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Intervenor’s Testimony of Michael E. Burton

Please state your name and professional address for the record.
My name is Michael E, Burton. My professional address is Burton & Associates, Inc, at

440 Osceola Avenue, Jacksonville Beach, Florida 32250

By whom are you employed and in what capacity?

I am employed by Burton & Associates, Inc. as its President.

Please state your education and professional experience in matters related to water and
wastewater utility rates and rate making.

I received a Bachelors of Industrial Engineering degree from the University of Florida in
March of 1970. I have over 21 years of experience in water and sewer rate making,
including 10 years with Arthur Young & Company, now Ernst & Young, where I last
served as a Principal in charge of the Firm’s Florida Utility Economics Practice Area. I
founded Burton & Associates 11 years ago and we have specialized in water and sewer
rate making since the Firm’s inception. I have conducted water and sewer rate studies and
related financial analyses for over 60 governmental and private clients. I have also served
as the regulatory rate consultant for St. Johns County for 9 years and as the regulatory

rate consultant for Flagler County for three years.

Have you been accepted as an expert witness in an administrative proceeding?
Yes, in cases before the St. Johns County Water and Sewer Authority, the Flagler County

Utility Regulatory Interim Authority and the Florida Public Service Commission.
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In what areas?

Utility rates, rate making and related issues.

Are you familiar with Intercoastal’s application and its proposal?

Yes.

Have you reviewed the prefiled testimony of Deborah Swain and the other witnesses for
Nocatee Utility Corporation (NUC) and the deposition of Mr. Doug Miller taken on
March 1, 20007

Yes.

Does Ms. Swain’s analysis assume a certain level of connections relative to the system
capacity?
Yes, Ms. Swain assumed that the system was at 80% of capacity to establish initial rates

and she projected that would occur at the end of year four, which would be 2005.

Is that a correct approach to the establishment of initial rates for a new investor owned
utility?
It is in accordance with FPSC rules.

Does this method for establishing initial rates reflect the costs of the utility, either prior to
or after the period at which the utility will be at 80% of capacity?
No, it represents a snapshot at a point in time in the growth of the utility. It effectively

shows the cost of service only at the most efficient point of operations during Phase 1.
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Have you reviewed the prefiled testimony of Mr. Doug Miller?

Yes.

Was the development plan, in terms of number and timing of growth ERC’s in Mr. Doug
Miller’s prefiled testimony the same as was assumed by you and Intercoastal’s engineer,
M. Jim Miller, in your original Direct Testimony in this case?

No, the information submitted m NUC’s Direct Testimony, was somewhat different from
the information used to prepare my prefiled testimony, which we had obtained from them

in discovery and from their original application for development approval.

What was the result of the difference in NUC’s plan relative to Intercoastal’s plan?
Mr. Jim Miller had to adjust his Conceptual Master Plan to conform with Nocatee’s

revised development plan as presented in Mr. Doug Miller’s prefiled testimony.

Did that effect your financial analysis as filed in your prefiled testimony?
Yes. I had to adjust the growth assumptions and capital improvements program in my

analysis to match Mr. Jim Miller’s Conceptual Master Plan.

Did those changes effect the results of your analysis?

Yes, the chart on the following page presents the difference in my prefiled testimony and
my current intervenor testimony. This chart, as well as the other charts in my intervenor
testimony- except for the chart on page 11 which is a comparative analysis of Intercoastal
and JEA’s retail rates, is both: (1) a summary of the results of my analysis as submitted
with this intervenor testimony and (2) a comparison of the resuits of the direct testimony,

submitted by Intercoastal and NUC, to my intervenor testimony .
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Monthly Water and Sewer Bill
5,333 Gallons per Month 10,000 Gallons per Month
Description 2002 2005 2009 2002 2005 2009

Intercoastal - Stand Alone
Service Plan: Not

Direct Testimony $54.64 $42.96 $36.84 Incl. | Notlincl. | NotIncl

Intervenor Testimony $54.64 $49.27 { $40.51 | $79.70 $71.71 $58.59
Percentage change from 2002 NA -9.83% | -25.86% NA | -10.03% | -26.49%

As you can see, the changes in the growth, and capital requirements to respond to growth,
cause the Intercoastal rates to be about $3.67 per month higher in 2009 than they would
have been with the prior data. However, this still represents a decrease of 25.86% from

the rates anticipated in 2002.

I also included an evaluation at an assumed monthly water usage of 10,000 per month. [
used 5,333 gallons per month in my prefiled testimony because that is the average usage in
the Intercoastal system for a 5/8 x 3/4 inch metered residential single family customer.
However, this includes individually metered condominiums, many of which have seasonal
occupancy. Therefore, I believe that this average is lower than the monthly consumption
would be in a system with predominantly single family homes with year round occupancy.
Furthermore, the developments in the western area of Intercoastal’s current service area

are single family homes with year round occupancy (see pictures on the following page) .
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Sample Views of Single Family Homes in the
Western Portion of Intercoastal’s Current Service Area

To the extent that the Nocatee development is more like the developments in the western
portion of Intercoastal’s current service area, I believe that the average usage per single
family customer will be higher than the 5,333 average for Intercoastal’s current service

area. Therefore, I used 10,000 gallons per month as a example.

As you can see, if average usage for a single family customer is 10,000 gallons per month,
the decrease from the rate impact in 2002 is 26.49%, which is slightly more of a decrease
than the 25.86% decrease which results if it is assumed that average usage is 5,333 gallons

per month.

How does that compare to Ms. Swain’s analysis for NUC’s initial rates?

Ms. Swain developed initial water and sewer rates for NUC. The chart below shows that
if you calculate the monthly bill of an average single family customer using 5,333 gallons
per month with NUC’s proposed initial rates, the monthly bill would be $54.77 per month,
which is approximately the same monthly bill as the current Intercoastal rates will
produce. However, if you assume water usage of 10,000 gallons per month, the monthly

bill for a single family customer of NUC would be $84.78 per month, which is
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approximately 6.37% greater than the $79.70 which the current Intercoastal rates will

produce at that usage. By 2005, Intercoastal’s bill will be only $49.27 with 5,333 gallons

usage and $71.71 with 10,000 gallons usage while NUC’s bill will remain at $54.77 and

$84.78 for 5,333 and 10,000 gallons of usage respectively. Therefore, by 2005 NUC’s bill

will be 11.16% higher at 5,333 gallons per month of water usage and 18.23% higher at

10,000 gallons per month water usage.

Monthly Water and Sewer Bill
Description 5,333 Gallons per Month 10,000 Gallons per Month
2002 2005 2009 2002 2005 2009

Intercoastal - Stand Alone
Service Plan:

Intervenor Testimony $54.64 $49.27 $40.51 $79.70 | $71.71 $58.59
NUC - Direct Testimony $54.77 $54.77 | Not Incl. $84.78 | $84.78 | Not Incl.
Amount that NUC rates are
higher than Intercoastal's $0.13 $5.50 NA $5.08 | $13.07 NA
Percentage that NUC rates are
higher than Intercoastal’s 0.24% 11.16% NA 6.37% | 18.23% NA

A graphical representation of this chart follows:
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Will NUC’s rates remain constant at the initial rates level?

It is my understanding that Ms. Swain set initial rates assuming connections at 80% of
capacity and that she projects that will occur in the fourth year of her projection period, or
2005. Therefore, I assume that NUC’s rates will stay at their initial level until 2005 which

is reflected in the chart and graphs above.

Can you please summarize this comparative ﬁnalysis?

Yes. The effect of NUC’s rates and Intercoastal’s rates upon a single family customer’s
monthly water and sewer bill with 5,333 gallons of water usage per month would be
essentially the same in 2002 at about $54.77 and $54.64 respectively per month.
However, by 2005 the effect of Intercoastal’s rates upon the bill for this same customer
would be only $49.27 whereas, the bill for the same customer in 2005 under NUC’s plan
would remain at $54.77 per month, which is approximately 11.16% higher than

Intercoastal’s projected rate impact in 2005.

Assuming 10,000 gallons per month average usage, in 2002 the effect of Intercoastal’s
rates would.be a monthly water and sewer bill of $79.70, whereas, the bill for the same
customer in 2002 under NUC’s initial rates would be $84.78 per month, which is
approximately 6.37% higher than Intercoastal’s projected rate impact in 2002. In
addition, by 2005 the effect of Intercoastal’s rates upon this same customer would be a
monthly water and sewer bill of only $71.71, whereas, the bill for the same customer in
2005 under NUC’s plan would remain at $84.78 per month, which is approximately
18.23% higher Intercoastal’s projected rate impact in 2005. The chart and graph in the

answer to the previous question present these results in tabular and graphical form.
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Did you conduct any other comparisons of Intercoastal’s plan to NUC’s plan?

Yes. NUC’s plan includes the assumption that the JEA will provide wholesale water and

sewage treatment service, whereas Intercoastal’s plan assumes that Intercoastal will

provide “stand alone” water and wastewater treatment services in its new service area.

Therefore, I conducted an analysis that assumed that Intercoastal adopted NUC’s plan in

the requested service area, including the assumption of wholesale water and sewage

treatment service from the JEA.

What were the resuits of this analysis?

The following chart shows that the assumption of NUC’s plan for the requested service

area in the Intercoastal analysis causes the rate impact for Intercoastal to reduce from

$54.64 in 2002 to about $43.07 in 2005, compared to NUC’s rate impact of $54.77 in

2005.
Monthly Water and Sewer Bill
Description 5,333 Gallons per Month 10,000 Gallons per Month
2002 2005 2009 2002 2005 2009

Intercoastal

Intervenor Testimony

with NUC Wholesale

Service Plan $54.64 $43.07 NA | $79.70 | $62.52 NA
NUC - Direct Testimony $54.77 $54.77 | Notincl. | $84.78 1 $84.78 | Notincl.
Amount that NUC rates are
higher than Intercoastal's $0.13 $11.70 NA $5.08 | $22.26 NA
Percentage that NUC rates are
higher than Intercoastal’s 0.24% | 2717% NA 6.37% | 35.60% NA

A graphical representation of this chart is on the following page:
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What would happen after 20057
NUC did not project past 2005, so we do not have any capital improvement program

numbers for their plan during that period.

Did you project for Intercoastal after 2005?
No, in order to be consistent with NUC’s plan we only projected through the years of

their plan which ends in 2005.

What will happen to NUC’s rates after 2005?

Ms. Swain did not address that in her testimony. However, the reason that the
Intercoastal rate impact is less than NUC’s in 2005 is primarily due to the fact that
Intercoastal is a mature utility with over 5,500 existing water ERCs and 2,900 existing
sewer ERCs. When Intercoastal adds capital investment to rate base to serve the
requested service area, it has continuing reductions in its existing rate base through

depreciation to offset, at least to some extent, the increases in total rate base resulting

from expansion in the requested service area. Whereas, NUC’s total rate base is the new
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investment in the requested service area and it has no increasing accumulated depreciation
on an existing investment to serve 5,500 and 2,900 existing water and sewer ERCs
respectively, as does Intercoastal, to counteract the increases in investment, and thus

return, to serve expansion in the requested service area.

Also, Intercoastal is already covering the fixed administrative and operations costs of an
ongoing utility in its current rates. Additional administrative and operations costs to serve
the requested service area will only be marginal costs. Also, Intercoastal’s current
administrative and operations costs and other fixed costs will be spread over a larger base
of customers as growth occurs in the requested service area causing downward pressure

on rates due to these economies of scale.

NUC will enjoy none of these advantages. And even assuming NUC is awarded the
service area and matures as a utility over time, a comparative analysis over the same time
period assuming that Intercoastal is awarded the territory, and “stands in NUC’s shoes”
regarding implementation of the same capital and wholesale service plan as proposed by
NUC in the“requested service area, would show that Intercoastal will always be able to
have lower rates than NUC because of the advantages of Intercoastal’s greater economies

of scale due to its existing base of customers.

Is consideration of the JEA’s retail rates relevant to NUC’s and/or Intercoastal’s
respective applications?

If one wants to understand the possible rate impacts of awarding the requested service
area to either NUC or Intercoastal, I believe that the clause in the letter of understanding

regarding the provision of wholesale service to NUC from JEA that gives to the JEA the
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Q.
A

right of first refusal to acquire NUC requires an evaluation of the JEA’s retail rates.

Have you performed a comparative analysis of Intercoastal and the JEA’s retail rates?

Yes, it is included in the chart below.

Monthly Water and Sewer Bill

Description 5,333 Gallons per Month 10,000 Gallons per Month
2002 2005 2009 2002 2005 2009

Intercoastal

Intervenor Testimony

with Stand Alone

Service Plan $54.64 $49.27 $40.51 $79.70 | $7T1.MM $58.59
JEA Retail Rates - Average of
summer and winter months
rates $35.63 NA NA $56.44 NA NA
Total amount that JEA rates
would have to increase to equal
intercoastal’s NA NA $4.88 NA NA $2.15
Total percentage that JEA rates
would have to increase to equal
Infercoastal’s NA NA | 13.70% NA NA 3.81%
Annual percentage that JEA
rates would have to increase to
equal Intercoastal's NA NA | 1.437% NA NA 0.427%
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Will you please describe that analysis?

This analysis compares the impact of current JEA retail rates upon a single family
customer to the current and projected Intercoastal rates for the same customer with 5,333
and 10,000 gallons of water usage respectively. The JEA rate impact was calculated for
each assumed level of water usage, using the average of the JEA retail rates for summer
and winter months, the difference being that during the summer months (April through

September), wastewater is billed at 90% of water usage.

The analysis shows that by 2009, Intercoastal’s rates will result in impacts of $40.51 and
$58.59 for 5,333 and 10,000 of monthly water usage respectively, whereas, the JEA’s
current retail rates would result in an impact of $35.63 and $56.44 for 5,333 and 10,000
of monthly water usage respectively. If the average water usage for a single family home
in the requested service area is closer to 10,000 gallons per month than to 5,333 gallons
per month, which I believe it will be, by 2009 Intercoastal’s rates will be only 3.81%

higher than the JEA’s current rates.

This does not include consideration of any increases in the JEA’s retail rates over the next
nine years. It would only take a total increase in the JEA’s retail rates of 3.81% over this
nine year period for the rate impact of JEA retail rates and Intercoastal’s rates to be the

same. This equates to only a 0.417% increase per year.

Did Ms. Swain present reclaimed water rates for NUC?

Yes.

Did you compare those rates to projected reclaimed water rates for Intercoastal?
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Yes. Conversion of NUC’s proposed reclaimed water rates results in monthly reclaimed
water cost per reclaimed water ERC of $14.78. This conversion of rates to ERCs
assumes that a reclaimed water ERC is equivalent to 261 gallons per day which equates to

7,830 gallons per month.

If Intercoastal provides reclaimed water under its stand alone plan, the cost per ERC for
reclaimed water would be $16.17 in 2002, $15.52 in 2003, $13.55 in 2004, $12.11 in
2005 and $10.84 by 2009. This shows that Intercoastal can provide reclaimed water
under its stand alone plan at a cost that, although initially is slightly more than NUC
(approximately 9% higher), will be 8% lower than NUC’s costs by 2004, will be 27%
lower by 2005 and will continue to decrease through 2009 as economies of scale are
realized by growth in reclaimed water customers. In fact Intercoastal would probably
implement reclaimed water rates at the level calculated for 2005 (the fourth year of the
plan and consistent with the timing of NUC’s initial rate calculations) which means that

Intercoastal will have lower reclaimed water rates than NUC from 2002 onward.

Also, it is important to realize that NUC will not enjoy the same benefit of economies of
scale from growth as will Intercoastal. This is because according Ms. Swain’s testimony,
NUC will purchase reclaimed water from the JEA for an annual cost (at 80% of capacity)
of $119,988. This is approximately 50% of the $238,278 annual O&M costs for reclaimed
water (at 80% of capacity) as represented in Ms. Swain’s testimony. This is important to
note, because as reclaimed water customers increase, no economies of scale will be
realized by NUC relative to this purchased reclaimed water cost. In fact, as reclaimed
water customers increase, the cost to NUC of this purchased reclaimed water will increase

proportionately.
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Yes. Conversion of NUC’s proposed reclaimed water rates results in monthly reclaimed
water cost per reclaimed water ERC of $14.78. This conversion of rates to ERCs
assumes that a reclaimed water ERC is equivalent to 261 gallons per day which equates to

7,830 gallons per month.

If Intercoastal provides reclaimed water under its stand alone plan, the cost per ERC for
reclaimed water would be $16.17 in 2002, $15.52 in 2003, $13.55 in 2004, $12.11 in
2005 and $10.84 by 2009. This shows that Intercoastal can provide reclaimed water
under its stand alone plan at a cost that, although initially is slightly more than NUC
(approximately 9% higher), will be 8% lower than NUC’s costs by 2004, will be 27%
lower by 2005 and will continue to decrease through 2009 as economies of scale are
realized by growth in reclaimed water customers. In fact Intercoastal would probably
implement reclaimed water rates at the level calculated for 2005 (the fourth year of the
plan and consistent with the timing of NUC’s initial rate calculations) which means that

Intercoastal will have lower reclaimed water rates than NUC from 2002 onward.

Also, it is important to realize that NUC will not enjoy the same benefit of economies of
scale from growth as will Intercoastal. This is because according Ms. Swain’s testimony,
NUC will purchase reclaimed water from the JEA for an annual cost (at 80% of capacity)
of $119,988. This is approximately 50% of the $238,278 annual O&M costs for reclaimed
water (at 80% of capacity) as represented in Ms. Swain’s testimony. This is important to
note, because as reclaimed water customers increase, no economies of scale will be
realized by NUC relative to this purchased reclaimed water cost. In fact, as reclaimed
water customers increase, the cost to NUC of this purchased reclaimed water will increase

proportionately.

-13-




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

Mr. Burton, what is Exhibit MB-27?

Exhibit MB-2 is my revised financial analysis. It is based on
the change (reflected in NUC'’s direct testimony) in growth and
capital assumptions from the data I used in my prefiled
testimony (which came from NUC’s original application for
development approval and discovery documeﬁts).

Does Exhibit MB-2 reflect your work product and your opinions?
Yes.

Mr. Burton, does the above testimony reflect your opinions
regarding all the issues discussed?

Yes.

Does this conclude éour testimony?

Yes.
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March 17, 2000 BURTON &
ASSOCIATES

Mr. M. L, Forrester

Vice President

Intercoastal Utilities, Inc.
6215 Wilson Blvd.
Jacksonville, Florida 32210

Re: Application for Service Area Extension - Financial Analysis - Revised
Dear Mr. Forrester:

Enclosed you will the Final Report of the above referenced revised analysis. This report will support my
intervenor’s testimony to the Florida Public Service Commission (FPSC) in the above referenced
Application for Service Area Extension.

This report was prepared based upon financial, engineering, growth and other data and information
provided to us by you, your staff, Smoak, Davis & Nixon, your accountants and PBS&J, your consulting
engineers. Burton & Associates developed a model which produced the results contained herein. The
model was developed to predict as closely as possible the financial performance and rate revenue
requirements of Intercoastal over a ten year forecast period. In each year of the forecast period the model
determines the allowed return based upon calculated rate base and a weighted cost of capital analysis. In
each year of the forecast period, this allowed return is then compared to achieved return before rate
adjustments to determine any rate adjustments that will be necessary for Intercoastal to earn its allowed
return, without over earning in any year. Subsequent years’ revenue projections assume that rate
adjustments identified in prior years are implemented.

This report is a revised analysis because it incorporates information from direct testimony filed by Nocatee
Utility Corporation’s (NUC) witnesses that was not available when my direct testimony was prepared.
This new information does not change the conclusions of the report but this analysis was revised to reflect
the most current and accurate data available and to make comparisons between the rate impacts of NUC’s
plan and Intercoastal’s plan to serve the requested service area.

The report includes an analysis of water and sewer rates and a separate analysis of reclaimed water rates.
All analyses are based upon annual capital requirements for water, wastewater and reclaimed water
identified in PBS&J’s Conceptual Master Plan - Revised March , 2000.

I would like to thank you and your staff for your assistance in providing us the information needed to
prepare this report. If you have any questions, please do not hesitate to call me at (904) 247-0787.

Very truly yours

Michael E. Burton
President

MEB/cs
Enclosures

440 Osceola Avenue ® Jacksonville Beach, Florida 32250 = 904/247-0787
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Intercoastal Utilities, Inc.
Application for Service Area Extension

Financial Analysis

Intercoastal Ultilities, Inc. (Intercoastal) currently provides water service to approximately 5,500
equivalent residential connections (ERCs) and sewer service to approximately 2,900 ERCs in
northeastern St. Johns County east of the Intracoastal Waterway, (Water and sewer ERCs are based
on actual 1998 metered usage). Intercoastal has applied for an extension of its service area west of
the Intracoastal Waterway, including an area in Duval County owned by DDI and planned for

development as Nocatee. -
A.  Objective

The objective of this financial analysis is to examine the financial feasibility of Intercoastal
extending its service area as described above in terms of the implication to the water and sewer rates
of its current and future customers.

B. Scope

This analysis includes examination of the expected impact upon water, wastewater and
reclaimed water rates of Intercoastal continuing to serve its current service area plus projected
development in an extended service area west of the Intracoastal Waterway to include portions of St.
Johns County plus the projected development in Nocatee in Duval County. This analysis also
compares the impact upon the monthly water and sewer bill of a single family customer with
Intercoastal’s rates and NUC’s rates as proposed in the prefiled testimony of Ms. Swain.

C.  Information Sources
Information used in this analysis was derived from the following primary sources:

s Intercoastal Utilities 1998 Annual Report filed with the St. Johns County Water and
Sewer Authority,

Intercoastal Utilities staff,

Intercoastal Utilities Accounting Records,

Intercoastal Ultilities Certified Public Accountant - Smoak, Davis & Nixon
Intercoastal Utilities’ consulting Engineer, PBS&],

»  Prefiled testimony of NUC witnesses

INTERCOASTAL UTILITIES BURTON & ASSOCIATES
PAGE 1
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D. Study Procedures

In order to conduct this analysis, a comprehensive, predictive model was developed. This
model was designed to project the financial performance of any water and sewer utility regulated by
the Florida Public Service Commission (FPSC) over a ten year forecast period. The model
determines the allowed return in each year of the forecast period, based upon a weighted cost of
capital analysis, and determines any rate adjustments required in each year in order for the utility to
earn its allowed return. '

Allowing the model to calculate required rate adjustments in this way usually results in slight
rate adjustments in each year of the forecast period. Therefore, in order to avoid rate adjustments
in each year of the forecast period, the model also allows for rate adjustments to be specified in each
year. It then calculates the achieved return and compares it with the allowed return to show whether
the utility wilt be under or over earning in each year of the forecast period. In this way a rational plan
of rate adjustments can be developed which provides the utility with adequate earnings in each year
within its allowed return.

The model then evaluates the impact in terms of the monthly water and sewer bill for a single
family customer with average usage. This customer rate impact is the real test of the financial
implication of the utility providing service to its current and future customers.

E. The Analyses Performed

The analysis presented herein in Scenario 1 analyzes the impact upon customer’s rates of the
implementation of Intercoastal’s Conceptual Utility Master Plan to meet the water, sewer and
reclaimed water demands of the projected growth in the service area for which Intercoastal’s service
area extension application is filed. The analysis presented herein as Scenario 2 analyzes the impact
upon customer’s rates of the implementation by Intercoastal of the capital plan and wholesale water
and sewer service agreement with the JEA presented in the NUC prefiled testimony.

The analysis then compares to NUC’s plan both 1) the impact of implementation of the
Intercoastal Conceptual Master Plan and 2) the impact of implementation of the Intercoastal plan
where Intercoastal “stands in NUC’s shoes” regarding implementation of the same capital and
wholesale service plan as proposed by NUC in the requested service area. These comparisons are
conducted based upon two assumed water usages for a single family customer. First an assumed
water usage of 5,333 gallons per month is used. 5,333 gallons per month was used because that is
the average usage in the Intercoastal system for a 5/8 x 3/4 inch metered residential single family

INTERCOASTAL UTILITIES - BURTON & ASSOCIATES
PAGE 2

Lf




customer. However, this includes individually metered condominiums, many of which have
seasonal occupancy. Therefore, this averageis probably lower than the monthly consumption would
be in a system with predominantly single family homes with year round occupancy. Furthermore,
the developments in the western area of Intercoastal’s current service area are single family homes

with year round occupancy (see pictures below) .

Sample Views of Single Family Homes in the

Western Portion of Intercoastal’s Current Service Area

To the extent that the Nocatee development is more like the developments in the western
portion of Intercoastal’s current service area, the average usage per single family customer will
likely be higher than the 5,333 average for Intercoastal’s current service area. Therefore, 10,000
gallons per month was used as a example.

This analysis also includes Scenario 3 which is a comparative analysis of NUC’s reclaimed
water rate plan to Intercoastal’s reclaimed water rate plan.

The results of the analysis are presented in the following section. All supporting analyses,
including a description of underlying assumptions, are presented in the schedules which are
included in the Appendices at the end of this report.

F. Results

NUC set initial rates assuming connections at 80% of capacity and NUC projects that will
occur in four years, or 2005. Therefore, it is assumed that NUC’s rates will stay at their initial level
until 2005. Based upon NUC’s initial rates and the assumption that those rates would remain
constant until 2005, we conducted a comparative analysis of the impact upon the monthly water and
sewer bill of a single family customer with both the Intercoastal rates, as projected herein, and the
NUC rates, as proposed in the prefiled testimony of Ms. Swain. Assumed monthly water usages of

5,333 and 10,000 were used in accordance with the discussion in the previous section.
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1.  Scenario 1 - Intercoastal as a “Stand Alone Utility”

The revised Conceptual Master Plan prepared by PBS&IJ for Intercoastal assumes that
Intercoastal will continue to provide service to the requested service area as a stand alone utility.
That means that the revised Conceptual Master Plan does not include wholesale service but rather
includes the capital costs to provide water, wastewater and reclaimed water treatment facilities on
site. This section compares this Intercoastal stand alone utility plan to NUC’s plan, which includes
the purchase of wholesale water and wastewater treatment services from the JEA. Supporting

schedules and analyses for this scenario are presented in Scenario 1 in the Appendix.

The chart below shows that the monthly bill of an average single family customer using 5,333
gallons per month with NUC’s proposed initial rates would be $54.77 per month, which is
approximately the same monthly bill as the current Intercoastal rates will produce. However, if
water usage of 10,000 gallons per month is assumed, the monthly bill for a single family customer
of NUC would be $84.78 per month, which is approximately 6.37% greater than the $79.70 which
the current Intercoastal rates will produce at that usage. By 2005, Intercoastal’s bill will be only
$40.51 with 5,333 gallons usage and $71.71 with 10,000 gallons usage while NUC’s bill will
remain at $54.77 and $84.78 for 5,333 and 10,000 gallons of usage respectively. Therefore, by
2005 NUC’s bill will be 11.16% higher at 5,333 gallons per month of water usage and 18.23%
higher at 10,000 gallons per month water usage.

Monthly Water and Sewer Bill

5,333 Gallons per Month 10,000 Gallons per Month

Description 2002 2005 2009 2002 2005 2009

Intercoastal - Stand Alone

Service Plan:
Intervenor Testimony $54.64 $49.27 | $40.51 $79.70 | $71.71 $58.59
NUC - Prefiled Testimony $54.77 $54.77 | NotIncl $84.78 | $84.78 | Not iIncl

Amount that NUC rates are
higher than Intercoastal’s $0.13 $5.50 NA $5.08 $13.07 NA

Percentage that NUC rates
are higher than Intercoastal’s

0.24% 11.16% NA 6.37% | 18.23% NA

A graphical representation of this chart follows:

INTERCOASTAL UTILITIES BURTON & ASSOCIATES
PAGE 4




Comparative Rate Impact
ICU with Stand Alone Service Plan

$40 .
2002 2005

Monthly Water & Sewer Bill
g

== NUC at 10,000 gallonsmo. ==ICU at 10,000 gallons'mo.
== NUC at 5,333 gallong/mo. ICU at 5,333 gallons/mo.

2.  Scenario 2 - Intercoastal “Standing in NUC’s Shoes” with regard to its Capital and
Wholesale Service Plan

As stated in the previous section, Intercoastal’s revised Conceptual Master Plan assumes that
Intercoastal will continue to provide service to the requested service area as a stand alone utility;
whereas NUC’s plan includes the purchase of wholesale water and wastewater treatment services
from the JEA. Therefore in order to have an “apples to apples” comparison, an analysis was
conducted that assumed that Intercoastal would “stand in NUC’s shoes”, that is to assume that
Intercoastal were to implement NUC’s plan in the requested service area, including the assumption
ot wholesale water and sewage treatment service from the JEA, while continuing to serve its eastern
service area with its existing and planned water and wastewater treatment facilities. Supporting
schedules and analyses for this scenario are presented in Scenario 2 in the Appendix.

The chart on the following page shows that the assumption of NUC’s wholesale service plan
for the requested service area in the Intercoastal analysis causes the rate impact for Intercoastal,
assuming 5,333 gallons per month of water usage, to reduce from $54.64 in 2002 to about $43.07
in 2005, compared to NUC’s rate impact of $54.77 in 2005, which is 27.17% higher than
Intercoastal’s rates. If 10,000 gallons per month of water usage is assumed, in 2002 a single family
customer’s monthly water and sewer bill will be $79.70 with Intercoastal’s rates and $84.78 with
NUC’s rates, or 6.37% higher than Intercoastal. In 2009 10,000 gallons per month of water usage
will result in the Intercoastal bill being $62.52 and the NUC bill would remain at $84.78, or 35.60%
higher than Intercoastal.
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Monthly Water and Sewer Bill

5,333 Gallons per Month 10,000 Gallons per Month

Description 2002 2005 2009 2002 2005 2009

Intercoastal
Intervenor Testimony
with NUC Wholesale
Service Plan $54.64 $43.07 NA $79.70 $62.52 NA

NUC - Prefiled Testimony $54.77 $54.77 Not $84.78 $84.78 | Not Incl.
Incl.

Amount that NUC rates are
higher than Intercoastal’s $0.13 $11.70 NA $5.08 $22.26 NA

Percentage that NUC rates
are higher than Intercoastal’s

27.17%

A graphical representation of this chart follows:
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NUC did not project past 2005, so capital improvement program numbers for their plan during
that period were not available. Therefore, this analysis does not include projections past 2005.
However, although NUC does not address what its rates will be after 2005 it is useful to examine
why Intercoastal’s rates would be lower than NUC in 2005 and to extrapolate the general nature of
the comparative impact upon the rates of both NUC and Intercoastal serving the needs of the
requested service area into the future.

The reason that the Intercoastal rate impact is less than NUC’s in 2005 is primarily due to the
fact that Intercoastal is a mature utility with over 5,500 existing water ERCs and 2,900 existing
sewer ERCs. One impact of being a mature utility is that when Intercoastal adds capital investment
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to rate base to serve the requested service area, it has continuing reductions in its existing rate base
through depreciation to offset, at least to some extent, the increases in total rate base resulting from
expansion in the requested service area. Whereas, NUC’s total rate base is the new investment in the
requested service area and it has no increasing accumulated depreciation on an existing investment
to serve 5,500 and 2,900 existing water and sewer ERCs respectively, as does Intercoastal, to
counteract the increases in investment, and thus return, to serve expansion in the requested service
area.

Also, Intercoastal is already covering the fixed administrative and operations costs of an
ongoing utility in its current rates. Additional administrative and operations costs to serve the
requested service area will only be marginal costs. Also, Intercoastal’s current administrative and
operations costs and other fixed costs will be spread over a larger base of customers as growth occurs
in the requested service area causing downward pressure on rates due to these economies of scale.

NUC will enjoy none of these advantages. And even assuming NUC is awarded the service area
and matures as a utility over time, a comparative analysis over the same time period assuming that
Intercoastal is awarded the territory, and “stands in NUC’s shoes” regarding implementation of the
same capital and wholesale service plan as proposed by NUC in the requested service area, would
show that Intercoastal will always be able to have lower rates than NUC because of the advantages
of Intercoastal’s greater economies of scale due to its existing base of customers.

3. Consideration of the Jacksonville Electric Authority (JEA) Retail Rates

The letter of intent between the JEA and NUC includes a clause that gives to the JEA the right
of first refusal to acquire NUC. If this right is exercised and the JEA acquires NUC at some time in
the future, the JEA will in all probability implement its retail rates in the requested service area after
such acquisition. Therefore, it is instructive to evaluate the JEA’s retail rates in a comparative
analysis to Intercoastal’s, assuming that Intercoastal is awarded the requested service area.

Such a comparative analysis is presented in the chart on the following page.
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Monthly Water and Sewer Bill
5,333 Gallons per Month 10,000 Gallons per Month
Description 2002 2005 2009 2002 2005 2009
Intercoastal
Intervenor Testimony
with Stand Alone
Service Plan $54.64 $49.27 $40.51 $79.70 $71.71 $58.59
JEA Retail Rates - Average of
summer and winter months
rates $35.63 NA NA $56.44 NA NA
Total amount that JEA rates
would have to increase to
equal Intercoastal’s NA NA $4.88 NA NA $2.15
Total percentage that JEA
rates would have to increase
to equal Intercoastal’s NA NA | 13.70% NA NA 3.81%
Annual percentage that JEA
rates would have to increase
to equal Intercoastal’s 1.437% 0.427%

This analysis compares the impact of current JEA retail rates upon a single family customer

to the current and projected Intercoastal rates for the same customer with 5,333 and 10,000 gallons
of water usage respectively. The JEA rate impact was calculated for each assumed level of water
usage, using the average of the JEA retail rates for summer and winter months, the difference being
that during the summer months (April through September), wastewater is billed at 90% of water
usage.

The analysis shows that by 2009, Intercoastal’s rates will result in impacts of $40.51 and
$58.59 for 5,333 and 10,000 of monthly water usage respectively, whereas, the JEA’s current retail
rates would result in an impact of $35.63 and $56.44 for 5,333 and 10,000 of monthly water usage
respectively. If the average water usage for a single family home in the requested service area is
closer to 10,000 gallons per month than to 5,333 gallons per month which is likely, by 2009
Intercoastal’s rates will be only 3.81% higher than the JEA’s current rates.

This does not include consideration of any increases in the JEA’s retail rates over the next nine
years. It would only take a total increase in the JEA’s retail rates of 3.81% over this nine year
period for the rate impact of JEA retail rates and Intercoastal’s rates to be the same. This equates
to only a 0.417% increase per year.
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4. Scenario 3 - Reclaimed Water Rates

NUC proposed reclaimed water rates based upon a plan to purchase reclaimed water from the
JEA. Conversion of NUC’s proposed reclaimed water rates results in monthly reclaimed water cost
per reclaimed water ERC of $14.78. This conversion of rates to ERCs assumes that a reclaimed
water ERC is equivalent to 261 gallons per day which equates to 7,830 gallons per month.

In Intercoastal’s plan to provide reclaimed water under its stand alone plan, the cost per ERC
for reclaimed water would be $16.17 in 2002, $15.52 in 2003, $13.55 in 2004, $12.11 in 2005 and
$10.84 by 2009. This shows that Intercoastal can provide reclaimed water under its stand alone plan
at 2 cost that, although initially is slightly more than NUC (approximately 9% higher), will be 8%
lower than NUC’s costs by 2004, will be 27% lower by 2005 and will continue to decrease through
2009 as economies of scale are realized by growth in reclaimed water customers. In fact Intercoastal
would probably implement reclaimed water rates at the level calculated for 2005 (the fourth year of
the plan and consistent with NUC’s initial rate calculations) which means that Intercoastal will have
lower reclaimed water rates than NUC from 2002 onward. Supporting schedules and analyses for
this scenario are presented in Scenario 3 in the Appendix.

Also, it is important to realize that NUC will not enjoy the same benefit of economies of scale
from growth as will Intercoastal. This is because according Ms. Swain’s testimony, NUC will
purchase reclaimed water from the JEA for an annual cost, at 80% of capacity, of $119,988. This is
approximately 50% of the $238,278 annual O&M costs for reclaimed water, at 80% of capacity, as
represented in Ms. Swain’s testimony. This is important to note, because as reclaimed water
customers increase, no economies of scale will be realized relative to this purchased reclaimed water
cost. In fact, as reclaimed water customers increase, the cost to NUC of this purchased reclaimed
water will increase proportionately.

G. Conclusions

This analysis shows that Intercoastal can provide water and sewer service to the service area
requested, without requiring an increase in its water and sewer rates. If growth occurs as projected,
reduced rate pressure may allow Intercoastal’s rates to be decreased by as much as 26% by 2009.
This represents an impact in monthly water and sewer bill from $54.64 in 2002 to $40.51 in 2009
assuming 5,333 gallons per month for a single family customer and from $79.70 in 2002 to $58.59
in 2009 assuming 10,000 gallons per month.
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Furthermore, this analysis shows that under any set of reasonable assumptions, Intercoastal
can provide water, wastewater and reclaimed water service to the requested service area more cost
effectively and with lower rates than can NUC. This is possible in great measure because
Intercoastal is an existing, mature utility which would immediately derive the benefits of the
economies of scale offered by its 5,500 existing water ERCs and 2,900 existing wastewater ERCs
in its rates to serve the requested service area. NUC, on the other hand, would be a start-up utility,
and would never be able to “make up the difference” relative to the advantages Intercoastal
possesses in terms of economies of scale from existing customers.

This advantage in terms of economies of scale will benefit not only the new customers in the
requested service area, but also, Intercoastal’s existing customers by providing additional growth
over which to spread its fixed administrative and operating costs, thus resulting in lower rates than
would be possible without the additional service area.
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Appendices

This section presents three (3) Appendices, one for each of the three (3) scenarios discussed
in the report. Each Appendices includes sixteen (16) figures, titled Figure 1 through Figure 16.
These figures present the detailed results of the financial forecast for each respective scenario.

The figures are ordered so that as nearly as practical the earlier figures present the summary
results of the analysis and data and information used in the earlier figures “roils up” from later figures.
The table of figures for Appendices 1 and 2 are the same as those shown below: Appendix 3 is
slightly different and its Table of Contents is included at the beginning of the Appendix

Table of Contents
Figure Number Title
Figure 1 Summary
Figure 2 Assumptions
Figure 3 Pro-Forma Income Projections - Water System
Figure 4 Pro-Forma Income Projections - Sewer System
Figure 5 Depreciation Schedule - Water
Figure 6 Depreciation Schedule - Sewer
Figure 7 Contributions in Aid of Construction (CIAC) - Water
Figure 8 Contributions in Aid of Construction (CIAC) - Sewer
Figure 9 Rate Base
Figure 10 Utility Plant in Service - Water & Sewer
Figure 11 Capital Improvements Program
Figure 12 Not Used
Figure 13 Used and Useful
Figure 14 Weighted Cost of Capital Analysis
Figure 15 Graphs of Key Indicators - Water System
Figure 16 Graphs of Key Indicators - Sewer System
Figure 17 Graphs of Key Indicators - Water and Sewer System
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Scenario 1
Intercoastal as a “Stand Alone” Ultility

This scenario analyzes the impact upon customer’s rates of Intercoastal Utilities implementing
Intercoastal’s plan to meet the water and sewer demands of the projected growth in the area for
which Intercoastal’s service area extension application is filed assuming that Intercoastal is a “Stand
Alone” utility in that it provides all required water and wastewater treatment facilities on site.

Table of Contents
Figure Number Title
Figure 1 Summary
Figure 2 Assumptions
Figure 3 Pro-Forma Income Projections - Water System
Figure 4 Pro-Forma Income Projections - Sewer System
Figure 5 Depreciation Schedule - Water
Figure 6 Depreciation Schedule - Sewer
Figure 7 Contributions in Aid of Construction (CIAC) - Water
Figure 8 Contributions in Aid of Construction (CIAC}) - Sewer
Figure 9 Rate Base
Figure 10 Utility Plant in Service - Water & Sewer
Figure 11 Capital Improvements Program
Figure 12 Not Used
Figure 13 Used and Useful
Figure 14 Weighted Cost of Capital Analysis
Figure 15 Graphs of Key Indicators - Water System
Figure 16 Graphs of Key Indicators - Sewer System
Figure 17 Graphs of Key Indicators - Water and Sewer System
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INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM

Figure 1

2006 2007 2008 2009

; i ; 1 1 ; O.Q% 0.0% 0.0% 6.9%

, 12.47% 4.32%1 4.7 -0.40%] -0. 0. 2.22%] 3.65% 28 _3.12%| 6.62%

Avg Mo.Cost / ERC $11.66 $11.66 $11.66 $11.66 $11.66 $11.66 $11.66 $11.66 $11.66 $11.66 $12.46

Achieved Return (Millions) $0.116 $0.064 $0.070 ($0.016)  ($0.012) 0.039 0.092 0.149 0.121 0.159 0.327

Allowed Return (Millions) $0.112 $0.106 $0.104 $0.272 $0.278 $0.280 $0.273 $0.274 $0.380 $0.338 $0.327

Rate Base (Millions $0.934 $1.486 $1.460 $4.048 $4.135 $4.172 $4.155 $4.082 $5.735 $5.009 $4.938

0.0% 0.0% 0.0% 0.0% 0.0% 0.0% -1&% -13.4% 0.0% -9.2% -5.2%

7.13% 2.96% 6.21% 1.73%{ 4.09%] 8.46% B879%] 8132% Titi% 6.63%] 6.62%

! i iy T g = S | T i ; '

vg Mo.Cost / ERC $42.98 $42.98 $42.98 $42.98 2.98 $42.98 $37.61 $32.57 $32.57 $29.58 $28.05

Achieved Return (Millions) $0.355 0.144 $0.275 $0.200 $0.456 $0.849 0.782 $0.645 0.915 0.740 0.697

Allowed Return (Millions) $0.600 $0.345 $0.315 $0.777 $0.749 $0.674 $0.598 $0.520 $0.853 $0.740 $0.697

Rate Base (Millions $4.979 $4.852 $4.434 $11.563  $11.146  $10.036 $8.905 $7.751  $12.863  $11.157  $10.517
Water & Sewer

I!A 0.0% iO% 0.0% 0.0% 0.0% -9.8%| -10.2% 0.0% -6.7% ~1.8%

IO 3.28% 5.85% 1.17% 2.91%] 6.25% 6.70% 6.71% 5.57% 5.53% 6.62%

vg Mo.Cost / ERC $54.§i $54.64 $54.64 $54.64 $54.64 $54.64 $49.27 $44.23 $44.23 $41.24 $40.51

Achieved Return (Millions) $0.471  $0.208 $0.345 $0.183 0.444 0.887 .875 0.794 $1.036 0.898 1.024

Allowed Return (Millions) $0.712 $0.450 $0.419 $1.049 $1.027 $0.954 $0.877 $0.794 $1.234 $1.078 $1.024

Rate Base (Millions) $5.913 $6.338 $5.894 $15.610  $15.281  $14.208  $13.060 $11.832  $18.598  $16.256  $15.454

SOURCE: BURTON & ASSOCIATES
CADATAV2CUTESTIM~1\FAMS312 WK4
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INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM

Figure 1

SUMMARY
io 1 - r tal Utiliti ter r R Inter t ital Plan

z 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009
Rate Plan 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 6.9%
chieved Return | 2Ty A% 4TT%Y -0.40%] -0.29% 0.93% 2.22%] 3.65% 2oy 312N 1 862%
lAvg Mo.Cost/ ERC $15.81 $15.81 $15.81 $15.81 $15.81 $15.81 $15.81 $15.81 $15.81 $15.81 $16.89
Achieved Return (Millions) $0.116 0.064 0.070 (50.016)  ($0.012) 0.039 $0.092 0.149 0.121 0.159 0.327
Allowed Return (Millions) $0.112 $0.106 $0.104 $0.272 $0.278 $0.280 $0.279 $0.274 $0.380 $0.338 $0.327
Rate Base (Millions $0.934 $1.486 $1.460 $4.048 $4.135 $4.172 $4.155 $4.082 $5.735 $5.099 $4.938
Rate Plan 0.0% 0.0% 0.0% 0.0% 0.9% 0.0%]| -12.5%| -13.4% 0.0& -9.2% ~5.2%
chievedReturn | 7.13%| 2.96%| 6.21%) 1.73%] 4.09% 8.46%]| 8.79% 8.32% T11%] 6.83%] .62%
vg Mo.Cost / ERC $63.89 $63.89 $63.89 $63.89 $63.89] $63.89 $55.90 $48.41 $48.41 $43.98 $41.69
Achieved Return (Millions) 0.355 0.144 $0.275 0.200 0.456 $0.849 0.782 $0.645 0.915 0.740 0.697
Aliowed Return (Mitlions) $0.600 $0.345 $0.315 $0.777 $0.749 $0.674 $0.598 $0.520 $0.853 $0.740 $0.697
Rate Base (Millions $4.979 $4.852 $4.434 $11.563  $11.146  $10.036 $8.905 $7.751  $12.863  $11.157  $10.517
Rate Effect NA 0.0% 0.0% 0.0% 0.0% 0.0%| -10.0%| -10.4% 0.0% -6.9% -2.0%
e TR S A7 &) e T A R e 2.91 » 6.25% 6.70%| 6.71%1  557%] 553%] 6.62%]
vg Mo.Cost/ ERC $79.70 $79.70 $79.70 $79.70 $79.70 $79.70 $71.71 $64.22 $64.22 $59.79 $58.59
Achieved Return (Millions) 0.471 0.208 $0.345 0.183 0.444 $0.887 $0.875 $0.794 1.036 0.898 1.024
Allowed Return (Millions) $0.712 $0.450 $0.419 $1.049 $1.027 $0.954 $0.877 $0.794 $1.234 $1.078 $1.024
Rate Base (Millions) $5.913 $6.338 $5.894 $15.610  $15.281  $14.208  $13.060  $11.832  $18.508 _ $16.256 _ $15.454

SOURCE: BURTON & ASSOCIATES
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Figure 2

INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM

Actusl  Achul mepmmmwwmmmmpm

Assmptions 1008 1099 2003 2004 208 2006 2007
Waler
1 Capacity in ERC's 5,057 5,057 5,057 10,571 10.571 13,420 13420 13,420 13,420 13,420 18,2688 16,288
2 Additional Capacity in ERC's 0 5,514 ] 2,857 0 0 Q 0 2,857 o 0
3 Total Capacity 9,00 " D X 345 143 < v 3430 5358 B 250 5 283
4 GFD=1ERC 350 50 350 350 s0 350 350 350 350 350 350 350
5 Connected ERC's 5,508 5,508 5,508 5,763 5,043 6,887 7.719 8,000 9,514 10,400 14,674 12,411
[} Additional Connected ERC's
7 Walden Chase 0 0 o ) 8 -] -] ) . ] 89 -]
] Marsh Harbour 0 o 1] 14 14 14 14 14 14 14 0
] HNocates 0 1] 0 4116 A18 416 418 4138 =3 6835 835
10 East Svc Area 0 257 260 0
11 ol Addficnal Connecled ERC's [1] 1] P14 L
12 Toal Conecisd ERC'S 508 5 5,78 8 5,50 KAl B8 0.5 B :
13 Percent Growth in Connecled ERC's 0.00% 0.00% 4.67% 4.068%  13.04%  1240%  11.42%  1063%  10.00%  11.54% 8.32% 5.83%
14 Polcont of GM M h Exp 2500% 2300% 2500% 25.00%  25.00%  2500%  2500%  25.00%  2500%  2500%  26.00%  25.00%
15 78 . T o I B T
16 Inﬂ:bonnry Mulhplur 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1.50%
17 Growth and Inflabonary Muldpher T50% T5% R Ay ) 0% 0% 1.35% [N 100% 135% I00% 05%
18 Sewer
19 Capacity in ERC's
20 Additional Capacity in ERC's
2 Yotal Capachy
2 GPD=1ERC 1
3 Connected ERC's
24 Additional Connected ERC's
25 Walden Chase 0 0 0 89 -] 89 89 &0 89 89 80
26 Marsh Harbour 0 o [} 14 14 14 14 14 14 14 0
T Nocates 0 0 0 438 438 438 438 441 ar2 672 672
28 East Svc Ares a 257 280 308 333 383 00 43 470 o Q
29 “Tokal Addional Connected ERC's ] [ 57 280 48 L1t Lo s 185 TS 78T
3 Case b,
kA | <59 B35 35 35 B.500 438 8570 510 5053 5,83 T 57
32 Parcent Growth in Connected ERC's 0.00% 0.00% 9.00% SO00% 2402% 2000% 1767%  1550%  14.02%  1570% 8.44% 7.85%
3 Percent of Growth Applied to 2500%  2500%  2500%  2500%  25.00%  2500%  2500%  25.00%  2500%  25.00%  25.00%  25.00%
34  TEffective m‘mﬁ %m o00% CO0% 2255% 5%  oO% TR TR 350%  350% 3% Z11%  Toi%
35 Inflationary Muyltiplier 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1.50%
38 Growth and Tnftationary Multiplier T50% T5%  3.75%  3.5% 1.1% T5% FOTR 5. X X .
37 Naw Debt Assumptions
<]
k) Term 20
40 issuance Costs 1.50%
4 Interest Rate 4.50%
Percent of
Annual
42 O4M Reserves Months OM
43 Water
44 Minimum Resarves Lovel 15  12.50%
45 Sewsr
48 Minimum Reserves Lavel 16 12.60%
47 Rates & Charges
48 Cument Sedvice Availabliity Charge $234 3825

SOURCE: BURTON & ASSOCIATES
CADATAM 2UCUATESTIM- TIFAMS I 2WK4 031212000
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Figure 3

INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM

$004.541 008,541 $1.004,711 $1,085,036 $1,292,008 $1,385,872 $1,544,140 $1,100210 179,15 $2,005,078 2,203
NA : 4.00% 1240% 142% 10.53% 10.00% 1.54% 6%

T R LY AFYrE

1 Addtionsl OEM - Veslern S Arss
1w Oparating Epenas- Exsiem v Arva
2 Rats Cawe Exparns

Fil Fas- PSC

U &U Amt Only)

2
n
)
3
; ] ¢
2 Non Opersting incoms (Expanses):
2 Rev ] ] %0 % . ] ] © ] ] 0
:? T om;_ma oams: - 2 o 1,002} [l 113} “ ug) o ug) [l 1lg) il ,&ng) u.uo% il .512)
[ t f B g 4
g Other Taxss & Livsrmes «3:; m (t.::,) s (100} amn are (1] @n @8 7]
Lot Property Taxes: (80,884) (107.000) {108,048) aunnn (181,902 (195402 (109.207) {19,553) (43.079) (AU45,924) (a1
-3
3 Yolal Non Operating Lipeness iR A : : . 5
¥ Wellhcome
3% Taxabis incoms {$ee worksheat for taxabia income below)
30 oems Taeee:
40 State 5.50%
41 Fadard M.00%
42 Tohllnoome Tixee
43 Net Afwr Tax income
44
: Rate Same 833,843 $1,408,332 31,480,228 $4,047 354 $4.134.000 $4,172,065 158403 34,081 520 98,734,042 5,000,560 4,007 532
4T Rake of Retum Achieved 1247% 432% 4ATI% 0A0% £.29% 0.63% 2% 15% 212% 3% s.62%
48 Alowsd Retum 12.04% 1.40% 7.10% .72% I £72% 1% LM% £.63% 6% s.62%
48 Alowed Retum Amount 12447 $105,554 $103,008 $271,008 7110 200,176 270,058 .y $300,308 S0 27,00
: Worksbee! for Taxable income;
52 inkereet Expense - Total $403,006 $004, 504 $504,080 $1,408,008 $1.300.20 $1.204,8 #.2To S $1,26,000 .77 31,707,110 1404
53 Alocation to Weter (1 45.00% 45.00% 45.00% 45.00% 45.00% 45.00% 45,00% 45.00% 45.00% 45.00% 45.00%
g - it ] LN N TITWT W 58,1 T s L WOU06T
56 Nestatement of Net ncome Before Income Tax $118434 8407 $00.870 $10,372) 311,40 b=kl [ -] $149,181 $HNAR $158,051 327,006
57 LESS: tarest Expanse « Water 1,37 72,40 207,3% 833,991 410,108 508,174 575,750 £5),020 800,091 700,200 734,132
58 Taxable Incoma -~ Water () L) w — W 1] — 9 — W L. P . b ] L.
(1) ABocation percentage based upon cument water rate base as a percentage of total rate bese,
@) For simpioty, Laxable income is calculstad separately for watar and wastewaber, however, the tax Feturm woukd be flled on 8 consokiated besis. taxabla Incoms i ot

aliwed 53 0o nagative in this model for weter or wastewster. MMMhmmmmmnumhmmmn-mmm
Inooms would result in tax oredits that oould potentially be carried forward or becic

SOURCE: BURTON & ASSOCIATES
CADATAM IMCATESTIM- TFEAMES 1 1 W
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INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM

Figure 4

7] Depreciation (U & U Amt Gnly)
-] Amort of CIAC (U & U Amt Ondy)
24 Amort of Aog Ady
25
20 Dot e
7
28  Non Opersting Incame {Expanses);
% Non Cper Rev
k] Taxes Other Than Income:
3 Intangible Tex
g Othar Taoes & Licensss:
M Property Taxes:
k-]
37 Fellncome F 5 5.5 - o
38 Taxabie Inoome (Ses workshest for twable inoome below) l:una 30 30 $0 % $102,186 nu.z‘m 0 $0 $0 0
30 Inooms Teuss:
40 5.80% 1,760 ] 0 [ 0 10,570 8,045 ] 0 [] 0
4 34.00% 08,008 0 0 0 81,749 40,570 [ Q [ 0
42 Yotd noome Taxes L] L] i) W W WL L v 5E ) W W ) ¥
3 Net Alter Tax Income §380,041 43,700 arenT [T %47 $454,156 $544,523 §T62458 [ ] 014,040 73,580 [T
:: Rate dase 4079232 4S51112 34433383 $11,562,503  $11,140273  $100357M  $A004882  STTEOEN  §12882043 $11,157,363  $10.510,008
47 Rate of Retumn Achieved T.13% 290% 4.21% 1.19% 4.00% 2.40% 4£.79% $.22% T11% 4.83% B02%
4 Alowed Relum 12.04% 1.10% 1.10% T aT2% 8.72% 0.71% 8.71% 2.53% 8.83% .02%
48 Alowed Retun Amount $500,600 $M48T9 314,842 s7Te o2 ST $673,054 507,700 $520,000 $853, 148 $730,500 $004,583
50 Warkshwed for Taxable locorme;
51
52 Interest Expense - Tolal $403,005 $004,884 $504.080 $1,408,088 $1,300, 20 $1,324,831 $1,779.450 $1,230,050 1,777 $1,707,110 §1,831,404
53 Alocstion Percentage to Sewer (1) 55.00% $3.00% 55.00% 53.00% 55.00% 55.00% £85.00% 58.00% B53.00% 5£5.00% 55.00%
% RocHsd ol Bipaae - St s e AT RTIT
56 Rastmismant of Net income Bafors Incoms Tax $435,400 $143,780 sarsnr $100.718 $458,108 3820471 844,514 014,549 $730,560 $600,583
57 LESS: kimrwet Expenss - Sewer 221,888 332,080 326,744 774,377 753,005 728,857 703,702 877,023 OT7.880 838,011 07272
58 Yaxabla Tcoine - Sewer (2] — W ) ¥ W — 9 W
{1) Alocation parcantags bessd upan cument water rels base &8 & peroeniage of tolsl rate base.
mr«mmmummwu—wwmnmmmuuua d basis, F taxabla incoms is not

alowed 1o go negetive in this model for water or wastewater. Negative tuable inooms in ellihver sysiem oould offsst taabie inooms In v other system and a net negative tomble Inoome

would result in tax credits that could potentially be carmied forwerd or back.

SQURCE: BURTCN & ASSOCIATES

L= 2T

0122000
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Figure 5

Page 10f2
INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM
Estimated
Existing Assets Year inal flg {Years
1 Franchises X
2 Structures 1982 12,746 3
3 Woils & Springs 1985 50,533 3
4 Other Pumping 1087 4,065 20
] Pumplng Equip 1660 13,538 i)
8 Other Watar Source Plant 1885 538 5
7 Structures & Improvements 1963 35,424 33
8 Treatment 1586 838 2
9 Dist Reservoirs 1902 310,310 a7
10 Mains 1969 3,310,401 45
3l Services 1001 TA5 443 4G
12 Melars 1002 344,873 20
13 Hydrants 1992 403,951 45
14 Cther TAD 1988 33,835 25
15 Supply Mains 1901 1,362 35
16 General . 1680 2,190 33
17 Fumiture 1004 3,688 15
13 Power Equip 1087 732 10
19 Misc Equip 1992 3720 15
20 Acqusition 1983 187,303 40
21 okl Estimaled Original Cost X in
22 Adjustment to 1998 Annual Report Utility Plant in Service 29,167
23 Tobal Uiy Prant I Semice KN ——
De tion Schedule - Existing Assets . 1968 2000 2001 2002 2003 2004 2005 2008 2007 2008 2009
2 ranchises - - . - - 3 o 5 " n B
25 Structurss $356 $300 $358 $308 $338 $380 $380 $360 $306 £3a8 $368
2% Wells & Springs 1,684 1,684 1,684 1,084 1,684 1,684 1,684 1,884 1,654 1,884 1,084
27 Other Pumping 205 205 205 205 205 205 205 205 - - -
28 Pumping Equip a77 a77 a7y er? 677 Lo -1 [.7xd &7 &77 77
] Qther Water Source Plant H n A 1) 1) 4l 2 Fal Fal )l 2
0 Structures & Improvements 1073 1,073 1,073 1073 1,073 4,073 1,073 1,073 1,073 1,073 1,073
K3l Treatment 45,120 45,120 45120 45,120 45,120 45,120 45120 45120 45,120 - -
32 Dist Reasrveirs 8,387 8,387 8,387 8,367 8,387 8,387 8,387 8387 8,387 8,287 8,387
33 Malns 73,564 73,564 73,564 74,564 73564 73,564 73,564 73,564 73,504 73,564 73,584
M Sanrvices 18,638 18,638 18,636 18,638 18,828 15,838 18,638 18,638 18,638 18,634 18,838
s Maters 17,244 17,244 17,244 17,244 17,244 17.244 17,244 17,244 17,244 17,244 17,244
38 Hydrants 8,877 8,977 8977 8977 8Tt 8877 8or7 8977 8977 8977 8877
14 Other TAD 345 1,345 1,345 1,345
) Supply Mains 40 40 40
30 66 08 L)
40 Fumiture 245 248 248
L] Power Equip - o o
L] Misc Equip 248
43 usition 4,683
&4 803

45 Adjustment 1o Reconcile to Accounting Records
Depreciation

4% ng

SOURCE: BURTON & ASSOCIATES
CADATAVMZWOUTESTiM~1\FAMSEN 2 Wikd
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INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM

Estimated
New Assets : Year inal Cost L lie (Years) v
17 Waler Plant- East Sv¢ Area et
2 8° PVC Weil Headar 2002 24,000 45
3 16" PVC Water Main 2002 380,000 45
4 750 GPM Supply Wells 2002 225,000 0
s 127 PYC Woell Header 2002 30,000 45
] 2.0 MG Resarvoir wi Asrator 2002 700,000 40
7 Pumping Station #1 Complete 2002 1,400,000 25
1 12° PVC Water Main 2002 360,000 45
9 Enginesring & Contingency 2002 804,750 0
10 2.0 MG Reservoir w. Aemator 2007 700,000 40
" Expand Pump Station #1 2007 800,000 2
12 750 GPM Supply Woells 2007 225,000 30
13 12" PVC Well Header 2007 30,000 L]
14 16" PVC Well Hsader 2007 38,000 45
15 Enginesring & Contingency 2007 505,500 ]
16 8 PVC Well Header 2007 24,000 45
17 24" PVC Water Main 207 405,000 45
18 Land 2000 100,000 .
Depraciation Scheduls - New Assets 1508 190¢ 2000 2004 2002
107 VWaler Plant- Easi 5S¢ Afea - 3 | f
0 8 PVC Well Header - - - 7
P4 16" PVC Water Main - - - 4,222
2 750 GPM Supply Wells - - . 3750
23 127 PVC Well Header - - . 333
24 2.0 MG Reservolr wi Asrator - . . 8750
=] Pumping Station #1 Complete . - - 28,000
26 12" PVC Water Main - - . 4,000
7 Enginssring & Contingancy - - - 13,413
@8 2.0 MG Reservoir w. Asrator - - - -
. Expand Pump Station #1 a o . -
30 750 GPM Supply Wells . - . -
31 12 PVC Well Header - - - -
32 16“ PVC Well Haader - - - -
33 Engineering & Contingency - - - -
34 &' PVC Wall Header - - . -
35 24" PVC Water Main - - . -
38 Land - - - -
47 CIAC Plant o
48 Total New Depreclabon .
Totw Reprecistion - Water
49 Totsl Existing Depreciation $182,803 $182603  $182,603 $182,603
S0 Total New Depreciation - 30,

52 Accumuixted Depreciation

SOURCE: BURTON & ASSOCIATES
CADATAVI ZVNCURTES TIM- 1FAMS3 12WK4

$1,635,148 §1.047.782

Figure 5

Page2of2

2003 2004 2005 2008 2007 2008 2000
533 533 533 533 533 533 833
8,444 8,444 8,444 8,444 8,444 8444 8,444
7,500 7,500 7.500 7,500 7,500 7,500 7,500
067 867 867 a7 8ar 867
17,500 17,500 17,500 17.500 17,500 17,500 17.500
54000 50000 56000 58,000 56,000 56,000 56,000
8,000 8,000 8,000 8,000 8,000 8,000 8,000
25,525 2,825 20,825 26,825 26,825 26,825 28,825
o . . 5 8,750 17,500 17,500

- . - - 15,000 30,000 30,000

. . - . 3,750 7.500 7,500

- . - . 333 087 887

- - - . 22 a4 844

- - . - 8425 16,850 16,850

. - S . 207 533 533

. . - 5 4,500 5,000 9,000

$182,603  $182,603 $1820603 §182,603 §$182,150 $137,030
197,081 197,571 198,105 198,720 244,349 278,112
R X P T el

$2,572,362 53,352,338 $3,733244 $4,114,567 $4.541,065 34,966,207
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Figure 8

Page 1 of 2
INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM
Estimated
Exsting Assets Year Inal Cost _LHe (Years)
1 Franchises 1580 3530 N.)K
2 Sewers-Force 1991 1,200,418 0
3 Sewers-Gravity 1589 4,843,762 45
4 Other 1885 75,209 40
5 Services 1661 T37.204 38
6 Recsiving Well 1694 458,021 30
7 Pumping Equip 1892 £06,960 18
8 Struchures 1588 78,871 »
9 Treat Equip 1980 1,840,540 18
10 Outfall Sewer 1987 4,641 30
11 Other Treatment 1991 13,265 18
12 Structures 1964 80,237 <7}
13 General 1881 8,241 32
14 Fumniture \ 1988 T 15
15 Laboratory 1995 .47 15
16 Power Equip 1883 732 12
17 Misc Equip 1989 1,509 15
18 Acquisiton 1983 243,854 39
19 Total Estimated Original Cost $10,645330
20 Adjustment to 1988 Annual Report Utility Plant in Service 308,909
“Total Utiity Plant In Service 31095450
Depreciation Schedule - Existing Assets 1988 2000 2004 2002 2003 2004 2005 2008 2007 2008 2009
n Franchises = = o 5 - s p = - = o
n Sawers-Force $40,314 $40,314 $40,314 $40,314 $40,314 $40,314 $40,314 $40.314 $40,314 $40,314 $40,314
! Sewers-Gravity 107,639 107,639 107,639 107,639 107,639 107,639 107,839 107,639 407,639 107,839 107,639
25 Other 1,880 1,880 1,880 1,880 1,880 1,880 1,680 1,880 1,880 1,880 1,880
. Services 19,400 15,400 19,400 19,400 19,400 19,400 19,400 19,400 19,400 19,400 19,400
27 Recelving Well 15,501 15,31 15,301 15,301 15,301 15,301 15,301 15,301 15,501 15,301 15,301
28 Pumping Equip 55,387 55,387 55,387 55,387 55,387 55,387 55,287 55,387 55,387 55387 55,387
2 Struciures 2465
30 Treat Equip 102,274
k)| Outfall Sewer 185
32 Other Treatment 737
33 Structures 2,820
M General 195
35 Fumiture &7
36 516
a7 Power Equip -
A Misc Equip 106
39 Acquisition 6,253
40 ng :
41 Adjustment to Reconcile o Accounting Records 4,756
42 ing Dépreciation IR0, 25

BOURCE: BURTON & ASSOCIATES
CADATAM2ZNCINTESTIM~1WAMSI 1 2.WK4 031272000



Figure 6
Page 2 of 2

INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM

Estimated
New Assets Year g?lnal Cost Life (\_’aam!
17 WWTP Tmprovement East ove Afea 1599 g
2 Master LIt Station # 1 2002 200,000 24
3 16" PVC Force Main 2002 456,000 0
4 8" PVC Force Main 2002 408,000 0
5 1.0 MGD WWTP 2002 5,500,000 26
6 16" PVC Outfall/Xfer (50% Cost) 2002 360,000 30
7 Engineering & Contingency 2002 1,793,500 0
] 1.0 MGD WWTP Bxpansion 2007 5,000,000 26
9 12" PVC Force Main 2007 240,000 0
10 Engineering & Contingency 2007 1,310,000 30
11 Land 2000 250,000 -
ion Schedule - New Assets 1999
12 my Area 375,599
13 Master LIt Station # 1 - -
14 16" PVC Force Main - -
15 & PVC Force Main . -
16 1.0 MGD WWTP - -
17 16* PVC QutfalliXfer (S0% Cost) - -
18 Engineering & Contingency - -
19 1.0 MGD WWTP Bxpansion - .
20 12" PVC Force Main - -
21 Engineering & Contingency -
2 Land -
23 CIAC Plant - 7,022
24 Total New Depreciafion 575,599 $159,021
Tatal Depreciation - Sawer
25 Total Existing Depreciation $350,255 $360,255
75,909

26 Total New Depreciation
Tolal Depreciation

7

28 Accumuisted Depreciation

SOURCE: BURTON & ASSCCIATES
CADATAV ZNCINTESTIM-1FAMSH 2WK4

$2,768,561 §3,204,815

$3,724,091 $4,251,605 $4,970,841 35,852,402 $6,7IS494 §7,620,309 $8,507354 99,531,062 $10,548,809 $11,565,035

0312/2000



Figure 7

Page1of2
INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM
Esimated

Existing CIAC- Pisnt Yoor g% Cost  Ufe [!urs!
1 TOe ;
2 Dist Reservoirs & Standplpes 1892 24,490 37
3 Transmission & Dist Mains 1683 2,585,764 45
4 Services 1880 559,120 40
] Meders & Metor Instalis 1892 181.201 20
6 1890 307,505 45
7 - X Y

Esimated
Ex|sting CIAC - Cash Yoor % Cost  Life [Im!
Cash 319,

9 Yolal Exfeling CIAZ - Cash AR
10 Totsl Exinting CAG 5,008,427
11 Adustment i 1965 Annual Report 130,062
12 TolalExisting CIAT LT R—

Amortization of Existing CIAC

Amgrtizetion Schedule - Existing Plant CIAC o 1999 2000 2001 2002 2003 2004 2008 2008 2007 2008 2009
13 Other $990 $990 990 900 $000 $300 090 $000 990 $990 $990
14 Dist Resarvoirs & Standpipes 682 862 662 862 082 882 (.3 0662 882 582
% Transmission & Dist Malns 57,481 57,481 57.481 57 4681 57,481 87,481 5T.481 B7 4681 67481 574681 57,481
18 Senvices 13,978 13,078 13978 13978 13578 13,978 13978 13978 13,978 13978 13,878

17 Meters & Mater Insialy

1 Toul P Rzt

Amortization Schedule - Existing Cash GIAG
20 —_ Cas

24 YOI Cash CIAC Amorkzaion

2 ot Existing CIAC Amorizaion $132040  $132040  $132840 $132.940 $132040  $122940 $132.040 $132040  $132840  S122940 5132940
23 Adusiment to Reconcile 1 Accourding Records $10,373 $10373  $10.373 $10.373 510,373 $10,373 $10.373 $10373  $10.373 $10373  $10.373
24 Total Existing CIAC Amortization T WY T WY AT Haan LIV EREE) TR AN AT NGy HOdy
SOURCE: BURTON & ASSOCIATES

CADATAM ZNCIATESTIN- 1\FAMS 2 WK 031212000
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Figure7
Page 20f 2
INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM
2005 2006 2007 2008 2009
1 Transmission & Dist Mains x - $120761  $131630 $386.978 $309200  $412.965 $470,307 $446960  $567,106  S3BM9  $3NTT5
2 : 0 $10158 - $28.113  $28463 $83678 $88.470 $85,513 $92531 $96,660  $122627 STARDZ  $734TM
3 Maters & Mater instals 20 329 - $8,463 $2810
4 % 45 35538 o $14,361 K
5 - - $169.60
& NewCIAC - Cash:
7 New CIAC - Cash - $60.287
8 Lite 30
9 - - V60,287
10 Teta) New CIAC - 4229984
Amortization of New CIAC
Amestization Schedule - New CIAC Asssts 1999 2000 2001 2002 2003 2004 2008 2006 207 2008 2009
11 New CIAC - Plant
12 Transmission & Dist Mains o $1,404 $3,061 $8.990 $9,300 50,627 $9.084 $10305  $13,188 $8,065 $7.902
13 Senvices o $326 $712 2002 $2,182 $2:228 5232 $2416 53,088 $18712 $1,837
14 Meters & Mater intals s $212 $481 $1,358 $1.401 $1.4%0 4504 $1,566 $1.987 $1214 $1.191
:g o $160 $348 $1.023 $1,057 $1.004 $1.135 $1,181 $14%9 $915 $838
- - L 7 X i , ;
New CIAC - Cash Amorization o $1,006 $2.150 $5.440 $6,655 $5,380 7,144 $7.438 $9.437 $5.784 $5,654
17 - D $1.006 5250 L-.xr0) Y 35,550 L155° K Y X !
18 Total New CIAC Amortization o 3107 w72 $10810 20574 21,2, 2,007 20 ST nIE MTAM
Summary of CIAC & CIAC Amortization - Water
CIAC Existing 1008
19 T
20 Total New CIAC
21 T B
2 3 ; ; 3
3 Total New CIAC Annusl Amorization - 3,107 8,772 18,910 20574 29,208 22,087 22996 2,177 17,819 17,481
. f 41 g B b3 222 ich; 1 548 BE D BB 300 51,132 B0, Tod
25 Accumulated CIAC Amoriization $1,078,708 222018 S138043T 1518522 MISMLTES SLMASEM  $2010342  S2ATSG4I  S2MA105 32514441 S2ETHSTI  $2.838.967

SOURCE: BURTON & ASSOCIATES
CADATAM ZNNCUAT ESTiN-1FAMSY | 2WiKé

03/1272000
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Figure 8
Page1of2

INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM

Estimated

Existing CIAC - Plant 4 Year Cost  Life (Years . ¢
1 — Oher
2 Sewers - Force 1989 860,755 K]
3 Sewers - Gravity 1933 3.717,755 45
4 Cther - Colecing 1935 1 40
5 Sendces 1890 561,347 38
6 Stuchres 1997 5,500 R’
7 Receiving Wal 1991 247738 0
8 1850 601,274 18
9 B I

Estmated

Existing CIAC - Cash You nal Cost__Life (Yeers
10 Cash

Yol Exfsilng TIAC - Cash SZWETH
11 Votal Existing CLAC $8,418,345
12 o 1968 Annual Report 185922
12 ng

. tizatl f Existing CIAC

Amaortization Scheduls - Existing Plant CIAC 1969
4 T OfFer YA
16 Sewers - Force 28692
18 Sewers - Gravty 82817
17 Other - Collecing 1,554
1% Sarvices 14,772
19 Struchres 172
2 Recalving Wel 8,258
2y 27,849
z ST

Amortization Scheduls - Exlsting Cash CIAG
3 T Tash

24 T Cash CIAC Amorizaion
25 Totel Existing CIAC

$245924 245924  SU5024 $245924 s245.924 $245.924 245924 $24602¢  S245924 8218075  $218,078

Amorizaton
% mb Reconcils to Accounting Records
7 Ing

SOURCE: BURTON L ASSOCIATES
CADATAV ZNCIATEBTIN- 1FAMSH 2.WK4

$18,224 $16,.224 $16.224 15224 $16.24 $16,224 $18.224 18,224 318,224 072 $44,072
v PR VT v ¥ RF EZ1& y. PR ; " PEFL 1 R i FPRId

[ 204 (283 .o w b

03122000
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INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM

1009 2000 o 002 203 204 2008 2006
CIAC per
MNew GIAC - Plant: Lite ERC
Struchues & knprovements - $8,080 $6,637 $20,032 $20,683 $21.5%3 2,108 $23,080
Sewers. - Force 0§02 B $T7472 $54.444 $254,085 $263,168 $272,19% $262,001 $203,673
Sewers - Graily 45 5130128 - $334615 DB $1,100,807 $1,136877 1175677 $1.218,187 $1.288427
Sacvices M §ioads - $50,524 $55,074 §168,225 $171,628 $177.517 $183.935 $191,524
u«w Equip 18 SAT545 - $45,117 $49,477 $148,437 $153,261 $158,510 5164254 $171,025
L
“Tolel New CIAC - Plard A
New CIAC - Cash:
New CIAC- Cash .
Ute »
Total Now COC - Cash -
Total New CIAC .
Amortization of New CIAC
Amcriization Echedule - New CIAC Assels 1009 200 2001 202 2003 2004 2005 2006
New CLAC - Piart Amortization
& Improverents - $95 $207 $626 $548 3500 503 14
Sewens - Force . $1.294 $2815 $8.408 38.772 $0.073 0,401 8,789
Sewers - Gravity - 53,718 $4,105 $24,484 $25.250 $26,128 $27,0M 328,187
Services - $665 ] $4374 $4.517 $4.671 $4.840 $5,040
ToaTTes S P ezt : e Lot P % o AL el
New CLAC- Cash Amortization . tzg: 35,841 $17.831 518,204 §18,828 $19,500 20314
YolalCash Amorization 5 73 [ X
Total New CIAC Amortization . $9.702 $21,150 $81008 $85,013 88178 $T0.840 §73,553

2007

o2
$12.400
$33.960

$5,435
$12,13

$23.037

w2

Figure 8

Page 20f2

2008 2000
$1833% 18,007
2231 2mIB
$1.007.241  FS96N
$152175  $140424
$135800  §133433

$16.141

§58.442

$15.840

$37.308

Summary of CIAC & CIAC Amortization - Sewer

Exiating 199¢
21 Yolal Exdsling CAS S EOLTET
22 Tolsl New CIAC
n - Y8 B0z TEY
GIAC Amortization
24 Total Existing CIAC Annusl Amortization
25 Toial New CIAS Annual A
26 “Tolal GO Anooal A - Sewer
27 Avcumudsied CIAC Amortization 108,07 198,385  $2AT0ZM  RLTSASW $3,071,518 BATSTY BTN SLATe $A0E389 54762450 508,040  $54025T3
Total Water & Sewer
28 Totel Existing CIAC Annual Amortization - Water & Sawer $405,481 $405,481 $405,461 $405,461
29 Toial New CIAC Anvusl Amortizetion - Witer & Sewer - 12,808 21,522 83,748
% - Waler & Sewer 05 481 A ¥:
BOURGCE: BURTON & ASSOCIATES

CADATAIZINOLATES T 1 FAMEH 2. W4

G3N22000
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Figure 9
INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM
2003 2004 008 2008 2007 2008 09
1 Fercent Contributad 84% 84% 7% 45% 55% 80% 85% 58% 61% 54%
2 Uty Prant in Service $6,462,609 $8,232,306 SBAIT2T6 $12884820  B13446758  SI402476  BI4631,762  S15,250,847  $18584.262 519,070,963  $19,548426
3 Include Construction Work n Progress? [ RO | 0 0 ] 0 0 0 0 0 0
4 Less: Accumulated Deprechation (1,847,752) X {2,276,179) 53 56 4,958, 20
§ n m Depr. 1 54 B57 55, 207,00 5, 141,055 0.5 ) 474,395 575,18 X JiE2E JrT 5
8 Less: Accumulirted CIAC (5,136,485} (5388473)  (5617,157) ©354138)  (METIH) (7904084  (8,72182)  (@572828) {10, 352.954) (11212563 (11,859,880)
7 Pius: Accumulated Amortization of CIAC 1,222,018 1,368,437 1,518,522 1,681,745 . 1,845,831 2010, 242 2,175,642 2,341,951 2,514,441 2,675,513 2,838,367
) nt In Service T 2,252 5E 2042453 §19,748 5 004, ATT, 084,
? Plus or Minue:
10 Acquistion Adjustments $187,303 $187,303 $187,303 $187,303 $187,303 $187,303 $187,303 5187,303 $187,303 $187,303 $187,303
11 Accumulated Amort of Acq Adjustments (77,263} (81,946} (86.629) 91,312) (95,995) {100,678) {105,361) (110,044 (114,727) {119,410) (124,083)
12 Working Capiat Allowance [ 12.850% jof O&M $3.517 96,322 99,261 104,133 108,923 113,667 118,382 123,129 128,628 132.453 136.403
13 Other 0 0 0 0 0 0
14 N Ully Plenthn Servioe NI HiL%s LT BTG5 BEIAY
15 UAU Percentage 100.00% . ! ; 90.20% 93.92% 80.70% 93.06%
16 Rate Baso 3933043 31,486,332 $1,460,225 u.o-n' 354 34,134,608 34172035 $4,155483 $4,081,820 35,734,842 35008638 34,037,532
17 Petcent Contributed 88% 60% 84% 43% 51% 58% 84% 70% 2% 86% TO%
18 Utity Plant in Service $14.208,201  $15002017  $15622076  S26,020,052  SZITISAT0  $29500,774  SM451355 $II00082  S42435541 543,983,825 45503135
19 Include Construction Work in Progress? [~ RO 0 0 0 0 0 0 0
20 Less: Accumuiated Depraciatio 4,251,605
21 i 5 = 053,356 33708 370,470 L 13, 590,55 L3,
22 Less: Actumuisted CIAC (8.602,767)  (9,277,348)  (10,012,842) (12.232.045) (14 523.579) (m.m,?aa) (19,249,568)  (21,906,741) (25 171 704) (27,203,805) (29.193.57:)
g Pius: Amortization of CIAS 2,108,385 2,470,234 2,783,532 3,079,518 3407579 3.731 901 4,070,820 4,408,330 4,762,450 5,083,040 5,402,573
600, 34, 530, 7 50 00, 554 55520 B ; 05,53 =
25 Plus or Minue:
26 Acquisition Adjustments $243,854 $243,864 243,854 $243,864 $243,854 243,854 $243,854 $243,854 $243,854 3243854 $243,854
27 Accumutated Amort of Acy Adjustments , (103,015) {109,112) (115,208) (121,306) {127,403) (133,499) (130,596) (145 683 (151,790) (157,887 (183,984)
28 Working Capital All 50% Jof O3M 149,269 188,558 , BSS 254 .
28 Other 0 0
30 Net TRty Plant in Service inmar - ueEn
3
32 USU Percentage 100.00% 100.00% 100.00% 94.48% 100.00% 100.00% 100.00% 100.00% 100.00% 95.48% 100.00%
33 Rate Base 34,970,232 34,852,117 §4433,883 311,562,503 $11,146273 $10,035731 35,004,082 $7,150,620 312,862,043 371,157,963 $10,516,866
SOURCE: BURTON & ASSOCIATES

CADATAV ZWCATESTIM~1\FAMSY1 2 Witk

031272000
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Water
Now Asssts per CIP;

1 Water Piant- East Sve Arsa
2 8" PVC Wel Header
3 16" PVC Water Main
4 750 GPM Supply Wels
L] 127 PVC Wal Header
(] 204G Reservoir w' Asralor
7 Pumping Staticn #1 Complets
a 127 PYC Witer Main
9 L
10 2.0 MG Resarvolr w. Asrator
1 Expand Punyp Stathon #1
12 750 GPM Supply Wells
13 127 PVC Wall Header
14 167 PVC Wall Header
15 & Contingency
18 £ PVC Wall Header
17 24" PVC Water Main

Figure 10

INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM
Eatimated Qrigined
Cost In Sve Date 199¢ 1998 2000 a0 2 2002 2004 006 F- 200t 2008 hOf
$1,300,000 2000 $1,500,000

24,000 2002 $24,000

280,000 2002 380,006

228,000 2002 225,000

30,000 ann 30,000

700,000 2002 700,000 A

1,400,000 2002 - 1,400,000

2002 380,000

804,750 002 804,750
700,000 2007 700,000
800,000 2007 600,000
225,000 2007 225,000
30,000 2007 30,000
38,000 2007 38,000
508,500 2007 505,500
24,000 2007 24,000
405,000 2007 408,000

..
8
-
-
E;

22 Total Water Utiity Plank it Sarvice

$0 $180,807 $184.,070 $543,783 $501,030 581,717 $503.278 $625.008 3708,915 $484.701 $477,452
SO0, 50 5150 2 L . ¥ 55 1. 58

w T r , =

5452000 $8402000 33232306 JAM172T6  S1ZBBAAN0  S13448TES  SI40284T0  $14031.762 S15250.047 18584202 $10070083  $10.540420

Sewer:
Comt n 8vc Dute 18 1060 2000 00t 002 2003 204 2008 2006 2007 208

Now Asssls per CIP:
=] WWTP improvement Esst Svo Area $3,343,082 1000 33,343,082
24 Master Lk Station & 1 206,600 200000
23 18" PYC Foros Main 456,000 456000
% & PVC Foros Mein 408 408000
Fi 1.0 MGD WWTP 8,500,000 5500000
2 167 PVC OutfalVXfer (50% Cont) 360,000 360000
2 & 1,783,500 1703500
N 1.0 MGD WWTP Expansion 8,000,000
M 12" PVC Foroa Main 240,
2 Enginewing & Contingency 1,310,000
2 Land 250,000
M “Totel EHRy PR T Servioa fet |

Hew Plant Asesis per CIAC:

g8

New Plant Assats (CAC)
)

30 $513,818
7 X 5

37 Total Sewer Utiiity Plant in Sarvice

EOURCE: BURTON & ASSOCIATES
CADATAM ZINCUNTESTIN- 1FAMES12 Whot

300060

$1,000476 31745418 31008305  $1.870,581 $1.047, 727 $2408,850  $1.647.584  §1.519.010
T8 55 0,78 TRl 5. 785 554 LT, 5,240 5T K54 507

$10,054230  $14208201 $15082.01T  $15022078  $26.000,052 SYT.TTSATO  SEMTT4  $2T451358  SI00.002  $42435047  SAGAISD5 345,503,135



Ewmum o wm o

o=

BEIE 383 R

] | i ! } J 1 | ) | 1 I
Figure 11
INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM
2008 2007 2008 2000
706,000
600.000
Pt
36,000
38,000
505,500
24,000
405.000
100,000
WO T W T W W W
$3,343,902 33,343,962 WWTP East Svwc Are 1989 12 100% 22 070 3343862
_____ 200,000 200,000 Master Li Wi puivrd IR 200,000
458000 458,000 16° PVC Force Mein 2002 24 ) 456,000
408,000 408,000 & BV Force Mein 506234 100% 30 40% 00
3,300,800 500,000 10 MGD WWTP W02 24 100% 1.00 5,500,000
~ 380,000 360,000 16* PVES Oulleiler (50% Cowt) 2002 A% % 380,000
1,793,980 1,703,500 [} 2002 PL o ) 1,793,500
8,000,080 5,000,000 1. 24I00RTTTRT IO 5 000,000
240,000 240,000 12 PVC Force biain 24T00% 3 240,000
1,310,000 1,310,000 Engineering & Conlingency 24 _100% 30 1,390,
250,080 20000 Land 2000 [ . 250,000
[] 0 Renewal & Replacement 2000 00% 30
[ 0 Renewal & 2001 100% 30
[] 0 Renewsl & Ceme 2002 00% 30
[ P 2003 0% 0
[] 0 Renewsl & 2004 0% 30
[ & Renewel 4 2005 To00% 30
C— 07 0%
§ [ [ 2007 i
[ nmam HOE 0% 3
[) 0 Renewsl & Replscement 2009 100% 30
"R SN 82 . — IR I W W W B W
TOTAL WATER & SEWER!
TOTAL WATER ARG SEWOR TLHTRI S W NI L 3 ' i/ DN B N
mn-u- D1 22000

B2 R BB YR HY Y NN MR RY NN
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Figure 13
INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM

1999 2000 2001 2002 2003 2004 2006 2008 2007 2008 2009
1 Water
2 Capacity
3 Capacity in ERC's 5057 5.057 10,571 10,571 13,429 13,429 13,428 13,429 13,429 16,286 16,286
4 Additional Capacity in ERC's 0 5514 0 2,857 Q 0 0 0 2,857 0 0
5 TolalCapaclly - 5, E f 13, A A K
6 Connection / Growth
7 Connections in ERC's 5,506 5,506 5,763 6,043 8,887 7,719 8,600 9,514 10,488 11,674 12,411
8 Annual Growth Percent 0.00% 4.67% 4.86% 13.64%  1240%  11.42% 10.63% 10.00%  1154% 6.32% 5.83%
9 “Additlonal Unfis 0 257 250 824 881 P14 952 1,208 T 24
10 Total Conneclions LY : | A I X [ & §
1 Raw U & U Percent 108.87% 54.51% 57.16% 51.14%  5748%  64.04% 7085%  T7.94% 71.68% 7621%  80.85%
12 PLUS: Margin Reserve Mos. 0 77 841 2472 2,555 2,644 2,742 2,855 3823 2213 247
13 Tolal Conneclions plus Margin Reseive 5, I K k X y
14 U & U Percent 100.00% 61.81%  65.12% 6955 TE50P4  BAT4%  91.2T%  $9.20%  93.82% 88T 93.98%
15 SEWER:
16 Capacity
17 Capacity in ERC's 2,857 5,357 5,357 52357 8,929 8,929 8,929 8,92¢ 8,929 12,500 12,500
18 Additional Capacity in ERC's 2,500 0 0 3571 0 0 0 0 357 0 0
19 Total Capacity 5357 5357 5357 8929 8920 89020 372 ] 173 12,500 12,500 12,500
20
21 Connection / Growth
22 Connections in ERC's 2,857 2,857 3114 3305 4,241 5,114 6,018 6,954 7,028 §,173 9,948
23 Annual Growth Percent 0.00% 9.00% 9.00% 2452% 2080%  17.67% 15.56% 14.02% 15.70% 8.44% 7165%
24 “‘Additional Units - Easlem Service Area 1] 57 280 306 333 3453 355 431 470 0 [1]
25 Additional Units - Weslern Service Area 0 0 0 541 541 541 541 544 775 775 781
28 “Addiflonal Unffs - Tolal 0 257 280 8§46 374 %] 36 975 1,245 T 61
27 Tmputed ERC's from 1958 Rale Case
28 Eastemn Service Area Only 5,357 5357 5,357 5357 5,357 5,357 5,357 5,357 5,357 5,357 5,357
29 Tolal Connections 5357 % i ¥ ¥ (7] 1519 8, X
30
A Raw U & U Percent 100.00% 100.00%  100.00% 66.05% T211%  78.16% 8421% 90.30% 70.70%  T6BO%  B2.98%
32 PLUS: Margin Resarve Mos. 0 Lial 841 2,538 2,621 2,710 2,808 2,924 3,734 2,324 2,282
3 us n Reeerve 5357 5357 5,357 8435 [-71] 571 B9 370 12500 11535 2500
34 U & U Percent 100.00% 100.00% 100.00% S440% 100.00% 100.00% 7100.00% 100.00% 100.00%  9543% 100.00%

SOURCE: BURTON & ASSOCIATES
CADATAV Z3UCIATESTIM-1\FAMSI 12 WK4

03/12/2000
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Figure 14
Page 10f 6
INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM
Frioee FY 2000
Orig Loan Baginring Cost of Cogitad|  Bagiwming Cost of Capital
Lander Amourt Origlosn Dals _ Term __interest Rate  Bakance Principal Interesl Balsnos Cuioy Balance Intarest Bainnce Calke
1 Firsi Unfon Bank K
2 Pantation Developers - WTP $083 488 010143 ] 784% 585,054 19,385 #0014 887 470 5,058 547 479 20,843 45,458 544,608 43,403
3 Puantalion Unit & , 4,051 122304 20 T.04% 94,050 0 T443 4,850 818 84,050 2,015 7443 22,835 7,385
4  Crossrvads Land Lid- Seaside (8 2 100,535 122394 2 T.04% 400,002 2887 M T 97,145 Ty 97,145 ER Y] 1708 93,008 T.481
5§ Crossroads Land Lid- Seaside Ut 3 128,050 028466 Fi] 7.00% 121,14 2267 23 17,858 6,030 117,890 3403 9,005 114,303 782
8 TAW Nursery, Ina. 12,847 1272294 ] T84% 110,051 2450 880 100,201 4,581 108,209 2635 8,641 108,508 4,382
7 BAT of Paim Vallay - Tom West 40,147 D805 2 7.07% 33,007 1,053 2702 38,554 2,013 36,054 1123 2652 35831 2,533
8 Odome Ml Lts. 26,032 bor2ses 2 T.00% 324,938 4450 273 320,480 2,433 0,459 8,051 N7 Fil
9 Marsh Dues 98,517 40008 % 8.33% 28517 /] 6,110 98,517 9,110 08,517 ] 0,110 0517 6,110
10 Arvide- Sawmil Lakes (Offslte #1) 50,000 01206 F ] SM% 50,000 ] 3,406 50,000 3,406 50,000 '] 3,405 50,000 3,405
11 Anddar Sewnill Lakes (Cfisite #2) 50,000 oanrwr ] S.88% 50,000 & 3,280 60,000 3290 50,000 a 3,280 50,000 3.200
12 Arvide- Sewmill Lakes Lt 1 484,018 oaenT 20 8.00% 450,702 11.081 225 430,131 30,258 430,431 12419 20,447 420712 20,400
13 Andde- Sewnill Lakes Ut 2 190,000 0MERT 20 8.77T% 135,788 LX) 12,044 181,063 12.258 181,083 5,024 12342 170,030 Hen
14 Equity ] 10.00% 0 0 [} 1] 0 1] 0 ] a
15 New Dobi- in Service:
10 1069 20 a.50% 0 0 ] [ o [} 0 0 a ]
17 2000 1,877,750 2 2.50% 1] 0 [:4 0 1] 1.477,750 48,384 123,054 1,820,388 118910
1] 2001 L] 20 4.50% o '] 0 0 1] o o 0 1] 0
10 2002 12,830,800 2 a.50% ¢ 0 ] a o o o o 0 0
20 2003 20 4.50% a ] a L] b ) o ] 0 0
2 2004 0 b 4.50% L] ] ] 0 9 Q 9 1] o 0
n 2005 Q 20 8.50% Q ] ] a Q Q ] 0 [} [}
3 2008 L] 2 8.50% ] [ ] 0 0 ] 0 [ 1] ] 9
24 2007 9,213,883 20 6.50% a 0 L] 0 ] [} ¢ 1] ] a
2% 2008 s L] 20 6.50% 0 [} 0 ] Q 0 q 0 0 0
g 2000 ] 20 4.50% 0 a 0 ] 0 L] 0 '] Q ]
28 Hew Debi- Construction Workin A 2 7.50% 0 0 L1} 0 ] 0 ]
20 Include CYWIP in WACC?
W New Equity 0 10.00% 0 0 0 ]
B A L L i f ST, X
32 Weighted Average Cost of Capital T29% T40%
SOURCE: BURTON & ASSOCIATES

CODATAM ZICIATESTIN- 1 AMES 12 Whd ON1212000
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Figure 14
Paga 2 of 6
INTERCOASTAL UTILITIES
WATER & SEWER SYSTE
ad Average :
#r2001 Fy 2002
Crig Loan Baghwing Cost of Capital|  Baginning Cout of Capltal
Lander Amount COrig Loan Dwle _ Term _ interesl Rety__ Salance Iriorast Balsros Cala Baisnce Interwet Baisrce Cales
1 sl Urlon Serk X
2 Pantation Developers - WTP 3563,488 [yl ] 20 T4% 540,800 580 a.re 824,070 41,012 524,070 24418 41,081 400,650 34,873
3 Pantation Developers- Unit § 94,051 122054 20 ToH4% (ALt 2,181 7277 90,454 782 00,454 2,351 . 1007 23,004 6,005
4 Crosaroads Land Lid- Sesside Lk 2 100,835 AZZ34 20 To4% " §3.906 3441 7,004 90,525 7,180 00,525 3724 72 88,001 6,802
5§ Croseroads Land Lid- Semside Ut 3 124,650 ON2BNS 20 T.00% 14,83 am ana 110,622 8474 110822 4,070 4,510 108,553 8,182
8 TAW Nursery, nc. 12,847 122004 20 T.04% 105,500 2452 8425 102,714 2,158 102,744 3,087 8,190 90,827 700
7 BAT of Puim Vallay - Tom Waest 40,147 DO/3046 20 T.0T% 368,834 1,208 2,850 34,020 1448 34,020 1,203 2462 33,332 2357
& Ocloms Wl Lid, 3032 02595 20 7.00% 147 8.8 0,774 303,784 1,285 303,784 9,258 21,150 204,526 2087
9 Mursh Dunes 00,517 0LOWOE 20 4233% .57 2481 8,08 M08 5,082 94,00 2,863 5,877 01,53 5785
10 Arvida- Eawnill Lakas (Offeite #1) 50,000 001296 0 0.81% 50,000 1,218 3,388 Y 3322 H.784 1,302 3282 47 482 3234
11 Arvide- Sawnil Lakes (Oifeits #2) 50,000 onTer 0 a.58% 50,000 124 3,253 48,751 3,208 48,781 1,334 3,188 4T 447 3120
12 Andda- Sawmil Lakes Ui 4 484,018 08107 20 6.80% 420,12 1 20,584 413,410 28,404 413410 14,248 .08 309,181 27,502
13 Ardda- Sawmil Lakee LR 2 190,030 00T 0 6I7T% 170,03 8316 11,004 11,554 170,004 8,780 11,818 154,014 11,186
14 Equity ] 10.00% ] [} ] 0 ] o 0 0 ]
15 New Debi- In Service:
16 1000 -] 20 5.50% Q 0 <] o 0 a 0 [} a ]
17 2000 1,477,750 20 8.50% 1,620,380 1,508 118910 1777078 115,582 1TITAT 54,050 118,502 170,002 11,006
i3 xm ] 20 6.00% ] 0 0 0 Q 0 0 a a ]
w 2002 12,830,800 20 2.50% o [1] L] L] 0 12430000 X0 47T 234,000 12,500,062 912528
20 2003 0 20 4.50% ] ] 0 L] ] ] [+] ] a a
21 2004 0 20 8.50% 0 ] 0 0 o 0 [} 9 -] 0
a 2008 L] 20 8.50% 0 [+] L] b ] 0 [} 0 Q o
n 2008 L] 0 8.50% 0 8 L] 0 0 L] 0 0 ] ']
4 w07 0,213,003 o] 8.50% 0 0 ] 0 0 0 ] 0 0 0
25 2008 + o 20 8.50% 0 ] ] [ 0 0 0 L] L] 0
K 2000 g n 8.50% L] 0 o 1] 0 bl L] 0 0 0
ki
28 New Dwbi- Contruction Work In 20 7.50% 0 o ] 1] 0 9
2 Include CWIP in WACC?
30 New Equity ] 10.00% Q 0 ] ]
M 25 L Y WA S, X E
32 Waelghted Average Cost of Capital TA0% BT2%
BOURCE: BURTON & ASSOCIATES

CADATAMINCUATESTIM-1IFAMES 12 Wikd 031212000
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Figure 14
Page 3 of6
INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM
FY2003 FY 2004
Orig Losn Coat of Capltal]  Beghtning Cout of Capita)
ml-!ﬂdﬂ Amount loan Dale Tem  inierest Rate  Balanos Interest Balaice Calo Balarce Intarest Balance Calo
Plartation Developers - $6548 01018 0 Te% 00,050 2420 WETD 4730 AT 13230 28,1905 37,004 44025 ¥
Cevelopars- Link 04851 127394 0 Tow 88,004 2858 0,503 5, 2,785 6003 2 0572
Crossroads Land Lid- Seesice LR 2 100,538 * 122304 20 T.4% 6,801 403 6014 70 8,577] 4363 6,882 78,408 8,225
Croserceds Land Lid- Geaside Ut 3 128850 Gw2mRs 20 Teew 108,583 4302 8,196 102,180 7428 102,100 4741 7847 e 7482
TAW Mareary, b, HLMT 122 0 Tew 2,027 3 T, va,287 7,848 w27 3018 7,000 02671 7,388
BAT of Paim Valey - Tom Weat W4T 0&30RS N 10m 31332 138 2,388 31,944 2288 31,944 1,480 2.208 30,485 2,153
Odome Mt Lt 3 orzses 0 70 204528 vs27 20,480 284,000 19022 204,000 10844 1978 wn
Marsh Dures 08317 Danowe 20 a3 .30 2818 8,704 8577 5,007 857 5521 85T 5417
Arvide- Sawmil Lakas (Offsls #1) 50000 G208 20 aaix 4782 1303 21 46080 3% 44,080 1401 3,008 Py 3037
Avida- Saemil Lakes (Offite #2) 80000 02NTAT 0 esew T 144 3078 45563 3,008 e 1521 2581 HAT2 2920
Arvice Sawmil Lakes Ut 1 484018 oenenT 0 esm 30,164 15262 27,828 a8, 29,451 1847 265% 347,853 25,324
Arvide- Sawmil Lakas Ut 2 19000 DoesT 20 e 104,014 0182 1714 188762 10,748 184702 8,581 10788 152,180 10,30
0 10.00% 0 ) 0 ) 0 ° ° ¢ 0 0
New Dabt- In Sarvioe:
1900 0 eson 0 )
200 1877750 B s o Saaz 111,008 1,604,000 108,190) 1,004,001 219 10000 1002302 104,185
. 0 0 0 o o
2002 12,430,800 20 650% 125002 351,968 82525 12148434 780048 12,148,434 7488 TeaME 147738 785,204
2003 0 20 65 0 ] 0 0 0 0 0 0 a o
2004 o 0 65 0 0 0 0 o 0 0 0 0 0
2006 0 es% o 0 o 0 0 0 o o 0 o
2008 0 o e 0 0 o 0 0 o 0 o 0 0
2007 9,213,083 20 ex% a 0 0 0 0 0 0 ¢ 0 0
2008 0 0 s 0 0 0 0 0 o 0 0 0 0
2000 0 0 eso% 0 ° o o 0 ¢ 0 0 0 0
New Dedt- Conaluction Work in : 0 150% 0 o o 0 ] o
inckude CWIP n WACC?
Hew Equity 0 10.00% 0 o o o
Waightsd Average Cost of Capital ’ o 2% ' ' ) 672%
SOURCE: BURTON £ ASSOCIATES
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Figure 14
Page 4 of 6

INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM

FY 2005 Fr 2008
Orig Loan
Lender Amount
1 Tt Unon Bank
1 Punistion Deveiopers - WTP $643,488 0
3 Daveiopans- 04,651 2
4 Crosercads Land Lid- Seaside Ut 2 ' 109,538 20
& Croserceds Land Lid- Bsaside Lt 3 128,680 20
6 TAW Nursavry, inc, 112,847 20
T BAT of Paim Valley - Tom Wast 40,147 20
8 Odome MM Lid, 320,832 2
©  Marsh Dunes 04,517 20
10 Arvida- Sawmil Lakes (Offake #1) 50,000 2
11 Avida- Sawmill Lakes (Offnke #2) )
13 Arvide- Sewmill Lakes LX 1 454,018 0
13 Avide- Sewmill Lakes Lt 2 190,030 2
" 0
18 New Debt: In Sarvice:
10 1900 0 Fo] ] 0
17 2000 1.877.780 2 050%  1,002.042 66,263 1,500,419 o848 1830110 T0.570 00848 1,408,640 08,201
18 2001 ] P 0.50% 0 0 0 0 ]
19 7002 12,830,080 Pl 850% 1,773 500 0,190 11,374,300 ™33 13740 425,147 70338 10,040,252 711,704
] 2003 [} 20 8.50% 0 0 0 0
2 2004 0 Fo] 8.50% [ [] 0
n 2008 0 20 8.50% 0 [] 0
n 2008 ] F] 8.50% [ ] 0
¢ 2007 9.213,603 0 6.50% 0 0 0
% 2008 & 0 20 50% [ ] 0
: 2000 [ 2 6.50% [ ] 0
28 New Dalit- Construction Work in 20 7.50% 1] 0
20 include CWIP in WACC?
30 New Equity 0 10.00% 0 0
31 ¥ 11 £
32 Weighted Average Cost of Capital
BOURCE: BURTON & ASSOCIATES

CADATAM ZNCUATES T 1 AMES 13 Wil 03122000
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Figure 14
Page S5of 6
INTERCOASTAL UTILITIES
WATER 8 SEWER SYSTEM
FY 2007 FY 2008
Crig Loan Baginring Cost of Capitsl | Begianing Cost of Capital
mw Amaunt OvigLoan Dets  Term  inferest Rals  Balanos Interwet Balance Calo Baisnce Wiarest Balsnce Cula
Prantalion Developens - WTP 883,408 010195 2 To4% 380,153 2T 30.00 343,803 27,204 343,083 30,257 7042 04,820 24,987
Developers- Unit 0 4,851 12V 20 TN 78,501 3,508 5962 73,035 5790 73,035 3,708 5,063 80,240 5400
Croserosds Cand Lic Seasice & 2 100,536 122084 0 To4% " a8 sh 5,532 543 63,040 0,040 5,088 Ros? 87,083 4,530
Croseroads Land Lid- Seaside UL Y 128,050 0205 20 1.00% 88,770 5,061 .87 80,817 8,104 007 8,438 9,154 74,383 5,008
TAW Nursery, Inc. 112,847 122304 20 T04% 451 4,588 LX) T0.000 0,347 79,008 4,963 8314 4,073 5,053
BAT of Paim Valley - Tom West 40,147 DONS 20 1om% 27,143 1,840 1910 1,78 25,03 1974 1,781 1.648
Odoms M Lid. 320032 D508 0 T.00% 302 13,14 17283 TN 10,803 0T 14,012 18,338 08 15,017
Marwh Dunes 08517 [ors ] 20 43% 18,082 354 4,808 T5.358 4770 78,588 3800 4,080 71,407 4,520
Arvide- Sawmil Laes (Offsite #1) 50,000 Oov12/08 20 8.51% 41,298 14028 2.756 30,487 2,588 30467 1,058 287 375 2,554
Ardda- Sawmil Lakes (Offsite #2) 80,000 o Te? 20 2.58% 41,114 1,862 2,850 30,283 258 3283 1 37,285 2,483
Arvida- Sawmil Lakes X 1 484,018 oaMenRT 20 S.50% 31,208 20,060 22,708 1,200 21,442 311,200 21,817 21,3 280,583 15,060
Arvide- Sawmil Lakes Lt 2 190,030 OGICanT 0 a7T% 137,008 8,050 8307 120,547 8T 120,647 e 8744 120,025 8,187
Equity 9 10.00% ] 0 0 0 0 ] ] [} 0 [
New Dabl- In Barvice:
1000 20 S.50% 0 0 0 0 ] 0 0 L] 0
2000 1,877,750 Fal 8.80% 1,405,840 78,187 201 1,300,502 90,375/ 1,300,302 80,042 00,370 1,310,380 5,173
2001 0 4.50% 0 0 0 0 [} 0 0 0 0
2002 12,830,859 0 4.50% 10040252 482,782 ML 10,408,470 82271] 10408470 44113 882271 10,014,257 850927
2003 Q 20 8500 0 E] 0 0 ] [} L] 0 L] 0
2004 o Fol 6.50% 0 ] 0 0 0 o 0 ] 0 0
2005 ] 20 0.60% a [ [ 0 0 [} Q 0 0 ]
2000 0 20 0.50% 0 ] 0 0 0 ] 0 ] 0 ]
2007 2,212.063 0 450% 921300 227,311 308,000 978,352 583,483 8.978,382 21748 583,483 T8 547,008
2008 0 20 8.50% [ 0 0 [ 0 [} 0 0 0 0
2000 [} 20 0.50% ] 0 ] 0 0 [ 0 0 0 0
New Debi- Construction Work in 20 7.50% -] 0 0 1] []
Inchaie OWIP in WACC?
Hew Equity ) 10.00% 0 0 o 0
DA IR SETIIS 10875 §it1 LS [
Waighted Average Cost of Capital €.63% 6.83%
SOURCE: BURTON & ASSOCIATES
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Figure 14
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INTERCOASTAL, UTILITIES
WATER & SEWER SYSTEM

ost of Capit

FYX0e
Orig Losn Baginring Cost of Capital
Amount Loan Dels  Term  interest Raly _ Baience Iniarapt Balance
Firel Unfon Bank X A 5
Phaniation Developars - WTP $083.400 QN1RS ] T.04% 304,020 42,400 23,000 202,138 20,814
Plantation Developars- Unit 9 94,859 122304 -] T94% 06,240 4,108 6,350 85,112 51M
Crossroads Land Lid- Seaside Lt 2 100,538 122004 0 To4% 57,053 0,481 484 50572 4,018
Crossronds Land Lid- Seaside Ut 3 128,850 Q05 0 1.00% 74,383 5,048 5,843 TAY 5,188
TAW e, 112,847 1223004 0 T.04% T4973 5371 8,005 9, 5826
BAT of Paim Valley - Tom West 40,147 DES30RS 0 T.0M% IR FALL) 1,837 anan 1,500
Odome M Ltd. Nsa2 02505 20 7.00% 223,100 15,000 M7 208,017 14,561
Marsh Dures 28517 040088 0 6.33% 407 4,132 4,408 87388 4205
Arvide- Sewinill Lakes (Offsita #1) 01296 0 [ Y35 750 2,004 2,400 B9y 2412
Arvide- Sewmil Lakes (Offsils #2) wanreT 20 8.58% 37,288 211t 2,300 38,174 14
Arvidar Ssemill Lakes U8 t 454910 08198 20 2.80% 280,083 2,048 10,83 1897
Arvide- Swvmill Lakes Lt 2 190,000 OR08T 20 arr% 120,028 9,224 5,142 1,701 7,
o 10.00% 0 0 4 ]
New Debi- In Servioe:
1008 0 8.50% ] 0 Q 0 1]
2000 1877, 780 2 8.60% 1310380 88,48 85,17 1,228,108 0,037
2004 [ ] 6.50% 1] 0 ] 9 ]
2003 12,830,800 20 6.50% 10,014,287 3,557 850,927 9,500,700 817,548
2003 L] 20 8.50% o o a 0 [1]
2004 L] 20 S.00% [ & [} [} 1]
2003 ] 20 8.50% 0 ] '] 1} 0
2008 0 20 8.50% a Q 0 ] o
2007 821300 0 8.50% 8,723,814 200,164 557,038 $,454,452 449,530
o 2008 o 20 0.50% L] [+] 1] [} ]
2000 o ] 8.50% L] 0 o o [
New Debi- Work in ol 7.80% ] (1] Q
Include CWIP In WACC?
Hew Equty ) 10.00% 0 0
LA BH, X
Waighted Avarage Cost of Capltal S.82%
SOURCE: BURTON & ASSOCIATES
cX ATESTI: 294



Figure 15
INTERCOASTAL UTILITIES
WATER SYSTEM
AP F KEY INDICATOR

ital Plan
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SOURCE: BURTON & ASSOCIATES
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Figure 16

INTERCOASTAL UTILITIES
SEWER SYSTEM
RAPHS OF KEY INDICATOR
rio 1 - Inter tal Utiliti 1 wer Rates w/ Inter / ital Pl
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SOURCE: BURTON & ASSOCIATES
CADATAVZSUCUTESTIM-1FAMS312 WK4
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INTERCOASTAL UTILITIES
WATER AND SEWER SYSTEM
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Scenario 2

Intercoastal “Standing in NUCs Shoes”

This scenario analyzes the impact upon customer’s rates of Intercoastal Ultilities implementing
NUC’s plan to meet the water and sewer demands of the projected growth in the area for which
Intercoastal’s service area extension application is filed assuming NUC’s capital plan and plan for
wholesale water and wastewater service from the JEA.

Table of Contents
Figure Number Title
Figure 1 Summary
Figure 2 Assumptions :
Figure 3 Pro-Forma Income Projections - Water System
Figure 3a Water O&M Expense Projections
Figure 4 Pro-Forma Income Projections - Sewer System
Figure 4a Sewer Q&M Expense Projections
Figure 5 Depreciation Schedule - Water
Figure 6 Depreciation Schedule - Sewer
Figure 7 Contributions in Aid of Construction (CIAC) - Water
Figure 8 Contributions in Aid of Construction (CIAC) - Sewer
Figure 9 Rate Base
Figure 10 Utility Plant in Service - Water & Sewer
Figure 11 Capital Improvements Program
Figure 12 Not Used
Figure 13 Used and Useful
Figure 14 Weighted Cost of Capital Analysis
Figure 15 Graphs of Key Indicators - Water System
Figure 16 Graphs of Key Indicators - Sewer System
Figure 17 Graphs of Key Indicators - Water and Sewer System
INTERCOASTAL UTILITIES BURTON & ASSOCIATES
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Figure 1
INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM
SUMMARY
nario 2 - Intercoastal Utilities Wat n wer Rat ith N tee's JEA Wholesale Plan
" ERC assumes 5,333 Gallons per Month Average Water Usage per ERC
1999 2000 2001 2002 2003 2004 2005 2006
Rate Plan 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% -1.0%
ieved Return 12.47% 4.64% 5.13% -6.22%) -2.40% 2.37% 6.91%
e | i D R S R ST T T W S R
lAvg Mo.Cost / ERC $11.66 $11.66 $11.66 $11.66 $11.66 $11.66 $11.54
Achieved Return (Mions) $0.116 $0.066 $0.072 (30.110) _ (50.042) _ $0.040 _ $0.109
Allowed Return (Millions) $0.112 $0.102 $0.099 $0.122 $0.120 $0.116 $0.109
Rate Base (Millions $0.934 $1.425 $1.395 $1.762 $1.735 $1.672 $1.570
0.0% 0.0% 0.0% =2.2%]| -14.9%]| -11.9%
10.34% 8.83% 6.91%
C__ ; $42.03 $35.77 $31.53
Achieved Return (Millions) ] 2 ; ; $0.484 $0.336 $0.201
Allowed Return (Millions) i : ] $0.362 $0.324 $0.263 $0.201
Rate Base (Millions $4.979 $4.602 $4.184 $5.234 $4.681 $3.803 $2.906
NA 0.0% 1.7%| -11.7% -9.2%
ieved Return 7.97% 2.34% 6.90% 6.86% 6.91%
R B T % R e R e T TR
vg Mo.Cost/ ERC $54.64 ; $54.64 $53.69 $47.43 $43.07
Achieved Return (Millions) $0.471 $0.213 0.350 0.164 0.443 0.376 $0.309
Allowed Return (Millions) $0.712 $0.430 $0.398 $0.484 $0.444 $0.379 $0.309
Rate Base (Millions) $5.913 $6.027 $5.579 $6.996 $6.416 $5.476 $4.475

SOURCE: BURTON & ASSOCIATES
C:ADATA23UCU\TESTIM-1\FAMS312 WK4

03/12/2000




Figure 1
INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM
SUMMARY

T oo~NO W W

ﬁcgnano lntgrggastal Unht.-gs Water and Sewer Rates with N EA Wholesale Plan

2001 2002 2003 2004 2005 2006 2007 2008 2009
0.0% e 0.0% 0.0% 0.0% 0.0%| -1.0%
chieved Return 12.47% 4.64% 5.13% -6 22% -2.40% 2.37% 6.91%
A o A i e bl [ e TRlaeE o R 2 2 A s - ey T s ko e A
Avg Mo.Cost/ERC _ $15.81 $15.81 $15.81) $15 81 $15.81 $15.81 $15.65
Achieved Return (Mllllons) $0.116 $0.066 $0.072 ($0.110) ($0.042) $0.040 $0.109
Allowed Return (Millions) $0.112 $0.102 $0.099 $0.122 $0.120 $0.116 $0.109
illi $0.934 $1.425 $1.395 $1.762 $1.735 $1.672 $1.570
0.0% 0.0% 0.0% 0.0%| -2.2%]| -14.9%| -11.9%
hieved Return 7.13% 3.19% 6.65% 5.23% 10 34% 8.83% 6.91%
T R T T 0 T o R e G T e T T L
Avg Mo.Cost/ ERC $63.89 63.89 63.89 63.89 62 48 $53. 17 $46.86
Achieved Return (Millions) $0.355 $0.147 $0.278 $0.274 $0.484 $0.336 $0.201
Allowed Return (Millions) $0.600 $0.328 $0.298 $0.362 $0.324 $0.263 $0.201
$4.979 $4.602 $4.184 $5.234 $4.681 $3.803 $2.906
NA 0.0% 0.0% 0.0%]| -1.8%]| -11.9%| -9.4%
7.97% 3.53% 6.27% 2.34% 6. 90% 6.86% 6.91%
R e T | VTR e e s T 3 R R 2 G
Avg Mo.Cost/ ERC $79.70 $79.70 $79.70 $79.70 $78.29 $68.98 $62.52
Achieved Return (Millions) $0.471 $0.213 $0.350 $0.164 $0.443 $0.376 $0.309
Allowed Return (Millions) $0.712 $0.430 $0.398 $0.484 $0.444 $0.379 $0.309
Rate Base (Millions) $5.913 $6.027 $5.579 $6.996 $6.416 $5.476 $4.475
SOURCE: BURTON & ASSOCIATES 03/12/2000

CADATAVI23CU\TESTIM~1\FAMS312 WK4
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INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM

Figure 2

Actual  Actual  Projectsd Projected Projectsd Projectsd Projscted Projectsd Projected  Projected  Projected  Projected

Assumptions 1098 1909 2000 2001 2002 2003 2004 208 2008 2001 2008 2009
1 Capacity In ERC's 5,057 5,057 5,057 10,571 10,5M 14,288 14,288 18,266
2 Additional Cal in ERC's 0 5,514 0 5714 o) [\ 0
3 "Tokal CipTaT; -1 | A X } 3 3
4 GPD=1ERC 350 350 250 350 350 350 350 350
5 Connected ERC's 5,506 5,508 5,508 5,763 4,043 6,887 1.9 8,600
8 Additional Connected ERC's
7 Walden Chase 0 0 0 89 88 a9 w0
L} Marsh Harbour 0 0 0 14 1" 14 14
9 Nocates 0 1] 1] 418 418 Ll 416
10 East Svc Arsa 0 257 280 308 333 343 306
17 Total Additional Connecled ERC s 0 [1] =7 280 824 852 [Z:3 914
12 Tott Connecled ERC's -3 \ A X 1 ! , 0514
13 Percant Growth in Connactad ERC's 0.00% 0.00% 4.67% 486%  1364% 1240%  11.42% 10463%
14 Percent of Growth Applied to Expenses 2500% 2500% 2500  2500%  2500%  2500%  25.00%  25.00%
15 “Effectve Multplle Tor Giowth 0.00% TO00% TIr% TZ2% 3R 30 TR 0%
18 Infiationary Multiplisr 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1.50%
17 ] ry MURplier TE50% TSR 20T%  272%  Api%  4o0%  I9% T10%
18  Sewer
19 Capacity in ERC's 2,857 2,857 §,357 5,357 5,367 8,929 8,929 3920
20 Additional Capacity in ERC's 2,500 0 0 3,571 0 0 ]
il 857 5,357 5357 5357 3% 80X 800 LY
n GPD=1ERC 280 280 280 280 280 280 280 280
3 Connectad ERC's 2,857 2,857 2,857 3,114 3,395 4,241 5,114 8018
24 Additional Connected ERC's
% Walden Chase 0 Q 0 ] &89 80 -
.. ] Marsh Harbour 0 0 0 4 14 14 14
n Nocatss 0 g 0 438 438 438 438
23 East Svc Area 0 257 280 308 333 353 306
28 Total Additional Connected ERG ® 0 0 i1 280 348 B sl
30 m [ 5357 5357 537 5357 5,357 5,357 5,307
3 ‘ota s 2857 5357 5357 5,357 LX:" 8,438 4,570 1519
32 Percent Growth in Connected ERC's 0.00% 0.00% 0.00% 9.00% 2402% 20080% 1767T%  1550%
33 Percent of Growth ied to 2500% 2500% 2500%  2500%  2500%  2500%  2500%  25.00%
k7| ufsplier I X 25% 5% 5.5% 5i5% IR 3558
35 Indiationary Multiples 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1.50%
8 a ufiplier T50% T 375%  3.75% 1% 555% SV 53

37 New Debt Assumptions
38

39 Term

40 Issuance Costs

1 Intevest Rate

42  OZM Reserves

43 Watw

44 Minimum Reserves Lovel
45 Sewer

46 Minimum Resarves Lovel
47 Eates & Charges

48  Cuirent Service Availability Charge

SOURCE: BURTON & ASSOCIATES
CADATAV 2UCUATE STIM- 1WFAMSI1 2.WK4

2
1.50%
8.50%

Percent of

Annual

Months o 10

15 1250%

15 1250%

$234 625

03122000



LI

INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM

Figure 3

Actusl Projected Projected Projected Projacted Projected Projecied Projecied Projactsd Prajacted Projectsd
Water 1 2000 o0 2002 200 2004 005 2008 2001 w0 2008
Revenues:

1 Rate Revenue:
2 Rats Ravenis 5300 541 $008,541 $1,0M, 741 $1,085,008 $1,232.0088 1,305,872 $1,544,140
3 Grewth Parcentage RA 4aT% 4.90% 13.04% 1240% 11.42% 10.69%
4 Rats Ravanue from Growth 0 45,170 50,325 147,950 152,087 158,268 184,183
5 A A, v 5 T ITS
8 Rats incraase 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 2.00%
7 Rate Revanus from Rate Ad 0 [ 0 L] 0 0 (14,550
] Tokal Vs Reveran : L=
L]
10 Other
1 hinc. Revenus #1.24 1,206 1,60 .54 1,73 1,004 $£2,1%
12 Cnhar Reverne 0 1) L] [] ] 0 L]
13 “Tolal Other Revern Lifs ] Lik ) LiR ) LiRII) LR ] LK) Ak ]
14 ToldlKevees A SO 0T  STOMNE T YLIMEN WSRO SISO VWRAATS
1%
16 Expanses:
17
12 Addzional O&M ~ Westem Sve Area 0 0 3247 006 278875 208,004 3317808
18 Oparating Expenses- Eastem Svc Area Ha0,.138 $710.50 $794,001 mzen 971,204 300029 347,040
2 Rats Cass Bpenss NA NA NA NA NA NA
o Franchies Fee- PSC 48,562 487 55,484 52,364 89,450 8,110
n Depraciation {U & U Amt Oriy) 182,003 13,997 150481 184,724 180,802 190,017 218,243
n Amont of CIAC {U & U Amt Only) {143,313) (90,503) {87,734) {83,001} (103,581) (113,067 (1 401)
" Amert of Aoq Ad 4,083 4.08) 4,083 4,883 4583 4,083 4,083
3 TSI L) 5 B ;
; T T YILTN LibiALT 2 L R — ] L)
28  bon Operating Incoms (Rxpanses):
.} Non Oper Rev 0 0 ® n 0 0 «®
ko Taxss Other Than income: ! L] [ 0 0 0 0 [
i Inkangiois Tax (408) (061) (M5) (805) 5 (oe7y (900)
::2 Cther Taxes & Lizensss as (%) ) 2 128 13} (18
M Proparty Taxes: (00,884) {105,050) {104,012y {131,029) {138,813) (140,535) (140421)
»
7 Tilacons 1 Ly oy X oEE T
M Tuusbie lncome (See woriahest for tuable ncome bakew) $0 0 n ] % L ]
3 nceme Taxes:
L] Sate 3.50% ] L] ] ] ] a 0
# Faderal 0% ] 0 0 D L] o 0
42 = L) W ) ) L. )
43 TetAfter Taxincome [{E] 75" R 7Y ] 371,502 f:’m.cm (341,003) 130550 10858
L)
ﬂ Rais Bave 833840 AU $1,306,000 $1,761,000 $1,736,107 $1.872182 $1,500,048
AT Rais of Return Achisved 1247T% 4.54% $.10% £.2% ~240% 3% 4%
48 Alowed Retum 12.04% T.A% T13% 5.02% 8.4% 2% 1%
40 Alowsd Retun Amount 312,447 $101,50 $00 400 2978 $120,0M $115,87¢ 100,508
52 intersst Expense - Tolal $403,005 $581,702 $571,583 $TT6. 14T $752,950 $725,603 $090,2%0
53 ASocation Percentage to Weter (1) 45.00% 45.00% 45.00% 45.00% 45,00% 45.00% A5.00%
= Fhocaed isres Bt - WaioF W T TN A
58 Rastatement of Net Income Before income Tax. 1640 $00,021 $71,502 {$100.877) {341,803 30,550 $108,535
57 LESS: inlarest Expanss - Water 181,379 201,807 257,22 349,200 338,80 320,067 314,053
58 Yoakis ncoma - Veater (2} IR '] B ] B ] 1] W 1]

(1) Alceation percentags based Lpon current weter rate bavs as § parcentage of total rate base.

@) For simpicty, taxable income is calculsted separately for weter and wastewntaer, howwear, v bt reburm woukd ba Wled on 4 consckieled basis, Furthermors,
sliowed to go pepaiive In this model for water or wastiemler. Negutive tRxable Incoms in sRhar sysiem could offsel tixable income in the other system snd » net negative taable

income: would reeult in tax oredts et could potentially be carmied forward or back,

SOURCE: BURTON & ASSOCIATES
CADATAM FRIONTESTI- 1V AMEY 12. 4.

taxable income is not

0W1272000
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Scepario 2 - Intercoastal Utilities Water and Sewer Rates with Nocatee's JEA Wholesale Plan

INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM

Water O&M Expense Projections - Based on Debbie Swain's Analysis

Figure 3a

1999 2000 2001 2002 2003 2004 2005
ERCs 5,506 5,763 6,043 6,867 7.719 8,600 9,514
Inflationary Multiplier 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1.50%
Salaries and Wages - Employees NA NA NA ¢ 0 0 0
Salaries and Wages - Officers NA NA NA 0 0 0 0
Emp Pensions & Benefits NA NA NA 0 0 0 0
Purchased Water NA NA NA 108,892 124,259 140,558 157,866
Purchased Power NA NA NA 828 945 1,068 1,200
Fuel for Power Production NA NA NA 4] 0 0 0
Chemicals NA NA NA 4,139 4,723 5,342 6,000
Materials & Supplies NA NA NA 3,449 3,936 4,452 5,000
Contr Sves- Engineering NA NA NA 7,168 7277 7,388 7,500
Contr Svecs- Acct NA NA NA 4,301 4,366 4433 4,500
Contr Svcs- Legal NA NA NA 2,887 2,911 2,955 3,000
Contr Svcs- Mgt Fees NA NA NA 52,562 53,362 54,175 £5,000
Contr Svcs- Other NA NA NA 60,637 61,561 62,498 63,450
Rental of Bldg / Real Prop NA NA NA 11,468 11,643 11,820 12,000
Rental of Equip NA NA NA 0 0 0 0
Trans Exp NA NA NA 0 0 0 0
Insurance - Vehicle NA NA NA 0 0 0 0
Ins Gen Liab NA NA NA 380 434 491 551
insurance - Work Comp NA NA NA 143 146 148 150
Insurance - Other NA NA NA 463 528 597 671
Advertising Exp NA NA NA 0 0 0 0
Reg Comm Exp - Rate Case NA NA NA 0 0 0 0
Reg Comm Exp - Other NA NA NA 0 0 0 0
Bad Debt Exp NA NA NA 0 0 0 0
Misc Exp NA NA NA 690 787 890 1,000
Total O8M - Nocatee Svc Area 0 0 0 257,986 276,875 296,874 317,868
SOURCE: BURTON & ASSOCIATES 03/12/2000

CADATAVIZNCUNTESTIM~1FAMS312. WK4
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Figure 4
INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM
2008

1 Rate Revenue:

2 Rats Reverue $1.907.770 $1.907,770 $2ATTET0 32.31‘3 551 32005000 33,497,203 $3,501.806
3 oe NA 0.00% 9.00% 24.00% 20.00% 17.57% 18.50%
4 Rate Revenus fom Growth 1] 178,709 196,881 501,548 810,774 617,832 544,700
5 $TWT,

-] Percanisge Rale Incrasse 0.00% 0.00% 0.00% 0.00% -14.90% -11.87T%
7 Rate Reverus from Rate Adustment -] 813,1

3 avenue

]

10 Other Revanus:

" Mac. Revang

12 Other Ravenus

12 Yokl Gt Reverve

14 Tl Navenues

15

,g Expenses:

1

18 Addtionsl OBM - Westam Sve Area 0 0 $0 $304,420 $408.037 $542, $524,

w0 Oparating Expanses- Exstam Swo Arsa. $1,195,118 $1.492,434 $1,550,083 $1,670,851 $1,781.068 $1,887,380 $1,080,108
0 Rate Case Experns £0,008 58,000 58, 54, 568,008 56,908
k4 Franchise Fes- PSC 0 7901 108,310 133,420 157,374 157,588 160,487
» (U & U Ami Only) 438,254 519,278 827,514 560,451 844,537 850,008 851,852
n Amort of CIAC (U & U Amt Only) (202,148) {271,850) (283,209) (307 960) (228,081) (N322) (332,787}
II: Amort of Acq Ad 8,253 9,253 8,253 8,25 8,243 8,253 8,253

1,432, A K 2 A A

F TEES $T8ATY YO8 X2 LLTEE. - LiiE ] BEHITY Y00 55
o4
25 Non Opersiing Incams (Exp

» N Oper Rev ] ] 30 0 $0 30 $0
0 Taxes Other Than Income:

»n Tax 0 -} a o L] 0 0
g Other Taxas & Licensas %) as (1] (1-24] (105) My (12
: Proparty Taxes: (129,725) {129,082) (130,042) (167.934) {180,781} (194,270) {208,822
37 ‘Reiloome $38.80 . 5,505 . :
38 Taxable hooms (See workshest for tumbls inooms below) 3213812 0 0 0 S 30 %0
3  inoome Taxss:

40 5.50% 11,7800 ] 0 L] 8178 o 0
“ 34.00% 88,008 a ] ) 38,000 ] 0
42 Toialncome Taxes ; ) 0 ] — 3 ]
43 Net Aler Tax income $358,041 $148.TI8 3278, 208 $273,851 [T ¥ £336,900 3200014
4“4

ﬁ Rate Bass 34,970,202 $4,002.100 $4,183,875 $5,230,002 $4,080873 33,803 355 $2,905.020
47  Rate of Retumn Achleved T.13% A10% 8.05% 5.23% 10.34% 5.03% %
43  Alowed Retum 12.04% T.43% T7.43% 40I% S.92% 0.92% 401%
42  Alowwed Retum Amount 560,800 $328,133 $208,278 $362,324 $323,948 $203,113 $200914
50 Worksheet Ky Taxable income:
1]
52 interest Expenss - Tota! $403,085 $581,702 $574.583 $776,147 $752,050 $725, 003 $009.230
53 Alocation Peroeniage to Sewwr (1) 55.00% 55.00% 55.00% 85.00% 55.00% 55.00% 55.00%
54 m‘!%n‘?ﬁm T 5 HETY
as

58 Restalement of Met income Befors income Tax $435,409 4.7 $278,205 $I73.851 $520,444 $335,000 $200,914
57 LESS: interest Expenss - Sewar 21,888 310,584 314,371 420381 414,123 300,208 45T
58 TExAD Weoim - Sewer (2] TITLETY ) 4 LY 1)

{1) Alocation percentage based upon cument waler rate base &9 2 perceniape of totel rete base.

For simplicity, taxably incoms s calculsted separately for water and wastewater, however, the b retum would be fled on a Ndaied basis,
alowad 1o go negative in this modal for water or wastewster. mmmhmmﬂmmmmnm.mm.mmmm—

would teslt In tax credits that could potentially be carried fo~ward or back.

SOURCE: BURTON & ASSOCIATES
CADATAM UG ATESTIM- 1 AMSI 2.WKe

, taoble income be not

GN1272000
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INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM

rojections - Based on Debbie Swain's Analysis

enario 2 - intercoastal Utilities Water a ewer Rates with Nocatee' A Wholesale Pi

1999 2000 2001 2002 2003
ERCs 2,857 2,857 3114 3,395 4,241
Infiationary Multiplier 1.50% 1.50% 1.50% 1.50% 1.50%
Salaries and Wages - Employees NA NA NA 0 0
Salaries and Wages - Officers NA NA NA 0 0
Emp Pensions & Benefits NA NA NA 0 0
Purchased Sewage Treatment NA NA NA 234,758 297,731
Sludge Removal Expense NA NA NA 18,330 23,248
Purchased Power NA NA NA 270 342
Fuel for Power Production NA NA NA 0 0
Chemicals NA NA NA 2,696 3,419
Materials & Supplies NA NA NA 4,043 5,128
Contr Svgs- Engineering NA NA NA 4,301 4,366
Contr Sves- Acct NA NA NA 2,867 2911
Contr Svcs- Legal NA NA NA 52,562 53,362
Contr Svcs- Mgt Fees NA NA NA 60,637 61,561
Contr Svecs- Other NA NA NA 11,468 11,643
Rental of Bldg / Real Prop NA NA NA 0 0
Rental of Equip NA NA NA 0 0
Trans Exp NA NA NA 0 0
insurance - Vehicle NA NA NA 0 0
Ins Gen Liab NA NA NA 387 491
Insurance - Work Comp NA NA NA 143 145
Insurance - Other NA NA NA 1,426 1,808
Advertising Exp NA NA NA v} 0
Reg Comm Exp - Rate Case NA NA NA 0 0
Reg Comm Exp - Other NA NA NA 0 0
Bad Debt Exp NA NA NA 0 0
Misc Exp NA NA NA 539 684
Total O&M - Nocatee Svc Area 0 0

SOURCE: BURTON & ASSOCIATES
CADATAM ZIUCLATESTIM- IWAMSI12ZWK4

5114
1.50%

364,528
28,462
418

Figure 4a

2005
6,018
1.50%

0

0

0
435,459
34,000
500

0
5,000
7,500
4,500
3,000
55,000
63,450
12,000
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Figure 5
Page 1of 2

INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM

Existing Assets Year Inal Cost ears

1 Franchises 5

2 Structures 1982 12,748 <]

3 Woells & Springs 1985 50,533 0

4 Other Pumping 1987 4,005 2

5 Pumping Equip 1960 13,538 20

-] Other Watet Source Plant 1885 538 25

7 Structures & improvernents 19003 35,424 33

8 Treatment 1968 992,638 2

8 Dist Reservoirs 1962 310,210 a7
1% Mains 1989 3,310,401 45
" Services 1901 745,443 40
12 Metars 1992 344,873 0
13 Hydrants 1992 403,851 45
14 Cther TED 1988 33,635 -
15 Supply Mains 1991 1,362 35
16 General 1680 2,180 33
17 Fumiture 1004 3,888 15
18 Power Equip 1087 732 10
19 Misc Equip 1992 370 15
0 usition 1683 187,303 40
o ma inal Cost $5,401,778
22 Adjustment to 1908 Annual Report Litility Plant in Senvice {29,167
23 TB&]WW‘E‘W Y0 ABZ 800

Depreciation Schedule - Existing Assets 1989 2000 2001 2002 2003 2004 2006
24 Franchises - - - - " v .
25 Structures $388 $356 5356 $385 5388 $358 358
26 Waells & Springs 1,884 1,684 1,864 1,684 1,884 1.684 1,684
27 Other Pumping 205 205 205 205 205 206 206
28 Pumping Equip a7 144 677 o 877 &77 arr
2% Other Water Source Plant 2 21 2 2 k4l sl 2
30 Structures & improvements 1,073 1,073 1,073 1,073 1,073 1,073 1,073
k1] Treatrsnt 45,120 451 45,120 45,120 45120 45120 45120
R Dist Reservoirs 8,387 8,387 8,387 8,387 8,387 8,387 8,387
a3 Mains 73,564 73,564 73,564 73,564 73,564 73,504 73,504
3 Senvices 18,638 18,838 18,638 18,638 18,608 13,838 18,638
35 Meters 17,244 17,244 17,244 17,244 17.244 17,244 17,244
36 Hydrants 8977 . X-rad 8,817 8977 8977 84917 8977
37 Other TAD 1,345 1,345 1,345 1,345 1,345 1,345 1,345
38 Supply Mains 40 40 40 49 40 40
¥ General 88 ..} -] 84 o6 ] L)
40 Furniture 248 248 248 248 248 248 248
4 Power Equip - - - - - - -
42 Misc Equip 248 248 243 248 248
43 Acqusition 4,683 4,683 4,883 4,663
44 Total Depreciation B & 60
45 Adjustrent to Reconcile to A ing R d
46 Total Existing Depreciation
SOURCE: BURTON & ASSOCIATES

CADATAV ZWCIATESTIM- T\FAMSY 2. Wid AM2r2000
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INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM

Figure 5
Page 2 of 2

Estimated
New Assets Year Original Cost _ Lifa (Years)
1 Pumping Equipment 2007 $100,000 20
2 Trans and Dist Mains (Plant) 2002 1,087,247 43
3 Office Fumiture and Equipment 2002 10,000 15
4 Stores Equipment 2002 5,000 18
5 Communication Equipment 2002 2,500 10
[ Organizations 2002 15,000 40
7 2.0 MG Reservoir w. Aerator 2007 - 40
8 BExpand Pump Station #1 2007 600,000 20
] 750 GPM Supply Wele 2007 - 30
10 12" PVC Well Header 2007 - 45
1 16" PVC Well Header 2007 - 45
12 Engineering & Contingency 2007 404,250 30
13 8" PVC Well Header 2007 - 45
14 24" PVC Water Main 2007 450,000 45
15 Water Plant- East Sve Area 2000 1,500,000 28
Depreciation Schedule - New Assets 1908 1999 2000 2001 2002 2003 2004 2005
16 Pumping Equipment - B - 32,500 5,000 B0 B0
17 Trans and Dist Mains (Plant) - - - 12,759 25517 25,517 25,517
183 Office Furnifure and Equipment - - - 333 687 667 667
19 Stores Equipment - - - 139 278 278 278
20 Communication Equipment - - - 125 250 250 250
21 Organtzations - - - 188 a7s 378 375
22 2.0 MG Reservoir w, Aerator - - - - - - -
23 Expand Pump Station #1 - - - - - -
24 750 GPM Supply Wells - - - o . o o
25 12" PVC Well Header - - - - . - -
26 16" PVC Well Header - - - - - - -
27 Engineering & Contingency - - - - - - -
28 8" PVC Well Header - - - o . . -
29 24" PVC Water Main - - - - - - -
0 Water Plant- East Svc Area - 28,846 57,692 57,692 57,662 57,892 57,692
47 CIAC Plant - 2,102 4,582 13,470 13,819 14,400 14,543
48 Tofal New Depreciation - 330, . ; f X 104,723
Tounl Depreciation - Water
49 Total Existing Depreciation $182,603 $182,603 $1682,603 $182603 $182803 §182,603 $162603
50 Total New Depreciation - 30,948 62,274 87,206 103,698 104,188 104,723
St BN ; 260,508 (208 300 $288, 754 5 f .

52 Accumuiated Depreciation

SOURCE: BURTON & ASSOCIATES
CADATAVZNCINTESTIM~1WAMSI1 2. WKA

$1,635,149 §1,817.752

$2,031,302 $2276,479  $2,545987 $2,832,288 $3,119,080 $3 406,405

01212000



¢4

INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM

Estimated
Existing Assets Year inal Cost _Life {Years)
1 Franchises 1380 $HEN n%
2 Sewers-Force 1981 1,200,416 30
3 Sewers-Gravity 1989 4,843,762 45
4 Other 1885 75,209 40
5 Services 1991 737,204 a8
] Racetving Well 1991 459,021 30
7 Pumping Equip 1992 966,060 18
8 Struchures 1988 78,871 a2
9 Treat Equip 1990 1,840,940 18
10 Ouitfall Sewer 19687 4,941 30
1 Other Treatment 1991 13,265 18
12 Structures 1994 80,237 32
13 General 1681 8,241 32
14 Furniture 1986 711 15
15 Lal 1995 1747 15
16 Powsr Equip 1983 732 12
17 Misc Equip 1689 1,588 15
18 Acquisition 1883 243 854 39
19 ¥10645,330

20 Adjustment to 1898 Annual Rapost Utility Plant kn Service
21 Total Ukility Plant In Service

Depraciation Schedule - Existing Assets

Figure 6
Page1of 2

227 Franchises

SELYERRBRL8ERNBHEE
g

41 Adjustment to Reconcile to Accounting Reconds
“Totaf Exisling Depreciation

5

ng

SOURCE: BURTON & ASSOCIATES
CADATAV2NCUNTES TIM~1FAMS312.WK4

03122000
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Figure 6
Page 2 of 2
INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM
Estimated
New Assets Year Original Cost  Life (Years

1 2002 15,000

2 Structures and Improvements 2002 257,600 32

3 Collection Sewers - Force 2002 1,426,074 30

4 Flow Measuring Devices 2002 50,000 5

5 Pumping Equipment 2002 386,400 18

8 Office Fumiture and Equipment 2002 10,000 15

7 Stores Equipment 2002 5,000 18

8 Communication Equipment 2002 2,500 10

9 1.0 MGD WWTP Expansion 2007 - 26
10 12" PVC Force Main 2007 120,000 30
1 8" PVC Force Main 2007 115,000 30
12 Engineering & Contingency 2007 1,327,500 30
13 16" PVC Force Maln 2007 190,000 30
14 WWTP Improvermnent East Svc Area 1999 3,343,962 22

Depreciation Schedule - New Assats 1999 2000 2001 2002 2003 2004 2005
15 Organzations - - - S1EB 3375 3375 75
16 Structures and Improvements - . - 4,025 8,050 8,050 8,050
17 Collaction Sewers - Force - - - 23,768 47,536 47,536 47,538
18 Flow Measuring Devices - - . 5,000 10,000 40,000 10,000
19 Pumping Equipment - - - 10,733 21,467 21,467 21,467
20 Office Furniture and Equipment - - - 333 667 657 8687
21 Stores Eguipment - - - 139 278 278 278
22 Communication Equipment - - - 125 250 250 =0
23 1.0 MGD WWTP Expansion - - - - - - .
24 12" PVC Force Main - - - - o - -
25 8" PVC Force Main - - - - . - -
26 Engineering & Contingency - - - - - - -
27 16" PVC Force Main - - - - - - -
28 WWTP Improvement East Svc Area 75,999 151,998 151,998 151,998 151,998 151,998 151,998
29 CIAC Plant - 7.022 15,309 46,207 47,709 49,246 51,130
30 Tolal New Depreciation 375,999 e80T S187 307 242,577 , , 291,751
Tatal Depreciation - Sewer

31 Total Existing Depreciation $250,255 $360,255  $360,208 $360,208 $360,208 $360,102  $360,102
32 Total New Depraciation 75,999 158,021 167,307 242,517 268,329 288,968 261,751

33 Tolal Deprechation

34 Accumulated Depreclation

SQURGE: BURTON & ASSOCIATES
CADATAVZNCUNTESTIM~IWFAMS31 2. W4

$2,768,561 $3,204,815

$3,724,001 $4,251,605  $4,854,329 $5,502,866 $5,152,004 $5,804,767

0371272000
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INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM

Exleting CIAC- Plant

Your

Cost  Lifs [Years

{;

Figure 7
Page 1 0of 2

1
2 Dist Resarvoirs & Stancpipes 1992 24,490 ki
3 Transrission & Dist Maing 1988 2535764 45
4 Senvices 1860 550,120 40
] Meters & Meer Instals 19482 181,201 20
8 1990 307,505 45
7 - WETIIT
Bxisting CIAC - Cash Year Cost _ Life (Years)
3 Tash K
9 X5GIExsiing CAC -Cash 31316850
10 PTotal Existing CIAC $5,008427
1 4 1o 1958 Annual Repert 130,
12 ng 5
Amortization of Existing CIAG
Amortizstlon Schedule - Existing Plant CIAC 1009 2000 2001 2002 2003 2004 2005
13 Cthar $950 $990 $050 $900 890 990 $900
14 Dist Reservoirs & Standpipes 662 862 662 662 682 ] 862
15 Transrmission & Dist Maine 57,461 57.461 57,481 67,461 61,481 57.481 57461
16 Services 13,978 13978 13,978 13978 13978 13,978 13478
17 Medors & Meter kistaly 9,060 9,060 9,060 9,060 9,060 9,080 9,060
18 Taﬁ%ﬁlﬁ 8,833 6433 5,833 6,633 6,833 8,833 8433
19 3 s SOEIES So5U8E TS8065
Amortization Schedule - Existing Cash CIAC
20 T Cash SEWEE 3055 SIDss OSSOSO 55
21 YoRITash TS Amorizaion | 2T B IS 305 3I055 3055 955
22 Total Existng CIAS Amorization $132,040 $132040  $132040 $132.940 $132840 $132.040 $132940
<3 mn Reconcle i Aﬁ.m Records $10,373 $10,373 $10,373 $10.373 $10373 $10,373 $102373
24 g n H HaaTs

SOURCE: BURTON & ABSOCIATES
CADATAM ZNCUATESTib~1\FAMSS1 2 WK4

031272000
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INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM

Figure7
Page 20f2

1009 2000 2001 200 200 2004 2008
CIAC PER
New CIAC- Plant; Uife ERC
1 Tranemission & Dist Maine 1 - 5120761 $1318% 3306978 $309.8% $413,065 $429,307
2 Services 40 I8 - 026113 A48 $83.678 $36.470 $36,513 $92.831
2 Maters & Meter Instsis 20 326 - $3.463 $0,224 $27.118 $28.023 $29.008 $30,084
4 45 $55.88 - $14,381 $15,684 $46,020 $47,656 $49.230 $59,084
s 5 5 ; . 3 7 SBO327E
€  MNow CIAC - Cash:
: mcuc Cash © - $60287  $85713 $193,189 $109.636 $206,863 21432
9 Tol RewCIAC - Cash = WOBT  ¥S,713  SIEIE T SWEN SRR SHIZ
10 Total New CIAC - B2 5250 s 781875 788,300 0T
Amortization of New CIAC
Amorization Scheduls - New CIAC Assets 1099 2000 2001 2002 2008 2004 2005
11 New CIAC - Flanl Amoriization
12 Transnission & Cist Mains o $1.404 $3,061 $8.900 50,300 $0,827 $9.594
13 Sarvices o $326 $712 $2,002 $2.182 $2.238 52321
14 Metors & Meter bstals - $212 $461 $1.356 $1,401 51450 $1,504
15 - $160 $343 $1,023 $1.067 $1.004 $1.136
16 S = 202 28 ST T B i1 T R
New CIAC - Cash Amorization - $1,005 £2190 $5.440 $6,655 $6,880 $7.144
17 - - S R2iH S50 BB B L1470
18 Total New CIAC Amortization o $3,107 nm $10,010 $20,574 $21,208 2,007
Summary of CIAC & CIAC Amortization - Water
ClAg Existing 1008 1908 2000 2001 2002 2003 2004 2006
p S B =
20 T - §229804  $250663 $736.883 $761,575 330 $817,
21 ol Accumieied CIAC - Walker I ; E17, =
22 14, 319 3T SB83TT
g Total New GIAC Annusl Amorization - 3107 [N 19.910 20,574 21,208 22,087
TR TAL Areraml Amorizaton - Viater 4] ; 00
% A lated CIAC Amortizath $1,078,706 $222018  $1,388437  $1,518,522 S1EM1745 SIS $201042 $2478842
SOURCE: BURTON & ASSOCIATES

CADATAUZRCIATE ST FAMEI1 2. W4

03/42/2000
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INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM

Figure 8
Page 1 0of2

Estmated
Exlsting CIAC - Plant Yoar glgacu Uh]!m! e
1 = O T
2 Sewers - Force 1089 860,765 330
3 Sewars - Gravity 1988 J 717,765 45
4 Othar - Collaciing 1985 62,148 40
5 Sarvices 1990 561,347 38
[} Sruciures 1967 6,500 32
7 Recaiving Wel 1991 247,738 30
T i
9 - 030,
Exsting CIAC - Cash (¥
il - Your g‘ilml Cost _ Life (Years
10 A SL_
Total Exlsilng CIAC - Cash 1308,
11 Tots) Existing CIAC 83416348
12 10 1998 Annusl Report 185922
13 ng ]
A tizati { Existing GIAC
Amortization Schedule - Existing Plant CIAC
14— Oher
15 Sewers - Force
18 Sewers - Granty
17 Other - Coleciing
12 Sarvices
1% Struckres
gc‘i Receiving Wel
2 Yot
Amortization Scheduls - Existing Cash CIAC
23 — Tash STUSSE  YUSEE  STU5SN  SASAN /9558 S/USSE 3OS
24 ToRICash CIAC Amorizalion 79558 ST9 558 70,558 ST9558 STE55E ST STOESE
25 Tokal Exdsing CIAC Amortzation $245924 S45924  $245924 S245924 $245,924 5245924 $248,024
28 %b Faconcile io Accouning Reconds $16.224 $16.224 $16.224 $16.224 $18.224 $16,224 $18,224
n g on TRL
SOURCE: BURTON & ASBOCIATES

CADATALM ZNCIATESTIM- W AMSI 2.Wi4

0311272000



A&

INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM

Figure 8
Page2of2

1909 2000 20 a7 200 2004 2008
CUAL per
Now CIAC - Plant: Life ERC
1 Structures & improvements j<¥J v ) - $5,080 $6,837 $20,002 20,683 21,300 §22.166,
2 Sewers - Force E I~k o $TTAT2 84444 $254, $263,160 $2721% $282,041
3 Sewers - Gravity 45 $01.28 . $3MB15 3386730 §4,100,807 $1,18877  $1¢ $1,218,187
4 Sarvices ET R 17T 5 $50,524 55,071 $188,225 $171,620 s $183
5 Pumping Equp 18 §irsas - $45,147 49177 $148,437 $153,281 3158510 $184.251
8 Life T
7 g 3 SITEE 3500050 SIEROATE  SLIASAIE  WIN5305 I A0
Now CIAC - Cami:
s New CIAC- Cash = 5160768  $175.23% $528.928 $546,117 $564,355 $505.279
] Lt 30
10 T NewCRe: Costi : AL R (N 4 RN L% B LMKV AN T ] I
11 Total New CIAC o SETASE  STISIN S2LTIS403  S22M,535 SI3T0158 $245585e
Amcirtization of New CIAC
Amortiation Scheduls - New CIAC Asssty 1899 2000 2001 2002 2003 2004 2005
12 New CIAC - Plant Ameoriization
13 Shuckures & improvements - $05 $207 $828 $648 $660 $603
14 Sewers- . $1.291 $2.815 $8,408 $8,772 $9,073 $9,401
15 Sewers- Gravity . $3,748 $4,105 524,484 £25,250 028,428 £21m
18 Sevices . $585 $1,449 $4.374 $4.517 467 $4.840
17 % %5; - $1,283 $2.12 $8,248 $8.514 $8,307 $9,125
3 g - T FIE% ) B2 3 B
18 New CIAC- Cash Amortization - $2.679 $5,841 $17.83 $18,204 $18,828 $19.500
19 Yol Cash Amoitizabon - FLET0 1 52"
20 Totsl New CIAC Amortization o $5,702 21,150 08 w03 ses,178 70,840
Summary of CIAC & CIAC Amortization - Sewer
CIAC B 1998 1999 2000 2000 2002 2003 2004 2005
2
22 Tols New CIAC
n B VA BOZ 78T
CIAC Amortization
24 Tolas Existing CIAC Annusl Amortizetion $262,148 242148  $262,148 $202,148 $262,148 $262.148 $202,148
25 Total New CIAC Anrusl Ametization . 9,702 21,180 53,038 5,013 63,173 70,840
28 - | 78 LY v
2 Accumutaind CIAC 1,336,237 SAOTa 00
Total Water & Sewer
28 Total Exsting CIAC Annual Amoriizetion - Water & Sewer $405,481 $405481  §405.481 $405,481 $405,461 $405,461 $405.481
2 Total New CLAC Annaal Amoeriization - Water & Sawer X rid
30 5 &
BOURCE: BURTON & ASSOCIATES

CADATATINCUATES Tl (ARSI 12 W4

03122000
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Figure 9

INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM

1099 2000 2001 200% 2008 204 2008
1 Parcant Contributed 84% 6% 88% 2% 57% ™% 75%
2 Utiky Plant in Service $6,462,600  $3132306  $BI17.276  $10,090.817  $I0.852755  S11234473  $11,837.749
3 Inclucle Construction Work in Progress? R 0 ] 0 0 0 0 0
4 Lesx: Accumulated Depreciation {1,817.752) (3,118,080 3,408,405)
5 TNy Prant Tn Sefvice less Accum DT, $4,643 557 8,07, 38,047,000 7,544 5 7,820, 45 5,115,553 331,34
6 Less: Accumuiated GIAC {5,136,480)  (5.386,473)  (5817157)  (8354130)  (LMSTI4)  (7904084)  (A,721.602)
7 Plus: Accumulated Amortization of CIAC 1,222,018 1,368,437 1518522 1,681,743 1,845,631 2010262 . 2176842
8 L 14 B wTI j2 ¥ b 354 §2,221.54 385,268
9 Piue or Minus:
10 Acquiskion Adjustments $187,303 $187,303 $187,03 $187,303 $187,303 $187,203 $187,303
11 Accumulated Amort of Acq Adjustments (17.263) (81,048) (86,629) (©1,312) {95,09%) {100,678) {105,381
12 Working Caphal Allowance [ T250% Jof OAM 93,517 96,317 99,250 104,122 108,812 113,855 118,380
13 Other 0 0 0 0 0 ] 0
14 NeT Uty Plantin Sevice B RRLUET s Bonsar ILTaed IR YZORE T
15 Uau Percentage 100.00% 81.81% 65.12% 57.35% 63.08% 52.05% 75.26%
16 Rate Base 3033.043 31424518  $1.295000  31.761,080 31,735107 31,072,162 $1,365,648
17 Percant Contributed 50% 81% 8% 84% 2% ) 86%
18 " Uity Plant in Service $14298201  S14812017  $15372076  $19215,126  $20060544  S2ATE5848 $24,636,420
19 Include Construction Work In Progness? [ FO | 0 0 0 0 0 0 0
20 Less: Accumutated 866
2 Tilly Pl Sondce oos A Do s
22 Lesx: Accumuiated CIAC (10,012,642)
23 P Amorization of CIAC 2,753,632
24 et Uity Flant in Service 3135
23 Plus or Minus;
26 Acquisiion Adjustments 243,064 $242,854 $243,854 $243,85¢ $243,854 $243,854 $243,854
27 Accumulsted Amort of Acq Adjustments {103,015) (108,112) {115,209) (121,308) (127 403) (133,498 (139,506)
28 Working Capial Aiowsnce | TZ50%]of O&M 149,389 186,554 193,860 206,856 22,745 235,924 248,68
2 Cther 0 ] 0 0 0 [} 0
0 el Uity Plant n Service ( 7 n
3
2 UEU Percentage
33 Rate Base

SOURCE: BURTON & ASSOCIATES
CADATAV ZIUCIATESTIN~1\FAMSH ZWHK4 03/12/2000
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New Asasis par CIF:
Pumping Equipment
Teurs wnd Dist Meine (Plart)
Fumiture and
Stores Equipment
Communication Equipment

2.0 M3 Reservoir w. Asralor
BExpand Pump Station #1
T50 GPM Supply Wals

10 127 PYC Well Hemder

L-E RN 3 - W W N

Now Plant Assels per CIAC:
17 Nerw Piant Assets (CIAC)
Total New Plant Assats (CIALT

SHENEEEEEEENRRE

¥

INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM

200 2000 0 o2 0 N 0800 oM 0 NN

10 Total Water Utility Péant in Service

4431231143114

37 Total Sewer Utility Plant in Sarvice

SOURCE: BURTON & ASSOCIATES
CODATAN ZINCLATESTIM- 1 AMSII 2 WHE

30 3513818
R TSRWAL

$1.800470  $1,745418 31805305 31,470,581
[, 784 3% [ 500,780 5. 314.0 TRf .Y

Figure 10

$5.132306 3407270  $10,000817  $10.652765 $11.2MAT3  $11ANT TR

310054230  S14.208001  $14B12017  S15272,070 19215126  §20080544 22765848 24,808,420
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Figure 11

INTERCOASTAL UTILUITIES
WATER & SEWER SYSTEM

PROJSEY RAME DATS STWUCT ruwoED  LiFm  {men) 1999 2000 2001 2002 2003 2004 2005

$100,000 5100000 2002 12 100% 20 200 100,000

1,087,347 1,067,247 Trans and Dist Mains (Plant 1 6.00 1,097 247

10,000 10,000 Office Furmiirs 2002 i2__100% 5 000 10,000
300 Slores 20023 T I00% X

W 7 00% 40 0.0
4,800,000 1,606,000 Water Pank- East Svc Arsa 2000 24 100% % 15 1,500,000

“SLTRRY YR W NS W Y w w
$13,000 $16,000 Organizations 2002 12 100% 40 0.00 15,000
N TN 00387600 Sichres and VT R TR R0 1600
u ___ 1 ATG0T4__ 1426074 Colecion Sewers - Forca 2002 12 100% 30 .00 1426872
o 30,000 3,000 Flow Messiring 2002 XA [ 1] 50,000
w 388,460 :uw 002 121608 1§ .08 S840
" 10,000 10,000 Equl 2002 0% LT Y] 10,600
" 8,000 8,500 Stores Eouipmant 2002 160K 18 .00 000
" 2,800 2.600 Eqirent 2002 i3T100% 10 00 500
" ;ﬁm 3,343,982 WWTF improvement East Svc Ars 1959 12 960% % B0 3345962
" x Bl - - AL RE L ALLE L.
TOTAL WATER & SEWER:

] [ TET TavAL WATEN AND GwwRn ST 05000 INISIE VLAY W W W
SOURCE: BURT M & ABSOCIATES | Fike}
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INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM

Figure 13

1

2

3 Capacity in ERC's 5,057 5,057 10,571 10,571 18,285 16,286 16,286
4 Additional Capacity in ERC's 0 5514 0 5,714 0 0 0
5 Total Capacity 5,057 10,51 10,51 16286 ~ 156,256 18286 16,288
] Connection / Growth

7 Connections in ERC's 5,506 5,506 5,783 6,043 8,867 7,718 8,600
8 Annual Growth Percent 0.00% 4.67% 4.86% 13.64% 12.40%  11.42% 10.63%
9 ‘Additional Uniis 0 824 1) 914
10 Total Connecilons 5506 5,763 6,043 A X 9514
1 Raw U & U Percent 108.87% 5451%  57.16% 4217%  47.40%  5281% 58.42%
12 PLUS: in Reserve Mos. 0 m 841 2472 2,555 2,544 2,742
13 lons plus Margin ve 5, X K 12,257
14 U & U Parcant 100.00% 61.31% 65.12% §7.35%  83.08%  £9.05% 75.26%
15 SEWER:

16 Ceo

17 Capacity in ERC's 2,857 5357 5357 5,357 8,929 8,920 8,929
18 Additional Capacity in ERC's - 2,500 0 0 3571 0 0 0
19 Total Capacity : k 85920 8520 T 898
20

4l Connection / Growth
2 Connections in ERC's 2,857 2857 3114 3,385 4241 5,114 8,018
23 Annual Growth Percent 0.00% 9.00% 9.00% 24.92%  20.60% 17.67% 15.56%
24 “Additional Units - Eastern Service Aroa 1] 257 280
25 Additional Units - Western Service Area 0 0 0 541 S41 541 541
26 “Addiloreal Units - Total ['] 257 280 848 874 903 [
27 Tmpuled ERC's Trom 1953 Rale Case

28 Eastern Service Area Only 5,357 5,357 5,357 5,357 5357 5357 5357
29 Total Connections £ S i ¥ 7518
30
3| Raw U & U Percent 100.00% 100.00%  100.00% 66.05% T211%  78.16% 84.21%
32 PLUS: Margin Reserve Mosg., 0 Lia) 841 2538 2821 2,710 2,808
33 us in Reserve ¥ y 1
34 U & U Percont 100.00% 100.00% 100.00% #.48% 100.00% 100.00% 100.00%

SOURCE: BURTON & ASSOCIATES
CADATAVIZICIATESTIM~1\FAMS312.WiK4

03/12/2000
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Figure 14
Page 1of 6
INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM
8 £ 201k
Friooe FY2000
Orig Loan Begining Cost of Capliall  Deginning Coat of Capiai
Lender Amount OrigloanDate  Temn  inierest Rets  Baisnce Interwet Salancs Cale Balance Inisrast Balance Calc
Tirel Unfon Bark. 8 X 7 A, X 5
Piantation Devaiopers - WTP $063,485 YIS 0 T.04% 500,004 19,388 8o 587 479 567 ATY 2043 45,456 548,038 43,41
Devekpars- Lk 0 465 | 122304 Fl T.04% 94,850 ] 7,443 04,050 7.54 64,050 2018 7443 92,855 7355
Crossouds Land Lid- Seaside Lt 2 100,536 12204 2 T.o4% 100,002 2857 7580 97,145 .73 97,145 17 708 3,000 7.401
Crosarcads Land Lid- Seaside L1 3 120,850 032008 0 T.00% 121,143 3,257 a0 117,848 9,0% 117,388 3403 9,005 114363 2,702
TAW Nursery, inc. 112,847 122304 2 T.o4% 110,081 2,480 8,008 108,201 4,501 108,201 2,83 8841 106,680 8,382
BAT of Paim Vallay - Tom West 40,147 00/30/08 0 T.07% 1,083 2,702 30,954 2,813 30,054 1123 28%2 38,831 2,533
Odome Mi Ltd. 326,832 SRS o 7.00% 324,038 4,409 273 320,400 22433 320,400 8,051 3247 21,000
Marsh Dunas 98517 040608 .l 3% 0517 [ 6,110 00,517 8,110 98517 [ 6,110 08,817 6,110
Ardide- Sawnil Lukas (Offeite #1) 000 001206 20 a1% 0,000 o 3,406 50,000 3,405 50,000 [ 3,405 56,000 3405
Arvide- Swwmil Lakes (Offuite #7) 50,000 Q2ATAT 20 6.58% 50,000 328 50,000 3,200 £0,000 0 3200 3290
Ardde- Sawrif Lakes UL 1 484,918 o8HoRT 20 550% 450,792 11,081 M 43810 20,258 430,13 12418 30,487 28,112 29,400
Arvide- Sawmil Lakes Lt 2 100,030 000897 20 0TT% 185,785 Y] 12,844 181,083 12288 181,083 5024 12,342 176,0% 11,018
[ 10.00% [} [ ] [ ¢ 0 [ [ [] 0
New Dbt In Sarvios:
1000 ] 2 0.50% 0 [ [ 0 Q 0 ] 0 0
2000 1,522,500 2 0.50% o 0 0 0 o 1822500 30214 5,003 463,280 96414
2001 [ 0 0.50% 0 o 0 0 0 0 [ [ 0 0
2002 3,423,056 20 6.50% 0 0 o 0 o o 0 [ 0 0
2003 [ 0 0.50% o 0 0 0 o 0 0 ] o 0
2004 0 20 $.50% 0 0 0 0 o 0 0 0 o 0
2005 0 20 0.50% o 0 0 0 0 0 0 o [ 0
New Debt- Conatruticn Work in Progrees: ) 7.80% o 0 (] [ [ 0 [
Inciude CWIP in WACC?
0 10.00% 9 0 ] 0
FEOHTOT T 0B WIS 500400 3T 100,281 N
Waighted Average Cost of Capital 1.20% TA3%
SOURCE: BURTON & ASSOCIATES

CADATAM2TUCIATE S TIN-1VEAMES 12, ¥4
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Figure 14
Page 2 of 6
INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM
Y2 Fy 2002
Orig Loan Beginning Cout of Capital Cost of Capital
- Lender Amount Logn Dets Term __interest Rele  Balsnes Interast Balance Balpnce Intergut Balanoe Cuic
Firal Union Bark ; R z X ] 3
2 Plantsiion Developers - WTP $563,408 010108 0 T.04% 548,808 22,580 43,75 S24,070 41,012 824,078 24,418 41,81 400,850 30,673
3 Pansiion Developers- Unit 9 . 04,051 12044 Fol 1.04% 92,835 218 T2 00,454 7982 20,454 23 T.007 48,004 6,995
4 Crossroads Land Lid- Seaside Lt 2 100,535 1243354 0 T.o4% 3,900 3 7504 90,828 T.188 90,535 3724 i 85,801 6,802
5 Crossromde Land Lid- Seaside Lt 3 128,050 02008 20 T.00% 114,30 3T 8818 110,622 4474 110,622 4,070 8510 106,583 8182
8 TAW Nursery, Inc. 112,847 12204 20 T.04% 105,500 2882 8,428 102,714 3,158 102,714 3,087 3,190 9,827 1810
7 BAT of Pal Valey - Tom Wesl 40,147 08/30/95 0 1.07% 1,208 2 x-.] 2,448 2 1,203 24802 33,332 2357
4  Odome Ml Lia. 326,432 0R/25/05 2 T.00% 2417 5833 21,774 303.784 21205 303,784 0254 21,150 204,828 0817
9 Marsh Dunes 9517 040000 20 8.33% 90517 2481 038 04,008 §.962 04,038 2643 517 91,303 5785
10 Arvide- Sawanid Lakes (Offeita #1) 50,000 01208 20 S01% 50,000 1,218 3288 784 3 48,784 102 3,282 47,482 3.3
11 Arvider Sawmil Laksa (Offeite #2) 0,000 QNI 20 8.58% 50,000 1,240 3,253 44,751 3,208 48,751 1,354 3,168 41417 3120
12 Arvide- Sawmil Lakes Lt 1 4£4.010 [ Al 20 9.50% 420,712 13,302 20,554 3410 28,484 413,410 1424 28,538 309,181 27,502
13 Arvide- Sewmil Lakes Lt 2 190,000 [ - g 0 0.T7% 176,039 8375 1191 170,084 11,584 170,084 8,730 11,018 184,014 11,185
14 a 10.00% 1] 0 [} 0 ] 1] [} ] [] L]
18 New Debl- I Service:
16 1960 0 20 0.30% 0 0 0 0 0| 0 o 0 0 0
17 2000 1,522,500 x 0.50% 1,483,258 41,763 98,414 1,441 523 93,008 1,441 823 44,478 93,000 1,307 045 90,808
18 2001 Q 20 §.50% o o ] o ] 0 3 L] 0 L]
L] 002 3,433,068 2 8.50% 1] ] 0 Q L] 3,433,058 88,423 pranll] 3,344,033 217,401
2 200 1} 20 8.50% 4] -] 1] a 9 [} ] 0 o [}
Fil 204 ] 0 8.50% 0 o q ] 0 [} 0 0 0 L]
g 2005 o 0 6.50% L] ] 0 [} 0 Q ] Q 0 o
24
26 o
28
7
28 New Debi- Construction Work in Progress: 20 1.50% ] Q 0 ] 0 a
20 lnokde CWIP in WACCT - —]
;? 0 10.00% 0 0 °] 1]
TSN VIR $1.1155% LL AL ] 1 |
32 Welghted Average Cost of Capital TAW 6.92%

SOURCE: BURTON & ASSOCIATES
CADATAU ZINCUES T~ T AMEY 12 Wi




Figure 14
Page3 of 6
INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM
Y2003 FY 2004
Orig Loan Baginning Cost of Capitsl | Beginning Cout of Capital
S a-lim Amount Origloan Dels  Term interest Rute  Balance inlerest Balance Calo Balance Interent Baianos Cale

1 X X
2  Puanistion Deveicpers - WTP $083, 488 01015 N T.94% 400,850 26420 3,870 473,230 37574 473,230 28,805 37 004 444,625 35,303
3 Plantation Dpvelopers- Unk 0 04,051 122204 20 T.04% . 88,004 2,556 4,003 45.5% 0,702 8583 2.765 8,003 82,774 8,572
4 Croseroads Land Lid- Seaside Lt 2 109,538 122004 o 7.94% 88,601 4,031 8914 82,710 0812 770 483 8,502 78,408 6,225
§  Crossrmads Land Lid- Seaside Ut 3 128,850 V2808 2 7.00% 108,533 4361 8,186 102,180 TA28 102100 474 Th47 e T.482
8 TAW Nursary, Inc. 112,847 1224 0 T.04% 2 3341 7808 0,287 T.045 24,287 308 7.880 92,671 T.358
7 BAT of Paim Valley - Tom Waest 40,147 DO0RE 20 T.0M% 3332 1,388 ise8 31,044 2 31,944 1489 30,455 2,153
8 Odome Ml Lid, 328,832 [ F 7.00% 04,520 o.627 20,400 284,000 19922 64,000 10,044 19.763 73988 wAn
9 Marsh Dunes 517 040650 o] 8.33% 01,53 815 8,704 58,877 5,007, BASTT 2,000 552 85,578 5417
10 Arvide- Sawmil Lakes (Offuits #1) 50,000 D125 20 S81% 47,482 1,383 LR 48,080 3,130, 48,000 1401 3,008 44,508 3037
17 Apvide Sawmil Lakee {Ofteits #2) 50,000 C2HTAT 0 0.58% 47417 1424 3078 45,003 3,008/ 45,003 1421 2981 4 AT2 2920
12 Arvide- Sawmil Lakes X 1 444,018 01007 20 S.80% 309,181 15,262 g 383,000 26,481 18347 2334
13 Arvide: Sewmil Lakes Ut 2 180,030 oaoee? 20 0.77% 184014 0,182 11,214 188,762 10748 188,762 8581 10,785 182,180 10,308
14 Equity ] 10.00% 0 ] ] 0 ] 0 0
15 New Debl- In Servios:
15 1008 0 20 0.50% 0 ] ] 0 0 0 o 0
7 2000 1,522,500 2 0.80% 1,397 045 47,300 90,808 1,349,877 24 r ] 1.340,077 50448 .70 1,200,720 “a%
® 2001 0 2 4.50% 0 0 o 0 0 0 9
10 2002 3,433,058 20 6.50% 33480 (R 4] 217,40 3250482 211,280 3,250,482 100,202 211,200 3,180,170 204,761
20 200 0 2 0.50% o [] o [ 0 0 [ o
F 2004 0 2 0.50% 0 [ o 0 [ 0 0 [ )] 0
g 2006 0 20 0.50% [ [ ] ] 0 ] 0 L] 0 [
24
k]
20
ki
28 New Dabi- Construction in Progress: 20 T.50% 0 ] 0 ] o 0
2 tockads OWIP I WAGC? [ —
0 Q 10.00% Q 0 0 0
1] LI E3] YEIDED T WAREH T I BhET CUERS NN IS
32 Weighted Averags Cost of Capital £.92% a.92%

AME32 WA 031 272000



Figure 14

Page 4 of
INTERCOASTAL UTILITIES
WATER 8 SEWER SYSTEM
FY2008
Ovig Loan Cost of Capital
. Lander Amount Losn Dute  Tem  interest Rets _ Balwncs Interenl Baianos -
FirkUon Barkk 5 X X

2 Phnistion Developers - $803.480 010108 20 To4% 444,028 30,061 35,338 413,064 32,845
3 Plenistion Developers- Unit 9 04,651 1224 0 T.04% 2114 2,000 488 79,781 838 |
4 Crossrcads Land Lid- Seaside Lk 2 100,538 12204 0 7.04% 78,400 472 8223 73,084 5881
§ Crossroads Land Lid- Seaside (R 3 128,850 0AZABE 20 T.00% o749 8117 7411 92,202 7070
8§ TAW Nursary, Inc. 112,847 1272304 20 % 02,674 3014 7303 84,787 7.047
7 BAT of Paim Valley - Tom Wesl 40,147 [ 0 T.0T% 30,486 1,508 2,158 28,857 2,040
8 Odoms Ml Lid. 320432 06/26/08 20 T.00% 068 1,414 14,563 202,541 18378
9 Marsh Dunes 90517 40006 0 6.39% 28,878 314 5326 82,384 818
10 Arvide- Bawmil Lakes (Offaite #1) 50,000 01208 0 641% 44,508 1,508 2088 43,003 2028
11 Arvide- Sxwmill Lakes (Offsite #2) 50,000 OBMTAT ] 4% “AT2 247 42,048 2849
12 Arvide- Sarwill Lakes Lt | a4018 061097 0 SA0% 367 17,510 BITT 350,043 24,118
13 Arvide- Sawmill Lakes Ut 2 190,030 0087 20 STT% 152,580 7,041 10,328 145,130 0,828
14 Equity [ 10.00% 0 [] 0
18 New Debk- In Service:

18 1000 2 8.50% 0 0 ] ] 0
17 2000 1,522,500 20 8.50% 1,200,220 0,77 HAD 1248502 80,958
® 2001 20 0.50% 0 0 ) [] [
9 2002 343,058 20 450% 3,150,170 100,811 204,761 3,043,300 197,818
0 2003 o 20 0.50% 0 0 [ [ [
2 2004 [ 20 0.50% 0 0 ) ] [
2 2008 0 F] 8.50% ] 0 0 [ [
F2)

24

-]

26

7

28 New Dabl- Conetrucbion Work In Prograss: Fl 7.50% [] 0 0
2 nckde CWIP n WACC? — y—
30 New Equty 0 10.00% 0 Q
1] LLR ) 3 1
32 Walghted Average Cost of Capital 9%

SOURCE: BURTON & ASSOCIATES

CADATAM ZIICUTESTIM= TFAMGS 12 Witk QI 22000
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INTERCOASTAL UTILITIES

Figure 14
Page 5ofé

COrig Loan
Lendar Amount LoanDale  Tem_ iierust Rate
Firel Urlon Bank
Plantation Developers - WTP 30653 458 0018 0 T.04%
Pianiation Oevelcpers- Unit 9 4,051 122304 20 7.94% 0
Croswroads Lang Lid- Seaside Lt 2 100,538 122304 0 T.04%
Croswoads Land L1d- Seaside Lt 3 128,650 08NS 2 7.00%
TAW Nursary, Inc. 112,847 1212304 20 T4%
QAT of Paim Valley - Tom Waest 40,147 bar3oms 20 T.07%
Cdoms b Lid LA32 02505 2 T.00%
Marsh Dunes 06517 J406/08 2 8.33%
Ardda- Sawenll Lukss (Offslts #1) 50,000 0126 €0 S.81%
Arvide- Sawmill Lakes (Offsile #2) 50,000 QiTAeY 20 0.58%
Anvide- Sxwmill Lakes Lt 454918 oseR7 20 4.80%
Anide- Seemill Laiaes Lt 2 100,030 2 0.77%
o 10.00%
MHeow Duabi- iy Sarvice
1900 0 20 0.50%
2000 1,622,500 0 6.50%
2001 0 2 6.50%
2002 3,433,054 20 6.50%
2003 '] 20 6.50%
2004 0 20 §.50%
2005 ] -] 0.50%
New Debil- Construction in Progresa; -] 7.50%
Inoluds CWIP in WACC?
Now Equity 1] 10.00%
Waelghted Average Cost of Capital
SOURCE: BURYON & ASSOCIATES

CADATANTZSNCLATESTi- IV AMES 12 Wit

O12/2000
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Figure 14

Page6ofé
INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM

Orig Loan

Lorder Amount LownDaie  Torm intarest Rate
1 FelUnonBark
2 Punkation Developars - WTP 3063,408 olo1s o T.4%
3 Pwntation Developers- Unit 0 04,051 124 F-+] T04%
4 Crossrosds Land Lid- Seawide Lt 2 100,535 122304 = T.H%
5 Croesroede Land Lid- Seaside Lt 3 128,650 Q2805 e} T.00%
0 TAW Inc, 112,047 1202304 2 T.%
T BAT of Paim Valey - Tom West 40,147 08006 20 T.07%
8 Odome MU 328,432 0025005 20 7.00%
@ Marsh Dunes 98,517 Oanana 20 8.33%
10 Arvide- Sawmil Lakes (Offsits #1) 50,000 01208 20 8.01%
H Arvide- Sewmill Lakas (Offsite #2) 50,000 wnIneT 0 a.5%
12 Arvida- Sewmill Lake LX 1 484,018 08HONT 20 8.00%
13 Arvide- Sewmill Lakies Lt 2 190,030 0e/0an7 0 4.7
14 Equty 0 10.00%
15 New Debi- In Senvice:
10 1909 [ 20 0.50%
17 2000 1.522,500 20 a.50%
13 2001 20 8.50%
" 2002 3,433,064 20 8.50%
x 03 0 20 S.50%
2 2004 0 2 8.50%
n 2005 0 20 6.50%
-
24
25
b
n
28 New Debt- Construction Work in Progress: 20 7.50%
20 inckae CWIP In WACC? — - —
30 New Equity [} 10.00%
3
32 Wsighted Average Cost of Capital

SOURCE: BURTON & ASSOCIATES

COOATAM ZNCIATES Ti= TEANG 31 2. WA 031 272000
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Figure 15
INTERCOASTAL UTILITIES
WATER SYSTEM
RAPH. F KEY INDICATOR
Scenario 2 - ICU Water wer Rates with tee's JEA Wholesale Plan
\ CONNECTIONS VS. CAPACITY - WATER [
20 $2,000 — :
15 $1,500
. .
g £
g 10 E $1,000
[+]
= Fr-
5 $500
= % ‘ I I 2005
1999 2000 2001 2002 2003 2004
L
e K -CIPl
ACHIIEVEDHETUHNVS.ALLOWE&)I#E%UHI‘I-WJ:A.'I'Eﬁ‘ ] il RATE BASE - WATER
T R T R s “ .. $2,000 = .
$1,500
(2]
£
@ $1,000
2
[=
$500
Kl m m- 2001 m m 2004 2005 1999 2000 2001 2002 2003 2004 2005
‘j":l: :'_ 3:‘“3‘ l — Allowed Return  BE Acheived Return _] i B Rate Baaal
SOURCE: BURTON & ASSOCIATES
03/12/2000

CADATAVZRICUTESTIM-1\FAMS312 WK4
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INTERCOASTAL UTILITIES

Figure 16

SEWER SYSTEM
RAP F KEY INDICATOR.
nario 2 - ICU Water an wer Rates with Nocatee's JEA Wholesale Pl
| CONNECTIONS VS. CAPACITY - SEWER |
10 $4 i
$3
3
g
: é "
2
-
$1
w 1 1
1999 2000 2001 2002 2003 2004 2005 2000 2001 2002 2003 2004 2005
| B Connections @ Marginal Reserve == Capacity I
| ACHIEVED RETURN VS. ALLOWED RETURN - SEWER ]‘ | RATE BASE - SEWER |
i ‘ ‘ $6

e

— Allowed Return  mm Achieved Return |

1909

2003 2004 2005

2002

= Rate Base |

2000 2001

SOURCE: BURTON & ASSOCIATES
CADATAVI2BUGUITESTIM-1FAMS312 WK4

03/12/2000
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Figure 17
INTERCOASTAL UTILITIES
WATER AND SEWER SYSTEM

GRAPHS OF KEY INDICATORS

nario 2 - ICU Water an r Rates wi : Plan

ACHIEVED RETURN VS. ALLOWED RETURN - WATER & SEWER

— Allowed Return  #m Achieved Return
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Scenario 3
Reclaimed Water Rates

This scenario determines the reclaimed water rates of Intercoastal Utilities implementing
Intercoastal’s plan to meet the reclaimed water demands of the projected growth in the area for which
Intercoastal’s service area extension application is filed.

Table of Contents
Figure Number Title
Figure 1 Summary
Figure 2 Assumptions
Figure 3 . Pro-Forma Income Projections - Reclaimed Water
System
Figure 4 Not Used
Figure 5 Depreciation Schedule - Reclaimed Water
Figure 6 Not Used
Figure 7 Contributions in Aid of Construction (CIAC) -
Reclaimed Water
Figure 8 Not Used
Figure 9 Rate Base :
Figure 10 Utility Plant in Service - Reclaimed Water
Figure 11 Capital Improvements Program
Figure 12 Not Used
Figure 13 Used and Useful
Figure 14 Weighted Cost of Capital Analysis
Figure 15 Graphs of Key Indicators - Reclaimed Water System
Figure 16 Not Used
Figure 17 Not Used
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INTERCOASTAL UTILITIES

Figure 1

RECLAIMED WATER SYSTEM
SUMMARY

Scenario 1R - Intercoastal Utilities Reclaimed Wat tes w/ Inter I Capital Plan
Rate Plan _0.0% -4.0%| -12.7%| -10.7% -9.1% 0.0% 0.0% -1.5%

chieved _6.50% 6.50% 6.50% 6.50% 6.50% 4.07% 5.06% 6.50%
Avg Mo.Cost/ ERC $16.17 $15.52 $13.55 $12.11 $11.00 $11.00 $11.00 $10.84
Achieved Return (Millions) 0.248 $0.231 $0.214 0.198 $0.181 $0.177 $0.203 0.238
Allowed Return (Millions) $0.248 $0.231 $0.214 $0.198 $0.181 $0.282 $0.260 $0.238
Rate Base (Millions) $3.817 $3.558 $3.299 $3.041 $2.782 $4.346 $4.004 $3.665
SOURCE: BURTON & ASSOCIATES 03/12/2000

CADATAVZ3ICU\TESTIM-1\FAMS312 WK4
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INTERCOASTAL UTILITIES
RECLAIMED WATER SYSTEM

Figure 2

17 Growth and Inflationary Muftiplier

Actual  Actial  Projected Projected Projectsd Projected Projected Projected Projected  Projecied  Projected  Projected
Assumptions 1998 1989 2000 2001 2002 2003 2004 2008 2006 2007 2008 2009
Reclaimed Water

1 Capacity in ERC's 3,449 3,449 3,449 3,449 3,449 8,622 8822

2 Additional Capacity in ERC's

3

4 GPD=1{ ERC

S Connecled ERC's

6 Additional Connected ERC's

7 Walden Chase 89 89 89 89 89 89 89 89

8 Marsh Harbour 14 14 14 14 14 14 14 0

] Nocatee 2,713 498 498 498 498 643 643 643

10 East Sve Area 0 0 0 0

11 Tolal Addional Connected ERG's 2,618 801 801 801 501 748 T8 732

12 Total Connecled ERC's 2817 3417 4018 4/ ) " )

13 Percent Growth In Connacted ERC's 2132% 1757% 14985%  13.00%  1429%  1250%  10.80%

14 Porcent of Growth Applied fo Expenses 2500%  2500% 2500% 2500% 2500% 2500% 2500% 25.00%

15 “Effective Multipller for Growih 5.33% 4 ¥ g X 5

16 inflationary Muttiplier 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1.50%

18 New Debt Assumptions
19

20 Term

21 lssuance Costs

2 Interest Rate

23 O4M Reserves
24 Water
25 Minimum Reserves Level

28
27 Cumrent Servica Avallability Charge

SOURCE: BURTON & ASSOCIATES
CADATAU ZVCUNTESTIM-1FAMS312 WK4

20
1.50%
8.50%

Percent of

Annual
Months OSM
15 12.50%
$234

1.50%

03/12/2000



N

Figure 3

INTERCOASTAL UTILITIES
RECLAIMED WATER SYSTEM

Actusl Projected Projactsd Projecisd Projectsd Projected Projectsd Projected Projected Projectsd Projected
Reclaimed Water 10 o0 2001 20 F 204 206 F ] 7 2000 2000
Revenues:
R i Rovaus 548,401 $834,385 052,308 092 9600067 STOT A4 025,001
21.30% 17.57% 14.08% 12.00% 14.2% 12.50% 10.90%
Rate Reverue from Growth 118,497 114,838 7,050 7,243 AT 00437 90,500
Wale Woverun Prioe & Wate Adcmard

I E azn I A
0% -12.08% A067% 212% 0.00% 0.00% -1.50%

Partartage Aals -
Rats Rovers fom Rale Adumtmant [} 20.513) {04,857) (90,100) 89,111 0 ] (14,781
A V3 V51,358 WIS MYL_W"_MWI—- e
L]
0
30

1 Misc, Rovenue 0 0 30 0 ) %0 0
12 Other Revenus [ 0 [ [ [ 1Y [
13 Yol Cifar Navoriol _ — W W%
0 wELETT BT WEE T WA WNEE  BRIST T VAW WEmT W
15

16 Expenses:

17

i Addtlnsl ORN - Western S Aree 08 24,028 326,000 27,448 20140 320,207 331,008 $32.040
i Operating Expenses- Exntorn Sus Arse W SIS HANE  STNE faMa ST SISKS B
20 Rats Cave Experwe WA NA NA A NA
4l Franchins Fes- PSC

-3 (U & U At Ony)

n Amart of CIAC (U & U Amt Only)

u Ament of Acq Ag

%

24

7

20 Non Oparating income (Expensaa):

& e Cpee e » ] u ] ] 0 » ®
g Tams OUqr'l’m Income: 0 0 o 0 mg, (1,07:, 4 “:2) “ “2,

03 0 4 g

4 Othar Taxes & Liornes 0 (o3 it o o1 (148 (84 ]
2 Property Taxes: (04305 (10098 (113004 (M7 (12084 8284 (163304 (108174
» 5 e - :

B

g Taxabie In:ome (Ses workiheit for taxable income balow)

prs St 3.50%

“ Fadersl 3.00%

421 Tolal lncome Taas w

ﬁ et After Tax Income [T T I 73T 8 T < T7 VT R ] 0835 T $202019

4 Retslese VM BN D000 DBHLNE 127800 S50 MORETT B854
ST Ratsled Roturn Ackiwved 0% .50% 850% L50% e50% 0% 5.00% 50%
A Aouad Ratun 450% s.50% £50% 450% .50% 850% 5% 650%
(AR AT SMEIT  IDIZE) RUAR  SITM0  §108S sazaR R0 szens
1}
Ediiernel Expasas [T ota Mz 29060 SALIN A 284210 378,308 304,456 $350.052
By ARocamc™ AN 1on W Wik (1) 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 00.00%
ol TRTAZ ] | R [V S V| R T S R
DO Lo SATIN.Of Mot Income, ety oo Tax 00 B 214,450 7,040 S0Es 170,087 £02.81% 208,254
[y WWW Inberoet Expanes - Vistar 20,042 200,306 282,190 7148 24210 M 384,056 380,082
=) ' ] w g —r Y w e w

{1) ARacation percentags based upon cusment weter rate bass at § perosntage of iotal rele buse.

For simpliclty, taxable income is calcuisted weparstely for water and wastewnier, however, the tax returm would be fled on » consolidsted basis, Furthermory, baxable income le not
allcwad Lo 52 wistive In this model for wetar or wastewater, Nagative taxabie 1no0me i siher system could offset taxable income in the other system sad & net negative taxable
Inoome would resut in tax credits thek sould potentially be canted Torward o beok,

SOURCE: BURTON & ASSOCIATES

CIOATAMIIVCLATESTIN- 1FAMBI 13 Wha
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Existing Assets Year

INTERCOASTAL UTILITIES
RECLAIMED WATER SYSTEM

Estimated
Original Cost Life (Years)

Franchises

Structures
Welis & Springs
Other Pumping
Pumping Equip
COther Water Source Plant
Structures & Improvements
Treatment
Dist Reservoirs
10 Mains
1 Services
12 Meters
13 Hydrants
14 Other T&D
15 Supply Mains
General

OR~-Ahhid -

17 Fumiture
18 Power Equip
19 Misc Equip

]

20 usition
21 TEEI'E«\.M Original Cost

22 Adjustment to 1808 Annual Report Ulility Piant In Service
TR UGy Plant In Seivice

Depreciation Schedue - Existing Assats, 1909

B L T R T R T I T T T T S R I S}

:
g
d

g

g

Figure 5

Page 1of2

¥

§

Franchices

Structures

Woells & Springs

Other Pumping

Pumping Equip

Other Waler Source Plant
Structures & Improveiments
Treatment

Dist Reservoirs

Mains

Sarvices

Meters

Hydrants

Other TED

Supply Mains

General

Fumiture

Power Equip

Misc Equip

P N

Total Exieling Depreciation

SEEBLBBENRAEBRIEBENRY

;
g
]

sconclie to Accounting Reconds
["]

5
g

L T R LI T T T T A T T BT T B T
R L R L T T T T T S T BT B B R

CF LS L T T T B T R BT B

N EE EEC R R R )

A R T R T T T T T R T B O B |

A N R R T T T T T T T ST R B

N I R R T T T R T T B ]

A T R N T T T T T R T B

SOURCE: BURTON & ASSOCIATES
CADATAMZNCIATESTIN~1\FAMSYI 2 W4
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Figure §
Page 2 of 2

INTERCOASTAL UTILITIES
RECLAIMED WATER SYSTEM

; New Assats Year inal Cost Life (Years
er )
2 12 ICWW Crossing 2002 300,000 45
3 ICU - East Reclaim P.S. 2002 250,000 25
4 3.0 MG Reclaimed Storage Reservoir 2002 1,100,000 L)
5 Reclaimed Water P.S. 2002 500,000 25
3 24" PVC Reclaimed Water Main 2002 360,000 45
7 16" PVC Reclaimed Water Main 2002 456,000 45
8 8" PVC Reclaimed Water Main 2002 288,000 45
9 Engineering & Contingency 2002 903,500 0
10 16" PVC Reclaimed Wir Main 2007 304,000 45
11 Expand Reclaimed Witr P.S. 2007 100,000 20
12 3.0 MG Reserwir 2007 1,100,000 M
13 Engineering & Contingency 2007 376,000 30
Depraciation Schedule - New Assets 1908 1869 2000 2001
14 16 PVC DUfall7 Xer (50% Cost)

15 127 ICWW Crossing

16 ICU - East Reclaim P.S.

17 3.0 MG Reclaimad Storage Reservoir
18 Reclaimed VWater P.S.

19 24" PVC Reclaimed Water Main
20 16" PVC Reclaimed Water Main
3l 8 PVC Reclaimed Water Main
22 Engineering & Contingency

23 16" PVC Reclaimed Wir Main
24 Expand Reciaimed Wir P.S.

25 3.0 MG Reserwoir

28 Englneering & Contingency

47 CIAC Plant

48 Total New Depreciation

R L R I e B}

[ O L T R T B R B

52 Accumulated Depreciation -

SOURCE: BURTON & ASSOCIATES
CADATAM 2ZNCIATESTIM-1FAMSI 2.WK4

S $86,085 $222,047 $358,010 $493,872 $60.9M $793,826 $683,276  $1,472498
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Figure?7
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INTERCOASTAL UTILITIES
RECLAIMED WATER SYSTEM
q g Year gﬂ!c«:ﬂ. Life [!m}-
2 DistReservoirs & Stancpipes 1992 . -
3 Transméssion & Dist Mains 1983 . o
4 Sarvices 1990 o o
5 Melars & Metar instals 1992 - -
8 1950 . .
7 5 =
Estmaied

. Exieting QWAL - Cash Year Cost  Life (Years
9 ToalExellig CAC=Cash : =
10 Total Existing CIAC .
11 10 1998 Annual Report -
12 ng -

Amortization of Existing CIAC

A Schedule - Existing Plant CIAC 1999 2000 2001 2002 2003 2004 2005 2005 2007 2008 2009
13 Obwr - . R . R . . . . . .
14 Dist Reservoirs - - - - - - - . o 5 s
16 Transnussion & Dist Mains - - . N - . - . . . .
16 Servicss . . - . - - - R . . .
:; Maters & Meter instals - - - . . . . . . - >
19 Bor = = = = = - - = - -

Amortization Schedule - Existing Cash CIAC
20

21 Toll Cash CIAC Amorizeton

22 Total Exising CIAC Amorization
n 10 Reconciie 1o Accouning Records

24 ng Amoriization

SOURCE: BURTON & ASSOCIATES
CADATAVZIWCIATESTIN=1\FAMSI 2WVKé

Q122000
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Figure 7
Page2of2
INTERCOASTAL UTILITIES
RECLAIMED WATER SYSTEM
2005 2006 2001 2008 2008
New CLAC- Plant LI Gﬁpcm
- nt;
1 Transmission & Dist Mains * ] . o - $1,;322233 $282011 $282.011 $282,011 $252011  $30108  $IBO106  $UIER
2 Senvices 40 $101.55 . o -
32 Melers & Meter instals 20 $32.01 - . -
4 45 $55.85 5 - .
5 5 = - T
6 Now CIAC - Cash;
7 "mcmc-cm - - - $860,004 $140,787 $140,787 $140,787 $140,787  S174.782 $174782  $171,500
3 Life 30
10 Total New CIAC - - - 12511 $537,078 837,078 $537,078 $837.07T8  $eeRTE} sese7es el
Amortization of New CIAC
Amcrtization Scheduls - New CIAC Assets 1099 2000 2001 202 2003 2004 2008 2008 2007 2008 2009
41 New CIAC - Plant Amorization
12 Transmission & Dist Maing - a o $15,375 6,558 $6.558 $6,558 $8,558 $8,142 $8,142 $7,080
13 Servces - . . $3.574 $1525 §1.525 $1025 $1,525 $1.293 $1,893 $1.867
14 Meters & Meter inctals o a o $2318 $068 $a88 $988 $588 .22 $1.227 $1,204
:z - . - $1.741 $745 $745 $745 $745 $928 $925 $908
New CIAC - Cash Amortization - - a $11,002
v - - - - $11.002
1B Total New CIAC Amortization o a a $34,014 14,500 $14,500 $14,500 $14,509 $18,013 318,013 HTIT4
Summary of CIAC & CIAC Amortization - Water
I CIAC Existing 1908 1999 2000 2001 2002 2003 2004 2008 2008 2007 2008 2008
20 Totel New CIAC - - - $2518128
21 - - - - - 2 518,128
CIAC Amartization
2 m A T s = = = < T . 5
23 Total New CIAC Annual Amorization o o 5 34,014 14,509 14,500 14,508 14,509 18,013 18,013 17,674
% = - g - L~ A () L8 o T 308 419 x X ;
25 Accumulsted CIAC Amortization -

SOURCE: BURTON & ASSOCIATES
CADATAN ZWCIATES TI-1\FAMEY 2 W4

e 523 $63,032 $TT.541 2,081 $110,083

128078 $ETHO

03/12/2000
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Percent Contributed

Utilky Plant in Servics
Inciude Construction Work in Progress? [ NO |

Figure 9
INTERCOASTAL UTILITIES
RECLAIMED WATER SYSTEM
2003 2004 2008 2008 2007 2000 2009

Less. Accumulated CIAC

Plus: Accumulated Amortization of CIAC 34,014
Tn Service $5,808

1

2

3

4 Less: Accumulated De, lation

5 Ty PrtTs Bovice Tovs Rosum Do
]

7

]

-]

Pius or Minus:
10 Acquisition Adjustments
11 Accumnulated Amort of Acg Adjusiments

46% 62% 5% 60%
$6,771,835 $7,168,125 $7.564,416 £7,060,706 310,332.653 310,824,66: 1 .307,ng
4 0 -] ¢

578 . B BN 35, 538,55 541,30 L1343
055,21 592,204 4,129,311 CO06ME)  (5333.212) (5989978  (8834.217)
e ( n.w) 061 110,063

@ 128,078 145,750
53 360,40, 53 608

G 36,609
12 Wordng Capltal Aliowance [ T250%of O&M 11,788 15,107 18,512 21,908 26,585 20,472 34,480 y
B Cther 0 ] 0 o 0 0 o 0
14 NelUthity Plant In Service AT X X A 348, 03, d
15 UL P g 100.00% 100.00% 100.00% 100.00% 100.00% 100.50% 100.00% 100.00%
16  FRata Base BT G580 $9.599,566  SS0I0800 52,781,928 $4345684 34000971  $3,665440

SOURCE: BURTON & ASSOCIATES
CADATAM ZRICUATESTIM~1\FAMSI 1 2WIGH

031272000



Figure 10

INTERCOASTAL UTILITIES
RECLAIMED WATER SYSTEM
UTILITY PLANT IN SERVICE - RECLAIMED WATER
Reclaimed Water
Estimated Original
Cost  3vo Date 1908 1899 2000 2001 2002 2008 2004 2008 g a7 008 2000
MNew Assets

1 18" PVC Oubiall/ Xier (S0% Coet) $380,000 2002

2 127 IOWW Crossing 300,000 2002

3 ICU - East Reclsim P.S. 280,000 002

4 3.0 M3 Recisimed Ressrvolr 1,100,000 2002

[ Reclaimed Waler P.5. 2002

[ 24" PVC Rectaimed Waler Main 390,000 2002

T 167 FVC Risciaimed Water Main 450,000 002

[} & PVC Racisimed Waler Main 288,000 2002

] Engineering & 903,500 2002
10 187 PVC Racisimed Wir Maln 304,000 2007
1 Expand Racialmed Wer P.5. 100,000 007
12 3.0 MG Reservolr 1,100,000 a7
13 & 370,000 2007
W Yo Oy P e B e R CUET W W w

Mew Plaid Assets par CIAC:
15 New Plant Assets ] $0
16 mwna'ﬁaﬂ% 0 1] )
17 Total Reclaimed Water Utity Piant in Service ] 0 0 $0 BAISSH  SATTIEMS  ST,188,125  $7.504416  $7.000700 $10,332887 $10,824,008 311007408
SOURCE: BURTON & ASSOGIATES
CADATAMZNNCIATESTIN- {VEAMES 1 2. WH4 O¥1272000
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Figure 11
INTERCOASTAL UTILITIES
RECLAIMED WATER SYSTEM
AMOUNT N MR- MONTHE [
ST WVICE TOCON % BEST ASBET CAFACITY
PROJNCY TOTAL _ FUNDED PROJECY maMe. DATE STWUCT Fuwoes Lk (wen) 1999 2000 2001 2007 2008 2009

) ..__S_M_._ £360,000 16 PVC Oulfal / Xier (50% Cost) zooz 02 24 100% 45 360,000

2 300,000 12" ICWW Crossing 24 100% 45 300,000

. _u_o,goo zsn,ooolcu__E_n__sLRodlths 200 3 100% 25 250,000

a 1,100,000 1,1 100,000 3.0 MG Recisimed Storage Resarv 2002 4 100% 41 1.00 1,100,000

5. 500000 600,000 Reclsimed Waler PS. 2002 24 100% 26 500,000

¢ 360,000 380000 24° VG Reckimed Weler Main 2002 24 100% 45 360,000

1 UABS,000 458,000 16" PVC Receimed Waler Main 2002 24 100% T TaE 458,008

' X 34 _100% 45 288,000

, 24 100% % 863 850

» 247100% 48 304,000

1 2% 100% 20 100,000

u 24 {00% 41180 1,100,000

" 24 100% 30 376,000

I

"® W W W AT 00 0¥ B0, 500 E L w
SOURCE: IURTON & ASSOCIATRS | PRILS
& i u— . - N0
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Figure 13

INTERCOASTAL UTILITIES
RECLAIMED WATER SYSTEM

20086 | 2007 @ 2008 2009

1 Recisimed Water
2 Capacity
3 Capacity In ERC's 3448 3449 3,449 3449 3,449 8,622 8622
4 Additional Capacity in ERC's 3,448 0 0 0 0 5112 0 [t}
5 Total Capacity 3,440 3,449 3,440 3,449 340 8622 8,622 8,622
(] Connectlon / Growth
7 Connaections in ERC's 287 a7 4,018 4518 5219 5964 6,710
) Annual Growth Percent 21.32%  1757% 14.95%  13.00%  14.28%  1250%  10.90%
] Additional Unils 2816 60 601 601 601 146 745 To2
10 Tolal Conneclions 2,817 34 4,018 4518 5219 50684 6,710 7,441
1" Raw U & U Percent 81.685% 99.06% 1164T% 133.88% 151.26% 60.17%  77.82%  8631%
12 PLUS: Margin Reserva @ 36]Mos. 8,447 1,802 1,802 1,802 1,802 2237 2,237 2,195
12 Total Connections plus Margin Reserve 11,263 5319 5810 6,420 7.020 8201 8,946 9,636
14 U & U Percent 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00%  100.00%

SOURCE: BURTON & ASSOCIATES

\K: CADATAM2PNCUATESTIM-1\FAMSI1 2 WK4

03/12/2000



Figure 14
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INTERCOASTAL UTILITIES
RECLAIMED WATER SYSTEM

Cont of Caphtsl
=3

Balatee

i

[-X-R-J-R-N-N-J-N-R-R=)

-N-R-3-R-N-N_J-N-N-J-J

CO0OO0DO0000000

[-X-N-N-2-R-N-N-3-J-%-J

[-X-Z-N-N-J-X-N-3-F-¥-]

Losn
Amount OrglosnDate Term inierest Rals  Balance

Cost of Capital
Calo

Princpsl  Inierost  Balace

!

e R 2 X

10.00%

- T-E- XXX X-N-]
CE-3-F-N-N-J-J-N-J-F-)
[~-N--0-2-N-N-X-N-N-J-J
L-E-N-N-N-X-N-J-R-N-N-)
- X-E-N-N-J-X-N-J-¥-N.}J

L

RARKARARRARRR

cergeeeegee

- -

BRRERRARRRR

7.50%
10.00%

20

!

22 Walghted Average Cost of Capital
SOURCE: BURTCN & ASSOCIATES
CADATAM ZCIATES TR 1FAMES 12. Wil
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Figure 14
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INTERCOASTAL UTILITIES
RECLAIMED WATER SYSTEM
FY2001 FY2002
Orig Loan Baginning Cost of Capitsl|  Bagining Cout of Capital
. Landar _Amourt  OrigloanDets Term iterestRaie  Bance  Principsl  ederest Balence = ] Bewnce  Principal rdarnet Salarce =
2
3
4 : . !
5
]
b4
]
[
10
11
12
13
14 Equity 0 10.00% 0 0 ] 0 ] [} Q 1] 0 o
15 New Dabl- n Sarvice:
18 1900 0 20 8.50% [ [] [ 0 0 ] 0 0 0 0
17 2000 [ 20 0.50% 0 0 0 [] 0 [ [ 0 0 0
18 2001 [} .1 .50% Q ] ] Q 1] ] 0 ] ] 0
19 2002 4508260 0 6.50% 0 0 [ 0 of 458520 118,100 WH042 4487483 200,386
20 2000 0 2 0.50% [ 0 [ 0 [ 0 [] [ [ [
2 2004 0 20 0.50% [ [ [ ] 0 [ [ 0 [] 0
-] 2008 [ o 850% [ [] [ 0 0 0 0 [ [] [}
n 2008 0 ) 8.50% ] [} 0 [ o Q ] q 0 4
I 2007 1,008,200 2 8.50% [ 0 0 0 0 0 0 0 0 ]
25 2008 ! 0 20 0.50% 0 0 0 0 [ 0 0 0 ] 0
g 2000 ] F 6.50% [ 0 [ 0 0 0 o [ [ ]
28 New Dabl- Construction Work In 0 7.50% [ [} [ [] ] o
2 Include CWIP In WACC?
30 New Equity [ 10.00% 0 0 0 0
1] — W 1] Lo]
32 Welghted Average Cost of Capital 0.00%
SOURCE: BURTON & ASSOCIATES

COADATAINCUNTESTIN- 1 WAMES L2 Wiih

122000
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Figure 14
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INTERCOASTAL UTILITIES
RECLAIMED WATER SYSTEM
BIgnIed AYei - 1 RDIAI ANS
FY2009 FY 2004
Orig Loan Begitring Cowt of Cagltal|  Beginning Cout of Capital
a Lendar Amount Crig Loan Dete  Term  interest Ruis  Balwnce Principsl Inkerent Salance Cale Balance Principal Interest Balance Calo
2
3
S 5 ' o
5
[
7
[}
]
10
"
12
?
14 Equity 0 10.00% 0 ] [] [} 0 [} 0 [ 0 [}
15 New Debt- In Service:
1 1099 ] 20 0.50% [ 1] 0 1] 0 0 0 ] [ 0
7 2000 0 20 6.50% [ 0 0 [ 0 0 ] 0 0 a
° 2001 0 0 0.50% [ ] 0 0 0 0 ] o ] [
"® 2002 4,688,283 20 8.50% 4,487,183 128,770 290,508 4341380 262,100] 4341388 133,962 22,100 4,207,438 272,483
0 2003 0 20 .50% [ 0 0 [ 0 0 0 0 ) ]
n 2004 ] 20 .50% 0 0 [ 0 0 0 [ 0 [ 0
n 2005 0 20 8.50% 0 0 0 0 0 0 0 ] ] [
n 2008 0 20 6.50% 0 0 [ 0 [} [ [ o 0 ]
F1 2007 1,608,200 20 8.50% 0 0 Q [ [} 0 0 0 0 0
3 2008 0 20 8.50% 0 0 o [ [ 0 [] 0 [] [
g 2000 [] 20 6.50% [] 0 3 0 [ ] o 0 o 0
28 New Debt- Construction Workin : 20 7.50% [} 0 o [ 0 ]
29 inciude CWIP in WACC?
:2 New Equity ] 10.00% [ 0 [ [
32 Weighted Avarage Cost of Capital 8.50% 8.80%
BOURCE: BURTON & ASSOCIATES

[ : TFAMEMZ Wl
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Figure 14
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INTERCOASTAL UTILITIES
RECLAIMED WATER SYSTEM
FY 2005 Y2008
Orig Loan Begiming Coet of Cagitai|  Baginning Col of Capital
Landar Amount Origtoan Daie _ Teem  interwst Rate  Balance Pringipsl Indorent Balance Cuio Baiancs Principal Interest Balance
Equity [} 10.00% 1] 0 ] L] 0 o o 0 Q )
New Dabi- In Service:
1009 1] - 8.50% Q [} 0 L] 0 1] ] 0 Q -]
2000 0 0 8.50% ] ] 0 0 0 0 1] a o "]
2001 0 0 S.50% a ] 0 4] 0 0 [ L] ] L]
2002 4,685,263 2 4.50% 4,207 435 142,050 773483 4,084,776 264,210 4,084,775 151,931 264,210 3912844 254,525
003 0 20 8.50% 0 [} [ ] -] [} 0 [} 0 0
2004 0 0 8.50% 1] [} 0 o [} -] L] [1] 0 1]
2008 0 20 6.50% 0 0 ] 0 [+] ] a 0 0 0
2008 0 2 8.50% [} [} [} 0 0 0 0 0 0 4
2007 1,008,200 20 8.50% Q 0 [} 0 1] 0 ] 0 ] 0
2008 13 20 6.50% 0 ] Q Q 0 0 0 [] Q 1]
2000 o x §.60% L] 0 a o 0 0 [/ ] o 0
MNew Cabl- Construction Work in 4 20 T.50% 2 0 0 -] ] 0
Include CWIP In WACC? L.
Mew Equity 0 10.00% 0 0 a 9
LiEFY. - A HETR TR0 LiLEN N TR0 PROTIEE 3BT
Waightsd Average Cost of Capital 6.50% 8.30%
SOURCE: BURTON & ASSOCIATES

CADATAZNCUTESTIW- 1WFAMBSS 12, Wi

=



Figure 14
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INTERCOASTAL UTILITIES
Y2007 Y 2008
Oy Loan Beginning Coot of Capltal | Baginning Cost of Caplital
q andar Amout _ OriglosnOuis  Tem inkerweiRels Galance Principsl Iriorest PBalunce (] Baiance Principal Interest Balnce Calc
2
3
. . .
5
[
b
[
[]
0
L8]
12
12
14 Equity 0 10.00% [} 0 ] 0 0 [] [} [} [ [
15 Naw Dabis In Service:
18 1909 o 0 650% 0 0 ] o 0 0 [ [] [ 0
17 2000 o 20 850% [] ] 0 0 0 [ ] o o ]
18 2001 [ 20 850% o 0 0 ] 0 ] ) ) ] )
19 2002 4,585,263 20 650% 3812044 101,007 254338 3,781,007 43817 3,761,097 172324 43,817 357871 o288
20 2003 ] 20 4.50% ] 0 0 ] [ [ [ 0 o ]
n 2004 [ 0 8.50% 0 0 ] ] ) [} 0 0 ] Q
= 2005 [ o) .50% o 0 0 0 [} [ [] [ [ 0
s 2008 ] 0 .50% ] 0 ] 0 ] ] [ 0 o ]
] 2007 1,008,300 0 850% 1,008,200 9,148 124,033 1,850.052 120,833 1,850,083 2,343 120,838 1,808,700 117,438
F] 2008 . [ 0 850% [ 0 0 ] [ o 0 [ [ 0
g 2000 [ ] 850% o 0 0 ] [ o ] [ [ ]
28 New Debt- Construction Work ln 0 T80% 0 0 0 [ ] 0
29 Inchude CWIP In WACC?
30 New Equity [ 10.00% 0 0 0 0
n 4T LY b, ..
32 Weighted Average Cost of Capital
SOURCE: BURTON & ASSOCIATES

CADATANI INCLATES TIV- 1\ AMBIN 2.Wie
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INTERCOASTAL UTILITIES
RECLAIMED WATER SYSTEM

Diial A

1

2

3

i .

5

8

T

]

0

10

1

12

13

14 Equty 0 10.00% o 0 ° o [

15 New Debt- In Serdoe:

15 1060 o 0 es0% 9 a o o o

17 2000 0 20 5% I 0 0 o 0

19 2001 0 2 5% [ 0 0 0 0

9 2002 4,505,263 2 8% 357713 183,820 12818 3305187 087

2 2003 0 T 0 o 0 [} [

n 2004 Q 20 a30M 0 0 0 ° 0

2 2005 0 20 asi% 0 0 o 0 0

n 2008 0 2 e50% 0 0 0 o o

24 2007 1,008,200 0 &% 1800700 55748 117436 1750083 113,813

2 : 2003 0 0 a5 0 0 0 o 0

z: 2000 ¢ 20 s50% P o o o 0

2

28 New Debi- Conatruction Work in : 0 T 0 [ o

T e e

30 New Equity o 10.00% o 0

Y ; %13

32 Waightsd Average Cost of Capital 6.50%
SOURCE: BURTON & ASSOCIATES

CIOATAMINCLATEETIN= 1\ AMS31 2. WL

g
:



INTERCOASTAL UTILITIES
RECLAIMED WATER SYSTEM

RAPH

F KEY INDICATOR.

Scenario 1R - Intercoastal Utility's Reclaimed Water Rates w/ Intercoastal Capital Plan

Figure 15

r CONNECTIONS VS. CAPACITY - RECLAIMED WATER I

‘ CIP - RECLAIMED WATER l

2002 2003 2004 2005 2006 2007 2008 2009

r _ Allowed Return B Acheived Return [

$5 /‘——}
$4
g $3
e
g 5
3 =
2 Z 5
=
$1
0 $0 ,
2002 2003 2004 2005 2006 2007 2008 2009 2002 2003 2004 2005 2006 2007 2008 2009
r = Connections 3 Marginal Reserve = Capacity J
IE:H!EVED RETURN VS. ALLOWED RETURN - RECLAIMED WATEI] EATE BASE - RECLAIMED WATEEI
8% | $5 r
$4
a $3
2
= s2
$1
$0

2002 2003 2004 2005 2006 2007 2008 2009

I Rate Bassl

SOURCE: BURTON & ASSOCIATES
CADATAVZSUCUITESTIM- 1\FAMS312 WK4

03/12/2000



