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CASE BAC~GROUNP 

Florida Power and Lighc Company (FPL) rec •.!lvud approv<.tl tor 
its Real Time Pricing Rate Schedule fRTP GX) 1n October 1994 (Orde r 
No. PSC-94-1232-FOF-EG). The race was appt.:>ved on c~n exper imer.tal 
basis to become effective on February 1 , lJ9J , tnd to end on 
December 31, 1998, when the customers on the tdtc arc requ1rcd tv 
return to their otherwise applicable rate schedule. On xtob~ r 1~, 
199~, FPL filed a petition to extend the avalldblltty of thr RTP-GX 
rc1te through DecE'':Iber 2000. This recorrunendat1on ad<irt-S'lc>!> t h•~ 
pctit~on . 
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DOCKET NO. 98135Jitr 
DATE : DECEMBER 3 , 1998 

PISCQSSIQN OF ISSUES 

• 
ISSUE 1: Should the Commission grant flor idd Power & Light's 
petition to extend the effect1ve d3te of its Experimental Real Time 
Pdcing rate schedule (RTP-GX) to flecember 2000? 

RECOMMENDATION: Yes, provided that FPL continues to comply with 
the requirements of the Commission's Order No. PSC-94-1232-FOF-EG 
approving the RTP-GX rate. [WHEELER) 

STAfF ANaLYSIS: The RTP-GX rate wa s approved in October 1994 on an 
experimental basis . The rate became effective on February 1, 199 5 , 
and expires on December 31, 1998. The RTP-GX rate is designed to 
gauge customer reaction to hourly price s1gnals. The purpose of 
the RTP-GX rate is to encourage customets to shlft tneir usage of 
electricity from high-cost hours to lower-cost hoJrs by p~oviding 
price signals which bett~r reflect system costs throughout. the day . 
Under the rate, FPL transmits to customers by 4 : 00 p . m. ~ set of 24 
hourly prices that will be in effect for the following d.1y 
beginning at midnight. Customers then have the opportunity t o 
adjust their usage to take advantage of lower cost nours. 

The rate as originally approved wa s available to firm 
customers whose maximum monthly demands exceeded 1,500 Kilowatts 
(kW) . In November 1995, FPL petitioned the Commission t o mod1fy the 
rate to lower the minimum requirect monthly demand to 1,000 kW, due 
to its inability to attract a sufficient number o f participants in 
the experiment . At the time FPL petitioned for the change , there 
were only f our RTP-GX customers. By the end of 1996, there we>e 39 
RTP-GX customers . As of September 30 , 1998, there we:e 42 
customers. Participation in Lhe experiment is limited to a maximum 
of 50 customers . 

FPL asserts that since the end of 1996, when it secured an 
adequate number of customers for a meaningful experiment, it has 
not experienced sufficient extreme load conditions on its system 
to allow it to gat 1~r data to measur" customer responses to the 
hourly prices under the RTP-GX rate. Citing the lack of extreme 
load conditions and the delay in signing up a sufficient number of 
customers, FPL is requesting that the RTP-r::x rat~ be extended to 
the end of calendar year 2000 to allow collection of sufficient 
data for a meaningful experiment. 

The staff believes that it ia reasonable to extend the 
availability of the RTP-GX rate schedule through the end of 20~0, 
provided t hat FPL continues to comply with the requirements of the 
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.. DOCKET NO. 99135Jiti 
DATE: DECEMBER 3, 1998 

Commission's Order No. PSC-94-1232-FOF-EG approving the RTP-GX 
rate. In that order, FPL was required to file with the Commissior. 
quarterly reports of all costs ~ncurred during the RTP -GX 
experiment, and their impact on FPL' a return on equity. In 
addition, FPL was precluded from seeking recovery of the Marginal 
Reliability Cost Transactions ond Marginal RP.covery Transactiona 
c0sts incurred while the RTP -GX experiment is in effect. These 
coste represent the revenue differt!nces between standard and RTP-GX 
rates, and they are reported ~below the line" for purposes of the 
surveillance report . Staff recommends that the Commission extend 
the availability of the RTP-GX rate through the end of 2000 
provided that FPL continue to comply with these and all other 
requirements of the order. 

ISSUE 2: What is the appropriate effective date ~ r the revised 
tariffs? 

RECOMMENQATION: The appropriate effective date for the revised 
tariffs is December 18, 1998 . [WHEELER) 

STAfF ANALYSIS : If the Commission approves the proposed tariff 
revisions at the December 18, 1998, Agenda Conference, they should 
become effective on that date. 

ISSQE 3: Should this docket be closed? 

RECOMMENDATION : Yes. If no person whose substantial interests arP. 
affected by the Commission's order in this docket f1les a protest 
within 21 days of the issuance of the order, this docket should ~e 
closed. If a protest is timely filed, the Lariff should remain in 
effect pending resolution of the protest. (PAUGH) 

STAFF l\NALYSIS: If no person whose substantial interests are 
affected by the Commission's order in tt1is docket files a protest 
within 21 days of the issuance of the order, this docket should be 
closed. If a protest is timely filed, the tariff should remain in 
effect pending resolution of the protest. 
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November 2. 199H 

Ms. BlancJ S. Bayo, Director 

Division of Records & Reporting 

Florida Public Service Commission 

2540 Shumard Oak Boulevard 

Tallah.asc;ee, FL 32399-0870 

Dear Ms. Bayo: 

Please accept this le!!er as our official reque~t to be put on the matlmg lt•t fur the 

following docket(s): 

Docket No. @356-E<l 
981360-EI 
981390-EI 
981396-EI 

Thank you for your assistance in this matter . 

. Sincerely, 

~-'~«~ 
Michelle Hershel 
Director of Regulatory 

Services 
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