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DATE: January 4, 1999 

TO: 
FROM: 

Nancy PtuiU, Division of Communications Au/\ ';J.j 
Eva P. Samaao, Division or Auditing and Financia.J Analysis •tD ;rf c~~ D 
Docket No. 981812-TI, Te. lecommunicatio~ Cooperative NetWork.. Inc., F' RE: 
Analysis for CertifJCate Application for Intrastate lnterex.change Telecommunica 

Service 

Section 364.337 (3), Florida Statutes, requires the following: 

The commission sball pant a cenificate of authority to provide intrastate interexchange 

telccommunicadons service upon a showing that the applicant bu sufficiem tedmic2J, 

fiDlllCial, and manaptial capability to provide such service in tbe geographic ara 
proposed to be served. 

Also Section 364.01 (3) and (4) states that: 

and 

(3) The Lcgis1ature finds that the competitive provision of telecommunications service, 

including local exchln&e telecommunica,ions service. is in the public interest. 

(4)(d) 1be Commission sball exen:ise its exclusive jurisdiction in order to: (d) Promote 
competition by encouraging new entrants into telecommunications mad.~ ... 

Regarding the showing of fmancial capability. the Fin.ance staff has analyzed the unaudited 

financial statements of Telecommunications Cooperative Network. Inc. (TCN) for the period 

---eendlng October 1, 1998. All audit could change one's opinion of the company's fi.OIDCial 

__ ...,condition. As the attac:bed scl:Jedule shows, TCN has no common equity, but has adequate 

___ liquidity and reponed a positive net income for the period. 

CAF In this matW", TCN is asking for 1 certificate to provide JXC service. Staff notes the limited 

CMU -~nature of the applkalion and tbat oo customer provided funds appear to be It risk. For purposes 

CTR of granting a certificate based on the fmanciaJ infonnation 'provided, the financial capabUity 

EAG appears marginal. 

U: .. \3 --n,ne applicant attests to its financial capability to provide aod maintain the proposed 

LIN lelccommunications scrvklc by noting that its President and owner, Dft'~id All$huler, guarantees 

OPC __ ..,..provision of up to $1.000,000 from his own funds to suppon TCN's operatJons. Based on this 

RCH showing, the applicant appears to meet the financial capability standard of Secti-.>n 364.337. 

Ftorida Statutes. 
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DOCKET NO. 9818121 e 
TELECOMMUNICATIO S COOPERATIVE NETWORK. INC. 

IXC TELECOMMUNICATION SERVICE 
FINANCIAL ANALYSIS 

FROM UNAUDITED ~INANCIAL STATEMENTS AS OF 10/01198 

CURRENT ASSETS $488,742 

CURRENT LIABILITIES 228,148 

CURRENT RATIO 2.14 

CASH 488,742 

COMMON EQUITY 0 

TOTAL DEBT 1,439,300 

TOTAL INVESTOR CAPITAL 1,439,300 

COMMON EQUITY RATIO 0% 

NET INCOME 299,959 

RETURN ON EQUITY NMF 

NMF ., No Meaningful figure 
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