
APPLICATION FORM 
for 

AUTHORITY TO PROVIDE ALTERNATIVE LOCAL EXCHANGE SERVICE 
WITHIN THE STATE OF FLORIDA 

INSTRUCTIONS 

1. This form is used for an original application for a certificate and for approval of sale, 
assignment or transfer of an existing alternate local exchange certificate. In case of a 
sale, assignment or transfer, the information provided shall be for the purchaser, 
assignee or transferee. 

Respond to each item requested in the application and appendices. If an item is not 
applicable, please explain why. 

Use a separate sheet for each answer which will not fit the allocated space. 

If you have questions about completing the form, contact. 

Florida Public Service Commission 
Division of Communications, Certification & Compliance Section 

2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399-0866 

2. 

3. 

4. 

(850) 413-6600 

5. Once completed, submit the original and six (6) copies of this form along with a non- 
refundable application fee of $250 made payable to the Florida Public Service 
Commission at the above address. 

FORM PSClCMU 8 (07/95) 
Required by Chapter 364.337 F.S. 

DOCUMENT H L Y B E R - D A T E  

8 lh439 NOV-SZ 
FPSC-RECSSn~/RFDORTING 



1. This is an application for (check one): 

( X ) 

( ) 

Original authority (new company) 

Approval of transfer (to another certificated company) 
ExamDle, a certificated company purchases an 
existing company and desires to retain the original 
certificate authority. 

( ) Approval of assignment of existing certificate (to a non-certificated company) 
Example, a non-certificated company purchases an 
existing company and desires to retain the 
certificate of authority rather than apply for a new 
certificate. 

( ) Approval of transfer of control (to another certificated company) 
ExamDle, a company purchases 51% of a 
certificated company. The Commission must 
approve the new controlling entity. 

2. Nam 

3. A. National mailing address including street name, number, post office box, city, 
state, zip code, and phone number. 

8553 Commodity Circle 
Orlando, FL 3281 9 Phone: (407) 355-7767 

Florida mailing address including street name, number, post office box, city, 
state, zip code, and phone number. 

B. 

Same as 3 (A) 

C. Physical address of alternative local exchange service in Florida including street 
name, number, post office box, city, state, zip code, and phone number. 

Same as 3 (A) 

FORM PSClCMU 8 (07/95) 
Required by Chapter 364.337 F.S. 



4. 

5. 

6.  

7. 

8. 

9. 

10. 

11. 

Structure of organization: 

( ) Individual 
( ) Foreign Corporation 
( ) General Partnership 
( ) Joint Venture 

( ) Corporation 
( ) Foreign Partnership 
( ) Limited Partnership 
( X ) Other, Please explain loint Action Agencv 

If incorporated, please provide proof from the Florida Secretary of State that the 
application has authority to operate in Florida. 

Corporate charter number: FMPA is a governmental entity created by the Florida 
legislature. No incorporation is  required. 

Name under which the applicant will do business (d/b/a): 

Florida Municipal Power Agency 

If applicable, please provide proof of fictitious name (d/b/a) registration. 

Fictitious name registration number: Not Aoolicable 

If applicant is in individual, partnership, or joint venture, please give 
name, title and address of each legal entity. 

Not Applicable 

State whether any of the officers, directors, or any of the ten largest stockholders have 
previously been adjudged bankrupt, mentally incompetent, or found guilty of any felony 
or of any crime, or whether such actions may result from pending proceeding. If so, 
please explain. 

No 

Please provide the name, title, address, telephone number, internet address, and 
facsimile number for the person serving as ongoing liaison with the Commission, and 
if different, the liaison responsible for this application. 

Thomas E. Reedy, P.E. tom.reedy@fmpa.com 
Director of Member Services PH: (407) 355-7767 
8553 Commodity Circle, Orlando, FL 32819 FX: (407) 355-5794 

Please list other states in which the applicant is currently providing or has applied to 
provide local exchange or alternative local exchange service. 

None 

FORM PSClCMU 8 (07/95) 
Required by Chapter 364.337 F.S. 
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12. 

13. 

14. 

15. 

Has the applicant been denied certification in any other state? If so, please list the State 
and reason for denial. 

No 

Have penalties been imposed against the applicant in any other state? If so, please list 
the state and reason for penalty. 

No 

Please indicate how a customer can file a service complaint with your company. 

Service complaints can be filed either in writing, in person, or by telephone to Florida 
Municipal Power Agency. 

Please provide all available documentation demonstrating that the applicant has the 
following capabilities to provide alternative local exchange service in Florida. 

A. Financial capability. See Attached Financial Statements 

Regarding the showing of financial capability the following applies: 

The application should contain the applicant's financial statements for the most 
recent 3 years, including: 

1, the balance sheet 

2. income statement 

3. statement of retained earnings. 

Further, a written explanation, which can include supporting documentation, regarding 
the following should be provided to show financial capability. 

1. Please provide documentation that the applicant has sufficient financial capability 
to provide the requested service in the geographic area proposed to be served. 

Please provide documentation thatthe applicant has sufficient financial capability 
to maintain the requested service. 

Please provide documentation that the applicant has sufficient financial capability 
to meet its lease or ownership obligations. 

2. 

3. 

FORM PSC/CMU 8 (07/95) 
Required by Chapter 364.337 F.S. 



Note: This documentation may include, but is not limited to, financial statements, a 
projected profit and loss statement, credit references, credit bureau reports and 
descriptions of business relationships with financial institutions. 

If available, the financial statements should be audited financial statements. 

If the applicant does not have audited financial statements, it shall be so stated. The 
unaudited financial statements should then be signed by the applicant's chief executive 
officer and chief financial officer. The signatures should attest that the financial 
statements are true and correct. 

B Managerial capability. 
Management expertise will be provided by Florida Municipal Power Agency. 

C. Technical capability. 
Technical expertise will be provided by Florida Municipal Power Agency. 

FORM PSCICMU 8 (07/95) 
Required by Chapter 364.337 F.S. 



AFFIDAVIT 

By my signature below, I, the undersigned officer, attest to the accuracy of the 
information contained in this application and attached documents and that the applicant has 
the technical expertise, managerial ability, and financial capability to provide alternative local 
exchange service in the State of Florida. I have read the foregoing and declare that to the best 
of my knowledge and belief, the information is true and correct. I attest that I have the authority 
to sign on behalf of my company and agree to comply, now and in the future, with all applicable 
Commission rules and orders. 

Further, I am aware that pursuant to Chapter 837.06, Florida Statutes, “Whoever 
knowingly make a false statement in writing with the intent to mislead a public servant 
in the official duty shall be guilty of a misdemeanor of the second 

in s m 8 2  and s. 775.083”. 

Title: / General Manager 407 355-7767 
Telephone Number 

Florida MuniciDal Power Agency 

Address: 8553 Commoditv Circle 

Florida 3281 9 

FORM PSC/CMU 8 (07/95) 
Required by Chapter 364.337 F.S 
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ERNST&YOUNG LLP m Certified Public Accountants 
Suite I700 
390 Nonh Orange Avenue 
Orlando, Florida 32801-1671 

I Phone: 407 872 6b00 

Report of Independent Auditors 

Executive Committee and the Board of Directors 
Florida Municipal Power Agency 
Orlando, Florida 

We have audited the accompanying combining balance sheet of the Florida Municipal Power 
Agency and its projects (Agency) as of September 30, 1999, and the related combining 
statements of income and retained earnings, and cash flows for the year then ended. These 
financial statements are the responsibility of the Agency’s management. Our responsibility is to 
express an opinion on these financial statements based on our audit. 

We conducted our audit in accordance with generally accepted auditing standards and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by 
the Comptroller General of the United States. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the combining financial 
statements are free of material misstatement. An audit includes examining, on a test basis, 
evidence supporting the amounts and disclosures in the combining financial statements. An 
audit also includes assessing the accounting principles used and sigruhcant estimates made by 
management, as well as evaluating the overall combining financial statement presentation. We 
believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the combining financial statements referred to above present fairly, in all 
material respects, the financial position of the Florida Municipal Power Agency and its projects 
as of September 30,1999, and the results of its operations and its cash flows for the year then 
ended in conformity with generally accepted accounting principles. 

Our audit was made for the purpose of forming an opinion on the combining financial 
statements of the Florida Municipal Power Agency, taken as a whole. The accompanying 
financial information listed as supplementary information in the table of contents is presented 
for purposes of additional analysis and is not a required part of the combining financial 
statements. The information in these schedules has been subjected to the auditing procedures 
applied in the audit of the combining financial statements and, in our opinion, is fairly 
presented in all material respects in relation to the combining financial statements taken as a 
whole. The accompanying Five-Year Trend Analysis by Project included as other dormation 
in the table of contents has not been subjected to the procedures applied in the audit of the 
combining financial statements and, accordingly, we express no opinion on it. 

The year 2000 supplementary information on page 23 is not a required part of the combining 
financial statements but is supplementary information required by the 
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~ERNST&YOUNG LLP - 
Governmental Accounting Standards Board (GASB), and we did not audit and do not express 
an opinion on such information. Further, we were unable to apply to the information certain 
procedures prescribed by professional standards because disclosure criteria specified by GASB 
Technical Bulletin No. 98-1 as amended are not sufficiently specific to permit us to perform 
procedures that would provide meaningful results. In addition, we do not provide assurance 
that the Agency is or will become year 2000 compliant, that the Agency's year 2000 remediation 
efforts will be successful in whole or in part, or that parties with which the Agency does 
business are or will become year 2000 compliant. 

In accordance with Gouemment Auditing Standards, we have also issued a report dated 
November 19, 1999 on our consideration of the Agency's internal control over financial 
reporting and our tests of its compliance with laws, regulations and contracts. 

November 19,1999 
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FLORIDA MUNICIPAL POWER AGENCY 
COMBINING BALANCE SHEET 

(thousands omitted) 
September 30,1999 

Pooled 
Loan 

Project 
St. Lucie 
Project 

$ 177,725 

ASSFTS 
Utility Plant: 

Elechic plant 
General plant 
Nuclear Fuel 

Less accumulated depreciation and amorht ion 

Construction work in progress 
Development projects in progress 

Reshicted Assets: 
Cash and cash equivalents 
Investments 
Receivables 

Current Assets: 
Cash and cash equivalents 
Investmenk 
Receivables from participank 
Other receivables 
Spare parts inventoty 
Fuel inventory 
Prepaid expenses 

Net utility plant in service 

Other Assets: 
Unamortized debt issuance cosk 
Net costs recoverable from future participant billings 
Deferred charge nuclear fuel enrichment facilities 
Advances to participank 
Unamortized loss on bond rehdings 

$ 1,869 

1.869 

14 
6,522 

184,261 
76.875 

107,386 
1;161 

708 
1.203 

826 
2,737 107,386 

$ 43,215 18,448 
33,220 

59,298 
102,513 

464 
52,132 

1,253 

4,142 
2,922 

15,202 
1.504 
3;434 

76 

39 
8,356 

2,431 
22647 

8 2,988 
74,856 
444 

859 

867 

$ 11,960 

47,lM 
125,438 

$ 307.603 Total Assets 

MEMBERS' EQWTK AND LIABILITIES 
Membem' Equity: 

Member assessments and conhibutions 
Retained eamings 

Total members' equity 
Long-Term Debt: 

Revenue bonds payable 
C o d  ' papernotes 
Loans payable to Pwled Loan Project 
Unamortized discount on bonds 

Reshirted Liabilities (Payable fmm Restricted Assets): 
Current portion of long-term debt payable 
Current portion of loan payable to Pooled Loan Project 
Accrued interest on Long-term debt 
Accrued decommissioning expenses 

Current Liabilities: 
Current portion of 1- payable to Pwled Loan Project 
Accounts payable 
Amounts to be refunded to partiapank 
Compensated absences 
Accrued expenses 
Advances from participants 

Other Liabilities: 
Bierred credit nudear fuel enrichment facilities 

Total liabilities 

Total Membem' Equily and LiabilitipJ 

$ 102,513 

5 2,725 
3,495 
6,220 

$ 284,200 
$ 88395 

4,170 

4,170 
(8,074) 

276,126 88395 

12,705 

n 4  

6.750 

7,810 
12,390 
26,980 13,419 

155 
725 

328 
185 

699 220 
2,603 

1,233 
177 

1,570 

5,740 

$ 11.960 - 

699 4.m 

444 
307,603 102,513 

$ 102513 - $ 307,603 - 



All- 
Requirements 

Roject 

$ 161,576 
97 

161.673 

Tri-City 
Roject 

Stanton I1 
Project 

$ 158,823 

m.897 

74 

stanton 
Roject 

$ 65,359 
57 

65.416 

Totals 

$ 27,m 
19 

s 590,685 
2,130 
6,522 

599,337 
153,533 
445,804 

27221 
20.202 
45,n4 

17.204 
141,693 

7,784 8,987 
826 

455,617 141,693 

16.354 

45,214 18,830 

3,083 
3,635 

29 
6,747 

3,020 
502 
722 

4 

149 

139,757 

10.998 95,544 
69,227 

3,446 
6.348 

48 
9,842 

15;%5 
275 

31,914 

10,739 
21,878 
43,615 

81.992 
246,763 

7,546 
3.425 
1.651 

27,439 
1.992 

11,556 
6,295 

24 
2555 19,751 

727 
2,250 
1.605 

166 

415 370 2539 
1;477 

50,241 
468 

13,671 
174 

4,571 
755 

21,555 
5,344 

121,041 

1,193 
25,519 

2,326 
35.101 

642 
12,501 

2,576 
17,157 

9,733 
165,134 

444 
859 

5 3 3  
31,925 

$ 100,652 

18,001 
55,428 

$ 289,041 
P 

7 , m  
~0,178 

5 50,326 

100,402 
276,572 

5 1,099,993 
__j 

$ 2,725 
3,495 
6.220 

855,785 
88,395 
65.994 

5 88,460 

7.730 

5 45,410 

2770 

$ 242,670 $ 195,045 

51,324 * 
3,m 

650 
4,978 

cia39) 
94,151 

(1;581) 
46599 

(29.831) 
980243 

30,n5 
650 

20.530 

2,140 

1.046 

3,186 

220 
1,580 

1,240 

1.290 

2,530 

80 
580 

3,680 

4,662 

8.342 

242 
410 

7 

659 

237,898 

$ 237,898 
~ 

l i3W 
63,785 9,328 

455 
25,773 

328 
1.609 

18,810 
21,727 
15,797 

184 2 1 
1,513 
3,315 

100,652 

$ 100,652 

536 
1,197 

50,326 

$ 50,326 

2226 
49,201 37,708 

289,041 

$ 289,041 - 
See accompanying notes m combining finandal statements 
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FLORIDA MUNICIPAL POWER AGENCY 
COMBINING STATEMENT OF INCOME AND RETAINED EARNINGS 

(thousands omitted) 
Year Ended September 30.1999 

Operating Revenues: 
BiIlings to participants 
Sales to others 
Amounts to be recovered hom 

(refunded to) participants 

Operating Expenses: 
Operation and maintenance 
Fuel expense 
Nuclear fuel amortization 
Spent fuel fees 
Purchased power 
Trmmirsion services 
General and administrative 
Depredation 
Decommissioning 

Amounts Capitalized to Development Projects 
or Charged to Other Projects 

operating income 

Other Income (Expense): 
Interest expense 
Amortization of debt related costs 
Inveshnent income 
Development fund fee 
Write off of development projects 
Capitalized Interest 
Net costs recoverable from future 

participant billings 
Total other income (expense) 

Net Loss 

Retained Eamings at Beginning of Year 

Retained Earnings at End of Year 

$ 5,801 
IM 

5.951 

(6.006L 

55 

(55) 

88 
697 

(1.153) 

0 
(368) 

3,863 

$ 3,495 

Pooled 
Loan 

Project 

$ 2411 

St Lucie 
Project 

$ 37.m 
2,431 

-&%? 
8,Ml 

2,056 
502 

2,263 
741 

1,136 
5,137 
1.011 

20867 

16,734 

(16288) 
(2368) 
1,413 

* 
$ -  
P 



MI- 
Requirements 

Project 
Stanton 
Project 

$ 16.732 

Tri-City 
Project 

Stanton I1 
Project Totals 

$ 7.697 $ 26,068 $ 217,702 
2,800 

$ 3 0 8 3 3  
5,231 

2C.i 
16,936 

68 
7,765 

1,887 
7% 

3,547 
36362 

738 
2689 

3,154 
10,722 

17,347 
57,079 
2,056 

502 
122,706 
18,124 

120,443 
15,107 
6,952 

882 
1,092 
1,729 

319 
427 
714 

4,887- 

1,075 
883 

4.180 

20,014 

16,291 
17,378 <468 

187.879 
1.011 

252494 12896 

(6,006) 

39,368 4,040 7.997 2878 5,645 

(11,752) 
(845) 

2069 

(50.146) 
(4.831) 
7,147 

697 
(1,153) 

2 2 
2,529 
0.997) 

5,171 
(5,645) 

8,548 
(39,736) 

3,863 

$ 3,495 - 
See accompanying notes to combining financial statements 
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FLORIDA MUNICIPAL POWEX AGENCY 
COMBINING STATEMENT OF CASH FLOWS 

(thousands omitted) 
Year Ended September 30.1999 

Pooled 
Loan 

Project 
St. Lucie 
Project 

Reconciliation of Operating Income to 
Net Cash Provided by (Used in) Operating Activities: 

Operating income 
Adjustments to reconcile operating income to net 

cash provided by (used in) operating activities: 
Depr&ation and decommissioning 
Amortization - nuclear fuel 
Changes in assets and liabilities: 

Net decrease in loans to participants 
Net (increase) decrease in receivables from 

Net (increase) decrease in inventory 
Net (increase) decrease in other receivables 
Net (increase) decrease in prepaids 
Net decrease in advances to padicipants 
Net increase in advances from participants 
Net increase (dmease) in accounts payable 

Net increase (decrease) in amounts to be 

partidants 

and accrued e x p e m  

refunded to participants 
Net cash provided by (used in) 

operating activities 

Cash Flows from Capital and Related Financing Activities: 
Principal payment on debt 
Retirement of debt 
Proceeds of long-term debt 
Debt issuance costs 
Receipts for development fund 
Interest paid on Long-term debt 
Acquisition and construction of capital assets 

Net cash provided by (used in) capital and related 
financing activities 

Cash Flows from Investing Activities: 
purchases of investment securities 
Interest purchased on investment -ties 
Purchased interest received on investment securities 
Proceeds from maturity/des of investment securities 
Interest on investments 

Net cash provided by (used in) 
investing activities 

Increase in Cash and Cash Equivalents 

Cash and Cash Equivalents at Beginning of Year 

Cash and Cash Equivalents at End of Year 

$ 2,019 $ 16,734 

6,148 
2,056 

942 

684 494 

(470) 3,455 

(6.450) 

(15,828) 
(415) 

(22,693) 

401 

401 

4 2 3 6  

1,009 

$ 43,215 -. $ 1,253 
P 

Unrestricted 
Restricted 

$ 1.253 $ 15,202 
18,448 

5 33,650 

$ 43,215 

$ 43,215 
P 

$ 1,253 



Stanton 
Roject 

AlERequirements 
Roject 

Tri-Cily 
Roject 

5 4.040 $ 7,997 $ 2,878 

1,729 5,468 714 

16 
506 
39 
19 

72 

024) 

147 

6.444 

( 2 W )  

3 , w  

(1,901) 

13,590 

(4.185) 

8,212 

(49) 

(5) 

180 
24 

27 

(39) 

(335) 

3,395 

(4,544) 
0 

(7.409) 

(11,564) 
(6,686) 

(14,2431 

13.068 

$ 10,992 - 

(102345) 
53 
49 

1.44 

1.091 

438 

32999 

33,437 

1m.m 

(21,352) 

10 
21,753 

433 

834 

228 

5,875 

$ 6,lM 

(10) 

_. 

$ 7,546 
3,446 

$ 10,992 

$ 22439 
10,998 

$ 33,437 

$ 3,020 
3,083 

$ 6,103 

Stanton I1 
Roject 

$ 5,645 

4,180 

(108,139) 
(6) 
36 

99,055 
1.835 

(7.279) 

(13.1%) 

41,106 

$ 27,9lo 

Totals 

$ 39,368 

18,389 
2056 

942 

(4,170) 
1,126 
(147) 
(468) 
867 

1.099 

3,266 

(3.450) 

58,878 

(17,695) 
( W O )  
51m 

(4) 
697 

(4,441) 
(8,502) 

(24,769) 

’283 
345,557 

7,873 

(9,169) 

24,940 

131,620 

$156,560 

$ 61,016 
95,544 

$156,560 - 
See accompanying notes to combining finandal statements 
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Florida Municipal Power Agency 

Notes to Combining Financial Statements 

1. Summary of Significant Accounting Policies 

Reporting Entity: Florida Municipal Power Agency (FMPA) was created on February 24,1978, 
pursuant to the terms of an Interlocal Agreement signed by the Governing Bodies of fwenty- 
five Florida municipal corporations or utility commissions chartered by the State of Florida, all 
as provided in Florida Statutes Chapter 163.01, as amended (The Florida Interlocal Cooperation 
Act of 1969), and Florida Statutes Chapter 361, Part 11, as amended (the Joint Power Act). 

The Florida Interlocal Cooperation Act of 1969 (the Act) authorizes local government units to, 
among other things, enter together into mutually advantageous agreements which create 
separate legal entities for certain specified purposes. FMPA, as one such legal entity, is then 
authorized under the Joint Power Act to finance, acquire, construct, manage, operate or own 
electric power projects, or to accomplish these same purposes jointly with other public or 
private electric utilities. An amendment to the Act in 1985 and an amendment to the Interlocal 
Agreement in 1986 authorized FMPA to implement a pooled financing or borrowing program 
for electric, water, wastewater, waste, refuse disposal or gas projects of FMPA and its members. 

Due to the diverse needs of municipal electric systems, FMPA established itself as a project- 
oriented agency. Under this structure, each Agency member has the option whether or not to 
participate in a project. Members may participate in more than one project. However, each of 
the Agency’s projects is independent from the other, and the project bond resolutions specify 
that no revenues or funds available from one project can be used to pay the costs of any other 
project. 

As of September 30,1999, FMPA had 28 members. On September 24,1999, Quincy became a 
member. 

Basis of Accounting: All Agency and projects’ accounting records are maintained on an accrual 
basis in accordance with generally accepted accounting principles applicable to proprietary 
funds and other governmental entities, that use proprietary fund accounting. In addition, St. 
Lucie, Stanton, All-Requirements, Tri-City and Stanton I1 Projects follow the Federal Energy 
Regulatory Commission’s Uniform System of Accounts. In accordance with Governmental 
Accounting Standards No. 20, FMPA has elected not to follow FASB pronouncements issued 
subsequent to November 30,1989 in accounting and reporting for its operations. 

Fund Accounting: FMPA maintains its accounts on a fund basis in compliance with 
appropriate bond resolutions. FMPA operates its various projects in a manner similar to private 
business; therefore, operations of each project are accounted for as an enterprise fund. Inter- 
project transactions, revenues and expenses are not eliminated. The Agency accounts for 
general operations beneficial to all member systems and projects. The St. Lucie Project accounts 
for ownership interest in the St. Lucie Unit No. 2 nuclear generating facility. The Stanton 
Project and the Tri-City Project account for respective ownership interests in the Stanton 
Energy Center (SEC) Unit No. 1 coal-fired generation facility. The All-Requirements Project 
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Florida Municipal Power Agency 

Notes to Combining Financial Statements (continued) 

1. Summary of Significant Accounting Policies (continued) 

accounts for ownership interest in SEC Unit No. 1, SEC Unit No. 2, Indian River Combustion 
Turbine Units A, B, C and D, Cane Island Units No. 1 and No. 2, FMPA Key West Combustion 
Turbines No. 2 and No. 3, purchase of power for resale to the participants and equipment 
necessary for dispatching requirements. The Stanton I1 Project accounts for ownership interest 
in SEC Unit No. 2. The Pooled Loan Project accounts for operations of pooled financing of loans 
to other FMPA projects and member systems for utility related projects. Certain accounts 
within these funds are grouped and classified in the manner established by respective bond 
resolutions and/or debt instruments. 

Utility Plant: Certain direct and indirect expenses allocable to FMPA‘s undivided ownership 
interests in the St. Lucie Project, Stanton Project, All-Requirements Project, Tri-City Project and 
Stanton I1 Project are capitalized as part of the cost of acquiring or constructing the respective 
utility plant. Direct and indirect expenses not associated with these projects are capitalized as 
part of the cost of development projects in progress in the Agency. Electric plant in service is 
depreciated on the straight-line basis at rates calculated to amortize cost over the assets’ 
respective estimated useful lives. Depreciation begins when assets are placed into service. 
Estimated useful lives for electric utility plant assets from approximately 23 to 40 years. M A  
has adopted the policy of capitalizing net interest costs during the period of project 
construction (interest expense less interest eamed on the investment of bond proceeds). 
Nuclear fuel is stated at cost and is amortized on the units of production basis. 

Inventory: Coal and oil inventory is stated at weighted average cost. Spare parts inventory is 
related to All-Requirements Project Cane Island Power Plant Units. 

Cash Equivalents: FMPA considers the following highly liquid investments (including 
restricted assets) to be cash equivalents: time deposits (not including certificates of deposit) and 
money market funds. 

Investments: Investments are stated at fair value based on quoted market prices. The 
individual projects’ investment portfolios at September 30, 1999 and for the year then ended 
included investment obligations of the US. Treasury, or its agencies, and commercial paper. 

Debt Related Costs: Unamortized debt issuance costs are amortized on the bonds outstanding 
method for the St. Lucie Project, Stanton Project, All-Requirements Project, Tri-City Project and 
Stanton I1 Project. For the Agency, Stanton Project, All-Requirements Project and Tri-City 
Project loans from the Pooled Loan Project, such costs are amortized on the straight-line 
method, which approximates the effective interest method, over the life of the loan. Accounting 
gains and losses on refundings of bonds are deferred and amortized over the life of the 
refunding bonds or r e h d e d  bonds, whichever is less, using the straight-line method. 
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Florida Municipal Power Agency 

Notes to Combining Financial Statements (continued) 

1. Summary of Significant Accounting Policies (continued) 

Compensated Absences: Liabilities related to compensated absences are recognized as incurred 
in accordance with Governmental Accounting Standards Board Statement No. 16 and are 
included in accrued expenses. 

Allocation of Agency Expenses: General and administrative operating expenses of the Agency 
are allocated based on direct labor hours to the St. Lucie Project, Stanton Project, All- 
Requirements Project, Tri-City Project, Stanton I1 Project, and Agency accounts for 
development projects in progress and advances to participants. General and administrative 
operating expenses of the Agency related to the Pooled Loan Project are recovered through a 
fixed fee from participants of the Pooled Loan Project which is paid to the Agency Fund. 

Billings to Participants: Participant billings are designed to systematically provide revenue 
sufficient to recover "costs" (as defined in the St. Lucie Project, the Stanton Project, the All- 
Requirements Project, the Tri-City Project, and the Stanton II Project Bond Resolutions and the 
respective Power Supply, Power Sales and Project Support contracts). The rate methods for 
billings to participants are set by contract and actual rates are set in the budgeting process by 
the Board of Directors on an annual basis. 

For the St. Lucie, Stanton, All-Requirements, Tri-City and Stanton II Projects, variances between 
current fiscal year billings and actual project costs are computed and, under the terms of the 
respective project contracts, any net excess is credited or deficiency is charged to future 
participant billings or may be paid to or from the rate stabilization account as approved by the 
Executive Committee. For the fiscal year ended September 30, 1999, these variances were 
classified in the financial statements as amounts to be recovered from (refunded to) 
participants. 

Billings to Pooled Loan Project participants are designed to provide cash flows suffiaent to pay 
principal and interest on outstanding debt and recover costs of operating the project. 

Income Taxes: FMPA is exempt from federal and state income taxes. 

2. Net Costs Recoverable from Future Participant Billings 

Rates for power billings to participants are designed to provide, over the life of the project, full 
recovery of project "costs" as defined by the respective bond resolutions and project contracts. 
Rates are structured to systematically provide for the current debt service requirements, 
operating costs, and reserves as specified by the bond resolutions and project contracts. The 
current costs to be recovered from future revenues consist primarily of the difference between 
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Florida Municipal Power Agency 

Notes to Combining Financial Statements (continued) 

2. Net Costs Recoverable from Future Participant Billings (continued) 

depreciation and the debt principal requirements included in the rates. In accordance with 
Statement of Financial Accounting Standards No. 71, certain income and expense amounts 
which would be recognized during the current time period are deferred and not included in the 
determination of net income until such costs are recoverable through participant billings. 

At September 30, 1999, this difference in timing has resulted in "net costs recoverable from 
future participant billings" as follows: 

Au. 
St. Lune Stanton Requirements TnCity Stanton II 
Project Project Project Project Project Totals 

(thousands omitted) 
GAAP Item Not Included in Participant 
Billings: 

Interest funded by bond proceeds $35,694 $41289 $43.614 $12425 (661543 $194,565 
Depreciation 79,167 18,669 28,645 7,847 15,374 149,702 
Nudear fuel amortization 41,193 41,193 
Budget/actual variances from prior year 

participant billings (2,797) (4.0%) 30 (Zffil) (4.685) (13,599) 
Amortization of debt issue costs and 

bond diwount 36,891 6.464 11,a 5,655 10.798 70.879 

Special funds drawdowns 57,229 2 4 3 l  18,629 11,040 8,684 119,883 
24737  86,627 97.544 34,916 69,236 535,700 

Capitalized interest (4,445) (22,478) wm) 

Bond Resolution Requirements Included UI 
Participant Billings: 
Speaai funds depasits 89,500 13,859 15,958 5,439 14,468 139,224 
Debt service principal 58,319 15,765 25,215 9,140 7,185 115,624 
Inveslment income not available for 

a p e r a m  PuTposer 24,702 3 1 M  21,270 7,836 30,426 i i 5 . n ~  
172,523 61,108 62,443 22.415 52,079 3" 

Net Costs Recoverable From Fuhw 
Participant Billings $74.856 $25,519 $35,101 $12,5M $17,157 $165,134 

S p d  funds indude the Reserve and Contingency Fund, Fuel Account (St. Lucie Pmpct only), Debt Reduction Fund (Stanton & 
Stanton I]), Working Capital and Rate Stabilization Account in the Operation and Maintenance Fund. 

In order to provide a level rate structure to participants over the life of the project, various 
financings have provided for interest on bonds to be funded from bond proceeds for 
approximately two years subsequent to commercial operation of a project and for depreciation 
and additional borrowings associated with bond financings to be recovered through future 
principal payments. 

I 
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Florida Municipal Power Agency 

Notes to Combining Financial Statements (continued) 

3. Cash, Cash Equivalents and Investments 

Cash, cash equivalents and investments consist of the following: 

Deposits: At September 30,1999, FMPA's deposits consisted of demand accounts and money 
market accounts which are authorized under FMPA ordinances and various bond resolutions. 
FMPA's demand deposits at September 30,1999 were insured by Federal depositoIy insurance 
or collateralized pursuant to the Public Depository Security Act of the State of Florida. 

Investments: Investments at September 30,1999 were insured or registered and held by FMPA 
or its agent in FMPA's name. 

Following are the components of FMPA's total cash and cash equivalents and investments at 
their respective carrying amounts which approximate fair value at September 30,1999 

Restricted Umeskicted Totals 

Cash and cash eguivalenk $ 9 5 w  . m m 6  5156,560 

(tholEan& Omitted) 

lnvesbnenk 69,227 13,n.S 82945 
s164,m $74,754 $239,5a5 

Pooled All- 
Loan St.Luae Stanton Rquirements Tri-Ciiy Stanton11 

Agency Roject Project Project Project Project Project Totals 
(thousands omitted) 

U.S. Gove"art/Agency 
securities $34,456 $9,334 $11,805 $4088 $20,654 580,337 

Commercial Paper 268 439 926 49 926 2.508 
Cashandcashequivalents $1,253 $43,435 33.650 10,992 33,437 6,103 Z , 9 l O  156,560 

$1.253 $43.435 ~ 3 7 4  $20,765 $46,168 no240 $49,490 $239$05 
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Florida Municipal Power Agency 

Notes to Combining Financial Statements (continued) 

4. Restricted Assets 

Restricted assets at September 30,1999 included the following: 

Pwled Au- 

Project Project Project Project Project Project Totals 
Loan St.Lude Stantan Requirements Tri-City Stanton11 

(thousands omitted) 
Rskicted Assets: 

Debt Reduction $11,253 $ 11,253 
Debt Service Funds $ 1,024 $26,925 $6,896 $18.260 $5,061 18.026 76.195 
Reserve k Conhngency 

FUnds 12,875 2,946 3,568 1,683 2,635 23,707 
Deco"sslolung 

Fund 12,332 12,332 

Revenue Fund 12872 12,872 
Loanr. Receivable 57,899' 21,787 79,686 

Prolect Fund ?an8 30,718 

$1M,513 $52,132 $9,842 $43,615 $6.747 W1.9l4 $246,763 

* Net of unbhbuted proceeds of $30,496 

5. Long-Term Debt 

Description and summary of long-term debt at September 30,1999 is as follows: 

Agency: The Agency has three loans payable to the Pooled Loan Project at September 30,1999. 
Interest is payable monthly at a variable rate tied to the interest rates paid on Pooled Loan 
Project debt. Interest rates on the loans varied from 3.67% to 4.15% during the fiscal year ended 
September 30, 1999. The first loan balance is $370,000 and is due in twelve annual principal 
payments ranging from $20,000 to $45,000 with the final payment due November 1,2010. The 
second loan balance is $955,000 and is due in fourteen annual principal payments ranging from 
$50,000 to $90,000 with final payment due July 1,2013. 

The Agency borrowed an additional $3,000,000 from the Pooled Loan Project on August 18, 
1999. This borrowing is to pay for the construction of a new office building. Interest is the 
same as mentioned in above paragraph. This loan balance is $3,000,000 at September 30,1999 
and is due in twenty annual principal payments ranging from $s5,000 to $220,000 with the final 
payment due July 1,2019. 

Pooled Loan Project: 
CommerciaZ Paper Notes: FMPA is authorized to issue up to $150,000,000 of commercial paper 
notes with the current credit provider. The Commercial Paper is issued for purpose of loaning 
the proceeds to FMPA members and to other FMPA projects. The respective loan agreements 
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Florida Municipal Power Agency 

Notes to Combining Financial Statements (continued) 

5. Long-Term Debt (continued) 

are equal in the aggregate to the principal of the current notes issued and are executed 
simultaneously with each note issue. 

The current outstanding commercial paper notes total $101,100,000. The commercial paper 
notes bear interest at a rate which varies periodically, as determined by the dealer. Interest is 
paid periodically, ranging from 1 to 270 days. During the fiscal year ended September 30,1999, 
interest rates ranged from 2.45% to 3.75%. 

The commercial paper notes are further collateralized by an irrevocable long-term letter of 
credit with First Union National Bank, in an amount sufficient for payment of the outstanding 
principal plus 65 days accrued interest at an assumed rate of 10%. The letter of credit expires 
May 22, 2002, with an annual extension unless First Union gives notice during the 60 day 
period prior to May 22,2002. At September 30,1999, the fee paid on the letter of credit was 30 
basis points on the amount of paper outstanding plus 10% for 65 days. Amounts payable to the 
bank under the letter of credit are due on demand and bear interest at the lower of prime rate 
plus 2% or the maximum rate permitted by law. There were no draws outstanding on the letter 
of credit at September 30,1999. 

St. Lucie Project: Rindpal 
Balance 

Interest Cubtanding at 
Interest Payment Final September 30, 

Issue Date Description Rates Dates Maturity 1999 

(thousands omittea) 

September 1992 Refunding 4.75%5.70% April 1 and October 1,2021 $290,950 
Revenue Bonds, October 1 

Series 1992 

Early redemption of Series 1992 bonds is provided for at calI rates of 102% to 100% beginning 
October 1,2002. 

Stanton Project: Rindpal 
Balance 

Interest Outstandingat 
Interest Payment Final September 30, 

Issue Date Description Rates Dates Maturity 1999 

(thousands omitted) 

February 1991 Refunding Revenue 5.70%4.%5% April 1 and October 1,2019 $32,210 

August 1997 Variable Rate Varies Monthly ~ c t o b e r  I, 2019 58390 

Bond, Series 1991 October 1 

Demand Refunding weekly 
Revenue Bonds, 
Series 1997 

m,m 

13 



Florida Municipal Power Agency 

Notes to Combining Financial Statements (continued) 

5. Long-Term Debt (continued) 

Early redemption of Series 1991 bonds is provided for at call rates of 101% to 100% beginning 
April 1,2001. 

Early redemption of Series 1997 bonds are subject to redemption prior to maturity at the 
election of FMPA, on any interest payment date, at call rates of 100%. 

Loan Payable to Pooled Loan Project: The Stanton Project has a loan payable to the Pooled 
Loan Project with a balance of $7,950,000 at September 30,1999. Interest is payable monthly at a 
variable rate tied to the interest rates paid on Pooled Loan Project debt. Interest rates on the 
loan varied from 3.67% to 4.15% during the fiscal year ended September 30, 1999. The loan 
payable balance is due in twenty annual principal payments ranging from $220,000 to $655,000, 
with the final payment due October 1,2018. The loan is subordinate to other debt of the Project. 

All-Requirements Project: Rindpal 
Balance 

Interest Outstanding at 
Interest Payment Final Septanber 30, 

Issue Date DescriptiOn Rates Dates Mahuity 1999 

(thousands omitted) 
May 1592 Revenue Bonds, 5.60%-5.90% April 1 and October 1, m $ 4,115 

Series 1592 October 1 

December 1993 Revenue Bonds, 4.05%-5.10% April 1 and October 1, a25 194,630 

$198,745 
Series 1993 October 1 

Early redemption of Series 1993 bonds is provided for at call rates of 101% to 100% beginning 
October 1,2003. 

Loan Payable to Pooled Loan P r o j e d  The AU-Requirements Project has three loans payable to 
the Pooled Loan Project at September 30, 1999. Interest is payable monthly at a variable rate 
tied to the interest rates paid on the Pooled Loan Project debt. Interest rates on the loans varied 
from 3.67% to 4.15% during the fiscal year ended September 30,1999. The first loan balance is 
$5,374,000 at September 30,1999, and is due in fifteen annual principal payments ranging from 
$225,000 to $534,000 with the final payment due October 1,2013. The second loan balance is 
$16,600,000 at September 30, 1999, and is due in twenty-three annual principal payments 
ranging from $425,000 to $1,125,000, with the final payment due October 1,2029. 

The All-Requirements Project borrowed an additional $30,000,000 on February 25,1999. The 
purpose of this borrowing was to pay for one-half of the Project’s share of building Cane Island 
Unit No. 3. This loan balance is $30,000,000 at September 30,1999, and is due in twenty-three 
annual principal payments ranging from $45,000 to 7,540,000, with the final payment due 
October 1,2029. These loans are subordinate to other debt of the Project. 
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Florida Municipal Power Agency 

Notes to Combining Financial Statements (continued) 

5. Long-Term Debt (continued) 

Tri-City Project: Rindpal 
Balance 

Interest outstanding at 
Interest Payment Final September 30, 

Issue Date Devription Rates Dates Maturity 1999 

January 192 Refunding 4.90%-6.00% April 1 and October 1, m9 $46.650 
(thousands omitted) 

Revenue Bonds, October 1 
Series 1992 

Early redemption of Series 1992 bonds is provided for at call rates of 102% to 100% beginning 
October 1,2003. 

Loan Payable to Pooled Loan Project: The Tri-City Project has a loan payable to the Pooled Loan 
Project with a balance of $2,850,000 at September 30, 1999. Interest is payable monthly at a 
variable rate tied to the interest rates paid on the Pooled Loan Project debt. Interest rates on the 
loan varied from 3.67% to 4.15% during the fiscal year ended September 30, 1999. The loan 
payable balance is due in twenty annual prinapal payments ranging from $80,000 to $235,000 
with the final payment due October 1, 2018. This loan is subordinate to other debt of the 
Project. 

Stanton I1 Project: 

Interest 

FkCipal 
Balance 

Outstandine at 
Interest Payment Final Sepkmberr30, 

Issue Daw WSoiptiOn Rates Dates Maturity 1999 

June 1992 Revenue Bonds, 5.50%S.90% Apnl 1 and October1.m 5 12,465 
(thousands Omitted) 

Seriff 1992 October 1 

October1993 Refunding 4.05%-5.10% April 1 and Octob.=Il,2027 182,215 
Revenue Bonds, October 1 

Series 1993 

k e m b e r  1997 Variable Rate Demand Varies Weekly Monthly October 1,2027 51,670 
Subordinated Refunding 

Revenue Bonds, 
Series 1997 

$246,354 

Early redemption of Series 1992 bonds is provided for at call rates of 102% to 100% beginning 
October 1,2002. 

Early redemption of Series 1993 bonds is provided for at call rates of 102% to 100% beginning 
October 1,2003. 
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Florida Municipal Power Agency 

Notes to Combining Financial Statements (continued) 

5. Long-Term Debt (continued) 

Early redemption of Series 1997 bonds is subject to redemption prior to maturity at the election 
of FMPA, on any interest payment date, at call rates of 100%. 

Major Debt Provisions (All Projects): The bonds are special obligations of FMPA, payable 
solely from (1) revenues (as defined by the respective bond resolutions) after payment of 
operating expenses (as defined by the respective bond resolutions) and (2) other monies and 
securities pledged for payment thereof by the respective bond resolutions. 

The respective resolutions require FMPA to deposit into special funds all proceeds of bonds 
issued and all revenues generated as a result of the projects’ respective Power Sales and Project 
Support contracts or the Power Supply contract. The purpose of the individual funds is 
specifically defined in the respective bond resolutions. 

Investments are generally restricted to those types described in Note 1. Additional restrictions 
applying to maturity dates are defined in the respective bond resolutions. 

Defeased Debt: The following bonds have been defeased in substance. Since investments 
consisting of govemmental obligations are held in escrow for payment of prinapal and interest, 
the bonds are not liabilities of FMFA. The principal balances of the defeased bonds at 
September 30,1999 are as follows: 

F’rinapal Balance 
Defeased Portion - Outstanding at 

oripal Issue Date WScriptiOn Amount Originally Issued September30.1999 
(thousands omitted) 

May 1983 St. Luae Meet 
Revenue &ds, Series 1983 $280,075 $26,185 

February 1987 AU-Require~nents Power Supply Rqed 
Refunding Revenue Bonds, Series 1987 $52530 $-0- 

October 1991 AU-Requirements Power Supply Rqect 
~efunding Revenue Bonds, series 1991 $28,410 $28,410 
AU-Remirements Power Suvvlv Roiect May 1992 .. ~ , 

Revenue Bonds, Series 1992 $56,915 $56,915 
lune 1992 stanton I1 Roiect 

Revenue Bands, Series 1992 $154,475 $154,475 
August 1997 Stanton Project 

Revenue Bonds, Series 1991 $54385 $54.585 
December 1997 Stanton I! Proiect 

Revenue Ban& Series 1992 $47,370 $47,370 

- 
I 

I 

111 

I 

- 
I 

I 

I 
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Florida Municipal Power Agency 

Notes to Combining Financial Statements (continued) 

5. Long-Term Debt (continued) 

Annual Requirements: The annual debt service requirements to amortize all long-term bonded 
debt outstanding as of September 30,1999 are as follows: 

FiscdYear All- 
Ending St. Luae Stanton R e q u h " t s  Tri-City stanton I1 

September 30 Roject Project Project Project Project Totals 

Zoo0 $ 22.430 S 6.308 5 13.652 S 3.815 0 14.931 S 61.146 
(thousands omitted) 

ZLM1 
4,191 13,659 3,823 15,056 59,167 

22430 4,190 13,665 3,826 11,190 55301 
22,430 4,190 13,660 3,817 11,192 55,289 
22429 4,191 13,667 3,818 11.191 55.296 
22429 4,190 13,668 3,822 11.191 55m 
22.433 4.190 13.669 3.813 11.189 55.294 2cG7 

2W8 
2009 
2010 
2011 
2012 
2013 
2014 
2015 
2016 
m 7  

22.429 4,191 
4,190 
4,190 
4,190 
4,191 
4,190 
4,190 
4,191 
10.091 
10,091 
10,086 
68,476 

1$673 
13,678 
13,658 
13,674 
13,673 
13,665 
13,670 
13,671 
13.657 

3,825 
1.R15 

11:192 Si310 
55303 
55,286 
55,301 
5539 
61,733 
61,746 
61,743 
67,628 
67,653 
67.635 

22;428 
22431 
22.429 
22,426 
22426 
22.428 
22430 
22.429 

11,192 
11,188 
11,190 
11,190 
17,636 
17,637 
17,634 

.,..~ 
3,819 
3,818 
3,829 
3,816 

3.817 
3,821 

$816 
3827 

17,635 
17,633 
17.637 

22428 13:674 
22;426 
27,426 
22,427 
22,429 

~~,~ ~ 

13,668 
13,659 
13,653 
13,656 

~,~~ 

3,818 
3,819 17,637 

17,636 
17,635 
17,636 
17,634 

13,648 
13,647 
13.653 

2023 
2024 31 29l 

31,284 

69,267 69267 

Interest 493,429 170,236 355.253 76,344 472,945 1,568257 

17,634 1 7 w  

Total Rinipal and 

Lers Amount 
Representing 
Interest 209,229 81,776 160,208 30,984 230,275 712,472 

- 
Long Term Revenue 

Bonds Payable at 
September 30,1999 5 284.m 588,460 $195,045 $45,410 5242,670 $ 855,785 - 
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Florida Municipal Power Agency 

Notes to Combining Financial Statements (continued) 

6. Commitments 

FMPA has entered into participation agreements for individual ownership of generating 
facilities as follows: 

Operating Commerdal 
Operation Date Project Utility Joint Ownership Interest 

St. Lude Florida Power & Light 8.806% of St. Lucie Unit No. 2 nuclear generating August 1983 
(mL) Plant 

stanton Orlando Utilities 14.8193% of Stanton Energy Center (SEC) Unit No. 1 July 1987 
Commission (OUC) coal-fired generating plant 

AU-Requirements ouc 6.506% of SEC Unit No. I July 1987 

AU-Requirements OUC 5.1724% of SEC Unit No. 2 June 1996 

All-Requirements ouc 39% of Indian River Combustion Turbine A-June 1989 
UnitsA6rB B-July 1989 

AU-Requirements ouc 21 % of Indian River Combustion Turbine C-August 1992 
UnitsCdrD DOcbter 1992 

AU-Requirements Kissimmee utility 50% of Cane Island Combustion Turbine - Unit No. 1 January 1995 
Authority (KUA) 

AU-Requirements KUA 

AU-Requirements KUA 

Tri-City ouc 
stanton I1 OUC 

50% of Cane Island Combined Cyde - Unit No. 2 

50% of Cane Island Combined Cyde - Unit No. 3 

5.3012% of SEC Unit No. 1 

23.2367% of SEC Unit No. 2 

June 1995 

June uXn* 

July 1987 

June 19% 

*Expeded commercial operation date 

Operational control of the electric generation plants rests with the operating utility and 
includes the authority to enter into long-term purchase obligations with suppliers. Currently, 
the operating utilities are obligated under various long-term contracts with suppliers. As a joint 
owner, FMPA is liable under its participation agreements for its ownership interest of total 
construction and operating costs. The contracts with OUC include purchases of coal. Through 
participation with OUC, FMPA has minimum annual purchases of coal through 2006 as follows 
(in thousands of tons): 

Roject: m 2001 2002 2w3 2w4 2cQ5 Mo6 
Stanton Project 290 n 9  n 9  n 9  n9 n 9  n 

Tri-City Roject 104 78 78 78 78 78 25 
stanton 11 PrOjKt 4 5 5 3 4 4 3 4 4  344 344 344 112 

AU-Requirements Project 229 173 173 173 173 173 56 
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Florida Municipal Power Agency 

Notes to Combining Financial Statements (continued) 

6. Commitments (continued) 

FMPA has entered into certain long-term contracts for transmission services for its projects. 
These amounts are recoverable from participants in the projects through the Power Sales and 
Project Support contracts and Power Supply contracts discussed below. FMPA has entered into 
Power Sales and Project Support contracts with each of the project participants' for entitlement 
shares aggregating 100% of FMPA's joint ownership interest above, or in the case of the AU- 
Requirements Project, a Power Supply Contract providing for the participants total power 
requirements. Revenues received under these individual project contracts will be sufficient to 
pay all of the related project costs. 

St. Lucie Project: FMPA has also entered into a Reliability Exchange Agreement and a 
Replacement Power Agreement with FPL. The Reliability Exchange Agreement results in 
FMPA exchanging 50% of its share of the output from St. Lucie Unit No. 2 for a like amount 
from St. Lucie Unit No. 1. The Replacement Power Agreement provides for replacement power 
and energy to be made available to FMPA if FPL voluntarily ceases to operate or reduces 
output from St. Lucie Unit No. 2 or St. Lucie Unit No. 1 for economic reasons or valley-load 
conditions. 

The St. Lucie Project, as a joint owner of St. Lucie Unit No. 2, is subject to the Price Anderson 
Act which was enacted to provide financial protection for the public in the event of a nuclear 
power plant accident. As the first layer of financial protection, FPL has purchased $200 million 
of public liability insurance from pools of commercial insurers on behalf of all joint owners. The 
second layer of financial protection is provided under an industry retrospective payment plan. 
Under that plan, St. Lucie Unit No. 2 is subject to an assessment of $81.75 million per incident 
with provision for payment of such assessment to be made over time as necessary to limit the 
payment in any one year to no more than $10 million per incident. FMPA is liable for its 
ownership interest of any assessment made against St. Lucie Unit No. 2 under this plan. 

The St. Lucie Project has recorded a liability of $444,260 and a related deferred charge for its 
estimated portion of the costs for the decommissioning and decontamination of the United 
States Department of Energy nuclear fuel enrichment facilities as provided for by the National 
Energy Policy Act of 1992 (Energy Act). The Energy Act states, among other things, that utilities 
with nuclear reactors wiU contribute an aggregate total of $150 million annually, based upon an 
assessment, for a period of 15 years, up to a total of $2.25 billion (in 1992 dollars), for such 
decommissioning and decontamination costs. The Energy Act also provides that these costs are 
a "necessary and reasonable current cost of fuel and shall be fully recoverable in rates in all  
jurisdictions in the same manner as other fuel costs." The St. Lucie Project intends to recover 
these deferred costs from its participants through existing revenues. 
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Florida Municipal Power Agency 

Notes to Combining Financial Statements (continued) 

6. Commitments (continued) 

US. Nuclear Regulatory Commission (NRC) regulations require that each licensee of a 
commercial nuclear power reactor furnish to the NRC certification of its financial capability to 
meet the costs of nuclear decommissioning at the end of the useful life of the licensee's facility. 
As a co-licensee of St. Lucie Unit No. 2, FMPA's St. Lucie Project is subject to these 
requirements and therefore has furnished certification of its financial capability to fund its 
share of the costs of decommissioning St. Lucie Unit No. 2. To satisfy the NRC's financial 
capability regulations, FMPA established an external trust fund (the "Decommissioning Trust") 
pursuant to a trust agreement with SunTrust Bank. FMPA's certification of financial capability 
requires that the St. Lucie Project make annual deposits to the Decommissioning Trust which, 
together with the investment earnings and amounts previously on deposit in the trust, are 
anticipated to result in sufficient funds being held in the Decommissioning Trust at the 
expiration of the current operating license for St. Lucie Unit No. 2 to meet the St. Lucie Project's 
share of the decommissioning. Based on a 1999 unit site-specific study, Unit No. 2 total 
decommissioning costs are estimated to be $2.781 million (in 1999 dollars). FMPA's share is 
estimated to be $244 million (in 1999 dollars). The Decommissioning Trust is irrevocable, and 
funds may be withdrawn from the trust solely for the purpose of paying the St. Luae Project's 
share of the costs of nuclear decommissioning. 

Under the NRC regulations, the Decommissioning Trust is required to be segregated from other 
FMPA assets and outside FMPA's administrative control. The St. Lucie Project is deemed to 
have incurred and paid decommissioning costs as monthly deposits are made to the 
Decommissioning Trust. 

All-Requirements Project: FMPA supplies all of the power needs of the All-Requirements 
Project participants. In addition to its ownership of generating facilities, FMPA has entered into 
interchange and power purchase contracts with Florida Power Corporation, FPL, City of Lake 
Worth, Tampa Electric Company, Gainesville Regional Utilities, OUC and other utilities. A 
number of these contracts speafy minimum annual capacity amounts which must be 
purchased by FMPA. In addition, the All-Requirements Project has a contract for delivery of 
natural gas to Cane Island Units 1 & 2. This contract expires in 2015. As discussed previously, 
these payments are recoverable as incurred from participants through the Power Supply 
Contract. 

The All-Requirements Project also has a contract with Florida Gas Transmission (FGT) for firm 
gas transportation that is part of FGTs Phase 4 expansion in May 2001. All-Requirements' 
share is 12,500 mmbtu/day. This will be used mainly for Cane Island Unit 3 but can be used 
for other units. The All-Requirements Project has a take or pay contract with Florida Gas 
Utility for a 10-year firm supply of natural gas of 2,000 mcf/day. 

On November 30,1993, the gas turbine for Unit 1 at Cane Island was in the process of being 
delivered when it was struck and destroyed by an Amtrak train. KUA and FMPA were named 
as defendants (along with numerous other entities) in several personal injury and property 
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Florida Municipal Power Agency 

Notes to Combining Financial Statements (continued) 

6. Commitments (continued) 

damage lawsuits arising from the incident. The determination of responsibility for liability as 
opposed to a dollar amount for damages was t ied first, and on November 21,1996, the jury in 
the United States District Court, Middle District of Florida, found that neither FMPA nor KUA 
were negligent. The jury apportioned liability as follows, Rountree Transport and Rigging (the 
company hauling the turbine) 59%, CSX Transportation, Inc., 33%, and Amtrak 8%. Because of 
indemnity provisions in the Private Road Grade Crossing Agreement that KUA entered into 
with CSX, the court has ruled that FMPA and KUA are liable for CSX's negligence (FMPA is 
equally liable with KUA under the terms of their Participation Agreement). There is also a 
pending indemnity claim by Amtrak against FMPA and KUA based on the same Private Road 
Grade Crossing Agreement. These indemnity issues were heard by the aid court who ruled in 
favor of CSX and Amtrak. FMPA and KUA plan to appeal. The final outcome is 
undeterminable at this time. 

In separate legal action, FMPA's liability insurance carrier at the time of the accident has filed 
suit in Circuit Court, Ninth Judicial Circuit, Orange County, Florida, claiming that the policies 
do not provide coverage for damages arising from the train-truck collision. The Circuit Court 
ruled on November 14,1997 in favor of the insurance company. This issue was appealed and 
was decided by the Judicial Court of Appeals in favor of FMPA. FMPA has also brought suit 
against the insurance company who sold the liability insurance to FMPA, for failure to p r w e  
adequate liability insurance for FMPA. The Court ruled that FMPA is entitled to coverage and 
representation and Ohio Casualty has reimbursed FMPA for expenses incurred during the 
lawsuit as ordered by the court. It is the opinion of FMPA and its council that there is adequate 
insurance to cover the potential liability. 

7. Capacity and Energy Sales Contract 

Certain of the St. Lucie Project participants have entered into an agreement to sell capacity and 
energy to the All-Requirements Project. The All-Requirements Project has agreed to provide 
reserves and back-up capacity and energy for such sales. FMPA has been appointed agent in 
the administration of this contract. 

8. Employee Benefits 

Deferred Compensation and Money Purchase Plans: The Agency offers its full-time 
employees two plans for retirement: a deferred compensation plan in accordance with Internal 
Revenue Code Section 457 and a defined contribution pension (money purchase) plan under 
IRS Code Section 401(a). All full-time employees are vested immediately. Such contribution is 
based upon 10% of the individual's base gross payroll. Total payroll amounted to $2,553,841 for 
the fiscal year which approximates covered payroll. 

The Agency's contribution may be made to either plan at the discretion of the employee. 
Additionally, an employee can contribute to the deferred compensation plan so that the 
combined contribution of the Agency and the employee does not exceed 25% of base gross 
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Notes to Combining Financial Statements (continued) 
9 

8. Employee Benefits (continued) - 
Retirement Corporation, plan administrator and trustee. 
payroll or $8,000, whichever is less, on an annual basis. Assets of both plans are held by ICMA 

I 

The Agency’s expenses during fiscal year 1999 were $27,256 under the deferred compensation 
plan and $201,958 under the money purchase plan, totaling $229,214. 

Funds from these plans are not available to employees until termination or retirement; 
however, funds from the deferred compensation plan are available in the event of an 
unforeseeable emergency and employees may borrow up to one-half of their balance in the 
401 (a). 

The Agency has, in the past, reported assets and associated liability with the deferred 
compensation plan offered to Agency employees on the balance sheet. Due to a change in 
Intemal Revenue Code 457, these assets are no longer property of the Agency and the fiduciary 
responsibility was transferred to the Plan’s third-party administrator. As a result, these assets 
are not reported in the accompanying financial statements. 

Other Post Employment Benefits: FMPA offers paid group health insurance to retiring full- 
time employees, age 65 or older with a minimum service of 10 years. This insurance is 
secondary to Medicare, for which the retiree must apply. Currently, FMPA has one retiree 
receiving this benefit. The cost to FMPA for fiscal year 1999 was approximately $2,691. 
Expenses for post retirement health care benefits are recognized as premiums are due. 

9. Risk Management 

The Agency is exposed to various risks of loss related to torts; theft of, damage to and 
destruction of assets; errors or omissions; injuries to employees and the public, and; or damage 
to property of others. The Agency has purchased commercial insurance to cover these various 
risks. There have been no si@cant reductions in insurance coverage, and settlements have 
not exceeded coverage in any of the past three fiscal years. 

10. Subsequent Events 

The Pooled Loan Project will retire $11,755,000 of commercial paper subsequent to year end. 

FMPA has been involved in certain court proceedings as a plaintiff. Subsequent to year end, on 
October 21, 1999, a favorable settlement in principle has been reached and is in settlement 
negotiations. 
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Required Supplementary Information 
September 30,1999 

Year 2000 

The year 2000 issue is the result of shortcoming in many electronic data processing 
systems and other electronic equipment that may adversely affect the Agency’s 
operations. 

FMPA has completed an inventory of computer systems that may be affected by the 
year 2000 issue and that are necessary to conducting FMPA operations and has 
identified such systems as being financial reporting and payroll. 

FMPA utilizes an outside company for its payroll and employee benefit system. This 
outside company is responsible for remediating this system. This company reports that 
their system has been assessed, remediated and tested and validated. FMPA has tested 
both the financial reporting system and the payroll software during Fiscal Year 1999. 

There can be no assurance, however, that the Agency’s systems, or its vendors’ or 
providers’ systems, will be year 2000 ready in a timely manner. Furthermore, even if 
the Agency’s systems are year 2000 ready, there can be no assurance that the Agency 
will not be materially adversely affected by the disruptions or inaccuracy of data 
provided to the Agency by non-year 2000 ready third parties and the failure of the 
Agency’s vendors and service providers to become year 2000 ready. This problem may 
be especially important considering that the Agency purchases its electricity from third 
parties and relies on the electrical transmission system of third parties to deliver this 
electricity to the appropriate delivery point. 

Thus, while the Agency is undertaking reasonable and prudent measures necessary to 
avoid disruption of its services there can be no assurance that the year 2000 problem 
will not have a material effect on the Agency in the future. 

23 



Supplementary Information 

24 



FLORIDA MUNICIPAL POWER AGENCY 
STATEMENT OF CHANGES IN PROJECT FUNDS AND ACCOUNTS 

(thousands omitted) 
Year Ended September 30,1999 

Pooled Loan Project 

Project Fund 
Revenue Fund 
Debt Service Fund 
Principal Fund 

St. Lucie Project 

Debt Service: 
Debt Service Account 
Debt Service Reserve Account 

Reserve and Contingency: 
Renewal and Replacement Account 
Contingency Account 

Decommissioning Fund 
Operation and Maintenance Fund 

Stanton Project 

Debt Service: 
Debt Service Account 
Debt Service Reserve Account 

Reserve and Contingency: 
Renewal and Replacement Account 
Contingency Account 

Cost Reduction Fund 
Operation and Maintenance Fund 

Includes interest earnings applied to 
advances from participanb for 
Stanton Project 

September 30, Debt 
1998 Roceeds 

$ 382 $ 43,000 
108 
519 

$ 1,009 $ 43,000 

$ 14,815 
14,259 

8,047 
7,738 
11.632 
10,266 

$ 66,757 $ 
P 

$ 3,626 
4,996 

2,533 
1,169 
881 

7,696 
$ 20,901 $ 

I 

I 

I 



Collections 
on 

Participant Investment September 30, 
Billings Interest Disbursements Transfers 1999 

$ (12,806) $ (85) $ 30,491 

6 (4,636) 4,686 575 
$ 2,288 0 745 (376) (2,371) 394 

13,985 (2,230) 11,755 
$ 16,273 751 $ ('"3 $ $ 43,215 - - 

0 348 
(167) 

169 
2l9 
300 

$ 38,853 363 
$ 38.853 $ 1,232 

$ 76 
87 

44 
32 
66 

$ 16,867 95 
0 16,867 $ 4M) 
P 

$ (15,724) $ (17,:;) 
(38.W) 

I 

$ 14,590 
12334 

5 m  
7,026 

12332 
16.7W 
68839 

$ 3,165 
3,730 

1,956 
989 

1,808 
9,165 

$ 20,813 

25 



i 

FLORIDA MUNICIPAL POWER AGENCY 
STATEMENT OF CHANGES IN P R O J E a  FUNDS AND ACCOUNTS - CONTINUED 

(thousands omitted) 

Year Ended September 30,1999 

September 30, Debt 
1998 Proceeds 

All-Requirements Project 

Construction Fund 
DebtService: 

Debt Service Account 
Debt Service Reserve Account 
Subordinate Debt Service 

Reserve and Contingency: 
Renewal and Replacement Account 
Contingency Account 

Operation and Maintenance Fund 

Tti-City Project 

Debt Service: 
Debt Service Account 

Reserve and Contingency: 
Renewal and Replacement Account 
Contingency Account 

Debt Service Reserve Account 

Operation and Maintenance Fund 

Stanton ll Project 

Construction Fund 
Debt Service: 

Debt Service Account 
Debt Service Reserve Account 
Debt Reduction Fund 

Reserve and Contingency: 
Renewal and Replacement Account 
Contingency Account 

Cost Reduction Fund 
Operation and Maintenance Fund 

Includes interest earnings applied to 
advances from participant3 for 
Tri-City Project 

$ 3,693 

8,833 
8,682 
663 

1,832 
1,551 

20,509 
$ 45,763 

$ 2,637 
2 x 3  

924 
1.092 
3,145 

$ 10,301 0 
1 

s 10,691 

22,909 
10,225 
525 

545 

7,513 
$ 52,408 $ 



- Collections 
on 

Participant 
Billings - 

- 
$ 192,473 
$ 192,423 

Investment 
Interest 

$ 13 

210 
335 
18 

51 
53 

743 
$ 1,473 

September 30, 
Disbursements Transfers 1999 

$ (3,706) $ 

(13592) $ 13,227 8,678 

(1,461) 1,465 685 
(121) 8,896 

186 
(105) 

2,069 
1,499 

(174,592) (14;652) 24,431 
$ (193,351) $ $ 46,258 

$ 7,721 143 (4,195) 
$ 

P P 
$ 7,721 238 $ (7,991) 

$ 965 

$ 547 

810 $ (14,749) 
133 
115 

31 
1 

19 
26,212 302 (17,029) 

$ 27,177 $ 1,958 $ (31,778) - 

$ 3,692 $ 2.588 
2,478 

699 
982 

3522 
$ 10,269 

$ 

7,669 
10,358 
11,253 

1,633 
1.001 

10,904 
6,947 

$ 49,765 
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Florida Municipal Power Agency 

Amounts Due (from) to Participants 
Resulting from BudgeVActual Variances 

(thousands omitted) 

Year Ended September 30,1999 

Variance 
Favorable 

Budget Actual (Unfavorable) 
St. Lucie F’roiect 
Participant b&g 
Reliability exchange contract sales 
Interest income 

$37,786 
2.647 
2i655 

$37,773 
2,431 
2.997 

Transfer from rate stabilization 4,643 4,643 
47,731 47,844 113 

Provision for purchase of future fuel core 
Operation and maintenance 
Spent fuel fees 
Purchased power 
Transmission service 
General and administrative 
Deposit to reserve and contingency 
Deposit to decommissioning 
Transfer to working capital 
Transfer to rate stabilization 

2,503 
8,047 
654 

2,978 

2,410 
1,250 
1,180 
750 

4,634 

a95 

2,503 
8,021 26 
502 152 

2,263 n 5  
741 154 

1,136 1,274 
1,250 
1,011 169 
750 

4.634 
Deposit to debt service fund 22,430 22,430 

47,731 45,241 2,490 
Net Due to Participants Resulting from 

Budget/Actual Variances $ -  $ 2,603 $2,603 

Stanton Project 
Participant billing $17,298 $16,732 $(566) 

Transfer from rate stabilization 1,253 1,253 
Interest income 707 671 (36) 

19,258 18,656 (602) 

Operation and maintenance 
Transmission service 
General and administrative 
Payments to Pooled Loan Project 

9,699 9,193 506 
988 882 106 

578 523 55 
823 1,092 (269) 

Deposit to debt service fund 7,170 7,170 

Net Due (from) Particiuants Resulting from 
19,258 18,860 398 

Note -These schedules are prepared on a budgetary basis and as such do not present the results of 
operations in accordance with generally accepted accounting principles. The Budget and Variance 
columns were not subjected to auditing procedures. 
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Florida Municipal Power Agency 

Amounts Due (f’rom) to Participants 
Resulting from BudgeVActual Variances (continued) 

(thousands omitted) 

Year Ended September 30,1999 

Variance 
Favorahlo . -. - - _ _  __  

Budget Actual (Unfavorable) 
All-Requirements Proiect 
Participant billing 
Interest income 
Transfer from rate stabilization 

Operation and maintenance 
Purchased power 
Transmission service 
General and administrative 
Deposit to reerve and contingency 
Deposit to debt service funds 

$217,052 $220,502 $3,450 
1,908 1,398 (510) 
500 500 

219,460 222,400 2,940 

30,787 39,909 (9,122) 
130,344 120,443 9,901 
17,299 15,107 2,192 
4,424 6,952 (2,528) 

13.110 13.656 1.546) 
220 220 

\ - - - I  ~~,~~~ 

Deposit to subordinate debt 11910 1,487 423 
198,094 197,774 (320) 

Net Due to Participants Resulting from 
Budget/Actual Variances $21366 $24,626 $3,260 

Participant billing $8,001 $7,697 $(304) 
344 332 (12) 

Tn-City Project 

Interest income 
Transfer from rate stabilization 85 85 

8,430 8,114 (316) 

Operation and maintenance 
Transmission service 
General and administrative 
Pavments to Pooled Loan Proiect 

3,652 3,427 225 
328 319 9 
406 427 (21) 
223 1XU 15 -__ -- ~. 

De’posit to debt service f ind ’ 3,821 3,821 

Net Due (hom) Participants Resulting from 
8,430 8,182 248 

Budget/Actual Variances $ -  $ (68) $ (68) 

Note -These schedules are prepared on a budgetary basis and as such do not present the results of 
operations in accordance with generally accepted accounting principles. The Budget and Variance 
columns were not subjected to auditing procedures. 
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Florida Municipal Power Agency 

Amounts Due (from) to Participants 
Resulting from Budget/Actual Variances (continued) 

(thousands omitted) 

Year Ended September 30,1999 

Variance 
Favorable 

Budget Actual (Unfavorable) 
Stanton I1 Proiect 
Participant b&g 
Interest income 

$26,708 $26,068 $(-w 
1,471 1,587 116 

Transfer from Rate Stabilization 5,239 5,239 
33,418 32,894 (524) 

Operation and maintenance 
Transmission service 
General and administrative 
Deposit to reserve & contingency 

14,686 13,876 810 
1,116 1,075 41 

965 883 82 
1,116 1,116 

Deposit to debt service fund 15,535 15,535 
33,418 32,485 933 

Net Due to Particioants Resultine from 
Y 

Budset/Actual variances $ -  $ 409 $409 

Note - These schedules are prepared on a budgetary basis and as such do not present the results of 
operations in accordance with generally accepted accounting principles. The Budget and Variance 
columns were not subjected to auditing procedures. 
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Florida Municipal Power Agency 

Account Balances Within the Operation and Maintenance Funds 
(thousands omitted) 

At September 30,1999, the Operation and Maintenance Funds were held for the credit of the 
following accounts: 

All- 
St. Lucie Stanton Requirements Tri-City Stanton II 
Project Project Project Project Project 

Operation and 
maintenance account $ 3,157 $ 1,631 $17,658 $ 632 $ 2,506 

Fuel account 3,381 
Rate stabilization account 3,479 3,860 5,729 2,748 8,862 
Working capital accountcl) 12,630 8,180 26,854 1,191 10,187 

$22,647 $13.671 $50,241 $4,571 $21,555 

(1) Includes $3,084 prior year due to Participants pending application decision. 
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E l  ERNST&YOUNG LLP - s Certified Public Accountants 
Suite 1700 
390 North Orange Avenue 
Orlando, Florida 32801-1 h71 

Phone: 40? 872 bb00 

Report of Independent Auditors on Compliance and on Internal Control Over Financial 
Reporting Based on an Audit of the Financial Statements in Accordance With Government 
Auditing Standards 

Executive Committee and the Board of Directors 
Florida Municipal Power Agency 
Orlando, Florida 

We have audited the combining financial statements of the Florida Municipal Power Agency 
(the Agency), as of and for the year ended September 30, 1999, and have issued our report 
thereon dated November 19, 1999. We conducted our audit in accordance with generally 
accepted auditing standards and the standards applicable to financial audits contained in 
“Government Auditing Standards”, issued by the Comptroller of the United States. 

Comuliance 
As part of obtaining reasonable assurance about whether the Agency’s financial statements are 
free of material misstatement, we performed tests of its compliance with certain provisions of 
laws, regulations, contracts, and grants, noncompliance with which could have a direct and 
material effect on the determination of financial statement amounts. However, providing an 
opinion on compliance with those provisions was not an objective of our audit and, 
accordingly, we do not express such an opinion. The results of OUT tests disclosed no instances 
of noncompliance that are required to be reported under Government Auditing Standards. 

Intemal Control over Financial Reporting 
In planning and performing our audit, we considered Florida Municipal Power Agency’s 
internal control over financial reporting in order to determine OUT auditing procedures for the 
purpose of expressing OUT opinion on the financial statements and not to provide assurance on 
internal control over financial reporting. Our consideration of the intemal control over financial 
reporting would not necessarily disclose all matters in the internal control over financial 
reporting that might be material weaknesses. A material weakness is a condition in which the 
design or operation of one or more of the internal control components does not reduce to a 
relatively low level the risk that misstatements in amounts that would be material in relation to 
the financial statements being audited may occur and not be detected within a timely period by 
employees in the normal course of performing their assigned functions. We noted no matters 
involving the intemal control over financial reporting and its operation that we consider to be 
material weaknesses. However, we noted other matters involving the internal control over 
financial reporting that we have reported to management of the Agency in a separate letter 
dated November 19,1999. 

This report is intended solely for the information and use of the executive committee, board of 
directors and management and is not intended to be and should not be used by anyone other 
than these specified parties. 

November 19.1999 

Ernst &Young LLP is  a meinber of Ernst &Young International. Ltd 
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a ERNST&YOUNG LLP m Certiiied Public Accountants 
Suite 1700 
390 North Orange Avenue 
Orlando, Florida 32801-1671 

# Phone: 407 872 6600 

Management Letter 

Executive Committee and the Board of Directors 
Florida Municipal Power Agency 
Orlando, Florida 

The purpose of this report is to provide observations and recommendations which could result in 
operational improvements and other efficiencies; and to disclose other items as required by the 
Rules of the Auditor General, State of Florida. The suggestions come as a result of our review 
and testing of the Agency’s records and we believe merit your consideration. 

Prior Year Comments and Recommendations 

Reconciliation of Coal Inventory 

Recommendation was implemented. 

Information Systems 

Policies and Procedures Manual 

Recommendation was implemented. 

Business Continuity Plan 

Recommendation was implemented. 

Year 2000 Issues 

As you are well aware, the time remaining until the Year 2000 is growing short. The Year 2000 
problem is very serious and complex, and it threatens virtually all areas of many organization’s 
operations to some degree. An organization’s operations could be significantly affected if it and 
its business partners do not effectively address th is  issue. 

Our responsibility as your auditors is to plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are fiee of material misstatement. As such, our 
audit of the Agency’s financial statements is not designed to determine the Agency’s readiness 
for the Year 2000. Further, we have no responsibility with regard to the Agency’s efforts to 
make its systems, or any other systems, such as those of vendors, service providers, or any other 
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EYERNST&YOUNG LLP - 
Prior Year Comments (continued) 

Year 2000 Issues (continued) 

third parties Year 2000 ready, or to provide assurance on whether the Agency has addressed or 
will be able to address all affected systems on a timely basis. 

In conjunction with our audit, we made limited inquiries of management regarding the Agency’s 
Year 2000 readiness plan. Based on our limited inquiries, management stated that the Agency 
has completed the majority of its year 2000 efforts and that contingency planning efforts are 
essentially complete as well. We recommend that management continues to fully support the 
Agency’s year 2000 initiatives and closely monitor new developments and their potential 
impacts. 

Management S Response 

FMPA is aware of the Year 2000 issue as mentioned on page 23. 

Data Access 

The Agency does not utilize a formal IT policy for establishing or deleting users on both the 
network and financial application. In addition, passwords for access to the network are not 
required to periodically change as they are with the financial application. 

Having formal policies will help ensure access to data is restricted to users that have a business 
need, and to the extent possible, segregation of duties are maintained. The security of a 
password diminishes over time and should be changed on a regular basis to decrease the risk of 
password sharing/guessing. 

Management’s Response 

FMPA does not feel that changing passwords for access to the network is a major concern. The 
FMPA servers contain shared working spreadsheets or word processing files, which are backed 
up daily. Access to financial data is password protected and passwords are changed 
periodically. FMPA will establish a policy for adding or deleting users on its computer systems. 

Net Cost Recoverable 

Financial Accounting Standard No. 71, Accountingfor the Eficts  ofcertain Types of 
Regulation, allows utilities to set rates at levels intended to recover the estimated costs of 
providing services to participants. In order to ensure the systematic and full future recovery of 
such costs (deferred charges), it is important to utilize appropriate methodologies and 
assumptions to project their future recovery. Our review of the Agency’s net cost recoverable 
projection schedules disclosed that four of the five schedules have been updated for current fiscal 
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~ERNST&YOUNG LLP - 
Prior Year Comments (continued) 

Net Cost Recoverable (continued) 

year actual data, and contain projections of future period activity and the related recovery of 
deferred charges. We recommend that the Agency continue to update the net cost recoverable 
projection schedules each year for actual data and prepare projection schedules for the remaining 
project based on consistent and reasonable factors and assumptions. 

Management’s Response 

FMPA will continue to update current information and assumptions for future 
additions/reductions in net costs recoverable. As mentioned in prior year’s response, once 
complete this information will be updated annually. 

Agency’s Development Projects in Progress and Advances to Participants 

Recommendation was implemented. 
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m Certified Public Accountants 

Suite 1700 
390 North Orange Avenue 
Orlando. Florida 32801-1671 

m Phone: 407 872 6600 a ERNST&YOUNG LLP - 

Other Required Disclosures 

Annual Financial Report of Units of Local Government 

As of the date of this letter, the Florida Department of Banking and Finance has not yet mailed 
the annual financial report forms due to printer delays. Therefore, the Agency has not yet filed its 
annual financial report with the fiscal year ended September 30,1999. However, our review of 
the information to be included in the annual financial report disclosed no material differences 
from the amounts included in the Agency’s audited financial statements. 

Name and Legal Authority for the Agency 

The name and legal authority under which the Agency was formed are included in Note 1 to the 
financial statements. 

State of Financial Emergency Disclosure 

During the course of our audit, nothing came to our attention that would cause us to believe that 
the Agency is in a state of financial emergency as a consequence of the conditions described in 
Section 218.503(1), Florida Statutes. 

Status of Prior Year Recommendations 

The status of prior year recommendations is addressed above under the heading “prior year 
comments and recommendations.” 

Irregularities and Other Matters 

The Rules offhe Auditor General (Section 10.554(1)) require that we comment as to whether or 
not irregularities and certain other matters reported in the preceding annual financial audit report 
have been corrected. There were no irregularities or other such matters disclosed in the preceding 
audit report. Furthermore, there were no violations of laws, rules, regulations or contract 
provisions reported for the 1999 fiscal year. 

This report is intended solely for the use of the Board of Directors, management, and the State of 
Florida Auditor General. However, this report is a matter of public record and its distribution is 
not limited. 

We wish to take this opportunity to thank you and your staff  for the cooperation and courtesies 
extended to us during the course of our audit. Please let us know if you have any questions or 
comments concerning this letter, our accompanying reports, or other matters. 

November 19,1999 -+WLp 
Ernit &Young LLP is a memher of Einst &Young International, Ltd 
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Florida Municipal Power Agency 

Five-Year Trend Analysis by Project 
(see Independent Auditors’ Report on Other Information) 

1999 1998 1997 1996 1995 
(thousands omitted except for MWH Sales and Average $- 

St. Lucie Project 

Utility Plant 
Total Assets 

Long-Term Debt 
Total Liabilities 

$107,386 $111,075 $117,732 $121,848 $125,922 
307,603 313,399 317,049 318,759 324,261 

276,126 282,268 288,096 293,642 298,926 
307,603 313,399 317,049 318,759 324,261 

Billings to Participants 37,773 36.867 39,172 34,041 36,860 
Sales To Others ~ 2,431 2,383 2,438 2,702 2,781 

Operating Revenues 40,204 39,250 41,610 36,743 39,641 

Purchased Power 2,263 2,807 2,501 2,963 2,881 
Production-Nuclear 8,523 7,113 8,166 9,486 6,626 
Nuclear Fuel Amortization 2,056 2,454 2,600 2,208 3,168 
Transmission 741 949 1,426 1,277 1,860 
General & Administrative 1.136 1.231 2.027 2.352 1.796 
Depreciation & Decommissioning 6,148 8,206 8,152 6075 8,369 

Operating Expens es 20,867 20,760 22,872 24,361 22,700 

Net Operating Revenues 19,337 18,490 18,738 12382 16,941 

Investment Income 1,413 4,337 2,865 2,659 2,800 

Interest Expense 16,288 15,977 16,883 17,145 17,379 
Amortization &Other Expense 2,368 2,994 2,378 2382 2,387 

Other Expenses 18,656 18,971 19,261 19,527 19,766 

Net Income (Loss) 2,094 3,856 2,342 (4,486) (25) 

Net Costs to be Recovered (Credited) 

Due From (To) Participants (2,603) (3,084) 
513 4,293 825 

(2,855) 193 (800) 
in Future 509 (77.2) 

Total Income $ - $ - $ - $ - $ -  

MWH Sales 596,424 568,897 600,569 445,346 534,075 

Average $/MWH Billed $63.33 $61.80 $65.22 $76.44 $69.02 
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Florida Municipal Power Agency 

Five-Year Trend Analysis by Project (continued) 
(see Independent Auditors’ Report on  Other Information) 

1999 1998 1997 1996 1995 
(thousands omitted except for MWH Sales and Average $/MWH) 

Stanton Project 

utility Plant 
Total Assets 

Long-Term Debt 
Total Liabilities 

$45,214 
100,652 

$46,962 
104,587 

$48,421 
107,051 

$50,379 
102,915 

$51,953 
103,121 

94,151 96,374 98,453 92,814 94,360 
100,652 104,587 107,051 102,915 103,121 

Billings to Participants 16,732 17,148 16,946 17,112 17,381 
Operating Revenues 16,732 17,148 16,946 17,112 17,331 

Production-Steam 1,887 2,054 1,687 2,307 2,387 
Fuel Expense 7,306 7,513 7,542 7,776 6,899 
Transmission 882 1,037 1,696 1,660 2,140 
General & Administrative 1.092 781 786 938 1.146 ~ , ~ ~ .  
DeQr&tiOn 1,729 1,721 1,889 1,692 1,690 

Operating Expenses 12,896 13,106 13,600 14,373 14,262 

Net Operating Revenues 3,836 4,042 3,346 2,739 3,119 

Investment Income 598 1,292 1,078 1,178 1,298 

Interest Expense 4,610 4,886 6,044 6,149 6,346 
Amortization & Other Expense 246 551 66 34 36 

Other Expenses 4,856 5,437 6,110 6,183 6,332 

Net Income (Loss) (422) (103) (1,686) (2,266) (1,965) 

Net Costs to be Recovered in Future 218 160 1,661 3,086 2,863 
Due From go) Participants 204 (57) 25 (820) (898) 

Total Income $ -  $ - $ - $ -  $ -  

MWH sales 439,988 442,544 422,048 436,440 377,814 

Average $/MWH Baed $38.03 $38.75 $40.15 $39.21 $46.00 
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Florida Municipal Power Agency 

Five-Year Trend Analysis by Project (continued) 
(see Independent Auditors’ Report on Other Information) 

1999 1998 1997 1996 1995 
(thousands omitted except for MWH Sales, Average $/MwH 

Billed and Cost $/MwH 
All-Requirements Project 

utility Plant 
Total Assets 

Long-Term Debt 
Total Liabilities 

$138,890 $137,674 $132,867 $135,434 $131,133 
288,174 261,823 255,821 252,290 253,564 

242,005 216,071 219,964 206,237 217,592 
288,174 261,823 255,821 252,290 253564 

Billings to Participants 217,702 195,247 135,007 122,527 118,037 

Operating Revenues 220,502 195,630 135,007 122,527 118,037 
Sales to Others 2,800 383 

Purchased Power 
Production-Steam 
Fuel Expense 
Transmission 

120,443 105,971 70,060 66,215 63,980 
3,547 3,952 3,579 3,516 2,550 

36362 31369 21.392 13.561 7.273 
15;107 15;W Si931 8;653 %99i 

General &Administrative 6,952 4,156 4,200 3,199 3.799 
Depreciation 5,468 4,912 4,953 2,030 2,776 

Operating Expenses 187,879 166,243 113,115 97,174 88,370 

Net Operating Revenues 32,623 29,387 21,892 25,353 29,667 

Investment Income 2,069 2,294 3,131 2,847 3,301 

Interest Exwnse 11,752 11,104 11.566 11,403 11.554 
Amortization &Other Expense 843 1,140 1;033 625 (sss) 

Other Expenses 12395 12,244 1’2,599 12,028 10,668 

Net Income (Loss) 22,097 19,437 12,424 16,172 22300 

Net Costs to be Recovered in Future 2,529 2,715 2,982 3,221 2 , m  
Due (To) Participants (24,626) (22,152) (15,406) (19,393) (25,019) 

Total Income $ - $ - $ - $ - $ -  

MWH sales 4,216,516 3,829,97l 2,539,426 2,271,828 2,078,611 

Average $/h4WH Billed $51.63 $50.98 $53.16 $53.93 $56.79 

cost  $/MwH $45.79 $45.19 $47.10 $45.40 $44.75 
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Florida Municipal Power Agency 

Five-Year Trend Analysis by Project (continued) 
(see Independent Auditors’ Report on Other Information) 

1999 1998 1997 1996 1995 
(thousan& omitted except for MWH Sales and Average $/MwH) 

Tri-City Project 

utility Plant 
Total Assets 

Long-Term Debt 
Total Liabilities 

$18,830 $19,563 $20,168 $20,966 $21,625 
50,326 51,834 52,900 54,021 54,512 

46,599 47,787 48,916 49,978 50,986 
50,326 51,834 52,900 54,021 54,512 

Billings to Participants 7,697 7,894 7,870 8,291 7,881 
Operating Revenues 7,697 7,894 7,870 8,291 7,881 

Produc tion-Steam 
Fuel Expense 
Transmission 
General &Administrative 

738 668 604 826 854 
2,689 2,584 2,656 3,091 2,927 

319 467 691 644 774 
427 234 331 368 575 . .. .. - ~~~ 

Depreciation n4 ?I1 773 700 700 
Operating Expenses 4,887 4,664 5,055 5,629 5,830 

Net Operating Revenues 2,810 3,230 2,815 2,662 2,051 

Investment Income 227 638 475 478 529 

Interest Expense 2,821 2,765 2,%1 2,997 3,072 
Amortization & Other Expense 405 541 407 408 409 

Other Expenses 3,226 3,306 3,368 3,405 3,481 

Net Income (Loss) (189) 562 (78) (265) (901) 

Net Costs to be Recovered (Credited) 
252 n 2  1,244 

(174) (447) (343) 

Total Income $ -  $ -  $ - $ -  $ -  

MWH Sales 162,077 152,551 150,756 175,556 160,817 

Average $/h4WH Billed $47.49 $51.75 $52.20 $47.23 $49.01 

in Future 121 (227) 
Due From (To) Participants 68 (335) 
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Florida Municipal Power Agency 

Five-Year Trend Analysis by Project (continued) 
(see Independent Auditors’ Report on Other Information) 

(4 months) 

(thousands omitted except for MWH Sales and Average $/MWJ3) 
1999 1998 1997 1996 

Stanton I1 Project 

Utility Plant 
Total Assets 

Long-Term Debt 
Total Liabilities 

$141,693 $145,697 $149,939 $152,433 
237,898 242,872 237,501 237,234 

228,897 231,803 228,937 228,086 
237,898 242,872 237,501 237,234 

Billings to Participants 26,068 29,189 29,678 10,420 
Operatinz Revenues 26,068 29,189 29,678 10,420 

Production-Steam 3,154 2,701 2,537 418 

Transmission 1,075 1,249 2,059 678 
General & Administrative 883 642 679 180 

Operating Expenses 20,014 21,569 21,730 7,046 

Fuel Expense 10,722 12,804 12,310 4,337 

Depreciation 4,180 4,173 4,145 1,433 

Net Operating Revenues 6,054 7,620 7,948 3,374 

Investment Income 2,001 3,154 2,670 3,266 

Interest Exuense 11.850 11.558 12.880 12.880 
Amortizatik & Other Expense 967 1,779 811 (41891) 

Other Expenses 12,817 13,337 13,691 7,989 

Net Income (Loss) (4,762) (2,563) (3,073) (1,349) 

Net Costs to be Recovered in Future 5,171 3,853 4,526 3,291 
Due (To) Participants (409) (1,290) (1,453) (1,942) 

Total Income $ - $  - $  - $  - 
MWH Sales 625,295 747,734 693,379 248,045 

Average $ / M W  Billed $41.69 $39.04 $42.80 $42.00 
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ZIERNST&YOUNG LLP s Certified Public Accountants 
Suite 1700 
340 "Ih Orange 4vmur 
Orlando. Florida 32W-3671 

m Phone: 407 872 bhOO 

Report of Independent Auditors 

Executive Committee and the Board of Directors 
Florida Municipal Power Agency 
Orlando, Florida 

We have audited the accompanying combining balance sheet of the Florida Municipal Power 
Agency and its projects (Agency) as of September 30, 1996, and the related combining 
statements of income and retained earnings. and cash flows for the year then ended. These 
financial statements are the responsibility of the Agency's management. Our responsibility is to 
express an opinion on these financial statements based on our audit. 

Except as discussed in the following paragraph, we conducted our audit in accordance with 
generally accepted auditing standards and the standards applicable to financial audits 
contained in G o z w " t  Auditing Standards, issued by the Comptroller General of the United 
States. Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the combining financial statements are free of material misstatement. 
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures 
in the combining financial statements. An audit also includes assessing the accounting 
principles used and sigruficant estimates made by management, as well as evaluating the 
overall combining financial statement presentation. We believe that our audit provides a 
reasonable basis for our opinion. 

Governmental Accounting Standards Board Technical Bulletin 96-1, Disclosures about Yenr 2000 
Issues, requires disclosure of certain matters regarding the Year 2000 issue. The Agency has 
included such disclosures in Note 10. Because of the unprecedented nature of the Year 2000 
issue, its effects and the success of related ren;ediation efforts will not be fully determinable 
until the year 2000 and thereafter. Accordingly, insufficient audit evidence exists to support the 
Agency's disclosures with respect to the Year 2000 issue made in Note 10. Further, we do not 
provide assurance that the Agency is or will be Year 2000 ready, that the Agency's Year 2000 
remediation efforts will be successful in whole or in part, or that parties with which the Agency 
does business will be Year 2000 ready. 

In our opinion, except for the effects of such adjustments, if any, as might have been 
determined to be necessary had we been able to examine evidence regarding Year 2000 
disclosures, the combining financial statements referred to above present fairly, in all material 
respects, the financial position of the Florida Municipal Power Agency and its projects as of 
September 30,1996, and the results of its operations and its cash flows for the year then ended 
in conformity with generally accepted accounting principles. 

1 Ernst & Y o u n g  L L P  i s  a member of Erns: &Young Infrinatinnai, Ltd. 



As discussed in Note 9 to the financial statements, during the year ended September 30,1998, 
the Agency changed its method of accounting for investments by adopting Governmental 
Accounting Standards Board Statement No. 31, Accounting nnd Finnncial Reporting for Certain 
Inzlestments and for Extemnl lnoestment Pools. 

In accordance with Governmrnt Auditing Standnrds, we have also issued a report dated 
November 20, 1998 on our consideration of the Agency’s intemal control over financial 
reporting and our tests of its compliance with laws, regulations and contracts. 

November 20,1998 
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FLORIDA SIUSICIPAL POWER AGENCY 
CO.\.lBISING BALANCE SHEET 

(thousandr omitted) 
September 30,1998 

Pooled 
Loan 
Project 

St. Lucie 
Project ASSETS Agency 

Ctilitv Plant: 
E k t . c  plm! 
General plant 
Nuc!rar Fuei 

Less accumulated depreciation and amorIiza&m 
N e t  utility plant in service 

Cons~c t io"  work in progress 
Development projects in progress 

Reshicted Assea: 
Cash m d  cash equivalents 
1"YeStmentE 
Reeivables 

Current .Usets: 
Cash and cash equivalents 
Investments 
Rseivables from participants 
Other receivables 

Fuel inventory 
Prepaid expenses 

Spare parts inventoly 

Other Assets: 
Unamortized debt issuance costs 
Net costs re-zoverable from furure participant billings 
Deferred charge nuclear fuel enrichment facilities 

Unamortized loss on bond refundings 
Advances to participants 

s 1,837 14  
6.736 

1a-I,258 

111,069 
73,159 

1.537 
1,011 

a= 
667 6 

lll,Oi5 

26,815 
19,150 

526 
56.491 

'1586 
4,375 

S 1,009 

60,240 
61.249 

1.441 

1,535 
181 

9,307 
959 

3.347 
3 

35 
3 . 3 2  

1,653 
15,299 

3 3.212 
77,431 
596 

49,293 
1305U 

S 313399 

815 

820 

5 8,no 
_6 

Total A s w ,  

MEMBERS' EQUITY AND LIABILITIES 
Memben' Equiryr 

Member assessments and conhlbuhonr 
Retamed eamrngs 

Total mrmkrs' equity 
Law-Term Debt. 

5 61,249 - 
s 2 . 7 3  . .~ 

3.561 
6.589 

5 290,950 R k n u e  bonds payable 
Commercial paper notes 

Unamortized diircount on bonds 
L o a  payable to Pooled Loan Project 1 . 3 s  

1.325 
Reshicted Liabilities (Payable from Restricted A3reb): 

Current portion of long-term debt payable 
Current portion of loan payable to Pooled Loan Project 
Accrued interest on long-tenn debt 
A c m e d  d K o m s i o n i n g  expenses 

Current Lbbilities: 
Current pornon ai  l o w  payable to Pooled Loan Project 
rkccaunts payable 157 

Compensated absences 219 
;icmed expenses 14s 
.Advances from participants I77 

65 

;\mounts to be r e h d e d  to participants 

796 
Other Liabilitie,: 

5 59,160 

(8,682) 
282,268 -3XT 

2170 

613 

6,450 

7 988 

306 511 
3,Oa 

1.111 

4.716 

596 
313.399 

5 313,394 
P 

306 

Deferred cedi! nuclru he1 enrichment i3nLhes 
Total LabIhhrs 2,121 61.249 

5 61.249 - Total Members' Equity and Liabilities s 5.30 
=_i 



Stanton 
Project 

s 64.730 
48 

64.7;s 
18,473 
46,305 

6 7  

46.962 

6,372 
6,747 

86 
13.205 

6,696 
1.000 
1,463 

167 

921 
487 

1 o . a  

1,261 
75,357 

7.068 
33,686 

5 101.587 
I 

s 90,600 

7,954 
(2176) 
%.374 

2020 

2 3 4  

4.801 

205 
1,701 

57 

5 
1,441 
3.409 

104.587 

S 1 M S i  

All- 
Requirements 

Project 

S 150363 
88 

150,951 
24.230 

126.721 
10,953 

13i.674 

14,517 
10.609 

12s 
25.254 

18,482 
2.027 

18,301 
159 

1.850 
2,569 
1,823 

45,271 

2,419 
32,572 

18,693 
53,681 

5 261.823 

Tri-City 
Rojcrt 

S 26,989 
16 

27.W5 
7,677 

19,328 
?35 

19,563 

3,133 
3,967 

54 
7,156 

2740 
405 
673 

3 

329 
169 

4,319 

691 
lLn5 

7387 
20,7% 

5 51.831 - 

S 198,745 

21.9i4 
(4,618) 

216,071 

3,560 
675 

5,054 

9,239 

18,461 
17,698 

351 

36,513 

261,823 

5 261,823 - 

S 46,GO 

2850 

47.787 

1.190 

1,318 

2,508 

(1,713) 

-- 
/J 

618 
335 

2 
5c9 

1.539 

5 1 . U  

S 51,834 

Stanton I1 
Project 

5 158.266 
60 

358,326 
13,024 

145,302 
395 

145,697 

33,593 
11,037 

263 
44,895 

7,513 

2.542 

246 
679 

10,980 

2.735 
13,277 

1.ooO 
24.38 
4" 

s 212,872 

5 246,350 

(14.417) 
231.803 

3905 

5.362 

8.867 

910 
1,290 

7 - 
2.202 

242,872 

s 242,872 

Totals 

S 578.356 
2,063 
6,736 

587,155 
137,605 
449,550 
12,913 
2.886 

465,349 

8 L U 1  
61,510 
61.299 

208.250 

46,179 
4,391 

27,881 
813 

1,850 
4.w 
4.876 

90,055 

10,326 
161352 

598 
1,815 

106.729 
280,820 

S 1,041,174 

S 2, 722 
3.8M 
6.589 

873.295 
58,160 
31,099 ----%z 
18,895 

625 
23.119 
11379 
54,018 

3k5 
%io7 
22,464 

219 
1,619 
2,127 

49.481 

598 
1,037.88j 

S 1,041,474 

See accompanying notes to combinina finandal statements . -  I 
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FLORIDA LMUNICIPAL POWER AGENCY 
C04IBIXING STATEMENT OF INCOME AND RETAINED EARNINGS 

(thousands omitted) 
Year Ended September 30,1998 

Operating Revenues: 
Bdlmngs to parhclpants 
Sales to others 
h o u n t s  to be rerunded to partxipants 

Operating Expenses: 
Operation and maintenance 
Fuel expense 
Nuclear fuel amortization 
Spent fuel fees 
Purchased power 
Transmission services 
General and administrative 
Depreciation 
Decommissioning 

Amounts Capitalized to Development Proj-ts 
or Charged to OtJer Projects 

Operating income 

Other Income (Expense): 
In teres t expense 
.Amortization of debt related costs 
Investment income 
Development fund fee 
\).rite off of development projects 
Net costs recoverable from (credit to) fuhlre 

participant billings 
Total ot?er income (expense) 

h t  Income 

Retained Earnings at Beginning Year 

Rctainrd Earnings a t  End of Year 

S 4,813 
1 31 

4.964 

(4.991) 

27 

494 

52l 

3 3 2  

s 3.563 

Pooled 
Loan St Lucie 

Roject Project 

2,560 14406 

( 1 5 9 7  3 
7- 

(2.600) 
(2,994) fi 

40 4,337 

, .- I 

s -  S 



AII- 
Requirements 

Proiect 
Stanton 
Proiect 

Tri-City 
F’roiect 

Stanton 11 
Proiect Totals 

S 288.975 
27% 

S 17,148 

(57) 
17,091 

S 195.247 
383 

(22.152) 
173,478 

s 7,894 

(335) 
7.559 

S 29,189 

(1,290) 
27,899 

(26,988) 
264,753 

2054 
7,513 

3,952 
31,369 

2701 
12804 

15,871 
54,270 

2431 
617 

108,778 
19,585 
11,857 
16,792 
1,082 

231,306 

105,971 
15,883 
4.156 
4,912 

166,243 

1,249 
642 

4 . l i3  

1,037 
781 

1,721 

13,106 

467 
234 
711 

4.66-1 21.569 

(4.941) 

3.438 3.985 6330 7,235 2895 

(4.886) 
(551) 

1,292 

(11.1M) 
0,140) 
2,294 

(11.558) 
(1.7i9) 
3,154 

648 
(219) 

5.729 
(37,914 

3.853 
(633’3 

160 
0 

521 

3 3 2  

S 3.863 S 
P 

S 
a 

S S - 

See accompanying notes to combining financial statements 
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FLORIDA MUNICIPAL POWER AGENCY 
COMBLULVG STATEMENT OF CASH FLOWS 

(thousands omitted) 
Year Ended September 30,1998 

Reconciliation of Operating Income to 
Net Cash Provided by (Used in) Operating Activities: 

Operating income 
.4djustmmmts to reconde operating income to net 

cash provided by (used in) operating activities: 
Depreciation and decommissioning 
Amortization. nuclear fuel 
Changes in assets and liabilities: 

?;et decrease in loans to participants 
Net (increase) decrease in rseivables from 

Set (increase) decrease in inventory 
Set  (increase) decrease in other receivables 
Net (increase) decrease in prepaids 
Net decrease in advances to participants 
Net decrease in advances from participants 
Set  increase (decrease) in accounts payable 

Net increase (decrease) in amounts to be 

particiants 

and accrued expensff 

refunded to participants 
Set cash provided by (wed in) 

operating activities 

Cash Flows from Capital and Related Financing Activities: 
Principal payment on debt 
Retirement of debt 
Proceeds of long-term debt 
Debt issuance costs 
Receipts for development fund 
interest paid on long-term debt 
4. , . .  . qulslhon and conshuction of capilal assets 

?;et cash provided by (used in) capital and related 
financing activities 

Cash Flows from Investingktivities: 
Purchases of investment securities 
Interest purchased on investment securities 
Purchased interest received on investment securities 
Proceeds from maturity/sales of investment -ties 
interest on investments 

Set cash provided by 
investing activities 

lncrr.lsr in Cash 3nd c3sh Equivalents 

Cash and Cash Equivalents at Beginning of Year 

Cash and Cash Equivalents at End of Year 

(6.13) 

8.112 
37 

2.3% 

1.440 

1 

s 1,UI 

~. 

Pooled 
Loan 

Project 

5 2 . a  

980 

69 

3.603 

(2,009) 

13.069) 

46 

46 

586 

423 

s 1.009 

5 l.m 

5 1.009 

St. Lucie 
Project 

5 15,406 

6,206 
2 . 4 3  

200 

(3) 
(273 

804 

229 

25,026 

(6,180) 

(16,113) 
(3533 

(22.26) 

(103329) 
(121) 
106 

116,106 
4.539 

17301 

19,681 

16,Ul 

5 36,122 

S 9,307 
26,515 

5 36.122 - 



Stanton 
Project 

S 3,985 

1,721 

i o  

122 
(414) 

(42) 

(63) 

(658) 

57 

4,778 

( Z W  

(4.731) 
(351) 

(7,185) 

(M.881) 

n 
75,041 

848 

10,883 

8,476 

4,592 

S 13.068 

(197) 

5 6.6% 
6,372 

5 13,068 - 

All-Requirements 
Project 

5 7,235 

4.912 

6,507 

3,262 

13,382 

(3.970) 

(11,192) 
(8.766) 

(21,928) 

(154,483) 
34 
25 

185,592 
1.109 

32,277 

21,731 

11,268 

5 32999 

5 18,482 
14,517 

S 32999 

Tri-City 
Project 

S 2,895 

7ll 

12 

120 
(148) 

(3) 

(20) 

(117) 

161 

3,611 

(1.200) 

(2.791) 
(1W 

(4.100) 

(22278) 

11 
25,520 

440 

3.682 

3,193 

2,682 

S 5,875 

(14) 

S 2740 
3,135 

S 5,875 

Stanton I1 
Project 

S 6,330 

4,173 

87 
93 

133 
17 

(163) 

10,488 

(47,370) 
51,670 

(320) 

(12223) 
(2991) 

(11.zu) 

(180,946) 
(15) 
30 

198,691 
1,059 

18,819 

18,073 

23" 

S 41,106 

5 7,513 
33593 

5 41,106 

See accompanying notes to combining finanad statements 

Totals 

S 38,438 

17,874 
2454 

980 

(5,170) 
(2,895) 

(839) 
(707) 

(88) 
36 

6,197 

3.546 

59,826 

(13,492) 

53.288 

400 
(49,089) 
(13.340) 

(71.983) 

(49.430) 

(320) 

(532067) 
(313) 
247 

m.392 
8.078 

85,337 

73,180 

58.440 

5 131.620 

5 46,179 
85,441 

S 131,620 



Florida Municipal Power Agencv 

Notes to Combining Financial Statements 

1. Summary of Significant Accounting Policies 

Reporting Entity: Florida Municipal Power Agency (FhIPA) was created on February 24,1978, 
pursuant to the terms of an Interlocal Agreement signed by the Governing Bodies of twentv- 
five Florida municipal corporations or utility commissions chartered by the State of Florida, all 
as provided in Florida Statutes Chapter 163.01, as amended (The Florida Interlocal Cooperation 
Act of 1969), and Florida Statutes Chapter 361, Part 11, as amended (the Joint Power Act). 

The Florida Interlocal Cooperation Act of 1969 (the Act) authorizes local government units to, 
among other things, enter together into mutuallv advantageous agreements which create 
separate legal entities for certain specified purposes. FMPA, as one such legal entity. is then 
authorized under the Joint Power Act to finance, acquire, construct, manage, operate or own 
electric power projects, or to accomplish these same purposes jointly with other public or 
private electric utilities. An amendment to the Act in 1985 and an amendment to the Interlocal 
Agreement in 1986 authorized FMPA to implement a pooled financing or borrowing program 
for electric, water, wastewater, waste, refuse disposal or gas projects of FMPA and its members. 

Due to the diverse needs of municipal electric systems, FMPA established itself as a project- 
oriented agency. Under this structure, each Agency member has the option whether or not to 
participate in a project. Members may participate in more than one project. However, each of 
the Agency’s projects is independent from the other, and the project bond resolutions specify 
that no revenues or funds available from one project can be used to pay the costs of any other 
project. 

As of September 30,1998, FMPA had 27 members. 

Basis of Accounting: All Agency and projects’ accounting records are maintained on an accrual 
basis in accordance with generally accepted accounting principles applicable to proprietary 
funds and other governmental entities, that use proprietary fund accounting. In addition, St. 
Lucie, Stanton, All-Requirements, Tri-City and Stanton I1 Projects follow the Federal Energy 
Regulatory Commission’s Uniform System of .4ccounts. In accordance with Governmental 
Accounting Standards No. 20, FhfPA has elected not to follow FASB pronouncements issued 
subsequent to November 30,1989 in accounting and reporting for its operations. 

Fund Accounting: FMPA maintains its accounts on a fund basis in compliance with 
appropriate bond resolutions. FMPA operates its various projects in a manner similar to private 
business; therefore, operations of each project are accounted for as an enterprise fund. Inter- 
project transactions, revenues and expenses are not eliminated. The Agency accounts for 
general operations beneficial to all member systems and projects. The St. Lucie Project accounts 
for ownership interest in the St. Luck Unit No. 2 nuclear generating facility. The Stanton 
Project and the Tri-City Project account for respective ownership interests in the Stanton 
Energy Center (SEC) Unit No. 1 coal-fired generation facility. The All-Requirements Project 
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Florida iMunicipa1 Power Agency 

Notes to Combinins Financial Statements (continued) 

1. Summary of Significant Accounting Policies (continued) 

accounts for or\nership interest in SEC Unit No. I, SEC Unit No. 2, Indian River Combustion 
Turbine Units A, B, C and D, Cane Island Units No. 1 and No. 2, FMPA Key West Combustion 
Turbines No. 2 and No. 3, purchase of power for resale to the participants and equipment 
necessary for dispatching requirements. The Stanton I1 Project accounts for ownership interest 
in SEC Unit KO. 2. The Pooled Loan Project accounts for operations of pooled financing of loans 
to other FMPA projects and member systems for utility related projects. Certain accounts 
within these funds are Fouped and classified in the manner established by respective bond 
resolutions and/or debt mstruments. 

Utility Plant: Certain direct and indirect expenses allocable to FILIPA's undivided ownership 
interests in the St. Luck Project, Stanton Project, All-Requirements Project, Tri-City Project and 
Stanton I1 Project are capitalized as part of the cost of acquiring or constructing the respective 
utility plant. Direct and indirect expenses not associated with these projects are capitalized as 
part of the cost of development projects in progress in the Agency. Elechic plant in service, is 
depreciated on the straight-line basis at rates calculated to amortize cost over the assets' 
respective estimated useful lives. Depreciation begins when assets are placed into service. 
Estimated useful lives for electric utility plant range from approximately 23 to 40 years. FMPA 
has adopted the policy of capitalizing net interest costs during the period of project 
construction (interest expense less interest earned on the investment of bond proceeds). 
Nuclear fuel is stated at cost and is amortized on the units of production basis. 

Inventory: Coal and oil inventory is stated at weighted average cost. Spare parts inventory is 
related to All-Requirements Project Cane Island Power Plant Units. 

Cash Equivalents: FMPA considers the followYng highly liquid investments (including 
reshicted assets) to be cash equivalents: time deposits (not including certificates of deposit) and 
money market funds. 

Investments: Investments are stated at fair value based on quoted market prices, except certain 
money market investments that have a remaining maturity at the time of purchase of one year 
or less are reported at amortized cost. The individual projects' investment portfolios at 
September 30, 1998 and for the year then ended included investment obligations of the U.S. 
Treasury, or its agencies. 

Debt Related Costs: Unamortized debt issuance costs are amortized on the bonds outstanding 
method for the St. Lucie Project, Stanton Project, All-Requirements Project, Tri-City Project and 
Stanton 11 Project. For the Agency, Stanton Project, All-Requirements Project and Tri-City 
Project loans from the Pooled Loan Project, such costs are amortized on the straight-line 
method, which approximates the effective interest method, over the life of the loan. Accounting 
gains and losses on refundings of bonds are deferred and amortized over the life of the 
refunding bonds or refunded bonds, whichever is less, using the straight-line method. 
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Florida Municipal Power Agency 

Notes to Combining Financial Statements (continued) 

1. Summary of Significant Accounting Policies (continued) 

Compensated Absences: Liabilities related to compensated absences are recognized as incurred 
in accordance with Governmental Accounting Standards Board Statement No. 16 and are 
included in accrued expenses. 

Allocation of Agency Expenses: General and administrative operating expenses of the Agency 
are allocated based on direct labor costs to the St. Luck Project, Stanton Project, All- 
Requirements Project, Tri-City Project, Stanton I1 Project, and Agency accounts for 
development projects in progress and advances to participants. General and administrative 
operating expenses of the Agency related to the Pooled Loan Project are recovered through a 
fixed fee from participants of the Pooled Loan Project which is paid to the Agency Fund. 

Billings to Participants: Participant billings are designed to systematically provide revenue 
sufficient to recover "costs" (as defined in the St. Lucie Project, the Stanton Project, the All- 
Requirements Project, the Tri-City Project, and the Stanton I1 Project Bond Resolutions and the 
respective Power Supply, Power Sales and Project Support contracts). The rate methods for 
billings to participants are set by contract and actual rates are set in the budgeting process by 
the Board of Directors on an annual basis. 

For the St. Lucie, Stanton, All-Requirements, Tri-City and Stanton I1 Projects, variances between 
current fiscal year billings and actual project costs are computed and, under the terms of the 
respective project contracts, any net excess is credited or deficiency is charged to future 
participant billings or may be paid to or from the rate stabilization account as approved by the 
Executive Committee. For the fiscal year ended September 30, 1998, these variances were 
classified in the financial statements as amounts to be refunded to participants. 

Billings to Pooled Loan Project participants are designed to provide cash flows sufficient to pay 
principal and interest on outstanding debt and recover costs of operating the project. 

Income Taxes: FMPA is exempt from federal and state income taxes. 

2. Net Costs Recoverable from Future Participant Billings 

Rates for power billings to participants are designed to provide, over the life of the project, full 
recovery of project "costs" as defined by the respective bond resolutions and project contracts. 
Rates are shuctured to systematically provide for the current debt service requirements, 
operating costs, and reserves as specified by the bond resolutions and project contracts. The 
current costs to be recovered from future revenues consist primarily of the difference between 
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Florida Municipal Power Agency 

Notes to Combining Financial Statements (continued) 

2. Net Costs Recoverable from Future Participant Billings (continued) 

depreciation and the debt principal requirements included in the rates. In accordance with 
Statement of Financial Accounting Standards No. 71, certain income and expense amounts 
\vhich \.vould be recogruzed during the current time period are deferred and not included in the 
determination of net income until such costs are recoverable through participant billings. 

At September 30, 1998, this difference in timing has resulted in “net costs recoverable from 
future participant billings” as follows: 

All- . .- 
St. Lucie Stanton Requirements Tn-City Stanton Ii  
Project Project Project Project Project Totals 

(thousands omitted) 
G.&V Item Sot Included in ParticiDant 
Billings: 

W.589 512,425 561,543 S194j-lO Interest funded by bond pra-eelis $31694 541,289 
Depredation 74,031 16,943 3,177 7,133 11,194 132.475 
Nudear fuel amortization 39,137 39,137 
Budget/actual variances from pnor ye- 

participant billings 287 (4.039) M W I 6 )  (3395) (8,933) 
Amortization of debt issue cos& and 

Cadahzed interest 14.443) “47% 1% 911 
bond divount 33,915 6,081 9.941 5,118 9,056 61.111 

~ ~. ~ ~., ~-- .  -, I__, . __, 
Sp;dal fun& Jrawdomrr 52.586 23.m 18,129 10.955 3,445 108.163 

35,650 53319 90,423 33,915 59,365 502,672 
Bond Resolutian Rruwrements Included in ~ ~~ , 
Par!xcipant Billings: 

SFmal funds deposits 80363 12.926 I s 3 S  5,358 12.570 126,955 
Debt service principal 51.569 13,623 21.513 7,900 3,505 98,114 
inveshnent income not available for 

OperJhng PUFpOSeS 26.287 31,411 20598 7,912 30,013 116.251 
158,219 57.962 57,851 z,2m 46.088 ?-I1320 

Net Costs Recoverable From Future 
Participant Billings $77431 S25357 uzjn 512.7l5 513.277 5161.32 

Spmal funds include the Reserve and Contingency Fund. Fuel Account (St. Lucir Projst only), Debt Reduction Fund (Stanton & 
Stanton 11). Worlung Capital and IOte Stabsat ion Account h the Operation and Maintenance Fund. 

In order to provide a level rate structure to participants over the life of the project, various 
financings have provided for interest on bonds to be funded from bond proceeds for 
approximately two years subsequent to commercial operation of a project and for depreciation 
and additional borrowings associated with bond financings to be recovered through future 
principal payments. 
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Florida Municipal Power Agency 

Notes to Combining Financial Statements (continued) 

3. Cash, Cash Equivalents and Investments 

Cash, cash equivalents and investments consist of the following: 

Deposits: At September 30, 1998, FMPA's deposits consisted of demand accounts and money 
market accounts whch are authorized under FMPA ordinances and various bond resolutions. 
FiMPA's demand deposits at September 30,1998 were insured by Federal depository insurance 
or collateralized pursuant to the Public Depository Security Act of the State of Florida. 

Investments: Investments at September 30,1998 were insured or registered and held by FMPA 
or its agent in FMPX's name. 

Following are the components of FMPA's total cash and cash equivalents and investments at 
their respective carrying amounts which approximate fair value at September 30, 1998 (in 
thousands): 

Restricted Umesaicted Totals 

Cash and cash equivalents s 8jM1 5 46,179 S 131,620 

5146,951 5 50.30 5 197,521 

(Ihousands omitted) 

Investments 61,510 4.391 65,901 

Pooled All- 
Loan St. Lucie Stanton Requirements Tri-City Stanton 11 

Agency Project Project Project Project Project Project Totals 
(thousands omitted) 

U.S. Govemment/Agency 
Securities s30.109 57,747 512636 51.372 511.037 SG.901 

Cash and cash equivalents 51.441 51009 36,122 13,068 32999 5,873 41,106 131,620 
S1,+11 51.009 566.271 S20.813 wb35 S102-27 B21-23 5157,521 

11 



Florida Municipal Power Agency 

Notes to Combining Financial Statements (continued) 

4. Restricted Assets 

Restricted assets at September 30,1998 included the following: 

Pwlrd All- 

Project Project Project Project Project Project Totals 
Loan St. Luc;~  Staton Requirements Tn-City Stantcn I1 

(thousands omitted) 
Resmcted Asssets: 

Construction Fund 8 3,b% 810,691 5 14,384 
DebtService Funds 5 1 9  829,074 59% 18.li8 5 5,140 33.69 96,073 
Reserve & Contingemy 

DEommissioning 
FUnds 15,755 3,702 3353 2,016 5-45 25,431 

Fund 11.632 11.632 
Project Fund 381 382 
Revenue Fund 108 10s 
Loans Receivable La240 (1) m2m 

561.249 %,A91 5 13,205 S 2 5 E - i  57,156 544,895 5208.23 

w Net of undishibuted proceeds of 5382. 

5. Long-Term Debt 

Description and summary of long-term debt at September 30,1998 is as follows: 

Agency: The Agency has hvo loans payable to the Pooled Loan Project a t  September 30,1998. 
The first loan balance is S390.000. Interest is payable monthly at a variable rate tied to the 
interest rates paid on Pooled Loan Project debt. Interest rates on the loan varied from 1.2596 to 
4.5596 during the fiscal year ended September 30, 1998. The loan payable balance is due in 
thirteen annual principal payments ranging from $70,000 to %5,000 with the final payment due 
November 1,2010. 

The Agency borrowed an additional $1,000,000 from the Pooled Loan Project on July 14,1998. 
The borrowing was to purchase land and other costs involved in design of a new office 
building. Interest is same as mentioned in above paragraph. This loan payable balance is due 
in fifteen annual principal payments ranging from 545,000 to $90,000 with final payment due 
July 1,2013. 

Pooled Loan Project: 
Commercial Paper Notes: FMPA is authorized to issue up to $150,000,000 of commercial paper 
notes with the current credit provider. The Commercial Paper is issued for purpose of loaning 
the proceeds to FiCIPA members and to other FiClPA projects. The respective loan agreements 
are equal in the aggregate to the principal of the current notes issued and are executed 
simultaneously with each note issue. 

The current outstanding cohe rc i a l  paper notes total $60,330,000. The commercial paper notes 
bear interest at a rate which vanes periodically, a5 determined by the dealer. Interest is paid 
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Florida Municipal Power Agency 

Notes to Combining Financial Statements (continued) 

5. Long-Term Debt (continued) 

periodicallv, ranging from 1 to 180 days. During the fiscal year ended, September 30, 1998, 
interest races ranged from 3.00% to 4.30%. 

The commercial paper notes are further collateralized by an irrevocable long-term letter of 
credit with First Union National Bank of North Carolina, in an amount sufficient for payment 
of the outstanding principal plus 65 days accrued interest at an assumed rate of 10%. The letter 
of credit expires May 22,2001, with an annual extension unless First Union gives notice during 
the 60 day period prior to May 22,2001. The fee paid on the letter of credit is 30 basis points on 
the amount of paper outstanding plus 10% for 65 days. Amounts payable to the bank under the 
letter of credit are due on demand and bear interest at the lower of prime rate plus 2% or the 
maximum rate permitted by law. There were no draws outstanding on the letter of credit at 
September 30,1998. 

St. Lucie Project: PMCipal 
Balance 

Interest Outstanding at 
Interest Payment Final September M, 

Issue Date Desoiption Rates Dates Mahuity 1998 

September1992 Refunding 4.60%-5.70% April 1 and October 1,2021 5297,400 
(thousands omitted) 

RevenueBonds, October 1 
Series 1992 

Early redemption of Series 1992 bonds is provided for at call rates of 102% to 100% beginning 
October 1,2002. 

Stanton Project: PMCipal 
Balance 

Interest Outstanding at 
Interest Payment Final September 30, 

(thousands omitted) 

Issue Date Dewription Rates Dates Mahuity 1998 

FebNaq1991 Refunding Revenue 5.00x-6.350, April 1 and October 1.2019 W.230 

August 1997 Variable Rate Varies Monthly October 1,2019 58,390 

Bond, Series 1991 October 1 

Demand Refunding Weekly 
RevenueBonds, 

Series 1997 
592,620 

Early redemption of Series 1991 bonds is provided for at call rates of 101% to 100% beginning 
April 1,2001. 

Early redemption of Series 1997 bonds are subject to redemption prior to maturity at the 
election of FMPA, on any interest payment date, at call rates of 100%. 
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Florida Municipal Power Agency 

Notes to Combining Financial Statements (continued) 

5. Long-Term Debt (continued) 

Loan Pnynble to Pooled Loan Project: The Stanton Project has a loan payable to the Pooled 
Loan Project with a balance of 98,155,000 at September 30,1998. Interest is payable monthly at a 
variable rate tied to the interest rates paid on Pooled Loan Project debt. Interest rates on the 
loan varied from 4.25% to 4.55% during the fiscal year ended September 30, 1998. The loan 
payable balance is due in twenty-one annual principal payments ranging from S205,OOO to 
$655,000, with the final payment due October 1,2018. The loan is subordinate to other debt of 
the Project. 

All-Requirements Project: 

Interest 

Rindpal 
Balance 

Outstandineat 
I 

Interest Payment F v l d  September 30. 
Issue Date Description Rates Dates blaturie 1 998 

(thousands omitted) 
way 1992 Revenue Bonds, i.J0%.-5,SU% April 1 and October 1,2002 s.010 

k e m h  1993 Revenue Bonds, 3.85%-3.10% A p d  1 and October 1.205 5197,293 

Series 1992 October 1 

series 1593 October 1 
5202.33 

Early redemption of Series 1993 bonds is provided for at call rates of 101% to 10096 beginning 
October 1,2003. 

Loan Pnynble to  Pooled Loan Project: The All-Requirements Project has hvo loans payable to 
the Pooled Loan Project at September 30,1998. Interest is payable monthly at a variable rate 
tied to the interest rates paid on the Pooled Loan Project debt. Interest rates on the loan varied 
from 4.25% to 4.55% during the fiscal year ended September 30,1998. The first loan balance is 
$5,589,000 at September 30,1998, and is due in sixteen annual principal payments ranging from 
9215,000 to $534,000 with the final payment due October 1, 2013. The second loan balance is 
S17,010,000 at  September 30, 1998, and is due in twenty-four annual principal payments 
ranging from 910,000 to 51,125,000, with the final payment due October 1, 2021. These loans 
are subordinate to other debt of the Project. 

Tri-City Project: RincipaI 
Balance 

Interest &&tanding at  
Interest Payment F i d  September 30. 

(thousands umtted) 

Issue Date Dernption Rates Dates M m I i t y  1998 

J m u q  1992 Rehnding 4.70%4.00% . 4 p d  1 and October 1.1019 54i.W 
Revenue Bonds. Cctober 1 

Series 1992 
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Florida Municipal Power Agency 

Notes to Combining Financial Statements (continued) 

5. Long-Term Debt (continued) 

Early redemption of Series 1992 bonds is provided for at call rates of 102% to 100% b e g ” g  
October 1,2003. 

Loan Payable to Pooled Loan Project: The Tri-City Project has a loan payable to the Pooled Loan 
Project with a balance of $2,925,000 at September 30, 1998. Interest is payable monthly at a 
variable rate tied to the interest rates paid on the Pooled Loan Project debt. Interest rates on the 
loan varied from 4.25% to 4.55% during the fiscal year ended September 30, 1998. The loan 
payable balance is due in twenty-one annual principal payments ranging from $75,000 to 
935,000 with the final payment due October 1, 2018. This loan is subordinate to other debt of 
the Project. 

Stanton I1 Project: Principal 
Balance 

Interest Outstanding at 
Interest Payment Final September 30, 

Issue Date Description Rates Dates Mahriy 1598 

June 1992 Revenue Bands, ;.30%-5.90% A p d  1 and October 1, m2 s 151s 
(thorrrands0mitted) 

Series 1592 October 1 

October 1993 Refunding 3.8j%-5.10% Apd 1 and October 1,2027 lg3.wO 
RevenueBonds, October 1 

Series 1993 

December 1997 Vanable Rate Demand Vanes Weekly Monthly October 1,2027 51.670 
Subordinated Refunding 

Revenue Bonds, 
Series 1997 

u49.a.i; 

Early redemption of Series 1992 bonds is provided for at call rates of 102% to 100% beginning 
October 1,2002. 

Early redemption of Series 1993 bonds is provided for at call rates of 102% to 100% beginning 
October 1,2003. 

On December 11, 1997, FMPA issued $61.670 million in Stanton I1 Project Variable Rate 
Demand Subordinate Refunding Revenue Bonds, Series 1997. These bonds were issued in a 
weekly variable rate to advance refund $47.370 million of outstanding Series 1992 bonds with 
an average interest rate of 6.05%. The net proceeds of $551.252 million (after payment of $418 
thousand in underwriting fees, insurance, and other issuance costs) plus an additional $477 
thousands of Series 1992 sinking fund monies were used to purchase U. S. government 
securities. Those securities were deposited in an irrevocable trust with an escrow agent to 
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Florida Municipal Power Agency 

Notes to Combining Financial Statements (continued) 

5. Long-Term Debt (continued) 

provide for all future debt service payments on the Series 1992 bonds and call premium. As a 
result, the portion of the Series 1992 bonds are considered to be defeased and the liability for 
those bonds has been removed from the Stanton I1 Project revenue bonds payable. A t  the time 
of issuance, the Stanton I1 Project entered into a fixed rate swap with a sw.ap provider until the 
call date of the Series 1992 bonds. The rate the Stanton 11 Project will pay is a fixed rate of 
4.308% and the Stanton I1 Project will receive the actual variable rate of the Series 1997 bonds. 
The Stanton I1 Project will be exposed to variable rates if the swap provider defaults or the 
swap is terminated. A termination of the swap may result in the Stanton I1 Project making or 
receiving a termination payment. 

The advance refunding resulted in a difference between the reacquisition price and the net 
carrying amount of the old debt of 56.1 million. This difference, reported in the accompanying 
financial statements as unamortized loss on bond refundings, is being charged to operations 
through the year 2027 using the straight-line method. The Stanton I1 Project completed the 
advance refunding to reduce its total debt service payments over the next 5 years by $2.525 
million and to obtain an economic gain (difference between the present value of the old and 
new debt service payments of $2.159 million). In addition, this refunding gives the project 
flexibility in the year 2002 to currently call bonds and retire them. 

Early redemption of Series 1997 bonds are subject to redemption prior to maturih a t  the 
election of Fh[P.A, on anv interest payment date, at call rates of 100%. 

The fair market value of FhlPA’s long-term debt at September 30,1998 was estimated using the 
Delphis Hanover Interest Rate Scale. .A yield for each maturity was determined. The individual 
maturities were priced and summed to arrive at a fair market value of approximately $955 
million. The carrying amount of long-term debt due within one year approximated fair market 
value because of the short maturity of these instruments. 

Major Debt Provisions (All Projects): The bonds are special obligations of FMPX, payable 
solely from (1) revenues (as defined by the respective bond resolutions) after payment of 
operating expenses (as defined by the respective bond resolutions) and (2) other monies and 
securities pledged for payment thereof by the respective bond resolutions. 

The respective resolutions require FMPA to deposit into special funds all proceeds of bonds 
issued and all revenues generated as a result of the projects’ respective Power Sales and Project- 
Support contracts or the Power Supply contract. The purpose of the individual funds is 
specifically defined in the respective bond resolutions. 

lnvesh-nents are generally restricted to those types described in Note 1. Additional restrictions 
applying to maturity dates are defined in the respective bond resolutions. 
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Florida Municipal Power Agency 

Notes to Combining Financial Statements (continued) 

5. Long-Term Debt (continued) 

Defeased Debt: The following bonds have been defeased in substance. Since investments 
consisting of governmental obligations are held in escrow for payment of principal and interest, 
the bonds are not liabilities of FMPA. The principal balances of the defeased bonds at  
September 30,1998 are as follows: 

P&cipd Balance 
Defeased Portion - Outstmdingat 

original Issue Date Dexription Amount originally Issued September 30,1998 
(thousands omitted) 

May 1983 St. Lune Project 
Revenue Bonds, Series 1983 5280.075 526,185 
All-Requirements Power SUVPIY Proiect Februan 1987 
Refunding Revenue Bonds. %ies 1987 52,530 5 Z j M  
AU-Requirements Power Supply Rqect October 1991 
Refunding Revenue Bonds, Seriies 1991 528,410 s28,410 

May 1592 AU-Requirements Power Supply Rqect .. . . 
Rwenie Bonds, Series 1992 56,915 56,915 

lune 1992 Stanton 11 Proiect 
Rwenue Bonds, Senes 1992 513,475 513,475 

Revenue Bonds, Senes 1991 554,585 52.585 

Revenue Bonds. Senes 1992 $47,370 $47.370 

August1997 Stanton Piolect 

December 1997 Stanton I1 Project 



Florida Municipal Power Agency 

Notes to Combining Financial Statements (continued) 

5. Long-Term Debt (continued) 

Annual Requirements: The annual debt service requirements to amortize all long-term bonded 
debt outstanding as of September 30,1998 are as follows: 

F i y d  Year AI!. ._ 
Ending St. Lucie Stanton Requirements TriCity Stanton I1 

September 30 Project Project Roject Project Roject 
(thousan& omitted) 

Totals __ 

zw6 2.429 
2007 22433 
2008 12429 
2M)9 0,428 
2010 2 4 3 1  
201 1 22429 
2012 22.426 
2m3 2 4 2 6  
2014 23.428 
2015 z.430 
201 6 z.429 
m 7  23.425 
201s 22,426 
2019 '1426 
2020 22427 
2021 23.429 

2023 
ao22 
m x  
2025 
202.5 
2027 

Total PMcipal and 
Interest 315359 

5 6,310 
6.308 
6,519 
4,191 
4,190 
4,190 
4,191 
4,190 
4.1% .. . 
4,191 
4,190 
4,190 
4,190 
4,191 
4,190 
4,lW 
4,191 

10.091 

13.667 
13,668 3,822 
13,669 3,813 
13,673 3825 
13,678 3,813 
13,658 3,819 
13,674 3,818 
13,673 3,829 
1 3 , s  3,816 
13,670 3.811 
13.62 3,817 
13.63 3.516 ~~,~~ ~,~~~ 

13,674 3.83 
13,663 3,818 
13,659 3,819 
13,653 
13,656 
13,W 
13.W 
13,653 
13,652 

176.546 

s 14.590 
14.931 
14,892 
15,056 
11,190 
11,192 
11.191 
11,191 
11,189 
11,192 
11,192 
11.188 
11,190 
11.190 
17.635 
17,637 
17,&? 
17,635 
lib33 
17.637 
17,hIi 
17,636 
1 7 . G  
17.636 
17.W 
17,658 
17,632 
17,651 
69267 

457.535 

5 61,107 
61,146 
61323 
59,167 
55301 
55,189 
552% 
5jJoo 
55.294 
53310 
3303 
5,286 
5 5 m  
5 5 M  
61,733 
61,746 
61.743 
67,618 
67,653 
67,635 

126.017 
53,716 
53,720 
31,281 
31,281 
31,291 
31,284 
17,624 
69,267 

1.629,31x 

Less Amount 
Represenhng 
Interest 234,909 83,946 170.1M 33,555 241,* 756.069 

Long Term Revenue 
Bonds Payable a t  
5ptemberM. 1948 5 290,950 5 90.600 5 198,745 S 46,650 s 2 4 b m  5 873,295 

I 
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6. Commitments 

Florida Municipal Power Agency 

Notes to Combining Financial Statements (continued) 

FMPA has entered into participation agreements for individual ownership of generating 
facilities as follows: 

Operating Commercial 
Pr0,rct titillty Jomt hne r sh ip  Interest Operation Date 

St. Lucie Florida Power 61 Light 8.806% of St. Lucie Unit NO. 2 nuclear generating August 1983 
(mL) plant 

Stanton Orlando Utilities 14.8193% ofStanton Energy Center (SEC) Unit No. 1 July 1987 
Co"ssion (OUC) coal-bed generating plant 

W-Requirements OUC 6.506% of SEC Unit No. 1 July 1987 

.AU-Requirements OUC 5.1724% ofSEC Unit No. 2 June 1996 

All-Reqmrements otic 

All-Requirements OUC 

39% of Indian River Combustion Turbine 
UnitsABB 

21 % of Indian River Combustion Turbine 
UnitsCdrD 

AU-Requremmk Kissimmee Utility 
Authority (KUA) 

50% of Cane Island Combustion Turbine - Unit No. 1 

All-Requirements KUA 

Tn-City otic 5.3012% of SEC Unit No. 1 

Stanton I1 ouc 23.2367% of SEC Unit No. 2 

50% of Cane Island Combined Cycle - Unit No. 2 

A-June 1989 
EJdy 1989 

C-August 1992 
DOctokr 1592 

January 1995 

June 1995 

July 1987 

June 19% 

Operational control of the electric generation plants rests with the operahng utility and 
includes the authority to enter into long-term purchase obligations with suppliers. Currently, 
the operating utilities are obligated under various long-term contracts with suppliers. As a joint 
owner, FMPA is liable under its participation agreements for its ownership interest of total 
conshction and operating costs. The contracts with OUC include purchases of coal. Through 
participation with OUC, FMPA has minimum annual purchases of coal through 2006 as follows 
(in thousands of tons): 

Project: 1999 2000 2001 2002 2w3 2w1 2w5 Mo6 

Stanton Rorect 290 zm 219 219 219 219 21 9 73 

TnCity Roject 10.1 10.1 78 78 78 78 i8 2.5 
Stanton !I Project 455 455 y-i y-i U-L y-i 344 112 

AU-Reqlurements Rqect 229 229 173 173 173 I73 1i3 56 
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Florida Municipal Power Agency 

Notes to Combining Financial Statements (continued) 

6.  Commitments (continued) 

FMPA has entered into certain long-term contracts for transmission services for the above 
projects. These amounts are recoverable from participants in the projects through the Power 
Sales and Project Support contracts and Power Supply contracts discuss4 below. FMPA has 
entered into Po5ver Sales and Project Support contracts with each of the project participants for 
entitlement shares aggregating 100% of FILIPA’s joint ownership interest above, or in the case of 
the All-Requirements Project, a Power Supply Contract providing for the participants total 
power requirements. Revenues received under these individual project contracts will be 
sufficient to pay all of the related project costs. 

St. Luck Project: FMPA has also entered into a Reliability Exchange Agreement and a 
Replacement Power Agreement with FPL. The Reliability Exchange Agxement results in 
FMPA exchanging 30% of its share of the output from St. Lucie Unit No. 2 for a like amount 
from St. Lucie Unit No. 1. The Replacement Power Agreement provides for replacement power 
and energy to be made available to FMPA if FPL voluntarily ceases to operate or reduces 
output from St. Lucie Unit No. 2 or St. Lucie Unit No. 1 for economic reasons or valley-load 
conditions. 

The St. Lucie Project, as a joint owner of St. Lucie Unit No. 2, is subject to the Price hderson  
Act which was enacted to provide financial protection for the public in the event 0f.a nuclear 
power plant accident. As the first layer of financial protection, FPL has purchased $200 million 
of public liabiliy insurance from pools of commercial insurers on behalf of all joint owners. The 
second layer of financial protection is provided under an industry retrospective payment plan. 
Under that plan, St. Lucie Unit No. 2 is subject to an assessment of $81.75 million per incident 
\.vith provision for payment of such assessment to be made over time as necessary to limit the 
payment in any one year to no more than $10 million per incident. FMPA is liable for its 
ownership interest of any assessment made against St. Lucie Unit No. 2 under this plan. 

The St. Lucie Project has recorded a liability of $597,784 and a related deferred charge for its 
estimated portion of the costs for the decommissioning and decontamination of the United 
States Department of Energy nuclear fuel enrichment facilities as provided for by the National 
Energy Policy Act of 1992 (Energy Act). The Energy Act states, among other things, that utilities 
with nuclear reactors will contribute an aggregate total of $150 million annually, based upon an 
assessment, for a period of 15 years, up to a total of 52.25 bikon (in 1992 dollars), for such 
decommissioning and decontamination costs. The Energy Act also provides that these costs are 
a “necessary and reasonable current cost of fuel and shall be fully recoverable in rates in all 
jurisdictions in the same manner as other fuel costs.” The St. Lucie Project intends to recover 
these deferred costs from its participants through existing revenues. 
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Florida Municipal Power Agency 

Notes to Combining Financial Statements (continued) 

6. Commitments (continued) 

U S .  Nuclear Regulatory Commission (NRC) regulations require that each licensee of a 
commercial nuclear power reactor furnish to the NRC certification of its financial capability to 
meet the costs of nuclear decommissioning at the end of the useful life of the licensee’s facility. 
As a co-licensee of St. Lucie Unit 2, FMPAs St. Lucie Project is subject to these requirements 
and therefore has furnished certification of its financial capability to fund its share of the costs 
of decommissioning St. Lucie Unit No. 2. To satisfy the NRC‘s financial capability regulations, 
FMPA established an extemal trust fund (the “Decommissioning Trust”) pursuant to a trust 
agreement with Sun Bank Trust. FMPA’s certification of financial capability requires that the St. 
Lucie Project make annual deposits to the Decommissioning Trust which, together with the 
investment earnings and amounts previously on deposit in the trust, are anticipated to result in 
sufficient funds being held in the Decommissioning Trust at the expiration of the current 
operating license for St. Lucie Unit No. 2 to meet the St. Lucie Project’s share of the 
decommissioning. Based on a 1994 Unit site specific study, Unit No. 2 total decommissioning 
costs are estimated to be $307 million (in 1994 dollars). FiMPA’s share is estimated to be $27 
million (in 1994 dollars). The Decommissioning Trust is irrevocable, and funds may be 
withdrawn from the trust solely for the purpose of paying the St. Lucie Project’s share of the 
costs of nuclear decommissioning. 

Under the NRC regulations, the Decommissioning Trust is required to be segregated from other 
FMPA assets and outside FMPA’s administrative control. The St. Lucie Project is deemed to 
have incurred and paid decommissioning costs as monthly deposits are made to the 
Decommissioning Trust. 

All-Requirements Project: FMPA supplies all of the power needs of the All-Requirements 
Project participants. In addition to its ownership of generating facilities, FMPA has entered into 
interchange and power purchase contracts with Florida Power Corporation, FPL, City of Lake 
Worth, Tampa Electric Company, GainesviUe Regional Utilities, OUC and other utilities. A 
number of these contracts specify minimum annual capacity amounts which must be 
purchased by FMPA. In addition, the All-Requirements Project has a contract for delivery of 
natural gas to Cane Island Units 1 & 2. This contract expires in 2015. As discussed above, these 
payments are recoverable as incurred from participants through the Power Supply Contract. 

FMPA All-Requirements Project entered into a contract with Stewart & Stevenson, Inc. to 
purchase two combustion turbine units to be located at City of Key West’s City Electric System 
(CES). Agreements with CES for 
operating and maintaining these two units are concluded, except for a few details s t i l l  to be 
negotiated. 

On November 30,1993, the gas turbine for Unit No. 1 at Cane Island was in the process of being 
delivered when it was struck and destroyed by an b t r a k  train. KUA and FMPA were named 
as defendants (along with numerous other entities) in several personal injury and property 

The units became operational on September 22, 1998. 
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Florida Municipal Power Agency 

Notes to Combining Financial Statements (continued) 

6 .  Commitments (continued) 

damage lawsuits arising from the incident. Liability was tried first, and on November 21,1996, 
the jury in the United States District Court, Middle District of Florida, found that neither FIvlPX 
nor KEA were negligent. The jury apportioned liabilitv as follows, Rountree Transport and 
Rig,@tg (the company hauling the turbine) 59%, CSX Transportation, Inc., 3396, and Amtrak 
8%. Because of indemnity provisions in the Private Road Grade Crossing Agreement that KUA 
entered into with CSX, the court has ruled that FMPA and KUA are liable for CSX's negligence 
(FMPA is equally liable with KUA under the t e m  of their Participation Agreement). There is 
also a pending indemnity claim by Amtrak against FMPA C% KUA based on the same Private 
Road Grade Crossing Agreement. These indemnity issues are the subject of pending motions to 
be heard in the future by the trial court. Regardless of how the trial court rules, it is assumed an 
appeal will follow. The final outcome is undeterminable at this time. 

In separate legal action, FMPAs liability insurance carrier at the time of the accident has filed 
suit in Circuit Court, Ninth Judicial Circuit, Orange County, Florida, claiming that the policies 
do not provide coverage for damages arising from the train-truck collision. The Circuit Court 
ruled on November 14,1997 in favor of the insurance company. This issue was appealed and 
was decided by the Judicial Court of Appeals in favor of FMPA. FMPA has also brought suit 
against the insurance company who sold the liability insurance to FMPA, for failure to procure 
adequate liability insurance for FMPA.. The Court ruled that FMPA is entitled to coverage and 
representation and has ordered Ohio Casualty to reimburse FMPA for expenses incurred 
during the lawsuit. The amount of the reimbursement is a matter currently before the Circuit 
Court. 

7. Capacity and Energy Sales Contract 

Certain of the St. Lucie Project participants have entered into an agreement to sell capacity and 
energy to the AU-Requirements Project. The All-Requirements Project has agreed to provide 
reserves and back-up capacity and energy for such sales. FMPA has been appointed agent in 
the administration of this contract. 

8. Employee Benefits 

Deferred Compensation and Money Purchase Plans: The Agency offers its full-time 
employees hvo plans for retirement: a deferred compensation plan in accordance with Internal 
Revenue Code Section 457 and a defined contribution pension (money purchase) plan under 
IRS Code Section 4Ol(a).All full-time employees are vested immediately. The Agency's 
contribution may be made to either plan at the discretion of the employee. Such contribution is 
based upon 10% of the individual's base gross payroll. Total payroll amounted to 52,033,879 for 
the fiscal year which approximates covered payroll. 

Additionally, an employee can contribute to the deferred compensation plan so that the 
combined contribution of the Agency and the employee does not exceed 25% of base gross 
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Florida Municipal Power Agency 

Notes to Combining Financial Statements (continued) 

8. Employee Benefits (continued) 

payroll or SS,OOO, whichever is less, on an annual basis. Assets of both plans are held by ICMA 
Retirement Corporation, plan administrator and trustee. 

The Agency’s expenses during fiscal year 1998 were 523,963 under the deferred compensation 
plan and 5161,557 under the money purchase plan, totaling S185,520. 

Funds from these plans are not available to employees until termination or retirement; 
however, funds from the deferred compensation plan are available in the event of an 
unforeseeable emergency and employees may borrow up to one-half of their balance in the 
401(a). 

The Agency has, in the past, reported assets and associated liability with the deferred 
compensation plan offered to Agency employees on the balance sheet. Due to a change in 
Intemal Revenue Code 457, these assets are no longer property of the Agency and the fiduciary 
responsibility was transferred to the Plan’s third party administrator. As a result, these assets 
are not reported in the accompanying financial statements. 

Other Post Employment Benefits: FMPA offers paid group health insurance to retiring full- 
time employees, age 65 or older with a minimum service of 10 years. This insurance is 
secondary to Medicare, for which the retiree must apply. Currently, FMPA has one retiree 
receiving this benefit. The cost to FMPA for fiscal year 1998 was approximately $1,886. 
Expenses for post retirement health care benefits are recognized as premiums are due. 

9. Risk Management 

The Agency is exposed to various risks of loss related to torts; theft of, damage to and 
destruction of assets; errors or omissions, injuries to employees and the public; or damage to 
property of others. The Agency has purchased commercial insurance to cover these various 
risks. There have been no sigruhcant reductions in insurance coverage, and settlements have 
not exceeded coverage in any of the past three fiscal years. 

10. Accounting Change 

During the year ended September 30, 1998, FMPA adopted the provisions of Governmental 
Accounting Standards Board Statement No. 31, Accounting and Financial reporting for Certain 
Investments and for Extemal Investment Pools (GASB No. 31). Under GASB 31 most 
investments of govemmental entities are reported at fair value. Prior to adopting the 
provisions of GASB 31, FMPA carried its investments at amortized cost. 

The effect of this accounting change as of the beginning of the fiscal year resulted in an increase 
in the carrying amount of investments of S1332,OOO. The effect on the current period results of 
operations was a change in fair value of investments of $2,043,000. Because FMPA’s Projecs 
financial statements are prepared under a regulatory basis of accounting pursuant to the 
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Florida Municipal Power Agency 

Notes to Combining Financial Statements (continued) 

10. Accounting Change (continued) 

provisions of Statement of Financial Accounting Standards No. 71, whereby certain income and 
expense amounts are deferred and not included in the determination of net income until such 
costs are recoverable, the cumulative effect of this accounting change is included in net costs 
recoverable from future participants billings. 

Change in fair value 
Cumulative Effect During Net Appreciation 

October 1,1997 September 30,1998 September 30,1998 
Net Appreciation at Fiscal Year Ended At 

- Agency 5 - 5  5 - 
804,000 1,065,000 1,869,000 St. Lucie 

Stanton 48,000 200,000 248,000 
All-Requirements 84,000 233,000 317,000 
Tri-City 18,000 160,000 178,000 
Stanton I1 398,000 385,000 783,000 

$ 1,352,000 $ 2,043,000 $ 3,395,000 

11. Year 2000 

The year 2000 issue is the result of shortcomings in many electronic data processing system 
and other electronic equipment that may adversely affect the Agency’s operations. 

FhlPA has completed an inventory of computer systems that may be affected by the year 2000 
issue and that are necessary to conducting FMPA operations and has identified such system as 
being financial reporting and payroll. 

The financial reporting system has been assessed. FMPA utilizes an outside company for its 
payroll and employee benefit system. This outside company is responsible for remediating this 
system. This company reports that their system has been assessed, remediated and tested and 
validated. FMPA will test both the financial reporting system and the payroll software during 
the first quarter of Fiscal Year 1999. 

There can be no assurance, however, that the Agency’s systems, or its vendors’ or providers’ 
systems, will be year 2000 ready in a timely manner. Furthermore, even if the Agency’s 
systems are year 2000 ready, there can be no assurance that the Agency will not be materially 
adversely affected by the disruptions or inaccuracy of data provided to the Agency by non-year 
2000 ready third parties and the failure of the Agency’s vendors and service providers to 
become year 2000 ready. This problem may be especially important considering that the 
Agency purchases its electricity from third parties and relies on the electrical transmission 
system of third parties to deliver this electricity to the appropriate delivery point. 
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Florida Municipal Power Agency 

Notes to Combining Financial Statements (continued) 

11. Year 2000 (continued) 

Thus, while the Agency is undertaking reasonable and prudent measures necessary to avoid 
disruption of its services there can be no assurance that the year 2000 problem will not have a 
material effect on the Agency in the future. 

12. Subsequent Events 

The Pooled Loan Project wiU redeem $2,170,000 of Commercial Paper Notes subsequent to year 
end. 

On October 23, 1998, the All-Requirements Project approved a Participation Agreement with 
Kissimmee Utility Authority (KUA) for a 50% share of Cane Island Unit #3 Combined Cycle. 
The total cost (100%) of this unit will be approximately $118 million and the expected 
completion date is June 2001. The All-Requirements Project also has a contract with Florida 
Gas Transmission (FGT) for firm gas transportation that is part of FGT's Phase 4 expansion in 
May 2001. All-Requirements share is 12,500 mmbtu/day. This will be used mainly for Cane 
Island Unit #3 but can be used for other units. The All-Requirements Project has a take or pay 
contract with Florida Gas Utility for a 10-year firm supply of natural gas of 2,000 mcf/day. 
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Report of Independent Auditors 
on Supplementary Information 

Executive Committee and the Board of Directors 
Florida Municipal Power Agency 
Orlando, Florida 

We have audited the combining financial statements of the Florida Municipal Power Agency 
(Agency), as of and for the year ended September 30,1998, and have issued our report thereon 
dated November 20, 1998, which was qualified because insufficient audit evidence exists to 
support the Agency's disclosure with respect to the year 2000 issue. 

Except as described in the preceding paragraph, we conducted our audit in accordance with 
generally accepted auditing standards and the standards applicable to financial audits 
contained in G o r w " n t  Auditing Stnndnrds, issued by the Comptroller General of the United 
States. Those standards requi-e that we plan and perform the audit to obtain reasonable 
assurance about whether the combining financial statements are free of material misstatement. 
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures 
in the combining financial statements. An audit also includes assessing the accounting 
principles used and sigmficant estimates made by management, as well as evaluating the 
overall combining financial statement presentation. We believe that our audit provides a 
reasonable basis for our opinion. 

Our audit was made for the purpose of forming an opinion on the combining financial 
statements of the Florida Municipal Power Agency, taken as a whole. The accompanying 
financial information listed as supplementary information in the table of contents is presented 
for purposes of additional analysis and is not a required part of the combining financial 
statements. The information in these schedules has been subjected to the auditing procedures 
applied in the audit of the combining financial statements and, in our opinion, except for the 
effects on any actual data for the year ended September 30,1998, included in the accompanying 
financial information, of such adjustments, if any, as might have been determined to be 
necessary had our procedures not been limited as explained in our report on the combining 
financial statements, the supplemental information is fairly presented in all material respects in 
relation to the combining financial statements taken as a whole. 

November 20,1998 
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FLORIDA MUNICIPAL POWER AGENCY 
STATEMENT OF CHANGES IN PROJECT FUNDS AM) ACCOUNTS 

(thousands omitted) 
Year Ended September 30,1998 

September 30, Debt 
1997 Roceeds 

Pooled Loan Roject 

Project Fund 
Revenue Fund 
Debt Service Fund 

St. Lucie Roject 

Debt Service: 
Debt Service Account 
Debt Service Reserve Account 

Reserve and Contingency: 
Renewal and Replacement Account 
Contingency Account 

Decommissioning Fund 
Operation and Maintenance Fund 

Stanton Roject 

Cost of Issuance Account 
Debt Service: 

Debt Service Account 
Debt Service Reserve Account 
Debt Reduction Fund 

Reserve and Contingency: 
Renewal and Replacement Account 
Contingency Account 

Operation and Maintenance Fund 

* Includes interest eamings applied to 
advances from participants for 
Stanton Project 

308 
=L s Loo0 5 423 

5 14,304 
11,937 

5.607 
7,185 

10.298 
7,618 

S 56,949 S 

5 304 

3.254 
4,555 

2,091 
1.085 

10;612 
s 21,901 s 



Collections 
on 

Participant Investment September 30, 
Billings Interest Disbursements Transfers 1998 

S 618 S 382 
S 20 723 s (4,287) 108 s 4,983 

20 4.096 4.287 519 - 40 5 5,437 s s 1.009 s 4.983 s - 

S 377 S 22,293 S 22,427 5 14.815 
2322 (/,4&<, 14,259 

1,925 8,047 
7 77x . ,. -- 

4w 11.632 
439 - CI'> 10,578 (24,752) 10,266 s 37,539 

s 37,539 S 5,140 1 . 8 ~ 4  5 32,871 S - S 66,757 

5 12 s 303 s (13) s 

102 6,038 
441 p ? j  

20 

6.308 

861 

3,626 
4,996 

881 

211 140 231 2,533 
81 (lb) 1,169 

S 17,215 415 *G4) 13,159 (7.387) 7.696 
P $ 17,215 s 1.285 2.119 s 19,500 9 4 20,901 



FLORIDA MUNICIPAL POWER AGENCY 
STATEMENT OF CHANGES IN' PROJECT FUNDS AND ACCOUNTS - CONTINUED 

(thousands omitted) 

Year Ended September 30,1998 

September 30, Debt 
1997 Roceeds 

All-Requirements Roject 

Construction Fund 
Debt Service: 

Debt Service Account 
Debt Service Reserve Account 
Subordinate Debt Service 

Reserve and Contingency: 
Renewal and Replacement Account 
Contingency Account 

Operation and Maintenance Fund 

Tri-City R o j e d  

Debt Service: 
Debt Service Account 
Debt Service Reserve Account 

Reserve and Contingency: 
Renewal and Replacement Account 
Contingency Account 

Operation and hlaintenance Fund 

Stanton I1 Roject 

C o m s h c t i o n  Fund 
Debt Service: 

Debt Service Account 
Debt Service Reserve Account 
Debt Reduction Fund 

Renewal and Replacement Account 
Operation and Maintenance Fund 

* Includes interest earnings applied to 
advances from pariicipanb for 
Tri-City Project 

s 7.444 

8.521 
7.944 

610 

1,472 
1,441 
n,m 

s 41.885 5 

s 2,540 
2,194 

770 
1,026 
3.427 

s 9,957 5 - * 

S 10,116 

19.446 
8,781 

501 

s 320 

10,744 
S 49,588 s 320 



Collections 
on 

Participant Investment 6W 
Billings Interest > Disbursements Transfers 

s 235 $ 3,986 

220 
740 

13,575 $ 13,667 
2 

1,501 1.540 

220 

141,348 (15,427) S 148,915 929 (36 
4 118,915 S 2.378 31+ $ 160.415 5 

$ 63 5 3,792 $ 3,826 
309 (155) 

93 

4,444 (3,919) 

61 (92 
66 (51 

5 7,924 157 a 
4 7,924 - 5 656 ir8 $ 8.236 5 

September 30, 
1998 

s 3.693 

8,833 
8,682 

663 

1,832 
1,551 

20,509 
S 45,763 

5 2637 
2,503 

924 
1,092 
3,145 

5 10,301 

$ 320 5 10,691 $ 575 

12,506 $ 15,003 22.909 966 ( 0  
1,444 ( 7 4  10,275 

10 (0  515 525 
44 (4 545 

S 29.853 $ 3,549 783 5 30,902 $ - $ 52,408 
18,076 (15.518) 7,513 5 29,853 510 - 
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L Florida Municipal Power Agency 

Amounts Due (from) to Participants 
Resulting from BudgeVActual Variances 

(thousands omitted) 

Year Ended September 30,1998 

Variance 
Favorable 

Budget Actual (Unfavorable) 
St. Lucie Proiect 
Participant billing $ 37,107 $ 36,867 $ (240) 

Interest income 2,571 2,895 324 
Transfer from rate stabilization 1,925 1,925 

Reliability exchange contract sales 2,710 2,383 (327) 

44,313 44,070 (243) 

Provision for purchase of future fuel core 6 6 
Operation and maintenance 7,360 6,496 864 
Spent fuel fees 533 617 (84) 
Purchased power 3,698 2,807 891 
Transmission service 1,312 949 363 
General and administrative 2,499 1,231 1,268 
Deposit to reserve and contingency 1,650 1,650 - 
Deposit to decommissioning 1,107 1,082 25 
Transfer to working capital 250 250 - - Transfer to rate stabilization 3,471 3,471 
Deposit to debt service fund 22,427 22.427 - 

44,313 40,986 3,327 - Net Due to Participants Resulting from 
Budget/Actual Variances $ -  $ 3,084 $ 3,084 

Stanton Project 
Participant billing $18,177 $17,148 $ (1,029) 
Interest income 793 m (22) 
Transfer from rate stabilization 457 457 - - Transfer from working capital 1,000 1,000 - 

20,427 19,376 (1,051) 

Operation and maintenance 10,016 9,567 449 
Transmission service 1,441 1,037 404 

- 

- 
General and administrative 986 781 205 
Payments to Pooled Loan Project 613 563 50 

Deposit to debt service fund 7,171 7,171 - 
Net Due to Participants Resulting from 

- Deposit to reserve & contingency 200 200 

20,427 19,319 1,108 

Budget/Actual Variances $ -  $ 57 $ 57 - 

Note - These schedules are prepared on a budgetary basis and as such do  not present the results of 
operations in accordance with generally accepted accounting principles. The Budget and Variance 
columns were not subjected to auditing procedures. 
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Florida Municipal Power Agency - 
Amounts Due (from) to Participants 

Resulting f r o m  BudgeVActual Variances (continued) 
(thousands omitted) 

Year Ended September 30,1998 

Variance 
Favorable 

Budget Actual (Unfavorable) 
All-Requirements Proiect 
Participant billing $352,267 $195,630 $ 43,363 
Interest income 1,955 1,428 (527) 
Transfer from rate stabilization 1,930 1,930 

Operation and maintenance 30,084 35,321 (5.237) 

General and administrative 4,112 4,156 (41) 
Deposit to reserve and contingency 220 220 

156,152 198,988 42,836 

Purchased power 79,392 105,971 (26,579) 
Transmission service 11,931 15,883 (3.952) 

Deoosit to debt service funds 13.667 13.667 - ~ 

Deposit to subordinate debt 1,755 1,618 137 
141,161 176,836 (35,675) 

Net Due to Participants Resulting from 
Budget/Actual Variances $ 14,991 $22,152 $ 7,161 

Tri-City Project 
Participant billing 
Interest income 

$ 8,704 $ 7,894 $ (810) 
356 362 6 

Transfer from rate stabilization 137 137 
9,197 8,393 (804) 

Operation and maintenance 3,774 3,252 522 
Transmission service 773 467 306 
General and administrative 528 234 294 
Payments to Pooled Loan Project 221 204 17 

Deposit to debt service fund 3,826 3,826 - 
9,197 8.058 1,139 

Net Due to Participants Resulting from 

Deposit to reserve and contingency 75 75 - 

Budget/Actual Variances $ -  $ 335 $ 335 

Note -These schedules are prepared on a budgetary basis and as such do not present the results of 
operations in accordance with generally accepted accounting principles. The Budget and Variance 
columns were not subjected to auditing procedures. 
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Florida Municipal Power Agency 

Amounts Due (from) to Participants 
Resulting from Budget/Actual Variances (continued) 

(thousands omitted) 

Year Ended September 30,1998 

Variance 
Favorable 

Budget Actual (Unfavorable) 
Stanton I1 Project 
Participant billing $29,266 S 29,189 $ (97) 
Interest income 836 1,678 842 
Transfer from Rate Stabilization 3,353 3,353 - 

33,475 34,220 745 

Operation and maintenance 
Transmission service 
General and administrative 

15,226 15,505 (279) 
1,799 1,249 550 

916 612 274 
Deposit to debt service fund 15,534 15,534 - 

77 475 w q7n Gl< 

Xet Due to Participants Resulting from 
Budget/Actual Variances 5 -  $ 1,290 $ 1,290 

Note - These schedules are prepared on a budgetary basis and as such do not present the results of 
operations in accordance with generally accepted accounting principles. The Budget and Variance 
columns were not subjected to auditing procedures. 
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Florida Municipal Power Agency 

Account Balances Within the Operation and Maintenance Funds 
(thousands omitted) 

At September 30,1998, the Operation and Maintenance Funds were held for the credit of the 
following accounts: 

All- 
St. Lucie Stanton Requirements Tri-City Stanton I1 
Project Project Project Project Project 

Operation and 
maintenance account $3,625 $ 1,597 $17,858 $ 700 $1,000 

Fuel account 3,318 
Rate stabilization account 7.679 4,886 5,940 2,383 9,980 
Working capital account 677 4,251 21,413 1,236 

$15,299 $10,734 $45,211 $4,319 $10,980 

33 



Compliance Reports 



m Certified Public Accountants 
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Orlando. Florida 32ROl-lb;l 
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Report of Independent Auditors on Compliance and on Intemal Control Over Financial 
Reporting Based on an Audit of the Financial Statements in Accordance With Govemment 
Audit ing Standards 

Executive Committee and the Board of Directors 
Florida Municipal Power Agency 
Orlando, Florida 

We have audited the combining financial statements of the Florida Municipal Power Agency 
(the Agency), as of and for the year ended Sepbember 30, 1998, and have issued our report 
thereon dated November 20, 1998, which was qualified because insufficient audit evidence 
exists to support the Agency’s disclosure with respect to the Year 2000 issue. Except as 
discussed in the preceding sentence, we conducted our audit in accordance with generally 
accepted auditing standards and the standards applicable to financial audits contained in 
“Government Auditing Standards”, issued by the Comptroller of the United States. 

Compliance 
As part of obtaining reasonable assurance about whether the Agency’s financial statements are 
free of material misstatement, we performed tests of its compliance with certain provisions of 
laws, regulations, contracts, and grants, noncompliance with which could have a direct and 
material effect on the determination of financial statement amounts. However, providing an 
opinion on compliance with those provisions was not an objective of our audit and, 
accordingly, we do not express such an opinion. The results of our tests disclosed no instances 
of noncompliance that are required to be reported under Gozwnment Auditing Stnnhrds.  

Internal Control over Financial Reporting 
In planning and performing our audit, we considered Florida Municipal Power Agency’s 
internal control over financial reporting in order to determine our auditing procedures for the 
purpose of expressing our opinion on the financial statements and not to provide assurance on 
intemal control over financial reporting. Our consideration of the intemal control over financial 
reporting would not necessarily disclose all matters in the intemal control over financial 
reporting that might be material weaknesses. A material weakness is a condition in which the 
design or operation of one or more of the intemal control components does not reduce to a 
relatively low level the risk that misstatements in amounts that would be material in relation to 
the financial statements being audited may occur and not be detected within a timely period by 
employees in the normal course of perfoiming their assigned functions. We noted no matters 
involving the intemal control over financial reporting and its operation that we consider to be 
material weaknesses. However, we noted other matters involving the internal control over 
financial reporting that we have reported to management of the Agency in a separate letter 
dated November 20,1998. 

This report is intended for the information of the executive committee, board of directors and 
management. However, this report is a matter of public record and its distribution is not 
limited. 

November 20,1998 
35 Ernrr b Y o u n ~  UP is  a member oi Ems: d Young Inlernational. Ltd. 
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Report of Independent Auditors on Other Information 

Executive Committee and the Board of Directors 
Florida Municipal Power Agency 
Orlando, Florida 

We have audited the combining financial statements of the Florida Municipal Power Agency, 
as of and for the year ended September 30, 1998, and have issued our report thereon dated 
November 20,1998. 

We conducted our audit in accordance with generally accepted auditing standards and the 
standards applicable to financial audits contained in Goz~emment Auditing Stnndnrds, issued by 
the Compkoller General of the United States. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the combining financial 
statements are free of material misstatement. An audit includes examining, on a test basis, 
evidence supporting the amounts and disclosures in the combining financial statements. An 
audit also includes assessing the accounting principles used and significant estimates made by 
management, as well as evaluating the overall combining financial statement presentation. We 
believe that our audit provides a reasonable basis for our opinion. 

Our audit was made for the purpose of forming an opinion on the combining financial 
statements of the Florida Municipal Power Agency, taken as a whole. The accompanying Five- 
Year Trend Analysis by Project is presented for purposes of additional analysis and are not a 
required part of the combining financial statements. The information in these schedules have 
not been subjected to the auditing procedures applied in the audit of the combining financial 
statements and, accordingly, we express no opinion on it. 

November 20,1998 
* WLLP 

Ernit h Young ~ i l '  1 5  a member 01 Ernrt S\'oung International. Lid. 
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Florida Municipal Power Agency 

Five-Year Trend Analysis by Project 
(see Independent Auditors' Report on Other Information) 

1998 1997 1996 1995 1994 
(thousands omitted except for MWH Sales and Average OMWH) 

St. Lucie Project 

Utility Plant 
Total Assets 

Long-Term Debt 
Total Liabilities 

$111,075 $117.732 $121,848 $125,922 $128,724 
313,399 317,049 318,759 324,261 326,690 

282,268 288,096 293,642 298,926 303,977 
313,399 317,049 318,759 324,261 326,690 

Billings to Participants 36,867 39,172 34,041 36,860 34,536 
Sales to Others 2,383 2,438 2,702 2,781 2,538 

Operating Revenues 39,250 41,610 36,743 39,641 37,074 

Purchased Power 2,807 2,501 2,963 2,881 2,857 
Production-Nuclear 7,113 8,166 9,486 6,626 8,392 
Nuclear Fuel Amortization 2,454 2,600 2,208 3,168 2,224 
Transmission 949 1,426 1,277 1,860 1,974 
General & Adminisbative 1,231 2,027 2,352 1,796 2,672 
Depreciation & Decommissioning 6,206 6,152 6,075 6,369 5,946 

Operating Expenses 20,760 22,872 24,361 22,700 24,065 

Net Operating Revenues 18,490 18,738 12,382 16,941 13,009 

Investment Income 4,337 2,865 2,659 2,800 2,541 

Interest Expense 15,977 16,883 17,145 17,379 17,584 
Amortization &Other Expense 2,994 2,378 2,382 2,387 2,391 

Other Expenses 18,971 19,261 19,527 19,766 19,975 

Net Income (Loss) 3,856 2,342 (4,486) (25) (4.425) 

Net Costs to be Recovered (Credited) 

Due From (To) Participants (3,084) (2,855) 
513 4,293 825 3,937 

193 (800) 488 

Total Income $ - $ - $  - $ - 3 -  

in Future (772) 

MWH Sales 568,897 600,569 445,346 534,075 524,540 

Average $/MWH $64.80 $65.22 $76.44 $69.02 $65.84 
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Florida Municipal Power Agency 

Five-Year Trend Analysis by Project (continued) 
(see Independent Auditors’ Report on Other Information) 

1998 1997 1996 1995 1994 
(thousands omitted except for MCVH Sales and Average $/MwH) 

Stanton Project 

Utility Plant 
Total Assets 

Long-Term Debt 
Total Liabilities 

$46,962 548,421 $50,379 $51,953 $53,526 
104,587 107,051 102,915 103,121 104,073 

96,374 98,453 92,814 94,360 95,792 
104,587 107,051 102,915 103,121 104,073 

Billings to Participants 17,148 16,946 17,112 17,381 16,152 
Operating Revenues 17,148 16,946 17,112 17,381 16,152 

Production-Steam 2,054 1,687 2,307 2,387 2,762 

Transmission 1,037 1,696 1,660 2,140 2,224 
General &Administrative 781 786 938 1,146 1,746 
Depreciation 1,721 1,889 1,692 1,690 1,687 

Operating Expenses 13,106 13,600 14,373 14,262 14,412 

Net Operating Revenues 4,042 3,346 2,739 3,119 1,740 

Investment Income 1,292 1,078 1,178 1,298 1,235 

Interest Expense 4,886 6.041 6,149 6,346 6,352 
Amortization &Other Expense 551 66 34 36 38 

Other Expenses 5,437 6,110 6,183 6,382 6,390 

Net Income (Loss) (103) (1.686) (2.266) (1,965) (3,415) 

Fuel Expense 7,513 7,542 7,776 6,899 5,993 

Net Costs to be Recovered in Future 160 1,661 3,086 2,863 4,251 
h e  From (To) Participants (57) 25 (820) (898) (836) 

Total Income $ -  $ - $ -  $ -  $ -  

MWH Sales 442,544 422,048 436,440 377,814 331,069 

Average $/MWH $38.75 $40.15 $39.21 $46.00 $48.79 
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Florida Municipal Power Agency 

Five-Year Trend Analysis by Project (continued) 
(see Independent Auditors’ Report on Other Information) 

1998 1997 1996 1995 1994 
(thousands omitted except for MWH Sales, Average mMiH 

Billed and Cost $/MwH 
All-Requirements Project 

Utility Plant 
Total Assets 

Long-Term Debt 
Total Liabilities 

$137.674 $132,867 $135,134 $131,133 $117,825 
261,823 255,821 252,290 253,564 240,618 

216,071 219,964 206,237 217,592 210,809 
261,823 255,821 252,290 253,564 240,618 

Billings to Participants 195,247 135,007 122,527 118,037 105,498 
Sales to Others 383 - 

Operating Revenues 195,630 135,007 122,527 118,037 105,498 

Purchased Power 105,971 70,060 66,215 63,980 66,404 
Production-Steam 3,952 3,579 3,516 2,550 2,287 
Fuel Expense 31,369 21,392 13,561 7,273 3,946 
Transmission 15,883 8,931 8,653 7,992 7,737 
General & Administrative 4,156 4,200 3,199 3,799 4,513 
Depreciation 4,912 4,953 2,030 2.776 1,814 

Operating Expenses 166,243 113,115 97,174 88,370 86,701 

Net Operating Revenues 29,387 21,892 25,353 29,667 18,797 

Investment Income 2,294 3,131 2,847 3,301 3,428 

Interest Expense 11,104 11,566 11,403 11,554 10,847 
Amortization & Other Expense 1,140 1,033 625 (886) (836) 

Other Expenses 12,244 12,599 12,028 10,668 10,011 

Net Income (Loss) 19,437 12,424 16,172 22,300 12,214 

Net Costs to be Recovered in Future 2,715 2,982 3,221 2,719 2,761 
Due (To) Participants (22,152) (15,406) (19,393) (25,019) (14,975) 

Total Income $ - $ - $ - $  - $ -  

MWH Sales 3,829,971 2,539,426 2,271,828 2,078,611 1,982,991 

Average $/MWH Billed $50.98 $53.16 $53.93 $56.79 $53.20 

Cost $/MWH $45.19 $47.10 $45.40 w . 7 5  $45.65 



Florida Municipal Power Agency 

Five-Year Trend Analysis by Project (continued) 
(see Independent Auditors’ Report on Other Information) 

1998 1997 1996 1995 1994 
(thousands omitted except for MCVH Sales and Average $/MMIH) 

Tri-City Project 

Utility Plant 
Total Assets 

Long-Term Debt 
Total Liabilities 

$19,563 $20,168 $20,966 $21,625 $22,283 
51,834 52,900 54,021 54,512 55,001 

47,787 48,916 49.978 50,986 51,956 
51,834 52,900 54,021 54,512 55,001 

Billings to Participants 7,894 7,870 8,291 7,881 6,974 
Operating Revenues 7,894 7,870 8,291 7,881 6,974 

Production-Steam 668 604 826 854 988 
Fuel Expense 2,584 2,656 3,091 2,927 2,503 
Transmission 467 691 644 774 799 
General & Administrative 234 331 368 575 741 
Depreciation 7ll 773 700 700 699 

Operating Expenses 4,664 5.055 5,629 5,830 5,730 

Net Operating Revenues 3,230 2,815 2,662 2,051 1,244 

Investment Income 638 475 478 529 467 

Interest Exoense 2.765 2,961 2,997 3,072 3,078 
Amortizatik & Other Expense 541 407 408 409 410 

Other Expenses 3306 3.368 3,405 3,481 3,488 

Net Costs to be Recovered (Credited) 
in Future (227) 252 712 1,244 1,857 
Due (To) Participants (335) (174) (447) (343) (80) 

Total Income $ -  $ - $ -  $ -  s -  

MWH Sales 152,551 150,756 175,556 160,817 134,882 

Average %/MWH $51.75 $52.20 $47.23 $49.01 $51.70 



Florida Municipal Power Agency 

Five-Year Trend Analysis by Project (continued) 
(see Independent Auditors’ Report on Other Information) 

(4 months) 

(thousands omitted except for MWH Sales and Average $/MwH 
1998 1997 1996 

Stanton I1 Project 

utility Plant 
Total Assets 

Long-Term Debt 
Total Liabilities 

$145,697 $149,939 $152,433 
242,872 237,501 237,234 

231,803 228,937 228,086 
242,872 237,501 237,234 

Billings to Participants 29,189 29,678 10,420 
Operating Revenues 29,189 29,678 10,420 

Production-Steam 2,701 2,537 418 

Transmission 1,249 2,059 678 
General &Administrative 642 679 180 
Depreciation 4,173 4,145 1,433 

Fuel Expense 12,804 12,310 4337 

Operating Expenses 21,569 21,730 7,046 

Net Operating Revenues 7,620 7,948 3,374 

Investment Income 3,154 2,670 3,266 

Interest Expense 11,558 12,880 12,880 
Amortization 81 Other Expense 1,779 811 (4.891) 

Other Expenses 13,337 13,691 7,989 

Net Income (Loss) (2,563) (3,073) (1,349) 

Net Costs to be Recovered in Future 3,853 4,526 3,291 
Due (To) Participants (1,290) (1,453) (1,942) 

Total Income $ - $  - $  - 

MWH Sales 

Average $/MWH 

747,734 693,379 248,045 

$39.04 842.80 842.00 
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EYERNST&YOUNG LLP 

- 
Service That Our Responsibility Regarding Internal Controls Our Responsibility Regarding 
We Could Compliance with Laws and 
Provide Regulations 

m Certified Public A ~ ~ C ~ ~ n l a n l s  , Phonu: i o -  iir2 hbno 
Suite 1700 
340 Nonh Orange ,Avenue 
Orlando, Florida 32x01-1671 

Independent Auditors Required Disclosure in Accordance 
with Government Auditing Standards, 1991 Revision 

You have engaged 
statements for the year ended September 30, 1998 in accordance with generally accepted auditing 
standards. the standards for financial audits contained in Government Auditing Standards. issued by the 
Comptroller General of the United States. Our responsibilities for testing and reporting on internal 
control and on compliance with applicable laws and regulations under those standards are described in 
the table below. In addition, the table contrasts our responsibilities in this engagement with other 
procedures that could be performed in other finaxial-related audits. 

to conduct an audit of Florida Municipal Power Agency's combir 3 financial 

- 
statement 
audit- 

timing and extent of audit procedures for the reasonable assurance of detecting 
purpose of expressing our opinion on the financial fraud that is material to the financial ~. 

GAAS statements. We report, orally or in writing, any 
reportable conditions, including material 
weaknesses, that we identify as a result of our 
audit procedures. Our report does not provide 
assurance on internal control over financial 
reporting. 

In addition to the GAAS responsibilities, we are 
required to issue a b4ntten report on our 
consideration of internal control and identify 

weaknesses, if any. Our reports do not provide 
assurance on internal control over financial 
reporting. 

Financial 
statement 
audit- 
Government reportable conditions, including material 
Auditing 
Standards 

statements and illegal acts that have a 
direct and material effect on the 
financial statement amounts. 

In addition to the GAAS 
responsibilities, we design our audit 
to provide reasonable assurance of 
detecting material misstatements 
resulting from noncompliance with 
provisions of contracts or grant 
agreements that have a direct and 
material effect on the financial 
sratements. We issue a written report 
on the results of these procedures; 
however, our report does not express 
an opinion on compliance. 

Ernit &\'oung L L P  i s  a member 01 Erni t  & \ o u n g  l n t e r n a t i o d  Lid. 
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Service That 
We Could 

Our Responsibility Regarding Internal Controls Our Responsibility Regarding 
Comuliance with Laws and 1 

level attestation management‘s witten assertion as to the design and report on management’s 
and operating effectiveness of internal control. witten assertion regarding 
The engagement would be conducted in compliance. The engagement 
accordance with AICPA standards for attestation could be conducted at the 
engagements. and would include an evaluation of financial statement level, or could 
the design of the entity’s internal control, and result in a determination as to 
performing tests of relevant internal control whether all federal programs have 
policies and procedures to evaluate their operating been administered in accordance 
effectiveness. with applicable laws and 

regulations. The engagement 
would be conducted in 
accordance with AICPA 
standards for attestation 
engagements. and would include 
obtaining an understanding of the 
specific compliance requirenients. 
obtaining an understanding of the 
design of the entity’s intemal 
control over compliance, and 
testing compliance with specified 
requirements. 

We could be engaged to perform 

management’s wTitten assertion 
regarding compliance. The 
objective of the agreed-upon 
procedures is to present specific 
findings to assist users in 
evaluating management’s 
assertions. Our procedures 
generally may be a s limited or 
extensive as the users’ desire as 
long as the users (a) participaie in 
establishing the procedures to be 
performed and (b) take 
responsibility for the sufficiency 
of such procedures for their 
purposes. 

Agreed-upon We could be engaged to perform agreed-upon 
procedures procedures related to management’s witten agreed-upon procedures related to 
level attestation assertion as to the design and operating 

effectiveness of intemal control. The object of the 
agreed-upon procedures is to present specific 
findings to assist users in evaluating 
management’s assertions. Our procedures 
generally may be as limited or extensive as the 
users’ desire as long as the users (a) participate in 
establishing the procedures to be performed and 
(b) take responsibility for the sufficiency of such 
procedures for their purposes. 
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- iY ERNST&YOUNG LLP m Certified Public Accountants 
Suite 1700 
390 North Orange Avenue 
Orlando, Florida 32801-1671 

m Phone: 407 872 6600 

Report of Independent Auditors 

Executive Committee and the Board of Directors 
Florida Municipal Power Agency 
Orlando, Florida 

We have audited the accompanying combining balance sheet of the Florida Municipal Power 
Agency and its projects (“Agency”), as of September 30, 1997, and the related statements of 
income and retained earnings, and cash flows for the year then ended. These financial 
statements are the responsibility of the Agency’s management. Our responsibility.is to express 
an opinion on these financial statements based on OUT audit. 

We conducted our audit in accordance with generally accepted auditing standards and the 
standards applicable to financial audits contained in Government Auditing Stnnlinrds, issued by 
the Comptroller General of the United States. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the combining financial 
statements are free of material misstatement. An audit includes examining, on a test basis, 
evidence supporting the amounts and disclosures in the combining financial statements. An 
audit also includes assessing the accounting principles used and significant estimates made by 
management, as well as evaluating the overall combining financial statement presentation. We 
believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the combining financial statements referred to above present fairly, in all 
material respects, the financial position of the Florida Municipal Power Agency and its projects 
as of September 30,1997, and the results of its operations and its cash flows for the year then 
ended in conformity with generally accepted accounting principles. 

In accordance with Government Auditing Stanlinrds, we have also issued a report dated 
November 19, 1997 on our consideration of the Agency’s internal control over financial 
reporting and our tests of its compliance with laws, regulations and contracts. 

November 19,1997, except for Note 9 
for which the date is December 11,1997. 

1 
Ernst &Young I.LP is  a member of Ernst &Young International, Ltd 
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FLORIDA MUNICIPAL POWER AGENCY 
COMBINING BALANCE SHEET 

(thousands omitted) 
September 30.1997 

ASSETS 
Utilitv Plant 

Electric plant 
General plant 
Nuclear Fuel 

Less accumulated depredation and amortization 

Construction work in progress 
Development projects in progress 

Restricted Assets: 

Net utility plant in service 

Cash and cash equivalents 
Investments 
Receivables 

Current Assets: 
Cash and cash equivalents 
Investments 
Receivables from participants 
Other receivables 
Spare parts inventory 
Coal inventory 
Prepaid expenses 

Other Assets: 
Unamortized debt issuance costs 
Net costs recoverable from future participant billings 
Deferred charge nuclear fuel enrichment facilities 
Advances to participants 
Unamortized loss on bond refundings 

Total Assets 

MEMBERS' EQUITY AND LIABILITIES 
Members' Equity: 

Member ass-sments and contributions 
Retained earnings 

Total members' equity 
Long-Term Debt: 

Revenue bonds payables 
Commercial paper notes 
Loans payable to Pooled Loan Project 
Unamortized discount on bonds 

Restricted Liabilities (Payable from Resb 5, 

Current portion of revenue bonds payable 
Current portion of loan payable to Pooled Loan Project 
Accrued interest on long-term debt 
Accrued decommissioning expenses 

Current Liabilities: 
Current portion of loans payable 
Accounts payable 
Amounts to be refunded to participants 
Compensated absences 
Accrued expenses 
Advances from participants 

Other Liabilities: 
Deferred credit nudear fuel enrichment fadlities 

Total liabilities 

Tohl Members' Equity and LiabiIiHes 

Agency 

$ 1.776 

1,776 
862 
914 

2,434 
3,348 

1 
2,236 

802 
182 

39 
3,260 

6 

851 

857 

$ 7,465 - 
$ 2,725 

3 3 2  
6,067 

390 

390 

42 
446 

n 4  
124 
182 

1.008 

13% 

$ 7.465 - 

Pooled 
Loan 

Roject 

$ 4 2 3  

61,M)8 
62,031 

$ 62,031 - 

St. Lucie 
Roject 

$ 177,184 
l A  - _  

10,121 
187,319 
69,593 

117,726 
6 

117,732 

15,210 
?? 514 ..,... 

607 
49,331 

1,231 
6,387 
3,547 

1,408 
12,573 

3,443 
81,861 

673 

51,436 
137,413 

$ 317,049 

$ 297,400 
$ 5 9 3 0  

59,340 

2,050 

404 

2,454 

237 

(9,304) 
288,096 

6,180 

8,124 
10,298 
24,602 

21 7 
2,855 

603 

3,678 

673 
317,049 

$ 317,049 

~ 

I 

I 

I 

I 

I 

I 

I 

I 

I 

..I 

111 

I 

I 

I 

I 

I 

I 

I 

- 



Stanton 
Project 

$ 64,832 
43 

64.875 
16,745 
48,130 

291 

48,421 

3,423 
77.33 

133 
11,289 

1,169 
9,443 
1,533 

289 

506 
445 

13,385 

1,331 
25,220 

7,405 
33,956 

$ 107.051 

AII- 
Requirements 

Roject 

S 149,282 
84 

149,366 
19,321 

130,045 
2,822 

132,867 

10,774 
16,531 

139 
27,444 

494 
26.946 
12,762 

1,633 
358 

1,415 
43,608 

2,576 
29,941 

19,385 
51,902 

$ 255,821 

Tri-City 
Project 

$ 27,013 
14 

27,027 
6,963 

20,064 
104 

M.168 

2,648 
3,818 

64 
6,530 

34 
3,393 
685 
123 

181 
166 

4,582 

748 
13,133 

7,739 
21,620 

$ 52,900 
P 

Stanton I1 
Project 

S 157,954 
53 

158,007 
8,851 

149,156 
783 

149,939 

22268 
16,316 

260 
38,844 

765 
9,979 
2,628 

133 

342 
696 

14,543 

2,%5 
11,273 

1.ooO 
18,937 
34,175 

$ 237,501 

$ 92,620 

8,155 
(23Z) 
98,453 

1,905 

2632 

4,537 

195 
22% 

66 
1.504 
4,061 

107,051 

5 107,051 

$ 202,305 

22,599 
(4,9401 

219,964 

3280 
590 

5,141 

9,111 

11,976 
14,436 

334 

26.746 

255821 

S Vssn 

$ 47,840 

2,925 
(1,849) 
48,916 

1,130 

1,344 

2,474 

70 
713 
174 

24 
529 

1,510 

52900 

5 52,900 

S 245.555 

(16,618) 
228,537 

6,015 

6,015 

904 
1.453 

1 92 

2549 

237m 

0 237m 

See accompanying notes to combining finandal statements 

Totals 

$ 576.265 
1,984 

10,121 
588370 
122335 
466,WS 

4,035 
2,434 

472475 

54,746 
77,912 
62.81 1 

195.469 

3,694 
58,384 
21,957 

727 
1,633 
1,387 
4,169 

91,951 

11,069 
161,428 

673 
1,851 

104.902 
279.923 

S 1,039,818 

$ 2725 
3,342 
6,067 

88j.m 
59340 
34.069 
(35s” 
944.0% 

14,645 
590 

23,660 
10.298 
49,193 

307 
16,789 
18,918 

214 
1,346 
2,215 

39,789 

673 
1,033.751 

$ 1.039.818 
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FLORIDA MUNICIPAL POWER AGENCY 
COMBINING STATEMENT OF INCOME AND RETAINED EARNINGS 

(thousands omitted) 
Year Ended September 30,1997 

Agency 

Operating Revenues: 
Billings to participants 
Sales to others 
Amounts to be recovered from (refunded to) participants 

Operating Expenses: 
Operation and maintenance 
Fuel expense 
Nuclear fuel amortization 
Spent fuel fees 
Purchased power 
Transmission services 
General and administrative $ 4,471 
Depreciation 135 
Decommissioning 

4,606 

Amounts Capitalized to Development Projects 
or Charged to Other Propcts (4,628) 

Operating income 22 

Other Income (Expense): 
Interest expense (22) 

(1) 

Development fund fee 542 
Write off of development projects (200) 

Total other income (expense) 388 

Amortization of debt related costs 
Investment income 69 

Net costs recoverable from future participant 
billings 

Net Income 410 

Retained Earnings at Beginning Year 2,932 

$ 3,342 - Retained Earnings at End of Year 

Pooled 
Loan 

Project 

$ 2,695 

(33) 

2,662 

(2,709) 

47 

~ 

- 
I 

I 

I 

St Lucie 
Project 

$39,172 
2,438 

(2,855) 
38,755 

8,166 

1,839 
761 

2.501 
1,426 
2,027 
5,118 
1,034 

22,872 

15,883 

(16.883) 
' (2,378) 

2,865 

513 m 

I 

I 

I 

I 

I 

I 

I 

I 

I 

I 

I 

I 

- 



AIL 
Stanton Requirements Tri-City Stanton I1 
Project Project Project Project Totals 

$16,946 $ 135,007 $ 7,870 $29,678 s 231,368 

1,687 3,579 604 2537 16,573 
7,542 21,392 2,656 12,310 43,900 

1,839 
761 

70,060 72,561 
1,696 8,931 691 2,059 14,803 
786 4,200 331 679 12,494 

1,889 4,953 773 4,145 17,013 
1,034 

13,600 113,115 5,055 21,730 180,978 

(4.628) 

3,371 6,486 2,641 6,495 37,560 

~ 

1,078 3,131’ h75 2i670 i0;335, 

(2W 
542 

1,661 2,982 252 4,526 9.934 - 0 - 1 6 . 4 9 5 )  WJW 

See accompanying no& to combining financial statements 
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FLORIDA MUNICIPAL POWER AGENCY 
COMBINING STATEMENT OF CASH FLOWS 

(thousands omitted) 
Year Ended September 30.1997 

I 

Pooled 
Loan 

Project 
St. Lucie 
Project I 

Reconciliation of Operating Income to 
Net Cash Provided by (Used in) Operating Activities: 

Operating income 
Adjustments to reconcile operating income to net 

cash provided by (used in) operating activities: 
Depreciation and decommissioning 
Amortization - nudear fuel 
Changes in assets and liabilities: 

Net (increase) in loans to participants 
Net (increase) decrease in receivables from 

Net decrease in amounts to be recovered 

Net (increase) decrease in inventoly 
Net (increase) decrease in other receivables 
Net (increase) decrease in prepaids 
Net decrease in advances to participants 
Net increase in advances f" participants 
Net increase (decrease) in accounts payable 

Net increase (decrease) in amounts to be 

Net cash provided by (used in) 

particiants 

from participants 

and accrued expenses 

refunded to participants 

operating activities 

Cash Flows from Capital and Related Finaneing Adivities: 
Principal payment on debt 
Retirement of debt 
Proceeds of long-term debt 
Debt issuance costs 
Receipts for development fund 
Interest paid on long-term debt 
Acquisition and construction of capital assets 

Net cash provided by (used in) capital and related 
finandng activities 

Cash Flows from Investing Activities: 
Purchases of investment securities 
Interest purchased on investment securities 
Purchased interest received on investment securities 
Proceeds from maturity/sales of investment securities 
Interest on investments 

Net cash provided by (used in) 
investing activities 

Increase (Decrease) in Cash and cash Equivalents 

Cash and Cash Equivalents at Beginning of Year 

Cash and Cash Equivalents at End of Year 

Agency 

$ 2 7  

135 

$ 2662 
I 

$ 15,883 

6,152 
1,839 I 

(15,706) 

(297) 
(5) 

343 

I 

(W 
2855 

26,752 

I 

157 31 

(13,013) 355 

I 

(5.530) 
(1.740) 

17,400 
I 

1,866 
43 

(1.817) 

(1.217) 

1,2l8 

$ 1 

46 

46 (1.579) 
I 

(40) 

463 

(158) 

16,599 

$ 16,441 
w 

~ - 
$ 1.231 

15,no 

$ 16,441 I - 

16 423 

UNeskiCted 
Restricted 

$ 1 
$ 4 2 3  

$ 4 2 3  $ 1 

I 



Stanton 
Project 

$ 3,371 

1,889 

(64) 

(m) 
m 

(137) 

466 

255 

(820) 

4,863 

(1,985) 
(58,185) 
58,390 

(626) 

(5.692) 
(241) 

(8,339) 

(5i.sn) 
(32) 
29 

52344 
534 

1,304 

( Z T  

6,764 

$ 4.592 

5 1,169 
3,423 

5 4,592 

All-Requirements 
Roject 

s 6,486 

4.953 

3,116 

(3,774) 

7,073 

(11,655) 

17,400 

(11,329) 
(Z508y 

(8,092) 

$ 494 
10,774 

5 11268 

Stanton I1 
Project 

$ 6,495 

4,145 

6 

708 
(1W 
(W 

(94) 

(489L 

10,400 

02w 
553 

(11,4771 

(167,589) 
(1) 

180,590 
547 

13,547 

12,470 

10,563 

s Z3,m - 
5 765 

22,268 

5 23,033 - 
See acCOmpMYing notes to combining finandal statemenk 

Totals 

s 37,560 

18,047 
1,839 

(15,706) 

(l.87l) 

(1,W 
193 

54 
(1.141) . 343 
631 

3,382 

( 2 5 ~  

39,530 

(20.787) 
(59.925) 
93,190 

(6%) 
586 

(51,024) 
(5,028) 

(43,614) 

(%,W 
(1%) 
117 

568.266 
4,115 

9,070 

4.986 

53,454 

s 58,440 
P 

s 3,694 
54.7% 

5 58,440 

4 

- 



Florida Municipal Power Agency 

Notes to Combining Financial Statements 

1. Summary of Significant Accounting Policies 

Reporting Entity: Florida Municipal Power Agency (FMPA) was created on February 24,1978, 
pursuant to the terms of an Interlocal Agreement signed by the Governing Bodies of twenty- 
five Florida municipal corporations or utility commissions chartered by the State of Florida, all 
as provided in Florida Statutes Chapter 163.01, as amended (The Florida Interlocal Cooperation 
Act of 1969), and Florida Statutes Chapter 361, Part 11, as amended (the Joint Power Act). 

The Florida Interlocal Cooperation Act of 1969 (the Act) authorizes local govemment units to, 
among other things, enter together into mutually advantageous agreements which create 
separate legal entities for certain specified purposes. FMPA, as one such legal en‘tity, is then 
authorized under the Joint Power Act to finance, acquire, construct, manage, operate or own 
electric power projects, or to accomplish these same purposes jointly with other public or 
private electric utilities. An amendment to the Act in 1985 and an amendment to the Interlocal 
Agreement in 1986 authorized FMPA to implement a pooled financing or borrowing program 
for electric, water, wastewater, waste, refuse disposal or gas projects of FMPA and its members. 

Due to the diverse needs of municipal electric systems, FMPA established itself as a project- 
oriented agency. Under this structure, each Agency member has the option whether or not to 
participate in a project. Members may participate in more than one project. However, each of 
the Agency’s projects is independent from the other, and the project bond resolutions specify 
that no revenues or funds available from one project can be used to pay the costs of any other 
project. 

As of September 30,1997, FMPA had 26 members. On November 7, 1997, Orlando Utilities 
Commission became a member. 

Basis of Accounting: All Agency and projects’ accounting records are maintained on an accrual 
basis in accordance with generally accepted accounting principles applicable to proprietary 
funds and other governmental entities, that use proprietary fund accounting. In addition, St. 
Lucie, Stanton, All-Requirements, Tri-City and Stanton I1 Projects follow the Federal Energy 
Regulatory Commission’s Uniform System of Accounts. In accordance with Governmental 
Accounting Standards No. 20, FMPA has elected not to follow FASB pronouncements issued 
subsequent to November 30,1989 in accounting and reporting for its operations. 

Fund Accounting: FMPA maintains its accounts on a fund basis in compliance with 
appropriate bond resolutions. FMPA operates its various projects in a manner similar to private 
business; therefore, operations of each project are accounted for as an enterprise fund. Inter- 
project transactions, revenues and expenses are not eliminated. The Agency accounts for 
general operations beneficial to all member systems and projects. The St. Lucie Project accounts 
for ownership interest in the St. Lucie Unit No. 2 nuclear generating facility. The Stanton 
Project and the Tri-City Project account for respective ownership interests in the Stanton 
Energy Center (SEC) Unit No. 1 cod-fired generation facility. The All-Requirements Project - 



Florida Municipal Power Agency 

Notes to Combining Financial Statements (continued) 

1. Summary of Significant Accounting Policies (continued) 

accounts for ownership interest in SEC Unit No. 1, SEC Unit No. 2, Indian River Combustion 
Turbine Units A, B, C and D, Cane Island Units No. 1 and No. 2, FMPA Key West Units No. 1 
and No. 2, purchase of power for resale to the participants and equipment necessary for 
dispatching requirements. The Stanton I1 Project accounts for ownership interest in SEC Unit 
No. 2. The Pooled Loan Project accounts for operations of pooled financing of loans to other 
FMPA projects and member systems for utility related projects. Certain accounts within these 
funds are grouped and classified in the manner established by respective bond resolutions 
and/or debt instruments. 

Utility Plant: Certain direct and indirect expenses allocable to FMPA’s undivided ownership 
interests in the St. Lucie Project, Stanton Project, All-Requirements Project, Tri-City Project and 
Stanton I1 Project are capitalized as part of the cost of acquiring or constructing the respective 
utdity plant. Direct and indirect expenses not associated with these projects are capitalized as 
part of the cost of development projects in progress in the Agency. Electric plant in service, is 
depreciated on the straight-line basis at rates calculated to amortize cost over the assets’ 
respective estimated useful lives. Depreciation begins when assets are placed into service. 
Estimated useful lives for electric utility plant range from approximately 23 to 40 years. FMPA 
has adopted the policy of capitalizing net interest costs during the period of project 
construction (interest expense less interest eamed on the investment of bond proceeds). 
Nuclear fuel is stated at cost and is amortized on the units of production basis. 

Inventory: Coal inventory is stated at weighted average cost. Spare parts inventory is related 
to All-Requirements Project Cane Island Power Plant Units. 

Cash Equivalents: FMPA considers the following highly liquid investments (including 
restricted assets) to be cash equivalents: time deposits (not including certificates of deposit); 
money market funds; and investments with the Florida State Board of Administration in the 
Local Government Surplus Fund. 

Investments: Investments are stated at amortized cost, as prescribed by respective bond 
resolutions. The individual projects’ investment portfolios at September 30,1997 and for the 
year then ended included investment obligations of the U.S. Treasury, or its agencies and 
commercial paper. 

Debt Related Costs: Unamortized debt issuance costs are amortized on the bonds outstanding 
method for the St. Lucie Project, Stanton Project, All-Requirements Project, Tri-City Project and 
Stanton I1 Project. For the Agency, Stanton Project, AU-Requirements Project and Tri-City 
Project loans from the Pooled Loan Project, such costs are amortized on the straight-line 
method, which approximates the effective interest method, over the life of the loan. Accounting 
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Florida Municipal Power Agency 

Notes to Combining Financial Statements (continued) 

1. Summary of Significant Accounting Policies (continued) 

gains and losses on refundings of bonds are deferred and amortized over the life of the 
refunding bonds or refunded bonds, whichever is less, using the straight-line method. 

Compensated Absences: Liabilities related to compensated absences are recognized as incurred 
in accordance with Governmental Accounting Standards Board Statement No. 16 and are 
included in accrued expenses. 

Allocation of Agency Expenses: General and administrative operating expenses of the Agency 
are allocated based on direct labor costs to the St. Lucie Project, Stanton Project, All- 
Requirements Project, Tri-City Project, Stanton I1 Project, and Agency accounts for 
development projects in progress and advances to participants. General and administrative 
operating expenses of the Agency related to the Pooled Loan Project are recovered through a 
fixed fee from participants of the Pooled Loan Project which is paid to the Agency Fund. 

Billings to Participants: Participant billings are designed to systematically provide revenue 
sufficient to recover ”costs” (as defined in the St. Lucie Project, the Stanton Project, the All- 
Requirements Project, the Tri-City Project, and the Stanton JJ Project Bond Resolutions and the 
respective Power Supply, Power Sales and Project Support contracts). The rate methods for 
billings to participants are set by contract and actual rates are set in the budgeting process by 
the Board of Directors on an annual basis. 

For the St. Lucie, Stanton, All-Requirements, Tri-City and Stanton I1 Projects, variances between 
current fiscal year billings and actual project costs are computed and, under the terms of the 
respective project contracts, any net excess is credited or deficiency is charged to future 
participant billings or may be paid to or from the rate stabilization account as approved by the 
Executive Committee. For the fiscal year ended September 30, 1997, these variances were 
classified in the financial statements as amounts to be recovered from (refunded to) 
participants. 

Billings to Pooled Loan Project participants are designed to provide cash flows sufficient to pay 
principal and interest on outstanding debt and recover costs of operating the project. 

Income Taxes: FMPA is exempt from federal and state income taxes. 

2. Net Costs Recoverable from Future Participant Billings 

Rates for power billings to participants are designed to provide, over the life of the project, full 
recovery of project “costs” as defined by the respective bond resolutions and project contracts. 
Rates are structured to systematically provide for the current debt service requirements, 
operating costs, and reserves as specified by the bond resolutions and project contracts. The 
current costs to be recovered from future revenues consist primarily of the difference between 

7 



Florida Municipal Power Agency 

Notes to Combining Financial Statements (continued) 

2. Net Costs Recoverable from Future Participant Billings (continued) 

depreciation and the debt principal requirements included in the rates. In accordance with 
Statement of Financial Accounting Standards No. 71, certain income and expense amounts 
which would be recognized during the current time period are deferred and not included in the 
determination of net income until such costs are recoverable through participant billings. 

At September 30, 1997, this difference in timing has resulted in ”net costs recoverable from 
future participant billings” as follows: 

Au- 
St. Lune Stanton Requremmts Trdi ty  Stantonil 
Project Proj-t Project Project rrq€€t Totals 

Wousands omitted) 
GAM Items Not Included in Partiepant 
Billings: 

Interest funded by bond proceeds $35.694 511,289 W,58S 512,425 $61.543 $194.536 
Depreciation 68,907 15,219 18,265 6,422 7,021 115,834 
Nuclear fuel amortization 36,683 36,683 
Budget/actual variances from prior year 

participant billings 3,142 (4,064) 30 (1.542) (1.942) (4,376) 
Amortization of debt issue costs and 

bond discount 30,921 5,530 8,801 4,577 7,277 57,106 
Capitalized interest (4,443) (22478) (26.921) 
Special funds drawdowns 50,661 21,591 16,199 10,818 92 99,361 

226.W8 79,565 82,437 32,700 51513 472,223 
Bond Resolution Requirements Included in 
Partidpant Billings: 

Special funds deposits 74,986 12,lW 15,518 5,283 12,099 119,989 

Invmtment income not available for 
Debt service principal 45,119 11,400 17,330 6.635 80,484 

operating pu~poses 24,042 30.842 19,648 7,649 28,141 110,322 
141,147 54,345 524% 19,567 40,240 310,795 

Net Costs Recoverable From Future 
Participant Billings $81.861 525,220 $29,941 $13,133 $11,273 5161,428 
Special h d r  include the Reserve and Contingency Fund, Fuel Account (St. Lude RDj& dy), Working Capital and Rate 
Stabilization Account in the Operation and Maintenance Fund. 

In order to provide a level rate structure to participants over the life of the project, various 
financings have provided for interest on bonds to be funded from bond proceeds for 
approximately two years subsequent to commercial operation of a project and for depreciation 
and additional borrowings associated with bond financings to be recovered through future 
principal payments. 

8 



Florida Municipal Power Agency 

Notes to Combining Financial Statements (continued) 

3. Cash, Cash Equivalents and Investments 

Cash, cash equivalents and investments consist of the following: 

Deposits: At September 30, 1997, FMPA's deposits consisted of demand accounts, money 
market accounts and accounts with Florida State Board of Administration in the Local 
Government Surplus Fund, all of which are authorized under FMPA ordinances and various 
bond resolutions. FMPA's demand deposits at September 30, 1997 were insured by Federal 
depository insurance or collateralized pursuant to the Public Depository Security Act of the 
State of Florida. 

Investments: Investments at September 30,1997 were insured or registered and hela by FMPA 
or its agent in FMPA's name. 

Following are the components of FMPA's total cash and cash equivalents and investments at 
their respective carrying amounts which approximate market value at September 30,1997 (in 
thousands): 

Restricted Unrestricted Totais 
(thousands omitted) 

Cash and cash equivalents $ 54,746 $ 3,694 $ 58,440 
Investments 77,912 58384 136.2% 

$132,658 $52078 $194,736 

Pooled Au- 
Loan St.Luae Stanton Requirements Tri-City Stanton11 

Agency Roject Project Project Project Project Project Totals 
(thousands omitted) 

US. Govemment/Agency 
securities $1.191 $ $35,111 $13,784 $23,454 $4,816 $17325 $95,681 

Commercial Paper 1,045 4,790 3,392 20,023 2395 8.970 40,615 

62.237 S423 8 6 3 4 2  $21.768 m.745 59.893 S49.328 $194.736 
Deposits 1 423 16,441 4592 11,268 2,682 23" 58,440 
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Florida Municipal Power Agency 

Notes to Combining Financial Statements (continued) 

4. Restricted Assets 

Restricted assets at September 30,1997 included the following: 

Pooled Au- 

Project Project Project Project Project Project Totals 
(thousands omitted) 

Loan 5t.Lude Stanton Requirements TriCity Stanton11 

Reskicted Assetr: 
Conshuction Fund 5 7.444 $10,116 $ 17560 
Debt Service Funds S 308 $26,241 S 8,113 17,071 5 4,754 28.227 84,697 
Reserve dr Contingency 

21,191 
10,298 Decommissioning Fund 10,298 

Revenue Fund 115 115 
Loans Receivable 61,608 61,608 

552,031 $49,331 S11.289 S27,M 56,530 %338,&w $195,469 

Funds 12,792 3,176 2,926 1,796 50? 

5. Long-Term Debt 

Description and summary of long-term debt at September 30,1997 is as follows: 

Agency: The Agency has a loan payable to the Pooled Loan Project with a balance of $410,000 
at September 30, 1997. Interest is payable monthly at a variable rate tied to the interest rates 
paid on Pooled Loan Project debt. Interest rates on the loan varied from 4.40% to 4.75% during 
the fiscal year ended September 30, 1997. The loan payable balance is due in fourteen annual 
principal payments ranging from $20,000 to $45,000 with the final payment due November 1, 
2010. 

The Agency has a $200,000 line of credit from Bamett Bank of Central Florida, N.A. As of 
September 30,1997 the balance due is $22,000. Interest is payable quarterly at 82.83% of prime 
rate (8.5% at September 30, 1997). The principal is payable in quarterly payments, with final 
payment due March 30,1998. On November 3,1997, the Agency paid off the balance due. 

Pooled Loan Project: 
Commercial Paper Notes: FMPA is authorized to issue up to $95,000,000 of commercial paper 
notes with the current credit provider. The Commercial Paper is issued for purpose of loaning 
the proceeds to FMPA members and to other FMPA projects. The respective loan agreements 
are equal in the aggregate to the principal of the current notes issued and are executed 
simultaneously with each note issue. The current outstanding commercial paper notes total 
$61,390,000. 

10 



Florida Municipal Power Agency 

Notes to Combining Financial Statements (continued) 

5. Long-Term Debt (continued) 

The commercial paper notes bear interest at a rate which varies periodically, as determined by 
the dealer. Interest is paid periodically, ranging from 1 to 180 days. During the fiscal year 
ended, September 30,1997, interest rates ranged from 3.10% to 3.9%. 

The commercial paper notes are further collateralized by an irrevocable long-term letter of 
credit with First Union National Bank of North Carolina, in an amount sufficient for payment 
of the outstanding principal plus 65 days accrued interest at an assumed rate of 10%. The letter 
of credit expires May 22,2000, with an annual extension unless First Union gives notice during 
the 60 day period prior to May 22,2000. The fee paid on the letter of credit is 35 basis points on 
the amount of paper outstanding plus 10% for 65 days. Amounts payable to the bank under the 
letter of credit are due on demand and bear interest at the lower of prime rate plus 2% or the 
maximum rate permitted by law. There were no draws outstanding on the letter of credit at 
September 30,1997. 

St. Lucie Project: PMCiPal 
Balance 

Interest outstanding at 
Interest Payment Final Septemberw 

Issue Date Devription Rates Dates Maturity 1997 

(thousands omitted) 

September 1992 Rehrnding 4.40%-5.70% April 1 and October 1,2021 W 5 8 0  
Revenue Bonds. October 1 

Early redemption of Series 1992 bonds is provided for at call rates of 102% to 100% beginning 
October 1,2002. 

Stanton Project: -pal 
Balance 

Interest Outstandmgat 
Interest Payment Flnal September 30, 

Issue Date Lkmphon Rates Dates MatlUlty 1997 

(thousands omtted) 
February 1991 Refunding Revenue 5 70x4  35% Apd 1 and ~ctober I, zm9 u6,135 

August 1997 Vanable Rate V" Monthly o~tober I, zm9 w m  

Bond, k e s  1991 October 1 

Demand R e h b g  weekly 
Revenue Bonds, 

%es 1997 
594,525 

Early redemption of Series 1991 bonds is provided for at call rates of 101% to 100% beginning 
April 1,2001. 
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Florida Municipal Power Agency 

Notes to Combining Financial Statements (continued) 

5. Long-Term Debt (continued) 

On August 27, 1997, FMPA issued $58.390 million in Stanton Project Variable Rate Demand 
Refunding Revenue Bonds, Series 1997. These bonds were issued in a weekly variable rate to 
advance refund $54.585 million of outstanding Series 1991 bonds with an average interest rate 
of 6.15%. The net proceeds of $57.764 million (after payment of $626 thousand in underwriting 
fees, insurance, and other issuance costs) plus an additional $1.4 million of Series 1991 slnkulg 
fund monies were used to purchase U. S. government securities. Those securities were 
deposited in an irrevocable trust with an escrow agent to provide for all future debt senrice 
payments on the Series 1991 bonds and call premium. As a result. the portion of the Series 1991 
bonds are considered to be defeased and the liability for those bonds has been removed from 
the Stanton Project revenue bonds payable. At the time of issuance, the Stanton Project entered 
into a fixed rate swap with a swap provider until the call date of the Series 1991 bonds. The 
rate the Stanton Project will pay is a fixed rate of 4.271% and the Stanton Project will receive the 
actual variable rate of the Series 1997 bonds. 

The advance refunding resulted in a difference between the reacquisition price and the net 
carrying amount of the old debt of $7.4 million. This difference, reported in the accompanying 
financial statements as a deduction from bonds payable, is being charged to operations through 
the year 2020 using the effective interest method. The Stanton Project completed the advance 
refunding to reduce its total debt service payments over the next 4 years by $4.0 million and to 
obtain an economic gain (difference between the present value of the old and new debt service 
payments of $2.4 million). In addition, this refunding gives the project flexibility in the year 
2001 to currently call bonds and retire them. 

Early redemption of Series 1997 bonds are subject to redemption prior to maturity at the 
election of FMPA, on any interest payment date, at call rates of 100%. 

Loan Payable to Pooled Loan Project: The Stanton Project has a loan payable to the Pooled 
Loan Project with a balance of $s,350,000 at September 30,1997. Interest is payable monthly at a 
variable rate tied to the interest rates paid on Pooled Loan Project debt. Interest rates on the 
loan varied from 4.40% to 4.75% during the fiscal year ended September 30, 1997. The loan 
payable balance is due in twenty-two annual principal payments ranging from $195,000 to 
$655,000, with the final payment due October 1,2018. The loan is subordinate to other debt of 
the Project. 

I 

I 

I 

).. 

- 
I 

I 

I 
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Florida Municipal Power Agency 

Notes to Combining Financial Statements (continued) 

5. Long-Term Debt (continued) 

All-Requirements Project: 

Interest 

Rindpal 
Balance 

outstandinp. at 
Interest Payment Final September%, 

(thousands omitted) 

Issue Date Description Rates Dates Mahlnty 1997 

February 1987 Refunding 6.M)% April 1 and October 1,1997 $ 1,675 ' 
Revenue Bonds, October 1 

Series 1987 

May 1992 Revenue Bonds, 5.20%-5.90% April 1 and October 1,2w2 5,865 
Series 1992 October 1 

December 1993 Revenue Bands, 3.60%-5.10% Apd 1 and October 1,2025 198,145 

$205,685 
Series 1993 October 1 

Early redemption of Series 1993 bonds is provided for at call rates of 101% to 100% beginning 
October 1,2003. 

Loans Payable to Pooled Loan Project: The All-Requirements Project has loans payable to the 
Pooled Loan Project with a balance of $5,789,000 and $17,400,000 at September 30, 1997. 
Interest is payable monthly at a variable rate tied to the interest rates paid on Pooled Loan 
Project debt. Interest rates on the loan varied from 4.40% to 4.75% during the fiscal year ended 
September 30,1997. The loans payable balances are due in seventeen and twenty-five annual 
principal payments ranging from $200,000 and $390,000 to $534,000 and $1,125,000 with the 
final payments due October 1, 2013 and October 1, 2021, respectively. These loans are 
subordinate to other debt of the Project. 

Tri-City Project: 

Interest 
Interest Payment Final 

Issue Date Description Rates Dates Mahuity 1997 

January 1992 Refunding 4.50%4.00% April 1 and october I, z a g  $48,970 

( t h m d s  omitted) 

Revenue Bonds, October 1 

Early redemption of Series 1992 bonds is provided for at call rates of 102% to 100% beginning 
October 1,2003. 

Loan Payable to Pooled Loan Project: The Tri-City Project has a loan payable to the Pooled 
Loan Project with a balance of $2,995,000 at September 30,1997. Interest is payable monthly at a 
variable rate tied to the interest rates paid on the Pooled Loan Project debt. Interest rates on the 
loan varied from 4.40% to 4.75% during the fiscal year ended September 30,1997. The loan 
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Florida Municipal Power Agency 

Notes to Combining Financial Statements (continued) 

5. Long-Term Debt (continued) 

payable balance is due in twenty-two annual principal payments ranging from $70,000 to 
$235,000 with the final payment due October 1,2018. This loan is subordinate to other debt of 
the Project. 

Stanton I1 Project: Principal 
Balance ' 

Interest Outstanding at 
Interest Payment Find September 30, 

Issue Date Description Rates Dates Maturity 1997 

(thoussnds omitted) 
lune1992 - Revenue Bonds, 5.308-6.258 April 1 and October 1.2012 5 62,555 

Series 1992 October 1 

October 1993 Refunding 3.85%-5.10% April 1 and October 1,2027 183,000 
Revenue Bonds, October 1 

Series 1993 

$245,5593 

Early redemption of Series 1992 bonds is provided for at call rates of 102% to 100% beginning 
October 1,2002. 

Early redemption of Series 1993 bonds is provided for at call rates of 102% to 100% beginning 
October 1,2003. 

The fair market value of FMPA's long-term debt at  September 30,1997 was estimated using the 
Delphis Hanover Interest Rate Scale. A yield for each maturity was determined. The individual 
maturities were priced and summed to arrive at a fair market value of approximately $942 
million. The carrying amount of long-term debt due within one year approximated fair market 
value because of the short maturity of these instruments. 

Major Debt Provisions (All Projects): The bonds are special obligations of FMI'A, payable 
solely from (1) revenues (as defined by the respective bond resolutions) after payment of 
operating expenses (as defined by the respective bond resolutions) and (2) other monies and 
securities pledged for payment thereof by the respective bond resolutions. 

The respective resolutions require FMPA to deposit into special funds all proceeds of bonds 
issued and all revenues generated as a result of the projects' respective Power Sales and Project 
Support contracts or the Power Supply conhact. The purpose of the individual funds is 
specifically defined in the respective bond resolutions. 

Investments are generally restricted to those types described in Note 1. Additional restrictions 
applying to maturity dates are defined in the respective bond resolutions. 
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Florida Municipal Power Agency 

Notes to Combining Financial Statements (continued) 

5. Long-Term Debt (continued) 

Defeased Debt: The following bonds have been defeased in substance. Since investments 
consisting of governmental obligations are held in escrow for payment of principal and interest, 
the bonds are not liabilities of FMPA. The prhcipal balances of the defeased bonds at 
September 30,1997 are as follows: 

Principal Balance 
Defeased Portion - Outstandmgat ' 

original Issue Date Dewriphon Amount originaUy Issued September 30.1997 
(thowands omitted) 

May 1983 St. Lucie Project 

February 1987 
Revenue Bonds, Series 1983 $280,0713 $26,185 
AU-Requuements Power SUDD~V Proiect .. . , 

Refunding Revenue Bonds, Series 1987 52,530 $52,530 
All-Requirements Power Supply Project October 1991 
Refundmg Revenue Bonds, Senes 1991 $23,410 $28,410 
All-Requlrements Power Supply Prqect 
Revenue Bonds, Senes 1992 53,915 $56,915 

May 1992 

June 1992 Stanton 11 Project 

August 1997 Stanton Project 

Revenue Bonds, h e s  1992 $154,175 $154,475 

Revenue Bonds, Senes 1991 wjsj $54,585 
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Florida Municipal Power 'Agency 

Notes to Combining Financial Statements (continued) 

5. Long-Term Debt (continued) 

Annual Requirements: The annual debt service requirements to amortize all bonded debt 
outstanding as of September 30,1997 are as follows: 

Fiscal Year A& 
Ending St. Luck Stanton Requirements TrXity Stanton I1 

September 30 Rq-t ProjRt Project Project ProjRt Totals , 

(thousands omitted) 
1998 s 22427 $ 6,311 $ 13,667 S 3,826 5 15,534 $ 61.765 
1999 22,430 6,310 13.656 3.821 15.35 
2" 
2W1 
2002 
2003 
2004 
2W5 
2W6 
m 7  
2008 
2009 
2010 
2011 

2013 
2014 
2015 
2016 
201 7 
2018 

2020 
2021 
2022 
2023 
2024 
2025 
2026 

zmz 

2019 

22,430 
22428 
22,428 
22,430 
22,430 
22,429 
22,429 
22,433 
22,429 
22,428 
22,431 
22429 
22,426 
22,426 
22,428 
22430 
22429 
22428 
22,426 
22,426 
22,427 
22,429 

6,308 
6,519 
4,191 
1,190 
4,190 
4,191 
4,190 
4,190 
4,191 
4,190 
4,190 
4,190 
4,191 
4,190 
4,190 
4,191 

10.091 
10,091 
10,086 
68,476 

13.662 
13,661 
13,669 
13,665 
13,660 
13,667 
13,668 
13,669 
13,673 
13,678 
13,658 
13,674 
13,673 
13,665 
13,670 
13.671 
13,657 
13,674 
13,668 
13,659 
13,653 
13,656 
13,648 
13.647 
13,653 
13,652 

3;815 
3,820 
3,823 
3,826 
3,817 
3,818 
3,822 
3,813 
3,825 
3,815 
3,819 
3.818 
3,829 
3,816 
3,821 
3,817 
3,816 
3,827 
3,818 
3,819 

15,539 
15,536 
15,534 
15,534 
15,537 
15,539 
15.535 
15,535 
15,536 
15,536 
15,531 
15,533 
15% 
15,535 
15,536 
15,534 
15,534 
15,532 
15,537 
15,536 
15,536 
15,534 
15,536 
15,534 
15538 
15,532 
15%U 

61;752 
61.754 
61,%7 
59,645 
59,645 
59,634 
59,644 
59,644 
59,640 
59,654 
59,647 
59.629 
59,644 
59,653 
59,633 
59,645 
59,643 
65,327 
6 3 2  
65,535 

123,916 
51,616 
51,619 
29,184 
29.181 
2 9 h  
~ ,~ ~ 

29,184 
~~ 15,534 
2027 15,534 15,534 

Total Principal and 
Interest 538,286 182,857 382,576 84,041 466.051 1,653,811 

Less Amount 
Representing 
Interest 240,886 90,237 180.271 36,201 220.4% 768,091 

Long Term Revenue 
Bonds Payable at 
Septemk30,1997 $297.400 $92620 $202,305 5 47,840 $ 245,555 $ 88j.m 
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Florida Municipal Power Agency 

Notes to Combining Financial Statements (continued) 

6. Commitments 

FMPA has entered into participation agreements for individual ownership of generating 
facilities as follows: 

operating commercial 
Project Utility Joint Ownership Interst Operation Date 

St. Luck Florida Power & Light 8.806% of St. Lucie Unit No. 2 nuclear generating August1983 . 
(mL) plant 

Stanton Orlando Utihties 14.8193% of Stanton Energy Center (SEC) Unit No. 1 July 1987 
Commission (OUC) coal-fired generating plant 

All-Requirements OUC 6.506% of SEC Unit No. 1 JAY 1987 

All-Requirements ouc 5.1721% of SEC Unit No. 2 June 1996 

All-Requirements OUC 

All-Requirements ouc 

39% of Indian River Combustion Turbine A-June 1989 
UnitsAdiB EJuly 1989 

21% of Indian River Combustion Turbine C-August 1992 
UnitsC&D DoctOk1952 

All-Requirements K i s s b e  utility 50% of Cane Island Combustion Turbine ~ Unit No. 1 January 1995 
Authority (KUA) 

All-Require"ts KUA 50% of Cane Island Combined Cycle ~ Unit No. 2 June 1595 

Tri-City ouc 5.3012% of SEC Unit No. 1 July 1987 

Stanton I1 ouc 23.2367% of SEC Unit No. 2 June 1996 

Operational control of the electric generation plants rests with the operating utility and 
includes the authority to enter into long-term purchase obligations with suppliers. Currently, 
the operating utilities are obligated under various long-term contracts with suppliers. As a joint 
owner, FMPA is liable under its participation agreements for its ownership interest of total 
construction and operating costs. The contracts with OUC include purchases of coal. Through 
participation with OUC, FMPA has minimum annual purchases of coal through 2006 as follows 
(in thousands of tons): 

Projeck 1998 1999 2000 2001 2W2 2w3 2004 2005 2006 

Stanton Project 290 290 290 219 n 9  Zl9 219 n 9  n 

TriCity Project 104 104 104 78 78 78 78 78 25 
Stanton I1 Roject 4 5 5 4 5 5 4 5 s 3 4 4 3 4 4 3 4 4 3 4 4  344 112 

All-Requirements Project 229 229 229 I73 173 173 173 173 56 
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Florida Municipal Power Agency 

Notes to Combining Financial Statements (continued) 

6. Commitments (continued) 

FMPA has entered into certain long-term contracts for transmission services for the above 
projects. These amounts are recoverable from participants in the projects through the Power 
Sales and Project Support contracts and Power Supply contracts discussed below. FMPA has 
entered into Power Sales and Project Support contracts with each of the project participants for 
entitlement shares aggregating 100% of FMPA’s joint ownership interest above, or in the case of 
the All-Requirements Project, a Power Supply Contract providing for the participants total 
power requirements. Revenues received under these individual project contracts will be 
sufficient to pay all of the related project costs. 

St. Lucie Project: FMPA has also entered into a Reliability Exchange Agreement and a 
Replacement Power Agreement with FPL. The Reliability Exchange Agreement results in 
FMPA exchanging 50% of its share of the output from St. Lucie Unit No. 2 for a like amount 
from St. Lucie Unit No. 1. The Replacement Power Agreement provides for replacement power 
and energy to be made available to FMPA if FPL voluntarily ceases to operate or reduces 
output from St. Lucie Unit No. 2 or St. Lucie Unit No. 1 for economic reasons or valley-load 
conditions. 

The St. Lucie Project, as a joint owner of St. Lucie Unit No. 2, is subject to the Price Anderson 
Act which was enacted to provide financial protection for the public in the event of a nuclear 
power plant accident. As the first layer of financial protection, FPL has purchased $200 million 
of public liability insurance from pools of commercial insurers on behalf of all joint owners. The 
second layer of financial protection is provided under an industry retrospective payment plan. 
Under that plan, St. Lucie Unit No. 2 is subject to an assessment of $81.75 million per incident 
with provision for payment of such assessment to be made over time as necessary to limit the 
payment in any one year to no more than $10 million per incident. FMPA is liable for its 
ownership interest of any assessment made against St. Lucie Unit No. 2 under this plan. 

The St. Lucie Project has recorded a liability of $673,325 and a related deferred charge for its 
estimated portion of the costs for the decommissioning and decontamination of the United 
States Department of Energy nuclear fuel enrichment facilities as provided for by the National 
Energy Policy Act of 1992 (Energy Act). The Energy Act states, among other things, that utilities 
with nuclear reactors will contribute an aggregate total of $150 million annually, based upon an 
assessment, for a period of 15 years, up to a total of $2.25 billion (in 1992 dollars), for such 
decommissioning and decontamination costs. The Energy Act also provides that these costs are 
a “necessary and reasonable current cost of fuel and shall be fully recoverable in rates in all 
jurisdictions in the same manner as other fuel costs.” The St. Lucie Project intends to recover 
these deferred costs from its participants through existing revenues. 
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Florida Municipal Power Agency 

Notes to Combining Financial Statements (continued) 

6. Commitments (continued) 

U.S. Nuclear Regulatory Commission (NRC) regulations require that each licensee of a 
commercial nuclear power reactor furnish to the NRC certification of its financial capability to 
meet the costs of nuclear decommissioning at the end of the useful life of the licensee's facility. 
As a cc-licensee of St. Lucie Unit 2, FMPA's St. Lwie Project is subject to these requirements 
and therefore has furnished certification of its financial capability to fund its share of the costs 
of decommissioning St. Lucie Unit No. 2. To satisfy the NRC's financial capability regulations, 
FMPA established an extemal trust fund (the "Decommissioning Trust") pursuant to a trust 
agreement with Sun Bank Trust. FMPA's certification of financial capability requires that the St. 
Lucie Project make annual deposits to the Decommissioning Trust which, together with the 
investment earnings and amounts previously on deposit in the trust, are anticipated'to result in 
sufficient funds being held in the Decommissioning Trust at the expiration of the current 
operating license for St. Lucie Unit No. 2 to meet the St. Lucie Project's share of the 
decommissioning. Based on a 1994 Unit site specific study, Unit No. 2 total decommissioning 
costs are estimated to be $307 million (in 1994 dollars). FMPA's share is estimated to be $27 
&on (in 1994 dollars). The Decommissioning Trust is irrevocable, and funds may be 
withdrawn from the trust solely for the purpose of paying the St. Lucie Project's share of the 
costs of nuclear decommissioning. 

Under the NRC regulations, the Decommissioning Trust is required to be segregated from other 
FMPA assets and outside FMPA's administrative control. The St. Lucie Project is deemed to 
have incurred and paid decommissioning costs as monthly deposits are made to the 
Decommissioning Trust. 

All-Requirements Project: FMPA supplies all of the power needs of the All-Requirements 
Project participants. In addition to its ownership of generating facilities, FMPA has entered into 
interchange and power purchase contracts with Florida Power Corporation, FPL, City of Lake 
Worth, Tampa Electric Company, Gainesville Regional Utilities, OUC and other utilities. A 
number of these contracts specify minimum annual capacity amounts which must be 
purchased by FMPA. In addition, the All-Requirements Project has a contract for delivery of 
natural gas to Cane Island Units 1 & 2. This contract expires in 2015. As discussed above, these 
payments are recoverable as incurred from participants through the Power Supply Contract. 

FMPA All-Requirements Project entered into a contract with Stewart & Stevenson, Inc. to 
purchase two combustion turbine units to be located at City of Key West's City Electric System 
(CFS). The units are expected to be operational on June 15,1998. FMPA has begun negotiating 
with CES to operate and maintain these two units as agent for FMPA's All-Requirements 
Project. 

On November 30,1993, the gas turbine for Unit No. 1 at Cane Island was in the process of being 
delivered when it was struck and destroyed by an Amtrak train. KUA and FMPA were named 
as defendants (along with numerous other entities) in several personal injury and property 
damage lawsuits arising from the incident. Liability was tried first, and on November 21,1996, 
the jury in the United States District Court, Middle District of Florida, found that neither FMPA 
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Florida Municipal Power Agency 

Notes to Combining Financial Statements (continued) 

6. Commitments (continued) 

nor KUA were negligent. The jury apportioned liability as follows, Rountree Transport and 
Rigging (the company hauling the turbine) 59%, CSX Transportation, Inc., 33%, and Amtrak 
8%. Because of indemnity provisions in the Private Road Grade Crossing Agreement that KUA 
entered into with CSX, the court has ruled that FMPA and KUA are liable for CSX's negligence 
(FMPA is equally liable with KUA under the terms of their Participation Agreement). There is 
also a pending indemnity claim by Amtrak against FMPA & KUA based on the same Privaie 
Road Grade Crossing Agreement. These indemnity issues are the subject of pending motions to 
be heard in the future by the trial court. Regardless of how the trial court rules, it is assumed an 
appeal will follow. The final outcome is undeterminable at this time. 

In separate legal action, FMPA's liability insurance carrier at the time of the accident has filed 
suit in Circuit Court, Ninth Judicial Circuit, Orange County, Florida, claiming that the policies 
do not provide coverage for damages arising from the train-truck collision. The Circuit Court 
ruled on November 14, 1997 in favor of the insurance company. The issue is currently on 
appeal. FMPA has also brought suit against the insurance company who sold the liability 
insurance to FMPA, for failure to procure adequate liability insurance for FMPA. 

7. Capacity and Energy Sales Contract 

Certain of the St. Lucie Project participants have entered into an agreement to sell capacity and 
energy to the AH-Requirements Project. The All-Requirements Project has agreed to provide 
reserves and back-up capacity and energy for such sales. FMPA has been appointed agent in 
the administration of this contract. 

8. Employee Benefits 

Deferred Compensation and Money Purchase Plans: The Agency offers its full-time 
employees two plans for retirement: a deferred compensation plan in accordance with Intemal 
Revenue Code Section 457 and a defined contribution pension (money purchase) plan under 
IRS Code Section 401(a).All full-time employees are vested immediately. The Agency's 
contribution may be made to either plan at the discretion of the employee. Such contribution is 
based upon 10% of the individual's base gross payroll. Total payroll amounted to $1,843,411 for 
the fiscal year which approximates covered payroll. 

Additionally, an employee can contribute to the deferred compensation plan so that the 
combined contribution of the Agency and the employee does not exceed 25% of base gross 
payroll or $7,500, whichever is less, on an annual basis. Assets of both plans are held by ICMA 
Retirement Corporation, plan administrator and hustee. 

The Agency's expenses during fiscal year 1997 were $16,517 under the deferred compensation 
plan and $151,333 under the money purchase plan, totaling $167,850. 
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Florida Municipal Power Agency 

Notes to Combining Financial Statements (continued) 

8. Employee Benefits (continued) 

Funds from these plans are not available to employees until termination or retirement; 
however, funds from the deferred compensation plan are available in the event of an 
unforeseeable emergency and employees may borrow up to one-half of their balance in the 
401(a). 

The Agency has, in the past, reported assets and associated liability with the deferred 
compensation plan offered to Agency employees on the balance sheet. Due to a change in 
Intemal Revenue Code 457, these assets are no longer property of the Agency and the fiduciary 
responsibility was transferred to the Plan’s third party administrator. As a result, these assets 
are not reported in the accompanying financial statements. 

Other Post Employment Benefits: FMPA offers paid group health insurance to retiring full- 
time employees, age 65 or older with a minimum service of 10 years. This insurance is 
secondary to Medicare, for which the retiree must apply. Currently, FMPA has one retiree 
receiving t h ~ s  benefit. The cost to FMPA for fiscal year 1997 was approximately $1,600. 
Expenses for post retirement health care benefits are recognized as premiums are due. 

9. Subsequent Event 

The Pooled Loan Project redeemed $2,050,000 of commercial paper notes on November 7,1997. 

On December 11, 1997, FMPA issued $51.670 million in Stanton I1 Project Variable Rate 
Demand Subordinated Refunding Revenue Bonds, Series 1997. These bonds were issued in a 
weekly variable rate to advance refund $47.370 million of outstanding Series 1992 bonds with 
an average interest rate of 6.05%. The net proceeds of $51.252 million (after payment of $418 
thousand in underwriting fees, insurance, and other issuance costs) plus an additional $477 
thousand of Series 1992 sinking fund monies were used to purchase U. S. government 
securities. Those securities were deposited in an irrevocable trust with an escrow agent to 
provide for all future debt service payments on the Series 1992 bonds and call premium. At the 
time of issuance, the Stanton I1 Project entered into a fixed rate swap with a swap provider until 
the call date of the Series 1992 bonds. The rate the Stanton I1 Project will pay is a fixed rate of 
4.308% and the Stanton I1 Project will receive the actual variable rate of the Series 1997 bonds. 
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- i4 ERNST&YOUNG LLP 

- 

m Certified Public Accountants 
Suite 1700 
390 N o h  Omge Avenue 
Orlando, Florida 32801-1671 

m Phone: 4078726600 

Report of Independent Auditors on Supplementary Information 

Executive Committee and the Board of Directors 
Florida Municipal Power Agency 
Orlando, Florida 

We have audited the combining financial statements of the Florida Municipal Power Agency, 
as of and for the year ended September 30, 1997, and have issued our report thereon dated 
November 19,1997. 

We conducted our audit in accordance with generally accepted auditing standards and the 
standards applicable to financial audits contained in Gouemment Auditing Stnndnrds, issued by 
the Comptroller General of the United States. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the combining financial 
statements are free of material misstatement. An audit includes examining, on a test basis, 
evidence supporting the amounts and disclosures in the combining financial statements. An 
audit also includes assessing the accounting principles used and sigruficant estimates made by 
management, as well as evaluating the overall combining financial statement presentation. We 
believe that our audit provides a reasonable basis for our opinion. 

Our audit was made for the purpose of forming an opinion on the combining financial 
statements of the Florida Municipal Power Agency, taken as a whole. The accompanying 
financial information listed as supplementary information in the table of contents is presented 
for purposes of additional analysis and are a required part of the combining financial 
statements. The information in these schedules have been subjected to the auditing procedures 
applied in the audit of the combining financial statements and, in our opinion, are fairly 
presented in all material respects in relation to the combining financial statements taken as a 
whole. 

November 19,1997 

Ernst &Young I I F  is a member of Ernst &Young International, Ltd 
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FLORIDA MUNICIPAL POWER AGENCY 
STATEMENT OF CHANGES IN PROJECT FUNDS AND ACCOUNTS 

(thousands omitted) 
Year Ended September 30,1997 

Pooled Loan Projea 

Project Fund 
Revenue Fund 
Debt Service Fund 

St. Lucie Project 

Debt Service: 
Debt Service Account 
Debt Service Reserve Account 

Reserve and Contingency: 
Renewal and Replacement Account 
Contingency Account 

Decommissioning Fund 
Qperation and Maintenance Fund 

Stanton Project 

Cost of Issuance Account 
Debt Service: 

Debt Service Account 
Debt Service Reserve Account 

Reserve and Contingency: 
Renewal and Replacement Account 
Contingency Account 

Operation and Maintenance Fund 

Includes interest earnings applied to 
advances from participank for 
Stanton Project 

September 30, Debt 
1996 Proceeds 

$ $ 17,403 
208 
255 

$ 463 $ 17,400 

s 14,213 
11,545 

4,123 
7,166 
9,264 
6,364 

$ 52,671 $ 

4,569 
4,271 

1,945 
1,026 

12,463 
$ 24,274 $ 303 

~ 

I 

I 

I 

- 
I 

I 

I 

- 



Collections 
on 

Participant Investment September 30, 
Billings Interest Disbursements Transfers 1997 

$ 17 $ 17,417 $ 
5 4,436 14 516 $ (4,027) 115 

16 3,990 4,027 308 , 
$ 4,436 $ 47 $ 21,923 $ $ 423 - 

$ 355 $ 22,303 $ 22,m 5 14,304 
802 (410) 11,937 

271 
430 
634 

5,607 
7,185 
10.298 

$ 39,029 369 15,313 (22,827) 7,618 
$ 39,029 $ 2,865 $ 37,616 $ $ 56,949 

$ 1 

115 $ 8,514 $ 7,084 
284 

126 
59 

20 

304 

3.254 
4,555 

2,091 
1,085 

$ 17,205 493 12,445 (7JW 10,612 
5 17,205 0 1.078 $ 20,959 $ - $ 21,901 - 1 - _. II 
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nORIDA MUNICIPAL POWER AGENCY 
STATEMENT OF CHANGES IN PROJECT " D S  AND ACCOUNTS -CONTINUED 

(thousands omitted) 

Year Ended September 30,1997 

September 30, 
1996 

Debt 
Proceeds 

All-Requirements Project 

Construction Fund 
Debt Service: 

Debt Service Account 
Debt Service Reserve Account 
Subordinate Debt Service 

Reserve and Contingency: 
Renewal and Replacement Account 
Contingency Account 

Operation and Maintenance Fund 

Tri-City Project 

Debt Service: 
Debt Service Account 
Debt Service Reserve Account 

Reserve and Contingency: 
Renewal and Replacement Account 
Contingency Account 

Operation and Maintenance Fund 

Stanton I1 Project 

Comstruction Fund 
Debt Service: 

Debt Service Account 
Debt Service Reserve Account 

Renewal and Replacement Account 
Operation and Maintenance Fund 

Includes interest earnings applied to 
advances from participants for 
Tri-City Project 

$ 7,859 

10,721 
7,477 

195 

1,266 
1.446 
23,685 

$ 52,649 
$ 17.4W 
$ 17,400 

5 2,498 
2,079 

708 
1,026 
3,598 

5 9 , m  5 - 

$ 8,883 

26,387 
8,439 

- 
4,547 

$ 48,256 $ - 



Collections 
on 

Participant Investment 
Billings Interest 

$ 446 

308 
467 
21 

82 
78 

$ 108,413 1,729 
$ 108,413 $ 3,131 

September 30, 
Disbursements Transfers 1997 

$ 861 $ 7,444 

12,808 $ 10,300 

1,160 1,554 

8,521 
7,944 

610 

124 1,472 
(70) 1,454 

111,880 (11,907) 27,440 
$ 126,709 $ $ 54.885 

$ 65 $ 3,794 $ 3 , m  5 2,540 
161 (46) 2,194 

44 18 770 
61 (61) 1,026 

$ 8,188 144 * 4,821 (3.682) 3,427 
5 8,188 475 5 8,615 $ $ 9,957 $ - 

1.078 
634 

12,029 5 4,010 
(292) 

19,446 
8,781 

1 500 501 

$ 29,002 $ 2,670 $ 30,340 - $ 49,588 
$ 29,002 418 19,005 (4,218) 10,744 
$ - 
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Florida Municipal Power Agency 

Amounts Due (from) to Participants 
Resulting from Budget/Actual Variances 

(thousands omitted) 

Year Ended September 30,1997 

Variance 
Favorable 

Budget Actual (Unfavorable) 
St. Lucie Project 
Participant billing $ 39,487 $ 39,172 $ (315) 
Reliability exchange contract sales 2,926 2,438 (488) 
Interest income 2,570 2,633 63 
Transfer from rate stabilization 3,824 3,824 - 

48,807 48,067 (740) 

Provision for purchase of future fuel core 3,454 3,454 - 
Operation and maintenance 10,177 8,166 2,011 

Purchased power 3,600 2,501 1.099 
Transmission service 1,362 1,426 (64) 

Deposit to decommissioning 939 1,033 (94) 

Spent fuel fees 591 761 ' (170) 

General and administrative 2,840 2,027 813 
Deposit to reserve and contingency 1,650 1,650 

Transfer to rate stabilization 1,765 1,765 - 
Deposit to debt service fund 22,429 22,429 - 

48,807 45,212 3,595 
Net Due to Participants Resulting from 

Budget/Actual Variances $ -  $ 2,855 $ 2,855 

Stanton Project 
Participant billing $17,825 $16,946 $ (879) 
Interest income 778 881 103 
Transfer from rate stabilization 1 1 
Transfer from working capital 2,000 2,000 - 

20,604 19,828 (776) 

Operation and maintenance 
Transmission service 
General and administrative 
Payments to Pooled Loan Project 
Deposit to reserve & contingency 
Deposit to debt service h d  

9560 9,229 331 
1,808 1,696 112 
1,052 786 266 

620 571 49 
125 125 - 

7,161 7.168 (j? \ ,  

Transfer to rate stabilization 278 278 - 
20,604 19,853 751 

Net Due (from) Participants Resulting from 
Budget/Actual Variances $ -  $ (25) $ (25) 

Note -These schedules are prepared on a budgetary basis and as such do not present the results of 
operations in accordance with generally accepted accounting principles. The Budget and Variance 
columns were not subjected to auditing procedures. 
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- Florida Municipal Power Agency 

Amounts D u e  (from) to Participants 
Resulting from Budget/Actual Variances (continued) 

(thousands omitted) 

Year Ended September 30,1997 

Variance 
Favorable 

Budget Actual (Unfavorable) 
All-Requirements Project 
Participant billing $123,837 $135,007 $11,170 - 
htere& income 1,948 2,284 336 

123,785 137,291 11,506 

Operation and maintenance 
Purchased power 
Transmission service 
General and administrative 
Deposit to reserve and contingency 
Deposit to debt service funds 
Transfer to rate stabilization 

31,975 24,971 
59,602 70,060 
9,548 8,931 
3,353 4,200 

182 182 
11,930 11,838 

148 148 

7,004 
(10,458) 

617 
(847) - 

92 
- 

Deposit to subordinate debt 2,290 1,555 735 
119,028 121,885 (2,857) 

Net h e  to Particiuants Resultine from " 
Budeet/Actual variances $ 6.757 $15,406 $ 8,649 

Tri-City Project 

Interest income 340 395 55 
Transfer from Working Capital 400 400 - 
Participant billing $ 8,327 $ 7,870 $ (457) 

Transfer from rate stabilization 20 20 - 
9,087 8,685 (402) 

Operation and maintenance 
Transmission service 
General and administrative 
Payments to Pooled Loan Project 
Deposit to reserve and contingency 
Deposit to debt service fund 

3,554 3,260 294 
703 
587 
220 
71 

691 12 
331 256 
206 14 
n - 

3,817 3,817 - 
Trimfer to rate stabilization 135 135 - 

9,087 8,511 576 
Net Due to Participants Resulting from 

Budget/Actual Variances $ -  $ 174 $ 174 

Note - These schedules are prepared on a budgetary basis and as such do not present the results of 
operations in accordance with generally accepted accounting principles. The Budget and Variance 
columns were not subjected to auditing procedures. 
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- Florida Municipal Power Agency 

Amounts Due (from) to Participants 
Resulting from Budget/Ac€ual Variances (continued) 

(thousands omitted) 

Year Ended September 30,1997 

Variance 
Favorable 

Budget Actual (Unfavorable) 
Stanton I1 Project 
Participant billing $29,847 $29,678 $ (169) 
Interest income 1,071 1,750 679 
Transfer from Rate Stabilization 92 92 

31,010 31,520 510 , 

Operation and maintenance 14,993 14,847 146 
Transmission service 2,410 2,059 351 
General and administrative 1,125 679 446 
Transfer to rate stabilization 7,972 7,972 - 
Deposit to reserve and contingency 500 500 - 
Deposit to debt service fund 4,010 4,010 

Net Due to Participants Resulting from 
31,010 30,067 943 

Budget/ Actual Variances $ -  $ 1,453 $ 1,453 

Note -These schedules are prepared on a budgetary basis and as such do not present the resulk of 
operations in accordance with generally accepted accounting pMciples. The Budget and Variance 
columns were not subjected to auditing procedures. 
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Florida Municipal Power Agency 

Account Balances Within the Operation and Maintenance Funds 
(thousands omitted) 

At September 30,1997, the Operation and Maintenance Funds were held for the credit of the 
following accounts: 

All- 
St. Lucie Stanton Rwuirements Tri-Citv Stanton I1 ~~ ~~ 

Project Project Project Project Project 
Operation and 

maintenance account $3,543 $ 1,702 $11,731 5 755 5 650 
Fuel account 3,331 - - - 
Rate stabilization account 3,266 5,092 7,487 2,239 13,893 
Working capital account 2,433 6,591 24,390 1,588 - 

$12,573 $13.385 $43.608 $4.582 ’ $14.543 
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- E l  ERNST&YOUNG LLP m Certified Public Accountants m Phone: 407 872 6600 
Suite 1700 
390 Nonh Orange Avenue 
Orlando, Florida 32801-1671 

Report on Compliance and on Intemal Control Over Financial Reporting Based on an Audit 
of the Financial Statements in Accordance With Government Auditing Standards 

- 
Executive Committee and the Board of Directors 
Florida Municipal Power Agency 
Orlando, Florida 

We have audited the combining financial statements of the Florida Municipal Power Agency 
(the "Agency") as of and for the year ended September 30,1997, and have issued our report 
thereon dated November 19, 1997. We conducted our audit in accordance with generally 
accepted auditing standards and the standards applicable to financial audits contained in 
Government Auditing Stnndnrds, issued by the Comptroller General of the United States. 

Comuliance 
As part of obtaining reasonable assurance about whether the Agency's financial statements are 
free of material migstatement, we performed tests of its compfance with certain provisions of 
laws, regulations, contracts and grants, noncompliance with which could have a direct and 
material effect on the determination of financial statement amounts. However, providing an 
opinion on compliance with those provisions was not an objective of our audit and, 
accordingly, we do not express such an opinion. The results of our tests disclosed no instances 
of noncompliance that are required to be reported under G o z w " t  Auditing Stnndnrds. 

Intemal Control Over Financial Reporting 
In planning and performing our audit, we considered Florida Municipal Power Agency's 
intemal control over financial reporting in order to determine OUT auditing procedures for the 
purpose of expressing our opinion on the financial statements and not to provide assurance on 
the intemal control over financial reporting. Our consideration of the intemal control over 
financial reporting would not necessarily disclose all matters in the intemal control over 
financial reporting that might be material weaknesses. A material weakness is a condition in 
which the design or operation of one or more of the intemal control components does not 
reduce to a relatively low level the risk that misstatements in amounts that would be material 
in relation to the financial statements being audited may occur and not be detected within a 
timely period by employees in the normal course of performing their assigned functions. We 
noted no matters involving the intemal control over financial reporting and its operation that 
we consider to be material weaknesses. However, we noted other matters involving the intemal 
control over financial reporting that we have reported to management of the Agency in a 
separate letter dated November 19,1997. 

This report is intended for the information of the executive committee, board of directors and 
management. However, this report is a matter of public record and its distribution is not 
limited. 

- 
November 19,1997 

Ernst&Yaung LLP is a member oi Ernst &Young Interndtional, Ltd. 
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E4 ERNST&YOUNG LLP n Certified Public Accountants I Phone. 40787?6600 
Suite 1700 
390 North Orange Avenue 
Orlando, Florida 32801 -1 671 

- 

Report of Independent Auditors on Other Information 

Executive Committee and the Board of Directors 
Florida Municipal Power Agency 
Orlando. Florida 

We have audited the combining financial statements of the Florida Municipal Power Agency, 
as of and for the year ended September 30, 1997, and have issued our report thereon dated 
November 19,1997. 

We conducted our audit in accordance with generally accepted auditing standards and the 
standards applicable to financial audits contained in Government Auditing Stnndmds, issued by 
the Comptroller General of the United States. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the combining financial 
statements are free of material misstatement. An audit includes examining, on a test basis, 
evidence supporting the amounts and disclosures in the combining financial statements. An 
audit also includes assessing the accounting principles used and sigruficant estimates made by 
management, as well as evaluating the overall combining financial statement presentation. We 
believe that our audit provides a reasonable basis for our opinion. 

Our audit was made for the purpose of forming an opinion on the combining financial 
statements of the Florida Municipal Power Agency, taken as a whole. The accompanying Five- 
Year Trend Analysis by Project is presented for purposes of additional analysis and are not a 
required part of the combining financial statements. The information in these schedules have 
not been subjected to the auditing procedures applied in the audit of the combining financial 
statements and, accordingly, we express no opinion on it. 

November 19,1997 

Ernst&Young L L Y  is  a member of E m i t  &Young International, Ltd. 



Florida Municipal Power Agency 

Five-Year Trend Analysis by Project 
(see Independent Auditors' Report on Other Information) 

1997 1996 1995 1994 1993 
(thousands omitted except for MWH Sales and Average $MWH) 

St. Lucie Project 

Utility Plant 
Total Assets 

Long-Term Debt 
Total Liabilities 

$117,732 $i21,848 $125,922 $128,724 $133,453 
317,049 318,759 324,261 326,690 329,951 

288,096 293,642 298,926 303,977 308,822 ' 
317,049 318,759 324,261 326,690 329,951 

Billings to Participants 39,172 34,041 36,860 34,536 33,548 
Sales to Others 2,438 2,702 2,781 2,538 % 2,228 

Operating Revenues 41,610 36,743 39,611 37,074 35,776 

Billings to Participants 
Sales to Others 

Operating Revenues 

39,172 34,041 36,860 34,536 33,548 
2,438 2,702 2,781 2,538 % 2,228 

41,610 36,743 39,611 37,074 35,776 

Purchased Power 2,501 2,963 2,881 2,857 3,144 
Production-Nuclear 8,166 9,486 6,626 8,392 6,993 
Nuclear Fuel Amortization 2,600 2,208 3,168 2,224 2,229 
Transmission 1,426 1,277 1,860 1,974 1,733 
General & Administrative 2,027 2,352 1,796 2,672 1,748 
Depreciation & Decommissioning 6,152 6,075 6,369 5,946 5,864 

Operating Expenses 22,872 24,361 22,700 24,065 21,7l1 

Net Operating Revenues 18,738 12,382 16,941 13,009 14,065 

Investment Income 2,865 2,659 2,800 2,541 2,639 

Interest Expense 16,883 17,145 17,379 17,584 17,756 
Amortization & Other Expense 2,378 2,382 2,387 2,391 2,396 

Other Expenses 19,261 19,527 19,766 19,975 20,152 

Net Income (Loss) 2,342 (4.486) (25) (4,425) (3,448) 

Net Costs to be Recovered in Future 513 4,293 825 3,937 2,061 
Due From (To) Participants (2,855) '193 (800) 488 1,387 

Total Income $ - $ - $ - $ - $ -  

MWH Sales 600,569 445,346 534,075 524,540 461,678 

Average $/MWH $65.22 $76.44 $69.02 $65.84 $72.67 

- 

. .- ... "* 
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Florida Municipal Power Agency 

Five-Year Trend Analysis by Project (continued) 
(see Independent Auditors’ Report on Other Information) 

1997 1996 1995 1994 1993 
(thousands omitted except for MWH Sales and Average $/MWH) 

Stanton Project 

Utility Plant 
Total Assets 

Long-Term Debt 
Total Liabilities 

$48,421 $50,379 $51,953 $53,526 $55,026 
107,051 102,915 103,121 104,073 104,820 

98,453 92,814 94,360 95,792 97,116 ’ 
107,051 102,915 103,121 104,073 104,820 

Billings to Participants 16,946 17,112 17,381 16,152 18,249 
Operating Revenues 16,946 17,112 17,381 16,152 ’ 18,249 

Production-Steam 
Fuel Expense 
Transmission 
General & Administrative 

1,687 2,307 2,387 2,762 2,776 
7,542 7,776 6,899 5,993 6,921 
1,696 1,660 2,140 2,224 2,051 

786 938 1.146 1.746 1.629 

1,687 2,307 2,387 2,762 2,776 
7,542 7,776 6,899 5,993 6,921 
1.696 1.660 2.140 2.224 2.051 

786 938 11146 11746 ?:629 
Depreciation 1,889 1,692 1;690 1,687 1;673 

Operating Expenses 13,600 14,373 14,262 14,412 15,050 

Net Operating Revenues 3,346 2,739 3,119 1,740 3,199 

Investment Income 1,078 1,178 1,298 1,235 1,231 

Interest Expense 6,044 6,149 6,346 6,352 6,421 
Amortization & Other Expense 66 34 36 38 40 

Other Expenses 6,110 6,183 6,382 6,390 6,461 

Net Income (Loss) (1,686) (2,266) (1,965) (3,415) (2,031) 

Net Costs to be Recovered in Future 1,661 3,086 2,863 4,251 2,445 
Due From Po) Participants 2s (820) (898) (836) (414) 

Total Income $ - $ -  $ -  $ - $ -  

MWH Sales 

Average $/MWH 

422,048 436,440 377,814 331,069 388,615 

$40.15 $39.21 $46.00 $48.79 $46.96 



- 
Florida Municipal Power Agency 

c Five-Year Trend Analysis by Project (continued) 
(see Independent Auditors’ Report on Other Information) 

1997 1996 1995 1994 1993 
(thousands omitted except for MWH Sales, Average 5/MWH 

Billed and Cost $/MWH) 
All-Requirements Project 

Utility Plant 
Total Assets 

Long-Term Debt 
Total Liabilities 

$132,867 $135,434 $131,133 $117,825 $ 69,410 
255,821 252,290 253,564 240,618 180,834 

219,964 206,237 217,592 210,809 154,153 
255,821 252,290 253,564 240,618 180,834 

Billings to Participants 135,007 122,527 118,037 105,498 100,162 
Sales to Others 17 

Operating Revenues 135,007 122,527 118,037 105,498 100,179 
- - - - 

Purchased Power 
Production-Steam 
Fuel Expense 
Transmission 
General & Administrative 

70,060 66,215 63,980 66,404 65,061 
3,579 3,516 2,550 2,287 2,349 

21.392 13.561 7.273 3.946 4.618 ~~ ,~ . ~ ,_ . ~ , . ~  ~ ,~ ~ ~ 

8,931 8,653 7,992 f737 7,521 
4,200 3,199 3.799 4,513 3.773 

Depreciation 4,953 2,030 2,776 1,814 1,810 
Operating Expenses 113,115 97,174 88,370 86,701 85,132 

Net Operating Revenues 21,892 25,353 29,667 18,797 15,047 

Investment Income 3,131 2,847 3,301 3,428 3,585 

Interest Expense 11,566 11,403 11,554 10,847 10,049 
Amortization & Other Expense 1,033 625 (886) (836) 222 

Other Expenses 12,599 12,028 10,668 10,011 10,271 

Net Income (Loss) 12,424 16,172 22,300 12,214 8,361 

Net Costs to be Recovered in Future 2,982 3,221 2,719 2,761 6,239 
Due (To) Participank (15,406) (19,393) (25,019) (14,975) (14,600) 

Total Income $ - 5 - $ - $ - $ -  

MWH Sales 

Average $/MWH Billed 

Cost $/MWH 

2,539,426 2,271,828 2,078,611 1,982,991 1,917,446 

$53.16 $53.93 $56.79 $53.20 $52.24 

$44.81 $45.08 $44.75 $45.65 $44.63 
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Florida Municipal Power Agency 

Five-Year Trend Analysis by Project (continued) 
(see Independent Auditors' Report on Other Information) 

1997 1996 1995 1994 1993 
(thousands omitted except for MWH Sales and Average $/MWH) 

Tri-City Project 

Utility Plant 
Total Assets 

Long-Term Debt 
Total Liabilities 

$20,168 
52,900 

$20,966 
54,021 

$21,625 
54,512 

$22,283 
55,001 

$22,915 
55,734 

48,916 49,978 50,986 51,956 52,883 ' 
52,900 54,021 54,512 55,001 55,734 

Billings to Participants 7,870 8,291 7,881 6,974 7,866 
Operating Revenues 7,870 8,291 7,881 6,974 ~ 7,866 

Production-Steam 604 826 854 988 993 
Fuel Expense 2,656 3,091 2,927 2,503 2,810 
Transmission 691 644 774 799 730 
General & Administrative 331 368 575 741 693 
Depreciation 773 700 700 699 695 

Operating Expenses 5,055 5,629 5,830 5,730 5,921 - 
Net Operating Revenues 2,815 2,662 2,051 1,244 1,945 

Investment Income 475 478 529 467 826 
- 

Interest Expense 2,961 2,997 3,072 3,078 3,181 
Amortization & Other Expense 407 408 409 410 372 - 

Other Expenses 3,368 3,405 3,481 3,488 3,553 

- Net Income (Loss) (78) (265) (901) (1,777) (782) 

Net Costs to be Recovered in Future 252 n 2  1,244 1,857 1,264 
Due From (To) Participants (174) (447) (343) (80) (42)  

Total Income $ - $ -  $ -  $ - $ -  

- 

MWH Sales 

Average $ / M W  

150,756 175,556 160,817 134,882 157,984 

$52.20 $47.23 $49.01 $51.70 $49.79 
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Florida Municipal Power Agency 

Five-Year Trend Analysis by Project (continued) 
(see Independent Auditors’ Report on Other Information) 

(4 months) 
1997 1996 

(thousands omitted except for MWH Sales and Average $FIwH) 

Stanton I1 Project 

Utility Plant 
Total Assets 

Long-Term Debt 
Total Liabilities 

$149,939 $152,433 
237,501 237,234 

228,937 228,086 
237,501 237,234 

Billings to Participants 29,678 10,420 
Operating Revenues 29,678 10,420 

Production-Steam 
Fuel Expense 
Transmission 
General & Administrative 

2,537 418 
12,310 4,337 
2,059 678 

679 180 
Depreciation 4,145 1,433 

Operating Expenses 21,730 7,046 

Net Operating Revenues 7,948 3,374 

Investment Income 2,670 3,266 

Interest Expense 12,880 12,880 

Other Expnses 13,691 7,989 
Amortization & Other Expense 811 (4,891 ) 

Net Income (Loss) (3,073) (1,349) 

Net Costs to be Recovered in Future 4,526 3,291 
Due From (To) Participants (1,453) (1,942) 

Total Income $ - $  - 

MWH Sales 693,379 248,045 

Average $/MWH $42.80 $42.00 
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m Certified Public Accountants m Phone 407872 6600 
Suite 1700 
390 North Orange Avenue 
Orlando Florida 32801-1671 

ERNST&YOUNG LLP 

Service That 
We Could 

Our Responsibility Regarding Intemal Control Our Responsibility Regarding 
Compliake with Laws and I Provide I 

statement 
audit- 
GAAS 

Regulations 
- 

timing and extent of audit procedures for the reasonable assurance of detecting 
purpose of expressing our opinion on the financial fraud that is material to the financial 
statements. We report, orally or in writing, any statements and illegal a c s  that have a 
reportable conditions, including material direct and material effect on the 
weaknesses, that we identify as a result of our financial statement amounts. 
audit procedures. Our report does not provide 
assurance on intemal control over financial 
reporting. 

Financia[ 
statement 
audit- 
Governmenr reportable conditions, including material detecting material misstatements 

. Auditing 
Siandurds 

In addition to the GAAS responsibilities, we are 
required to issue a written report on our 
consideration of intemal control and identify 

weaknesses, if any. Our reports do not provide 
assurance on intemal control over financial 
reporting. 

In addition to the GA4S 
responsibilities, we design our audit 
to provide reasonable assurance of 

resulting from noncompliance with 
provisions of contracts or grant 
agreements that have a direct and 
material effect on the financial 
statements. We issue a written report 
on the results of these procedures; 
however, our report does not express 
an opinion on compliance. 
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Service That 
We Could 
Provide 

level attestation management’s written assertion as to the design 
and operating effectiveness of internal control. 
The engagement would be conducted in 
accordance with AICPA standards for attestation 
engagements, and would include an evaluation of 
the design of the entity’s intemal control, and 
performing tests of relevant intemal control 
policies and procedures to evaluate their operating 
effectiveness. 

Our Responsibility Regarding Intemal Control Our Responsibility Regarding 
Compliance with Laws and 

Regulations 

Agreed-upon We could be engaged to perform agreed-upon 
procedures procedures related to management’s Mitten 
level attestation assertions as to the design and operating 

effectiveness of intemal control. The objective of 
the agreed-upon procedures is to present specific 
findings to assist users in evaluating 
management’s assertions. Our procedures 
generally may be as limited or extensive as the 
users desire as long as the users (a) participate in 
establishing the procedures to be performed and 
(b) take responsibility for the sufficiency of such 
procedures for their purposes. 

and report on management’s 
written assertion regarding 
compliance. The engagement 
could be conducted at the 
financial statement level, or could 
result in a determination as to 
whether all federal programs have 
been administered in accordance 
with applicable laws and 
regulations. The engagement 
would be conducted in 
accordance i\;ith AICPA 
standards for attestation 
engagements, and would include 
obtaining an understanding of the 
specific compliance requirements, 
obtaining an understanding of the 
design of the entity’s intemal 
control over compliance, and 
testing compliance with specified 
requirements. 

We could be engaged to perform 
agreed-upon procedures related to 
management’s written assertions 
regarding compliance. The 
objective of the agreed-upon 
procedures is to present specific 
findings to assist users in 
evaluating management’s 
assertions. Our procedures 
generally may be as limited or 
extensive as the users desire as 
long as the users (a) participate in 
establishing the procedures to be 
performed and @) take 
responsibility for the sufficiency 
of such procedures for their 
purPo=s. 
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1. This is an application for (check one): 

( X) Original authority (new company) 
DO/~7Lf::tX 

() Approval of transfer (to another certificated company) 

Example, a certificated company purchases an 

existing company and desires to retain the original 

certificate authority. 


() Approval of assignment of existing certificate (to a non-certificated company) 
Example, a non-certificated company purchases an 
existing company and desires to retain the 
certificate of authority rather than apply for a new 
certificate. 

() Approval of transfer of control (to another certificated company) 

Example, a company purchases 51 % of a 

certificated company. The Commission must 

approve the new controlling entity. 


2. Name of applicant: DEPOSIT DATE 
Florida Municipal Power Agency 	 0 3 ~G NO;! 13 2000 

3. 	 A. National mailing address including street name, number, post office box, city, 
state, zip code, and phone number. 

8553 Commodity Circle 

Orlando, FL 32819 Phone: (407) 355-7767 
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1. This is an application for (check one): 

( X) 	 Original authority (new company) 

() Approval of transfer (to another certificated company) 
Example, a certificated company purchases an 
existing company and desires to retain the original 
certificate authority. 

() Approval of assignment of existing certificate (to a non-certificated company) 
Example, a non-certificated company purchases an 
existing company and desires to retain the 
certificate of authority rather than apply for a new 
certificate. 

() Approval of transfer of control (to another certificated company) 
Example, a company purchases 51% of a 
certificated company. The Commission must 
approve the new controlling entity. 

2. 	 Name of applicant: DEPOSIT DATE 
Florida Municipal Power Agency D3 HGe NOi J S 200J 

3. 	 A. National mailing address including street name, number, post office box, city, 
state, zip code, and phone number. 

8553 Commodity Circle 

Orlando, FL 32819 Phone: (407) 355-7767 


B. 	 Florida mailing address including street name, number, post office box, city, 
state, zip code, and phone number. 

Same as 3 (A) 

C. 	 Physical address of alternative local exchange service in Florida including street 
name, number, post office box, city, state, zip code, and phone number. 

Same as 3 (A) 

FORM PSC/CMU 8 (07/95) 
Required by Chapter 364.337 F.S. 


