THE 
FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET NO. 980003-GU 
DETERHINATION Of PURCHASED 

GAS/COST RECOVERY FACTOR 

0RIGINAij 

Direct Testimony of 
Marc L. Schneidormann 

on Behalf of 
Florida Public Utilities Company 

Please state your name and business address. 

Marc L. Schneidermann, 401 South Dixie Highway , 

West Palm Beach, FL 33402. 

By whom are you employed and in what capacity? 

I am employed by Florida Public Utilities company 

(PPU) as the Hanaqor of Cas Oporationn , 

Engineering and Supply. 

How long have you been employed by fPU? 

Since February 1989. 

Have you previously testified before t h is 

Commissi,n? 

Yes, I testified in each ot the Company ' s 

Purchased Gas Cost Recovery Dockets dating bar.~ to 

Docket Number 910003 - GU, as well as Docket Numbers 

940620-GU and 900151-GU, the Company ' s last two 

(2) filings for rate relief for its gas 

operations . 

What are the subject matters of your testlmony in 

this proceeding? 

My testimony will relate to three specific 

matters: forecasts of gas sales , forecasts of the 

OOCUI"·f" .t" I~ ·Q/,TE 

I I 3 I 6 del 12 ~ 
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2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

Q. 

A. 

Q. 

A. 

pipeline charges and commodity costs of gas to be 

purchased by the Company. 

What is the projection period for this filing? 

The projection period starts on January 1, 1999 

and ends on Oe~~mber 31, 1999. 

Please qenerally deseribo how tho forecasts of gas 

sales were developed for the projection period. 

Florida Public Utilities developed its gas sales 

projections based on a January 1994 through ,June 

· 1998 study period. The Company compiled a 

database, sorted by rate classifications, which 

consisted of the historical monthly customer 

consumption and the historical monthly customer 

counts experienced during the study peri~d. 

Detailed analyses were performed on the database. 

From these data, projections of customer counts 

were constructed by applying the historical 

average monthly rates of customer growth to th~ 

actual .June 1998 customer count. June 1998 is set 

as a pivot point to ensure consistency between 

this filing and the Company's budget preparation 

procedures. The historical average monthly 

consumption per customer, by rate classification, 

was computed as part of this study. Tho product 

of the projected monthly customer count and 

his torical average monthly consumption, by rate 

2 



1 

2 

3 

4 

5 

6 

7 

8 

9 

1 0 

ll 

12 

13 

l4 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

Q. 

A. 

classification, yielded t he comPally 's pl:"oje~tion 

ot gas requirements. Minor adjustments were made 

by the Company's Marketing Department !or 

variations in growth which were not adequately 

represe.nted by historical trends. Gas 

requirements r?r company uso were based on 

historical factors developed by the company ' s 

Accounting Department. These projections were 

compiled and sorted to determine the total 

projected sales to the traditional non­

t r ansportation firm and the interrupt i ble classes 

of customers for the twelve month period of this 

tiling. 

Please describe how the forecasts of pipeline 

charges and commodity c?sts of gas were developed 

!or t .he projection period. 

40 

The purchases for the gas cost projection model 

wore based on using Marketing's projection or 

sales. Florida Gas Tranamisuion Company ' s (FCT) 

FTS-1, FTS- 2, NNTS-1 and ITS-1 effective charges 

(including surcharges) and fuel rates, at the time 

the projections were made, vure used for the 

entire projection period. Tho expected cost of 

natural gas purchased by FPU and delivered to FCT, 

!or transportation to tho Company and for FGT's 

2.84\ fuel usc, during the projection period was 

3 



1 

2 

J 

4 

5 

6 

7 

developed using t .he highest mo1.thly tlew York 

Mercantile Exchange (tiYMEX) natural gas futures 

closing prices for like months since Juno 1992, 

inflated by 25t duo to pricing volatility. The 

forecasts of the commodity cost of gas also takes 

into account tho average bas is differential 

between the NYKEX projections and historic cash 

4 1 

8 markets as well as pre111iums and diocounts, by 

9 zone, for term gas supplies. 

10 Q. Please describe how the forecasts of the weighted 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

1\. 

average costs of gas were developed tor tho 

projection period. 

PPU ' s solos to traditional non-transportation firm 

and interruptible customers wore allocated all of 

the monthly pipeline demand costs and wore 

allocated all of tho projected pipeline and 

supplier commodity costs. The su111 of these costs 

wore divided by the projected sales level to said 

customers resulting in the projected weighted 

average cost ot gas tor traditional non­

transportation firm customers and intorruptihle 

customers and ultimately the Purchas ed Cas Cost 

Recovery Factor (PGCRF) shown on Schedule E-1. 

Capacity shortfalls, it any, would be s atisfied 

with the most economic dispatch combination of 

acquired capac ity relinquished by another FGT 

4 
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shipper and/or gas and capaci~y ~cp~ckagcd and 

delivered by another FGT capacity holder. 

Obviously, it other c ervices become available and 

it is more economic to dispatch eupplies under 

thoeo services, tho Company will utilize those 

services a o part oC its porttolio. 

Does this conclude your prepared direct testimony? 

Yes. 
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Please state your name, business address, by wh~ you are empl~yed and in 

what capacity. 

My nU>B is Brian J . Powers and my business addre~D is 16600 S .W. War!.lrld 

Blvd., Indiantown, Florida ) 4956. I om employed by lndlantown Gas Company 

in t he capacity ot General Manaqot . 

What are your r esponsibili t ies in that pos i tion? 

I am responsible !or the general operation o ! the cOI!lpany 1ncludinq; 

ra t es, regula t o ry matters , budqot preparation, ponslon plan, qao 

manaqeJnent , E. D. P., safety COII>pll anco, construction, and ~ervlc.­

dopartment . 

What is the purpose of your testimony? 

To briefly discuas the !1nal true-up !or tho period April 9'1 - March 98 . 

What were the total therm sales !or tho per iod April 97 - March 98? 

Total therm saleo were 8 , 993, 319 thorms. 

What were tho total therm purchases to r tho per iod April 97- March 98? 

Total therm purchases were 8,716. 010 thorm8. 

Wha t was tho coat of qas to bo recovered through tho PGA !or tho ~oriod 

April 96 - Marc h 977 

The total actual fuel coat for tho period 1\pul 96 - M4rch 97 was 

$2,493,963. 

Wha t wa• the total amount. collected l or tho period Apr i l 96- March 97? 

The t ot•l ac tua l !uel revenue was 52,383,926. 

What is the total truo-up provision !or the period April 97 - March 98? 

The t otal true-up provision, lncluujn~ lntercot, l$ 4n undnrrecovcry ot 

5113,794. 
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What ~s the amount of estimat ed tcue-up Cor tr.~ period Apri l 97 - March 98 

included in the March 99 projection calculation? 

The total estimate d true-up was a $<6,102 underrecovery. 

What is tho final over/underrecovery tor the period April ~7 - March 99? 

The final unde r recove ry tor the period April 97 - March 98 is $67,692 
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INDIIU¥1\,;::: ~ COMPANY 
DOCKET NO. 980003-CU 

BEFORE TH£ FLORIDA PUBLIC SERVICE COMH!SSIOtl 

DIRECT TESTIMONY 

Of 

BRII\.11 J. POWERS 

P!ease state your name, business address, by who= you are 

e~loyed, and in what capacity. 

Hy na=e is Brian J. Powers and ay business address Is 16600 S.W. 

llarC1e1d Blvd., Indiantown, f'lorJda 34956. I aro General Manager 

of l ndiant own Ca s Company. 

What aro your reepone!bilitl•• in tha~ poeitJo~? 

I •= responsible ! or tho qonoral oporation o! tho company 

including: rates, regulatory matters, budget preparation, qas 

..nagemant, £.D.P., blllinq and service department. 

llhat is tho purpose of your tostlaony. 

To briefly sum=arize the projocted 1evel1zed maxlaum purchased gas 

coa t recovery !actor (LPCCRl calculat ions tor tho poriod January 

1999 through December 1999. 

llave you prepared any exhibits ln conjunction with your Loattmony? 

Yea. Schedules £•1, £-2. £-3. £-4 and E-~ we•~ Cl1od on 

October 20, 1998. 

4 5 
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19 o. 
20 A. 
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Pleaao explain the calculation tor t he total true-up •mount to bo 

collected or :efunded during the January 1 'l?'J U• • ·u"~> '''"'umber 1999 

period. 

We have projected that at L.•o end o f Doccmbo: 1998, based on f 10 

months actual, wo will have under-recovered $22,934 Cot th• 

Apr il 1998 through December 1998 per1od. Also at ·h~ end o f 

Ooceaber 1998. we will have undor-rocovaro~ S67,9t- for •ho 

Apr il 1997 through March 1998 period. Tho tot~l nnt Jnd~ ; -

rtCOVary tO be COllected during the January thrO>!gh 0eC4·lat or 

1999 period ia $90,926. Sued on oali .. Led oalu l o r t he r•~ o-J 

J&nuar y 1999 through December 19~9. it will be necessary t o aJd 

1.90!> cents per them to collec t thla undor·recovery. Sor Scl•ttdu l ll 

£·4 t or details ot this coeputation. 

What (LPCCR) Factor does Indiantown Cas Company seek appr v. l 

through ita pet iti~n !or tho period Ja nuary I, ! 9~9 throuqh 

December 31, 1999? 

$0 .44710 por thorm. 

~• this conclude your toa tiiiiOny? 

Yu 

I 
I 
I 

I 

<I 6 
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Q. Please state your name a:1 o~os::aes!' ~·;dress. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

My name lS W. Edward El1:ott . ~y bustnc ~s ~~ress 

1s 702 N. Fra:akl:n St reet , Tampa, f!o:&da 33602 . 

By whom are you empl oyed and 1n Nhat ~Jpac1ry? 

r am Manager of Gas AccO\. n~l:l·J t or 

Please sum:nanz~: you:: educational b.l<""/:'jrcu:'ld and 

professiona l qua1lflcatlons. 

I graduated from the Un 1ve::s:ty o: So::n F!or11a 

0" ... 
Accounting . I have over 10 years o r expe::tenc• 1n 

t he utility f1eld. 

What are your pr!mary responslblllti••s ln you:: 

present position w1th Peoples? 

As Manager of Gas Accounttng, I am re~pons1o1e to:: 

record1nq the Cvffipar.y's cost of qa~. 

Have you pr+-!'J l Ot!S lf pt€!parec :n 

regulatory proceeJ1ngs? 

I have f1led prepared d1rect testlmcny an prevto~s 

Purchased Gas AdJustment proceedings. 

Have you prepared or ca1.1sed to bt: pr<::p •r••d c~rtatn 

schedules for use 1n this ~:ocee11nq' 

Yes . As Compo:u te Exn1olt EE-!, l ~r nso::.;c tne 

preparation of the :ollow.ng srhcdul•'S N.~h respect 

to the t1na1 true-up tor the pcr100 Apr1. !9•7 

-1-
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25 
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through Ma rc~ 1998: 

A-1 Companson of actual versus on gtn,ll 

est1mate o r the purchased gas J•j)ustmen~ cost 

recovery f actor; 

A-1 Supportlng Detall Purchaseu gas 

adjustment cost recov9ry c laus~ colcu lotton: 

A-2 -- Calculatton o f ;r.:e-up l:-.a 1nceres: 

p rO'I l S!On; 

A-3 Tr~!'lspo::-:a:!. on pr.:rchJs~s sys' ·~m 

supply and end u,e ; 

A-4 Transportatton sys:e~ ~~pply; 

A-5 Therm sales and cus:o~er da•a ; 

A-6 convers1on t actor cal ·ul JU on ; Jnd 

A-7 E"Lnal fuel over/ c Jnd~>r) tecov.: q· . 

The re!erer. .:ed schedu!es ccmp n s. ::g 

C~'mposne Exht:>H EE-l tnclud·· ::.,:.) : o: P••op!es Gus 

System 's (" Peuples" entire srsvrn, tndudtng 

d1ns1ons under the tormer PPoptes Gas Sys • ·~. Inc . 

( "PGS" ) and the dtvt stons , PanamJ C:ty an..J Oc.da , 

f o rmerly under We st florid• Na tutal Ga:J Co. ( "Wf'st 

Florida Region"). 

What was Peoples' cost of gas :.o b•• r•!CO'Jered 

through the PGA clause tor the 1 "rlOcl Apnl 

1997 through March !998? 

As shown on Schedule A-7, p. 16 o f 9! In EE-l, the 

-2-
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A. 
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cost of gas purchased, adj~~ted for company use, 

was $101,374,695 for PGS , <.:olurnn (Al. ana 

$9,347,792 for the West Florida Reg1.on , column (8) , 

for: a total of SUO, 722,487, frJr Peoples, column 

(C) • 

What was t he amount of gas revenue ~ollec~e~ ror 

the period April 19,7 through March 1996? 

The amount of gas revenue collected to cover the 

cost of gas was $'04 . 387,574 for PGS anj S9,5~, . ~2~ 

for the Wes t Florida Regton, to~ 3 tc:al ~ f 

$113 ,961, 603 for Peoples. 

What was the final true-up amount for th~ p~=l.~d 

April 1997 through March 1998? 

The final true-up amount for the period , 1nclud1ng 

interest and 1nclud1ng adJustments of $1 , 737 , 62; 

for PGS and adJustments of Si3 , 946 for the West 

Florida Region, 1.s an overrecovery o~ $4,727,910 

for PGS and an overrecovery of S205 , 875 for the 

West Florida Region , for a total o·Jerrecovery of 

$4,933,685 for Peoples. 

Is this amount net of the estimated true-up for the 

period April 1997 through i1arch 1998, ..;hich was 

included in the April 19\oB through March 1999 

PGA factor calculatlon? 

No. The final true-up net ot the est1mated true-up 

-3-
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11 

Q. 
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Q. 

A. 

for the period Apnl 1997 thro1...;h March 1999 J ~ "'· 

overrecovery of S832,362 !or PG.· an 

over recovery of S182 , 383 for the West f~or:ca 

Reg1on, for a total o•;errecovery ot S 1, 'H4 , 745 :o::: 

Peoples. 

Is this the fina: ove rrecovery amount to be 

included 1n the January 1999 through Decemb~: :999 

pro)ectton? 

Yes. 

Does this conclude your test1mony? 

Yes. 
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Q. 

13 A. 

14 

15 

16 Q. 

5 1 
PBOPLBS GAS SYSTEM 
~OCXBT NO. 980CO J·CO 
stnDL:'M"!m ::uR PI LING 

BBPORB TBE FLORIDA PUBLIC SBRVICE COMMISSION 

PRBPARBD DIRBCT TBSTIMONY 

OP 

W. BOWARD BLLIOTT 

Please state your name and business address. 

I 
My name is w. Edward Elliott. My business address itl 
N. Franklin Street, Tampa, Florida 33601. 

By whom are you employed and in what capacity? I 
I 

702 

I am Manager of Gas Accounting for Peoples Gas Sy!ltem. 

( "Peoples• ). 

Please summarize your educational background and 

17 professional qualifications. 

18 

19 A. I graduated from the University of SouLh Florida in 1972 

20 with the degree of Bachelor of Arts 1n Accounting. I have 

21 over 10 years of experience in the utility field. 

22 

23 Q. What are your prilllilry responsibili ties in your present 

24 position with Peoples? 

25 
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As Manager of Gas Accounting, I am responsible for 

recording the Company's costs for natural gas and upAt r eam 

pipeline capacity and preparing filings associated with the 

recovery of these costs through the Purchased Gas 

Adjustment (•PGA1 . 

Have you previously testified in regulatory proceedings? 

Yes. I have submit. ted testimony on several occasions 

support.iog Peoples• Purchased Gas Adjustment. 

What is the purpose of your testimony in this docket? 

The purpose of my testimony is to describe genera lly the 

components o ! Peoples• cost of purchased gas and upstream 

pipeline capacity. In my testimony, I also explain how 

Peoples• projected weighted average cost of gas ("WACOC "l 

f or the January 1 999 through December 1999 period was 

determined and the resulting requested maximum PGA ("Cap"). 

Please summarize your testimony. 

I will address t he following areas: 

1. How Peoples will obtain its gas suppl ies during the 

projec ted period 

2 
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16 
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18 

19 

20 Q. 

21 

22 

23 

24 A. 

25 
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3. 
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53 

Bstimates and adjustments used to determine the amount 

of gas to be purchased from Peoples• various available 

sources of supply during the projected ~eriod 

Projections and assumptions used r.o estimate the 

purchase price to be paid by Peoples for such gas 

supplies 

The components and assumptions us~d to develop 

Schedules E·3 (A) through (G) o~ Composite Exhibit EE· 

2 

The components and assumptions used to develop 

Schedule E-1 of Composite Exhibit EE-2, including how 

Peoples • projected WACOG was determined 

Have you prepared or caused to be prepared certain 

schedules for use in this proceed1ng? 

Yes. Composite Exhibit EE- 2 was prepared by me or under my 

supervision. 

Please describe how Peoples will obtain its gas supplies 

during the projected period o c January 1999 through 

December 1999. 

All natural gas delivered through Peoples • distribution 

eystam is received through two interstate pipelines. Gas 

3 
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is deli vered by Florida Gas Transm1ssion Company ("FGT" l 

and, i n Peoples' Jacksonville Division, also by South 

Georgia Natura l Gas Company ( "South Georgia" ). 

In general, how does Peoples determine 1ts •ources of 

supply? 

Peoples evaluates, selects and utilizes sources o! natural 

gas supply on the basis of its ·~st value · gas acquisition 

stratf!9Y· For a source of supply to be identified as a 

"best value,• it must offer the best combination of price, 

reliability of supply and dependab 1 e operations, consistent 

with Peoples' obligation as a public utility to prov1de 

safe, adequate and efficient service to the ge.a::.-al public. 

Through a competitive b1dding process . Peoples has 

developed, and is continuing to enhance, a portfvlio of 

supply sources wh ich reflect a balance between cost, 

reliability and operational flexibility. Peoples obtains 

its gas entirely as third party supplies which include bot.h 

firm and interruptible purchases, various pricing 

mechanisms, and various purchase periods, including spot. 

short term and long term arrangements. 

Could People a purchase all third party supplies in 11-:!vance 

for a long term at the lowl!st available fixed price ~n 

4 
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order to provide increased stability to its cost of gas? 

No. Peoples' quctntlty requirements !or system supply gas 

at its gate stations vary significantly from year to year, 

season to season, month to month, and, in particular. from 

day to day. Often, the demand fo r gas on the Peoples 

system can vary dramatically within a month 'rom the lowest 

to the highest requirement of its customers. In addition, 

Peoples transports more than 60t of its throughput o! gas 

for end·user customers who purchase their own supplies 

directly from producers and marketers. Peoples , there!ore, 

receives large quantities of customer -owned gas at its city 

gatu stations on a relatively uni,orm basis !rom day to day 

within a month. The actual takes of gas out of the Peoples 

system by those same transporting customers can, and do, 

vary significantly from day to day. Since a signific.:-nt 

portion of the total throughput volumes is received by 

Peoples at a uniform dally rate, Peoples is forced to 

increase or decrease the purchases of its own system supply 

volumes by significant increments in order to maintain a 

balance between receipts and deliveries ot gas each day. 

As a consequence, Peoples must buy a significant portion of 

its total system requirements under swing contract 
I 

ar~angements, and meet extreme variations in delivered 

volumes by relying on swing gas, peaking gas, pipeline 

5 \ 
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balancing ch~rgo volumes, pipeline penalty charge volumes 

and pipeline no notice service at the prevailing rates for 

such oo~:Vicoo. 

How did Peoples estimate the amount of gas to be purchased 

!rom vorioue sources during the projected per1od of Janua~ 

1999 Lhrough December 1999? 

Pooplo'l projected amount of gas to be purchased is based 

10 upon the total actual throughput of thcrms delivered to 

11 cuatomors during a •base period•, including both sales of 

12 Pooplna• eyaLem supply and transportation deliveries of 

13 third ~rty gas purchased by end·users of Pcuples. Total 

14 throughpul was then reduced by all volumes purchased or 

1~ transported Cor major electric power generation, since such 

16 u•ago is expected to be delivered entirely as 

17 

18 

19 

20 

21 Q. 

22 

23 

24 A. 

25 

LriUllportat lon volumes during the projection period. Then, 

tho throughput was adjusted for anticipated customer growth 

ond normal weather. 

What adjuetmonts were made to the remaining actual sys-em 

throughput volumes? 

Peoples anticipates additional end-users will be converted 

crom saleo to transportation ~ervice during the proj ection 

6 



1 

2 

3 

4 

5 

6 Q. 

7 

8 A . 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

2 4 

25 

57 

per iod. The total remaining actual system throughpuL was 

decr eased to allow for such conversions to transpor~ation. 

The resulting r~~ining amount , thereCore, is the adjusted 

projected period throughput. 

What other adjustments were made? 

Based on the amount o f firm transportation capac:.ty 

expected to be used by end-users, total estimated end·user 

transportation volumes (other than for major electric 

generat ion) for the projection period wer~ deducted from 

the adjusted projected throughput. The remaining amount 

r epr esents the total estimated amount of system supply 

volumes to be purchased by Peoples !rom th!rd part1 sources 

for transportation through FGT and SGNG. Separate 

estimates, bas~ on available transportation capacity, were 

made for the followi ng categories of purchases by Peoples: 

1. Th ird party transportation volumes purchased for 

direct delivery at the South Georgia gate station near 

Jacksonville 

2. 

3. 

Third party t r ansportation volumes purchased at 

various FGT receipt po1nts and transpo~Led to Peoples• 

gate stations via firm FTS·l and FTS·2 transportation 

service 

No Notice Transportation Service (NNTSJ, FGT Bal?~~lng 

7 
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Charge volumes and FGT Operational Flow Order Penalty 

Charge Volumes will be utilized on FGT Alert Days and 

Operational Plow Order Days, if necessary . when 

Peoples is required by FGT to keep actual deliveries 

within scheduled deliveries (within tariff tolerance 

levels ) 

How were the No Notice Transportation Service (NNTS), FGT 

Balancing Charge volumes and FGT Penalty Charge volumes · · 

item 5 above ·· determi ned? 

Peoples must. purchase its allocated quantity of NN'I'S 

whether or not the service is actually used. FGT Bal~,cing 

Charge volumes may be purchased on as many as 10 days per 

month during the projected period. 

Does Peoples expect to utilize all of its available firm 

transportation capacit)' during the projection period? 

That depends on the amount of gas purchased o r transpo r ted 

for electric power generation and the level of market 

demand f or firm transportation capacity in the pipeline 

capacity release market. 

How did you estimate the purchase price to be paid by 

8 
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Peoples tor each of its available sourr.es of supply? 

The estimating procedures used for each categor: of 

purchases by Peoples are as follows: 

1. Third party direct transportation volumes were 

estimated based on an evaluation of published prices 

for the last several years for spot gas delivered to 

the PGT and Southern Natural Gas Company ( "SONAT") 

systems and futures market pri ces for the projection 

period of January 1999 tnrough December 1999. These 

prices were then adjusted to reflect the potential for 

unexpected increases in natural gas prices in the 

projection period. 

2. NNTS, PGT Balancing Charge and PGT Penalty Charge 

volumes purchased from FGT were est.mated based on 

PGT's mosL current rates on file with the PERC and 

reasonable expectations for the possibln cost of gas 

utili:z:ett by PGT as provided for in the recenr.ly 

effective Balancing Toole Settlement. 

Referring to Schedules E·3 (A) through IGI of Coc-posite 

Bxhibit BB-2, please explain the components of thdse 

RChedules and the assumptions which were made in developing 

the Company's projections. 
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I 

Schedule E·J (G) is a compilation of the monthly 

I 
daJ which 

appear on Schedules E- 3 (A) through ( p, the 

corresponding months of Janu&~ 1999 through Oecembe 1999. 

In Schedules E·3 (A) through (Fl. Column CAl indicates the 

applicable month tor all data on the page. 

In Column (BJ , "FGT• indicates that the volumes are to be 

pur chased from third party suppliers for delivery via FGT 

transportation . "MARKETER" indicates ~hat the volwnee are 

to be purchased from a third party supplier for delivery 

via SONAT and South Georgia Natural •;as ("Sout.h Georg~a·). 

"THIRD PARTY• indica~es that the volumes are to be 

purchased directly !'rom various third pan.:y s"ppliers for 

delive t f into FCT or SONAT. 

In Column (C), "PGS" means the purch,,sc will be for 

Peoples• system supply and will become part of Peep es• 

total WACOG. None of the costs of gas or tranoport:a ion 

for end-use purchases by end·use customers of Peoples are 

included in Peoples• WACOG. 

In Column (OJ, purchases 

services from FGT under Rate 

split into t wo components, 

10 

of pipeline transportat~on 

Schedule FTS - 1 and FTS·2 ~re 
I 

coamodity (or •usage• I and 
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demand (or•reservation• ). Both Peoples and end-users pay 

the usage charge based on the actual amount of qas 

transported. The ffS·1 and FTS-2 commodity costs ::Jhown 

include all related transportation charges including usage, 

fuel, ACA and Gas Research Institute c·GRI") char~es. The 

FTS-1 and FTS-2 demand component is a fi xed charge based on 

the maximum daily quantity of FTS·l and FTS·2 firm 

transportation capacity reserved . End-users reimbu~:se 

Peoples or directly pay FGT ! o r all FTS ·1 reservation 

charges associated with the transportatiort capacity which 

Peoples reserves and uses on their behalf. Similarly, the 

transportation rates of SONAT and Sout.h Georgia also 

consist of two components, a usage charge and a reservati on 

charge. 

Also in Column (0), "NO NOTICE TRANSPORTATrON SF.RVICE" (or 

"NNTS") means PGT's no notice s e rvice provided to Peoples 

on a fixed charge bas is f or use when Peoples ' actual use 

exceeds s cheduled quantities. "SW!NG SERVICE " means the 

demand and c~ Jdity component of the cost of third party 

supplies purchased to meet Peoples •swing• requir~ots for 

supply which n uctuate on a day·to·day basis . •coMMODITY " 

means third party purchases of gas transported on FGT, 

SONAT or South Georgi~. and does not include any purchases 

of sales volumes from PGT. 

11 
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2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 Q. 

25 

Column (E) shows the monthly quantity i n thern..s of gas 

purchased by Peoples for each category of system supply. 

Column (F) shows the gas purchased by end·user.s fo r 

transportation . 

Column . (G) is the total o f Columns (E) and (F) in each row. 

Columns (H) , (I) , (Jl and (K) show che corresponding t:.hird 

party supplier conmodity costs, pi.pelioe craospC'rtation 

commodity costs, pipeline transportation reservation cos~s . 

and ocher charges (~. balancing cha rges) , respectively. 

These costs are determined using the actual amounts paid by 

Peoples. In the case of end-user transportation , these 

costs a r e r eimbursed to Peoples or paid directly to FGT. 

All ACA, GR! and fuel charges are included in t he commcdity 

costs in Col1.11hn (I) and, therefore, are not: showr: in Column 

( K) • 

Column (L) in each row is the sum of Columns (H) , (I ) , (J) 

and ( K) divided by Column (G) . 

Referring to Schedule E-1 of! Compos i te Exhibit EB-2 , 

please explain the components of! these schedules and the 

12 



6 3 

1 assuoptions which were made ; n developing the Company's 

2 projections. 

3 

4 A . Schedule B·1 consists of three pages. Page 1 relates to 

5 Cost o! Gas Purchased, Page 2 relates to Therms Purchased, 

6 and Page 3 relates to Cents per Therm, or Cost o f Gas 

7 Purchased divided by Therms Purchased. 

8 

9 The categories or items on lines l through 14 on Page 1 

10 correspond to the similar categories or items on lines 15 

11 through 27 on Page 2, and to the similar categories or 

12 it~s on lines 28 through 45 on page 3. 

13 

14 The datu shown on Page 1 through Page 3 of Schedule E·l are 

15 taken directly from Schedules 8·3 (A) through (F) for the 

16 months of January 1999 through December 1999. The average 

17 cost per therm !or the total project~ period for each item 

18 is listed in lines 2& through 37 on Page 3 of Schedule 8·1. 

19 

20 Q. 

21 

22 

23 A. 

What information is presented on Schedule E-1/R of 

Composite Exhibit 88·2? 

Schedule B·1/R o! Composite Exhibit 88 ·2 shows five months 

24 actual and four months estimated data f or the current 

25 period !rom April 1998 through December 1998. 

13 



l Q. 

2 

3 

4 A. 

5 

6 

7 

8 Q. 

9 

10 

11 A. 

12 

13 

14 

15 

16 Q. 

17 

18 

19 A. 

20 

21 

22 

23 

24 Q. 

25 

6 4 

What i nformation is presented on Schedule E·2 of Composite 

Exhibit EE·2? 

Schedule 8·2 ot Composlte Exhibit EE·2 shows the amount of 

the prior period over/underrecover1es of gas costs which 

are included in the current PGA calculation . 

What is the purpose of Schedule E·4 of Composi:e Exhibit 

88·2? 

Schedule E· 4 of Composite Exhibit ~E-2 simply shows the 

calculation of the estimated true ·up amount for the April 

1998 through December 1998 period. It is based on actual 

data for five months and four montns of projected data. 

What information is contained on Schedule E·5 of Composite 

Exhibit BB·2? 

Schedule 8·5 of Composite Exh1~it EE·2 is statistical ~ata 

which includes the projected therm sales and numbers of 

customers by customer class for the period from January 

1999 through December 1999. 

How has the merger of Peoples Gas System and West Plprida 

Natural Gas Company on June 30, 1997 been accounted 

14 



1 

2 

3 A. 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 Q. 

17 

18 A. 

19 

20 

21 

65 

the projected WACOG? 

Beginning in April 1996, the gal! supply and piprline 

capacity for the previously separaLe companies ~were 

integrated under a single operati~~ system. The est mate 

costs and projected therms used in exhibit EE 2 reflec the 

combined gas supply, pipeline transportation, and cus;omer 
I 

usage !or the t wo merged natural gas utilities. I The 

r esulting WACOG is a single value applicable to all of 

Peoples Gas System, including customers fonnerly in the 

West Florida region. Simila r ly, beginning with the April 

1998 monthly actual gatJ cost filing, all Purchased Gas 

Ad justment filings were for the integrated, single 

operating system. 

Does this con:lude your testimony? 

Yes, it does. 

15 
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Q :>leue swe )OUf name, butineN address. by whom you are 

2 employed and in what capacity 

3 A My name is Jerry H Melendy. Jr , my business a.-!dre\\ •• 

4 3S IS US Highway27, South, ~ng. Floricb 33870.545:' 

5 I am the Vlce President of Sebring Oas System, Inc (!he Company), 

6 a Florida Corporation 

7 Q What are your responsibilities in that poJition'l 

8 A I an responsible for all areu of F"WlCe, ra1es, accounting 

9 and taxeS u well u gU1«''I management responsibilit.ies 

10 of the company 

II Q Pleue stAte your educational bacqround 

12 A I have an Associate of Aru degree from Polk Community 

13 College I have a Bachelor of Ana degree from the University 

14 of South Florida. 

IS Q What is the purpose of your testimony? 

16 A The purpose of my testimony is to presa~t the final true-up 

17 for the period OCTOBER 1997 through MARCH 1998 

18 Q Has the Company prepared tbe Schedules u pr~n"bed by 

19 this Commi.uion for this purpose? 

20 A Yes, it hu The Schodulea prescribed by !he Commiuion are 

21 being filed at this time Copies aro attached to my te~tlmony 

22 Q Would you please Identify lbc Schedules which you are tiling? 

23 A Yea The Sdlodules are iden1i6od u Compo11te Exhibit JHM-1 

24 and are u follows 

2S A-I - COMPARJSON OF ACTUAL VERSUS ORJGINAL 

2 



ESTIMATE OF THE PURCHASED GAS ADJUSTMENT 

2 COST RBCOVERY FACTOR· OCTOBER 1997 TIIROUOH 

3 MARCH 1998. 

4 A- 1 S • PURCHASED GAS ADJUSTMENT COST RECOVERY 

S CLAUSE CALCULATION SCHEDULE A-I SUPPORTING 

6 DETAIL · OCTOBER 1997 TiiROUGH MARCH 1998 

7 A-2 ·CALCULATION OF TRUE-UP AND INTEREST 

8 PROVISION· OCTOBER 19971liROUGH MARCH 1998 

9 A-3 ·TRANSPORTATION PURCHASES SYSTEM 

10 SUPPLY AND END USE· OCTOBER 19971liROUGH 

I I MARCH 1998. Thi.J form ia oot applicable for Sebring Ou S)'llem. 

12 A-4 ·TRANSPORTATION SYSTEM SUPPLY· OCTOBER 

13 1997 THROUGH MARCH 1998. Abo not applicable for Sebring .. 

14 A·.5 • THERM SALES AND CUSTOMER OAT A· OCTOBER 

IS 1997 TiiROUGH MARCH 1998. 

16 A-6 • CONVER...-JON FACTOR CALCULATION 

17 OCTOBER 1997 TiiROUGH MARCH 1998 

18 A-7 ·FINAL FUEL OVEJVUNDER RECOVERY· OCTOBER 1997 

19 TiiROUGH MARCH 1998. 

20 Alao attacl:led are the INDIVIDUAL POA fillnga for the montlu of 

2 I October 1997 through March 1998. Theee filings Include, along 

22 with the above mentioned POA Scbedulea, copiea of the Company' a 

23 commodity gu bill, the Company's chatge for No Notloe Reservation, 

24 the Company's Billing Transaction and the Company's transponllion 

2S ~cs 

3 



2 

3 

4 

5 

6 

7 

8 

9 

Q. 

A 

Q 

A 

Were these schedules prepared under your direction and 

supctvision ? 

Yes !hey were. Beginning in April 1994, the PGA schedules were 

prepared by myself. Prior to lhi~. the schedules were prepared by 

my consultanu, Regulated lndust:-1 Coruultants, with my furnishing 

the data and final approval 

What were the total therm sales for the period April 1997 

through March 19987 

The total thenn sales for the period April I 997 throush 

10 March 1998 were 590,793 

II Q What were the total therm purcha.set for the period April 

12 I 997 through March I 998? 

13 A The total thcrm purclwes for the period Aprill997 

14 through March 19?8 were 595,060 

IS Q What was the cost of gas to be recovered through the PGA 

16 for the period l'.iarch I 997 through March 1998? 

17 A The cost of gas pureha.sed for the period April 1997 through 

18 Marchl998wasS293,203. 

19 Q What was the amount of gas revenue collected for the period 

20 April 1997through March 1998? 

21 A The amount of gas revenue collected to cover the cost of ~ 

22 for the period April 1997 through March 1998 wu 

23 $248,550, u reflected in Schedule A-7. Line 2 

24 Q What is the tot.al true-up provision for the period April 1997 

25 through March 1998? 

.l 
b 

i 

\ 
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A The total ttuo-up provision, illlcluding Interest, for 1i1-e period 

2 April 1997 through March 1998, is an overrocovery of 

3 $8,996, as reflected in Schedule A-7, LineS. 

4 Q. What i! the final esrimated true-up to be included in the January 

5 1999 through December 1999 PGA factor c.lculation? 

6 A. The tinal estimated truo-up to be included in the January 1999 

7 through Deeember 1999 POA factor calculation is an overrecovery 

8 of$13,617, as indicated in S<:lledule A-7. Line 7, which ia 

9 the overrocovcry of$8,996 for the period April1997through March 

10 1998, Schedule A-7, Une S, less the estimated underrecovery of 

II $4,621 for the period April 1997 through March 1998, Schedule 

12 A-7, Une6. 

13 Q. Does this conclude your testimony? 

14 A. Yes it doca. 

5 
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Q Please state your name, business address, by wh<>~ you arc 

2 employed and in whAt capacity 

3 A My name is Jeny H Melmdy, Jr , my business addreu 1$ 

4 3S IS US Highway 27, South, Sebring, Florida 33870-5452 

5 I am the Vice President of Sel:lring Gas System. Inc (the Companv). 

6 a Florida Corporation. 

7 Q What arc yC'Ur responsibilities in that posnion? 

8 A I an responsible for all arc.u of finance, rates, accounting 

9 and tAXes as well as geiiCfal management responsibilities 

10 of the company 

II Q Pleue state your educational background 

12 A I have an Associate of Arts degree from Polk Community 

13 College I have a Bacbdor of AIU degree fTOm the Universlly 

14 of South florida 

IS Q What is the purpose of your testimony? 

16 A T'le purpose of my testimony is to present the calculation of Sebnng Gas 

17 Sy5tem'slevei1Ud purchased gas cost for the upcomina twelve-month 

18 period January I~ throush December 1999 

19 Q Has the Company prepared the Schedules as prescribed by 

20 this Cornmiaion for this purpose? 

21 A Yes, it hu The Schedulct prescribed by the Comnuss•on are 

22 being flied II thu time Copies are attached to my testimony 

23 Q Would you pleue identify the Schedulct which you arc fihng? 

24 A Yes The Purchased Gas Adj\Ulmtnt Schedulct presently filed 

25 arc as foUowa 

2 



E-1 ·PURCHASED GAS ADJUSTMENT COST RECOVERY 

2 CLAUSE CALCULATION, Original Estimate for the Projected 

3 Period January 1999 through December 1999 

4 E-1/R ·PURCHASED GAS ADJUSTMEIIIT COST RECOVERY 

5 CLAUSE CALCULATION, Revised Estimate for the l'eriod April 1998 

o through Decmlber 1998 

7 E·2 · CALCULATION OF TRUE-UP AMOUr-IT for the 

8 CurTent Period April 1998 through December 1998 

9 E-3 ·TRANSPORTATION PURCHASES, SYSTEM SUPPLY 

I 0 AND USE for the Period April 1998 through December I 998 Because 

II Sebring Gas does oot purchase uansponation gas, this schedule, al though 

12 included in this filing, is oot applicable 

13 E-4 ·CALCULATION OF TRUE-UP AMOUr-IT. 

14 PROJECTED PERJOD Janul!l)' 1999through Dec:ember 1999 

IS E·S • THERM SALES AND CUSTOMER DATA for 

16 the Projecte<J Period January 199 through December 1999 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Q 

A 

Q 

A 

Were these 5Chedules pre,are<J uoder your direction and 

supervision? 

Yes, they were 

REVISED ESTIMATES FOR THE PERIOD 

APRIL 1997 ·DECEMBER 1998 

What is the revised estimate of total purchased gu cost for the 

period April 1997 through December 1998? 

The revised estimate of purchaJed gas cost for the current penod 

April 1998 through December 1998 is $149,663 

.) 

I 
I 

\ 
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7 

8 

9 

10 

I I 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

2S 

Q 

Q 

A 

Q 

A 

Q 

A. 

lltvlse.u I'Ollf! 

What iJ the revised e~timate of gu revenue to be collected for 1 he 

current period April 1998 through Decembef 19987 

Tile revised «timate of gu revenue to be collected for the current 

period April 1998 through December 1998 is $156, 109 

What is the revised true-up amount, including interest, 

estimated for the current period April 1998 through ~ber 

1998? 

The company'• estimate for the revised true-up, including 

intere!t, Ia an uncroollection of $3,768. 

PROIECTJONS FOR THE PERJOD 

JANUARY 1999 11iROUOH DECEMBER 1999 

How wu the projections for the period January 1999 through 

December 1999 determined? 

The estimated gu supply requirements for each month of the 

twelve month period were determined initially Thclc requirement 

estimates were bucd upon the estimated sales to ultimate customers 

for the period. 

Whatllepl were uled to determine the estimated colt of 813 for the 

projected period January 1999througb ~ber 1999? 

!u reponed on Schedule E-1, lines I through II, t.be t ot~l coli of 

~ eoniists of the cost of demand and commodity coih of Ann 

transportation I«Vice(FTS} on FOT, the commodity coat of gu paid to 

our supplier, PenniiU!a Energy Services Co. (PESCO) and the cost11f gu 

transpor1ation u billed by TECO (People's Gu 5}'11em). The demand 

portion of servic:a (line SofSclledules £-I EIIR) is bued on 

4 
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Sebring Gas System's conlnct With FGT and an estimate of FGrs dem.ond 

2 rates for these $ei"Vices The commodity ponion of the Cost of Gas 

3 Purclwed ia shown u Lines I and 4 of Schedule b-1 

4 The rate utilized for the projeaed penod Janaury 1999throusJ1 December 

5 1999 arc the currcnt rates in effect by PESCO 

6 The Conunodity (Other), {tine 4) is based on amount of thenns 

7 purchued by Sebring Gu, multiplied by the o.nTcnt rate per themt, 

8 plus a INIJIIgement fee The rate is based upon the price pa1d by 

9 our supplier PESCO, pl~n the management fee ofS250 00 per month 

10 The manasement fee allows Sebring Gas to benefit from the 

II research of the gas pro<:urcrT1C'IIt dq>artment of PESCO ~:>r 

12 obtaining the best gu pnce Becau1e of Sebring Gas' small 

t_ size and laclc of experience in acquiring gas, the best use of the 

14 Company's fl.uscb and resources ts to contract PESCO to 

15 provide gas for the company. 

16 Other chargee for the Cost ofGu Purchued IS represented on 

17 Line 6 of Schedule E-1 This figure consi~ts of a charge for 

18 transponation by the TECO (People's Gas), any Western DiviSion 

19 Revenue Sharing Credu from FGT and PGA Reporting Fen 

20 TECO (People's Gas) traJUporu the company's gas supply through 

21 a 7 mile pipeline connected to FGrs gatestation ir. Avon Park 

22 and ending at Sebrins Gas' gatestauon m Sebnng The pipeline 

23 is presenting owned by Tampa Electric Company (TECO). who 

24 operates and maintllltlathe Sed ion oftransmiwon lme The ra1e for 

25 transponation is baaed on a contract with 1he TECO for MC'Fs 

s 
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7 

8 

9 

10 

II 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

2.4 

25 

Q. 

A. 

Q. 

A. 

Q. 

A 

Q. 

Rtvt:I4!d pop 

MCP transponed. 

How wa.s the projected total finn salet de1erminod? 

The company has only finn salet at this time. Subsequemly, 

the total Illes and finn aales are the same. The total sales were 

de1erminod by using historical averages for both classes, residential 

and commerc:lal, cuSiomen. with a growth factor added The total 

sales are shown on Line 27 of Schedule E·l. The total estimated 

sales for the Projected period January 1999 through Deecmber 1999 is 

740,387 thcnns. 

What is the company's average cost per therm for the Projected 

period Janaury 1999 through December 19997 

Shown on Line 40 of Sdlodule E-1, the company' a average cost 

of gu for the Projected period lanaury 1999 through December 1999 

is estimated to be 41 .064 cenu per therm. To asrive at the Total 

PGA Factor, the aV~m~ge coSl of gas is adjusted for the estimated 

total true-up through Dcc:embe.r 1999, u shown on Schedule E-4, 

and for revenue-related tues.. 

What is the projccced POA Factor for the Projected period 

lanaury 1999 through December 19997 

The projected POA Factor fo:r the projected period is 40 930 

cents per therm, u shown on Une 4S of Sdlodule B-1 . 

The estimated total true-up for the period April 1998 through 

December 1998, u shown 001 Schedule E-4 is included in the 

projected POA Fector for t.he period Janaury 1999 through 

December 1999. How wu the figure calculated? 

16 
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~cond Rtvi~tl pagt 

A The final true-up amount for tho period April 1997 through 

2 March 1998 is added to the eatim•ted end of I}Criod net true-up 

) for April1998through December 1998 The Apri l 1998 through 

4 December 1998 cstilmted tn:e-up is based on eight months' actual 

5 plus four months' projected data. 

6 Q. ~t ia the impact of the tot&! true-up for the p.:riod April t998 

7 through Decembetl998 on the projected POA factor for the 

8 Projected period January 1999 through December 1999? 

9 A The projected true-up for the period, ending Docernber 1998 is .n 

10 unerrecovery ofS7,lS7, which it shown on line 4, Column 

I I 4 of Schedule E-4. Dividing tho ovmecovery of$6,817 by 

12 the projected therm wes of740,387 thcmu resulu in a 

13 refund of JIUil1 cente ~ therm to be included in the proposed 

14 POA Factor. 

IS Q What is the maximum levellz.cd purchased gas factor (cap) 

16 that you are proposing for the projected period JAiliUry 1999 

17 through December 19997 

18 A. The maximum levellz.ed purclwed gu factor (cap) that Sebrins 

19 Gu ia proposing for the period it 40.930 centt per thmn 

20 Q. Docs thU conclude your tet1imony? 

21 A. yet, it dOet. 

22 

23. 

24 

25 

7 



1 

2 

3 

·l 

5 

G 

7 

8 

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSIOII 

!n Re: Purchooed Coo Recovery Oock~t No Q80003-GU 
Submlttcd !or filing 
Sept ember 9, 1998 

DIRECT TESTII~ONY OF STUART L. SHOAF ON 

BEHALF OF ST. JOE NATURAL GAS COMPANY, INC. 
•••••••••••••••••••••••••••••••••• • • •• 

9 Q. Please state your name, bus1ness address. by ~o .. om 

10 you are employed a~d in what capacity. 

11 A. Stuart L. Shea[, 301 Long Avenue . Port St. Jor, 

12 

1J 

Florida 32456 , St. Joe Natural Cas Comp(lny in the 

capacity of President and Regulatory A! fa1rs. 

l1 Q. What is the purpose of your testimony? 

15 A. My purpose is to diocuss the final ttue up for tllf! 

16 per1od April 1997 through March 1998. 

17 Exhibi!,;B 

18 Q. Would you please identify the Composite Exhlllit which 

19 you are sponsoring with th1s Testimony? 

20 A. Yeo. As Composite Exhillit SLS 1, Jam aponuo11ng the 

21 following scheduleo with r espect ~o tl1c (JnJl true-up 

22 for period April 1997 through March 1998: 

23 A-1 - Comparioon of Actua l vs. Orig\n.ll Eotim.ltc 

24 or Revised Estimate of the Purchased Cas AdJustment 

2S Cost Reco·•ery Factor. 

-1-
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2 

3 

4 

5 

6 

7 

8 

9 Q. 

10 

11 A. 

12 

13 

H 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

A-1 detail. 

A-2 - Calculation of True-Up and InteLCqt o~vvlsion 

A-3 - Transportation Purchases System Supply and End 

Use . 

A- 4 - Transportation System Supply. 

A-5 - Therm Sales and Customer Odta. 

A-6 - Conversion Factor Calculat ion 

A-7 - Final Fuel Over/Under Recovery. 

Were these schedules prepared under your direction and 

supervision? 

Yes, they were. 

· 2 · 
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1 Final True-Up April 1997 - March 1998 

2 Q. What were the total therm sales for the per1od Apr1l 

3 1997 through March 1998? 

4 ~- Total therm sales were 2,418,176 therma. 

5 Q. What were t otal therm purchaees for the period April 

6 1997 through March 1998? 

7 A. Total therm purchases were 1,840,970. 

8 Q. What was the cost of gas to be recovPrcd through 

9 the POA for the period April 1997 through March 19981 

10 A. The cost of gas purchased for Apr1l 1997 through 

ll March 1998 was $1,334,864. 

12 Q. What was the amount of gas revenue collected (or the 

13 period April 1997 through March 1998? 

14 A. The amount o f gas revenue collected to cover the cost 

15 of gas was $1,432,216. 

16 Q. What is the t~tal true-up provision for the period 

17 April 1997 through March 1998? 

18 A. The total true·u~ provision, including intereot, i3 an 

19 over recovery of $92,904.26 for the pcr1od. 

20 Q. What is the amount of estimated true-up included for 

21 April 1997 through March 1998 in the April 1998 through 

22 December 1998 PGA factor calculat1on? 

23 A. The amount of estimated true-up for the period April 

24 through March 1998 included in the April 1998 through 

25 December 1998 PCA factor calculation was an under 

-3-
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1 recovery o f $6,762.00. 

2 o. What is t:he final over/under recovery for t:he April 1997 

3 

4 

through March 1998 period t:o be 1ncluded in the 

January 1999 t:hrough December 1999 project1on? 

5 A. The final over recovery (or the current period to be 

6 included i n the January 1999 through Decembe1' 1999 

7 projection is $99,666.26. 

8 o. Does this conclude your testimony? 

9 A. Yes 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 
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BEFORE THE FLORIDA PUBLIC SERVICE C..0!1MISSIOII 

In Re: Purchased Gas Recovery Docket No. 980003-GU 
Submitted for filing 
October a. 1998 

DIRECT TESTIMONY OF STUP~T L. SHOAF ON 

BEHALF OF ST . JOE NATURAL GAS COMPANY, INC. 
·································-········· 

9 Q. Please stat e your name, business address. by whom 

10 you are employed and in what capacity. 

11 A. Stuart L. Shoaf, 301 Long Avenue, Port St. Joe, 

12 Florida 32456 , St. Joe Natura l Gas Company in the 

13 capacity of Pt dent and Regulatory Affairs. 

14 Q. What is the purpose of your testimony? 

15 A. My purpose is to submit known and est~mated gas 

16 costs and therm sales from January 1, 1999 through 

17 December 31, 1999, used in developing the maximum t welve 

18 

19 

20 

21 

22 

23 

24 

month levelized purchased gas COE't factor to be applied 

to customer bills from January 1, 1999 through 

December 31, 1999. 

Q. Have you prepared any exhibjts in conjuction with 

your testimony? 

A. Yes, I have prepared and filed on October a. 1998 

Schedules B-1 through E-5. 

I 
I 

25 Q. ~tat Purchased Gas Cost Recovery Factor does 

-1-



1 St. Joe Natural Gas seek approval througr. its 

2 petition for the period January l, 1999 through 

3 December 31, 1999? 

4 A. 60 .800 cents per therm 

5 Q. Does this conclude your testimony? 

6 A. Yes 

7 

8 

9 

10 

11 

12 

l3 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

- 2 -
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1 Q. 

2 A_ 

3 

4 Q. 

5 A_ 

6 

7 

8 Q. 

9 

10 A_ 

11 

85 
Please state your nam.e, occupation, and business address. 

My name is AI KarL I am Regional Vic:c PrQi-ient of South Florida Nttural Gas Co. 

("SFNG"). My business llddress ia P. 0 . Box 248, New Smyrna Be-ch. rlorida 32 I 70. 

What is the purpose of your testimony? 

The purpose of my testimony is to discuu the final :rue-up for the period April I 997 

through March 1998. 

Exhibits 

Would you please identify the Composite Exhibit which you are sponsoring with this 

testimony? 

Yes. M Composite Exhibit AK-1, 1 am sponsoring the followingiGhedu~cs with respect 

to the final truo-up for the period April 1997 through March I 991:: 

12 A-1 - CompasUon of Actual VCB~S Original Estimate of the Purchased Gas Adjusunent 

13 Cost Recovery Factor- October 1997 through March 1998. 

14 A-2 - Calculation of Truo-up and Interest Provision - October 1997 through March 

15 1998. 

16 A-3 -Transportation Purchases- October 1997 through March 1998 

17 A-4 - Transportation System Supply - October 1997 through March 1998. 

18 A-S- Therm Sales and Customer Data - October 1997 through March 1998 

19 A-6- Conversion Factor Calculation- October 1997 through March 1991S. 

2 0 A-7 - Final Fuel Over/Under Recovery- April 1997 through March 1998. 

21 Fjna! Iruo-up April I 997 - March I 998 

22 Q. 

23 A. 

24 Q. 

25 A. 

What were totallherrn aales for the period April 1997 - March I 9987 

Total thc:nn aalc:a IUbjcct to tho PGA were 2,671,523 lhcmts. 

What were total thcrrn purc.lwes for the period April 1997 through March 19987 

Total t.henn purclwes were 2,633,830 therms. 

2 



86 
1 Q What was the 1.0~ of gas to be m:overed through the PGA for the period April 1997 

2 through March 19987 

3 A. The cost of gas purchased for the period wu $825,279. 

4 Q. What wu the amount of SU revenoe collec:ted for the period April 1997 through Marcil 

5 1998? 

6 A. The amount of gas revenue coUected to cover the cost of gas wu $821 ,333. 

7 Q. What is the total tru~up provision fo, the period April 1997 through March 19987 

8 A. The total tru~up provision, including interest, is an ovcrrccovery of S3,67S for the 

9 period. 

10 Q. What i• the amount of estimated tru~up included for April 1997 through March 1998 

11 in the January 1999 through December 1999 PGA fact.or calculation? 

12 A. The amount of estimated trucHip foc the period Apri1 1997 through Much 1998 included 

13 in the April l998 through March 1999 PGA factor calculation wu an overcollection of 

14 $23,344. 

15 Q. Wlw is the final over/undcrrccovery for the April 1997 through March 1998 period to 

16 be included in the January 1999 through December 1999 projection? 

17 A. The final underrccovery for the current period to be includcJ in the January 1999 

18 through December 1999 projection ia S 19,669 

19 Q. Does this conclude your testimony? 

20 A. Yes, it docs. 

3 
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1 

2 

3 

~ 

5 

6 

7 

8 

9 

10 

ll 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Please state your name, oecupation. and business address 

My name is AI Kara. I am Regional Vacc President of South Fl Hide Natural G: s 

Co. ("SFNG"). My business address is P.O. Box 248, New Smyrna Deach. 

Florida 32170. 

What is the purpose of your testimony? 

The purpose of my testimony is to di$CU» SFNG's calculatic•n of its levelized 

purchased gas adjustment factor for the period January I , 1999 through 

December31, 1999. 

Would you please identifY the Composite Exhibit which you are sponsoring with 

this testimony? 

Yes. As Composite Exhibit LD-1, I am sponsoring Schedules E- 1, E-1/R, E-2, 

E-3, E-4, andE-S. 

Were these schedules prepared under your direction and super lision? 

Yes, they were. 

Revises! Estimate Aoril 1998 • December 1998 

What is the revised estimaie oftot.al purchased gas costs for the period April 

1998 • December 1998? 

The revised projection of purchased gas cost for the current period is $490,676. 

What is the revised projection of gas revenue to be eollecred for the current 

period? 

As shown on Schedule E-2, the company estimates the total gas revenue to be 

2 



1 

2 

J 

4 

5 

6 

7 

8 

9 

10 

12 

13 

1 4 

15 

16 

17 

18 

19 

20 

21 

Q. 

A. 

Q. 

A. 

89 

collected during the period to be $450,259. nus amount i11.:iudes a refund of 

prior period overcoUections in tho amount of$103, 176. Therefore, the revenue 

coUected to cove:r the current period's gas cost is estimated to be $553,435. 

What is the revised true-up amount, including interest estimeted for the April 

1998 - December 1998 period7 

The company estimates tho revised true-up, including interest, and the 

transitional true-up of S34,392, to be an overcollection of $82.111 . 

Ianum 1999- December 1999 Projection 

How did you develop your projection ofSfNGs cost of gas for the January 1999 

- December 1999 period? 

Our first step wu to estimate our supply requirements for each of the twelve 

months in tbe period. Our projected supply requirements are based on our 

projected sales and company we for each month. Once we develop our supply 

requirements, we can then determine how these requirt'ments will be met. In 

other words, we match our estimated requirements with the gas supply that is 

available to us. All of our gas requirements will be met utilizing firm 

transportation service on FGT for the projected period of January 1999 -

December 1999. Due to the complexity of transporting on FGT'.s system after 

implementation ofFERC Order 636, and the new gas control requirements on all 

tnlllSporters, we have eontraeted with an energy services firm who furnishes our 

ga.s supply, arranges for transportation of the supply to our ~ystem. monitors 

3 
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9 o I 

1 volumes and adjusts rccc:ipts/delivcrics u nece.:~. and makes all nominations 

2 and balancing a.rrangeml!llts. 

3 Q. Please describe the general steps or mechanics of projecting the total cost of gas 

for the January 1999 - December 1999 period. 

5 A. As shown on Schedule E-1 lines I · II, the total cost of gu consists of the cost 

6 of no-notice transportation service (Nl'ITS) on FGT, the demand and commodity 

7 costs of firm transponation service (FTS) on FGT, and the commodity cost of 

8 gas estimated to be paid to our supplier during the period. 

9 The cost ofNNTS service (line 2) is based on SFNG's contract level with 

10 fGT and an estimation of FGr s reservation charge for this service. The 

l1 reservation charge utiliud for the period is the current rate in effect. 

12 The demand and commodity portions oftranspon.ation system supply are 

13 shown on Schedule E-1, lines I, 4, and S. The commodity pipeline &mount (line 

14 I) is based on FGT's current FTS commodity rate multiplied by the number of 

15 therrns projected to be transported for system supply. 

16 The commodity other (line 4) is based on data shown on Schedule E-3 

17 which details our projected direct supplier purchases for the twelve-month 

18 period. We projected the ·rrs• commodity cost on line 4 using a combination 

19 of analyses. We analyzed the 1997 and !998 monthly prices of naturnl gas 

20 delivered to FGT by zone u reponed in Inside fERC Gas Market Repoo. We 

21 also reviewed the r~nt N\'MEX postinga for the period November 1998 

4 
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1 through December 1999. We developed our mon1hly index price of gas using the 

2 above da1a and aJlowins for seasonal trends and c:urrent market pricing. To tiW 

J Index, we added compres30r fuel and our supplier's estimated margin for first of 

4 the month pricing and swing service. 

5 The demand compooem of SFNG's cost of gas (line 5) for the months of 

6 January 1999 - December 1999 is calculated by multiplying SFNG · s contract 

7 level for capacity with FGT by FGT' a c:urrent FTS demand rate 

8 Q, Based on the projected total cost of gas and projected sales. whit is the weighted 

9 average cost per thenn for the twelve-month period ended December I 999? 

10 A. This figure is shown on Schedule E-1, line 4{), and is 33.564 cents per thc:rm. To 

l l arrive at the total PGA factor, the 33.564 cents per lherm is adjusted for the 

12 estimated total true-up through December 1998 (shown on Schedule E-4) and 

1 J for revenue-related taxes. 

14 

15 

16 

17 

Q. 

A. 

Q. 

What is the projected PGA fllclor for the period January 1999- December 1999? 

The projected PGA factor for the period is 30.644 cents per thenn. 

The estimated total true-up for the nlne months ended December 1998 as 

calculated on Schedule E4 is included in the projected PGA factor for the period 

18 January 1999 ·December 1999. Please explain how it was calculated. 

19 A. The final true-up amount for the period April 1997 -March 1998 is added to the 

2 0 estimated end of period net true-up for April 1998 • March 1998. The April 

21 1998 - December 1998 estimated true-up is based on five months' actual data 

5 
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1 plUJ four mor.•bs' projected dat&. Additionally, the true-up i5 &djusted for the 

2 rem&ining cstim&ted prior period ovctcoUectioa for March 1998, which will be 

3 unrefunded u of December 31, 1998. 

4 

5 

6 

7 

8 

9 

Q. 

A. 

10 Q. 

What is the imp&tt of the total true-up u of December 31, 1998 on the 

projected PGA factor for the January 1999 - Dec::embcr I 999 period? 

The projected true-up u of Dccembct 31, 1998 iJ an ovcrrccovcty of $82, 1 I I 

(Schedule E-4). Dividing the overrecovery by the JMuary 1999 - Dccc:mber 

1999 projected th.ctm sales of2,70S, I09 resulll in a refund of3 035 cents pet 

thenn to be included in the proposed PGA factor. 

Whlu is the maximum levelizcd purchased 8N factor (cap) tha1 you arc proposing 

11 for the January 1999 - December I 999 period? 

12 

13 

14 

15 

A. 

Q. 

A. 

The maximum levelizcd purclwed gas factor (cap) that we are proposing for the 

period is 30.64-4 cents pet therm. 

Does this conclude your testimony? 

Yes. it does. 

6 



1 M~ . KBATIMOt And at this point we can 

2 recommend approval of tho stipula ~ed positions on all 

3 tho issues in this docket. 

4 

5 

6 

COXNI88IOQR <InC IA: So moved. 

COJOU:88IO)f'!ll JACOBS: Second. 

CO.IOCI88IOXBR CLARKI Show the stipulated 

7 issues of Docket 980003 approved without objection. 

8 

9 

10 

11 

Okay. Now we' ll move t o Docket 002. 

(Whereupon other dockets were discussed.) 

• • • • • 
COKMISBIONBR CLARKI Anything further to 

12 come before the Commission? 

93 

l3 )(R. McWBIRTI!!R: l ' d like to n:ake a statement 

14 for the record, if I may . 

15 CO.IOCI88IO!li!!R CtJUUt: '{es, Hr. McWhirter. 

16 MR. McWBIRTI!!RI This is the first proceeding 

17 in which the Co111111ission has moved from semiannual to 

18 annual proceeding. And when you firs t con~idered this 

19 prospect, our firm expressed some serious concern 

20 about judicial due process because of the limited 

21 period of time in which massive amounts o! 1ntormation 

22 would have to be analyzed and dealt with. 

23 The collections that you ' re approving today 

24 arc for prospective periods that wi ll be trued up. 

25 The due process issue come3 out like this: We Cirst 

FLORIDA PUBLIC 88RVICI!! COKMI88ION 



1 s aw the testimony and exhibits filed by 12 separ~t~ 

2 utilit ies the first week i n October. lc entails 

3 analyzing that information; not only the informat ion 

4 that is contained i n the filings, but also the 

5 information that may have been omitted from the 

6 filings. 

7 To understand that, to deal with it 

8 effectively i t requires expert participation . 

94 

9 Utilities have numerous experts that are presenting 

10 their testimony . Consumer advocates have to locate 

11 and employ an expert. Tho expert hes to heve time ·to 

12 consider what's in the recor d and what has been 

13 omitted from the record . And then under your 

14 discovery rules, if we pose requests tor production 

15 and interrogatories, the utilities have 30 days i n 

16 which to respond. 

17 I would suggest to you humbly that i n order 

18 to do any even piecemeal analysis in order to 

19 determine what the real issues i n the case are, i t 

20 would t ake 30 days or so. That puts us in the first 

21 week of November, and whe n you have t he hearings the 

22 third week of November immediately before the 

23 Thanksg i vi ng holidays, I would suggent to you that we 

24 can ' t be expected to do a reasonable case in order to 

25 present meaningful facts to you in a meaningful way . 

FLORIDA PtJDLIC S!IRVICB COMMISSION 
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l I don't suggost thAt the Commission was 

2 wrong in moving to an annual proceeding. I think 

J probably it's appropriate at this time because of tt.o 

4 f act that prices arc not nearly so volatilo as they 

5 were whe n t heso cost recovery proceedings wore 

6 instituted initially. 

7 But what I would al&o suggoat to you is that 

8 since these rates are prospective and since wo•vo got 

9 a yoar to live with thom, that the Commission qive a 

10 friendly eye to discovery that has -- may be filed 

11 subsequont t o today•s proceeding in which we may wioh 

12 t o p lumb certain transactions, such as affiliated 

13 transactions, i n which a utility buys pr oduct from its 

14 sister companies. 

15 As you know, much of the information that's 

16 filed in these cases is under the umbrella of secrecy 

17 because they ' re fearful in a competitive environment 

18 the utilities• information will be misused, and as a 

19 consequence, we don ' t have the info~mation there. \ 

20 So we would like to have you give us your \ 

21 pledge, if you would, that when we come in during the 

22 course of this yoar to maybe further investJgatc some 

2J of these circuaatancea and explore them that the 

24 Commission not take tho attitudo that tho deciolon was 

25 mado today1 it is now chiseled in stone, and It 's too 

F LORI DA PUBLI C SZRVICB COKN I SSION 
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1 late to engage discovery., 

2 MR. WILLIS: Before you go do something that 

3 is just thrown here on the table at the last minute, I 

4 think that you should -- if any such action is taken 

5 by Mr. McWhirter, you should take it into account 

6 after responses have been filed by the companies that 

7 are i nvolved and to take a reasoned decision rather 

8 than giving -- making statements off the cuff here in 

9 response to something that has just been presented 

10 here for the first time. 

11 I think that with respect to ~:he procedures 

12 followed here, that the planned workshops at the 

13 beqinning of next year to further discuss how we can 

14 make the procedures more meaningful and easy for all 

15 concerned -- and that is one of the things that 

16 Mr. McWhirter could discuss at that time and can be 

17 resolved later by the Commission if no agreement is 

18 made among the parties after full discussion . 

19 CO.KMISSIOHER Cr.AJUI:: Well, Mr. McWhirter, it 

20 appears as if we still haven't determined exactly what 

21 our procedures are going to be going to a yearly 

22 activity. And as I understand what Hr. Wi llis just 

23 said, we'll be having a workohop on how we should 

24 proceed in these cases; is l .at correct, Staff ? 

25 MS. PAUQH: That ' s correct. Those were 

rLORIDA PUSLIC SZRVICB COKMIBSIOM 



97 

1 Issues 7 and 7A, as I recall. 

2 COXKI88IOHBR CLARKI It sounds like we're 

3 going to be looking at it . 

4 KR. NoWBIRTZR: Well, I think -- I certainly 

5 welcome the opportunity to participate in a workshop 

6 that's designed to Make the procedure more meaningful. 

7 But I ' m not talking about procedural matte r s, I ' m 

8 talking about substantive matters: and all I suggest 

9 t o you is if we are -- when we seek discovery on 

10 substantive issues that wore dealt with in this case, 

11 that the Commission determine now that it will not 

.2 summarily dismiss our opportunity to inquire fu rther , 

13 since this is an open docket. 

14 OOXKI88IOWIR CLARK: I don't t h ink that's a 

15 decision we have to make now. I was going to say, 

16 well, who is the prehearing officer, but I seem to 

17 recall it ' s me . (Laughter) 

18 It seems t o me that if and when you make 

19 that request, it would be appropriate to hear our 

20 arguments on the pros and cons of doing that: and I 

21 can tell you if it comes before the prehearing 

22 officer-- I don't know if it will be me-- I'll have 

23 an open mind . 

24 I think we're embarking on a different 

25 strategy for these things, and I think we were 

FLORIDA PUBLIC SIRVIC• CONXISSIOM 



98 

1 concerned at the time about the notion of givi ng 

2 enough time to review information and prepare for 

3 hearing. So we' ll take it up at the time you feel the 

4 need to exercise that. 

5 o. llloWBIRTBP 1 Well, I understand from what 

6 you ' ve said that your previous prehea r ing order does 

7 not pree.mpt continuing discovery in this matter. 

8 KR. WILLIS: I don 't think she made any such 

9 decision . That' s not before her. 

10 COKJO:SSIOHER CLAU: Hr. Mc Wh irter, I'm 11\lt 

11 prepared to say yea or nay on that. 

12 COMXISSIOKZR JACOBS: It's an open docket. 

13 That'e about it, 

14 KS. PAUGH: These are open, ongoing dockets 

15 at ell times. Discovery can bo had at all times . We 

16 close t .he docket down from one year and at the same 

17 time open up the next one. So there is no reason why 

18 you can't commence discovery in this docket tomorrow 

19 if you so desire. 

20 

21 

XR. MoWBIRTERz Thank you very much. 

COIOCISSIODR CLAUI Okay. Anything else we 

22 have to take up at this time? 

23 K8. PAUGB.: Not from Staff. 

24 COKJO:SSIOIIIBR CLARKI Well, thank you all (or 

25 your hard work on this case. And I wish you all a 

J'JA)RIDA PUBLIC BBRVICE CO.IOCIBBIOM 



1 happy Thanksgiving. 

2 (Thereupon, the hearing concluded 

3 at 11:30 a.m.) 

4 -----
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10 
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13 
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1 STATE OF FLORIDA) 

2 COUNTY OF LEON ) 

3 I, H. RUTHE POTAHI, CSR, RPP, Official 
Commission Reporter, 

4 
DO HEREBY CERTIFY that the Hearing in Doc~et 

5 No. 980003- GU vas heard by the Florida Publ ic Service 
Commission at tho time and place here in s tated; it is 

6 further 

7 CERTIFIED that I stenographic ally reported 
the said proceedinge; that the ao.me has boon 

8 transcribed under my direc t supervieion; and that this 
transcript, consisting o f 99 pages, constitutes a true 

9 transcription of my notes of said proceedings and 
the insertion of the prescribed profiled testiaony of 

10 t he witnesses. 
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14 

15 

16 

17 

18 

19 

20 
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DATED this 30th day of November, 1998. 
_,.-

~RPR 
Official Comaiasion Reporter 
(904) 413-6734 
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