
State of Florida 

-M-E-M-O-R- A-N-D-U-M- 

DATE: January 26, 1999 
TO : Division of Records and Reporting 

RE: Docket No. 980242-SU- Application for a Limited Proceeding 
for a Two-step Wastewater Rate Increase by Lindrick 
Service Corporation 

FROM: William T. Rendell, Division of Water & Wastewater G 

The attached response to staff's informal data request was 
inadvertently sent to the Division of Water and Wastewater. 
Please include them in the official docket file for Docket No. 
980242-SU. 

Thanks you. 
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"IBllF 
- BORDA ENGINEERS & ENERGY CONSULTANTS 

Merchantville Train Station 10 E. Chestnut Street 
Merchantville, New Jersey 08109 (609) 662-5307 (609) 662-5342 (FAX) 

January 20, 1999 

Florida Public Service Commission 
Capital Circle Office Center 
2540 Shumard Oak Blvd. 
Tallahassee, FL 32399-0850 

Attention: Lee R. Munroe, Engineer 

RE: Lindrick Service Corp. 
Limited Rate Proceeding 
1/14/99 Inquiry 

RECEIVED 
JAN 2 5 1999 

Florida Public Service Commission 
Division of Water and Wastewater 

Dear Mr. Munroe: 

In response to your request for additionall information regarding the limited rate proceeding, 
we offer the following: 

1. While a part of Borda Engineers past services to LSC has been associated with the 
operation, maintenance, and monitoringkegulatory interface of the wastewater treatment 
plant, cessation of influent treatment at the plant site will reduce but not eliminate the need 
for engineering services associated with the current wastewater treatment plant site. 

The wastewater treatment plant, rather than being abandoned, will be converted into 
a flow equalizing master pumping station. Raw sewage from Lindrick's customers will 
continue to pass through the plant structure with a portion of it being detained by Lindrick 
in order to regulate flows to New Port Richey's plant (reducing peak flows to City and 
optimizing City treatment capacity i is  well as leveling peaks in influent chloride 
concentrations caused by daily fluctuations in system flow and tides). In order to control 
odors, aeration and chemical treatment of the influent at the plant will continue to be 
required. In addition, odor control treatment will be introduced at several other points in 
the collection system (refer to Exhibit "C" of original rate proceeding submission). 
Therefore, while some BEEC services associatcd strictly with wastewater treatment will be 
eliminated, the new pumping, emergency power and odor control systems will require the 
same types of oversight and monitoring to optimize system performance and minimize 
chemical usage while effectively control ling plant odors. (Similarly, while costs to operate 
the plant will be eliminated, new power, testing and chemical treatment costs to operate 
master pumping station will be incurred.) 
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As the change from a wastewater treatment plant to flow equalizing pumping station 
occurs, some current job codes and tasks for engineering services may be retired or modified 
to reflect the shift in scope of Borda Engineers services. In addition, it may become 
necessary to create new task descriptions to accurately reflect services provided. 

In January 1998, Borda Engineers, reviewed their historical billing data and developed 
an estimate of anticipated future serviceis following completion of rehabilitation work. This 
estimate, included as Exhibit D in the Limited Rate Proceeding Special Report issued 
January 28,1998, reflected a reduction of over $10,000 in engineering fees as a result of the 
cessation of wastewater treatment by LJndrick Service. Please note that BEEC services 
currently associated with water treatment and distribution as well as existing wastewater 
collection and pumping systems will remain basically unchanged. However, BEEC is 
currently providing (and will continue to provide) additional services associated with the 
ongoing Phase I & I1 Rehabilitation prqject. In addition, once influent chlorides have been 
lowered sufficiently to permit diversion of influent to the City of New Port Richey, 
engineering services associated with maintenance of the collection system will actually 
increase. 

Attached to this letter as Exhibit "A" is a breakdown of projected hourly services 
which generated the fee estimate provided in January 1998. Please note modification to 
category E07 to address changing scope of work associated with conversion of the plant to 
a flow equalizing pumping station and concurrent reductions in related categories including 
review of lab tests, correspondence, recordkeeping. While the total number of hours spent 
has been reduced, subsequent personnel expense increases will affect future billings (increase 
10- 15 %). 

As previously indicated, more extensive engineering services associated with ongoing 
collection system monitoring and maintenance efforts will be necessary once Phase I & II 
rehabilitation is completed in order to preserve system integrity and minimal chloride levels 
required by the Bulk Wastewater Treatment Agreement with the City of New Port Richey. 

As LSC has begun rehabilitation ixtivities required to reduce influent chlorides below 
600 mg/l, an unanticipated phenomena, .which will have an ongoing impact on operating and 
maintenance expenses, has occurred. The Phase I rehabilitation includes cleaning of the 
existing lines, then video inspection of same, with repair activities as indicated by inspection. 
These repairs range from grouting of joints to slip lining pipe sections, to complete 
replacement of pipe. 

As repairs are completed, influent chlorides for various sections of the system are 
tested, with dramatic reductions of chloride levels. However, these same sections of the 
system, when retested several months later, are again showing elevated chlorides, due to new 
leaks in the piping. Because of the age of the system, once an existing leak is sealed the 
increased ambient hydrostatic pressure creates a new leak in a previously sound section of 
piping. (Repair of weak link precipitates failure of next weakest point). 



This genesis of new leaks as a result of rehabilitation activities will both increase the 
scope of the initial (Phase I) work effort as LSC strives to meet the 600 mg/l influent 
chloride level required by the agreement with the City of New Port Richey, as well as 
increasing the ongoing annual testing/arialysis/maintenance and repairs required to sustain 
and improve upon the reduced chloride: levels, again in accordance with the terms of the 
contract with the City. 

Therefore, in retrospect, the original fee estimation of $54,000.00 provided in January 
1998 appears low. Given personnel cost increases and additional unanticipated engineering 
services (resulting from increased collection system maintenance activities), a yearly billing 
of $65,000-$68,000 is likely at this point (plus Phase I & I1 rehabilitation project billings). 

Exhibit "B" attached to this letter includes fee proposals from both Landon Moree 
& Associates and H,O Utilities for thr: services currently provided by Borda Engineers. 
These proposals were solicited by LSC as part of their efforts on behalf of their customers 
to control and minimize operating costs wherever possible. Borda Engineers anticipated 
average billing of $5,700 per month is less than the proposals received from these 
competitive firms. (Landon Moree proposal does not recognize the additional engineering 
time the ongoing collection system monitoring and maintenance will entail, which would 
further increase their proposal). 

2. Testing requirements for 1997 were governed by permit. Excerpts from Permit 
FL0032603 related to testing are attached as Exhibit "C'. Testing costs for 1997 were 
$8,415.00 for wastewater system in accordance with LSCs 1997 annual report. (Account 
720.5). 

3. Following the interconnect extensive wastewater system testing will be required in 
order to manage the collection system and maintain operations within the influent chloride 
limits set by LSCk Bulk Wastewater Treatment contract with the City of New Port Richey. 
Currently we anticipate 40-50 chloride and sulfide tests per month at various locations 
throughout the collection system. These tests will be required to monitor chlorides 
systemwide in order to detect elevated levels which would be indicators of collection piping 
leaks or excessive tidal infiltration. Please refer to additional discussion in Item 1 above. 

Costs for wastewater side testing after the interconnect are estimated at $1,500-$2,000 
per year. Water side testing requirements and costs will remain unchanged. 

4. Following conversion of the wastewater treatment plant to a flow equalizing pumping 
station operational personnel requirements for the wastewater system will be somewhat 
reduced as the need for licensed operators at the plant will cease. 

Currently, Lindrick Service employs three full-time licensed operators (only one of these 
salaries is embedded in the utility rates, LSC is paying for other two operators, required by 
Permit, from profits). Once the plant is off-line, only the one salary included in the rate 
base will be eliminated. 



Maintenance and monitoring of the collection system will increase (as described above) in 
order to maintain the low influent chloride levels required by the Bulk Wastewater 
Agreement between LSC and the City of New Port Richey. LSC will continue to require 
the services of the Utility Manager (Helen McNeil) as well as the field service foreman and 
his assistant (a total of 3 employees). 

In addition, the flow equalizing pumping station, operation and equipment must be 
monitored and maintained daily. An independent utility service company will be contracted 
to provide these services at a cost of approximately $31,000 per year (approximately equal 
to eliminated salary and benefits). Therefore, net effect will be to reduce salary and benefit 
line items and increase Tontract Services - Other" line item (not reflected in either original 
or revised Special Report by Cronin, Jackson, Nixon and Wilson). 

I hope the above and various exhibits provide sufficient information to satisfy your request. 
Please feel free to contact me if you have any questions or require additional information. 
Once the detail requested in connection with item 5 of your letter has been assembled, I will 
forward same under separate cover. 

Very truly yours, 

Linda 0. Miedwig, P.E. <3 
L0M:dlk 

cc: Joseph Borda 
Gary Deremer 
Bob Nixon 



APPENDIX "A" 

ENGINEERING FEE ESTIMATE 



Engineering Fee Estimate 
for LSC once Plant is Off-line 

\ 

Assumptions 

1. Use current billing codes except E07 for WWTP will be modified for services associated with master 
lift station (flow equalizing pumping station). 

~ -*-. 

Job Code 

01 
02 
03 
04 
05 
06 
07 
08 
09 
10 
11 
12 
13 
14 

Princiual 

24 
30 
24 
0 
0 

30 
36 
24 
12 
6 
0 

18 
72 
- 60 
336 

Enm. 

120 
36 

120 
24 
12 
48 
90 
60 
30 
36 
0 

24 
36 
0 

636 
- 

Tech. SUDD. 

0 
0 
0 
0 
60 
0 
0 
6 
12 
6 
0 
0 
0 
0 
84 
- 

Adm. Suu~ort 

0 
0 
42 
0 
0 
6 
0 
0 
0 
0 
0 
0 
0 
0 
48 
- 

Estimated billing at current rates 

JRB - 336 x $125 - - $42,000.00 
Engr.(LOM&KAH) - 636 x 2.75 x $28/hr. - - $48,972.00 
Tech. Supp. (MH & BA) - 84 x 2.75 x $15/hr - - $ 3,465.00 
A h .  Supp. (DLK) - 48 x 2.75 x $12/hr - - $ 1,584.00 

$96,021.00 

JRB hours not charged to utility thedore total billing = $54,021 

Say $54,000 per year. 

EngrFeedoc 



EXHIBIT " B  

. PROPOSALS FOR ENGINEERING SERVICES 



Landon, Moree & Associates, Inc. 
CIvil& Environmental Engineers 

Planners- Surveyors 

emo 

I 

31622 U.S. Highway 19 North 
Palm Harbor, Florida 34684 

Fax (813) 7874594 
Ima@compuserve.com 

Ph (813) 789-5010 

October 17,1998 

To: Joe Borda, President / Lindrikk Service Corporation 

Via: fax (727)848-4866 

II provide hourly professional engineering services per 
the attached fee schedule as necessary to support the day to day operations for the above named 
utility located in Pasco County. 

It is estimated that our fees will average appr*oximately $6,250 per month to cover the attached scope 
of services. 

This estimate does not include any unusual design requirements which may be required by the utility. 

We would be please to provide you with individual quotes IUI inrs type of work on a case by case 
basis. 

If you have any questions, please call me. 



Jji& BPRDA ENaINEER!S 6i ENERGY CoNSULfANTS - 
Merchan*ille Trriin S)a)l'on IO E. Chstnut  Street 

Merchantvilfe, New Jersey 081 09 (609) 662-5307 a (609) 662-5342 (FAX) 

s -  
/q]]p 

LIM)RKK sEF,VICE CORPORATION 
EKGINEERSNG TASK CODES 

I -  

- -  Kep .hourly billings to appro@ate task codes. 

co_DE 

EO1 

E02 

E03 

E04 

EO5 

E06 

EO7 

E08 

EO9 

E10 

Ell 

E12 

EW 

E14 

Prcpare/Rm*ew Reports &Agreements (City, I County, DEI?, EPq Customers). 
! 

WWTP: & a l p  System Operation, Flows, Equipmat, Air S y m  
BioIogyKhemistcy (hfluentlEmucnt) M. compliance with Permit Parameten, 

Wellfields: Review Mar& Reports for p d t  compliance, Conosiaa 
Cdntrd Analysis9 Te- Repairs. 

Water Distribution System: Hydraulic Adysis, Vahriag, Extent of Repain. 

WWTP. Evaluation of 'koamcnt Options, Prelim. Design of All System 
Components. 

Value Engineering: Oveizdl Water and Wastewater System. 

Meeting &endance. 

Field bpecaioa. 

Florida Office P . 0 -  Box 11  76 New Port Richey, Fk34656-1176 (81 3) 849-2266 

Joseph R. Bardo, A.lA, RE. KeiTh A Hokeram, RE., R.A. Linda 0. Med-ig, P.E. 
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b. Tho sdditi~nal tmls shall be conductednsing a conuol(09g eflloent) and a minimmu afik (5) dilutions: lW.O'%, 50.0%, 25.0% 125% and 
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BORDR ENGINEERS 
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' No.10B 

PERh4lTNUMEER FL0032603 
EXFIEUTION DATE: 5/28/02 

P .20/20 

1cllani6ohg Lacation 
Site Numkr 

Phanc - (813) 744-6300 
FAX Number - (813) 744-8198 

9 


