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P R O C E E D I N G S  

(Transcript continues i n  sequence from Vol ume 1.) 

COMMISSIONER DEASON: C a l l  the hearing back t o  order. 
AT&T, you can c a l l  your next witness. 

MS. CECIL: AT&T c a l l s  Roberta Stevens. 

ROBERTA STEVENS 

was ca l led as a witness on behalf o f  AT&T Communications o f  the 

Southern States,  LLC, Teleport Communications Group, Inc. ,  and 

TCG South Florida, Inc. ,  and, having been duly sworn, t e s t i f i e d  

as fol lows: 

DIRECT EXAMINATION 

BY MS. CECIL: 

Q Ms. Stevens, would you state your name and business 

address fo r  the record? 

A 

Q 
Roberta Stevens, 567 Cascade D r i  ve, L i  1 burn, Georgi a. 

And could you a f f i r m  tha t  previously today tha t  you 

swore t o  t e l l  the t r u t h  i n  t h i s  proceeding? 

A Yes. 

Q Are you the same Roberta Stevens who f i l e d  ten (s ic )  

pages o f  rebuttal  testimony on March the 14th, 2003 which 

i ncl uded one exhib i t?  

A Yes. 

Q 

A No, I don' t .  

Q Ms. Stevens, if I ask you today the same questions 

Do you have any changes t o  your testimony? 

FLORIDA PUBLIC SERVICE COMMISSION 
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t h a t  a re  included in your rebuttal testimony, would your 
answers be the same? 

A Yes, they would. 

MS. CECIL: Commissioner, we would move t h e  admission 
o f  R o b e r t a  Stevens' rebuttal testimony. 

COMMISSIONER DEASON: Without objection, it shall be 
inserted into the record. 

FLORIDA PUBLIC SERVICE COMMISSION 
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PLEASE STATE YOUR NAME, TITLE, AND BUSINESS ADDRESS. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A.  

My name is Roberta Stevens. I am a Manager in the Local Services 

& Access Management organization of AT&T Corp. (“AT&T”). My 

business address is 567 Cascade Drive, Lilburn, GA 30047. 

FOR WHOM ARE YOU FILING TESTIMONY IN THIS 

PROCEEDING? 

I am testifying on behalf of AT&T Communications of the Southern 

States, LLC, Teleport Communications Group, Inc., and TCG of the 

Carolinas, Inc. (collectively referred to as  “AT&T”). 

HAVE YOU PREVIOUSLY TESTIFIED IN OTHER REGULATORY 

PROCEEDINGS? 

Yes. I have testified in North Carolina regarding the same issues 

that are pending in this proceeding. 

PLEASE PROVIDE A BRIEF DESCRIPTION OF YOUR EDUCATION 

AND EXPERIENCE. 

I received a Bachelor of Business Administration degree from 

Georgia State University in 1992. My twenty-five (25) year career 

in telecommunications began in July of 1977 with Southwestern 

- 2 -  
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19 A. 

20 

21 
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Bell in Tulsa, Oklahoma, where I held various positions in 

Business and Consumer Marketing. I joined AT&T in 1984 and 

have held positions in Consumer Marketing, External Affairs, State 

Government Affairs, and Local Services and Access Management. 

In February of 2001, I joined AT&T’s Local Services and Access 

Management organization to assist in AT&T’s negotiation of new 

Interconnection Agreements between AT&T and BellSouth 

Telecommunications Inc. (“BellSouth”) for AT&T’s nine Southern 

Region states. I participated (and continue to participate) on a 

cross-functional team whose objective is to negotiate contract 

terms and conditions that allow AT&T to obtain all the services, 

features and functionalities guaranteed under the 

Telecommunications Act of 1996 (“Act”) and subsequent orders, 

rules and implementing regulations of the Federal 

C o mm u n ic at ions Commission (“ FC C ”) . 

WHAT IS THE PURPOSE OF YOUR TESTIMONY? 

My testimony responds to the Direct Testimony filed by 

Elizabeth R. A. Shiroishi on January 15, 2003 on behalf of 

BellSouth TeIecommunications, Inca (“BellSouth”) regarding 

various discussions which she states took place between AT&T and 

BellSouth in the context of negotiations for Second Interconnection 

Agreement. 

- 3 -  
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1 Q. 
2 

3 A.  

4 

5 
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8 Q. 
9 

10 A. 

11 

12 

13 
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15 
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20 

21 

22 

23 

24 Q. 

25 

WERE YOU A MEMBER OF THE AT&T NEGOTIATIONS TEAM? 

Yes, I was. I joined the team in February 2001, reporting to 

Mr. Billy C. Peacock, AT&T’s lead negotiator with BellSouth. I 

remain a part of this team and continue to work on various 

interconnection issues with BellSouth. 

WHAT ARE YOUR RESPONSIBILITIES? 

1 assist Mr. Peacock in organizing documents and materials 

utilized in the negotiations, including retaining and cataloguing 

various versions of contract language exchanged between the 

parties; I attend negotiations meetings and conference calls and 

make notes of discussions which occur during these meetings; I 

coordinate with various AT&T “subject matter experts” regarding 

the status of negotiations and arrange for their review of proposed 

contract language; I keep logs and matrixes of “open” and “closed” 

contract language; and finally I assist with the preparation of 

arbitration petitions filed with the state commissions. I was  not 

part of the team when the arbitration petition was filed. However, I 

assisted in the data gathering, management of documents, etc. 

pertaining to the arbitration once the proceeding was docketed. 

FROM THE TIME THAT YOU JOINED THE AT&T NEGOTIATIONS 

TEAM IN FEBRUARY, 2001, HOW FREQUENTLY DID YOU 

- 4 -  
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Q. 

A. 

Q. 

A. 

ATTEND NEGOTIATIONS MEETINGS AND CONFERENCE CALLS 

BETWEEN AT&T AND BELLSOUTH? 

From February, 200 1 until AT&T’s negotiations with BellSouth 

were concluded, I attended practically all of the negotiations 

meetings and conference calls between AT&T and BellSouth. 

WAS IT PART OF YOUR RESPONSIBILITY TO MAKE NOTES 

DURING THESE MEETINGS AND CONFERENCE CALLS? 

Yes. 

DID YOU MAKE NOTES DURING THESE MEETINGS AND 

CONFERENCE CALLS? 

Generally yes. However, if we had a conference call or meeting 

that involved a limited issue, I may not have made notes, but 

instead may have made notations on the “red-lined” version of the 

interconnection agreement, and/or made notations on the tracking 

matrix for our interconnection agreement negotiations, For the 

Commission’s convenience, I have attached the meeting notes as 

RS Rebuttal Exhibit 1 . 1  

In order to preserve AT&T’s attorney-client privilege, I have not included any meeting 
notes which summarize discussions of AT&T “internal only” meetings where AT&T 
attorneys were present and provided advise and counsel. I also have not included 
various “red-lined” versions of the interconnection agreement because of their 
voluminous nature. 

1 

- 5 -  
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1 Q. 
2 

3 

4 

5 A. 

6 

7 

8 
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10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 Q. 

23 

24 

25 

DO YOU REMEMBER BEING PRESENT AT MEETINGS OR 

CONFERENCE CALLS WHERE MS. SHIROISHI ALSO WAS 

PRESENT? 

Yes. She attended many of the negotiating meeting and conference 

calls which I attended. 

I S S U E 2  DOES THE TERM “LOCAL TRAFFIC” AS USED IN 

THE SECOND INTERCONNECTION AGREEMENT IDENTIFIED 

IN AT&T’S COMPLAINT INCLUDE ALL “LATAWIDE” CALLS, 

INCLUDING ALL CALLS ORIGINATED OR TERMINATED 

THROUGH SWITCHED ACCESS ARRANGEMENTS AS 

ESTABLISHED BY THE STATE COMMISSION OR FCC? 

ISSUE3: UNDER THE TERMS OF THE SECOND 

INTERCONNECTION AGREEMENT, DO RECIPROCAL 

COMPENSATION RATES AND TERMS APPLY TO CALLS 

ORIGINATED OR TERMINATED THROUGH SWITCHED ACCESS 

ARRANGEMENTS AS ESTABLISHED BY THE STATE 

COMMISSION OR FCC? 

AT PAGE 7, LINES 14-18 OF MS. SHIROISHI’S TESTIMONY SHE 

STATES “IN THE COURSE OF THESE DISCUSSIONS, THE 

PARTIES DISCUSSED THE FACT THAT THIS REFERENCE 

[EXCEPT FOR THOSE CALLS THAT ARE ORIGINATED OR 

- 6 -  
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20 Q. 

21 
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23 

24 

25 

TERMINATED THROUGH SWITCHED ACCESS ARRANGEMENTS 

A S  ESTABLISHED BY THE STATE COMMISSION OR FCC] WAS TO 

THE SWITCHED ACCESS ARRANGEMENTS THAT ARE OFFERED 

FOR PURCHASE THROUGH EACH PARTY’S SWITCHED ACCESS 

TARIFFS, WHICH ARE APPROVED BY THE STATE COMMISSION 

(FOR INTRASTATE SWITCHED ACCESS] OR THE FCC [FOR 

INTERSTATE SWITCHED ACCESS.” DO YOU EVER REMEMBER 

BEING IN A MEETING, OR ON A CONFERENCE CALL, WHEN MS. 

SHIROISHI, OR ANYONE ELSE FROM BELLSOUTH, MADE SUCH 

STATEMENTS? 

No. Not during the timeframe in question. I do remember her 

making such a statement, but i t  was only after the parties had 

signed Second Interconnection Agreement on October 26, 200 I ,  

and it was only when BellSouth began providing its “interpretation” 

of what constituted “Local Traffic” under Second Interconnection 

Agreement. My notes reflect that she made such statements at a 

meeting between the parties on November 16, 2001. 

RATHER THAN RELYING SOLELY ON YOUR MEMORY, DID YOU 

CHECK YOUR MEETING OR CONFERENCE CALL NOTES TO 

DETERMINE WHETHER YOU EVER RECORDED THAT MS. 

SHIROISHI, OR ANYONE ELSE FROM BELLSOUTH, MADE SUCH 

STATEMENTS? 

- 7 -  



2 0 7  

1 A. 
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6 Q. 
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10 

11 

12 

13 

14 

15 

16 

17 A. 

18 

19 Q.  

20 

21 

22 

23 A. 

24 

Yes I did. But again, I found no entries in my notes where I had 

recorded that such statements were made by Ms. Shiroishi or 

anyone else from BellSouth before the parties signed Second 

Interconnection Agreement on October 26, 200 1. 

AT PAGE 8, LINES 1-4 OF MS. SHIROISHI’S TESTIMONY SHE 

STATES ‘ I . .  .WE HAD EXTENSIVE DISCUSSION ABOUT THE 

EXCLUSION OF TRAFFIC THAT ORIGINATED OR TERMINATED 

THROUGH SWITCHED ACCESS ARRANGEMENTS. IN THE 

COURSE OF THOSE DISCUSSIONS, WE DREW DIAGRAMS ON 

THE WHITEBOARD AND DISCUSSED THE ROLE OF SWITCHED 

ACCESS ARRANGEMENTS AS OUTSIDE THE DEFINITION OF 

LOCAL TRAFFIC.” DO YOU RECALL MS. SHIROISHI, OR ANYONE 

ELSE FROM BELLSOUTH, MAKING SUCH STATEMENTS OR 

“DRAWING SUCH DIAGRAMS ON THE WHITEBOARD”? 

No. 

DID YOU CHECK YOUR MEETING NOTES TO SEE IF YOU 

RECORDED ANY OF THESE STATEMENTS OR REFERENCED 

THE DRAWING OF DIAGRAMS? 

Yes. Although I found no recorded statements, my meeting notes  

regarding a meeting of June 6, 2001, state: “Local channel and 

- 8 -  
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dedicated Transport Definition-Bill to get with Dave Talbott to 

discuss BST explanation. Sam drew out BST diagrams.” 

PLEASE IDENTIFY “BILL,” “DAVE TALBOTT,” AND “SAM” FROM 

YOUR JUNE 6,2001 MEETING NOTES. 

“Bill” refers to Bill Peacock; “Dave Talbott” refers to AT&T’s subject 

matter expert on network architecture and “Point of 

Interconnection;” “Sam” refers to Sam Benenati, my peer on the 

negotiations team. 

REGARDING THE TERMS “LOCAL CHANNEL AND DEDICATED 

TRANSPORT” FROM YOUR JUNE 6, 2001 MEETING NOTES, TO 

WHAT SECTIONS OF SECOND INTERCONNECTION AGREEMENT 

DO THOSE TERMS APPLY? 

There is a section in Second Interconnection Agreement titled 

Network Interconnection. This section has two sub-sections 1.10 

and 1.12. In my handwritten notes, and in the version of Second 

Interconnection Agreement which we were negotiating at the time, 

the sub-section references were 1.9 and 1.11. These sub-sections 

apply to discussions the parties were having regarding network 

architecture and “Point of Interconnection” and not the definition 

of “switched access arrangements .” 

- 9 -  
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1 Q. ARE YOU AWARE OF ANY OTHER REFERENCES IN MS. 

2 SHIROISHI’S TESTIMONY REGARDING DISCUSSIONS BETWEEN 

3 AT&T AND BELLSOUTH WHICH YOU HAVE NOT ADDRESSED IN 

4 YOUR TESTIMONY? 

5 

6 A. No. 

7 

8 Q. DOES THIS CONCLUDE YOUR TESTIMONY? 

9 

10 A. Yes. 

- 1 0 -  
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BY MS. CECIL: 

Q Ms. Stevens, have you prepared a summary o f  your 

test i mony? 
A Yes, I have. 
Q 
A Good afternoon, Commissioners. My name is 

Could you please give that. 

Roberta Stevens and I'm employed by AT&T Corp. 
AT&T in 1984 holding various positions in consumer marketing, 
external affairs, state government affairs, and most recently, 
AT&T' s Local Services and Access Management organization. 
Before joining AT&T i n  1984, from 1977 t o  1984, I worked for 
Southwestern Bel 1 in various business and consumer marketing 
organizations. All totaled, I have over 25 years experience in 
the Bell system and the telecommunications industry. 

I first joined 

In February 2001, I joined Bill Peacock's team 
supporting AT&T's interconnection negotiations with BellSouth. 
In this position, I am responsible f o r  organizing documents and 
materials utilized in the negotiations and retaining and 
cataloging various versions o f  contract 1 anguage that the 
parties exchanged. 
conference call s and make notes of discussions which occur 
during these meetings. 
subject matter experts regarding the status o f  negotiations and 
arrange f o r  their review o f  proposed language; I keep matrices 
of open and closed contract language; and finally, I assist in 

I attend negotiations meetings and 

I also coordinate with various AT&T 

FLORIDA PUBLIC SERVICE COMMISSION 
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w b i t r a t i o n  proceedings before the state commissions. My 

testimony responds t o  the d i rec t  testimony o f  Bel lSouth's Beth 

Shi r o i  shi , regarding various d i  scussi ons whi ch she states took 

place between AT&T and BellSouth regarding the F lor ida 

interconnection agreement signed by the par t ies  on October 26, 

2001. 

From February 2001, when I f i r s t  jo ined M r .  Peacock's 

team, throughout the remainder o f  the negotiat ions period, I 

attended p r a c t i c a l l y  a l l  o f  the negotiat ion meetings and 

conference c a l l s  where I was the AT&T note taker. Accordingly, 

I attended meetings and conference calls which Ms. Shiroishi  

attended. 

on a rout ine basis. 

I made notes o f  these meetings and conference c a l l s  

In her d i r e c t  testimony, Ms. Shi ro ish i  claims tha t  

AT&T and Bel lSouth had extensive discussions about the 

exclusion o f  t r a f f i c  t ha t  or ig inated or terminated through 

switched access arrangements and tha t  during those discussions 

BellSouth drew diagrams on a whiteboard. According t o  

Ms. Shiroishi ,  BellSouth s p e c i f i c a l l y  discussed the c a l l s  tha t  

traversed switched access arrangements and the f a c t  t ha t  they 

would be expressly excluded from the d e f i n i t i o n  o f  loca l  

t r a f f i c .  

1 never remember being i n  a meeting or on a 

conference c a l l  when Ms. Shiroishi  , or  anyone e lse from 
BellSouth, made any such statements p r i o r  t o  the execution o f  

FLORIDA PUBLIC SERVICE COMMISSION 
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the interconnection agreement on October 26, 2001. My notes 

r e f l e c t  tha t  AT&T and BellSouth had a meeting on June 6, 2001 

where diagrams were drawn, but these diagrams speci f i c a l  l y  

re1 ated t o  network architecture and point  o f  i nterconnection, 

two open issues tha t  AT&T and BellSouth were s t i l l  negotiat ing. 

Neither o f  these issues re1 ated t o  what consti tuted 1 oca1 

t r a f f i c  under the terms o f  the interconnection agreement 

executed by the part ies.  

Moreover, my notes r e f l e c t  tha t  Ms. Shiroishi  only 

made BellSouth's pos i t ion on the exclusions from what 

const i tuted local  t r a f f i c  known on November 16, 2001. In 
concluding t h a t  Ms. Shiroishi  d i d  not make such statements 

between February 2001 through October 26, 2001, I did  not r e l y  

so le ly  on my memory. 

ent r ies where I had recorded tha t  Ms. Shiroishi  had made such 

statements during t h i s  period. This concludes my summary. 

Thank you. 

I also checked my notes and found no 

MS. CECIL: Commissioner, we would l i k e  t o  mark 

Ms. Peacock's - -  I ' m  sorry, Ms. Stevens' rebut ta l  exh ib i t  as 

Number 24 

COMMISSIONER DEASON: It w i l l  be so ident i f ied .  

(Exhibi t  24 marked f o r  i den t i f i ca t i on . )  

MS. CECIL: The witness i s  avai lable f o r  cross. 
COMMISSIONER DEASON : 

MR. SHORE : Thank you, Commi ssi  oner Deason. 

Bel 1 South. 

FLORIDA PUBLIC SERVICE COMMISSION 
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CROSS EXAM I NATI ON 

BY MR. SHORE: 

Q Ms. Stevens, I ' m  Andrew Shore representing BellSouth. 

I ' v e  got some questions for you about your sworn testimony i n  

t h i s  case. F i r s t  o f  a l l ,  your pre f i l ed  testimony i n  t h i s  case, 

w i th  the exception o f  changing some dates and page number 

references t o  Ms. Sh i ro ish i ' s  testimony, i t ' s  ident ica l  t o  the 

p r e f i l e d  testimony tha t  you f i l e d  i n  North Carolina; correct? 

A Correct . 
Q Did you review your North Carolina deposit ion and 

your hearing testimony t o  prepare f o r  your testimony today? 

A Yes, I did. 

Q Great. Now, you joined the AT&T team negotiat ing the  

interconnection agreement w i th  BellSouth you said i n  February 

o f  2001? 

A That 's correct. 

Q And you said t h a t  i n  your testimony and I th ink  i n  

your summary again t h i s  morning - - or t h i s  afternoon now tha t  

you attended p rac t i ca l l y  a l l  the negotiat ing meetings and the 

conference c a l l  s tha t  AT&T had w i th  Bel 1 South: correct? 

A Correct. 

Q And one of your respons ib i l i t i es  was t o  be AT&T's 

o f f i c i a l  note taker during those meetings and conference ca l l s ;  

r i gh t?  

A Correct. 

FLORIDA PUBLIC SERVICE COMMISSION 
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Q You've attached a 

Exhib i t  1 t o  your testimony 

A Correct. 

214 

1 o f  your meeting notes as 

here; correct? 

Q And those notes cover the period from February 2001 

through mid December 2001; correct? 

A Correct. 

Q Now, the part ies signed the Flor ida interconnection 

agreement i n  October o f  2001; r i g h t ?  

A Correct. 

Q And they signed the f i r s t  amendment t o  tha t  

interconnection agreement tha t  amended Section 5.3 o f  

Attachment 3 i n  April 2002; correct? 

A Subject t o  check. 

Q Okay. Now, your notes - -  a l l  your meeting notes tha t  

you attached as Exhib i t  1, those cover several issues tha t  the 

par t ies were discussing during the time period covered by your 

notes ; correct? 

A That 's correct. 

Q On Pages 7 and 8 o f  your testimony, you swear tha t  

you don' t  reca l l  Ms. Shiroishi  making cer ta in  statements tha t  

she says i n  her testimony tha t  she made i n  meetings w i th  AT&T 

i n  June and Ju ly  2001 explaining the exclusion f o r  c a l l s  

carr ied over switched access arrangements; correct? 

A I ' m  sorry, you're ta l k ing  a l i t t l e  b i t  f a s t .  You 

said i n  my testimony on Page 7 and 8? 

FLORIDA PUBLIC SERVICE COMMISSION 
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Q Yes, ma'am. 
A Okay. And I'm sorry. I kind o f  l o s t  you because I 

Mas th ink ing about where I needed t o  be. 

Q Okay. In your testimony on Page 7 and 8, are you 

there now? 

A Yes 

Q Okay. You swear tha t  you don ' t  reca l l  Ms. Shiroishi  

making cer ta in  statements tha t  she says tha t  she made i n  the 

June and July time period o f  2001 where she explained the 

excl usion for c a l l  s carr ied over switched access arrangements 

t o  AT&T. That 's your testimony; correct? 

A Yes. 

Q You t e s t i f i e d  i n  North Carolina tha t  the d e f i n i t i o n  

o f  loca l  t r a f f i c  was not an open issue tha t  the part ies were 

discussing a f te r  you joined the team in February 2001 leading 

up t o  the execution o f  the North Carolina agreement on 

July 19th o f  2001; correct? 

A That 's correct. I c l a r i f i e d  i t  by saying tha t  i t  had 

a1 ready been decided, the d e f i n i t i o n  had a1 ready been secured 

i n  the Mississippi agreement. 

Q And your recol lect ion a t  the t i m e  1 deposed you was 

tha t  you d i d n ' t  reca l l  the par t ies discussing the d e f i n i t i o n  o f  

local  t r a f f i c  a f te r  you joined the team. Wasn't tha t  your 

testimony? 

A Yes, as i t  pertained t o  anything d i f f e ren t  than the 
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M i  s s i  ss i  ppi agreement which i ndi cates tha t  1 oca1 t r a f  f i c i n 

the - -  tha t  originates and terminates i n  the same LATA i s  

considered loca l .  Correct. There was no fur ther  discussion 

about tha t  de f in i t ion .  

Q Now, can we agree tha t  the d e f i n i t i o n  o f  local  

t r a f f i c  i n  the Florida interconnection agreement i s  d i f f e ren t  

than the Mississippi agreement? The words are d i f f e ren t ,  

aren ' t  they? 

A The words are d i f f e ren t .  

Q 

A 

Q Okay. Now, i n  North Carolina, you t e s t i f i e d  tha t  you 

Can we a t  least  agree on tha t  much? 

I agree tha t  the words are d i f fe ren t .  

d i  dn ' t have any i ndependent recol 1 e c t i  on o f  Bel 1 South even 

proposing a new d e f i n i t i o n  o f  loca l  t r a f f i c  w i th  the exception 

fo r  switched access arrangements i n  May 2001; correct? 

A 

Q Yeah. You t e s t i f i e d  a t  your deposition tha t  you 

I ' m  sorry, could you repeat the question? 

d i d n ' t  even reca l l  from your personal reco l lec t ion  BellSouth 

proposing a LATAwide d e f i n i t i o n  w i th  an exception f o r  c a l l s  

carr ied over switched access arrangements? 

A Correct. And I th ink  I again c l a r i f i e d  i t  by saying 

because i t  had already been - -  the d e f i n i t i o n  had already been 

secured i n  the Mississippi agreement and i t  carr ied forward t o  

other agreements. 

Q Okay. Now, when I asked you about the same testimony 
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i n  North Carolina tha t  appears here on Pages 7 and 8 o f  your 

F1 o r i  da testimony about you not reca l l  ing Ms. Shi r o i  shi making 

the statements tha t  she says she made, your testimony was t ha t  

you were not swearing she d i d n ' t  make them before the par t ies 

agreed t o  the language but t ha t  your notes j u s t  d i d n ' t  r e f l e c t  

them. That was your testimony: correct? 

A My testimony says I found no ent r ies where I had 

recorded such statements and I stand by my notes. 
Q Right. I know t ha t  you t e s t i f i e d  t h a t  you couldn' t  

swear t h a t  you never made them. That was your testimony, 

wasn ' t it? 

A I don't recall t h a t  I ever said. If you want t o  show 

me i n  the deposition where I said that .  

Q Sure. 
A I d o n ' t  reca l l  t h a t  I said I swore I d i d n ' t .  

Q 

A I do. 

Q 

A I ' m  sorry, 36? 

Q Yes, ma'am. 

A Okay. I'm there. 

Q 

Do you have your deposition up there? 

Can you tu rn  t o  Page 36? 

See down on Line 17 where I asked you and your answer 

over on the next page? And I'm r e f e r r i n g  t o  the testimony 

t h a t ' s  iden t ica l  t o  the testimony here on Pages 7 and 8 o f  your 

Florida testimony. And your answer over on the next page, t ha t  
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you don ' t  remember Ms. Shiroishi  or  anyone else from BellSouth 

making such a statement before the par t ies signed the 

interconnection agreement; correct? 

And your answer was: Correct. 

Then I asked you: Is i t  your sworr testimony t h a t  

Ms. Shiroishi  never made such a statement i n  any meeting you 

attended or j u s t  t ha t  your notes don ' t  reca l l  - - your notes 

don't reca l l  hearing her make such a statement? 

Do you see that? 

A Yes, I see it. 

Q 
A 

statement 'I 

Q 

And what was your answer? 

"My notes do not r e f l e c t  t ha t  she made such a 

Now, you do reca l l  t h a t  the issues o f  compensation 

f o r  ISP t r a f f i c  and V O I P  ca l l s ,  those were open issues tha t  the 

par t ies were continuing t o  negotiate a f t e r  you joined the team 

i n  February and i n t o  the summer o f  2001; r i g h t ?  

A That i s  correct. 

Q And you t e s t i f i e d  

considered open issues t o  be 
on key issues; correct? 

A Yes. 

n North Carolina t h a t  you 

key issues and t h a t  you took notes 

Q Have you read M r .  King's and M r .  Peacock's testimony 

i n  t h i s  case? 

A Yes. 
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Q And you've been s i t t i n g  here a l l  day today when they 

t e s t i f i e d ;  r i g h t ?  

A Yes. 

Q Now, you're aware then tha t  Mr. Peacock has t e s t i f i e d  

tha t  Ms. Shiroishi t o l d  AT&T tha t  it wanted the loca l  t r a f f i c  

d e f i n i t i o n  and i t s  exception f o r  c a l l s  over switched access 

arrangements i n  order t o  a l l a y  some concerns BellSouth had w i th  

potent ia l  ru l ings regarding the j u r i sd i c t i ona l  nature o f  I S P  

t r a f f i c  and voice over In ternet  protocol transmissions. You're 

f a m i l i a r  w i th  tha t  testimony by - -  
A Yes, I ' m  f a m i l i a r  with it. 

Q There's nothing i n  your notes r e f l e c t i n g  any such 

statement by Ms. Shiroishi  saying tha t  BellSouth wanted t h a t  

exception 1 anguage because o f  some concerns about potent i  a1 

ru l ings,  i s  there? 

A There i s  notes - - excuse me, language i n  my notes 

tha t  we were discussing those issues, and the issues being the 

I S P  and voice over I P .  

Q There's nothing i n  your notes t h a t  says - -  meaning 

tha t  Ms. Shiroishi said t h a t  BellSouth wanted t h a t  exception 

because i t  was concerned about potent ia l  ru l ings  about the 

ju r isd ic t iona l  nature o f  I S P  t r a f f i c  or  voice over In ternet  

t r a f f i c ;  correct? 

A I d i d  not have any spec i f i c  quote from Ms. Shiroishi  

i n  my notes tha t  says tha t .  
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Q And not only i s  there not any speci f ic  quote, there's 

not even any reference; i s n ' t  tha t  true? 

A Can you point  me spec i f i ca l l y  t o  the par t  o f  my notes 

been tha t  you're ta l k ing  about where you th ink  i t  should have 

had i t  been discussed? 

Q No, ma'am. I don' t  th ink  tha t  i t ' s  there, and 

j u s t  asking you t o  confirm the fac t  t ha t  there 's  nothing 

your notes r e f l e c t i n g  Ms. Shiroishi ever saying tha t  Bel 

wanted the exception because i t  had some concerns about 

potent ia l  ru l ings  about I S P  or  voice over In ternet  

transmi ssi ons . 

I" 

i n  

South 

A No, those speci f ic  words are not there. Again, I 

have references t o  "Beth needs t o  review language, Beth needs 

t o  f igure out what they ' re  going t o  do w i th  ISP." 

Q I ' m  sorry, a re  you through? 

A I ' m  f inished, uh- huh. 

Q So j u s t  t o  summarize, though, even though M r .  Peacock 

said tha t  Ms. Shiroishi  said tha t  the language was intended t o  

address - -  the exception language was intended t o  address I S P  

t r a f f i c  and voice over In ternet  transmissions, and even though 

you knew tha t  those two issues, or  the issues regarding the 

compensation f o r  I S P  t r a f f i c  and voice over In ternet  t r a f f i c ,  

were key issues, and your job was t o  take notes on key issues, 

we can agree there 's  nothing i n  your notes t o  r e f l e c t  

Ms. Shiroishi making those statements; r i g h t ?  
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A There i s  language i n  my notes tha t  r e f l e c t  tha t  I S P  

and voice over I P  were key issues tha t  we were discussing. 

Q There's nothing i n  your notes, again, tha t  r e f l e c t s  

Ms. Shiroishi  saying tha t  Bel lSouth wanted tha t  exception 

language because o f  anything t o  do w i th  I S P  t r a f f i c  or voice 

over Internet t r a f f i c ;  correct? 

A 

Q Now, you're also aware, I take i t  from reading 

That spec i f i ca l l y ,  no, there i s  not, 

Mr. Peacock's testimony, tha t  he t e s t i f i e d  tha t  AT&T asked 

Bel 1 South t o  change the phrase " r u l  i ng regul atory body" tha t  

was o r i g i n a l l y  i n  BellSouth's proposal t o  "established by the 

s tate commission o r  the FCC" a f t e r  discussing tha t  phrase w i th  

BellSouth and the meaning o f  tha t  par t i cu la r  par t  o f  the 

phrase; correct? 

A I ' m  aware o f  tha t .  

Q And there 's  nothing i n  your notes tha t  re f l ec ts  such 

a conversation taking place between AT&T and BellSouth, i s  

there? 

A Not tha t  I reca 1 in my notes. 

Q 

remember Ms. Shiroishi  ex l la in ing tha t  the exclusion f o r  c a l l s  

over switched access arrangements re fer red t o  switched access 

arrangements purchased out of each other 's  - - each pa r t y ' s  

switched access t a r i f f s ,  but  t ha t  was a f t e r  the part ies signed 

the interconnection agreement; correct? 

Now, you say i n  your testimony on Page 7 tha t  you 
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A Correct. 

Q A t  your deposition when I asked you about tha t  

ident ica l  testimony tha t  you f i l e d  i n  the North Carolina case, 

you admitted tha t  you d i d n ' t  actua l ly  remember Ms. Shiroishi 

saying tha t ,  but your testimony tha t  she gave tha t  explanation 

i n  November was based upon you seeing a reference i n  your 

notes ; correct? 

A Correct. 

Q Now, you can ' t  swear under oath tha t  Ms. Shiroishi  

never gave tha t  explanation i n  June or July  2001 because you 

don ' t  remember the par t ies even discussing t h i s  issue then; 

correct? 

A No, i t ' s  not correct. I stand by my notes. My notes 
were tha t  i f  we had been negotiat ing away some key issues, I 
would have made notes o f  tha t .  

Q And you t e s t i f i e d  i n  North Carolina t h a t  the 

d e f i n i t i o n  o f  local  t r a f f i c  wasn't a key issue. That was your 

testimony there; correct? 

A 

discussed. It was already secured i n  the Mississippi 

agreement. The par t ies d i d n ' t  need t o  discuss it. 

Q 

No. It was not a key issue because i t  was not 

Now, would you look a t  the par t  o f  your Exhib i t  1 

where you have your meeting notes from November 16th? Do you 

have tha t  i n  f ron t  o f  you? 

A I'm sorry, looking a t  what now? 
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Q 
A Yes. 

Q - - you attached a l l  o f  your meeting notes. And 

Yeah, I th ink  i t ' s  Exhib i t  1 t o  your testimony - -  

there 's  some meeting notes from a meeting on November 16th 

which i s  a f t e r  the contract was signed, but I th ink  tha t  s t a r t s  

on Page 48 o f  your exhib i t .  

A Just so I ' m  c lear,  i s  i t  the page numbered - -  I ' m  

sorry. Yes, I see the Reference Number 48, yes. 

Page 48 o f  54, you see that? Q 
A Yes. 

Q Okay. Now, those are your meeting notes from a 

meeting tha t  took place on November 16th o f  2001; correct? 

A That 's correct. 

Q And your meeting notes r e f l e c t  tha t  J e f f  K. from AT&T 

being present; r i g h t ?  

A Correct. 

Q 

A Yes, i t  is. 

Q 

Is tha t  a reference t o  J e f f  King? 

And you were here t h i s  morning, weren't you, when 

Mr. King t e s t i f i e d  tha t  he d i d n ' t  attend any o f  the negotiat ion 

sessions w i th  BellSouth before the par t ies reached agreement on 

t h i s  1 anguage? 

A I believe what M r .  King said i s  tha t  he d i d  not 

attend any o f  the negotiat ion sessions p r i o r  t o  our - -  what's 

the word I ' m  looking for - - agreeing t o  the 1 anguage on Ju ly  
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t h e  19th. That ' s  what he sa id .  

Q Okay. This meeting - -  w e l l ,  t h e  record w i l l  r e f l e c t  

what he said, but those meeting notes here on November 16th, 

2001, we can agree tha t  t h a t ' s  a f te r  AT&T and BellSouth signed 

the interconnection agreement w i th  t h i s  language; correct? 

Are you t a l  k ing about t h i s  language fo r  Florida? A 

Q Yes, ma'am. 

A Yes. 

Q Now, do you th ink  i t ' s  possible tha t  Ms. Shiroishi  

was r e i t e r a t i n g  her explanation f o r  the benef i t  o f  M r .  King who 

wasn't a t  those meetings i n  June and Ju ly  2001 where she said 

she explained tha t  exact same th ing  t o  AT&T's fo lks  a t  those 

meet i ngs? 

A I'm sorry, I missed the word a f t e r  "did Ms. Shiroishi  

rerate.  'I 

Q No. Do you th ink  i t ' s  possible tha t  i n  November - - 
t ha t  was a f t e r  the  par t ies real ized tha t  they had a dispute 

about t h i s  1 anguage; correct? 

A What was a f te r ,  the November 16th? 

Q Yes, ma'am. 

A Yes. Right around tha t  same time frame, 

October, we real  ized there was a d i  sconnect . 
Q And your meeting notes from the November 

a f t e r  you real  ized there was a disconnect, they' r e  

detai led, a ren ' t  they? 
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A 

Q 

They r e f l e c t  what we discussed. 

And do you think i t ' s  possible t ha t  Ms. Shiroishi was 

re i t e ra t i ng  the same explanation tha t  she gave AT&T i n  meetings 

i n  June and July fo r  Mr. King's benef i t  because he wasn't there 

i n  June and July? 

A I ' m  sorry, I don' t  know why I can ' t  hear very w e l l .  

I'm missing the word t ha t  you're saying. Are you saying 

devi ate? That Ms. Shi ro i sh i  would devi ate? 

Q I ' m  sorry. Ms. Shiroishi  would not do anything w i th  

the roo t  o f  devious i n  it, I can assure you. 

re i te ra t ing .  

I ' m  saying 

A Reiterat ing. Okay. I ' m  sorry, say the question 

agai n, pl ease. 

Q Sure. Do you th ink  i t ' s  possible - -  
COMMISSIONER BRADLEY: Maybe you need t o  speak i n t o  

the m i  crophone. 

MR. SHORE: I ' m  sorry. 

BY MR. SHORE: 

Q Do you th ink  i t ' s  possible tha t  t h a t  meeting i n  

November, where you took the notes a f te r  the par t ies  real ized 

they had a dispute where M r .  King was present, do you th ink  

i t ' s  possible tha t  Ms. Shiroishi  was r e i t e r a t i n g  the same 

explanation tha t  she gave back i n  June and Ju l y  or t ha t  she 

says she gave back i n  June and Ju ly  t o  AT&T f o l  ks because 

M r .  King wasn' t present a t  those meetings? 
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A No, she d i d n ' t  re i t e ra te  i t  t o  

re i te ra ted  i t  i n t e r n a l l y  t o  her own peop 

Now, one more th ing about your Q 

226 

us. She may have 

e. 

notes, Ms. Stevens. 

On Pages 8 and 9 o f  your testimony, you say tha t  your meeting 

notes regarding a meeting on June 6th, 2001 s t a t e ,  and then you 

quote, local  channel and dedicated transport de f i n i t i on ;  B i l l  

t o  get wi th  Dave Talbott  t o  discuss BST explanation; Sam drew 

out BST diagrams. Do you see that? 

A Yes, I do. 

Q Now, your meeting notes from the June the 6 th  meeting 

begin on Page 26 o f  your Exhibi t  1 t o  your testimony; correct? 

A No. They begin on Page 22. 

Q You're r i g h t .  I ' m  sorry. My error .  They begin on 

Page 22. 

And the quote you reference in your testimony as 

being i n  your June 6th meeting notes, t ha t  doesn't appear 

anywhere i n  these notes tha t  are attached t o  your testimony, 

does it? 

A Yes, it does. 

Q Okay. Can you point  me t o  tha t?  

A It would be probably three-fourths o f  Lhe way down 

the page. 

Q Page 22? 

A Page 22 where i t  says, "1.9, leave open, AT&T w i l l  

c l  a r i  f y  Bel 1 South, or  BST, drawing o f  1 oca1 channel appl i cat ion 
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w i th  Dave Talbott." And then further i n  1.11, "Go back t o  Dave 

Ta l  b o t t .  'I 

Q When you reference your meeting notes on Pages 8 and 

9 o f  your testimony and have tha t  reference i n  quotations, are 

you purport ing t o  have a d i rec t  quote from your meeting notes? 

A Yes. In the production o f  documents tha t  we provided 

t o  BellSouth, and we provided i t  i n  North Carolina as wel l ,  

there was a typed version o f  my notes. And I pul led my quote 

from my testimony from my typed version where i t  - - and i f  I 

may, I ' l l  read r i g h t  from my typed version here, and you have 

i t  i n  the production o f  documents tha t  we gave. And i t  says, 

"Local channel and dedicated transport def in i t ions;  B i l l  t o  get  

wi th  Dave Talbott t o  discuss BellSouth explanation; Sam drew 

out Bel 1 South d i  agrams. " 

Q Can we agree tha t  t ha t  quotation you j u s t  read does 

not appear i n  the meeting notes tha t  you attached as an exh ib i t  

t o  your testimony i n  t h i s  case? 

A Yes, I can agree tha t  i t  was not par t  o f  the exh ib i t  

t o  my testimony. 

Q Mr. Peacock i s  your boss; correct? 

A Correct. 

Q And he t o l d  me i n  North Carolina tha t  he t o l d  you 

tha t  they needed you t o  f i l e  testimony i n  t h i s  case because you 

were the o f f i c i a l  note taker, and they needed you t o  confirm 

dates and conversations; correct? 
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A Correct. 

Q And as we've discussed already, your notes don' t  

confirm the conversations M r .  Peacock says he had w i th  

Bel 1 South about changi ng " ru l  i ng regul atory body" t o  

"established by the state commission or the FCC," do they? 

A I ' m  sorry, could you repeat the question? 

Q Yeah. Your notes don' t  confirm M r .  Peacock's 

testimony tha t  he had conversations wi th  Bel lSouth about 

changing "rul i ng regul atory body" t o  "establ i shed by the state 

commission or the FCC," do they? 

A 

Q And your notes don ' t  confirm Mr. Peacock's testimony 

I don' t  reca l l  t ha t  I have tha t  i n  my notes. 

tha t  Ms. Shiroishi  supposedly t o l d  him tha t  BellSouth wanted 

tha t  exception f o r  switched access arrangements t o  deal w i th  

some potent ia l  ru l ings about ISP  t r a f f i c  or  V O I P  t r a f f i c  

e i ther  ; correct? 

A I think  you asked me tha t  ea r l i e r ,  and I stated tha t  

my notes do r e f l e c t  there were conversations about those 

issues, but d i d  my notes spec i f i ca l l y  say, Beth said t h i s ,  no. 

MR. SHORE: That 's a l l  I have. Thank you, 

Ms. Stevens. 

COMMISSIONER DEASON: S t a f f .  

MS. CHRISTENSEN : 

COMMISSIONER DEASON: Commissioners . 
Redirect . 

No questions . 
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RED I RECT EXAM I NATION 
BY MS. CECIL:  

Q Ms. Stevens, what was your mode o f  operation re la t i ve  

t o  note taking? Did you take verbatim notes? 

A No. I would - -  sor t  o f  l i k e  you d id  i n  school, you 

would p ick up the key words, you'd leave out the and's, the 's ,  

bu t ' s ,  you always ident i f ied  who was i n  attendance and j u s t  

what the issues are tha t  you were negotiat ing. 

Q 

note taking? 

Did you use a l o t  o f  shorthand abbreviations i n  your 

A My wr i t i ng  i s  not the best, but no. I would 

abbreviate words a t  t imes or leave out, again, some 

nonessential words l i k e  and, and the, but. 

Q 

testimony . 
Le t ' s  t u rn  t o  Page 30 o f  Exhib i t  1 t o  your rebuttal  

A I 'm there. 

Q Okay. Do you see the ent ry  a t  the top, "6/26/01"? 

Does i s  t ha t  represent June the 26th, 2001? 

A Yes. 

Q 

A Yes, i t  does. 

Q 

sheet? 

And does tha t  BST represent BellSouth meeting? 

Could you read who attended tha t  meeting across the 

A Michael W . ,  which would have been Michael W i l l  i s ;  

Ed H. ,  which would have been Ed Honeycutt: Beth; Leah; and 
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Lindsay, I th ink she was, l i k e ,  an in tern.  

What do the next two l i nes  say? Q 

A "LATAwide ca l l i ng ,  Jim Maziar w i th  BellSouth wrote, 

w i l l  se t  up c a l l  w i th  him." 

Q Now, i s  t h i s  M r .  Maziar t h a t ' s  here i n  the room wi th  

us today? 

A No. 

Q Who i s  t h i s  M r .  Maziar? 

A I never met him, but he i s  a BellSouth employee who 

had provided AT&T some language on a UNE-P enhancement tha t  

they were proposing t o  AT&T. 

Q Okay. With respect t o  the LATAwide c a l l i n g  w i th  

respect t o  local  t r a f f i c ?  

A I t  was a LATAwide o f fe r ing  tha t  CLECs could use i f  

they chose t o  i n  a UNE-P environment, but, yes, i t  involved how 

local  c a l l s  would be handled. 

Q Let 's  t u rn  over t o  Page 32 o f  your Exhib i t  Number 1. 

Do you see i n  the middle o f  the page there, there are two 

asterisks? 

A Yes. 

Q Could you read the language there t h a t ' s  got the two 

asterisks by it? 

A "XDSL, w i th  an arrow, gave BellSouth red l ine version 

by close o f  business Friday. I' And the second one says, 

"LATAwide ca l l ing ,  BellSouth, or  BST, w i l l  rework; we w i l l  send 
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feedback." And I see from these t h a t  I d i d  abbreviate a l o t .  

Q Let's t u rn  over t o  the next page, 33, and i t ' s  

dated - - i t  looks 1 i ke 7/10/01, tha t  would have been July the 

l o th ,  2001? 

A Correct. 

Q Do you see about f i v e  l ines  down where i t  says, 

"Michael sending LATA"? Do you see that? 

A Yes. 

Q 

A Michael sending LATAwide language t o  us. It would 

Can you read tha t  and t e l l  us what tha t  referred to? 

have been Michael W i l l i s ,  and t h i s  re fers  back t o  tha t  LATAwide 

Dffer tha t  I said tha t  Jim Maziar presented t o  us. They only 

lad i t  i n  a hard copy, and we needed our subject matter experts 

ectronic version o f  

send i t  and j u s t  had 

to look a t  it, and we weren't ge t t ing  an e 

it. So she kept committing tha t  she would 

l o t .  

Q Now, look about three l i nes  down 

indentation. I S P ,  do you see that? 

A Yes. 

Q Could you read what tha t  states? 

where there's an 

A "ISP, request BellSouth mark up our version, meeting 

di th Beth t o  discuss," and then I j u s t  said, "possibly 

:onference c a l l .  I' 

Q Okay. Now, l e t ' s  t u rn  over t o  Page 48 which was the 

me tha t  M r .  Shore asked you some questions about and the 
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meeting tha t  happened on November the 16th, 2001. Again, I 

th ink  you indicated that  tha t  was a f t e r  everyone understood 

they had a dispute, and i t  was a f t e r  the interconnection 

agreement had been signed; i s  t ha t  not correct? 

A That's correct. 

Q 

A It says, "LATAwide local  . I '  

Q 

Bel 1 South? 

A t  the top r i g h t  before 11/16/01, what does i t  say? 

And can you t e l l  who attended t h i s  meeting from 

A Yes. It would have been Ed Honeycutt, Beth 

Shiroishi ,  Rhona Reynolds I believe her name i s ,  and Shelly 

Decker. 

Q Okay. And then two l i n e s  down where i t  s tar ts  

"Beth, 'I could you read tha t  sentence f o r  us, please. 

A "Beth, BST understanding tha t  Attachment 3 i s  

fac i l i t ies-based,  both have our own network and 

interconnection, It maybe, and then i t  says, you know - - do you 

want me t o  keep reading? I ' m  sorry. 

Q Please, j u s t  the res t  o f  t ha t  sentence. 

A "Attachment 2, dash, UNE-P. 'I 

Q 

got - -  i t  looks l i k e  "FB only" on the - -  
Le t ' s  go down and do you see a c i r c l e  where you've 

A That's correct. 

Q Okay. Could you read t o  us what i t  states there 

beside where i t  s ta r t s  "Beth"? 
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A "Beth made clear tha t  o f fe r i ng  r i g h t  now i s  f o r  

faci  1 i ty- based 'I 

Q 
A 

What's the next l i n e  say? 

"Bel lSouth in te rpre ts  t h a t  language says anything i n  

quotes over switched access stays as i s .  Beth brought up point  

that  AT&T orders a l l  as switched access l i nes ,  and they can 

hold us t o  tha t  v i a  contract language. 'I 

Q Okay. So r e l a t i v e  t o  M r .  Shore's questions t o  you, 

ce r ta in l y  on November the 16th, you were p u t t i n g  i n  some amount 

o f  d e t a i l  what Ms. Shiroishi  had said about the language i n  

dispute; i s  t ha t  not correct? 

A That's correct. 

Q I f  she had said tha t  e a r l i e r  i n  the negotiat ions, 

would you have included it i n  your notes? 

A Absolutely. 

MR. SHORE: Objection - -  
COMMISSIONER DEASON: I ' m  sorry. It was an 

ob j e c t i  on? 

MR. SHORE: Yeah. She's asking her t o  speculate, and 

the witness t e s t i f i e d  she d i d n ' t  even remember the par t ies 

t a l k i n g  about t h i s .  So asking her i f  she would have put i t  i n  

her notes I th ink  i s  an inappropriate question. 

foundation for tha t .  

There's no 

COMMISSIONER DEASON: Your objection i s  overruled. 

The question stands; the answer does too.  
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BY MS. CECIL: 

Q What was your answer? 

A Absolutely. 

MS. CECIL: No further questions. 

COMMISSIONER DEASON: Exhibits. 

MS. CECIL: Yes, we would move Exh ib i t  24. 

COMMISSIONER DEASON : W i  t hout object i on, 

Exhib i t  24 i s  admitted. 

(Exhibi t  24 admitted i n t o  the record. 1 

COMMISSIONER DEASON: Thank you, Ms. Ste\ 

THE WITNESS: Thank you. 

(Witness excused.) 

was cal 

show tha t  

ens. 

COMMISSIONER DEASON: I believe t h a t ' s  the l a s t  AT&T 

witness. 

MS. CECIL: Yes, s i r .  

COMMISSIONER DEASON: Bel lSouth, you may c a l l  your 

next witness. 

MR. SHORE: We c a l l  Beth Shiroishi .  

ELIZABETH R. A. SHIROISHI 

ed as a witness on behalf o f  BellSouth 

Telecommunications, Inc., and, having been duly sworn, 
t e s t i f i e d  as follows: 

D I RECT EXAM I NATION 

BY MR. SHORE: 

Q Ms. Shiroishi ,  were you sworn e a r l i e r  t h i s  morning? 
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A Yes. 

Q Can you state your f u l l  name and your business 

address fo r  the record, please. 

A Elizabeth R. A. Shiroishi ,  S-H-I-R-0-I-S-H-I. 
Business address i s 675 West Peachtree Street, At1 anta, Georgia 

30375 

Q 
A Yes. 

Q What's your job t i t l e ?  

A Director, interconnection services marketing. 

Q 

Are you empl oyed by Bel 1 South Tel ecommuni cations? 

Ms. Shiroishi ,  d i d  you cause t o  be p r e f i l e d  i n  t h i s  

docket ten pages o f  testimony along w i th  one exh ib i t  - - excuse 

me, eight  pages o f  testimony along w i th  one exhib i t?  

A Yes 

Q Do you have any corrections or  revisions t o  make t o  

your t e s t  i mony? 
A I have some minor grammatical corrections. 

Q Would you go ahead and make those, please. 

A Yes. I n  d i rec t  testimony on Page 5, Line 4, the date 

should be - -  instead o f  "July 19th, 2001," i t  should be 

"October 26, 2001. 'I 

And on Page 10, Line 8, where i t  current ly  reads, 

"This section i s  in te r re la ted  t o  Section 5.3.1," tha t  reference 

should be "5.3.1.1." 

Q And I th ink  I might have misspoke a moment ago. You 
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had 12 pages o f  d i rec t  testimony? 

A Yes. I ' m  sorry. 

Q 

t e s t i mony? 

And d id  you also have eight pages o f  rebuttal  

A Yes. 

Q Do you have any corrections or revis ions t o  make t o  

your rebuttal  testimony? 

A Some minor revisions. On Page 4, Line 23, the 

section reference o f  "5.3.1" shoul d a1 so be "5.3.1.1, " and the 

same correction on Page 7, Line 8. 

Q Other than those corrections, Ms. Shi ro ish i ,  i f  I 

dere t o  ask you today the questions tha t  appear i n  your 

pre f i  1 ed testimony, would your answers be the same? 
A Yes 

MR. SHORE: We would move for the admission o f  

4s. Shiroishi ' s  d i rec t  and rebuttal  testimony, and ask tha t  her 

me exh ib i t  be marked and iden t i f i ed .  

COMMISSIONER DEASON : The d i r e c t  and rebuttal  

testimony, without objection, shal l  be inserted i n t o  the 

record. And the p r e f i l e d  exh ib i t  t o  the d i r e c t  testimony shal l  

De i d e n t i f i e d  as Exhib i t  24 - -  I ' m  sorry, 25. 

MR. SHORE: Thank you. 

(Exhibit  25 marked f o r  i den t i f i ca t i on . )  
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BELLSOUTH TELECOMMUNICATIONS, INC. 

DIRECT TESTIMONY OF BETH SHIROISHI 

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET NO. 020919-TP 

January IS.  2003 

PLEASE STATE YOUR NAME, YOUR POSITION WITH BELLSOUTH 

TELECOMMUNICATIONS7 INC. (“BELLSOUTH”) AND YOUR BUSINESS 

ADDRESS. 

My name is Elizabeth R A. Shu-oishi. 1 am employed by BellSouth as Assistant 

Director, Interconnection Services Marketing. My business address is 675 West 

Peachtree Street, Atlanta, Georgia 30375. 

PLEASE PROVIDE A BRIEF DESCRIPTION OF YOUR BACKGROUND 

AND EXPERIENCE. 

I graduated fiom Agnes Scott College in Decatur, Georgia, in 1997, with a 

Bachelor of Arts Degree in Classical Languages and Literature. I began 

employment with BellSouth in 1998, as a pricing analyst in the Interconnection 

Services Pricing Organization. I then moved to a position in product 

management, and now work as Assistant Director, Interconnection Services 

Marketing. In h s  position, I am responsible both for negotiating and for 

overseeing the negotiations of Interconnection Agreements, as well as Local 

Interconnection issues. 
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Q. WHAT IS THE PURPOSE OF YOUR TESTIMONY? 

A. My testimony establishes that BellSouth has applied the appropriate charges 

pursuant to the definition of ‘‘Local Traffic” in the Interconnection Agreement 

between BellSouth and AT&T. Specifically, T testifL that the Agreement is clear 

on its face, and it was BellSouth’s intent at the time it entered into the Agreement, 

that calls that originated or terminated via switched access arrangements would 

not be included within the defhtion of “Local Traffic.” 

Issue 1: (a) Do the terms of the Second Interconnection Agreement as defined in 

AT&T’s complaint apply retroactively from the expiration date of the First 

Interconnection Agreement as defined in AT&T’s complaint, June I I ,  2000, 

forward? (b) rfthe answer to Issue 1 (a) is “yes’: is AT&T entitled to apply the 

reciprocal compensation rates and terms uf the Second Interconnection 

Agreement only from July I ,  2001, forward? 

Q. DO THE TERMS OF THE SECOND INTERCONNECTION AGREEMENT AS 

DEFINED IN AT&T’S COMPLAINT APPLY FROM THE EXPIRATION 

DATE OF THE FIRST INTERCONNECTION AGREEMENT AS DEFINED IN 

AT&T’S COMPLAINT, JUNE 1 1,2000, FORWARD? 

A. Yes. Section 2.3 of the General Terms and Conditions of the First 

Interconnection Agreement states: 

The Parties Wher agree that in the event the Commission does not issue 

its order by the expiration date of h s  Agreement, or if the Parties 

2 
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continue beyond the expiration date of ths Agreement to negotiate 

without Commission intervention, the tenns, conditions and prices 

ultimately ordered by the Commission, or negotiated by the Parties, will 

be effective, retroactive to the day following the expiration date of this 

Agreement. Until the Follow- on Ageement becomes effective, BellSouth 

shall provide Services and Elements pursuant to the terms, conditions and 

prices of ths Agreement that are then in effect. 

The First Interconnection Agreement expired on June 10,2000 pursuant to its 

express tenns. However, the Second Interconnection Agreement or Follow-on 

Agreement did not become effective until October 26,200 1. Accordmgly, 

Section 2.3 of the First Interconnection Agreement was invoked, and the terms, 

conditions, and prices of the Second Interconnection Agreement apply from June 

11,2000, forward. 

IS AT&T ENTITLED TO APPLY THE RECIPROCAL COMPENSATION 

RATES AND TERMS OF THE SECOND INTERCONNECTION 

AGREEMENT ONL,Y FROM JULY 1,2001 FORWARD? 

Yes. The Parties entered into a Confidential Settlement that addresses the 

treatment of reciprocal compensation and switched access traffic through July 1 , 

2001. Thus, the outcome of this case will only apply from July 1,2001, forward. 

23 

24 

25 
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Issue 2: Does the term “Local TrafJic ” as used in the Second Interconnection 

Agreement identiJied in AT&T’s complaint include all “LATAwide” calls, 

including all calls originuted or terminated through switched access 

arrangements as established by the state commission or FCC? 

h i e  3: Under. the terms qf the Second Intel-cmnection Ayeemcv.rt, do reciprornl 
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8 

9 Q. 
10 

1 1  

12 

13 

14 

15 A. 

16 

17 Q. 

18 

19 

20 

21 

22 

23 A. 

24 

compensation rates and terms apply to calls originated or terminated through 

switched access arrangements as established by the state commission or FCC? 

DOES THE TERM “LOCAL TRAFFIC” AS USED IN THE SECOND 

INTERCONNECTION AGREEMENT INCLUDE ALL “LATAWIDE” CALLS, 

INCLUDING ALL CALLS ORIGINATED OR TERI”ATED THROUGH 

SWITCHED ACCESS ARRANGEMENTS AS ESTABLISHED BY THE 

STATE COMMISSION OR FCC? 

No. 

UNDER THE TERMS OF THE SECOND INTERCONNECTION 

AGREEMENT, DO RECIPROCAL COMPENSATION RATES AND TERMS 

APPLY TO CALLS ORIGINATED OR TERMINATED THROUGH 

SWITCHED ACCESS ARRANGEMENTS AS ESTABLISHED BY THE 

STATE COMMISSION OR FCC? 

No. 
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Q, 

A. 

Q- 

A. 

PLEASE EXPLAIN THE DEFINITION OF “LOCAL TRAFFIC” AS IT IS SET 

FORTH IN THE INTERCONNECTION AGREEMENT. 

~J-&‘: r  26 
Section 5.3.1.1 of Attachment 3 of the Interconnection Agreement dated JuiyTT, 
,w; I 
XKH, defines Local Trafic as follows: 

The Parties agree to apply a “LATAwide” local concept to this 

Attachment 3, meaning that traffic that has traditionally been treated as 

intraLATA toll traffic will now be treated as local for intercarrier 

compensation purposes, except for those calls that are originated or 

terminated throuEh switched access arrangements as established by 

the State Commission or FCC. (emphasis added) 

purjuant to ths plain and unambiguous language, the Parties agreed to consider 

IntraLATA toll traffic as “Local Traffic” unless such traffic “originated or 

terminated through switched access arrangements as established by the State 

Commission or FCC. ” The exclusion is specifically targeted at intraLATA 

traffic. 

IS AT&T’S “INTERPRETATION” OF THE AGREEMENT THAT CALLS THAT 

ORIGINATE OR TERMINATE VIA SWITCHED ACCESS 

ARRANGEMENTS INCONSISTENT WITH THE EXPRESS LANGUAGE OF 

THE AGREEMENT? 

Yes. AT&T is incorrect in its allegation that all calls transported and terminated 

within a “LATA” (“LATAwide Traffic”) are subject to the local reciprocal 

compensation rates set forth in the Agreement. As the language quoted above 
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plady says, ifan intraLATA call originates or terminates through switched 

access arrangements, then that call is excluded fiom the definition of Local 

Traffic. Such a call would be governed by BellSouth switched access tariffs and 

would be subject to the appropriate switched access rates. BellSouth has not 

hrenched the Interconnection Agreement by charging AT&T snitched access 

rather than reciprocal compensation rates for intraLATA calls "originated or 

terminated through switched access arrangements.', 

WERE YOU INVOLVED JN THE NEGOTIATION OF THE CONTRACT 

LANGUAGE AT ISSUE IN THIS PROCEEDING? 

Yes. I was very involved in the negotiation of this language with the AT&T 

negotiation team. 

WAS THERE DISCUSSION AND NEGOTIATION REGARDING THE 

DEFINITION OF LOCAL TRAFFIC? 

Yes. AT&T and BellSouth started the negotiations of the Second Interconnection 

Agreement using a definition of local traffic that was similar to the dehtion in 

the First Interconnection Agreement. During the come of negotiations, 

BellSouth offered to AT&T a deiinition that it had used with other carriers. This 

new definition expanded what was considered local within the LATA, but still 

excluded minutes that traversed switched access arrangements that the carrier had 

purchased fiom BellSouth. AAer discussion around the meaning of the definition 

and the exclusion, AT&T responded to BellSouth that it would agree to this new 
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definition, but proposed a slight language change. The parties agreed upon the 

language and incorporated it into the agreement. There was specific discussion 

about the exclusion of traffic that origmated or terminated through switched 

access arrangements. 

PLEASE DISCUSS THE CHANGE IN LANGUAGE THAT THE PARTIES 

NEGOTIATED. 

BellSouth originally proposed that the exclusion language read “except for those 

calls that are originated or terminated through switched access arrangements as 

established by the ruling regulatory body.” After discussion around what was 

meant by “the ruling regulatory body,’’ the Parties mdfied the words to read “except 

for those calk that are originated or terminated through switched access 

arrangements as established by the State Commission or FCC.” In the course of 

these discussions, the Parties discussed the fact that this reference was to the 

switched access arrangements that are offered for purchase through each Party’s 

switched access tariffs, which are approved by the State Commission (for 

intrastate switched access) or the FCC (for interstate switched access). 

WAS IT THE INTENT OF THE PARTIES TO INCLUDE AS LOCAL 

TRAFFIC MINUTES THAT ORIGINATED OR TEFMINATED THROUGH 

SWITHCED ACCESS ARRANGEMENTS? 

Absolutely not. The exclusion was specifically written in order to exclude from 

the definition of local traffic calls that are considered switched access under tariff 
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As stated above, we had extensive discussion about the exclusion of traffic that 

originated or terminated through switched access arrangements. In the come of 

those discussions, we drew diagrams on the whiteboard and discussed the role of 

switched access arrangements as outside the definition of local traffic. I was very 

swprked when AT&T informed BellSouth of its position on the definition of 

local traffic since we had had specific discussions about the exclusion. 

DOES BELLSOUTH HAVE THIS SAME DEFINITION OF LOCAL TRAFFIC 

IN INTERCONNECTION AGREEMENTS WITH OTHER ALECS? 

Yes. BellSouth has multiple interconnection agreements with ALECs containing 

thxs same definition of local traffic as in the AT&T agreement, which contains the 

exclusion for switched access arrangements. 

HAS ANY OTHER ALEC INTERPRETED THIS LANGUAGE IN THE 

MANNER AT&T IS ATTEMPTING? 

No. 

DOES BELLSOUTH HAVE AN INTERCONNECTION AGREEMENT WITH 

AT&T JN ANOTHER STATE THAT HAS A DEFINITION OF LOCAL 

TRAFFIC WHICH INCLUDES ALL TRAFFIC THAT ORIGINATES AND 

TERMINATES IN THE LATA? 
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Yes. In the agreement that govems the parties’ relationship in Mississippi, the 

parties agreed that aZE calls in the LATA would be considered local. Thus, the 

definition simply reads: “Local Traffic means any telephone call that originates 

and terminates in the same LATA.” 

IN AT&T’S COMPLAINT ON PAGE 10, AT&T ALLEGES THAT SECTION 

5.3.3 STATES THAT IT IS INTERRELATED TO SECTION 5.3.1. PLEASE 

EXPLAIN THE REASON THAT THIS STATEMENT WAS INCLUDED IN 

THE AGREEMENT. 

Section 5.3.3 states: 

Switched Access Traffic is defined as telephone calls requiring local 

transmission or switching service for the purpose of the origination or 

termination of Lntrastate InterLATA and Interstate InterLATA traffic. 

Switched Access Traffic includes, but is not lirmted to, the following types 

of traffic: Feature group A, Feature Group B, Feature Group D, toll free 

access (e.g. 800/877/888), 900 access, and their successors. Additionally, 

if BellSouth or AT&T is the other party’s end user’s presubscribed 

interexchange carrier or if an end user uses BellSouth or AT&T as an 

interexchange carrier on a lOlXXXX basis, BellSouth or AT&T will 

charge the other party the appropriate tariff charges for originating 

switched access services. The Parties have been unable to agree as to 

whether Voice over Internet Protocol (“VOIP”) transmissions which cross 

local calling area bounhes  constitute Switched Access Traffic. 

9 



2 4 6  

3 

4 

7 

8 

9 

10 

11 

12 

13 Q. 

14 

15 

16 A. 

17 

18 

19 

20 

21 

22 

23 

Notwithstanding the foregoing, and without waiving any rights with 

respect to either Party’s position as to the jurisdictional nature of VOIP, the 

Parties agree to abide by any effective and applicable FCC rules and 

orders regarding the nature of such traffic and the compensation payable 

by the Parties for such traffic, if any; provided however, that any VOIP 

tra”issisSion whch originates in one LATA and terminates in another 

LATA (ie, the end-to-end points of the call), shall not be compensated as 

Local Traffic. This Section is interrelated to Section M. 
.5< ;. i <  i 

The reference to the interrelationship was added as the Parties were negotiating 

mutually agreeable language to deal with Voice over Intemet Protocol. 

DOES OTHER LANGUAGE IN ATTACHMENT 3 ADDRESS THE 

MIGRATION TO THIS NEW DEFINITION OF LOCAL TRAFFIC? 

Yes. As stated earlier, the Parties agreed that the definition of Local Traffic in the 

Second Interconnection Agreement was to be different fiom the definition of 

Local Traffic in the First Interconnection Agreement. Fwther, the defimtion in 

the Second Interconnection Agreement related to the type of arrangement, or 

trunk group, that the traffic originated over or terminated through. As such, the 

parties included a provision in the Interconnection Trunking and Routing section 

(Section 3) of Attachment 3 that addressed ths  conversion. Section 3.1 states: 

10 
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11 
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15 

16 

17 Q. ARE THE PROVISIONS IN THE INTERCONNECTION AGREEMENT 

18 . 

19 RECIPROCAL? 

20 

21 A. Yes. Section 5.3.1 of Attachment 3 of the Interconnection states: 

22 

23 

24 

25 

ADDRESSING THE COMPENSATION OWED FOR TRAFFIC 

The Parties will convert all existing interconnection arrangements and 

trunks to the interconnection arrangements described in ths Attachment in 

accordance with this following . . . 

The Section then goes on to give technical specifications 2s well as process 

information about starting the conversion. Further, and of important note, are the 

tnrnking arrangements described in the interconnection agreement. Sections 

3.3.1,3.17.1,3.18.1, 3.19.1,and3.20.1 describethetrunkingan-angements that 

are available via thls interconnection agreement. The pages from these Sections 

are attached as exhibit ERAS- 1. The descriptions of the trunking arrangements 

make clear that they are for local and intraLATA toll traffic, and the trunking 

arrangements are not the same as the switched access t r ” g  arrangements set 

forth in BellSouth’s tariffs. Further, there is no provision in the interconnection 

agreement allowing h r  the combination of switched access m g e m e n t s  with the 

interconnection arrangements set forth in the interconnection agreement. 

The Parties agree to apply a “LATAwide” local concept to this Attachment 

3, meaning that traffic that has traditionally been treated as intraLATA toll 

traffic wdl now be treated as local for intercarrier compensation purposes, 
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except for those calls that are originated or terminated through switched 

access arrangements as established by the State Commission or FCC. 

3 

4 

5 

6 

7 

This language is written reciprocally, and thus applies to each Party equitably. To 

the extent th2t BellSouth originated or terminated calls through switched access 

arrangements as defined in the tanff, such calls would be subject to switched 

access and not reciprocal compensation. 

8 

9 Q. DOES THAT CONCLUDE YOUR DIRECT TESTIMONY? 

10 

11 A. Yes.  

12 
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BELLSOUTH TELECOMMUNICATIONS, N C .  

REBUTTAL TESTIMONY OF BETH SHIROISHI 

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

DOCKET NO. 020919-TP 

March 14,2003 

PLEASE STATE YOUR NAME, YOUR POSITION WITH BELLSOUTH 

TELECOMMUNICATIONS, N C .  (“BELLSOUTH”) AND YOUR BUSINESS 

ADDRESS. 

My name is Elizabeth R. A. Shiroishi. I am employed by BellSouth as Director, 

Interconnection Services Marketing. My business address is 675 West Peachtree 

Street, Atlanta, Georgia 30375. 

ARE YOU THE SAME ELIZABETH R.A. SHIROISHI WHO FILED DIRECT 

TESTIMONY IN THIS CASE? 

Yes. 

DOES THE EXPRESS EXCLUSION FROM THE DEFINITION OF LOCAL 

TRAFFIC SET FORTH IN SECTION 5.3.1 OF ATTACHMENT 3 TO THE 

INTERCONNECTON AGREEMENT WFERENCE “SWITCHED ACCESS 

TRAFFIC” AS DEFINED IN SECTION 5.3.3, AS MR. KING CLAIMS ON 

PAGES 10 AND 2 1 -22? 

25 

1 
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No. Mr. King incorrectly claims that the exclusion of “switched access 

arrangements” from the local traffic definition in section 5.3.1 is synonymous 

with “Switched Access Traffic” as defined in Section 5.3.3. If that were true, the 

exclusion would state “Switched Access Traffic as defined in Section 5.3.3.” 

Instead, the agreement specifically provides that the exclusion is for calls that are 

“originated or terminated through switched access arrangements.” The term 

switched access arrangements is not the same as the specifically defined term 

“Switched Access Traffic.” 

Further, Mr. King’s theory is not logical. The exclusion from the LATAwide 

definition of local traffic is specifically for a certain class of intraLATA traffic. 

AT&T’s position, however, is that all calls in the LATA are local. If that were 

correct, there would be no need for the exclusion. The language would simply 

state that all calls in the LATA are local. 

DOES BELLSOUTH HAVE AN INTERCONNECTION AGREEMENT WITH 

AT&T IN ANOTHER STATE THAT HAS A DEFINITION OF LOCAL 

TRAFFIC WHICH INCLUDES ALL TRAFFIC THAT ORIGINATES AND 

TERMINATES IN THE LATA? 

Yes. As stated in my direct testimony, in the agreement that governs the parties’ 

relationship in Mississippi, the Parties agreed that all calls in the LATA would be 

considered local. Thus, the definition simply reads, “Local Traffic means any 

telephone call that originates and terminates in the same LATA.” Mr. King’s 

testimony is that the language at issue in the Florida agreement, which 

2 
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6 Q. 
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10 

11 

12 A. 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 Q. 

23 

24 

25 

specifically excludes traffic that originates or terminates over switched access 

arrangements, means the same thing as the broader Mississippi definition. If that 

were true, there would have been no reason to add the express exclusion. And 

that is not what the contract here says, in any event. 

ON PAGE 11 OF HIS DIRECT TESTIMONY, MR. KING STATES “WITH 

RESPECT TO THE DEFINITION OF ‘SWITCHED ACCESS TRAFFIC’ AS 

SET FORTH IN SECTION 5.3.3, THIS IS THE ONLY TYPE OF TRAFFIC 

FOR WHICH SWITCHED ACCESS CHARGES APPLY UNDER THE 

SECOND INTERCONNECTION AGREEMENT.” PLEASE COMMENT. 

First and foremost, switched access charges are governed and apply in accordance 

with the terms of tariffs, in this case either BellSouth’s or AT&T’s. An 

interconnection agreement may reference such tariffs, but those tariffs are stand- 

alone documents that are filed and approved by the State Commission (for 

intrastate services) or the FCC (for interstate services) and that apply pursuant to 

their own terms. Second, consistent with BellSouth’s tariffs, the interconnection 

agreement between BellSouth and AT&T clearly excludes fiom the definition of 

“local” any call that originates or terminates through switched access 

arrangements. 

PLEASE ADDRESS THE “INTERRELATED” LANGUAGE IN SECTION 

5.3.3 AND MR. KING’S ASSERTIONS ON PAGES 11 THROUGH 16 

REGARDING THE ALLEGED MEANING OF THAT LANGUAGE. 

3 
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18 
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Section 5.3.3 states: 

Switched Access Traffic is defined as telephone calls requiring local 
transmission or switching service for the purpose of the origination or 
termination of Intrastate InterLATA and Interstate InterLATA traffic. 
Switched Access Traffic includes, but is not limited to, the following types 
of traffic: Feature group A, Feature Group By Feature Group D, toll free 
access (e.g. 800/877/888), 900 access, and their successors. Additionally, 
if BellSouth or AT&T is the other party’s end user’s presubscribed 
interexchange carrier or if an end user uses BellSouth or AT&T as an 
interexchange carrier on a lOlXXXX basis, BellSouth or AT&T will 
charge the other party the appropriate tariff charges for originating 
switched access services. The Parties have been unable to agree as to 
whether Voice over Internet Protocol (“VOIP”) transmissions which cross 
local calling area boundaries constitute Switched Access Traffic. 
Notwithstanding the foregoing, and without waiving any rights with 
respect to either Party’s position as to the jurisdictional nature of VOIP, 
the Parties agree to abide by any effective and applicable FCC rules and 
orders regarding the nature of such traffic and the compensation payable 
by the Parties for such traffic, if any; provided however, that any VOIP 
transmission which originates in one LATA and terminates in another 

Local Traffic. This Section is interrelated to Section 
LATA (i.e, the end-to-end points of the call), shall 

As stated in my direct testimony, the reference to the interrelationship was added 

as the Parties were negotiating mutually agreeable language to deal with Voice 

over Internet Protocol (“VOIP”). The correspondence between the Parties at the 

time of negotiation regarding attachment 3 of Second Interconnection Agreement 

establishes that the Parties actually inserted the agreement’s definition of local 

traffic, WITH the exclusion for traffic that originates or terminates through 

switched access arrangements, BEFORE Section 5.3.3 was inserted. In fact, the 

negotiation correspondence makes clear that Section 5.3.3 was inserted solely to 

deal with the issue of VOIP traffic. The issue of VOIP was raised through the 

context of Switched Access Traffic because that’s where the disagreement 

centered: were VOIP transmissions switched access or not? As you can see from 

4 
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23 

24 

25 

the language, the Parties agreed to disagree on this issue. However, they agreed 

that VOIP transmissions would not be compensated as local. Because VOIP 

transmissions are not routed over switched access arrangements, the language 

simply makes clear that VOIP transmissions that originate and terminate in 

different LATAs shall not be compensated as local. This language was then 

interrelated back to Section 5.3.1.1 because in that Section, the Parties agreed 

that, subject to the exception of calls that originated or terminated over switched 

access arrangements, all other calls within the LATA would be treated as local. 

If the Parties had agreed for compensation purposes that local calls would be 

anything that originated and terminated in the traditional local calling area as 

specified in the tariff, then the VOIP language would have needed to state that 

VOIP transmissions that originate and terminate in different local calling areas 

would not be treated as local. The interrelationship language ensures that, if a 

Party requested to adopt the VOIP provisions of the BellSouth AT&T agreement, 

it would also need to adopt the definition of local traffic. If not, there could be an 

inconsistency between the adopting carrier’s definition of local traffic and its 

application in the VOIP transmission provisions. It is very important to note that 

the interrelationship language appears in 5.3.3, but not in 5.3.1.1. If Mr. King’s 

theory was true, the Parties would have inserted language in the local traffic 

definition relating it to Section 5.3.3. This is not the case. Instead, the Parties 

inserted the interrelationship language in Section 5.3.3 because of the potential 

discrepancy described above if a carrier adopted Section 5.3.3 without 5.3.1.1. 

However, there is no issue if a carrier wants to adopt Section 5.3.1.1 without 

Section 5.3.3. 

5 
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PLEASE ADDRESS MR. KING’S ASSERTIONS ON PAGE 16 AND 17 THAT 

THE EXCLUSION IN THE LOCAL TRAFFIC DEFINITION WAS AIMED AT 

ISP-BOUND TRAFFIC AND VOIP TRAFFIC. 

It is not true. If the Parties had intended to exclude from the definition of “local” 

VO1P or Switched Access Traffic, then that’s what the Agreement would state. 

Instead, the provision for local traffic first states that the call must be intraLATA, 

and then applies an exclusion for anything that originates and terminates over 

switched access arrangements as established by the State Commission or FCC. 

Importantly, the FCC made a determination regarding the jurisdictional nature of 

ISP-bound traffic before the Parties entered into this agreement. And since 

BellSouth’s position regarding VOIP transmissions is and always has been that 

access charges should apply to those transmissions where the end points of the 

call are not in the same local calling area, there was absolutely no need to add the 

exclusion to address VOIP or ISP-bound traffic. 

ON PAGE 24, MR. KING STATES THAT THERE IS NOT ANY LANGUAGE 

IN THE INTERCONNECTION AGREEMENT PROVIDING FOR THE 

ENTITLEMENT TO CHARGE SWITCHED ACCESS RATES. PLEASE 

COMMENT. 

There is no reason that the interconnection agreement would address switched 

access rates. BellSouth’s tariffs, which are approved by this Commission for 

intrastate access and by the FCC for interstate access, are the controlling 

documents for switched access arrangements purchased from them and the traffic 

6 
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23 Q. 

24 
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27 A. 

28 

flowing over such arrangements. As such, tariffs, and not the interconnection 

agreement, provide €or the entitlement of switched access rates. 

PLEASE ADDRESS MR. KING’S QUESTIONS ON PAGES 26 THROUGH 28 

ADDRESSING THE RECIPROCITY OF THE TERMS AND CONDITIONS 

FOR COMPENSATION OWED FOR LOCAL TRAFFIC. 

5 3 , L  I 
Section 5+H of Attachment 3 to the Interconnection Agreement states: 

The Parties agree to apply a “LATAwide” local concept to this 
Attachment 3, meaning that traffic that has traditionally been treated as 
intraLATA toll traffic will now be treated as local for intercarrier 
compensation purposes, except for those calls that are originated or 
terminated through switched access arrangements as established by the 
State Commission or FCC. 

As stated in my direct testimony, this language is written reciprocally, and thus 

applies to each Party equitably. To the extent that BellSouth originated or 

terminated calls through switched access arrangements as defined in the tariff, 

such calls would be subject to switched access and not reciprocal compensation 

rates. 

ON A GONG FORWARD BASIS, CAN AT&T ELECT ANOTHER 

DEFINITION OF LOCAL TRAFFIC IN ITS INTERCONNECTION 

AGREEMENT WITH BELLSOUTH? 

Yes. Section 252(i) of the Telecommunications Act of 1996 allows a carrier to 

adopt any interconnection, service, or network element from any other effective, 

7 
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filed and approved agreement for the remaining term of the agreement as long as 

AT&T takes with it all interrelated rates, terms, and conditions. Thus, AT&T 

3 

4 

5 

could choose to adopt from any other filed and approved interconnection 

agreement with BellSouth the definition of local traffic found in that agreement, 

along with the interrelated rates, terms, and conditions. 

6 

7 Q. DOES THAT CONCLUDE YOUR TESTIMONY? 

8 

9 A. Yes. 
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BY MR. SHORE: 

Q NOW, Ms. Shiroishi , have you prepared a summary o f  

your t e s t  i mony? 

A Yes. 

Q Would you give tha t  now fo r  the Commissioners. 

A Thank you. Good afternoon. The issue i n  t h i s  case 

i s  r e a l l y  very simple. What d i d  BellSouth and AT&T agree would 

be considered local  under t h e i r  interconnection agreement dated 

October 26, 2001? 

If a c a l l  i s  loca l ,  then the reciprocal compensation 

ra te  set f o r t h  i n  the par t ies '  interconnection agreement apply. 

I f  a c a l l  i s  not loca l ,  then switched access rates se t  f o r t h  in 

the par t ies '  switched access t a r i f f s  apply. The agreement i s  

clear on what i s  and i s  not local  t r a f f i c .  It says, "The 

par t ies agree t o  apply a LATAwide local  concept t o  t h i s  

Attachment 3, meaning t h a t  t r a f f i c  t ha t  has t r a d i t i o n a l l y  been 

treated as intralATA t o l l  w i l l  now be treated as loca l  for 
i n te rca r r i e r  compensation purposes, except f o r  those c a l l  s t ha t  

are originated or terminated through switched access 

arrangements as established by the state Commission or  FCC. 'I 

There's a clear exclusion fo r  c a l l s  t ha t  are 

originated or  terminated through switched access arrangements 

as established by the s tate commission or FCC, and tha t  clear 

exclusion applies t o  the f i r s t  par t  o f  the sentence, " t r a f f i c  

tha t  has t r a d i t i o n a l l y  been treated as intralATA t o l l  t r a f f i c . "  

FLORIDA PUBLIC SERVICE COMMISSION 
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During negotiations w i th  AT&T, I spec i f i ca l l y  

explained t o  AT&T's negotiators, including i t s  lead negotiator 

Mr. Peacock, tha t  the exclusion applied t o  c a l l s  tha t  traverse 

switched access arrangements. 

sure I was c lear.  Other than requesting a minor change tha t  

was not material,  AT&T d i d  not ask t o  change the language or  

express tha t  i t  interpreted the language any d i f f e r e n t l y .  

I even drew diagrams t o  make 

One o f  the arguments AT&T has come up w i th  t o  t ry  t o  

convince you tha t  the exclusion language doesn't mean what i t  

says i s  i t s  claim tha t  switched access arrangements, a term 

tha t  is not capital ized, means "switched access t r a f f i c "  as 

tha t  term i s  spec i f i ca l l y  defined and capi ta l ized i n  the l a t e r  

section o f  Attachment 3. 

The d e f i n i t i o n  o f  "switched access t r a f f i c "  i n  

Section 5.3.3 was inserted t o  address voice over I P  or  In ternet  

protocol transmissions. 

COURT REPORTER: Commi ss i  oner Deason, I ' m  having 

technical d i f f i c u l t i e s  w i th  my equipment. Could we please go 

o f f  the record? 

COMMISSIONER DEASON: Surely. W e ' l l  j u s t  go ahead 

and take a ten-minute recess a t  t h i s  time. 

(B r ie f  recess. ) 

COMMISSIONER DEASON: We'll go back on the record. 

Ms. Shiroishi ,  we had a s l i g h t  malfunction, and we're going t o  

ask that  you begin your summary again a t  the beginning. 

FLORIDA PUBLIC SERVICE COMMISSION 
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THE WITNESS: Okay. 

COMMISSIONER DEASON : Thank you. 

THE WITNESS: Good afternoon. The issue i n  t h i s  case 

i s  real  l y  very simple. What d id  Bel lSouth and AT&T agree would 

be considered 1 ocal under t h e i r  interconnection agreement dated 

October 26, 2001? I f  a c a l l  i s  loca l ,  then reciprocal 

compensation rates i n  the par t ies '  interconnection agreement 

a re  the appropriate rates. I f  a c a l l  i s  not loca l ,  then 

switched access rates i n  each pa r t y ' s  t a r i f f  apply. 

The agreement i s  clear on what i s  and i s  not loca l  

I t  says, "The par t ies agree t o  apply a LATAwide local  t r a f f i c .  

concept t o  t h i s  Attachment 3, meaning tha t  t r a f f i c  tha t  has 

t r a d i t i o n a l l y  been treated as intralATA t o l l  t r a f f i c  w i l l  now 

be treated as 1 ocal f o r  i ntercarr ier  compensation purposes, 

except f o r  those c a l l s  tha t  are or ig inated or terminated 

through switched access arrangements as establ i shed by the 

state commi ssi on o r  FCC 'I 

There i s  a clear exclusion f o r  c a l l s  t ha t  are 

originated o r  terminated through switched access arrangements, 

and tha t  clear exclusion applies t o  the f i r s t  par t  o f  the 

sentence, " t r a f f i c  tha t  has t r a d i t i o n a l l y  been treated as 

intralATA t o l l  t r a f f i c .  I' 

During negotiations w i th  AT&T, I s p e c i f i c a l l y  

explained t o  AT&T's negotiators, including i t s  lead negotiator 

M r .  Peacock, tha t  the exclusion applied t o  c a l l s  t ha t  traverse 

FLORIDA PUBLIC SERVICE COMMISSION 
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switched access arrangements that  a re  purchased out o f  each 

par ty 's  i n t r a -  and in te rs ta te  t a r i f f s .  I even drew diagrams t o  

make sure I was clear. Other than requesting a minor change t o  

the language tha t  was not material, AT&T d i d  not ask t o  change 

the language or express tha t  i t  interpreted the language any 

d i f f e ren t l y .  

One o f  the arguments AT&T has come up wi th  t o  t r y  t o  

convince you tha t  the exclusion doesn't mean what i t  says i s  

i t s  claim tha t  switched access arrangements, a te rm t h a t  i s  not 

capi ta l ized, means "switched access t r a f f i c "  as tha t  term i s  

speci f i c a l  l y  defined and thus capi ta l  ized i n  a 1 ater section o f  

Attachment 3. 

The d e f i n i t i o n  o f  switched access t r a f f i c  i n  

Section 5.3.3 was inserted t o  address compensation fo r  voice 

over In ternet  protocol transmissions. 

language t o  address V O I P  transmissions, there was no d e f i n i t i o n  

o f  switched access t r a f f i c  i n  the contract. The issue o f  VOIP 
was raised through the context o f  switched access t r a f f i c  

because tha t  ' s where the disagreement centered. Were V O I P  

transmi s s i  ons switched access o r  not? 

Pr io r  t o  negotiat ing 

I n  the contract, the par t ies agreed t o  disagree on 
t h i s  issue. However, they agreed t h a t  V O I P  c a l l s  would not be 
compensated as local. Since VOIP  transmissions are not routed 

over switched access arrangements, the 1 anguage just  states 

tha t  VOIP transmissions t h a t  or ig inate and terminate i n  

FLORIDA PUBLIC SERVICE COMMISSION 
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d i f f e r e n t  LATAs shal l  not be compensated as loca 

We then stated tha t  t h i s  provision was 

. 
i nter re l  ated 

t o  Section 5.3.1.1 since t h a t ' s  where the par t ies agreed tha t  

wi th  the exception o f  c a l l s  tha t  originated or terminated over 

switched access arrangements, c a l l s  w i th in  the LATA would be 

treated as loca l .  

I f  the part ies had agreed fo r  

t ha t  loca l  c a l l s  would be anything tha t  

terminated i n  the t rad i t iona l  loca l  cal 
in e i ther  pa r t y ' s  t a r i f f ,  then the V O I P  

compensation purposes 

originated and 

ing  area as speci f ied 

1 anguage would have 

needed t o  s t a t e  that  V O I P  transmissions which or ig inate and 

terminate i n  d i f f e ren t  local  c a l l i n g  areas would not be treated 

as loca l .  

The in ter re la t ionship 1 anguage would ensure tha t  i f  

another ALEC requested t o  adopt the V O I P  transmission 

provi sions o f  the Bel 1 South/AT&T agreement, i t  woul d a1 so need 

t o  adopt the d e f i n i t i o n  o f  loca l  t r a f f i c .  I f  not, there could 

be an inconsistency between the adopting c a r r i e r ' s  d e f i n i t i o n  

o f  local  t r a f f i c  i n  i t s  appl icat ion t o  the V O I P  transmission 

provisions. 

Let me take a moment t o  t a l k  about the term 

"i nter re l  ated. 'I The term " i nte r re l  ated" has a very speci f i c 

meaning i n  the telecom industry because o f  Section 252(i) o f  

the Telecom Act o f  1996. That section sets f o r t h  tha t  "a local  

exchange ca r r i e r  shal l  make avai lable any interconnection 
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servi ce o r  network element provided under an agreement approved 

under t h i s  section t o  which i t  i s  a party t o  any other 

requesting telecommunications car r ie r  upon the same terms and 

conditions as those provided i n  the agreement." This i s  o f ten 

referred t o  as pick and choose or most favored nation r i g h t  

that  ALECs have t o  adopt provisions from other ALECs' 

agreements. 

In i n te rpre t ing  Section 252(i) o f  the Act, the FCC 

ruled tha t  an ALEC requesting a provision from another ALEC's 

agreement must also take w i th  it any leg i t imate rate,  term, or 
condition. Thus the concept o f  leg i t imate ly  re la ted or 
in ter re la ted provisions i s  a term o f  a r t  i n  the telecom 

industry t o  i d e n t i f y  such things tha t  are necessary t o  be 

adopted together. 

Mr. Peacock claims tha t  I t o l d  him t h a t  BellSouth 

vJanted the exception f o r  c a l l s  carr ied over switched access 

arrangements i n  Section 5.3.1.1 i n  order t o  address VOIP and 

I S P  t r a f f i c .  That's simply not true, and I never said anything 

1 i ke that.  

The agreement speci f i c a l  l y  addresses the treatment o f  

both I S P  t r a f f i c  and VOIP transmissions and other provisions, 

and qui te  frankly, BellSouth d i d n ' t  need the protect ion tha t  

Mr. Peacock claims the language was inserted t o  address. 

That's because before I even proposed the language a t  issue 

here t o  AT&T, the FCC had already ruled tha t  I S P  t r a f f i c  was 
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1 South ' s 

in ter lATA,  so 

d n ' t  need protection from our posit ion. 

In conclusion, t h i s  case b o i l s  down t o  common sense. 

would have you bel ieve through i t s  convol uted arguments 

the exclusion i n  the d e f i n i t i o n  o f  local  t r a f f i c  means 

absolutely nothing. Does tha t  past the common sense tes t?  

Would the part ies have agreed t o  an exclusion tha t  excludes 

nothing? Would the par t ies have agreed t o  a statement i n  a 

contract t h a t ' s  meaningless? O f  course not. The exclusion i n  

Section 5.3.1.1 was intended t o  do j u s t  what i t  says: Exclude 

from the local  t r a f f i c  d e f i n i t i o n  any c a l l  t ha t  i s  originated 

o r  terminated through switched access arrangements. Thank you. 

MR. SHORE: This witness i s  avai lable for cross. 

COMMISSIONER DEASON : AT&T. 

MS. CECIL: Thank you, Commissioner. 

CROSS EXAM I NAT I ON 

BY MS. CECIL: 

Q Ms. Shiroishi , I want t o  c l a r i f y  a couple o f  things. 

I might have missed something. The summary tha t  you gave today 

i s  d i f f e ren t  than the summary tha t  you gave i n  North Carolina, 

i s  i t  not? 

A 

i s  the same. 

Q 

Portions o f  i t  are d i f f e ren t ,  but the substance o f  i t  

Well, you added today a fa i r ly  d i f f e ren t  and new 
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discussion about what the term " interrelated" means under the 

Telecom Act, the pick and choose rules;  i s  tha t  not correct? 

A I don' t  th ink tha t  we addressed tha t  very 

substantial l y  i n  the North Carolina summary. 

Q Could you show me where i n  your testimony, e i ther  i n  

your d i rec t  testimony or i n  your rebuttal  testimony, you f i l e d  

any testimony tha t  re1 ated t o  what "i nterre l  ated" means under 

the Telecom Act? Did you use the term "pick and choose" i n  

your rebuttal  o r  d i rec t  testimony? And where d i d  you t a l k  

about the status o f  in te r re la ted  meaning most favored nations 

i n  your testimony? 

A I n  the testimony, we t a l k  about the in te r re la ted  

provisions. Give me j u s t  a moment. The in ter re la t ionship i s  

discussed on Page 10 o f  the d i rec t  testimony. 

Could you give me a 1 ine reference? Q 

A Yes. Lines 10 and 11. 

Q 

A 

Would you read those i n t o  the record, please. 

"The reference t o  the in ter re la t ionship was added as 

the part ies were negotiat ing mutually agreeable 1 anguage t o  

deal w i th  voice over Internet protocol . 'I 

Q Okay. I f  I could stop you there. That has nothing 

t o  do wi th  pick and choose, tha t  has nothing t o  do w i th  the 

Telecommunications Act, t ha t  has nothing t o  do wi th  most 

favored nations status, does it? 

A Well, the in te r re la t ionsh ip  t h a t ' s  discussed there i s  
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i n  connection w i th  a l l  o f  those type things. 

Q Well, my po in t  i s  t h a t  you t e s t i f i e d  t h a t  you were 

summarizing your testimony, and you gave us information about 

your i n te rp re ta t i on  of what "i nte r re l  ated" means, and I ' m  j u s t  

trying t o  f i n d  where t h a t  in te rpre ta t ion  i s  i n  your testimony. 

Again, i n  the testimony, we t a l k  about the  f a c t  t h a t  A 

the - -  of the statement o f  in te r re la t ionsh ip ,  and I bel ieve 

there are more - -  there 's  another section i n  the  rebut ta l  

testimony. I f  y o u ' l l  give me j u s t  a moment. 

I ' m  on Page 3 o f  the rebut ta l  testimony, s t a r t i n g  on 

Line 22 where I ' m  addressing Mr. King's testimony about 

in ter re la ted.  And then Page 4 and Page 5. 

Q Okay. I ' v e  read a l l  o f  those pages, and I don ' t  see 

my reference i n  any o f  those pages t o  what you summarized i n  

your testimony about what " in te r re la ted"  means r e l a t i v e  t o  the 

Dick and choose r u l e  under the Telecom Act. 

Jsed the term " in te r re la ted ,  but your testimony today was 

summarizing the impact o f  t h a t  term as i t  operates under the 

Dick and choose r u l e  o f  the Telecom Act. 

I agree t h a t  you 

A On Page 5 o f  my rebut ta l  testimony, Line 14, i t  

J i  scusses the adoption impact s t a r t i n g  w i th  "The 

in te r re la t ionsh ip  1 anguage ensures tha t ,  i f  a pa r t y  requested 

to adopt the VOIP." 

Q 
A 

Anyplace e lse i n  your testimony? 

The r e s t  o f  t ha t  page discusses t h a t  again. 
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Q Okay. 

A And again on Line 23 where i t  t a l k s  about "because o f  

the potent i  a1 d i  screpancy described above i f  a c a r r i e r  adopted 

Section 5.3.3 without 5.3.1.1. " 

Q Okay. Again, now, i f  you've covered a l l  the sections 

o f  your testimony tha t  deal w i th  in te r re la ted ,  I guess I'll ask 

the question one more time, and t h i s  w i l l  be the  l a s t  time. 

Is there any testimony t h a t  you have f i l e d  t h a t  deals 

v i t h  how t o  i n te rp re t  the words " in te r re la ted  under the 

Telecommunications Act o f  1996"? 

A And my answer would be as i t  was e a r l i e r ,  t h a t  the 

testimony discusses what " in te r re la t ionsh ip"  means i n  the  

context o f  adoption and t h a t  i s  pursuant t o  Section 252(i) o f  

the Telecommunications Act. 

Q But you d i d n ' t  mention 252(i) i n  any o f  your 

testimony, d i d  you? 

A I do not bel ieve 

dords, although i t ' s  c lear  

deal w i t h  adoptions which 

Q Okay. Le t ' s  get 

so. I don' t bel ieve I used those 

y discussed t h a t  i t  was put i n t o  a 

s pursuant t o  Section 252(i).  

some background informat ion before 

de move t o  spec i f i c  language in the Mississippi  agreement as 

well as i n  the F lor ida agreement. 

about several documents today. Could you t e l l  me which ones 

you have avai 1 ab1 e before you today? 

I'm going t o  be asking you 

A I have the complaints f i l e d  - -  the complaint f i l e d  by 
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AT&T, as well as BellSouth's response, AT&T's d i rec t  testimony, 

but I don ' t  have a l l  o f  the exhibi ts,  BellSouth's d i r e c t  

testimony, AT&T's rebuttal testimony, but again I don' t  have 

a l l  the exhibi ts,  BellSouth's rebuttal  testimony, my deposition 

i n  North Carolina and Florida, Section E6 o f  the 

BellSouth-Florida in t ras ta te  switched access tariff. Those are 

the documents tha t  were f i l e d  i n  t h i s  case. 

Q 

before you? 

A 

Q Okay. How recent ly have you read your deposition 

So you don' t  have the North Carolina t ranscr ip t  

1 do not have tha t  up here. 

testimony i n  North Carolina? 

A North Carol ina? Probably a week or so ago. 

Q How about Florida? 

A 

Q 

Flor ida I read a few days ago. 

How recently have you read the t ranscr ip t  from North 

Carol i na? 

A I n  the l a s t  several weeks. 

Q Okay. Le t ' s  get some background information f i r s t .  

Regarding your education, your testimony indicates tha t  you 

graduated i n  1997 from Agnes Scott College i n  A t l a n t a  w i th  a 

Bachelor ' s degree in c l  assi cal 1 anguages and 1 i terature; i s  

tha t  correct? 

A That i s .  

Q And a f t e r  you graduated from undergraduate school, 
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fo r  a year? 

Q And then you joined BellSouth i n  1998 as a p r i c ing  

i a l y s t ;  i s  tha t  correct? 

A Yes. 

Q And you've previously t e s t i f i e d  when you took tha t  

lb you had no p r i o r  telecom experience; i s  t ha t  correct? 

A That i s  correct. 

Q And when you took t h e  p r i c ing  analyst job, I bel ieve 

u ' v e  t e s t i f i e d  tha t  your main qua l i f i ca t i on  for tha t  pos i t ion 

s tha t  you knew something about spreadsheets, Excel 

Ireadsheets, but you had no speci f ic  t r a i n i n g  i n  telecom; i s  

a t  not correct? 

A That i s  correct. 

Q And when you were i n  tha t  p r i c ing  analyst job, you 

r e  promoted once i n  place, were you not? 
A Yes. 

Q And you stayed i n  tha t  job u n t i l  1999? 

A Correct. 

Q And then you were promoted again when you moved t o  a 

l l oca t i on  manager posi t ion:  i s  tha t  correct? 

A Yes. 

Q Now, when you moved t o  the co l locat ion manager 

s i t i on ,  d id  you know much about telecommunications networks? 

A I n  the job as p r i c ing  analyst, as I said i n  North 
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orida deposition, I d i d  deal w i th  

esale type of fer ings by BellSouth as well 

did have an understanding o f  the 

And you obtained tha t  knowledge i n  what period o f  

The t i m e  tha t  I was a p r i c ing  analyst f o r  BellSouth 

y o f  1998 u n t i l  taking the col locat ion job in - -  I 

i t  was i n  January o f  1999. 

So i n  about a year's time, t h a t ' s  when you got 

Year and a h a l f .  
- - know1 edge o f  networks and i nterconnection? 

Yes. 

Now, I believe tha t  you 

tha t  when you took tha t  posit ion, 

spec i f ic  knowledge re la ted t o  co7 

t e s t i f i e d  i n  North Carolina 

tha t  you r e a l l y  had no 

ocation, did you not? 

A Other than what I discussed e a r l i e r  w i th  the network 

information and the impact o f  that .  

Q A l l  r i g h t .  Well, l e t ' s  look a t  the North Carolina 

t ranscr ip t ,  Volume 2, Page 56. 

A 

again? 

Is tha t  up here? Can you give me t h a t  page reference 

Q Yes. I t ' s  Page 56, i t ' s  Line 23 - -  Line 20. I 

believe up above i n  the paragraph we're t a l k i n g  about when you 
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were promoted i n  the col locat ion manager posit ion. And on 
Line 20, I ask you: So you're taking the pos i t ion today tha t  

you had no knowledge - - tha t  you had knowledge o f  networks when 

you went i n t o  tha t  col locat ion product manager posi t ion? 

Do you see that? 

A Yes. 

Q And your answer was? 

A "Knowledge as the resu l t  o f  a p r i c ing  analyst, 

nothing speci f ic  t o  col location. 'I 

Q Nothing speci f ic  as t o  col location. 

A l l  r i g h t .  So then you stayed i n  tha t  col locat ion 

pos i t ion for, what, s i x  months? 

A Yes. 

Q And a t  t ha t  point  i n  time, you had been a t  BellSouth 

f o r  a year and a h a l f ,  and you had already been promoted twice? 

A Correct. 

Q And a f t e r  your co l locat ion manager job,  you became an 

interconnection negotiator; i s  t h a t  correct? 

A Yes. 

Q You t o l d  me i n  North Carolina tha t  you moved i n t o  

tha t  pos i t ion o f  interconnection negotiator f o r  "career 

purposes. I' Do you remember tha t?  

A Yes. 

Q And by "career purposes, 'I do you mean i n  order t o  get 

promoted again? 
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A No. That move was not a promotion. I took t h a t  

pos i t i on  t o  enhance my knowledge about the who1 esal e indust ry  

and t o  gain more s k i l l s  i n  d i f f e r e n t  areas. 

Q Well, l e t ' s  tack le  i t  a d i f f e r e n t  way. Since you 

moved i n t o  t h a t  interconnection negot iat ion pos i t i on  f o r  career 

purposes, how many more times have you been promoted? 

A 

Q Yes. 

A 

Q 

Since t h a t  po in t  i n  time? 

I ' v e  moved up three more l eve l s  a t  BellSouth. 

And when d i d  you go i n t o  t h a t  interconnection 

negoti a t i  on posi ti on? 

A 

Q My understanding, as I count it, you've been a t  

BellSouth for f i v e  years, and you've been promoted f i v e  times, 

almost once a year? 

A Yeah. 

Q 

I bel ieve t h a t  was January o f  '99. 

And you're cur ren t ly  one leve l  below v ice president 

a t  Bel lSouth? 

A Actual ly ,  no. There's a senior d i rec to r  pos i t i on  a t  

BellSouth t h a t ' s  i n  between. 

Q L e t ' s  t a l k  s p e c i f i c a l l y  about the interconnection 

negotiat ion pos i t i on  as i t  re la tes  t o  t h i s  agreement. You 

stayed i n  t h a t  pos i t i on  f o r  about a year, as I understand it; 

correct? 

A Correct. 
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Q And what were your job respons ib i l i t i es  as an 

interconnection negotiator? 

A I had respons ib i l i t y  f o r  a set number o f  CLEC 

accounts , o r  ALEC accounts, and negotiated those agreements 

w i th  the ALECs. In tha t  ro le ,  I was responsible f o r  the 

overa l l  maintenance o f  the agreement, negotiations o f  the 

agreement, coordinating t h i s  negotiat ion meetings, the SME 

meetings, those type o f  things. And I also worked on some 

other issues i n  tha t  r o l e  t o  support my manager. 

Q Okay. So i n  tha t  posi t ion,  you had t o  have, I 

assume, good knowledge of a l l  aspects o f  the interconnection 

negotiat ion process, processes t o  fol low, as well  as 

substantive knowledge o f  the terms and conditions. Woul d tha t  

be f a i r ?  

A Yes. Again, I was not a subject matter expert f o r  

those but d i d  need t o  be f a m i l i a r  w i th  them. 

Q Okay. Then i n  mid 2000, you started managing other 

contract negotiators, didn ' t you? 

A Yes. 

Q And you stayed i n  t h i s  supervisory r o l e  u n t i l  

March o f  2001 when you were asked t o  assume even greater 

responsi b i  1 i t i e s  as a subject matter expert; i s n ' t  tha t  

correct? 

A Yes. Actual ly, i t  might have even been p r i o r  t o  

March o f  2001, but, yes, around tha t  time frame. 
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i nterconnecti on i n  parti cul a r  ; i sn ' t tha t  correct? 

A Yes. As stated ea r l i e r ,  I had supported my manager 

i n  issues p r i o r  t o  t ha t  i n  my other ro le ,  one o f  which was the 

issue o f  ISP  t r a f f i c ,  local  interconnection, and had actual ly  

t e s t i f i e d  before t h i s  Commission on those issues p r i o r  i n  tha t  

ro le .  And then a t  tha t  po int  i n  time, yes, I d i d  become the 

1 oca1 i nterconnection subject matter expert f o r  negoti a t i  ons 

purposes. 

Q Okay. Just a couple more background questions. So 

what were your responsi b i  1 i t i e s  when you became a subject 

matter expert i n  interconnection? 

A Responsibi l i t ies i n  negotiating? 

Q Uh-huh, i n  tha t  posi t ion.  

A I n  tha t  posi t ion.  I worked w i th  the product team a t  

BellSouth who does the loca l  interconnection product t o  

understand a l l  the impacts o f  t ha t  and t o  be the spokesperson 

fo r  BellSouth i n  negotiat ing loca l  interconnection issues 

external ly w i th  commissions and w i th  CLECs and ALECs, as well 

as i n te rna l l y  f o r  po l i cy  reasons. Again, I was the person who 

had, I guess, the author i ty  a t  t ha t  po int  t o  make decisions on 
language and how the contract would state BellSouth's pos i t ion  

and pol icy,  as w e l l  as working i n t e r n a l l y  on those type issues. 

Q And i t ' s  my understanding from what you've t o l d  me i n  

past depositions, an interconnection i s  technica l ly  a product 
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tha t  i s  of fered by BellSouth? 

A Yes. Again, i t ' s  a regu ated product, so i t ' s  not  - - 

i t  has a b i t  o f  a d i f f e ren t  t w i s t  when you say "product, l1 but, 

yes, i t  does have product managers and par t i cu la r  people who 

work on tha t  product and implementing tha t  i n  accordance w i th  

regulat ion. 

Q 

A Who1 esal e product. 

Q 

Is t ha t  a wholesale product o r  a r e t a i l  product? 

Can you describe i n  more speci f ic  terms what 

"interconnection as a product" means? 

A Interconnection as a product i s  when BellSouth 

interconnects i t s  network w i th  other car r ie rs .  And fo r  

purposes o f  what we've been ta l k ing  about, I t h ink  we have been 

leaving o f f  the word " loca l "  i n  some instances, but tha t  i s  

dhat, t o  c l a r i f y  the record, we're t a l k i n g  about here i s  loca l  

interconnection which i s  something tha t  was put i n  obviously by 

the '96 Telecom Act and actual ly  a l i t t l e  ahead o f  the schedule 

i n  Florida. In '95, we started interconnecting on a loca l  

basis. 

So, again, i t ' s  the interconnection o f  those two 

networks, basical ly,  where an ALEC has i t s  network, BellSoutli 

has i t s  network and we - - t o  use a very untechnical term - - 
hook those two networks together i n  order t o  exchange local  

t r a f f i c .  

Q Would i t  also include s i tuat ions where AT&T wanted t o  
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order f aci 1 i t i e s  from Bel 1 South? 

A For 1 oca1 i nterconnecti on purposes? 

Q Yes. 

A Yes. That i s  par t  o f  interconnection i s  the actual, 

again, quote, hooking together those networks and then how we 

compensate each other f o r  that .  

Q How about i f  AT&T wanted t o  order switched access 

arrangements from BellSouth? Would tha t  f a 1  1 i n  the 

i nterconnecti on product as we1 1 ? 

A That would be i n  the switched access product which 

has actual ly  a d i f f e ren t  team and product manager, but there 

are some s i m i l a r i t i e s  i n  the way tha t  those products are 

structured. From a technical standpoint, there are differences 

as wel l .  

Q So when you became the subject matter expert f o r  

interconnection, I believe I ' v e  calculated t h i s  correct ly ,  but 

you'd been a t  BellSouth a t  tha t  point  i n  time about three 

years; i s  tha t  correct? 

A I don' t  have the dates i n  f r on t  o f  me. I d i d n ' t  

bring my resum6, but approximately. 

Q And a1 1 o f  your knowledge about interconnection, 

networks, f a c i l i t i e s  came from your work experience a t  

BellSouth. You brought nothing i n  terms o f  professional 

education t o  the tab le r e l a t i v e  t o  tha t  product; i s n ' t  tha t  

correct? 
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A Well, I would say, I mean, BellSouth has a f a i r l y  

extensive t ra in ing  program as we l l ,  so obviously I ' v e  attended 

classes and attended t ra in ing  sessions hosted or provided by 

BellSouth, as well  as external ly. 

Q Do you remember i n  your North Carolina deposition I 

asked you several questions about trunking arrangements, 

f a c i l i t i e s ,  and you indicated tha t  your knowledge was based on 

what other subject matter experts a t  BellSouth had t o l d  you? 

Do you remember that? 

A I remember tha t  discussion, yes. 

Q Now, you've t e s t i f i e d ,  I believe, i n  deposition tha t  

i t  was i n  the A p r i l ,  May 2001 time frame tha t  you f i r s t  became 

involved i n  the AT&T negotiations; i s  tha t  correct? 

A Correct. 

Q And a t  tha t  t ime, AT&T had already f i l e d  i t s  

a rb i t ra t i on  i n  Flor ida and several other states; i s  t ha t  not 

correct? 

A Correct. 

Q And i n  fact ,  i n  Florida, the par t ies had been 

negotiat ing for well over a year when you arr ived on the scene; 

i s  tha t  not also correct? 

A That i s .  

Q So you actual ly  came t o  the process f a i r  y l a t e  i n  

tha t  you came i n  Apr i l  or May o f  2001, and by July the 19th, as 

w e ' l l  discuss i n  a few minutes, the par t ies had reached 
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agreement pa r t i cu la r l y  on the clauses that  a re  i n  dispute i n  

t h i s  proceeding; i s  t ha t  not correct? 

A Correct. Again, and we've t a l  ked about these dates, 

but j u s t  t o  c l a r i f y ,  BellSouth and AT&T had been negotiat ing 

f o r  many months p r io r ,  actual ly,  years. I believe the 

a rb i t ra t i on  tha t  AT&T f i l e d  was i n  June o f  2000, and then we 

went through those a rb i t ra t i on  proceedings i n  a l l  o f  the states 

except Mississippi, and BellSouth and AT&T continued t o  t r y  t o  

resolve issues. We ac tua l l y  picked back up, I would say i n  a 

f a i r l y  substantial manner, negotiat ing local  interconnection 

type issues i n  tha t  A p r i l ,  May t ime  frame. But there was a 

time period there where the arb i t ra t ions  where going on where 

we d i d  have discussions, but I wouldn't say they were 

substantial 1 oca1 interconnection discussions a t  t h a t  point .  

Q Now, when you joined the team i n  Apr i l  or  May o f  

2001, who was Bel 1 South ' s 1 ead negoti ator? 

A For AT&T? 

Q Yes. 

A Michael W i l l i s .  

Q 

A Again, Michael W i l l i s  i s  the negotiator who's 

Why were you added t o  the team? 

responsi b l  e f o r  the overal l  compi 1 a t i  on o f  the agreement, 

bringing the subject matter experts t o  the tab le t o  reach 

agreement on those type things. And there a re  things tha t  the 

interconnection negotiator can speak t o  from a pol i c y  
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standpoint f o r  BellSouth, but anytime you get i n t o  a technical 

type o f  environment, whether i t  be on unbundled network 

elements, loops, how we' re going t o  do DSL type things versus 

local interconnection, typ ica l l y  there are additional players 

that  come t o  the table as subject matter experts for 
negotiations. So that  was my role. 

Q Well, AT&T had already f i l e d  i t s  arb i t ra t ion 

pet i t ion,  i t  had a1 ready been negotiating a year, and would you 

not agree that one o f  the issues that the part ies were 

negotiating was point o f  interconnection? Do you recal l  that? 

A Yes. 

Q If  you d idn ' t  come on the scene u n t i l  Apr i l  o r  May o f  

2001, who was negotiating point o f  interconnection f o r  

BellSouth wi th AT&T? 

A 

Q 
A 

Q 

P r i o r  t o  my involvement, Tim Watts was involved. 

And d id  you replace M r .  Watts? 

For that  responsibi l i ty  purpose, yes. 

Was there some understanding that h is  job was - - he 

was performing unsatisfactori ly? 

A No. A t  that  point, he took another posi t ion wi th in 

Bel lSouth, and so his exact job was actual l y  divided up t o  some 

extent. It wasn't replaced t o t a l l y  wi th another person. But I 

took hal f  o f  h i s  responsibi l i t ies,  that  ha l f  being the 

interconnection negotiations portion, and another manager took 

some other  responsi b i  1 i ty. 
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Q Are you saying he moved t o  another CLEC or another 

ALEC? 

A No. He took another pos i t ion w i th in  BellSouth. 

Q 

A Yes. 

Q Okay. And what about Ms. W i l l i s ' s  performance? Was 

Outside o f  the interconnection team? 

there any concern a t  BellSouth about how she was handling the 

AT&T negot i a t  i ons? 
A No, not t o  my knowledge. 

Q 

A Pardon? 

Q 

A 

Who assigned you t o  the team? 

Who assigned you t o  the team? 

Well, I guess a t  tha t  po int  i t  was actual ly  of fered 

as an o f fe r  made t o  me as addit ional job respons ib i l i t i es  from 

my supervisor Jerry Hendrix. 

Q Okay. Now, a t  the time you got involved i n  the AT&T 

negotiations, had AT&T and Bel 1 South a1 ready agreed t o  the 

M i  ssi  ssippi agreement? 

A Yes. The - - again, I don' t  bel ieve the agreement had 

actual ly  been signed a t  t ha t  po int  i n  time, but the language 

had been agreed to .  

Q 

A Not on the d e f i n i t i o n  o f  local  t r a f f i c .  I d id  get 

So you real ly had nothing t o  do w i th  Mississippi? 

involved i n  some other issues tha t  we were closing out towards 

the end, but  not on the d e f i n i t i o n  o f  loca l  t r a f f i c .  
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Do you know why BellSouth agreed t o  t h e  LATAwide Q 
d e f i n i t i o n  f o r  local t r a f f i c  i n  Mississippi? 

A I r e a l l y  don ' t  know spec i f i ca l l y .  Again, I wasn't 

involved i n  that ,  and a t  the t ime  I came on the scene tha t  had 

been agreed to .  

Well , I th ink  you t o l d  me tha t  one o f  your Q 
respons ib i l i t i es  i s  t o  make sure the contracts get implemented 

a f t e r  they are executed; i s  tha t  not correct? 

A That i s  correct. 

Q So you've got respons ib i l i t y  f o r  implementing the 

M i  ss i  ssippi agreement today; i sn' t tha t  correct? 

A That i s  correct. 

Q And d id  you hear Mr. King t e s t i f y  e a r l i e r  today tha t  

even though there i s  t ha t  d e f i n i t i o n  o f  local  t r a f f i c ,  t ha t  

Bel ISouth i s  charging AT&T switched access rates f o r  some LATA 

t r a f f i c  i n  Mississippi? 

A I did.  And I have t o  say t h a t ' s  the - -  I was not 

aware o f  that .  And I w i l l  ce r ta in ly  check i n t o  tha t  when I get 

back because BellSouth stands by the fac t  tha t  t ha t  d e f i n i t i o n  

means what i t  says, t ha t  local  t r a f f i c  means any telephone c a l l  

tha t  originates and terminates i n  the same LATA. So I was not 

aware tha t  tha t  was an issue, and I w i l l  check i n t o  i t  when I 

get back. 

Q Wouldn't t ha t  be something tha t  you would check i n t o  

as the interconnection expert responsible for implementing the 
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contract a f t e r  i t  ' s executed? 

A We1 1 , t y p i c a l l y  when par t  es have a dispute, the 

dispute i s  f i l e d  by the party who has t h a t  dispute; i n  t h i s  

case, tha t  would be AT&T. And those disputes are handled by a 

dispute group w i th in  BellSouth. And a t  the point  t ha t  they 

need resol u t ion  from someone who has responsi b i  1 i t y  for tha t  , 

i t  would come t o  me. This par t i cu la r  issue has not come t o  me, 

so I w i l l  have t o  f i n d  out what p a r t i c u l a r l y  the issue i s  

around tha t  dispute. 

Q So would i t  be the normal case tha t  i f  a company l i k e  

AT&T had f i l e d  an interconnection dispute over an issue l i k e  

t h i s ,  tha t  t ha t  would come t o  your at tent ion? 

A Typical ly, yes, and so I w i l l  have t o  f i n d  out what 

i t  i s  tha t  the issue i s  here. And again, I don ' t  current ly  

today i n  my r o l e  have respons ib i l i t y  for interconnection as a 

subject matter expert as o f  my l a s t  promotion, but I would 

s t i l l  be involved because o f  t h i s  proceeding and what's going 

on. So, again, I have not received any escalated, which i s  

t y p i c a l l y  what happens a t  BellSouth, i t  gets escalated t o  a 

manager t o  respond, and I have not received tha t .  So I w i l l  

have t o  check when I get back because i t  was, again, the 

f i r s t  time I had heard o f  i t  when Mr. King t e s t i f i e d  that .  

Q So even though you've got responsibi l  i t y  today f o r  

Mississippi on a going-forward basis, a t  no time have you asked 

anybody a t  BellSouth, why d i d  we agree t o  a LATAwide d e f i n i t i o n  
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o f  l oca l  t r a f f i c  i n  tha t  agreement? 

A Well, the e a r l i e r  pa r t  o f  your statement I don ' t  know 

t h a t  I: could agree with. 

implementing the Mississippi interconnection agreement today. 

Is t h a t  what you said? 

I don ' t  have respons ib i l i t y  f o r  

Yeah. As o f  my l a s t  promotion, I do not have SME 

respons ib i l i t y  f o r  interconnection negotiat ions. So as o f  the 

time t h a t  we - -  you know, i n  t h i s  proceeding I did, and t h a t ' s  

one o f  the reasons t h a t  I ' m  the witness, but today, I do not 

have those respons ib i l i t i es .  

But t o  answer your question as t o  why BellSouth 

agreed t o  t h a t  a t  t ha t  po in t  i n  time i t  was agreed t o  and done, 

the par t ies  agreed t o  some things i n  Mississippi  t h a t  they d i d  

not agree t o  i n  the other states. 

Q I thought you j u s t  sa id  you d i d n ' t  know why BellSouth 

agreed t o  LATAwide n Mississippi? 

A That 's my testimony. 

Q But then you j u s t  said t h a t  the par t ies  agreed t o  

other things. 

A Correct. I f  you look a t  the agreement, there are 

dif ferences between Mississippi  and the other e igh t  states, and 

not j u s t  on t h i s  issue but on mul t i p le  issues. 

Q Okay. Well, I'm confused. Just l e t  me ask one 

c l a r i f y i n g  question. Do you today know why BellSouth agreed t o  

the LATAwide d e f i n i t i o n  o f  loca l  t r a f f i c  i n  the Mississippi  
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i nterconnecti on agreement? 

A I don' t .  

Q Okay. Now, when you arr ived on the scene i n  Apr i l  

and May o f  2001 fo r  the Florida interconnection negotiations, 

d i d  you ask anybody a t  BellSouth, M r .  Watts or  Ms. W i l l i s ,  t o  

give you a b r i e f i n g  on what the outstanding issues were? 

A The open issues between BellSouth and AT&T? That was 

actual l y  p re t t y  evident by the red1 ine documents tha t  the 

par t ies were exchanging, and t h a t ' s  where we picked up and 

started negotiating from. 

Q Well, you d i d n ' t  answer my question. Did you ask for 

a b r i e f i n g  by anybody a t  BellSouth as t o  what the open issues 

were? 

A I had discussions w i th  Michael W i l l  i s  about - - i n  

coming i n ,  and I ' m  sure tha t  there were probably discussions 

wi th  Tim Watts. Actual ly, there were some meetings tha t  Tim 

was involved i n  when I started taking over where we were both 

there. 

Q What d id  Ms. W i l l i s  t e l l  you was the current s ta te o f  

negotiations i n  Ap r i l  or May o f  2001 regarding the d e f i n i t i o n  

o f  local  t r a f f i c ?  

A I don' t  remember spec i f i ca l l y  us having - - I don ' t  

remember our discussion around tha t .  Obviously, i n  looking a t  

the red l ine documents i n  where we picked up, there were open 

issues, and tha t  would have been one that ,  again, as we've 
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the documents, AT&T 

t r a t i o n  pe t i t i on ,  

BellSouth f i l e d  a d i f f e ren t  set o f  language on the d e f i n i t i o n  

o f  loca l  t r a f f i c .  And tha t  remained tha t  way f o r ,  I guess, 

over a year, from ac tua l l y  the time tha t  the a rb i t ra t i on  f i l i n g  

was made u n t i l  May o f  2001 when I proposed the new d e f i n i t i o n  

t h a t ' s  very s imi lar  t o  what you see on the easle there. 

And a t  tha t  point  i n  time, BellSouth had agreed t o  

tha t  language again w i th  minor modif icat ion t h a t  we've 

discussed ear l  i e r  about r u l  i ng  regulatory body w i th  some other 

CLECs or  ALECs, and I offered tha t  t o  AT&T. 

Q Okay. So j u s t  t o  summarize, when you talked t o  

Ms. W i l l i s  when you arr ived on the scene, you had some 

discussions w i th  her, but you d id  not discuss the d e f i n i t i o n  o f  

1 oca1 t r a f  f i c? 

A We may have discussed that.  I don ' t  reca l l  a t  tha t  

time spec i f i ca l l y  what we said about that .  

par t ies picked up from a document tha t  we were working from, 

and t h a t ' s  where we started negotiat ing the issues. 

I mean, again, the 

Q Okay. So you're saying tha t  you know tha t  you looked 

a t  red l ine versions o f  the agreement during t h a t  t i m e  frame? 

A Yes. Well, we looked a t  the d i f f e r e n t  versions tha t  

were i n  e f fec t ,  yes. 

Q When you d i d  tha t  review o f  the red l ine  versions when 

you f i r s t  arr ived on the scene, what d i d  you conclude from the 
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status o f  - -  as t o  the status o f  t h e  negotiations o f  the 

par t ies  a t  t h a t  time regarding local  t r a f f i c ?  

A Again, I mean, i f  you're asking me t o  speculate, I 

can give you what I think, but I don' t  reca l l  spec i f i ca l l y  

having a discussion wi th  her about where the d e f i n i t i o n  o f  

loca l  t r a f f i c  was. There was a d e f i n i t i o n  tha t  was i n  the 

working version the part ies were working from; there was 

obviously a d i f f e ren t  d e f i n i t i o n  i n  what AT&T had f i l e d  w i th  

the Commission i n  t h e i r  a rb i t ra t i on  pe t i t i on .  And then i n  the 

May t ime  frame, I offered the a l ternat ive language tha t  i s ,  

again, t o  what's i n  the Flor ida agreement today. 

Q But you d i d  review the red l ine versions o f  the 

contract a t  tha t  po int  i n  time; i s  t ha t  correct? 

A Yes 

Q Based on tha t  review tha t  you did, what d i d  you 

conclude tha t  you, Beth Shiroishi  , needed t o  do i n  representing 

BellSouth on a going-forward basis r e l a t i v e  t o  the d e f i n i t i o n  

o f  local  t r a f f i c ?  

A I'm not sure I understand spec i f i ca l l y  what you're 

asking me i n  the context o f .  Again, I offered t o  AT&T the 

d e f i n i t i o n  tha t  you - -  s i m i l a r  d e f i n i t i o n  tha t  you see i n  the 

context o f  negotiations. 

action. I mean, the par t ies were negotiating. That was a 

proposal made by Bel 1 South. 

I don' t  know tha t  there was any other 

As t h i s  Commission i s  aware, BellSouth has d i f f e ren t  
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de f in i t ions  o f  loca l  t r a f f i c  i n  d i f f e ren t  agreements. AT&T 

could have elected any o f  those. We could have worked from, 

you know, where the l a s t  version showed tha t  we were on the 

d e f i n i t i o n  o f  loca l  t r a f f i c .  And then also I offered the 

a l ternat ive tha t  i s  s imi lar  t o  what you see i n  the Flor ida 

agreement. 

Q Well, why d i d  you o f fe r  AT&T a new d e f i n i t i o n  o f  

loca l  t r a f f i c  on May the 22nd? 

A The par t ies had been ta l k ing  i n  the context o f  other 

issues, and as y o u ' l l  see i n  the redl ines tha t  were turned over 

i n  the discovery, there were d i f f e ren t  provisions tha t  we had 

agreed t o  wi th d i f f e r e n t  ALECs, and obviously t h i s  negotiations 

had spanned qui te a while. 

The a rb i t ra t i on  was f i l e d  i n  June o f  2000. BellSouth 

and AT&T had ac tua l l y  started negotiat ing months p r i o r  t o  tha t ,  

t y p i c a l l y  about four t o  s i x  months. So, rea l l y ,  we had been a t  

t h i s  f o r  a t  tha t  po in t  over a year and a ha l f .  

time, BellSouth had agreed t o  language w i th  cer ta in  car r ie rs  

tha t  we then decided t o  o f fe r  t o  AT&T, or AT&T may have heard 

about i t  and inquired about it. This was not uncommon as you 

have i n  negotiations tha t  take so long t o  update things tha t  

you've offered t o  other carr iers .  

Since t h a t  

So i n  the context o f  that ,  we discussed the fac t  tha t  

BellSouth d id  have t h i s  d e f i n i t i o n  w i th  other carr iers ,  and 

we'd be glad t o  o f f e r  i t  t o  AT&T and t h a t ' s  why I proposed it. 
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Q A l l  r i g h t .  You said tha t  the par t ies were discussing 

other issues. What other issues were they discussing that  l e d  

you t o  provide a new de f in i t i on  o f  loca l  t r a f f i c ?  

A Again, I wouldn't say tha t  i t  led  me t o  provide a new 

d e f i n i t i o n  o f  local  t r a f f i c .  That was something tha t  BellSouth 

offered because we had done i t  w i t h  other carr iers .  There were 

other - - obviously, every a rb i t ra t i on  issue between the part ies 

was s t i l l  unresolved a t  tha t  point  because even though we had 

had the hearing, we d id  not have an order from the Florida 

Commission or any other commission a t  t ha t  po int  i n  time. 

Well, we may have had some actual ly,  but we had not yet f i l e d  

the agreements. 

So there were s t i l l  bas ica l l y  any a rb i t ra t i on  issue 

was an unresolved issue a t  tha t  po int  i n  time, and the par t ies 

continued t o  negotiate where they could t o  reach mutual 

agreement for several reasons. One being obviously i f  the 

part ies can reach mutual agreements, t h a t ' s  a good thing, and 

the second being tha t  i n  some cases, it would be more 

benef ic ia l  t o  reach agreement throughout the e igh t -s ta te  region 

and have one resol u t ion  per i ssue than have d i  f fe ren t  

arb i t ra ted solutions per state. So the par t ies continued t o  

negotiate many things. I was obviously only involved i n  the 

local interconnection issues, but t h a t ' s  why the negotiations 

continued. 

Q Okay. Make sure I understand. Are you saying tha t  
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you had t h i s  d e f i n i t i o n  o f  loca l  t r a f f i c  which you offered w i th  

other ALECs? 

A Yes. 

Q 

A Yes. 

Q 

A 

Before you of fered i t  t o  AT&T? 

Who were some o f  those other ALECs? 

A t  tha t  point  i n  time, I believe tha t  we had tha t  

d e f i n i t i o n  w i th  Level 3. 

the d i f f e ren t  agreements t o  see spec i f i ca l l y ,  but  there were a 

f a i r  number o f  them. We ac tua l l y  provided a matr ix i n  the 

generic docket before t h i s  Commission i n  Phase I11 t ha t  

out l ines those, and many o f  those were p r i o r  t o  May 22nd or May 

o f  2001 when we offered i t  t o  AT&T. 

I would have t o  go back and look i n  

Q So Level 3 i s  the one tha t  comes t o  mind tha t  you 

already had t h i s  new arrangement with? 

A Yes, tha t  i s  one t h a t  comes t o  mind. 

Q Can you describe f o r  the Commission the kind o f  

business tha t  Level 3 i s  engaged i n ,  long distance, loca l ,  

loca l  only? 

A Actual ly, i t ' s  my understanding tha t  they do have a 

long distance backbone network and they are  also involved i n  

loca l ,  as well as data services. 

Q Do you know t h e i r  percentage of local  business as 

opposed t o  1 ong d i  stance business? 

A I do not. 
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Q Do you know i f  they order switched access 

arrangements from Bel lSouth? 

A 

Q Some. How many? 

A I don' t  know numbers. 

Q 

I believe tha t  they do have some, yes. 

Could you compare the amount o f  switched access 

arrangements tha t  Level 3 has ordered from BellSouth compared 

t o  what AT&T h i s t o r i c a l l y  has ordered from BellSouth? 

A No. Again, the context o f  my o f fe r i ng  tha t  was your 

question as t o  who had tha t  loca l  t r a f f i c  de f i n i t i on ,  and tha t  

i s  one agreement tha t  came t o  mind. Level 3 d i d  negotiate 

heavi ly on Attachment 3 loca l  interconnection issues and 

actual ly  arbi t rated, and we were able t o  resolve many o f  the 

i ssues. 

Q Now, the language tha t  you had w i th  Level 3 d i d  not 

have the 1 anguage "as established by the s tate commission or 
the FCC," d id  it? 

A 

Q Singular, r u l i n g  regulatory body, ind ica t ing  a single 

No. It had the " r u l  i ng  regul atory body" phrase. 

body would make a decision or establ i s h  the switched access 

arrangements; i s n ' t  t ha t  correct? 

A Well, I don' t  know tha t  I would agree t o t a l l y  w i th  

that .  The 1 anguage reads, "through switched access 

arrangements as establ ished by the r u l  i n g  regul atory body, I' so 

the r u l  ing  regulatory body modifies the switched access 
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arrangement which would be dependent on the j u r i s d i c t i o n  o f  

t h a t  switched access arrangement encompassing both the s tate 

commission f o r  an i n t ras ta te  arrangement and the  FCC f o r  an 

i n t e r s t a t e  arrangement. 

Q Relat ive t o  t h i s  language again t h a t  you sa id  was 

Level 3 language, how does a r u l i n g  regulatory body or a s ta te  

commission or  the FCC establ i sh a switched access arrangement? 

A That's a good question. Our t a r i f f s  s ta te  what the 

switched access arrangements are. And i f  you look a t  what 

we've looked a t  e a r l i e r  today, the F lo r ida  t a r i f f ,  i t  t a l k s  

about those switched access arrangements and how they are done 

w i th in  the s ta te  o f  F lor ida f o r  i n t r a s t a t e  purposes. 

We have a s im i la r  t a r i f f  f o r  the FCC, or  i n te rs ta te  

j u r i s d i c t i o n ,  t h a t  lays those out. BellSouth puts f o r t h  those 

t a r i f f s ,  but they are then approved by the s ta te  commission o r  

the FCC, and thus they are establ ished by the FCC or  s ta te  

commission. 

Q So they ' re  approved by the s ta te  commission or the 

FCC so t h a t  equals establishment? 

A Yes e 

Q 

A 

Curious, why d i d n ' t  you use the term "approved"? 

I don' t  t h ink  i t  would have changed the  meaning. The 

word t h a t  was used was "establ i shed. 'I 

Q And t h i s  i s  language t h a t  BellSouth f i n a l l y  proposed 

t o  Level 3. This was not Level 3 ' s  language; i s n ' t  t h a t  
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correct? 

A I'm not actua l ly  sure o f  the o r i g i n  o f  the language 

i n  the beginning. 

t ha t  we had i t  with. Again, t h i s  language i s  not a unique s e t  

o f  language. We had t h i s  type o f  language, again w i th  the 

exception o f  r u l i n g  regulatory body, i n  mul t ip le  

interconnection agreements i n  Flor ida and i n  Bel 1South's other 

region - -  other states. So t h i s  language i s  not something tha t  

i s  only i n  a few contracts. 

Level 3 i s  probably not the f i r s t  ca r r i e r  

We have t h i s  i n  mul t ip le  contracts w i th  mu l t ip le  

carr iers.  And I don' t  actua l ly  know the o r i g i n  o f  the 

f i r s t  t ime  tha t  we agreed t o  the language w i th  a car r ie r .  

been something tha t  we've offered up f o r  qu i te  a while a t  tha t  

point  i n  time, and so i t  could be tha t  tha t  was language tha t  

was craf ted mutual l y  between Bel lSouth and another ALEC before 

my involvement. I don' t  know the answer t o  the o r i g i n  o f  that .  

Le t ' s  t a l k  about the beginning o f  tha t  sentence where 

I t ' s  

Q 
i t  says, "The par t ies agree t o  apply a LATAwide local  concept 

t o  t h i s  Attachment 3, meaning tha t  t r a f f i c  tha t  has 

t r a d i t i o n a l l y  been treated as intraLATA t o l l  t r a f f i c  w i l l  now 

be treated as local  for i n te rca r r i e r  compensation purposes. 'I 

Was tha t  i n  the Level 3 agreement? 

A No, not speci f i c a l  l y .  Again , the Level 3 agreement, 

I th ink,  s t a r t s  out by saying, "Local t r a f f i c  i s  defined as,"  

o r  something t o  tha t  e f fec t .  But the appl icat ion and the 
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ng i s  exactly the same. 

Q So was the language, "The par t ies agree t o  apply a 

LATAwide local  concept t o  t h i s  Attachment 3, "  was tha t  new t o  

BellSouth and was AT&T the first company t o  which you provided 

tha t  1 anguage? 

A I would have t o  check on tha t .  It ' s not something 

t h a t ' s  i n  every one o f  our other agreements, obviously. But I 

don' t  know tha t  i t ' s  the f i r s t  - -  tha t  AT&T was the only or 
f i r s t  one. I would have t o  check. 

But again, what tha t  does, i f  you look a t  t h i s  

de f i n i t i on ,  you have t o  k ind o f  th ink  about i t  i n  a flowchart 

manner. It r e a l l y  sets out a decision t ree. F i r s t ,  i t  says, 

"anything tha t  originates and terminates i n  the LATA,'' so 

t h a t ' s  kind o f  your f i r s t  decision point  f o r  what's going t o  be 

l oca l .  Does i t  or ig inate and terminate i n  the LATA? And i f  

your answer t o  t h a t  i s ,  yes, then you k ind o f  go t o  the second 

decision point  which i s ,  does it traverse or i s  i t  or ig inated 

o r  terminated through switched access arrangements? And the 

answer t o  tha t  gets you t o  a, yes, i t ' s  a l oca l ,  or no, i t ' s  

not. 

The language t h a t ' s  put f o r t h  here whether you say 

local  t r a f f i c  i s  defined as any c a l l  tha t  or ig inates or 

terminates or whether you say we've agreed t o  a concept, t ha t  

language doesn't change what the meaning o f  t ha t  i s ,  and t h a t ' s  

basical ly you have two c r i t e r i a .  Number one, i t  has t o  
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or ig inate and terminate i n  t h e  LATA, and number two, i t  has t o  

be or ig inated or terminated through something other than a 

switched access arrangement. 

And we heard a l o t  o f  testimony e a r l i e r  about tha t  

and can t a l  k about switched access arrangements versus what i s 

ca l led loca l  t o l l  arrangements i n  the industry. But bas ica l ly  

t h a t ' s  what the agreement does, j u s t  sets out a flowchart f o r  

you, two c r i t e r i a  fo r  what's loca l .  And the Level 3 agreement 

tha t  you asked me about e a r l i e r  i s  the same way. 

Now, d i d  you wr i t e  t h i s  language, "The par t ies agree 

y a LATAwide local  concept"? Is tha t  your language? 

I believe so, yes. 

And i s  AT&T the f i r s t  company t o  which you offered 

Again, I would have t o  go back and look. I ' m  not 
100 percent pos i t i ve  without checking. 

Q If you wrote the language, why d i d  you even have t o  

have the language "meaning tha t  t r a f f i c  t ha t  has t r a d i t i o n a l l y  

been treated as intralATA t o l l  w i l l  now be treated as local  for 
i ntercarr ier  compensation"? Why d i d  you need tha t  1 anguage 

based on how you've explained the contract provision works? 

A I don' t  know tha t  you do need i t  tha t  way. I mean, 

you could also say, "The par t ies have agreed tha t  anything t h a t  

originates and terminates i n  the LATA, except f o r  c a l l s  tha t  

are originated or terminated through switched access 
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ished by the FCC w i l l  be l oca l . "  It a l l  

A 1 don ' t  understand what 

Q Well, tha t  language wou 

negotiat ing wi th  AT&T and AT&T i s  

LATAwide local ,  and so you say t o  

Q Wel l ,  i t  would be helpful i f  you were negotiat ing 

wi th  a company and you wanted t o  give the other company some 

comfort tha t  they were get t ing something new and addit ional i n  

the d e f i n i t i o n  o f  local  t r a f f i c ;  i s n ' t  tha t  correct? 

you're asking me. 

d be helpful i f  you were 

saying, I ' d  l i k e  t o  have 

them, wel l ,  what w e ' l l  do i s  

w e ' l l  agree t o  a LATAwide local  concept, meaning tha t  t r a f f i c  

t h a t ' s  t r a d i t i o n a l l y  been treated as intralATA t o l l  w i l l  now be 

treated as loca l .  That would help the negotiations, would i t  

not? 

A Well, no. I mean, you've got a c lear exclusion 

there. So I ' m  not sure what you mean by "help the 

negotiations. I' The context o f  t h i  s who1 e negotiations whi ch I 

th ink  i s  important t o  understand because we've heard and you 

j u s t  used the word "want, " or a company who wanted LATAwide 

local ,  and I think Mr. King said he wanted LATAwide loca l ,  

again, BellSouth and AT&T had negotiated from about 

January 2000, roughly, I ' m  not sure the s t a r t  date o f  tha t ,  and 

they f i l e d  - -  AT&T f i l e d  for arb i t ra t i on  i n  June o f  2000. 

We've already established e a r l i e r  tha t  the par t ies d i d  not have 

the same language i n  t h e i r  pe t i t i ons  for arb i t ra t ion ,  and 
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y stated tha t  we d i d n ' t  agree w i th  the 

o f  many o f  AT&T's issues. 

For over a year - - I mean, we actual l y  had the 

hearing on t h a t  issue i n ,  I believe, February 2001. So for 

tha t  period o f  time, there was no negotiations going on about 

the loca l  t r a f f i c  de f in i t ion .  It d i d n ' t  change. AT&T d i d n ' t  

f i l e  anything t o  say we disagree, we th ink  we have LATAwide 

loca l ,  or we need t o  add t h i s  as an a r b i t r a t i o n  issue because 

we don ' t agree 

It wasn't u n t i l  a f te r  the a r b i t r a t i o n  was f i l e d ,  

a f t e r  the a rb i t ra t i on  hearing i n  May o f  2001 when BellSouth 

of fered the language tha t  you see here tha t  we ac tua l l y  started 

negotiat ing tha t  again. So, again, we heard e a r l i e r  a l o t  o f  

testimony about AT&T wanting a LATAwide local  d e f i n i t i o n  o r  

wanting a d e f i n i t i o n  tha t  made everything i n  the LATA loca l ,  

but I ' m  having a hard time understanding t h a t  when AT&T d i d n ' t  

a rb i t ra te  tha t  issue, and the hearing had already been held. 

And obviously, I would hope AT&T had read BellSouth's pos i t ion 

and saw tha t  we had f i l e d  tha t  we d i d n ' t  agree on tha t  

posi t ion,  tha t  i t  was everything i n  the LATA. 

And i t  wasn't u n t i l  May o f  2001 when BellSouth 

proposed the new d e f i n i t i o n  w i th  a clear exclusion. So I guess 

the characterization o f  helping the negotiations along or i n  

some context t r y i n g  t o  s e l l  tha t ,  I mean, BellSouth offered the 

de f i n i t i on  tha t  i t  offered and i t  has tha t  c lear  exclusion. 
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COMMISSIONER DEASON: Let me ask a question a t  t h i s  

po int .  I'm s t i l l  not sure tha t  I have, i n  my own mind, an 

adequate explanation t o  the question as t o  why then d id  you add 

the phrase ''meaning tha t  t r a f f i c  tha t  has t r a d i t i o n a l l y  been 

t reated as intralATA t o l l  t r a f f i c  w i l l  now be treated as local  

f o r  i ntercarr ier  compensation f o r  purposes. " 

I f  you're ind icat ing tha t  tha t  r e a l l y  i s  not 

necessary t o  be i n  the agreement t o  be consistent w i th  your 

in terpretat ion,  why was tha t  1 anguage i ncl uded? 

THE WITNESS: Well, the statement i s  accurate, and 

l e t  me give you an example o f  how tha t  would work. 

a c a l l  w i th in  the LATA, w i th in  l e t ' s  j u s t  p ick the Jacksonvil le 

LATA, t h a t  originated and terminated i n  tha t  Jacksonvil le LATA 

and would t r a d i t i o n a l l y  be treated as intralATA t o l l ,  and i f  

tha t  c a l l  traversed or went over what i s  ca l led  local  t o l l  

trunk groups, which again we've kind o f  gone back and f o r t h  on 

t a l  king about switched access arrangements and trunk groups and 

f a c i l i t i e s ,  and we can get i n t o  tha t  i f  we need t o  technica l ly  

t o  understand the issue, i f  tha t  c a l l  t ha t  was t r a d i t i o n a l l y  

intralATA t o l l  was routed over tha t  loca l  t o l l  trunk group, 

then under t h i s  d e f i n i t i o n  i t  would be l oca l .  So t h a t ' s  - -  

If you had 

COMMISSIONER DEASON: Let me in te r rup t .  Okay. Help 

me here. Rea l is t i ca l l y ,  what percentage o f  t r a f f i c  does t h a t  

consti tute? Is tha t  a small percentage, or i s  tha t  something 

tha t  ' s very s i  gni f i cant? 
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THE WITNESS: That would depend on how a ca r r i e r  had 

routed - -  a car r ie r  being the other car r ie r ,  not BellSouth - -  

i t s  t r a f f i c  and configured i t s  network. And I would say tha t  

v a r i e s  - -  
COMMISSIONER DEASON: Well, for AT&T, do you have 

knowledge o f  that? 

THE WITNESS: I don' t  have speci f ic  knowledge. I can 

t e l l  you tha t  we've negotiated w i th  other carr iers .  And i n  

fac t ,  I don' t  th ink  they'd mind me saying it. M C I  i s  one who's 

approached us t o  say, we ' r e  actual 1 y interested i n separati ng 

out our network and i n  having an access type o r  long distance 

versus local t o l l .  And so by ca r r i e r ,  tha t  would depend on 

t h e i r  business plan. Their explanation t o  me being t h a t ' s  

easier f o r  them t o  manage from a f inancial  standpoint as we 

as an asset standpoint. But I couldn' t  t e l l  you speci f ica l  

f o r  AT&T. 

So those type o f  c a l l s  tha t  were " t r a d i t i o n a l l y  

i n t ra lATA t o l l  t r a f f i c ' '  would now become local  under t h i s  

1 

Y 

de f in i t ion .  And the reason tha t  t h a t ' s  somewhat, I guess, a 

benef i t  or  an eas ie r  th ing,  as we got i n t o  i n  the generic 

docket i n  Phase I11 i n  the generic docket i n  t h i s  state, we got 

i n t o  what do you do when par t ies have d i f f e ren t  1 oca1 c a l l  i ng  

areas? Obviously every ALEC i s n ' t  going t o  mir ror  BellSouth's 

local  c a l l i n g  area, or  the ILEC's local  c a l l i n g  area, so how do 

you then determine what's loca l?  
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T h i s  d e f i n i t i o n  gives you some structure around how 

t o  do tha t  and somewhat s impl i f ies  tha t  by saying, okay, we 

don' t  have t o  worry about your 1 ocal c a l l  i ng  area versus my 

local  c a l l  ing  area, or maybe they don ' t  - - maybe a ca r r i e r  

o f fe rs  a bundled package where i t ' s  hard t o  determine whether 

i t ' s  " b i l l e d  as l oca l "  or  " b i l l e d  as access." I t ' s  j u s t  a 

one-rate plan tha t  we're seeing so much o f  now. 

This d e f i n i t i o n  moves away from those end user type 

concepts and moves t o  a here's what we're going t o  say between 

the par t ies i s  loca l .  And so, again, t r a f f i c  tha t  had 

t r a d i t i o n a l l y  been treated as intralATA t o l l  t r a f f i c  would now 

be treated as loca l ,  except BellSouth i s  not w i l l i n g  t o  say 

that  anything pursuant t o  our switched access t a r i f f s  gets 

treated as loca l  because, i n  our opinion, t h a t ' s  s t i l l  switched 

access and governed by our t a r i f f s .  So we put i n  the exclusion 

fo r  c a l l s  t ha t  are originated or terminated through switched 

access arrangements. So t h i s  would be l im i ted ,  again as we 

talked about e a r l i e r ,  t o  or ig inat ing and terminating i n  the 

LATA and then also t o  how tha t  c a l l  was configured, was i t  

1 ocal interconnection or was i t  switched access . 
BY MS. CECIL: 

Q Ms. Shiroishi ,  you mentioned j u s t  a couple o f  minutes 

ago t h i s  concept o f  loca l  t o l l  trunks; i s  t ha t  correct? 

A Yes. 

Q How i s  t ha t  regulated? What k ind o f  animal i s  it? 
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A Local t o l l  trunks a re  - - we t a l  ked e a r l i e r  about 

interconnection and 1 oca1 interconnection type trunk groups. 

And we' ve t a l  ked earl i e r  about switched access arrangements, 

and i s  t h a t  synonymous wi th  f a c i l i t i e s ,  and how does tha t  work. 

My answer t o  tha t  question would be switched access 

arrangements are bas ica l ly  grouped what I would c a l l  trunks and 

f a c i l i t i e s  or trunk groups. They are the f a c i l i t i e s ,  but 

f a c i l i t i e s  i s  t y p i c a l l y  technica l ly  kind o f  used t o  describe 

the pipe or the transport or  i n  a very nontechnical use o f  the 

word l i k e  the road versus the trunks which are the lanes o f  the 

road o r  channels tha t  make those switches t a l k  t o  each other. 

So switched access arrangements encompasses both the trunks and 

the f a c i l i t i e s  t o  make those arrangements one. 

And i n  the industry there are d i f f e ren t  types o f  

services and d i  f ferent types o f  switched access arrangements or  

trunk groups tha t  you can purchase. Switched access 

arrangements are se t  out i n  the switched access t a r i f f ,  and 

there's - - t y p i c a l l y  everybody i s  f a m i l i a r  w i th  Feature Group 

A ,  B, C,  D, 800, 900, those types o f  switched access 

arrangements, and then there are some others tha t  are a l i t t l e  

less common. 

Local to1 1 trunk groups are simi 1 a r  i n  concept except 

they transport local  and intraLATA t o l l  type t r a f f i c .  And 

those are pursuant t o  t he  interconnection agreement between the 

part ies. And actual ly, the provisions o f  those are i n  my 
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testimony i n  one o f  the exhib i ts  t o  my d i rec t  testimony. So 

they ' re  regulated pursuant t o  the interconnection agreements, 

but a l s o  there are rules i n  place by t h e  FCC and the state 

commissions as t o  what our minimum - -  you know, the 

requi rements are about doing 1 oca1 i nterconnecti on. 

Q Okay. Again, I want t o  get some c l a r i f i c a t i o n .  What 

k ind o f  t r a f f i c  goes over a local  t o l l  trunk i n  terms o f  

compensation? Is i t  local  reciprocal compensation, or i s  i t  

switched access t r a f f i c ?  

A That's going t o  depend on - - because these a re  again 

in t ra lATA local  t o l l ,  local/ intralATA t o l l ,  and t h a t ' s  

t y p i c a l l y  j u s t  abbreviated t o  be cal led local  t o l l ,  because 

those are governed by the interconnection agreement, you have 

t o  look a t  the interconnection agreement between the par t ies t o  

determi ne how those are compensated. 

Again, Bel 1 South has some interconnection agreements 

tha t  state, and t h i s  i s  just  f o r  example purpose, t h a t  loca l  

t r a f f i c  w i l l  be determined by anything tha t  or ig inates and 

terminates i n  the ILEC's loca l  c a l l i n g  area. So for t ha t  

purpose, you would look a t  the interconnection agreement t o  

determine how the par t ies were going t o  b i l l .  Obviously, i n  

t h i s  case, the par t ies agreed t o  the language tha t  we see on 

the easle. So you would look a t  tha t  d e f i n i t i o n  t o  determine 

how i t ' s  going t o  be b i l l e d .  

Q Pr ior  t o  1995, how d i d  par t ies order intralATA trunks 
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ir trunks tha t  would carry  intralATA t r a f f i c ?  

A 

Q It was pursuant t o  access t a r i f f s .  So you're saying 

that t h a t ' s  now changed by v i r tue  o f  what you're w i l l i n g  t o  do 

i n  an i nterconnecti on agreement? 

Wel l ,  we s t i l l  have trunks tha t  are pursuant - - and 

Pursuant t o  the access t a r i f f s .  

A 

3ga-in, l e t  me c l a r i f y ,  p r i o r  t o  your question when you said 

"i ntralATA, I' I was assuming you meant i ntralATA access. Was 

that the case? 

Q IntralATA to1 7 . 
A IntralATA t o l l ,  yes. And so tha t  was how the part ies 

did tha t .  k l i th the advent or the come about o f  loca l  

interconnection, the par t ies then had t o  interconnect f o r  local  

purposes. And so we had the introduct ion o f  interconnection 

agreements between the par t ies t o  govern tha t .  

Q So you've taken something tha t  had been a switched 

access arrangement i n  the 1995 time frame and you've converted 

i t  i n t o  a nonswitched access arrangement by v i r t u e  o f  language 

i n  an interconnection agreement. Is t ha t  what you're saying? 

A Not necessarily. Again, i f  you look a t  some o f  the 

interconnection agreements tha t  Bel lSouth has, i t  states tha t  

the c a l l  w i l l  be determined as loca l  i f  i t ' s  w i t h i n  the ILEC's 
loca l  c a l l i n g  area. So again, you d i d n ' t  have t h a t  p r i o r  t o  

'95. So now you have tha t  compensation i n  t h a t  setup w i th in  

the LATA t h a t ' s  loca l ,  t h a t ' s  going t o  be l o c a l ,  and anything 
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l e f t  i s  s t i l l  going t o  be intralATA t o l l  pursuant t o  your 

t a r i f f .  

Again, because o f  the d i f f i c u l t y  i n  the fac t  tha t  

d i f f e r e n t  carr iers  can have d i f f e ren t  local  c a l l i n g  areas - -  
and t h i s  Commission wrestled w i th  t h a t  i n  the generic docket 

and how t o  handle tha t  - -  equitably you might have a c a l l  t ha t  

technica l ly  when i t  goes from one end user o f ,  l e t ' s  say, 

BellSouth t o  an end user o f  an ALEC, might be t o l l e d  t o  tha t  

end user who originated it, you could tu rn  around, have the 

same c a l l  i n  reverse tha t  could, from an end user perspective, 

be loca l  because o f  whatever plan they've purchased from t h e i r  

ca r r i e r .  Because o f  tha t  d i f f i c u l t y  i n  compensation, BellSouth 

and ALECs have agreed t o  d i  f fe ren t  schemes 

One o f  the things we've agreed t o ,  we talked e a r l i e r  

about the I L E C ' s  loca l  c a l l i n g  area governing, i s  also tha t  the 

or ig ina t ing  par ty 's  local  c a l l i n g  area or the c a l l  orig-inates 

and terminates i n  the LATA and i s  b i l l e d  by the party as the 

or ig ina t ing  party would govern. That's a second " f lavor "  o f  

how you can define loca l  t r a f f i c  i n  an interconnection 

agreement. And then t h i s  would be, not t ha t  i t ' s  l im i ted  t o  

three favors, but j u s t  another f lavor  or t h i r d  f lavor  o f  how 

the par t ies could do tha t .  So you s t i l l  have your t a r i f f s  t ha t  

govern i n  how tha t  works, but then fo r  the loca l  piece o f  it, 

tha t  ' s where the interconnection agreement comes i n  and what 

w i l l  be considered loca l .  
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Q Okay. Just a couple more c l a r i f y i n g  questions, then 

we're going t o  move t o  another top ic .  When you use the term 

" local  t o l l  trunks," i s  tha t  the same as local  interconnection 

under Attachment 3 o f  the interconnection agreement between 

AT&T and Bel 1 South? 

A Yes. And there are also some other type trunk groups 

tha t  are described i n  Attachment 3 such as t r a n s i t  and things 

l i k e  that .  

Q So i f  AT&T orders a loca l  t o l l  or l oca l  

interconnection trunk from Bel lSouth, does t h a t  guarantee tha t  

a l l  the t r a f f i c  tha t  goes over tha t  trunk o r  t runk group i s  

goi ng t o  be compensated as 1 oca1 reciprocal compensation 

t r a f f i c ?  

A I ' m  glad you asked me tha t  question because that ,  I 

think,  was a source o f  confusion e a r l i e r .  How the par t ies - -  

MS. CECIL: Commissioner, could I get a "yes" or 

"no"? And then I'll be glad t o  hear her explanation. 

Yes. I f  you could answer "yes" COMMISSIONER DEASON: 

or  "no," i t  would be helpful . 
THE WITNESS: Okay. 

what the par t ies '  interconnect, 

The answer i s  t h a t  depends on 

on agreement says. And f o r  the 

purposes o f  BellSouth and AT&T, we have put f o r t h  a d e f i n i t i o n  

o f  local t r a f f i c  f o r  how tha t  w i l l  be handled. And i n  the 

Bel lSouth/AT&T agreement, the answer would be, yes, anything 

tha t  originates and terminates i n  the LATA and originates and 
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nates over a "local t o l l  trunk group" would be considered 

. That doesn't necessarily - -  tha t  answer i s  not 

necessarily the same f o r  another d e f i n i t i o n  o f  loca l  t r a f f i c ,  

but t h a t ' s  par t  o f  the crux o f  t h i s  whole issue, i s  t ha t  the 

Flor ida agreement and the d e f i n i t i o n  o f  loca l  t r a f f i c  i s  what 

would determine the compensation fo r  t ha t  t r a f f i c  t ha t  f lows 

over tha t  switched access arrangement. 

BY MS. CECIL: 

Q Did you hear M r .  King t e s t i f y  e a r l i e r  today tha t  even 

fo r  a local  interconnection trunk, t h a t  there i s  s t i l l  an 

a l locat ion done by the part ies as t o  how much i s  loca l  t r a f f i c  

t ha t ' s  handled over tha t  trunk as opposed t o  switched access 

t r a f f i c  t h a t ' s  handled over tha t  trunk? 

A 

Q 
I d i d  hear him say that .  

Do you disagree wi th  what he t e s t i f i e d  t o  t h i s  

morning? 

A I th ink  perhaps there's a be t te r  way t o  explain i t  or 

t o  c l a r i f y .  We do use factors t o  b i l l ,  and we use factors tha t  

we heard about the language tha t  ta lked about it. However, you 

determine those factors based on what the contract says for 
loca l .  Now, i n te rs ta te  - - the percent t ha t  ' s in te rs ta te ,  

t ha t ' s  p r e t t y  c lear-cut .  Everybody knows r i g h t  where the 

boundaries are. But w i th in  the s tate and what's going t o  

local  and what's not, you go t o  the pa r t i es '  interconnect 

agreement t o  determine what's loca l  and what's not. 
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And i n  the provisions t h a t  Mr. King read from 

e a r l i e r ,  and I won't read verbatim but I'll j u s t  reference 

them, we ta l k  about the factors.  And on down i n  each o f  those 

factors ,  there 's  a reference t o  a guide tha t  i t  says, 

detai  1 ed - - I ' m  paraphrasing, detai l e d  requi rements associated 

w i th  the repor t ing o f  whichever factor  we're referencing are 

set  f o r t h  i n ,  and i t  gives the reference t o  the guide. That 

guide c l e a r l y  t a l k s  about, for the percent loca l  usage, t h a t  

you go back t o  your i nterconnection agreement t o  determi ne 

what's l oca l ,  and then, yes, you do develop a fac to r  based on 

tha t .  And t h a t ' s  - -  but  I t h i n k  t h a t  was a b i t  confusing 

e a r l i e r  as t o  how tha t  a l l  works. 

The use o f  a fac to r  doesn't change what's loca l  It 

ac tua l l y  i s  i n  reverse l og i ca l  sense. You f i r s t  decide 

conceptually what i s  local ,  and we do the decision points  we 

ta lked about e a r l i e r ,  and then you apply your fac to r  based 

on - -  o r  you develop, I'm sorry,  not  apply, you develop your 

factor  based on tha t .  

Q Well, now, you're an expert i n  interconnection, and 

you negotiated the AT&T/BellSouth agreement. 

you a very simple question. 

interconnection trunks under Attachment 3 o f  the agreement, 

should AT&T be paying any switched access fee or r a t e  t o  

Bel 1 South? 

I'm going t o  ask 

I f  AT&T orders loca l  

A For those local  - -  f o r  the minutes t h a t  traverse 
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those local  interconnection f a c i l i t i e s ?  

Q Yes. 

A 

Q However you th ink  the agreement handles tha t .  That's 

And it originates and terminates i n  the LATA? 

why I'm asking you the question. 

A I f  i t  i s  t r u l y  an intralATA - -  a local/intraLATA 

trunk group, which means everythi ng would o r i g i  nate and 

terminate i n  the LATA, then, no, there should be no switched 

access that  applies t o  those par t i cu la r  minutes. 

Now, again, these factors are  done on a statewide 

basis. So you take a l l  the minutes i n  the s tate and you look 

a t  how i t ' s  done, and t h a t ' s  how the appl icat ion applies. But 

i f  you dr ive back t o  the minutes over tha t  par t i cu la r  trunk 

group, then those should a l l  be counted as l oca l .  

Q So any language i n  tha t  contract t h a t  deals w i th  a 

factor r e l a t i v e  t o  a local  interconnection t runk fo r  AT&T, as 

you've described it, i s  superfluous and has no value i n  the 

contract. 

A No. I t ' s  not superfluous because, again, these 

factors are developed on a statewide basis, and you use tha t  

language t o  develop - -  you use the d e f i n i t i o n  o f  local  t r a f f i c  

t o  develop your factor,  and t h a t  factor i s  then applied on a 

statewide basis. So mathematically you get t o  the end resu l t ,  

but i t ' s  not superfluous. It s t i l l  has meaning. I th ink  the 

confusion i s  coming from the f a c t  tha t  the use o f  a factor 
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doesn't change what's loca l .  I t  doesn't i n  any way change 

what ' s 1 ocal  . 
So, f i r s t ,  you look a t ,  what does the agreement say 

It imp1 ements what ' s 1 ocal . 

i s  l oca l?  Then you do your t r a f f i c  study, and then you create 

your factor based on the t r a f f i c  study tha t  you see and whether 

each o f  those minutes f a l l s  as loca l  o r  nonlocal under your 

def i n i  ti on i n your agreement. 

Q But tha t  wouldn't be necessary i f  everything on t ha t  

local  interconnection trunk i s  supposed t o  be loca l .  You don ' t  

need a factor,  do you? You b i l l  i t  a l l  as loca l  reciprocal 

comp, do you not? 

A I th ink  you're assuming tha t  minutes are b i l l e d  on a 

minute-by-minute ac tua l i t y  and they ' re  not. Within the 

industry o f  telecom, the ordering and b i l l i n g  form, OBF, 

determines tha t  minutes o f  use would be b i l l e d  i n  an aggregate; 

tha t  bas ica l ly  on a statewide basis, you would take a l l  minutes 

and you would say, here's a bucket, t o  be very untechnical, o f  

a hundred - - I ' m  going t o  use easy math, o f  a hundred minutes. 

And then, f i r s t ,  you're going t o  give a factor  t o  say o f  those 

hundred minutes f o r  the state o f  Florida, how many were 

in ters tate? And you're going t o  take those out. So l e t ' s  say 

tha t  factor was 20 percent. You're going t o  take 20 percent o f  

100 out. So you're l e f t  w i th  80 minutes tha t  a re  in t rastate,  

20 minutes tha t  are in ters tate.  Then you have t o  develop a 

factor f o r  the state, not by trunk group. And I th ink  tha t  
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night be where the confusion i s  coming up. 

But you're going t o  take those 80 minutes and you're 
going t o  look a t  each o f  them and do a t r a f f i c  study and say, 

t h i s  one qua l i f ies  as loca l  under the  contract, t h i s  one 

doesn't, t h i s  one does, t h i s  one doesn't. You do tha t  

analysis, and then you come up w i th  another factor f o r  what 

percent i s  loca l .  And under tha t  analysis - - 

COMMISSIONER DEASON: I ' m  sorry. I 'm going t o  have 

t o  in te r rup t .  

THE WITNESS: Okay. 

COMMISSIONER DEASON : Under tha t  anal ysi s t o  

determine once you get the 80 minutes and how you're going t o  

al locate those and come up w i th  your percentage factor,  

according t o  your de f i n i t i on ,  don' t  you have t o  know up f ron t  

how many o f  those minutes went through a switched access 

arrangement? 

THE WITNESS: That 's exactly what you do i n  tha t  

analysis. You look a t  the minute and you say, d i d  t h i s  one, 

number one, or ig inate and terminate i n  the LATA, and i f  i t  did, 

d id  i t  go over a switched access arrangement o r  not, and then 

you make a determination on tha t  minute. And obviously, I ' m  

oversimplifying. This i s  done by computers and analyses and 

studies, not an actual person. But then you make a 

determination o f  tha t  minute then f a l l s  i n  the loca l  or  

intralATA, and you determine from tha t  study a factor. And 
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then tha t  factor i s  applied, and M r .  King said e a r l i e r ,  

monthly. I believe tha t  the contract actua l ly  says quarter ly 

we do that ,  provide t h a t  t o  each other. You do tha t  and t h a t ' s  

how you then b i l l .  

But i n  looking a t  a f te r  you've taken out your 

in ters tate,  the remaining minutes, how you develop your factor 

t o  implement i s  you look a t  your d e f i n i t i o n  o f  loca l  and 

determine i f  tha t  minute qua l i f i es  as local  or not. 

And t o  your point, Commissioner Deason, the way you 

determine tha t  i s  by looking and seeing, number one, does i t  

or ig inate and terminate i n  the LATA, and then number two, i s  i t  

originated or termi nated over switched access arrangements. 

And depending on the answers t o  those questions, you e i ther  

have a, yes, i t ' s  loca l ,  or  no, i t ' s  not. And you develop your 

PLU from there. 

Again, I ' v e  gone i n t o  laborious de ta i l  and made i t  

sound l i k e  a very manual e f f o r t .  

study t h a t ' s  done using a computer software t y p i c a l l y ,  but 

tha t  ' s the concept behind it. 

I t ' s  r e a l l y  more o f  a t r a f f i c  

COMMISSIONER DAVIDSON: Chairman, can I fo l low up t o  

your question? 

COMMISSIONER DEASON: Certainly. 

COMMISSIONER DAVIDSON: Hypothetically, once a1 1 the 

in ters tate minutes are taken out, i f  AT&T demonstrated, and for 
purposes of t h i  s hypothetical , tha t  every s ing le minute 
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i n - s t a t e  intra - -  was intraMTA and traversed a loca l  trunk as 

opposed t o  a switched access f a c i l i t y .  every minute, there was 

not one minute tha t  d id  not traverse o f f  the loca l  trunk, would 

there be on1 y 1 oca1 compensation, rec i  procal comp appl i ed? 

THE WITNESS: Le t  me make sure I understood the f i r s t  

par t  o f  your question. You said a l l  o f  them were intralATA? 

COMMISSIONER DAVIDSON: Everything i s  what we're 
t a l  k ing about. Every single minute intraLATA, every minute, 

and over a local trunk. 

THE WITNESS: Yes. 

COMMISSIONER DAVIDSON: That ' s easy. Those two 

scenarios. Everything intralATA, everything over a loca l  

trunk, would there be anything other than local  compensation? 

I t h ink  t h a t ' s  what we're t r y i n g  t o  get a t .  Anything other. 

THE WITNESS: Not under t h i s  de f in i t ion .  

COMMISSIONER DAVIDSON: Under t h i s  d e f i n i t i o n  and i n  

t h i s  agreement - -  

THE WITNESS: NO. 
COMMISSIONER DAVIDSON: - - for AT&T. 

THE WITNESS: No. there would not be. 

COMMISSIONER DAVIDSON: Okay. Thanks . 
BY MS. CECIL: 

Q Now, Ms. Shiroishi ,  j u s t  fo l lowing up on Commissioner 

Davidson's question, wi th  respect t o  anything tha t  goes over a 

switched access arrangement . tha t  w i  11 be switched access 
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t r a f f i c ;  i s  that  correct? 

A Correct. 

Q A l l  r i g h t .  So you, again, take the pos i t ion tha t  the 
t runking f a c i l i t y  i s  what governs whether or not the t r a f f i c  i s  

loca l  versus whether the t r a f f i c  i s  switched access? 

A Well, I th ink  I would say the language says tha t .  I 

mean, the language sets f o r t h  what the par t ies agreed would be 

loca l  t r a f f i c .  And when you read it, i t  says, and I'm 
paraphrasing, but anything tha t ,  number one, has t o  be 

or ig ina t ing  and terminating i n  the LATA and an exclusion f o r  

anything tha t  originates or terminates over switched access 

arrangements. So my answer i s ,  yes, except f o r  the fac t  t ha t  I 

wouldn't say t h a t ' s  BellSouth's posi t ion,  I ' d  say t h a t ' s  what 

the language says. 

Q Okay. Now, we've j u s t  engaged i n  probably about a 

45-minute discussion about this one par t i cu la r  provision and 

how i t  operates under the agreement. Did you have these same 

sor t  o f  detai led discussions w i th  M r .  Peacock o r  AT&T a t  the 

t ime  tha t  you were negotiat ing t h i s  language? 

A Not t o  t h i s  extent, no. 

COMMISSIONER DAVIDSON: Could I jump i n  w i th  another 

question here related t o  t h i s  before we move on? 

Can you l e t  me know, did the October 2001 agreement 

resu l t  i n  any o f  AT&T's t r a f f i c  being treated as switched 

access t r a f f i c  or b i l l e d  a t  the higher switched access rates 
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that  p r i o r  t o  the October 2001 agreement had not been treated 

as such? 

THE WITNESS: Because o f  the dispute between the 

part ies,  we've actual ly  k ind o f  frozen i n  time where we stand. 

So t h a t ' s  a d i f f i c u l t  question t o  answer. 

the specif ic t r a f f i c  studies t o  be able t o  give you an answer 

on tha t .  AT&T as we1 1 as TCG as a party t o  t h i s  agreement - - 

I ' m  sorry, t o  t h i s  complaint have very d i f f e r e n t  networks. And 

I believe TCG i s  predominately these local  interconnection type 

trunks tha t  we've t a l  ked about. So I would need t o  look a t  

both o f  those t o  give you an answer, and I don't have an answer 

speci f i c a l l  y t o  tha t  . 

I have not looked a t  

COMMISSIONER DAVIDSON: Thank you. 

BY MS. CECIL: 

Q Ms. Shiroishi ,  do you remember tha t  I asked you tha t  

question i n  the North Carolina hearing? 

A I don' t  remember spec i f i ca l l y ,  but  i f  you'd l i k e  t o  

point me t o  tha t  part o f  the t ranscr ip t ,  we could - -  

Q You don ' t  remember answering tha t  question i n  North 

Carol i na? 

A Not spec i f i ca l l y .  I remember us t a l k i n g  about, 

have an understanding o f  the percent o f  t r a f f i c  t ha t  was 

versus switched access, but not speci f i c a l  1 y what Commi ss 

Davidson asked. 

Q When I took your deposition i n  the North Carolina 
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proceeding, do you remember tha t  I asked you the same question? 

Were you aware t h a t  AT&T had been sending t r a f f i c  t o  BellSouth 

d agreement tha t  

Do you remember 

over switched access arrangements under the o 

BellSouth was compensating as local  t r a f f i c ?  

that? 

A Yes 

Q And what was your answer i n  tha t  North Carolina 

deposition t o  tha t  question? 

A Well, I th ink  tha t  was a s l i g h t l y  d i f f e ren t  question 

because I th ink  Commissioner Davidson was asking overal l  how 

the t r a f f i c  would be. Ask me again your question. 

Q I n  the North Carolina deposition, I asked you i f  you 

were aware tha t  p r i o r  t o  t h i s  agreement being i n  e f fec t ,  under 

the o l d  interconnection agreement, t ha t  AT&T had sent t r a f f i c  

t o  BellSouth which we had transported and terminated over 

switched access arrangements, and i t  had been charged a t  loca l  

reciprocal compensation rates? 

A Can we point  t o  tha t  par t i cu la r  point? Because I 

remember tha t  discussion, but I don' t  remember the question 

being exactly tha t  way. 

COMMISSIONER DAVIDSON: My question was not exact ly 

tha t  way, but tha t  was the g i s t  o f  my question. 

wanted t o  know what the pract ice was o f  the part ies wi th  regard 

t o  whatever the set o f  t r a f f i c  i s  and how tha t  set o f  t r a f f i c  

was treated p r i o r  t o  t h i s  agreement and subsequent t o  t h i s  

I r e a l l y  
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agreement. 

THE WITNESS: Okay. Can I j u s t  t a l k  conceptually 

without percentages? Would tha t  he1 p? 

COMMISSIONER DAVIDSON: If you don ' t  have 

percentages you don ' t have percentages, and t a l  k ing 

conceptually i s  f ine.  That may help myself and the others get 

through it, but I would also a t  a cer ta in  point  l i k e  t o  hear 

the answer t o  counsel I s question. 

THE WITNESS: Okay. Under the f i r s t  interconnection 

agreement we've talked a l i t t l e  b i t  about t h i s .  The par t ies '  

d e f i n i t i o n  was tha t  anything tha t  originated and terminated i n  

the LATA and was b i l l e d  by the or ig ina t ing  par ty  would be what 

would be considered loca l .  So there was absolutely no 

determination or  impact on the routing. So under tha t  

i nterconnecti on agreement the par t ies coul d consol i date or 

combine terminating t r a f f i c  on the same type trunk groups, and 

then the way tha t  you would determine which minutes were 

" loca l "  would be tha t  d e f i n i t i o n  tha t  I j u s t  discussed, tha t  i t  

was originated and terminated i n  the LATA and b i l l e d  as l oca l .  

So under that  interconnection agreement, t h a t ' s  how the par t ies 

d id  it. 

When we negotiated t h i  s interconnection agreement, 

obviously tha t  was an option tha t  was avai lable t o  AT&T. 

That's actua l ly  what BellSouth f i l e d  i n  i t s  p e t i t i o n  as where 

the part ies were on t h i s  issue. Obviously, AT&T f i l e d  
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something d i f fe ren t ,  and tha t  i s  a d e f i n i t i o n  tha t  we have with 

other carr iers  i n  t h i s  state and other states and something 

t h a t ' s  avai lable t o  AT&T. What the part ies d i d  i n  negotiat ing 

t h i s  de f i n i t i on  was change that .  We determined or we agreed i n  

t h i s  d e f i n i t i o n  t o  handle - -  and I won't go back in to  i t  

because you've a1 1 heard i t  and know what we'd agreed to .  

And i n  my d i rec t  testimony, we also t a l  ked about - - I 

talked i n  the d i r e c t  testimony, and I th ink  it bodes t o  b r ing  

up here, the interconnection trunking. And i f  you look a t  the 

exhib i t  t o  my d i rec t  testimony, there's 1 anguage tha t  t a l ks  

about trunking and routing, and t h a t ' s  the section, 

interconnection trunking and routing. And i t  says, and I ' m  

reading here from Section 3.1, "The par t ies w i l l  convert a l l  

exi s t i  ng interconnection arrangements and trunks t o  the 

interconnection arrangements described i n  t h i s  attachment i n  

accordance w i th  the following." And then i t  has language tha t  

says, "Within 45 days o f  e i ther  par t ies wr i t t en  request, w e ' l l  

how develop an operations plan," and i t  goes on t o  t a l k  about 

that w i l l  be done. 

A few pages l a t e r ,  i t  describes the loca l  

interconnection trunk groups or arrangements tha t  Ms. Ceca 1 

asked me about ear l  i e r .  And there 's  several "architectures' ' 

that you can choose from. A l l  o f  those a re  loca l  and intraLATA 

t o l l  of fer ings w i th  loca l  and intraLATA t o l l  - -  I ' m  sorry, 

local and intralATA t r a f f i c  - -  forget about t o l l  because a t  
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t h i s  po in t  i t ' s  j us t  t r a f f i c  - -  on one trunk group. And i t  

doesn' t address the switched access arrangements because t h a t ' s  

pursuant t o  the t a r i f f .  

So when we moved t o  t h i s  new second interconnection 

agreement, there was an agreement on t h e  par t ies t o  change how 

we were determining what was loca l .  Again, i n  the 

f i r s t  agreement, we would look a t  what originated and 

terminated i n  the LATA and what was b i l l e d  as loca l .  

second agreement, we would look a t  what originated and 

terminated i n  the LATA and then exclude out anything over 
switched access trunk groups. So there was a c lear change from 

how the par t ies were going t o  determine what was loca l .  

BY MS. CECIL: 

I n  the 

Q Ms. Shiroishi , i f  you have before you there your 

North Carol ina deposition, 1 e t  ' s go over t o  Page 144, and 1 e t ' s  

look a t  Line 11. I asked you the question there: Do you know 

whether AT&T d i d  tha t  under the f i r s t  interconnection agreement 

and b i l l e d  - -  and BellSouth b i l l e d  i t  as loca l? 

A Yes. 

Q 

A Yeah, I want t o  f i n d  out what " that"  was. 

Q 

A 

You may need t o  read - -  

Yeah. Why don' t  you take a look a t  Page 143 and 144? 

I think  - -  t e l l  me i f  I'm reading t h i s  correct ly  - -  
your question was whether AT&T was sending t r a f f i c  t o  BellSouth 

over switched access trunk groups under the f i r s t  
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interconnection agreement and BellSouth b i l l i n g  i t  as loca 

that  correct? 
Q That's correct. 

; i s  

A And my answer was: I don' t  have any knowledge o f  the 

b i l l  i n g  under the f i r s t  interconnection agreement, again, 

speci f i  c t o  numbers and percentages, but conceptual l y  what we 

j u s t  ta lked about gets t o  the d e f i n i t i o n  o f  what would have 

happened 

Q And then i n  the North Carol ina proceeding when we 

were actual ly  a t  the hearing, I believe I asked you the 

question again. Do you not reca l l  that? 

A Again, I reca l l  our discussion. I don ' t  reca l l  the 

speci f i c questions . 
Q And I believe i n  North Carolina you said, yes, you 

had done some subsequent research and had now learned that,  i n  

fac t ,  under the f i r s t  interconnection agreement there had been 

t r a f f i c  AT&T had sent over switched access, and i t  had been 

b i l l e d  as local? 

A Again, pursuant t o  the f i r s t  

agreement d e f i n i t i o n  o f  loca l  t r a f f i c .  

interconnection 

Q We1 1, we've a t  leas t  put thaL one t o  res t .  

t a l k  about j u s t  sor t  o f  the process before we move i n t o  another 

more technical issue about the language because I want t o  t a l k  

about the d e f i n i t i o n  o f  switched access t r a f f i c  as wel l .  But 

just  i n  terms o f  how the par t ies  operated, you've referred t o  

L e t ' s  
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red1 ines several times today, other witnesses have refer red t o  

redl ines.  What i s  t h i s  concept o f  red l in ing ,  and how d i d  i t  

operate, how do the par t ies  operate w i th  red l in ing? 

A Red1 i n i n g  i s  a term t h a t  s probably come about 

because o f  the Microsoft O f f i ce  Sui te o f  software. I t ' s  a 

funct ion i n  one o f  t h e i r  products ca l led  Word t h a t  bas i ca l l y  

you can tu rn  on a funct ion ca l led  t rack  changes, and i t  shows 

you the  changes tha t  you ' re  making. Those show up i n  red l ine  

format. The f i r s t  co lor  i s  red. 
As d i  scussed ear l  i e r  , typ ica l  1 y addi ti ons are shown 

wi th  an underl ine as we l l ,  and anything you delete shows up 

s t i l l  there but  as str icken. So red l i n ing  i s  j u s t  a term t o  

use - -  used t o  r e f l e c t  the f a c t  t h a t  par t ies  are making changes 

t o  documents, but  those changes show up as changes, they don ' t  

j u s t  disappear or appear. 

Q Now, when you used the term "documents, " there 

weren't rea l  l y  documents. Wasn't there one base contract, set 

o f  contract language t h a t  the  par t ies  were sending back t o  each 

other, but  there was one base contract? 

A Right. The agreement i s  broken up i n t o  d i f f e r e n t  

attachments. So we would t y p i c a l l y  handle those on an 

attachment - by- attachment basi s. And again, 1 oca1 

interconnection i s  a l l  encompassed i n  AT&T's agreement - -  o r  

not a l l  but  most o f  it. There are, I th ink ,  some references 

and de f i n i t i ons  elsewhere, but  the major i ty ,  substantive 
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m a j o r i t y  i s  i n  Attachment 3.  So tha t  would be the base 

document. Now, as you redl ine and make changes, we would save 

those older versions. So, obviously, i n  the discovery, you see 

mu1 t i p l e  versions o f  the same document w i t h  those changes 

re f1  ected 

Q And the base document, the base terms and conditions 

tha t  were started wi th  throughout the negotiation, those were 

Bel 1 South standard terms and conditions, were they not? 

A 

arb i t ra t ion ,  January 2000 time frame, yes. 

I believe so back i n  the - -  again, p r i o r  t o  the 

Q So i t  was your o r i g i n a l l y  draf ted language, and you 

also had control over the document, d i d  you not? 

A I believe, yeah, tha t  BellSouth a t  t ha t  point  had 

kind o f  contained or retained document control over tha t .  When 

I became involved i n  Attachment 3, there were instances where I 

would send it t o  AT&T, and they would ac tua l l y  make t h e i r  

changes, again, showing up i n  red l ine format and send back. So 

we started more o f  an exchange a t  t ha t  po int ,  but I th ink  p r i o r  

t o  tha t  the document was mainly contro l led by BellSouth. 

Q Now, we've t a l  ked about i n  past proceedings, 

pa r t i cu la r l y  i n  North Carolina, t h a t  your standard o f  operation 

was t o  not make many, i f  any, handwritten notes; i s  tha t  

correct? 

A We1 1, my personal way t h a t  I negotiate and handle 

tha t  i s  I do make the notes while we're i n  the meeting and 
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discussions. I then take the notes and the  changes tha t  are 

being proposed and put t ha t  i n t o  the red l ine document. Some 

people might do i t  s i t t i n g  there wi th  t h e i r  computer or laptop. 

I ' m  not  qui te tha t  quick on my computer. So t y p i c a l l y  I make 

handwritten notes and make my changes. Then I take those 

handwritten notes and changes, put them i n  a documented 

electronic document and send t o  AT&T f o r  review. And a t  tha t  

point, no, I don' t  keep a l l  o f  the handwritten notes because 

the changes are i n  tha t  document tha t  are sent over. 

Q So do you discard or destroy the notes 

contemporaneous w i th  your changes made i n  the red1 ine 

agreement? 

A It would depend. I mean, t y p i c a l l y  i f  there was 

nothing l e f t  outstanding tha t  I s t i l l  needed t o  research o r  do, 

then, yeah, there would be no reason f o r  me t o  keep tha t  a f t e r  

I had transmitted i t  t o  AT&T. 

act ion items I needed t o  do tha t  wasn' t  language per se but 

jus t  checking on something, I would e i ther  keep tha t  i n  a 

separate note or I might keep tha t  document u n t i l  I had done 

that  t o  ensure tha t  1 completed a l l  my act ion items. 

I f  perhaps there was a l i s t  o f  

Q Mell,  i s n ' t  i t  a fac t  tha t  i n  t h i s  proceeding i n  

discovery tha t  we've asked fo r ,  you have not provided any 

handwritten notes tha t  you created i n  the negotiations w i th  

AT&T? 

A I believe tha t  we - -  again, I turned over the e-mails 
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tha t  have the typed version o f  what was outstanding or what 

needed t o  be done. My calendar was turned over, which was 

p a r t i  cul a r  , you know, pages 

ed i n  the redl ines o r  e-mails 

handwritten a t  tha t  point ,  but no 

o f  notes because those were embod 

transmit t ing the redl ines. 

Q And the e-mails tha t  we talked about i n  your 

deposition here i n  Florida were pr imar i l y  t ransmit ta l ,  here, 

B i l l  , here's the next version o f  the red1 ine, those kinds o f  

things ; i sn ' t tha t  correct? 

A Right. I mean, there weren't a l o t  o f  notes other 

than d i  scussi ng contract 1 anguage. 

Q So we r e a l l y  don' t  have anything tha t  we can go t o  

other than the red l ine agreements t o  sor t  of see what you were 

proposing back and f o r t h  w i th  AT&T; i s n ' t  t ha t  correct? 

A 
Q Okay. Now, Ms. Shiroishi  , you say tha t  you current ly  

Not other than what we provided you. 

supervise a l l  o f  the BellSouth contract negotiators for a l l  

ALECs tha t  BellSouth deals with; i s  t ha t  not correct? 

A That i s  correct. 

Q 

r i gh t?  

And there a re  11 o f  those contract negotiators; 

A Currently, yes. 

Q And d-id you begin those supervisory respons ib i l i t i es  

as a resu l t  o f  your most recent promotion i n  t h i s ,  I guess, 

January or February? 
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A That's not when I started tha t  responsib i l i ty .  I 

ac tua l l y  took tha t  on toward the end o f  l a s t  year, I t h ink  i n  

the September, October time frame, i n  an act ing t i t l e .  

Q So i f  you had one o f  those contract negotiators who 

came t o  you today and said, boss, I'm negotiat ing a d e f i n i t i o r  

o f  loca l  t r a f f i c  and what an exception t o  t h e  d e f i n i t i o n  o f  

loca l  t r a f f i c  might be, and gosh, I'm th ink ing about j u s t  

sending over redl ined versions o f  the contract and you th ink  

t h a t ' s  okay, what would you t e l l  tha t  contract negotiator? 

A I'm not sure I understand the question per se. I: 

would probably asked them f o r  c l a r i f i c a t i o n  on what they were 

asking me. I mean, i n  the course o f  negotiating, we do keep 

notes o f  act ion items and things tha t  need t o  be - -  i n  t h a t  

par t i cu la r  instance, tha t  negotiator would ac tua l l y  be working 

with a subject matter expert on loca l  interconnection, and tha t  

was the r o l e  tha t  I had when t h i s  was negotiated. And so they 

would be dealing wi th  tha t  subject matter expert who now i s  a 

d i f f e ren t  person a t  Bel 1South t o  accomplish tha t .  That subject 

mat ter  expert would give them input  on t o  whether they should 

o r  should not agree t o  t h i s  change and those types o f  things. 

I ' m not sure exactly what you're asking. 

Q Okay. Well, l e t ' s  look a t  i t  from a d i f f e ren t  

perspecti ve. Does Bel 1 South have any gui del i nes or  document 

retent ion provisions tha t  deal w i th  notes i n  the 

interconnection negotiation context? 
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A My answer t o  t h a t  would have t o  be we have kind o f  

;wo sets o f  guidelines. Currently, we're under some l i t i g a t i o n  

'or large type lawsuits, and so our document re ten t ion  po l i cy  

i s  t o  keep everything. 

:hose lawsuits, or I should say pending l i t i g a t i o n ,  we have a 

locument retent ion pol i c y  t o  keep a1 1 notes, a1 1 red1 ines, a1 1 

locuments, a l l  e-mails, everything tha t  goes on. That has only 

ieen - -  actual ly, I don' t  remember when tha t  was f i l e d ,  so I ' d  

lave t o  go back and check. I mean, tha t  has n o t  been since the 

time o f  these negotiations, t h a t ' s  subsequent t o .  

So a t  t h i s  point  i n  t ime, because o f  

So tha t  i s  our current mode o f  operation, and we have 

to do hard dr ive backups frequently because o f  t h e  voluminous 

iature. Obviously, when you're dealing w i th  900-page 

interconnection agreements, every version you have t o  keep, 

that f i l l s  up space quickly. So tha t  i s  our current  - -  what 

rJe're doing. 

Outside o f  any type o f  l i t i g a t i o n ,  we do have, you 

mow, documentation po l i c i es  and how we handle t h a t .  However, 

mce an interconnection agreement i s  signed, t h a t  agreement i s  

the embodiment o f  what those par t ies have agreed to ,  and so 

there i s  r e a l l y  no need t o  keep a l l  o f  the notes and redl ines 

and versions a t  t ha t  point ,  again, pending no 1 awsuit. 

There i s  not a spec i f i c  decree t o  destroy anything a t  

BellSouth, more the recommendation would be, i f  you th ink  

you're going t o  need these documents fo r  anything further,  then 
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you keep them. And i f  you don ' t  th ink  you're going t o  need 

them, then you don' t  need them. From a legal standpoint, i t  i s  

my understanding that  once the agreement i s  signed, tha t  you 

have t h a t  agreement and t h a t ' s  what you need. But again, i f  an 

interconnection negotiator wanted t o  keep t h e i r  notes for some 
other reason, t h a t ' s  per fec t l y  acceptable as wel l .  

Q So, today, since you've got t h i s  l i t i g a t i o n  going on, 

i f  you were i n  an interconnection negotiat ion w i th  AT&T and you 

were making notes, as you said tha t  you did, and then you put 

them i n t o  a redl ine, you would have t o  keep those notes today? 

A Yes. We would keep a l l  notes, e-mails. 

Q 

time frame? 

But you would not have had t o  keep them i n  the 2001 

A No. Again, we have pending l i t i g a t i o n  now tha t  we're 
doing that .  

Q Now, d i d  you not t e l l  me i n  North Carolina tha t  your 

guidelines provided tha t  once the contract i s  executed, a l l  

notes and a l l  red ines also are t o  be destroyed? 

A I don' t  th ink  I said they are t o  be destroyed. I 

th ink  I said, and we can look a t  tha t  par t i cu la r  point, tha t  

t h a t ' s  acceptable. However, i t ' s  not a v io la t i on  o f  any type 

po l i cy  t o  keep things. That once you have an agreement and 

i t ' s  signed, then i t ' s  a t  t ha t  po int  you don ' t  need a l l  o f  the 

backup documentation. Again, we're not t a l k i n g  about - -  you 

know, i f  we were ta l k ing  about f i v e  o r  ten pages o f  notes, tha t  
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might be one thing. We're t a l k i n g  usual ly  about thousands o f  

pages o f  paper w-ith the d r a f t s  t h a t  have gone back and fo r th .  

But actua l ly ,  i f  you'd l i k e  t o  look a t  the pa r t  o f  the 

deposi t ion because I noticed t h a t  i n  your b r i e f ,  and I went 

back and looked and d i d n ' t  t h ink  t h a t  I had said you had t o  

destroy them. 

Q Well, I have a question for you from t h a t  

perspective. Let me make sure I understand. Redlines are 

avai lable.  You've given them t o  us i n  discovery i n  t h i s  

proceedi ng , but  there aren ' t any notes ; correct? 

A Correct. For me personally, once I put those notes 

i n t o  the red l ine  I don ' t  t y p i c a l l y  keep those unless I have 

some act ion item t h a t  I need t o  fo l low up on. 

Q Now, you're aware that AT&T asked i n  discovery f o r  a 

copy o f  your document re ten t ion  guide1 ines so we could sort o f  

understand what your o f f i c i a l  p o l i c y  was. Do you understand 

tha t?  

A Yes. 

Q And you would not give i t  t o  us; correct? 

A I th ink  t h a t  our response was t h a t  t h a t ' s  not r e a l l y  

relevant t o  t h i s  proceeding. 

proceeding i s ,  what d i d  the par t ies  agree was going t o  be 

l oca l ,  not, you know, d i d  we do or  not do what we should have 

done from a document re ten t ion  po l i cy .  I mean, the agreement 

speaks f o r  i t s e l f ,  and we've provided documents t h a t  are 

I mean, the issue i n  t h i s  
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responsive t o  the issue o f  t h i s  case. 

Q So I guess you're taking the pos i t ion tha t  any notes 

would have been i r r e l  evant t o  t h i s  Commi ssi on ' s determi na t i  on 

as t o  what  the par t ies intended - -  

MR. SHORE: I'm going t o  object t o  the extent there 

were objections t o  AT&T's data requests. Those were, o f  

course, legal objections, so i t ' s  not Ms. Shiroishi  t o  take a 

posi t ion,  i t ' s  f o r  counsel t o  take tha t  posi t ion.  We took tha t  

posi t ion;  AT&T never followed up, never f i l e d  a motion t o  

compel. It's the f i r s t  we've heard about i t  since then, but 

i t ' s  not a question f o r  a lay witness i s  my objection. 

MS. CECIL :  I'll withdraw the question. 

BY MS. CECIL: 

Q Ms. Shiroishi ,  l e t ' s  t a l k  about the Mississippi 

agreement i n  terms o f  compensation fo r  ISP t r a f f i c .  The 

compensation f o r  ISP t r a f f i c  in Mississippi i s  d i f f e ren t  than 

the compensation f o r  ISP t r a f f i c  under the Flor ida agreement, 

i s  i t  not? 

A I guess t ha t  depends on what you mean by "d i f fe ren t . "  

Are you ta l k ing  about d i f f e ren t  rates or  d i f f e r e n t  concept, 

what? 

Q Well, i n  Mississippi,  you agreed t o  a ra te  f o r  I S P  

t r a f f i c  tha t  you agreed t o  be bound t o  regardless o f  what the 

FCC subsequently decided about how I S P  t r a f f i c  was t o  be 

handled, d id  you not? 
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A Yes, t h a t ' s  correct. 

Q And you d i d n ' t  do tha t  i n  Florida; correct? 

A No. 

Q You have the a b i l i t y  i n  Florida, i f  the FCC 

subsequently comes back and orders something d i  f fe ren t  about 

I S P  t r a f f i c ,  you get t o  implement tha t  new FCC decision, do you 

not? 

A What would happen then i s  tha t  e i ther  par ty  could 

t r igger  the modif icat ion o f  agreement clause i n  the general 

terms and conditions i f  i t ' s  a change o f  law. 

Q So f o r  purposes o f  the Mississippi agreement, the 

debate about I S P  t r a f f i c  i s  over, i t ' s  dead. 

breathed any other l i f e .  You've agreed the issue i s  over. 

It can never be 

A I n  tha t  interconnection agreement, I believe t h a t ' s  

what the language states. 

Q Okay. Now, t e l l  me - -  there 's  a lso  a dif ference 

about how voice over Internet protocol i s  handled under the 

Mississippi agreement versus under the F 

that not correct? 

A Correct. I n  Mississippi,  AT&T 

voice over I P ,  and they stated they didn 

orida agreement; i s  

was not doing any 

t have plans t o  i n  tire 

near future. So tha t  agreement j u s t  states tha t  bas ica l ly  AT&T 

w i l l  not u t i l i z e  voice over I P  transmissions. 

Q So for the two things tha t  Mr. King and M r .  Peacock 

said were very speci f ic  i n  the F lor ida negotiations as t o  the 
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d e f i n i t i o n  o f  local  t r a f f i c ,  those two items are very - -  have 

been handled very d i f f e r e n t l y  by the par t ies i n  the Mississippi 

agreement; correct? 

A I don' t  know tha t  I ' d  say "very dif ferently." I 

mean, the language i s  d i f f e ren t .  With the I S P  compensation 

there 's  d i f f e ren t  things, but l e t  me take t h i s  opportunity t o  

say I understand what AT&T has done i n  t r y i n g  t o  t i e  the I S P  

and the V O I P  t o  make tha t  be what t h i s  exclusion says. That 's 

not what t h i s  exclusion says. That's not what t h i s  exclusion 

means. That's not what BellSouth ever said t h i s  exclusion 

means. And I can say tha t  w i th  a great deal o f  passion because 

when I read AT&T's testimony, and I 've t o l d  you t h i s  i n  North 

Carolina, i t  took me about eight times o f  reading tha t  

testimony before I understood tha t  argument because t h a t  I s not 

what t h i s  means. 

This language says tha t  i t  excludes c a l l s  t h a t  are 

originated or  terminated through switched access arrangements. 

Switched access arrangements i s  a term. Again, i t ' s  not 

capi ta l ized here, and as we talked about e a r l i e r  i n  the 

agreement M r .  King read, means i t  has the meaning i n  the 

industry tha t  are set for th  i n  the t a r i f f .  I f  we needed t o  

exclude I S P  t r a f f i c ,  we would have done that .  I f  we needed t o  

exclude voice over I P ,  we would have done that .  We would have 

said that .  We woul dn ' t have said switched access arrangements 

as established by the FCC or state commission because, qu i te  
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f rankly,  that  doesn't even protect me. 

t r a f f i c  had been determined tha t  i t  wasn't subject t o  

rec i  procal compensati on Number two, voice over I P  

transmissions a re  interlATA, so I don' t  need protect ion from 

that .  

I mean, number one, I S P  

And then the other thing, I think,  t o  look a t ,  and 

t h i s  gets back t o  the whole technical issue, i s  tha t  t y p i c a l l y  

ISP-bound t r a f f i c  i s n ' t  - -  and I say t y p i c a l l y ,  I should 

99.9 percent o f  the time i s n ' t  going t o  be or ig inated o r  

terminated through a switched access arrangement. 

Commission i s  f a m i l i a r  w i th  the I S P  issue. They're dialed 

l o c a l l y  and they're,  you know, terminated over those local  

f a c i l i t i e s .  That's why the par t ies got i n t o  so many disputes 

e a r l y  on about whether i t  was local  or not. And t h a t ' s  

pursuant t o  the ESP exemption which said you don ' t  buy access 

f o r  ISPs.  And voice over I P  i s  the same way. So i t ' s  not 

even - -  tha t  language doesn't accomplish tha t .  And I guess 

maybe i t ' s  convenient t ha t  those things are d i f f e r e n t  i n  

Mississippi than i n  the other states, and so therefore you can 

somehow draw tha t  conclusion a f te r  the fac t ,  but  t h a t ' s  not 

what tha t  exclusion was put i n  fo r .  And we have t h i s  exclusion 

again wi th  the word " r u l i n g  regulatory body'' versus "state 

commission or  FCC" w i th  mu l t ip le  carr iers .  

I mean, t h i  s 

You know, the l a s t  time we d id  the matrix fo r  the 

generic docket, i t  was over 20 i n  the s tate o f  Flor ida.  Nobody 
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I S P  or voice over I P ,  and 

d n ' t  say it. That's j u s t  

Q Well, you're not going t o  debate or deny tha t  a t  the 

time tha t  t h i s  was being negotiated the par t ies also were 

negotiat ing I S P  t r a f f i c  compensation and also voice over I P  

compensation; correct? 

A No. But the par t ies were also negotiat ing hot cut 

language, but we're not here saying tha t  t h i s  has anything t o  

do w i th  hot cuts. I mean, I guess, again, i t ' s  convenient t h a t  

those things for AT&T were being negotiated a t  the time, and 

thus t h i s  theory can be drawn, but t h a t ' s  not - -  you know, 

there were multiple, mult ip le  issues being negotiated a t  the 

same time. And, you know, we were under a t i m e  crunch because 

we had t o  f i l e  f o r  North Carolina by Ju ly  19th or ZOth, but 

tha t  doesn't mean tha t  because they were being negotiated i n  

the same, you know, two-month time period t h a t  t h a t ' s  what it 

means. Again, we were negotiat ing mul t ip le  issues. 

Q So you're saying i t ' s  just  coincidental tha t  those 

issues tha t  Mr. Peacock and Mr. King seem to be focussed on 

were being negotiated a t  the very same time tha t  you were 

proposing t h i s  language and the par t ies were negotiat ing 

whether i t  was going t o  be s tate commission or  FCC or 
regulatory r u l i n g  body, t h a t ' s  a l l  j u s t  coincidental? 

A Yeah. I mean, I wouldn't even say - -  coincidental 
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some conclusion. 

p le  issues. We were also negotiat ing P O I ,  as 

I mean, the par t ies  were 

you t a l  ked about ea r l i e r ,  point  o f  interconnection. We were 

negotiat ing compensation on trunks and f a c i l i t i e s .  We were 

negotiat ing mult iple, mul t ip le  things, but tha t  doesn't mean 

t h a t  any o f  those have anything t o  do wi th  t h i s  exclusion. 

mean, the exclusion says what it says. 

those c a l l  s tha t  are originated or terminated through switched 

access arrangements. 'I 

I 

It says, "Except f o r  

I can ' t  speak f o r  Mr. King. I can ' t  speak f o r  

Mr. Peacock. I know tha t  i f  I were i n  a pos i t ion  o f  - -  wel l ,  

when I am i n  a pos i t ion o f  negotiat ing fo r  BellSouth and the 

language doesn't say what I th ink  it needs t o  say, I propose a 

change t o  it. And, you know, the language i s  c lear .  It says, 

"through switched access arrangements. " Mr. King t e s t i  f l e d  he 

understood what a switched access arrangement was, and again, 

he wasn't there but he was dealing w i th  M r .  Peacock who was 

there. I t ' s  clear. I t  says what it says. 

I f  the exclusion only meant V O I P  and I S P ,  then i t  has 

no meaning because I S P  had already been excluded and V O I P  had 

already been excluded. I mean, I S P  provisions are deal t  with, 

you know, ad nauseam i n  the agreement about how we're going t o  

do it. V O I P  transmissions are deal t  w i th  i n  a separate section 

and actually say they won't be compensated as loca l  i n  a 

separate section. So why do we need i t  here? I mean, tha t  
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j u s t  - - i t ' s  not log ica l .  The exclusion says what i t  says and 

means what i t  says. 

Q Is there any reason tha t  you d i d n ' t  use the 

terminology "switched access trunks" o r  "trunk groups" as 

opposed t o  "switched access arrangements"? 

A They mean the same thing. As we talked about 

ear l  i e r ,  switched access arrangements means trunks and 

f a c i l i t i e s .  

Q Okay. I want t o  ask you a few questions about these 

I th ink  a few minutl s ago extensive discussions tha t  you had. 

you said tha t  we've spent more t ime  i n  t h i s  hearing room on 

those discussions than what was covered w i th  AT&T. So how d i d  

you i n  your testimony say - -  or  why d i d  you say i n  your 

testimony tha t  the par t ies had extensive discussions and drew 

diagrams regardi ng what t h i  s provi sion meant? 

A Because we d i d  have discussions. Can you point  me t o  

what page you ' r e  t a l  k ing about? 

Q Yes. I t ' s  your d i rec t ,  Page 8, Lines 1 through 4. 

A When BellSouth proposed t h i s  language t o  AT&T i n  the 

May 22nd time frame, t h i s  was new t o  AT8T. They hadn't seen 

it. BellSouth had it. You know, we had t h i s  language and we 

proposed it. We had discussions about what i t  meant. And a t  

tha t  t ime,  you can look a t  the redl ines and see. 

was phrased, "Local t r a f f i c  i s  defined as anything tha t  

originates and terminates i n  the LATA, except f o r  c a l l s  t ha t  

I believe i t  
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o r i  g i  nate o r  termi nate through switched access arrangements. " 

So we talked about it. What does tha t  mean, how does tha t  

work, much i n  the context o f  what we've ta lked about today, 

although not i n  as much de ta i l  because obviously the questions 

weren't being asked t h e  same way. 

When we t a l  ked about it, we t a l  ked about the fac t  

tha t  again you've got your two c r i t e r i a  and t r i gge r  points, and 

you're excluding i n  the second o f  which excludes switched 

access arrangements. So those discussions took place, and we 

talked about it. And we talked about i t  again from 

May 22nd when BellSouth proposed it, and there were subsequent 

meetings, and then we f ina l i zed  around Ju ly  19th, 18th or 19th. 

So t h a t ' s  why I said that ,  because we d id  have extensive 

discussions. Granted, i t  hasn't  amounted t o  the amount o f  

hours tha t  we've spent i n  Flor ida and North Carolina i n  

depositions and hearings, but we d i d  have discussions. 

Q Le t ' s  t a l k  about switched access t r a f f i c .  And I want 

t o  draw your at tent ion t o  Section 5.3.3 which we've talked 

about and the l a s t  sentence which i s ,  "This Section i s  

i nterre l  ated t o  Section 5.3.1.1. " 

A Okay. 

Q Now, tha t  sentence uses a capi ta l  "S" i n  the word 

"section, " does i t  not? 

A Yes. 

Q And i t  says then, "The Section i s  in te r re la ted  t o  
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Section 5.3.1.1." By using a cap i ta l  "S" i n  sect ion,  you meant 

there the e n t i r e t y  o f  the section, d i d  you not? 

A I ' m  not a lawyer and I won't t e s t i f y  t o  the legal  

impl icat ions of tha t .  I mean, I th ink  t h a t  t he  agreement 

speaks for i t s e l  f. 

Well, from your perspective negot ia t ing the agreement 

ementing the agreement, does the e n t i r e t y  o f  t h i s  

apply t o  5.3.1.1 o r  not? 

Yes 

MR. SHORE: I j u s t  want t o  object t o  whether i t  

applies t o  5.3.1.1. I mean, the language - -  
MS. CECIL: Is i n te r re la ted .  

THE WITNESS: I mean, the 1 anguage - - 

COMMISSIONER DEASON: Hold on j u s t  a second. There 

has been an objection. Objection is overruled. You may answer 

the question. 

THE WITNESS: Okay. The language states t h a t  t h i s  

Section i s  i n te r re la ted  t o  Section 5.3.1.1. I t h i n k  t h a t ' s  

f i n e  t o  say t h a t  the e n t i r e  sect ion applies t o  5. - -  o r  i s  

i n t e r r e l  ated, not appl i e s  , but  i s i nte r re l  ated t o  5.3 . 1.1. 

BY MS. CECIL: 

Q Okay. So t h a t  would mean not j u s t  these provisions 

tha t  deal w i th  voice over I P  but the section which i s  - -  

s p e c i f i c a l l y  the f i r s t  sentence which i s  l i m i t e d  t o  intralATA 

t r a f f i c  i n  terms o f  switched access t r a f f i c ?  
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A The e n t i r e  section as you said, not  j u s t  the f i r s t  

sentence or  j u s t  the l a s t  sentence but the section. 

Q And again, because I 've always been confused about 

t h i s ,  can you help me understand be t te r  why you added t h i s  l a s t  

1 anguage, "Thi s Section i s i nte r re l  ated t o  Section 5.3.1. l"? 

A Sure. The issue o f  voice over In te rne t  protocol 

transmission i s  an issue t h a t  i s  important t o  BellSouth as i t  

i s  t o  many other car r ie rs .  This Commission knows tha t  because 

we a rb i t ra ted  the issue w i t h  Level 3, we a rb i t ra ted  i t  w i th  

Adelphia, we a rb i t ra ted  i t  AT&T, we a rb i t ra ted  i t  w i th  M C I ,  and 

we may have arb i t ra ted  i t  w i th  Spr in t  a l l  around the same time 

frame. So t h i s  Commission got p lenty  o f  hearing on t h a t  issue, 

and i t  was ac tua l l y  also i n  the generic docket. 

When you're t a l  k ing  about voice over In te rne t  

protocol transmissions and whether or  not they '  r e  switched 

access, you have t y p i c a l l y  the same issues t h a t  you have i n  

that  you've got what could be in te rs ta te ,  o r  what BellSouth 

ll~ould say i s  i n te rs ta te ,  and then you a lso have the in t ras ta te .  

d i t h i n  - -  obviously, the i n t e r s t a t e  po r t i on  i s  subject t o  the  

FCC j u r i s d i c t i o n ,  but w i t h i n  the state,  t h a t  goes t o  each s ta te  

commission. And i n  the case o f  V O I P  transmissions, those are 

not going t o  t y p i c a l l y  be routed over switched access 

arrangements because t h a t ' s  not the po in t  o f  using voice over 

I P .  The po in t  o f  using voice over I P  i s  t h a t  you might even 

d i a l  i t  as l o c a l l y ,  i t  might look l o c a l l y ,  bu t  the end points  
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might be i n  d i f ferent  LATAs or  d i f f e ren t  states. So the issue 

about voice over Internet protocol transmissions gets t o  some 

o f  the same, you know, compensation issues tha t  have happened 

or t h i s  Commission has heard on tha t  type basis. 

When you agree t o  a d e f i n i t i o n  - - and we t a l  ked 

e a r l i e r  about some o f  the f lavors, and I ' m  going t o  use the 

same examples t o  hopefully make it an easier analysis. 

had the f i r s t  f l a v o r  tha t  we talked about which i s  t ha t  loca l  

was defined as anything tha t  originated and terminated i n  the 

I L E C ' s  loca l  c a l l i n g  area, then t h a t ' s  a smaller area than i f  I 

said i t ' s  anything tha t  or ig inates and terminates i n  the - -  
w e l l ,  po ten t i a l l y  i t ' s  a smaller area. Anything tha t  

originates and terminates i s  local  and i s  b i l l e d  by the 

or ig ina t ing  party as local  because the I L E C ' s  loca l  c a l l i n g  

area may be smaller than the ALEC's loca l  c a l l i n g  area. 

I f  I 

When you're dealing w i th  whether or  not these voice 

over I P  transmissions are going t o  be considered switched 

access t r a f f i c  or not, you have t o  take i n t o  account whether 

you've determined tha t  you're going t o  have a basic loca l  

c a l l i n g  area determine your compensation f o r  loca l  or  a larger  

area. And i n  t h i s  case w i th  AT&T, we've agreed t o  an even 

larger area which i s  anything i n  the LATA except fo r  switched 

access arrangements or c a l l  s t ha t  are or ig inated o r  terminated 

over switched access arrangements. So the potent ia l  problem 

tha t  BellSouth could have i f  someone came and t r i e d  t o  adopt 
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t h i s  d e f i n i t i o n  o f  voice over I P  without taking the loca l  

t r a f f i c  d e f i n i t i o n  tha t  goes wi th  i t  i s  tha t  I might have here 

treatment fo r  voice over I P  transmissions w i th in  the LATA, but 

l e t ' s  say that  t h e i r  interconnection agreement deemed local  

anything i n  the loca l  c a l l i n g  area. Now I ' v e  got a gap about 

what I do when tha t  transmission originates and terminates 

outside the local  c a l l i n g  area but w i th in  the LATA because I 

have a local  t r a f f i c  d e f i n i t i o n  t h a t ' s  smaller than what I've 
determined I'm going t o  do on V O I P .  So t h i s  in te r re la ted  

sentence was put i n  only t o  address the f a c t  t ha t  i f  you're 

going t o  take t h i s  V O I P  language - -  which BellSouth f e l t  was 

probably going t o  happen considering tha t  we had somewhat 

compromised on t h i  s 1 anguage. This wasn't Bel 1 South standard 

1 anguage tha t  V O I P  transmi ssions are switched access. This was 

k ind o f  a compromise, and we thought t h i s  might be appeal i n g  t o  

some other ALECs - - t ha t  they would also have t o  re la te  back 

and take the d e f i n i t i o n  o f  loca l  t r a f f i c  so t h a t  you d i d n ' t  

have tha t  gap tha t  was determined ear l  i e r .  

I say t h i s  i n  my rebuttal  testimony and I'll say i t  

here. You know, the d e f i n i t i o n  o f  loca l  t r a f f i c  doesn't say 

tha t  i t ' s  in te r re la ted  t o  switched access t r a f f i c ,  and t h a t ' s  a 

minute subtlety maybe, but I th ink  t h a t ' s  po int ing as t o  what 

the in tent  o f  the par t ies was. 

somebody wants t o  take t h i s  loca l  t r a f f i c  d e f i n i t i o n  and not 

the switched access t r a f f i c  d e f i n i t i o n  here. I do have a 

I don' t  have a concern i f  
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concern i f  they want t o  take t h i s  switched access t r a f f i c  

d e f i n i t i o n  t o  deal w i th  voice over I P  provisions and not the 

local  t r a f f i c  de f i n i t i on .  So t h a t ' s  why tha t  sentence was put 

i n .  

Q Okay. So j u s t  so I understand, i f  you have a 

s i t ua t i on  where i n  the same paragraph you have a d e f i n i t i o n  o f  

switched access t r a f f i c  and you're also ta l k ing  about voice 

over I P  being w i th in  the LATA, as you have talked about it, you 

then need t o  make sure tha t  tha t  d e f i n i t i o n  o f  switched access 

on o f  loca l  t r a f f i c ,  

i s  t ha t  correct? 

t r a f f i c  i s  in te r re la ted  t o  any d e f i n i t  

p a r t i c u l a r l y  here where i t ' s  LATAwide; 

A Well, i t  depends. I t ' s  rea l  

compromi sed on the voice over In ternet  

y whether I 've 

protocol issue o r  not. 

That was my concern. Not so much the switched access t r a f f i c  

d e f i n i t i o n  but how the voice over In ternet  protocol 

transmi ssi  ons provi s i  ons i n tha t  agreement were. 

Q So i f  you've got a provis ion tha t  deals wi th  voice 

over I P  t ha t  re lates i t  t o  being access or not depending on 

whether i t ' s  i n  the LATA o r  out o f  the LATA, t h a t ' s  when you 

have t o  have i t  interrelated. Is t h a t  what you're saying? 

A I t  would depend on whether BellSouth had moved o f f  o f  

any point  o r  changed the language about how the par t ies were 

going t o  deal w i th  voice over I P  transmissions. I f  a ca r r i e r  

had adopted the standard language o f  BellSouth, which i s  tha t  

regardless o f  transport protocol method used, here's how we' r e  
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going t o  do i t , then I wouldn't have a need t o  i n t e r r e l a t e  t h a t  

back. 

you see here which says, "The par t ies  have been unable t o  agree 

as t o  whether V O I P  transmissions const i tu te  switched access 

t r a f f i c , "  and then we go on t o  say what we're going t o  do, a t  

t h a t  po in t  where we're k ind o f  agreeing t o  disagree, t h a t ' s  

when you'd need tha t  in te r re la t ionsh ip .  

But i f  BellSouth had of fered some other language l i k e  

MS. CECIL: A17 r i g h t .  I ' v e  got an e x h i b i t  t h a t  I ' d  

1 i ke t o  mark. Commissioner Deason, I don' t  remember what 

number we're up t o .  

COMMISSIONER DEASON: This w i l l  be Exh ib i t  26. 

(Exhib i t  26 marked f o r  i d e n t i f i c a t i o n . )  

COMMISSIONER DEASON: Ms. Ceci l ,  how much more do you 

have f o r  t h i s  witness? 

MS. CECIL: Oh, I ' d  probably say about another hour, 

Commi ssi oner 

COMMISSIONER DEASON: Another hour. Okay. Perhaps 

now i s  a good time t o  take a recess, and we w i l l  recess f o r  15 

minutes . 
(B r ie f  recess.) 

COMMISSIONER DEASON: C a l l  the hearing back t o  order. 

Ms. Ceci l ,  before you begin, j u s t  l e t  me make a remark o r  two. 

F i r s t  o f  a l l ,  l e t  me say, I understand the importance o f  t h i s  

issue, and I appreciate the thoroughness wi th  which we're going 

over a l l  o f  these issues because I t h ink  both par t ies  ind icated 
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a t  the beginning this was a rather simple in te rpre ta t ion  o f  

contract language. We're not a rb i t ra t i ng  an entire agreement, 

and we're spending about as much time as we would otherwise. 

We a lso  have gone t o  the great t rouble o f  inser t ing  

an en t i re  record i n  another s ta te  i n  t h i s  proceeding. And I 

thought tha t  was going t o  expedite things here. And my 

comments are not directed t o  you, Ms. Cecil, or t o  you, 

BellSouth, but we have heard a l o t  about t h i s  issue. I th ink  

we need t o  wrap i t  up. That's no t  t o  take away anything tha t  

you f e e l  i s  important t o  contain t o  covering your 

cross-examination, but we've spent, as the witnesses indicate, 

more time in t h i s  hearing room which the par t ies  used t o  

discuss t h i s  issue when they were negotiat ing the contract. 

th ink  the reverse should take place. 

I th ink  you a l l  should spend e ight  hours negotiat ing 

I 

it and making sure you're clear on the contract language before 

you br ing these disputes t o  us. 

p r i o r i t i e s  wrong. Now, having said that ,  I'll put my smile 

back on my face and we w i l l  proceed. 

I th ink  you've got your 

MS. CECIL: Thank you, Commissioner. 

BY MS. CECIL: 

Q Ms. Shiroishi ,  i f  we could discuss for a few minutes 

Exhibi t  Number 26. This appears t o  be a f i l i n g  tha t  BellSouth 

made on March the 14th, 2003 w i th  the Flor ida Commission, would 

you agree? 
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A Yes. 

Q And t h i s  i s  an interconnection agreement tha t  Aug ink 

Communications has executed wi th  BellSouth; i s  tha t  correct? 

A Correct. 

Q And i t  appears t o  be i n  the most par t  adoption o f  the 

AT&T/Bel lSouth agreement tha t  we have been discussing, would 

you agree? 

A Yes. 

Q I f  you would, 

Section 5.3.1.1. Do yo 

tu rn  over t o  

i see tha t  yo1 

Page 4 and look a t  

've used there t h i s  

switched access arrangements excl usi on 1 anguage? Do you see 

that? "Except f o r  those calls tha t  are or ig inated or 
terminated through switched access arrangements. 'I 

A Yes . 
Q And i n  tha t  case you decided t o  change the AT&T 

language, and you modified i t  t o  include a parenthetical, 

"(i .e. , t r a f f i c  t ha t  i s  exchanged over switched access trunk 

groups)." Do you see that? 

A Yes. 

Q Why was tha t  change made from the AT&T agreement? 

A Well ,  obviously BellSouth doesn't want t o  continue t o  

have complaints and issues. A f te r  AT&T f i l e d  i t s  complaint, we 

were concerned tha t  another ca r r i e r  who adopted t h e  AT&T 

agreement may t r y  t o  take AT&T's i n te rpre ta t ion  o f  what t h i s  

means, so we put i n  a c l a r i f i c a t i o n .  I t h ink  i t ' s  important t o  
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Tote t h a t  what's put there, the i . e . ,  i d  es t ,  and I'm always 

Droud when I get t o  use my Lat in  background, a l l  t h a t  means i s  

that i s ,  tha t  c l a r i f i e s .  T r a f f i c  tha t  i s  exchanged over 

switched access trunk groups. And t h a t ' s  exactly what we've 

said i n  t h i s  hearing today. That's what tha t  language means 

tha t ' s  on the board there; i t ' s  what t h i s  language i n  f r on t  o f  

you means. 

Q Okay. Le t ' s  move over t o  Page 5 where there i s  a 

change t h a t ' s  been made t o  t h i s  d e f i n i t i o n  o f  switched access 

t r a f f i c ,  5.3.10. Do you see that? 

A Yes. 

Q The f i r s t  change tha t  you made from the AT&T 

agreement was tha t  rather than l i m i t i n g  switched access t r a f f i c  

t o  i nterlATA t r a f f  i c, you inserted t e l  ephone to1 1 servi ces 

instead. Do you see that? 

A 

Q And telephone t o l l  service, i s  tha t  

category or a smal 1 er category than interLATA 

A Say i t  again. I n t r a  o r  i n t e r ?  

4 I n t e r  . 
A 

I see those words, yes. 

Telephone t o l l  services i s  defined 

a broader 

t r a f f i c ?  

.yp ica l ly  i n  the 

Act as anything t h a t ' s  an o f fe r i ng  t o  the publ ic  for a fee 

outside o f  loca l .  

language i s  actua l ly  not so much changed from the AT&T as t h i s  

i s  what's i n  BellSouth's standard agreement tha t  we o f f e r  and 

I t h ink  i t ' s  important t o  note tha t  t h i s  
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what we offered t o  AT&T i n  the beginning. AT&T and BellSouth 

d id  negotiate some changes t o  it, but t h i s  actua l ly  tracks what 

BellSouth o r i g i n a l l y  offered t o  AT&T on the f i r s t  couple o f  

sentences. 

Again, the voice over I P  provisions i n  t h i s  section 

whi ch p i  cks up addit ional 1 y any pub1 i c switched t e l  ephone 

network interexchange telecommunications t r a f f i c  regard1 ess 

transport protocol method, and t h a t ' s  the same th ing  as 

addressing voice over I P ,  i s  BellSouth's posi t ion.  So t h i s  

company, Auglink, was w i l l i n g  t o  take BellSouth's pos i t ion 

o f  

in 

voice over I P  protocol transmi ss i  ons instead o f  having 1 anguage 

that  said we agree t o  disagree. 

Q And the other change i s  tha t  the in te r re la ted  

language tha t  you've discussed e a r l i e r  was removed from t h i s  

de f i n i t i on  o f  switched access t r a f f i c ;  i s n ' t  t ha t  correct? 

A Correct. Again, because, as I ta lked about ea r l i e r ,  

you only need tha t  in ter re la ted language when you have a 

disagreement o r  a compromise on the voice over I P ,  and t h i s  

carr ier  was f i n e  w i th  not having that .  

Q Let 's  discuss fo r  j u s t  a few minutes the type o f  

trunks tha t  AT&T would have t o  use under t h i s  agreement i n  

order t o  have i t  compensated as local  compensation. You are 

aware, are you not, t ha t  there i s  language i n  Attachment 3 tha t  

ta lks about AT&T converting ex is t ing  t runking arrangements t o  

local -only interconnection arrangements? Do you understand 
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t ha t?  

A 

testimony? 

Are you re fe r r ing  t o  the exh ib i t  t o  my d i rec t  

Q Yes, t h a t ' s  correct. 

A I t  refers t o  conversion o f  trunk groups for loca l  and 

intralATA t o l l  t r a f f i c ,  yes. 

Q Has BellSouth requested tha t  AT&T do any conversion 

o f  any o f  i t s  ex is t ing  trunk groups from switched access t o  

1 oca1 nterconnecti on? 

A No. Again, the language allows e i ther  par ty  t o  

t r igger  tha t ,  and under the current agreement, how the trunking 

i s  established determines compensation. BellSouth r e a l l y  

doesn't have a need or desire for AT&T t o  change tha t  i f  AT&T 

i s  okay w i th  the way i t  i s .  

Q Okay. Now, wi th  respect t o  BellSouth's network, you 

use only local  interconnection trunks t o  carry your t r a f f i c ,  do 

you not? 

A Our internal  t r a f f i c ?  

Q The t r a f f i c  tha t  you provide - -  t r a f f i c  tha t  you 

carry f o r  customers . 
A From an en t i re  BellSouth network perspective, I 

wouldn't agree w i th  tha t  statement. Are you ta l k ing  about 

interconnection t r a f f i c ,  or  are you t a l  k ing about t r a f f i c  

tha t  - -  I mean, when BellSouth carr ies t r a f f i c  f o r  our own 

internal  network, obviously we have a n ine-state network, and 

FLORIDA PUBLIC SERVICE COMMISSION 



1 

2 

3 
4 

5 
6 

7 

8 

9 

10 

11 

12 

13 
14 

15 

16 

17 

18 

19 

20 

21  

22 

23 

24 

25 

345 

those trunk groups are, you know, various types o f  t runk groups 

i n  the way tha t  they ' re  carr ied. We interconnect w i th  other 

car r ie rs  wi th  switched access trunk groups and w i t h  loca l  t o l l  

trunk groups 
Q Right. But are you ordering from them switched 

access arrangements, or  are you providing t o  them switched 

access arrangements? 

A Typical ly we are providing switched access 

arrangements. What we order from other carr iers  i s  t y p i c a l l y  

local  to1 1 trunk groups because Bel lSouth does not - - BST does 

not carry  things outside the LATA fo r  interconnection purposes. 

Q So the  way your network has been b u i l t ,  i t ' s  

bas ica l l  y a loca l  -only network? We've discussed tha t  ear l  i e r .  

A Again, I don' t  want t o  say the way our network i s  

bui 1 t For i nterconnecti on purposes, yes, what we purchase 

from other carr iers .  

Q So wi th  respect t o  t h i s  language here, "or ig inated or 
terminated through switched access arrangements, 'I t ha t  ' s not 

going t o  have any impact on BellSouth because you don ' t  use 

switched access arrangements i n  the same capacity and form tha t  

AT&T uses; r i g h t ?  

A 

Q Okay. So a l l  o f  your t r a f f i c  w i th in  the LATA i s  

Not i n  the same capacity, no. 

always going t o  be local  ; correct? 

A Under t h i s  de f i n i t i on ,  I would have t o  check, but 
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probably, yes. 

Q Okay. Now, w i th  respect t o  AT&T's hybrid loca 1 ong 

distance network, you don' t  have t h a t  arrangement e i ther ,  do 

you? 

A No. BST i s  not allowed t o  cross LATA boundaries. 

Q Right. But you don' t  have any long distance switches 

anywhere i n  your t e r r i t o r y ;  correct? 

A 

Q 
My understanding i s  not BST. 

And then i f  we can j u s t  move t o  a 

redl ines tha t  you've put together, tha t  I ' v l  

the matrix, w e ' l l  be complete. 

review o f  the 

put  together i n  

MS. CECIL: Commissioner Deason, i f  we could have 

t h i s  marked as Exhib i t  Number 27. 

COMMISSIONER DEASON: It w i l l  be so i den t i f i ed .  

MS. CECIL: Thank you. 

( Exhi bi t 27 marked fo r  i dent i f i c a t i  on. ) 
BY MS. CECIL: 

Q Now, Ms. Shiroishi  , i n  the context o f  discovery 

between the part ies,  Bel lSouth provided AT&T redl ined versions 

o f  the contract t ha t  were exchanged between the par t ies over 

the course o f  several months. Would you agree w i th  that? 

A Yes. 

Q And when we took your deposition, I showed you a 

matrix tha t  I had put together which I had constructed from the 

redlined versions o f  the contract. Do you remember that? 
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A Yes. 

Q Okay. And what I ' ve  done i s  I ve converted tha t  i n t o  
t h i s  par t i cu la r  exh ib i t .  And I ' d  l i k e  t o  show you some o f  t h e  

language as it material ized i n  order t o  understand what the 

par t ies  were negotiat ing a t  what par t i cu la r  po in t  i n  t ime.  

COMMISSIONER DAVIDSON: Chairman, can we get t h i s  so 

i t  pops up on our screens? Do you have it? 

COMMISSIONER DEASON: No, but you may need t o  tu rn  

the toggle switch, the upper right-hand. 

a moment. 

Bear w i t h  us f o r  j u s t  

(Discussion o f f  the record. 1 

COMMISSIONER DEASON : We' 11 j u s t  t u r n  our chai r s  . 
MS. CECIL: Do you have a hard copy o f  the exh ib i t?  

COMMISSIONER DEASON: Yeah, we can work from it. 

BY MS. CECIL: 
Q Ms. Shiroishl  , what I 've put up on t h e  screen i s  the 

red l ine  tha t  you sent t o  M r .  Peacock on the J u l y  l l t h ,  2001. 

So would you not agree a t  t ha t  po int  i n  time t h a t  you had not 

yet  proposed the language tha t  we have been discussing which i s  

over here on the board? 

A Again, the  1 anguage - - the meaning o f  the language 

and the substance i s  the same. If  you look, it says, "Local 

t r a f f i c  i s  defined as any telephone c a l l  t ha t  or ig inates and 

terminates i n  the same LATA, except f o r  those ca l l s  that  are 

or ig inated or  terminated through switched access arrangements 
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i ng regul a to ry  body. I' That meaning i s 

s up here. The words, 1 would agree 

tha t  are up here, were not i n  t h i s  document. 

Q Okay. And y o u ' l l  see under the disagree, AT&T 

proposal and BellSouth proposal t ha t  the argument a t  tha t  po int  

i n  time was regarding information service provider t r a f f i c ;  

correct? 

A That i s  s t i l l  noted i n  here. A t  t ha t  po int  i n  time, 

obviously the FCC had issued i t s  order. And I would have t o  go 

back and look a t  the en t i re  document t o  see, but I would th ink  

a t  t ha t  point  tha t  the disagree was not so much as i t ' s  worded 

here but j u s t  as Mr. Peacock t e s t i f i e d  e a r l i e r  t h a t  the par t ies 

need t o  put i n  the placeholder language t o  implement the FCC's 

I S P  order on remand. 

Q Okay. Let ' s move t o  - - now, coming up on the screen, 

on July  the 17th i s  when you provided the language regarding 

settlement o f  I S P  ca l l s ;  i s  t ha t  not correct? 

A That's what your matrix says. Subject t o  check the 

red1 i nes. I haven ' t compared t h i  s w i th  the documents produced . 
Q But t o  the best o f  your knowledge, t h a t ' s  the 

f i r s t  time tha t  AT&T saw how they were going t o  solve the I S P  

language i n  terms o f  actual contract language, and i t  was on 
July the 17th? 

A As  we talked about i n  North Carolina, the lawyers 

were actual ly working on t h i s  issue as wel l .  So I ' m  not sure 
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:hat i t ' s  the f i r s t  t ime  the language was seen. I t ' s  the 

' i r s t  time I t h ink  i t  was i n  the document o f  Attachment 3, but 

;here could be other documents, e-mails, faxes t h a t  went back 

md fo r th .  

Q And a t  tha t  po int  i n  time, on the 17th, you're s t i l l  

s i n g  "establ i shed by the r u l  i ng  regul atory body; " correct? 

A Yes. 

COMMISSIONER DAVIDSON: Chairman, I have a question 

for counsel on t h i s  just  so I'm clear i n  the nature o f  the 

2xhibit. What par t  o f  t h i s  exh ib i t  i s  compilation work product 

md what par t  i s  evidence? Is a l l  t h i s  evidence t h a t ' s  j u s t  

ieen cut and pasted from ex is t ing  exhib i ts ,  o r  - -  

MS. CECIL: Yes. 

COMMISSIONER DAVIDSON: - -  i s  any p a r t  o f  t h i s  

attorney sor t  o f  commentary o r  narrat ive on how t o  navigate? 

MS. CECIL: Where there are aster isks and i t  says, 

"Shiroishi sends t o  Peacock," t ha t  i s  added by me. Where the 

1 anguage i s  there, the contract 1 anguage, t h a t '  s from the 

redl ine versions which had time and date stamps associated w i th  

them. 

COMMISSIONER DAVIDSON : Thank you. 

BY MS. CECIL: 

Q 
now - -  Ms. Shi ro ish i ,  t h i s  indicates tha t  on July the 18th, 

tha t  was when AT&T f i r s t  saw the language which changed 

Ms. Shiroishi  , what we're pu t t i ng  on the screen 
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"regul atory rul i ng  body" t o  "state commi ssi on or FCC. 'I Woul d 

you agree w i th  that? 

A 

Q 
Subject t o  check w i th  the or ig ina l  document, yes. 

And the agreement then i s  signed the next day, so 

t h i s  was a last-minute change tha t  was done by the par t ies,  

would you not agree? 

A Yes. 

Q And here you have highl ighted i n  blue tha t  

M r .  Peacock i s  continuing t o  t r y  t o  make changes regarding 

compensation for I S P  t r a f f i c .  Do you see that? 

A Yes. 

Q Okay. And t h a t ' s  Ju ly  the 19th. You eventually 

signed the agreement on Ju ly  the 19th l a t e r  i n  the day, do you 

not? 

A 

o f  Flor ida,  i t  was not signed u n t i l  October o f  2001. 

Right. But the agreement had been reached 

l y  a t  tha t  po int  i n  time on Ju ly  the 19th even for 

For the state o f  North Carolina, yes. For the state 

We had agreed regional ly,  yes, t o  the concepts. 

So then l a t e r  on i n  the day on July the 19th, 

Mr. Peacock sends you language, and then you resend back t o  him 

and you say, nope, we're not going t o  change the I S P  t r a f f i c  

1 anguage anymore; correct? 

A Correct. Again, our lawyers were actual ly  working 
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d happen from the date tha t  the I S P  

the agreement was s i  gned or  amended . 
And so t h i s  issue i s  being worked from a legal standpoint as 

w e l l .  

Q So you're s t i l l  arguing up u n t i l  the l a s t  minute 

about how I S P  t r a f f i c  i s  going t o  be compensated because you 

said, nope, we're going t o  take out the red language; correct? 

A Well,  I think the way I would characterize tha t  i s  

tha t  i f  you read the language, i t ' s  t a l k ing  about the date from 

the FCC I S P  order u n t i l  such t i m e  as we get these amendments or 

agreements executed. So I don' t  th ink  i t ' s  f a i r  t o  

characterize i t  ' s  the whole o f  I S P .  It was t a l  k ing about a 

specif ied t ime  frame tha t  was i n  discussion between the 

part ies.  And t h a t ' s  what tha t  was about. 

Q Okay. Well, l e t ' s  move and see what - - and tha t  was 

where the par t ies eventually ended up on 5.3.1.1. The l a s t  

s l i de  we looked a t  was ac tua l l y  what went i n t o  the agreement; 

i s  tha t  correct? 

A Well, i n  the l a s t  s l i d e  I have, i t  ac tua l l y  s t i  

the " i n  no event," and I don' t  th ink  tha t  - -  d i d  t h a t  get 

1 has 

Put 
i n  the signed agreement? I don't th ink  so. Do we need t o  

check that? I ' m  not sure what you're asking me. 

Q That's okay. Le t ' s  look t o  the switched access 

t r a f f i c  matrix t o  see what happened r e l a t i v e  t o  5.3.3. Now, 

when you f i r s t  sent him the d e f i n i t i o n  o f  switched access 
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t r a f f i c ,  i t ' s  on July the l l t h ,  i s  it not? 

A Subject t o  check the documents again, yeah, but tha t  

seems t o  be my recol lect ion as the date. 

Q And you used there a t  tha t  po int  i n  time telephone 

to1 1 service? 

A Yes. 

Q And tha t  would have been a more expansive d e f i n i t i o n  

o f  switched access t r a f f i c  than what had been agreed t o  i n  

5.3.1.1, would i t  not? 

A I don' t  th ink  I can agree w i th  tha t  because again 

what t h i s  d e f i n i t i o n  was dealing wi th  was the voice over I P  

issue, and we were g iv ing a d e f i n i t i o n  o f  switched access 

t r a f f i c  i n  tha t  context. So I don' t  th ink  i t ' s  a f a i r  

characterization t o  say i t  was more expansive or l ess .  

Q Well, telephone t o l l  t r a f f i c ,  as you, I believe, have 

t e s t i f i e d  i n  your deposition, can mean a l l  switched access 

t r a f f i c ,  correct, not j u s t  cer ta in  subsets o f  switched access 

t r a f f i c ;  correct? 

A Well, again, telephone to1 1 service i s  t y p i c a l l y  a 

phrase t h a t ' s  used more from a r e t a i l  perspective versus 

switched access i s  more of a wholesale type perspective. But 

t h i s  switched access t r a f f i c  d e f i n i t i o n  w i th  the voice over I P  

provisions tha t  are here again was i n  the contract. The local  

t r a f f i c  d e f i n i t i o n  tha t  we have up here was i n  the contract 

again wi th  the minor changes tha t  have been made, and the local  
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t r a f f i c  de f i n i t i on  s t i l l  had the exclusion fo r  the switched 

access and what was and wasn't local  under tha t .  And so tha t  

side by side wi th  the d e f i n i t i o n  I don' t  th ink  expands o r  

decreases the scope o f  t h i s  switched access t r a f f i c  de f i n i t i on .  

Q Okay. Let's look because I th ink  the par t ies get 

more speci f ic  regarding tha t  de f i n i t i on .  So the next time the 

par t ies  exchange a red1 ine, Peacock s t r i kes  out telephone to1 1 

service; does he not? 

A Yes, t h a t ' s  not showing up as str icken. I guess i t ' s  

j u s t  blank there? 

Q 

s t r i k e  it, a t  least  t h a t ' s  what i t  shows i n  the redl ine. 

A 

We1 1 , the blue indicates tha t  he was attempting t o  

Okay. Does i t  show i n  the red l ine as actual ly  being 

s t r icken or  j u s t  not there? 

Q No, i t  shows i t  highl ighted - -  
A H i  ghl i ghted. 

Q - - consistent w i th  h i s  discussion tha t  the par t ies 

woul d h i  ghl i ght i n order t o  have d i  scussi on. 

A Okay. I guess I j u s t  don ' t  know i f  tha t  proposal was 

actual ly  t o  s t r i k e  i t  out or j u s t  t o  h igh l igh t  i t  fo r  

d i  scussi on. 

Q Okay. Wel l ,  l e t ' s  move and see what happens next. 

A Typical ly, a s t r i k e  out would be shown wi th  a l i n e  

through it. 

Q And t h i s  i s  the f i r s t  time tha t  you add the 
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in ter re la ted section reference; i s  tha t  not correct? 

A I 'm sorry, I 've having a hard t ime  fo l lowing it. So 

what you're saying tha t  the red l ine shows i s  tha t  there was 

actual ly  another sentence. 

red would go up above? 

It's not i n  the nonred bu t  tha t  the 

Q Yes, t h a t ' s  correct. 

A Okay. Subject t o  check the document. 

Q A l l  r i g h t .  So you had or ig ina l ly  given the f i r s t  

d e f i n i t i o n  o f  switched access t r a f f i c  on July the l l t h ,  and you 

do not add the in te r re la ted  i n  u n t i l  Ju ly  the 17th; correct? 

A Right. And I believe there was also a corresponding 
change. I f  y o u ' l l  give me j u s t  a moment. Right. I f  you look 

j u s t  p r i o r  t o  tha t ,  and I ' m  not sure i f  you can back the s l i de  

up or not, but for those o f  us wi th  paper copies, j u s t  p r i o r  

the l a s t  sentence had read, "The par t ies agree t o  abide by any 

ef fec t i ve  and applicable FCC rules and orders regarding the 

nature o f  such t r a f f i c  and the compensation payable by the 

part ies fo r  such t r a f f i c ,  i f  any; provided however, t ha t  V O I P  

transmissions which or ig inate i n  one local  c a l l i n g  area and 

terminate in another loca l  c a l l i n g  area shal l  not be 

compensated as loca l  . " 
When the in te r re la ted  sentence i s  added, the sentence 

j u s t  p r i o r  t o  tha t  was also changed from " local  c a l l i n g  area" 

t o  "LATA," so tha t  it reads, " i f  any; provided however, t ha t  

any VOIP transmissions which or ig inate i n  one LATA and 
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terminate i n  another LATA (i .e.,  the end points o f  the c a l l ) ,  

shal l  not be compensated as l o c a l  t r a f f i c . "  So a t  the t ime  

that  tha t  changed from local c a l l i n g  area t o  LATA was made i s  

the same time tha t  the in ter re la ted section was added. And 

again, t h a t ' s  what we were ta l k ing  about ea r l i e r .  That was t o  

avoid tha t  "gap" tha t  could occur i f  you had V O I P  transmissions 

provisions tha t  were dealing i n  LATA context i n  a loca l  t r a f f i c  

d e f i n i t i o n  tha t  was not. 

Q A l l  r i g h t .  Let's move on. Now, here you are sending 

Mr. Peacock an e-mail p re t t y  much one day before the agreement 

i s  signed f o r  North Carolina and agreed t o  f o r  other states, 

and you're t r y i n g  t o  get switched access t r a f f i c  defined t o  

include intraLATA in t ras ta te  t r a f f i c .  Now, t h a t ' s  inconsistent 

with what the par t ies had agreed t o  i n  the d e f i n i t i o n  o f  local  

t r a f f i c  over i n  5.3.1.1, i s  i t  not? 

A No. Again, the two were side by side. The local  

t r a f f i c  d e f i n i t i o n  deal t  wi th  i t  w i th  the exclusion and the 

access t r a f f i c  d e f i n i t i o n  here added - -  and I don' t  

the speci f ics o f  t h i s  discussion. 

owing t h i s  a l i t t l e  b i t .  

I'm having a hard 

It was easier f o r  me i n  the 

red1 ines where i t  shows up exactly. But again, a f t e r  

Mr. Peacock highl ighted the telephone t o l l  service, I ' m  

assuming tha t  he wanted t o  change tha t  t o  something else, and 

tha t ' s  when we put these i n ,  but t h i s  was not the f i n a l  

language tha t  the par t ies agreed to .  
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second. The exh ib i t  - - normally I get accused of t a  

addressed i n  the d e f i n i t i o n  o f  loca l  t r a f f i c  the exc 
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j u s t  f o r  a 

k ing too 

loudly, so t h i s  i s  cer ta in ly  a change fo r  me. The exh ib i t  tha t  

I used w i th  Mr. Peacock was actual ly  the deposition tha t  - -  the 

matrices tha t  Ms. Cecil used i n  Ms. Sh i ro ish i ' s  deposition tha t  

has actual red l in ing i n  i t ,  and the witness j u s t  said she's 

having trouble fol lowing t h i s  exh ib i t  because i t  doesn't have 

the redl ines. Would i t  be okay t o  re fe r  or give her a copy o f  

Exhibi t  23 so i t ' s  easier f o r  her and maybe i t  w i l l  speed up 

the questions? 

COMMISSIONER DEASON: Ms. Cecil .  

MS. CECIL: We have it. That would be f ine .  

BY MS. CECIL: 

Q A l l  r i gh t .  Le t ' s  see. Now, Ms. Shiroishi ,  i f  you 

Hould look t o  the e-mail t h a t  Mr. Peacock sent you Ju ly  the 

19th. Again, t h a t ' s  the day tha t  you signed the agreement. He 

bas ica l ly  has high1 ighted for discussion intralATA in t ras ta te .  

Do you see that? 

A Yes. 

Q And a t  tha t  po int  i n  time thereafter l a t e r  i n  the 

day, you agree w i th  Mr. Peacock, and you s t r i k e  out intraLATA 

in t ras ta te  t r a f f i c ,  do you not? 

A That's what i t  appears from the matrix assuming tha t  

tracks w i th  the documents, yes. Again, because we had 

usion fo r  
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switched access, t h i s  switched access t r a f f i c  d e f i n i t i o n  was t o  

deal w i th  voice over I P  protocol. And what we had agreed on 

voice over I P  protocol, which i s  i n  the bottom part o f  tha t ,  i s  

tha t  anything tha t  originated and terminated in the LATA we 

would bas ica l ly  agree t o  disagree on how tha t  would be handled. 

And so we made tha t  consistent w i th  the - - i n  the switched 

access t r a f f i c  de f i n i t i on .  , 

Q So on the 19th, M r .  Peacock i s  saying, no, I'm not 

going t o  agree tha t  switched access t r a f f i c  includes intralATA 

in t rastate,  d i d n ' t  he? 

A Well , I don' t  know i f  he said those words or not. I 

mean, what the par t ies ended up agreeing t o  i n  the language i s  

what you see i n  the f i n a l  and again i n  the context o f  voice 

over IP transmissions. 

Q A l l  r i g h t .  Le t ' s  look a t  another section o f  the 

contract t ha t  the par t ies had negotiated. Compensation for 
i ntralATA to1 1 t r a f f i c .  Woul d you not agree, Ms. Shi r o i  shi , 

tha t  i n  addit ion t o  t r y i n g  t o  get a d e f i n i t i o n  o f  switched 

access t r a f f i c ,  i n  addi t ion t o  having the d e f i n i t i o n  o f  local  

t r a f f i c ,  on July the 18th, you were also continuing t o  t r y  t o  

get a spec i f ic  provision i n  there tha t  deal t  w i t h  compensation 

fo r  intraLATA t o l l  t r a f f i c ?  

A No. Actual ly, what t h i s  re f l ec ts  i s  t h a t  those 

provisions were i n  the contract and tha t  I struck them, not 
 that I was t r y i n g  t o  get anything i n .  

FLORIDA PUBLIC SERVICE COMMISSION 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 
14 

15 

16 
17 

18 
19 

20 

21 

22 

23 

24 

25 

358 

Q But prior t o  that, they had s t i l l  been i n  the 

contract. This i s  when you f i n a l l y  s t r i ke  compensation f o r  

intralATA t o l l .  It i s  not u n t i l  July the 18th, 2001, would you 

agree? 
A Right. Again, the part ies had been negotiating for 

some t ime, and t h i s  language had been i n  there from the time 

that BellSouth f i l e d  i t s  arb i t ra t ion pe t i t i on  and pr ior .  I n  

f ina l i z ing  the document and doing another reread through it t o  

make sure that  a l l  the  provisions were f inal  and we were ready 

t o  sign, I am the one who actual ly looked a t  t h i s  and said, oh, 

we don't  need t h i s  anymore because we've got other provisions 

that cover it. 

The local t r a f f i c  de f in i t ion  covers what's going t o  

be local and excludes switched access, and we don' t  need a 

section t o  t a l k  about in t ra lATA t o l l  because there's no need 

for that  anymore. Under t h i s  contract, everything i s  going t o  

be local or switched access. 

I personally think, obviously, i t ' s  hard when your 

own e -ma i l  and action i s  used against you i n  a hearing, but I 
think i t ' s  pret ty  t e l l i n g  that  I'm the one who said we don't 

need t h i s  anymore. AT&T d idn ' t  r a i s e  it. And i f  AT&T, you 

know, had an issue with it, I th ink they would have raised it. 

I'm the one who said t o  ATILT, and tha t ' s  i n  the e-mail that  i s  

transmitting it, hey, I realized we don' t  need t h i s  anymore, 

and I d idn ' t  say th i s ,  but the reason that  we don't  need i t  
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anymore i s  because the local  t r a f f i c  d e f i n i t i o n  covers what's 

going t o  be local and excludes from local  anything tha t  

or ig inates o r  terminates over switched access arrangements and 

thus i s  switched access. 

In a de f in i t ion ,  again going back t o  a f lavor  one, o f  

loca l  c a l l i n g  area where the local  c a l l i n g  area, be it, the 

ILEC or  the ALEC determines what's loca l ,  you could have c a l l s  

t h a t  are not traversing switched access arrangements but are 

t raversing local  to1 1 arrangements but are s t i l l  considered 

or intralATA t o l l  because we have w i th  a d e f i n i t i o n  o f  

t ha t  i s  spec i f ic  t o  the basic local  c a l l i n g  area. And 

intralATA t o l l  provision covers tha t  s i tuat ion.  

When you expand tha t  t o  the par t ies '  de f i n i t i on ,  you 

don ' t  need tha t  anymore. This d e f i n i t i o n  characterizes things 

as loca l  or switched access. So I sent back t o  AT&T and said, 

we don ' t  need t h i s  provision anymore, and they agreed. 

Q I understand you'd l i k e  t o  take c red i t  f o r  de let ing 

t h i s  language, but a t  the same time, when we looked a t  the 

d e f i n i t i o n  o f  switched access t r a f f i c ,  you were attempting t o  

get i n  intralATA t o l l  as switched access t r a f f i c .  We went 

through tha t  i n  the other matrix, wouldn't you agree? 

A Well, I th ink  tha t  there 's  a dif ference i n  tha t ,  

number one, tha t  wasn't u l t imate ly  agreed to ,  but number two, 

when you look a t  that ,  i t  goes on t o  have other c l a r i f i c a t i o n s  

o f  switched access i n c l  uding - - i t  t a l k s  about A, B, C,  D, 500, 
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800, t h e i r  successors. 

c la r i f i ca t i ons  about what tha t  i s ,  not j u s t  anything in t ra lATA.  

I mean, obviously, i f  tha t  were the case, there would be no 

loca l  t r a f f i c ,  i t  would be everything intraLATA. So I don' t  

th ink tha t  the analogies are s i m i l a r .  

I mean, there's other type 

Q Okay. Le t ' s  see what happens t o  t h i s  language. July 

the 19th i t ' s  s t i l l  i n  there, coming out. And i t  comes out. 

A Yeah, but i t ' s  r e a l l y  - -  

Q All language - -  

A I'm sorry. To back up. I t ' s  not - -  on Ju ly  19th a t  

9:59, i t ' s  actua l ly  not - -  i t ' s  str icken out; r i g h t ?  I n  your 

matrix here, i t  looks l i k e  i t ' s  s t i l l  there, but i t ' s  r e a l l y  

del eted 

Q And then when you f i n a l l y ,  f ina l ly ,  f i n a l l y  have an 

agreement tha t  you can sign on Ju ly  the 19th a t  9:59 a.m., tha t  

i s  when tha t  language i s  f i n a l l y  a l l  deleted; correct? 

A Well, I ' m  not sure because the other matrix - - and I 

don't have a l l  the documents i n  f ron t  o f  me which would be the 

easiest thing, but the subsequent matrix t h a t  you sent has i t  

str icken out on the 2/21 e-mail from Peacock t o  Shiroishi .  

Q But having now looked a t  t h i s  matrix, Ms. Shiroishi ,  

i t  does indicate,  does i t  not, t h a t  i n  the l a s t  few days o f  the 

negotiations, the par t ies were continuing t o  negotiate I S P  

t r a f f i c ,  they were continuing t o  negotiate voice over I P ,  they 

were continuing t o  negotiate a d e f i n i t i o n  o f  switched access 
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t r a f f i c ,  and they were a l s o  continuing t o  negotiate whether o r  

7ot language would be i n  the agreement re la t i ve  t o  compensation 

for intralATA t o l l  t r a f f i c .  That was a l l  happening w i th in  the 

l a s t  few days o f  the agreement, was i t  not? 

A We were f i n a l i z i n g  the language t o  embody what the 

3art ies had agreed t o  and tha t  d i d  involve a review o f  a l l  

those sections and again a f i n a l  review t o  make sure everything 

Mas consistent. We weren't having substantive issue 

3iscussions about what should or shouldn't be loca l ,  whether 

I S P  should or shouldn't be compensated a t  these rates. What we 

Mere doing i s  going through the language and l i n i n g  i t  up w i th  

dhat the par t ies had agree t o ,  which was a form o f  

negotiations. 

s t i l l  a t  t ha t  po int  debating whether, f o r  instance, AT&T wanted 

to  e lect  t h i s  d e f i n i t i o n  or not, those type discussion issues 

D f  tha t  nature. 

I t  was language negotiations, but we were not 

What we were doing i s  AT&T had said, we want t h i s  

de f i n i t i on  o f  local  t r a f f i c ,  and we were f i n a l i z i n g  tha t  issue 

around it. Yes, we were a l s o  f i n a l i z i n g  language around voice 

over I P  and pu t t i ng  i n  the placeholder language, and the 

intralATA t o l l  language being s t r icken again was t o  l i n e  up 

v i t h  what the par t ies had agreed on local  t r a f f i c .  

MS. CECIL: No other questions. 

COMMISSIONER DEASON: S t a f f .  

MS. CHRISTENSEN: Hopefully I have j u s t  a few 
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quest i ons . 
CROSS EXAMINATION 

BY MS. CHRISTENSEN: 

Q I j u s t  want t o  c l a r i f y ,  when you're using the 

d e f i n i t i o n  o f  l o c a l  t o l l ,  do you mean t r a f f i c  t h a t  has been 

t rad i t i ona l  l y  treated as intralATA to1 1 t r a f f i c ?  

A When I'm using the phrase "local t o l l  , I '  I ' m  using 

tha t  i n  the context o f  arrangements, trunk groups. 

industry, there are switched access arrangements, and there are 

also things tha t  are commonly referred t o  as loca l  t o l l  trunk 

groups. And i n  fact ,  i n  some o f  the documents t h a t  BellSouth 

produced r e l a t i v e  t o  the discovery t h a t  AT&T requested, we gave 

our ordering guide. And i n  tha t  ordering guide you w i l l  see 

tha t  actua l ly  designates t r a f f i c  types. 

I n  the 

When an ALEC orders an arrangement from BellSouth, be 
it, switched access, be it, local  t o l l ,  or loca l  or  

interconnection o r  whatever, they actual ly  put a t r a f f i c  type 

on tha t  ASR or tha t  ordering form tha t  they use. Local t o l l ,  

or  LTLT, as sometimes w e ' l l  r e fe r  t o  i t  from j u s t  a technical 

standpoint, i s  a designation tha t  these are trunk groups tha t  

are going t o  carry t r a f f i c  t h a t ' s  w i th in  the LATA, loca l  and 

intralATA t o l l .  And tha t  designator i s  put on the order form 

t o  BellSouth and t h a t ' s  how they ' re  provisioned, e i ther  as 

local  t o l l  trunk group, and there are other type modif iers t h a t  

are i n  tha t  ordering guide t h a t  go w i th  tha t ,  or  as switched 
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t o l l ,  I 

re fe r r i ng  

o r  ALEC. 

Q And I th ink you explained i t  a l i t t l e  b i t ,  but  maybe 

you can explain it a l i t t l e  b i t  fur ther,  but how are,  i n  your 

de f i n i t i on ,  loca l  t o l l  trunks d i f f e ren t  from switched access 

arrangements? 

A Local t o l l  trunks have s l i g h t l y  d i f f e r e n t  signaling, 

and again I'm not a trunking expert, so I don' t  want t o  go too 

f a r  i n t o  de ta i l .  I'll t e l l  you what I know. The signal ing on 

local  t o l l  trunks are somewhat d i f f e ren t  on the or ig ina t ing  end 

than - -  or are d i f f e ren t  on the or ig ina t ing  end than switched 

access trunk groups. Again, the term "trunks and f a c i l i t i e s "  

i s  the same th ing  as trunk groups i s  the same th ing  as 

arrangements. So we could be saying loca l  t o l l  trunk groups o r  

local  t o l l  arrangements. Those phrases are the same, but there 

are some signal ing differences. And also the d i a l i n g  and 

technical capab i l i t ies  and how those are accessed are s l i g h t l y  

d i f fe ren t .  I n  the switched access t a r i f f ,  i t  ac tua l l y  lays out 

those fo r  the switched access arrangements, and then the 

interconnection agreement 1 ays out f o r  the 1 oca1 t o  

arrangements or trunk groups. 

Q Let me c l a r i f y ,  I th ink  you brought i t  up 

your testimony, but I ' m  not sure i f  we got a speci f  

Where do you buy the intralATA t o l l  trunking from? 
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A The local  - - and again, local  t o l l  I should probably 

c l a r i f y  one more t ime i s  t y p i c a l l y  i n  the industry l o c a l / t o l l ,  

so i t ' s  one kind o f  phrase tha t  goes together - - a re  of fered 

fo r  purchase under the interconnection agreements w i th  the 

ALECs, and again BellSouth purchases those from ALECs fo r  our 

t r a f f i c  going t o  them, they purchase them from BellSouth f o r  

t h e i r  t r a f f i c  coming t o  us. And those are ordered - -  we have 

l o t s  o f  ordering guides tha t  specify a l l  the technical aspects 

o f  it. But the overal l  descriptor i s  i n  Attachment - - 

t yp ica l  l y  Attachment 3 or whatever the 1 oca1 interconnection 

attachment o f  the agreement i s .  And there's a section i n  there 

tha t  ' s c a l l  ed t runk i  ng or  t runk i  ng arrangements. 

Q Okay. And tha t  brings me, I guess, t o  my next 

question. 

provision, for tha t  AT&T/Bel lSouth agreement? That's where 

you're t a l k i n g  about they would buy or  purchase tha t  l o c a l / t o l l  

trunking? 

Is Attachment 3.1 tha t  provision, the trunking 

A I believe you're r i g h t .  Let me check the reference 

real  quick. That's i n  the exh ib i t  t o  my d i r e c t  testimony? 

Q Correct, Page 9 i n  Attachment 3. 

A Yes. Section 3, interconnection trunking and 

rout ing 

Q And l e t  me ask you t h i s .  You had indicated e a r l i e r ,  

and I j u s t  want t o  c l a r i f y  i t  i n  my mind, t ha t  when you change 

the d e f i n i t i o n  o f  loca l  t r a f f i c ,  you also changed t h i s  
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interconnection trunking provisions? Is that  my understanding 

o f  what your testimony was? 

A The language, yes, d id  change. I f  you look a t  AT&T's 

f i r s t  interconnection agreement, it has d i f f e ren t  provisions 

f o r  trunking and terminating than the current second 

interconnection agreement. 

Q And i s  my understanding o f  the second interconnection 

agreement, was i t  - - i n  1 ooking a t  the 1 anguage on the 

interconnection trunking agreement, i t  appears tha t  the par t ies 

intended t o  change t h e i r  trunking pursuant t o  the second 

agreement w i th in  a 45-day period. 

o f  why tha t  d e f i n i t i o n  - -  or  how the trunking was i n  there? 

Was tha t  what tha t  was, t o  accommodate the change i n  the 

d e f i n i t i o n  o f  local  t r a f f i c ?  

Is tha t  your understanding 

A Right. Yes. The par t ies had d i f f e ren t  trunking 

arrangements under the f i r s t  interconnection agreement, or  

provisions, I should say, and then when we put i n  t h i s  

language, it did c lea r l y  contemplate tha t ,  and i t ' s  upon 45 
days o f  e i ther  par ty 's  request. 

longer t o  actual ly  do i t  but tha t  goes in .  And I believe 

actual ly  tha t  t h i s  language change i s  referenced i n  

Ms. Stevens' notes from the discovery. 

tha t  l a s t  n ight  about the upon the 45 day. So, yeah, I mean, 

that  provision was put i n  there t o  contemplate tha t  upon e i the r  

par ty 's  request, we could migrate or convert over t o  t h i s  

I th ink  i t  gives a l i t t l e  

I j u s t  happened t o  see 
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zonfiguration versus what's under the f i r s t  agreement. 

Q So l e t  me understand. Under the f i r s t  agreement, 

9T&T was provisioning qui te  a b i t  o f  t h e i r  loca l  t r a f f i c  over 

the same switched access arrangements as, you know, switched 

access t r a f f i c .  That was under the f i r s t  one, and tha t  was 

permissible under the f i r s t  one: correct? 

A Correct. And again, how you determined what was 

local for minutes o f  use was under a d i f f e r e n t  scheme as wel l ,  

but yes. 

Q Okay. And so then under the second agreement, i s  i t  

your pos i t ion tha t  when you changed the d e f i n i t i o n  o f  loca l  

t r a f f i c  t o  have the exception tha t  switched access arrangements 

dould not be t reated as loca l ,  t ha t  t h a t ' s  why the trunking 

provi s i  ons were changed i n  here? 

A Yes. Again, the trunking provisions t h a t  are i n  here 

l i n e  up fa i r ly  closely wi th  what BellSouth has i n  many 

agreements, but the conversion language i s  somewhat unique t o  

9T&T because we don' t  have t ha t  i n  every agreement. So, yes, 

those two - -  c l e a r l y  i f  you have a d e f i n i t i o n  t h a t ' s  derived 

from trunking or a rout ing standpoint, then, yes, you would 

need t o  convert tha t  i n  order t o  al ign.  Again, t ha t  would be 

a t  e i ther  pa r t y ' s  request. 

Okay. Has e i ther  par ty  made tha t  - - such a request Q 
i n  t h i s  case yet? 

A No. 
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MS. CHRISTENSEN : Okay. No fur ther questions. 

COMMISSIONER DEASON : Commi ssi oners? 

COMMISSIONER DAVIDSON: Thank you. A couple o f  

In the October 2001 interconnection agreement, i s  questions. 

there - -  does the agreement contain any other provisions 

r e l a t i n g  t o  VOIP,  o r  i s  the only V O I P  provision 5.3.3? 

THE WITNESS: I believe tha t  the only provision i s  

5.3.3. Before I gave you an absolute yes, I ' d  want t o  do a 

word search, but  I ' m  99 percent cer ta in  tha t  t h a t ' s  the only 

prov i  s i  on 
COMMISSIONER DAVIDSON: Counsel, do you a l l  know i f  

t h a t ' s  the case? 

MR. SHORE: To my knowledge and my review o f  i t  i s  

tha t  5.3.3 i s  the only provision tha t  deals wi th  VOIP .  

sure Ms. Cecil - -  
I ' m  

MS. CECIL: I would agree. 

COMMISSIONER DAVIDSON: The document i s  what i t  i s .  

I was j u s t  curious for purpose o f  a follow-up. 

MR. SHORE: I reca l l  looking and t h a t ' s  the only 

place I found it. 

COMMISSIONER DAVIDSON : Was Paragraph 5.3.3 - - i s i t  

BellSouth's pos i t ion tha t  Paragraph 5.3.3 on switched access 

t r a f f i c  was only included because o f  the dispute over VOIP?  

THE WITNESS: Yes. I n  fact ,  i n  the e-mail t ha t  

transmits the f i r s t  t ime  tha t  language shows up, the Ju ly  I l t h ,  
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e-mail ,  i t  has i n  the body o f  the e-mail - -  

1South's discovery t o  AT&T; I ' m  not sure i f  

tha t  par t i cu la r  document i s  i n  the record, but we may need t o  

i nse r t  i t  - - i t  has something t o  the - - and I don' t  have i t  i n  

f ron t  o f  me, but something t o  the e f fec t  o f  attached i s  the 

language t o  deal w i th  the switched access/VOIP, or i t  might 

even j u s t  say VOIP issue tha t  we discussed, I think,  yesterday 

i s  what the e-mail says. So tha t  i s  the context and the reason 

tha t  we proposed tha t  t o  them. 

COMMISSIONER DAVIDSON: So i s  i t  BellSouth's pos i t ion  

tha t  but f o r  tha t  V O I P  dispute, there would have been no reason 

t o  i n c l  ude t h i s  switched access t r a f f i c  1 anguage? 

THE WITNESS: Correct . 
COMMISSIONER DAVIDSON: You had mentioned tha t  i n  

other cases tha t  BellSouth and the other par ty  t o  the 

interconnection agreement didn ' t have the same type o f  d i  spute 

regarding VOIP tha t  i s  ex i s t i ng  w i th  AT&T. 

THE WITNESS: Correct. 

COMMISSIONER DAVIDSON: My question there, I ' d  1 i k e  

t o  d i rec t  you t o  Exhib i t  26 which i s  - - I th ink  you were 

provided that.  That's the March 14th f i l i n g  w i th  the Public 

Service Con" ssion o f  the Augl i nk i nterconnecti on agreement. 

And i f  you look a t  Section 5.3.10 appearing on Page 5 o f  70 as 

noted there, or  obviously there aren ' t  70 pages, a t  least  I 

don't th ink there are, t ha t  agreement contains a provis ion on 
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switched access t r a f f i c .  And I th ink I reca l l  you t e s t i f y  

e a r l i e r  tha t  the V O I P  dispute tha t  ex is ts  w i th  AT&T d i d n ' t  

ex i s t  w i th  Auglink. Nonetheless, there i s  s t i l l  a paragraph 

included on switched access t r a f f i c .  And i f  you could, help me 
understand why there i s  a spec i f ic  paragraph there on switched 

access t r a f  f i  c 

THE WITNESS: Sure. And again, i t  ' s t o  actual l y  

address the same issue, and perhaps I shouldn't have said i f  

there was no dispute. It was rather i f  there was no - -  w e l l ,  

t o  address tha t  issue. In t h i s  d e f i n i t i o n  o f  switched access 

t r a f f i c ,  i f  you read midway through i t  says, "Addi t ional ly,  any 

pub1 i c  switched telephone network i nterexchange 

telecommunications t r a f f i c  regardless o f  transport protocol 

method," and then i t  goes on t o  ta l k .  Regardless o f  transport 

protocol method means the same th ing  i n  the industry as - -  or  

the voice over I P  i s  a subset o f  that .  

protocol method. So again, t h i s  switched access t r a f f i c  

d e f i n i t i o n  i n  t h i s  agreement j u s t  as i n  the AT&T agreement i s  

included t o  address the fac t  t ha t  voice over I P  transmissions 

are going t o  be handled a cer ta in  way. 

I t  i s  a transport 

I n  t h i s  par t i cu la r  agreement, the par ty  agreed w i th  

BellSouth tha t  they would be handled as switched access. I n  

the AT&T agreement, AT&T d i d  not agree w i th  BellSouth, and so 

we had the sentence about the par t ies are unable t o  agree and 

then how we handled it. But again, the switched access t r a f f i c  
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d e f i n i t i o n  was inserted t o  e i ther ,  i n  the case of Auglink, 

include as switched access voice over I P  or, i n  the case o f  

AT&T, leave open f o r  disagreement the issue o f  voice over I P .  

But there i s  no reason other than t h a t  voice over I P  or 
t ransport  protocol method issue t h a t  you would need a switched 

access t r a f f i c  d e f i n i t i o n  i n  a loca l  interconnection agreement. 

COMMISSIONER DEASON: Redirect . 
MR. SHORE: No, s i r .  The only  request I ' d  make - -  I 

don ' t  know i f  now i s  the appropriate time since I don ' t  have 

any questions, maybe i t  i s ,  i s  t o  move Ms. Sh i ro i sh i ' s  e x h i b i t .  

I t h i n k  i t  was i d e n t i f i e d  as Exh ib i t  25 i n t o  the record. 

COMMISSIONER DEASON: Without objection, show t h a t  

Exh ib i t  25 i s  admitted. 

(Exhib i t  25 admitted i n t o  the record. ) 

MS. CECIL: Yes. We'd a lso  l i k e  t o  move Exh ib i t  26 

i n t o  the record. 

COMMISSIONER DEASON: Without objection, show t h a t  

Exh ib i t  26 i s  admitted. 

(Exhib i t  26 admitted i n t o  the  record.) 

MS. CECIL: And also 27. 

COMMISSIONER DEASON : W i  t hout ob j e c t i  on, show t h a t  

Exh ib i t  27 i s  admitted. 

(Exhib i t  27 admitted i n t o  the record. ) 

COMMISSIONER DEASON: That concludes the 1 ast 

witness 
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(Witness excused.) 

COMMISSIONER DEASON: S t a f f ,  i s  there anyth 

t o  come before the Commission before we adjourn? 

MS. CHRISTENSEN: No. I believe we're - -  

371 

ng else 

COMMISSIONER DEASON: Can we review the  schedule? 

MS. CHRISTENSEN: Yes. My schedule i s  showing b r i e f s  

I have a handwritten copy o f  are due, I believe, on June 23rd. 

t h i s ,  SO - -  

COMMISSIONER DEASON: June the 23rd. Do the par t ies 

agree tha t  that's the b r i e f  due date? 

MS. CHRISTENSEN: Let me double-check my order 

establ ishing procedure and I'll get tha t  c l a r i f i e d .  Yeah, i t  

says June 23rd i s  the b r i e f  f i l i n g  date. 

COMMISSIONER DEASON: A1 1 r i g h t .  Anything fur ther  

from any o f  the par t ies? 

MR. SHORE : Not from Bel 1 South. 

MS. CECIL: Not from AT&T. 

COMMISSIONER DEASON: Thank you for your very 

thorough presentation and par t i c ipa t ion .  This hearing i s  

adjourned. 

(Hearing concluded a t  5 1 3  p.m.1 
- - - - -  
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CERTIFICATE OF REPORTER 

COUNTY OF LEON 1 

I, T R I C I A  DeMARTE, RPR, O f f i c i a l  Commission Reporter, do 
hereby c e r t i f y  t h a t  the foregoing proceeding was heard a t  the 
time and place herein stated. 

IT IS FURTHER CERTIFIED t h a t  I stenographical ly 
reported the said proceedings; t h a t  the same has been 
transcr ibed under my d i r e c t  su erv is ion;  and t h a t  t h i s  
t ransc r ip t  const i tutes a t r u e  ! ranscr ip t ion  o f  my notes o f  sa id  
proceedings . 

I FURTHER CERTIFY t h a t  I am not a r e l a t i v e ,  employee, 
attorney or  counsel o f  any o f  the par t ies ,  nor am I a r e l a t i v e  
or employee o f  any o f  the p a r t i e s '  attorneys o r  counsel 
connected w i th  the action, nor am I f i n a n c i a l l y  in terested i n  
the act ion.  

DATED T H I S  20th DAY OF MAY, 2003. 
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BellSouth Telecommunications. Inc. 
FPSC Docket No. 020919-TP 

Staffs First Set of Interrogatories 
"-- April 8, 2003 

Item No.1 
Page I of 1 

REQUEST: 	 Please refer to the Direct Testimony of Beth Shiroishi, Page 3, Lines 20 through 
22, where she states that U[tJhe Parties entered into a Confidential Settlement that 
addresses the treatment of reciprocal compensation and switched access traffic 
through July 1, 2001." Under the terms of that settlement agreement, what types 
of intraLA T A traffic are treated as switched access traffic for purposes of 
compensation? 

RESPONSE: 	 The Confidential Settlement addressed the treatment of reciprocal compensation 
and switched access traffic in terms of settling issues between AT&T and 
BellSouth related to dial-up ISP-bound Traffic. The Parties agreed to release each 
other from aU claims associated with reciprocal compensation and switched 
access traffic through June 13, 2001. The statement referenced in the 
Interrogatory above simply indicates that the issues associated with the treatment 
of reciprocal compensation and switched access traffic were settled in a 
Confidential Settlement. which does not address the specific language issues 
brought forth in this Complaint. 

""-' 

RESPONSE PROVIDED BY: Elizabeth R. A. Shiroishi 

'



BellSouth Telecommunications. Inc. 
FPSC Docket No. 020919-TP 

Staffs First Set of Interrogatories 
~ April 8, 2003 

hem No.2 
Page 1 of I 

REQUEST: 	 Please refer to the Direct Testimony of Beth Shiroishi, Page 11, Lines 21 through 
23, where she cites Section 5.3.1 of the Interconnection Agreement. 

a) 	 Please provide specific examples of traffic that has traditionally been treated 
as intraLATA toll traffic that is not included in BellSouth's Florida Intrastate 
access tari ff. 

b) 	 Please list all types of traffic that is originated or tenninated through switched 
access arrangements as established by the state commission or FCC that is not 
listed in BellSouth's Florida Intrastate Access Tariff. 

RESPONSE: 	 a.) None. 

b.) Interstate switched access arrangements are established by the FCC. Intrastate 
switched access arrangements are established by the state commissions in the 
applicable tariffs. Switched access arrangements established by the FCC would ~ 
not be listed in BellSouth's Florida Intrastate Access Tariff. Therefore, Traffic 
that is originated or tenninated over such interstate switched access arrangements 
would not be listed in the BellSouth Florida Intrastate Tariff. 

RESPONSE PROVIDED BY: Elizabeth R. A. Shiroishi 

tV 
~ 



BellSouth Telecommunications. Inc. 
FPSC Docket No. 020919-TP 

Staffs First Set of Interrogatories 
April 8,2003 

Item No.3 
Page I of I 

............. 


REQUEST: 	 Please refer to the Rebuttal Testimony of Beth Shiroishi, Page 2, Lines 6 through 
8, where she states that the term switched access arrangements is not the same as 
the specifically defined term "Switched Access Traffic." 

a) 	 Please define the term "switched access arrangement." 

b) 	 In what way is a switched access arrangement different from switched access 
traffic? 

RESPONSE: 	 a.) The term "switched access arrangement" refers to the facilities used to provide 
services that are differentiated by their technical characteristics and the manner in 
which an end user accesses them in originating calling. Such arrangements 
include, but are not limited to, Switched Access Feature Group A, B. C, and D. 
See Section E.6.1 of the BellSouth Florida Intrastate Tariff and the FCC Tariff 
No.1. 

"-' 	 b.) The Interconnection Agreement expressly excludes intraLATA cal1s carried 
over "switched access arrangements" from the definition of"Local Traffic." Such 
intraLAT A calls that originate or tenninate through switched access arrangements 
are governed by BellSouth switched access tariffs and are subject to the rates set 
forth in the intrastate access tariff. The tenn "Switched Access Traffic" is 
specificalJy defined in the Interconnection Agreement and the specific definition 
ofthe term was inserted to address Voice over Internet Protocol traffic. 

RESPONSE PROVIDED BY: Elizabeth R. A. Shiroishi 

.( ?:> 
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Be11South Telecommunications. Inc. 
FPSC Docket No. 020919-TP 

~Staffs First Set of Interrogatories 
April 8, 2003 

Item No.4 
Page 1 of 1 

REQUEST: 	 Please refer to the Rebuttal Testimony of Beth Shiroishi, Page 2, Lines 21 through 
23, where she states that "in the agreement that governs the parties' relationship in 
Mississippi, the Parties agreed that all cans in the LATA would be considered 
local." Was this portion of the Mississippi agreement the result ofnegotiation or 
an arbitration? 

RESPONSE: 	 The entire Mississippi interconnection agreement between BellSouth and AT&T, 
including the definition oflocal traffic, is the result ofnegotiation. The parties 
did not arbitrate in Mississippi. 

"" 

RESPONSE PROVIDED BY: Elizabeth R. A. Shiroishi 
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BellSouth Telecommunications. Inc. 
FPSC Docket No. 020919-TP 

Staff's First Set of Interrogatories 
April 8, 2003 

Item No.5 
Page 1 of 1 

REQUEST: 	 Please refer to Section 5.3.1.1 of your Second Interconnection Agreement with 
AT&T. Is intraLATA toll traffic a "switched access arrangement established by 
the State Commission or FCC?" Explain your answer. 

RESPONSE: 	 Please see Interrogatory No. 3(a) for the definition of a "switched access 
arrangement." Pursuant to the lntercolUlection Agreement, intraLA T A traffic that 
originates or terminates through switched access arrangements would be governed 
by the BellSouth switched access tariffs and would be subject to the appropriate 
switched access tariff rates. Switched access arrangements are physical facilities 
or trunk groups versus "traffic" that is actual usage, or "minutes of use." The 
Parties agreed that the jurisdiction ofminutes and compensation thereof would be 
determined by what arrangement the "traffic" traverses. 

~ 

RESPONSE PROVIDED BY: Elizabeth R. A. Shiroishi 

/.w ;, 

~ 
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BellSouth Telecommunications. Inc. 
~FPSC Docket No. 020919-TP 

Staffs First Set oflnterrogatories 
April 8, 2003 

Item No.6 
Page 1 of I 

REQUEST: a) 	 Does "traffic that has traditionally been treated as intraLA TA toll 
traffic" fall under the definition of"switched access arrangements 
as established by the State Commission or FCC?" 

b) 	 If your response to a) is negative, please explain what specifically 
differentiates the traffic. 

c) 	 If your response to a) is negative, cite specific examples that do not fall 
under the definition of switched access arrangements. 

RESPONSE: a) 	 As stated in Item No. 3(a), "switched access arrangements" are facilities, 
not types oftraffic. (i.e. minutes ofuse). Therefore, pursuant to the 
definition ofl.ocal Traffic set forth in the Interconnection Agreement, 
traffic that was traditionaJly treated as intraLA T A toll traffic, i.e. traffic ~ 
that originates and terminates in different Local Calling Areas or 
exchanges as defined by the applicable intrastate tariff, wil1 not be 
considered "Local Traffic" except for tbose intraLAT A calls that 
originate or terminate tbrougb switcbed access arrangements. 

Therefore, if an intraLA T A call originates and terminates in different 
Local Calling Areas or exchanges and either originates or terminates 
through switched access arrangements, then such call would not be 
considered Local Traffic. Ifan intraLA T A call originates and terminates 
through a 10caVtoll arrangement, then the call would be considered Local. 

RESPONSE PROVIDED BY: Elizabeth R. A. Shiroishi 

""" 
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BellSouth Telecommunications. Inc. 
FPSC Docket No. 020919-TP 

'-.-. Staffs First Set of Interrogatories 
April 8, 2003 

Item No.7 
Page I of 1 

REQUEST: 	 Please answer each of the following as it pertains to your Second Interconnection 
Agreement with AT&T. 

a) 	 Are switched access arrangements a subset of switched access 
traffic? If your response is affinnative, please give an example of 
switched access traffic that is not also a switched access arrangement. 

b) 	 Is switched access traffic a subset of switched access arrangements? If 
your response is affinnative, please give an example of a switched access 
arrangement that is not also switched access traffic. 

RESPONSE: 	 a) and b) Switched Access Traffic and switched access arrangements are not 
"subsets" ofeach other. As stated in Item 3(a), "switched access arrangements" 
are facilities used to provide technical services, such as Feature Group A, B, C, 
and D. Such services can be used for the origination and/or tennination of either 
intraLATA or interLATA traffic. In the Interconnection Agreement, intraLA T A 

~ calls that utilize Feature Group A, B, C, D or any other "switched access 
arrangement" are excluded from the definition of Local Traffic and are therefore 
subject to switched access rates. 

RESPONSE PROVIDED BY: Elizabeth R. A. Shiroishi 

~ 	 .Ji 1
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---
BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 


In Re: Request for Arbitration 
Concerning Complaint of AT&T 
Communications of the Southern 
States, LLC, Teleport ) 
Communications Group, Inc., and) 
TCG South Florida for } 
Enforcement of Interconnection ) 
Agreements with BellSouth ) 
Telecommunications, Inc. ) 

DOCKET NO. 020919-TP 


AT&T COMMUNICATIONS OF THE SOUTHERN STATES, LLC RESPONSE 
TO STAFF'S FIRST SET OF INTERROGATORIES (1, 2) AND FIRST 

REQUEST FOR PRODUCTION OF DOCUMENTS (1, 2) 

Pursuant to Rule 28-106.206, Florida Administrative Code, Rules 

1.340 and 1.280, and the Florida Rules of Civil Procedure, AT&T 

Communications of the Southern States, LLC, Teleport Communications 

"-'" Group, Inc., and TCG South Florida (collectively "AT&T") hereby files the 

following Responses to Staff's First Bet of Interrogatories and First Request _ 

for Production of Docum~nts dated April .ft, 2003. '" 

Respectfully submitted this 28t 

By: " 16<V'VV''' V\/~C 

Loretta A. Cecil, Esq. 
FL Bar No. 358983 
Womble Carlyle Sandridge & Rice, PLLC 
Suite 3500 
1201 West Peachtree Street 
Atlanta, GA 30309 
Attorney for AT&T Communications of the 
Southern States, LLC, Teleport 
Communications Group, Inc. and TCG 
South Florida 
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~ 
AT&T Communications of the Southern States, LLC 

FL PSC Docket No. 020919-TP 
Staffs 1st Set of Interrogatories 

April 8, 2003 
INT. No.1 

Page 1 of 1 

1. 	 Please refer to the Direct Testimony of Jeffrey King, Page 3, Lines 13 
through 16, where he states that "Instead of charging AT&T local 
reciprocal compensation rates for such traffic, BellSouth has charged 
AT&T intrastate switched access rates for the transport and termination 
of certain 'Local Traffic', including certain 'LATAwide Traffic'." 

a) 	 What is the certain "Local Traffic" referred to in that portion of the 
testimony? Give specific examples. 

b) 	 What is the certain "LATAwide Traffic" referred to in that portion of 
the testimony? Give specific examples. 

RESPONSE: (A) The certain "Local Traffic" referred to are local calls ~ 
(excluding ISP calls and Voice over Internet Protocol calling) terminating over 
trunk groups that have been provisioned to also support terminating switched 
access traffic. An example is AT&T's "Nodal Services," such as AT&T Digital 
Link, which use AT&T's "traditional" AT&T 4ESSTM long distance switches and 
network to support its customers' "Local Traffic". Other AT&T "Nodal Services" 
provide AT&T's customer with dedicated 1+ intraLATA services. 

(B) As defined in Section 5.3.1.1 of Attachment 3 to the Interconnection 
Agreement, the Parties agreed " ... to apply a "LATAwide" local concept, meaning 
that traffic that has been traditionally treated as intraLATA toll would now be 
treated as local for intercarrier compensation, except for those calls that are 
originated or terminated through switched acce,ss arrangements as established 
by the State Commission or FCC". 

Specifically, a 1+ intraLATA call from an AT&T local customer would qualify 
under the Interconnection Agreement as "Local Traffic." After the 
Interconnection Agreement was executed and AT&T increased its "Percent 
Local Usage" reporting factor to BellSouth to account for such local 1+ 
intraLATA calls, BellSouth refused to accept the updated "Precent Local Usage" 
factor and instead continued to treat these intraLATA calls as switched access 
calls. Another example is AT&T local customers being served by AT&T using ~ 
UNE-P (UNE Platform - a facilities-based local option leasing BellSouth's 

). 



,-. AT&T Communications of the Southern States, LLC 
FL PSC Docket No. 020919-TP 
Staffs 1st Set of Interrogatories 

April 8, 2003 
INT. No.1 

Page 2 of 2 

unbundled network elements). Due to AT&T's current system capabilities, 
AT&T routes its 1+ calls (intraLATA and interLATA calls) over its traditional 
long distance network. However, because AT&T is using its traditional 
switched access network to terminate 1 + intraLATA local calls to a BellSouth 
end user, BellSouth erroneously claims that such calls are not ((Local Traffic." 

Regarding all of the foregoing, see Rebuttal Testimony of Jeffrey A. King (at 
Pages 12-16) filed on March 14,2003. 

PROVIDED BY: 	 Jeffrey A. King 
Director 
Local Services Access Management Organization 
1200 Peachtree Street 
12th Floor 
Atlanta, GA 30309 

'
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AT&T Communications of the Southern States, LLC 

FL PSC Docket No. 020919-TP 
Staff's First Set of Interrogatories 

April 8, 2003 
INT. No.2 

Page 1 of 1 

2. 	 a) Do any states or the FCC define as switched access traffic any 
types of traffic that are not included under section 5.3.3? 

b) 	 If your response is affirmative, please list the traffic and its 
treatment by state or the FCC. 

RESPONSE: (A) Under Section 5.3.3 of the Interconnection Agreement, 
"Switched Access Traffic" includes and specifically is limited to intrastate 
interLATA and interstate interLATA traffic. Under Section 5.3.1.1 of the 
Interconnection Agreement, the Parties agreed to adopt a "LATAwide local 
concept" for purposes of determining "Local Traffic," except for calls that are 
exchanged over "switched access arrangements as established by the State 
Commission or FCC." Because Section 5.3.3 also states that it [Section 5.3.3] 
is "interrelated" to Section 5.3.1.1, the states and the FCC would be limited to 
declaring only intrastate interLATA and interstate interLATA traffic as switched ~ 

access traffic under the Interconnection Agreement under the language 
"switched access arrangements as established by the State Commission or 
FCC." 

(B) To date, complaints are pending before the North Carolina Utilities 
Commission and the Florida Public Service Commission interpreting Sections 
5.3.3. and 5.3.1.1 of the Interconnection Agreement. No decision has been 
issued by either state. 

PROVIDED 	BY: Jeffrey A. King 
Director 
Local 	Services Access Management Organization 
1200 Peachtree Street 
12th Floor 
Atlanta, GA 	30309 
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'",-", AT&T Communications of the Southern States, LLC 
FL PSC Docket No. 020919-TP 

Staff's 1st Request For Production of Documents 
April 8, 2003 

POD. No.1 
Page 1 of 1 

1. Please provide copies of any orders that pertain to the issue of LATAwide 
traffic from your most recent arbitration with BellSouth in North Carolina. 

RESPONSE: In the most recent arbitration case in North Carolina, P-140, 
Sub 73 and P-645, Sub 7, the issue of whether traditional intraLATA or 
"LATAwide" traffic constituted "Local Traffic" was not an "arbitrated" issue. 
Therefore, the North Carolina Utilities Commission's most recent arbitration 
order between AT&T and BellSouth does not contain findings relative to 
traditional intraLATA or "LATAwide" traffic. 

However, the same complaint as is pending in this Docket has been filed by 
AT&T against BellSouth in North Carolina (Docket No. P-55, Sub 1376). The 
North Carolina Utilities Commission has not issued its decision in this Docket.

."-,, 
However, attached are AT&T's and BellSouth's Briefs filed in this docket on 
April 4,2003. 

PROVIDED BY: 	 Jeffrey A. King 
Director 
Local Services Access Management Organization 
1200 Peachtree Street 
12th Floor 
Atlanta, GA 30309 

-.....
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AT&T Communications of the Southern States, LLC 

FL PSC Docket No. 020919-TP 
Staff's 1st Request For Production of Documents 

April 8, 2003 
POD. No.2 
Page 1 of 1 

2. For any states listed in your response to Interrogatory 2(b), please 
provide the pertinent orders. 

RESPONSE: There are no responsive documents. 

PROVIDED BY: Jeffrey A. King 
Director 
Local Services Access Management Organization 
1200 Peachtree Street 
12th Floor 
Atlanta, GA 30309 

~ 
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AT&T Communications of the Southern States, LLC 
FL PSC Docket No. 020919-TP 

Staffs 1st Request For Production of Documents 
Apri18,2003 

POD. No.1 
Page 1 of 1 

,-. 

1. Please provide copies of any orders that pertain to the issue of LATAwide 
traffic from your most recent arbitration with BellSouth in North Carolina. 

RESPONSE: In the most recent arbitration case in North Carolina, P-140, 
Sub 73 and P-645, Sub 7, the issue of whether traditional intraLATA or 
"LATAwide" traffic constituted "Local Traffic" was not an "arbitrated" issue. 
Therefore, the North Carolina Utilities Commission's most recent arbitration 
order between AT&T and BellSouth does not contain findings relative to 
traditional intraLATA or "LATAwide" traffic. 

However, the same complaint as is pending in this Docket has been filed by 
AT&T against BellSouth in North Carolina (Docket No. P-55, Sub 1376). The 
North Carolina Utilities Commission has not issued its decision in this Docket. 
However, attached are AT&T's and BellSouth's Briefs filed in this docket on 

,-. April 4, 2003. 

PROVIDED BY: 	 Jeffrey A. King 
Director 
Local Services Access Management Organization 
1200 Peachtree Street 
12th Floor 
Atlanta, GA 30309 
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AT&T Communications of the Southern States, LLC """' 
FL PSC Docket No. 020919-TP 

Stafrs 1st Request For Production of Documents 
April 8, 2003 

POD. No.2 
Page 1 of 1 

2. For any states listed in your response to Interrogatory 2(b), please 
provide the pertinent orders. 

RESPONSE: 	 There are no responsive documents. 

PROVIDED BY: 	 Jeffrey A. King 
Director 
Local Services Access Management Organization 
1200 Peachtree Street 
12th Floor 
Atlanta, GA 30309 

~ 
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AT&T Communications of the Southern States, LLC 

" FL PSC Docket No. 020919-TP 
Staff's 1st Request For Production of Documents 

April 8, 2003 
POD. No.1 
Page 1 of 1 

AT&T RESPONSE TO BELLSOUTH 1st REQUEST FOR 
PRODUCTION OF DOCUMENTS POD No. 1 

w 
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• 	 ~ 
Dear Mrs. Thigpen: 

Please find enclosed for filing in your office the original and thirty-one 
(31) copies of AT&T's Brief on behalf of AT&T Communications of the 
Southern States, LLC, Teleport Communications Group, Inc., and TCG of 
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C. 	 BellSouth's Logic Also Assumes AT&T 65 
Would Have Agreed To An Exclusion For 
"Local Traffic" Which "Swallows the Whole." 

D. 	 BellSouth's Allegation That The "Interrelated" 61 
Language of Section 5.3.1.1 Relates Only 
To VOIP Calls Is Based On A Faulty And 
Illogical Interpretation Of the "Pick and~ 
Choose" Rule. 

E. 	 BellSouth's Argument That Other CLP's 78 
Have The Same Definition of "Local Traffic," 
But Yet Have Not Claimed "Local Traffic" 
Includes All LATAwide Traffic Also Is Based 
On Faulty Logic. 

F. 	 BellSouth's Logic That AT&T Agreed to 79 
"Convert" or "Migrate" Its Existing Network 
Architecture to "Local Interconnection Trunks" 
In Order to Have Its Traffic Transported And 
Terminated As "Local Traffic" Also Is Faulty. 

G. 	 The Reason BellSouth Proposes Its 84 
Interpretation of "Switched Access 
Arrangements" Is to Gain A Competitive 
Advantage Over AT&T In The Local 
Telephone Market. 

\.,r. CONCLUSION 	 88 
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 STATE OF NORTH CAROLINA UTILITIES COMMISSION 
 JRALEIGH 

Docket No. P-55, Sub 1376 

BEFORE THE NORTH CAROLINA UTILITIES COMMISSION 

In Re: 
AT&T Communications of the 
Southern States, LLC, Teleport 
Communications Group, Inc. and 
TCG of the Carolinas, Inc. For BRIEF OF AT&T 
Enforcement of Interconnection 
Agreements with BellSouth 
Telecommunications, Inc. 

BRIEF OF AT&T OF THE SOUTHERN STATES, LLC, TELEPORT 
COMMUNICATIONS GROUP, INC., AND TCG OF THE CAROLINAS, INC. 

COMES NOW AT&T of the Southern States, LLC, Teleport 

Communications Group, Inc., and TCG of the Carolinas, Inc. (collectively• J 


"AT&T") and hereby file this Brief in the above referenced proceeding. 

INTRODUCTION 

AT&T's complaint alleges a "'straightforward" breach of contract claim 

which can, and should, be resolved based on the literal and unambiguous 

provisions of the interconnection agreement executed between AT&T and 

BellSouth on July 19, 2001 {"Interconnection Agreement").l The subject of 

I Technically, there are two interconnection agreements at issue in this proceeding. The 
first interconnection agreement was executed by AT&T and BellSouth and approved by the 
Commission on May 12, 1997 in Docket No. P-140, Sub 50. First Interconnection 
Agreement was effective April 28, 1997 and was set to expire three years from its effective 
date of April 28, 1997, or April 28, 2000. However, there was a "retroactivity" provision 
included in Section 2.3 of First Interconnection Agreement ("Retroactivity Provision") which 
provided that in the event First Interconnection Agreement expired before AT&T and 
BellSouth had executed another "follow-on" or "second" interconnection agreement, or• J 
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v 
the complaint relates to compensation paid by AT&T to BellSouth for the 

~ 


exchange of certain traffic between the Parties. 

As the Commission is aware, when an AT&T local customer calls a 

BellSouth local customer, BellSouth is entitled to receive compensation from 

AT&T because the call is transported and terminated using BellSouth's 

network. There generally are two compensation rates which apply to the 

termination of such calls. The first rate is· known as a reciprocal 

compensation rate which applies to the termination of all "local" calls; the 

second rate is referred to as a switched access rate which applies to all 

"switched access" calls. Reciprocal compensation rates are established by 

State Commissions pursuant to Sections 2S1(c) and 2S2(d) of the Act. 

Switched access rates are filed in tariffs and approved by (1) State 

Commissions for intrastate switched access, and (2) the Federal 

Communications Commission ("FCC") for interstate switched access. 

Generally, switched access rates are higher than reciprocal compensation 

rates. 

In the Parties' July 19, 2001 Interconnection Agreement, they agreed 

to adopt a "LATAwide local concept" for purposes of "Local Traffic," meaning 

before the Commission had issued its arbitration order in a "follow-on" or "second" 
arbitration, that the terms subsequently agreed to by the Parties or so ordered by the 
Commission in any "follow-on" or "second" arbitration, would be "retroactive" to the day 
following expiration of First Interconnection Agreement. Subsequently, a "second" 
interconnection agreement was executed by AT&T and BellSouth and approved by the 
Commission on August 21, 2001 in Docket No. P-140, Sub 73 and P-646, Sub 7 pursuant 
to Section 252 of the Telecommunications Act of 1996. Pub. L. No. 104-104, 110 Stat. 56 
(1996) ("Act"). 
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• that all calls within a "local access transport area" or "LATA" which ~ 

traditionally had been compensated at a higher switched access rate would 

be compensated at lower reciprocal compensation rate, except for calls that 

originated or terminated through "switched access arrangements" as 

established by the State Commission or the FCC. 

• 

There are seven (7) LATAs in North Carolina. Therefore, when AT&T 

and BellSouth agreed that "Local Traffic" would include all traditional 

"LATAwide" calls, the Parties agreed that if an AT&T local customer in the 

Greensboro LATA called a BellSouth local customer in the same Greensboro 

LATA, BellSouth would charge AT&T at the applicable reciprocal 

compensation rate for transporting and terminating that local call. [Vol. 1, 
~ 

Tr. 69] Because such calls stay "within the LATA," they are referred to as 

"intraLATA" calls. 

However, for calls that transported and terminated from one LATA to 

another, the Parties agreed that BellSouth would charge AT&T at the 

applicable switched access rate for transporting and terminating that 

interLATA call. For example, if that same AT&T local .customer in the 

Greensboro LATA called a different BellSouth local customer in the 

Charlotte LATA, BellSouth would charge AT&T at the switched access rate. 

[Id.] Because such calls are transported and terminated from one LATA to 

another LATA, they are referred to as "interLATA" calls. 

~• 
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Notwithstanding the unambiguous provisions of the Interconnection 

~. 
Agreement, after the contract was executed BellSouth refused to charge 

AT&T the reciprocal compensation rate for transporting and terminating all 

such "LATAwide" calls. [VoL 1 Tr. 45-46} Instead, for some traditional 

intraLATA calls, BellSouth has charged, and continues to charge, AT&T at 

the higher switched access rate to terminate these calls. This is a clear 

breach of the Interconnection Agreement. [Vol. 1 Tr. 36] 

BellSouth's breach is based on its improper interpretation of the 

contract. First, in implementing the Interconnection Agreement, BellSouth 

has taken out of context language regarding "switched access 

arrangements" set forth in Section 5.3.3.1 of Attachment 3. [Vol. 1, Tr. 40] 

~ 	 Second, BellSouth completely ignores the definition of "Switched Access 

Traffic" set forth in Section 5.3.3 of the same Attachment 3, which applies 

to, and thus governs, "switched access arrangements." IVol. 1, Tr. 42-43] 

The specific 	language which BellSouth takes out of context in Section 

5.3.1.1 of Attachment 3 is highlighted below: 

5.3.1.1 	 For the treatment of local and ISP-bound 
traffic in this Agreement, the Parties agree to 
implement the FCC's Order on Remand and 
Report and Order in CC Docket No. 96-98 and 
99-68 released April 27, 2001 ("ISP Order on 
Remand"). The Parties further agree to amend 
this agreement, within sixty (60) days of 
execution, to incorporate language reflecting 
the FCC ISP Order on Remand. At such time 
as that amendment is finalized, the Parties 
agree to work cooperatively to "true-up"

~ 
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compensation amounts consistent with the 
terms of the amended language from the 
effective date of the FCC ISP Order on• 	 , 

Remand to the date the amendment is 
finalized. The Parties do not agree on the 
rates to apply to ISP-bound traffic between 
the end of the term of the preceding 
Interconnection Agreement and June 14, 
2001, the effective date of the FCC's ISP Order 
on Remand. In this Section, the Parties 
express their intent to file negotiated language 
to incorporate the FCC's ISP Order on 
Remand. If the Parties are unable to agree on 
this language addressing this issue by the 
time the language is due to be filed, the 
Parties will file their respective proposed 
language with the appropriate Commission for 
resolution. Until final contract language is 
agreed upon or ordered, the Parties agree not 
to re-rate or bill each other for ISP-bound 
calls between the end of the term of the 
previous interconnection agreement and June 
14, 2001. Additionally, the Parties agree 
to apply a "LATAwide" local concept to• 	 , 

this Attachment 3, meaning that traffic 
that has been traditionally been treated 
as intraLATA toll traffic will now be 
treated as local for intercarrier 
compensation purposes, except for those 
calls that are originated or terminated 
through switched access arrangements as 
established by the State Commission or 
FCC. 

Similarly, the language which BellSouth ignores in Section 5.3.3 of 

Attachment 3 also is highlighted below: 

5.3.3 	Switched Access Traffic. Switched Access 
Traffic is defined as telephone calls 
requiring local transmission or switching 
services for the purpose of the Origination or 
termination of Intrastate InterLA TA and 
Interstate InterLA TA traffic. Switched• 	 } 
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Access Traffic includes, but is not limited to, 
the following types of traffic: Feature Group~. 
A, Feature Group B, Feature Group D, toll 
free access (e.g., 800/877/888), 900 access, 
and their successors. Additionally, if 
BellSouth or AT&T is the other Party's end 
user's presubscribed interexchange carrier or if 
any end-users uses BellSouth or AT&T as an 
interexchange carrier on a 10 lXXXX basis, 
BellSouth or AT&T will charge the other Party 
the appropriate tariff charges for originating 
switched access services. The Parties have been 
unable to agree as to whether Voice over 
Internet Protocol ("VOIP") transmissions which 
cross local calling area boundaries constitute 
Switched Access Traffic. Notwithstanding the 
foregoing, and without waiving any rights with 
respect to either Party's position as to the 
jurisdictional nature of VOIP, the Parties agree 
to abide by any effective and applicable FCC 
rules and orders regarding the nature of such 
traffic; if any; provided however, that any VOIP 
transmission which originates in one LATA and~ 
terminates in another LATA (i.e. the end-to-end 
points of the call), shall not be compensated as 
Local Traffic. This Section is interrelated to 
Section 5.3.1.1. 

In reviewing Section 5.3.1.1, there is no dispute that the Parties 

agreed to apply a "LATAwide" local concept, meaning that traffic which 

traditionally has been treated as intraLATA or "LATAwide" toll traffic would 

be treated as "Local Traffic," except for those calls that are originated or 

terminated through "switched access arrangements" as established by the 

State Commission or FCC. [Vol. 2, Tr. 34] 

With respect to such "switched access arrangements," in Section 5.3.3 

the Parties defined "Switched Access Traffic," to which, by definition, the 

~ 
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• switched access rate would apply. The definition of "Switched Access .~ 

Traffic," as defined in Section 5.3.3, clearly governs what constitute 

"switched access arrangements" in Section 5.3.1.1. [Vol. 1, Tr. 43-45] This 

is apparent from the language found at the end of Section 5.3.3. This 

language states "[t]his Section [Section 5.3.3] is interrelated to Section 

5.3.1.1." Thus, when these two "interrelated" Sections of the 

Interconnection Agreement are read together, the language in 5.3.1.1 which 

states "except for those calls originated or terminated through switched 

access arrangements as established by the State Commission or FCC" 

tracks perfectly with the definition of "Switched Access Traffic" found in 

• 
5.3.3. This is because a State Commission has jurisdiction over "intrastate 

~ 
interLATA" calls and the FCC has jurisdiction over "interstate interLATA" 

calls. [Vol. 1, Tr. 40-45] 

BellSouth does not rely upon any language in the Interconnection 

Agreement to conclude that "switched access arrangements" means that 

traffic that is subject to the Parties' switched access tariffs. [Vol. 1, Tr. 45; 

Vol. 3, Tr. 12-13J Instead, BellSouth's Ms. Shiroishi stated that the parties 

only "discussed" the fact that "switched access arrangements" are offered 

through each party's switched access tariff. 2 (VoL 1, Tr. 37J However, two 

2 Regarding Ms. Shiraishi's "discussionsn and other "extrinsic" or parol evidence offered by 
BellSouth, on December 30, 2002, AT&T filed its Motion To Strike BellSouth's "Extrinsic" 
Testimony, Or In The Alternative, Motion For Additional Time To Conduct Discovery. 
Although on January 7, 2003, the Commission denied AT&T's Motion To Strike, the 
Commission allowed AT&T to take expedited discovery in this proceeding. Thereafter, on 
January 21, 2003, AT&T filed its Renewed Motion To Strike BellSouth's "Extrinsic"• J 
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L 
(2) AT&T witnesses who were present during the negotiations testified that 

~ 


at no time did Ms. Shiroishi make such statements, or similar statements, 

before the Interconnection Agreement was executed by the Parties on July 

19, 2001. [Vol. 1, Tr. 121-124; 176-185] Had Ms. Shiroishi made such 

statements, AT&T's witnesses testified that AT&T would not have agreed to 

the "switched access arrangements" language" set forth in Section 5.3.1.1, 

but instead would have arbitrated the definition of "Local Traffic." [Vol. 1, Tr. 

53; 182] 

Moreover, contrary to Ms. Shiroishi's Testimony, AT&T's witnesses 

testified that Ms. Shiroishi advised AT&T that BellSouth required the 

"switched access arrangements" language in order to "protect" BellSouth in 

the event a State Commission or the FCC subsequently determined that 

calls to internet service providers ("ISP's") were jurisdictionally interLATA 

(even though such calls originated or terminated within the LATA), and to 

ensure that voice over intemet protocol" ("VOIP") calls also were not 

included in the definition of "LATAwide" local traffic in the event the FCC 

determined such calls constituted interLATA traffic. [Vol. 1, Tr. 55; 177

178] 

BellSouth's Ms. Shiroishi also implied that AT&T was obligated to 

"migrate" or "convert" its existing network to "local only" interconnection 

Testimony and Supporting Brief. This Motion also was denied by the Commission on 
January 22, 2003. Although AT&T continues to object to BellSouth's "extrinsic" or parol 
evidence, it will not repeat its objections and arguments regarding the same in this Brief. 
Instead, AT&T incorporates by this reference its two prior Motions To Strike BellSouth's 
"Extrinsi.c" or Parol Testimony and Supporting Brief. 
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trunks in order to have its "Local Traffic" billed at the reciprocal 

compensation rate under the Interconnection Agreement. [Vol. 2, Tr. 41-42]• 	 , 

Importantly, there is no such requirement in the contract. Moreover, had 

BellSouth proposed that AT&T do the same, it would have meant a major 

network reconfiguration for AT&T-something AT&T's witnesses testified 

AT&T never would have accepted. [Vol. 1 ,Tr. 61-65; 188] 

Accordingly, AT&T's complaint asks the Commission to declare 

BellSouth in breach of the Interconnection Agreement and to order 

BeIlSouth: (1) issue a credit to AT&T in the amount of $2,558, 144M for the 

period July 1, 2001 through October 31, 2002; (2) issue a credit to AT&T 

representing interest at the rate of 1 and Y2 percent (1 Y2%) per month on the 

credit amount as allowed under the terms of the Interconnection Agreement• 	 , 

from July 1, 2001 until such credit is paid; and (3) charge AT&T from 

November 1, 2002 going forward at the reciprocal compensation rate for the 

transport and termination of all traditional LATAwide traffic. 

ARGUMENT 

1. 	 The Definitions Of "Local Traffic" And "Switched Access Traffic" 
Are Specifically "Interrelated" In Interconnection Agreement And 
Thus Clearly Include "Traditional" IntraLATA Toll Traffic As 
"Local Traffic." 

With respect to BellSouth's obligation to charge AT&T the appropriate 

reciprocal compensation rate for the transport and termination of "Local 

Traffic," as discussed above, Section 5.3.1.1 of Attachment 3 of Second 

Interconnection Agreement provides:• 	 , 
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. .. the Parties agree to apply a "LATAwide" local 
concept to this Attachment 3, meaning that traffic~/ 
that has traditionally been treated as intraLATA toll 
traffic will now be treated as local for intercarrier 
compensation purposes, except those calls that are 
originated or terminated through switched access 
arrangements as established by the State 
Commission or FCC. 

Regarding the language "except those calls that are originated or 

terminated through switched access arrangements as established by the 

State Commission or FCC," the Parties qualified the same by agreeing to a 

definition of "Switched Access Traffic" in Section 5.3.3 of Attachment 3 that 

specifically "interrelated" this definition to what constituted "Local Traffic" 

as used in Section 5.3.1.1 of the same Attachment 3. [Vol. 1, Tr. 42-43J 

Again, Section 5.3.3 provides that "Switched Access Traffic" is defined as: 

~ 
. . . telephone calls requiring local transmission or 
switching services for the purpose of the origination 
or termination of Intrastate InterLATA and 
Interstate InterLATA traffic ... 

Thus, as this definition reflects, the Parties expressly limited 

"Switched Access Traffic" under the Interconnection Agreement to inte:-LATA 

traffic and excluded all traditional intraLATA traffic. Accordingly, by virtue 

of the "interrelatedness" of Section 5.3.1.1 and 5.3.3, the definition of 

"Switched Access Traffic" clearly qualifies the language "calls that are 

originated or terminated through switched access arrangements as 

established by the State Commission or FCC" by virtue of the "interrelated" 

language found in Section 5.3.3. !Id.] Specifically, Section 5.3.3. also states: 
~ 
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• "[TJhis Section 5.3.3 [which contains the definition of 
"Switched Access Traffic"] is interrelated to Section J 
5.3.1.1 [which describes "Local Traffic"]." 

A. 	 Georgia Law Requires The Commission To Consider All Of 
The Provisions Of The Interconnection Agreement And Not 
Just "Isolated" Provisions In Construing The Contract. 

Georgia law governs the Interconnection Agreement. 3 As a result, in 

construing the Interconnection Agreement, the Commission is required to 

look at the "four corners" of the contract, Stephens v. Parrino and Ware, 138 

GA App 634, 226 S.E.2d 809 (l976); and to construe the contract (t••• by 

examining the agreement in its entirety and not merely by examining 

isolated clauses and provisions thereof and give regard to the clear intent of 

the entities rather than particular words ... " First Capital Life Insurance 

Company v. AAA Communications, Inc. 906 F. Supp. 1546 (1995); See, also,• 	 J 


Richard Haney Ford, Inc. v. Ford Dealer Computer Services, 218 GA App. at 

316,461 S.E.2d 282 (1995). Additionally, as the Eleventh Circuit has held, 

the Commission is required to interpret the contract so that the entirety of 

the contract is upheld. Maiz v. Virani, 253 F.3d 641 (11 th Cir. (GA) 2001) at 

659. 

However, in direct conflict with Georgia law, BellSouth asks the 

Commission to ignore certain of the contract's provisions. In this respect, 

3 In Section 24.6.1 of the General Tenns and Conditions of Interconnection Agreement, the 
Parties agreed that, "the validity of this Agreement, the construction and enforcement of its 

• 

tenns, and the interpretation of the rights and duties of the Parties shall be governed by the 

laws of the State of Georgia ... except insofar as federal law may control any aspect of this } 

Agreement, in which case federal law shall govern such aspect." 
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BellSouth argues that "switched access arrangements" as set forth in 

~ 
Section 5.3.1.1 should stand in isolation as to what the Parties intended 

regarding what constituted "Local Traffic" for purposes of reciprocal 

compensation. This is improper, based not only on Georgia law as found in 

the Stephens, First Capital, Richard Hanev Ford, and Maiz decisions cited 

above, but also as a result of the literal words of the contract. This is 

because the Parties specifically agreed that the definition of "Switched 

Access Traffic" in Section 5.3.3 was "interrelated" to Section 5.3.1.1 (which 

governs what constitutes "Local Traffic"). 

BellSouth is 	 forced to take this position because when Sections 

5.3.1.1 and 	5.3.3 are "read together," the only logical construction of the 

~. 	 contract "as a whole" is that the Parties agreed that all LATAwide traffic 

which traditionally had been treated as intraLATA toll traffic would be 

compensated as "Local Traffic" at the local compensation rate, except for 

such LATAwide traffic which State Commission or FCC deemed to be 

interLATA traffic. In other words, the language "switched access 

arrangements" in Section 5.3.1.1 is limited to "Switched Access Traffic" 

established by the State Commission or FCC relative only to interLATA 

traffic. 

Accordingly, the language "switched access arrangements" set forth in 

Section 5.3.1.1 cannot be interpreted as BellSouth advocates to mean both 

intraLATA traffic and interLATA traffic, for to do so expressly contradicts the 
~. 
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definition of "Switched Access Traffic" in Section 5.3.3 which is limited to 

interLATA traffic. As a result, the only contract interpretation which allows• 	 , 

Sections 5.3.1.1 and 5.3.3 to survive contemporaneously is AT&T's 

interpretation that "switched access arrangements" as set forth in Section 

5.3.1.1 is limited to interLATA traffic as found in the definition of "Switched 

Access Traffic" in Section 5.3.3. No other construction interprets the 

contract "as a whole," as is explicitly required by Georgia law. 

B. 	 BellSouth's ArlrUment That IntraLATA Traffic, By 
Definition, Can Never Be Considered InterLATA Traffic For 
Compensation Purposes Is Inconsistent With BellSouth's 
Prior Advocacy 

BellSouth's rejoinder to this required interpretation of the contract is 

to assert that "switched access arrangements" as set forth in Section 5.3.1.1 

is a parenthetical phrase which necessarily applies only to intraLATA traffic.• 	 , 

[Vol. 2, Tr. 39] In other words, BellSouth argues that, by definition, 

"switched access arrangements" as set forth in Section 5.3.1.1 can never 

apply to interLATA traffic. 

This might have been a reasonable argument in the prior era of 

telecommunications regulation, but it has no place in the modern regulatory 

world. Rather, in this new telecommunications era, BellSouth itself, has 

argued that certain traffic, even if it "looks, smells, and acts like intraLATA 

traffic," is in fact interLATA traffic. 

To confirm this BellSouth advocacy, one need look no further than the 

issues arbitrated between AT&T and BellSouth in their last arbitration• 	
, 
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before this Commission. In fact, it was this arbitration which lead to the 

~ 
Parties executing the Interconnection Agreement and agreeing to Sections 

5.3.1.1 and Section 5.3.3. In this arbitration, BellSouth argued that calls to 

ISP's-even if such calls were originated and terminated in the same LATA-

constituted interstate traffic, obviously one type of interLATA traffic. [B. C. 

Peacock Rebuttal Exhibit 1, Issue Matrix, Issue 1J BellSouth made similar 

arguments regarding VOIP calls. 4 [Id., Issue 18] Accordingly, it is 

disingenuous at best for BellSouth now to assert antiquated regulatory 

concepts regarding what constitutes intraLATA traffic in order to define 

"switched access arrangements" as set forth in Section 5.3.1.1. Rather, 

AT&T's interpretation that "switched access arrangements" is set forth in 

~ 	 Section 5.3.1.1 is qualified by the definition of "Switched Access Traffic" in 

Section 5.3.3, is based on BellSouth's own advocacy that certain intraLATA 

traffic indeed can be interLATA traffic for compensation purposes. In this 

respect, Georgia law requires the Commission to consider the "surrounding 

circumstances" which existed at the time the contract was executed. Maiz 

at 659, 253 F.3d. 641, S1. Charles Foods. Inc. v. America's Favorite Chicken 

Co., 198 F.3d 815 at 820 (11th Cir. (GA) 1999). Clearly, BellSouth's 

advocacy before this Commission, other State Commissions, and the FCC 

regarding whether certain intraLATA traffic could be considered interLATA 

4 Moreover, relative to VOIP traffic, in Section 5.3.3 of Second Interconnection Agreement, 
the Parties specifically agreed to abide by any subsequent FCC rule regarding VOIP. The 
FCC has jurisdiction over interstate traffic, which for the most part, does not include 

~ 	 intraLATA traffic. 
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traffic for compensation purposes should, and must, be considered by the 

Commission in interpreting the Interconnection Agreement. Moreover,• 	 , 

BellSouth's interpretation of the contract collides with Georgia's well settled 

law that" .. doubts in a contract are construely strongly against the 

drafting party." O.C.G.A. § 13-2-2(5); Empire Distrib., Inc., v. Georgia L. 

Smith, II, Georgia World Congo Ctr. Auth. 225 GA App. 742, 509 S.E.2d 

650, 653 (1998); Howkins v. Atlanta Baggage Co., 107 GA App. 38, 129 

S.E.2d 158 (1962). Regarding construing the contract against the drafting 

party, there is no dispute in this proceeding that BellSouth both proposed 

and drafted (1) the "switched access arrangements" language set forth In 

Section 5.3.1.1; (2) the definition of "Switched Access Traffic" set forth In 

Section 5.3.3; and (3) the language set forth in Section 5.3.3 which• 	 , 

"interrelates" Section 5.3.3 with Section 5.3.1.1. [Vol. 1, Tr. 178-181; Vol. 2, 

Tr. 36J 

Thus, applying all of the various rules of contract construction under 

Georgia law, Sections 5.3.1.1 and 5.3.3 of the contract clearly establish 

BellSouth's obligation to charge AT&T at the local compensation rate for all 

"traditional" LATAwide traffic which is the subject of the dispute at hand. 

C. 	 In Considering BellSouth's "Extrinsic" Or Parol Evidence, 
Such Evidence May Not "Add To," Take From, Or "Vary" 
The Provisions Of The Interconnection Agreement. 

Under Georgia law "parol evidence is inadmissible to add to, take 

• from, or vary a written contract." O.C.G.A. § 13-2-2(1}. Moreover, "'words ) 
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generally bear their usual and common signification; but technical words, 

~ words of art, or words used in a particular trade or business will be 

construed, generally, to be used in reference to this particular meaning." 

O.C.G.A § 13-2-2(2). Additionally, "the construction which will uphold a 

contract in whole and in every part is to be preferred, and the whole 

contract should be looked to in arriving at the construction of any part." 

O.C.G.A. § 13-2-2(4). Furthermore, in ascertaining the intent of the parties 

as required by D.C.G.A. § 13-2-3, the intent must be given effect whenever 

possible, even if a document or instrument is poorly or unskillfully 

prepared. Skinner v. Bearden, 77 GA App. 325,326,48 S.E.2d. 574 (1948); 

Nelson v. Nelson, 176 GAApp. 187,335 S.E.2d. 411, 412 (1985) 

~. 	 In accordance with O.C.G.A. § 13-2-2, in considering BellSouth's 

"extrinsic" or parol evidence, the Commission must ignore all such evidence 

to the extent it is offered in order to vary the terms of the Interconnection 

Agreement, specifically what constitutes "Local Traffic" as set forth in 

Section 5.3.1.1 and the definition of "Switched Access Traffic" in Se(;tion 

5.3.3. Instead, the Commission must give meaning to all of the exis~ing 

provisions in the contract (including the "entire agreement" or merger clause 

contained therein). Even if the contract is subject to an exception to the 

general rule prohibiting the consideration of parol evidence, allowing 

Bel1South to rely upon "extrinsic" or parol evidence to minimize or eliminate 

consideration 	of the definition of "Switched Access Traffic" in Section 5.3.3\.,. 
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violates the rule of contract construction that prefers the construction of a 

contract which will "uphold the contract in whole." Ochs v. Hoerner, 235• 	 , 

Ga. App. 735, 510 S.E.2d 107 (1998); (holding that parol evidence is 

inadmissible to alter terms of the unambiguous sales contract in view of the 

merger clause, even if othen.vise subject to some exception to the general 

rule). 

2. 	 The "Extrinsic" Or Parol .Evidence Provided By AT&T 
Overwhelmingly Establishes That The Parties Intended That 
"Local Traffic" Would Include "Traditional" IntraLATA Toll 
Traffic For Purposes Of Reciprocal Compensation; 
BellSouth's Testimony Regarding the Same Is Not Credible. 

AT&T's "extrinsic" or parol testimony provides oven.vhelming evidence 

that the language "except those calls that are originated or terminated 

through switched access arrangements as established by the State• , 

Commission or FCC" as set forth in Section 5.3.1.1 was agreed to by the 

Parties in order to "protect" BellSouth in the event a State Commission or 

the FCC subsequently determined that certain traffic which stayed within a 

LATA nevertheless constituted interLATA traffic. 

This rationale tracks perfectly the definition of "Switched Access 

Traffic" as found in Section 5.3.3 which is limited to interLATA traffic. The 

specific examples of such traffic for which BellSouth sought "protection" 

were calls to ISP's and VOIP calls. [Vol. 1, Tr. 55; 177-178] Thus the 

"switched access arrangements" language in Section 5.3.1.1 was not agreed 

to by 	the Parties to govern traditional intraLATA toll traffic originated or• 	
, 
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terminated over "switched access arrangements." Rather, Section 5.3.1.1 

~ specifically states that for such traditional intraLATA toll traffic, the Parties 

agreed to "... apply a LATAwide local concept ..." meaning that such 

LATAwide calls would be subject to reciprocal compensation. 

In comparison, BellSouth's Testimony does not provide a logical 

interpretation or analysis of the various contract provisions in dispute. 

Rather, BellSouth takes out of context the "switched access arrangements" 

language set forth in Section 5.3.1.1 [Vol. 1, Tr. 40] and ignores the 

definition of "Switched Access Traffic" set forth in Section 5.3.3. by virtue of 

its strained interpretation of the "interrelated" language set forth in Section 

5.3.3. [Vol. 1, Tr. 42-43] Hoping to confuse the dispute even more, 

BellSouth also offers Ms. Shiroishi's Testimony regarding varIOUS~ 
"discussions" which Ms. Shiroishi had with AT&T during the 

interconnection negotiations. 

A. BellSoutb's TestImony. 

As the Commission will recall, there is a significant difference between 

the Parties as to what was said by Ms. Shiroishi when the Parties were 

negotiating Sections 5.3.1.1 and 5.3.3. Despite the fact that BellSouth had 

several representatives attend these negotiating sessions, BellSouth only 

offered the testimony of Ms. Shiroishi. Furthermore, although asked by 

AT&T to produce "any and all notes" which confirmed what was said during 

~ 
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• these discussions, Ms. Shiroishi produced no notes of her own.s [Vol. 2, Tr. ~, 

11 J 

1. The Shiroishi Testimony. 

The entirety of Ms. Shiroishi's Testimony regarding what she 

discussed with AT&T as to Sections 5.3.1.1 and 5.3.3 comes solely from her 

memory for the period May 16,2001 through July 19,2001.6 With respect 

to these discussions, Ms. Shiroishi testified: 

• 

BellSouth originally proposed that the exclusion 
language read "except for those calls that are 
originated or terminated through switched access 
arrangements as established by the ruling 
regulatory body." After discussion around what was 
means by "the ruling regulatory body," the Parties 
modified the words to read "except for calls that are 
originated or terminated through switched access } 
arrangements as established by the State 
Commission or the FCC." In the course of these 
discussions, the Parties discussed the fact that this 
reference was to the switched access arrangements 
that are offered for purchase through each Party's 
switched access tariffs, which are approved by the 
State Commission (for intrastate switched access) or 
the FCC (for interstate switched access). 

Moreover, the only notes produced by BellSouth was a one page document created by 
another BellSouth employee which contains no information regarding the dispute in this 
proceeding. See, AT&T Shiroishi Cross Examination Exhibit 1. [Vol. 2, Tr. 70-72] When 
asked why more notes were not available, Ms. Shiroishi indicated that BellSouth's 
"Document Retention Guidelines" provided that once an interconnection agreement was 
executed, BellSouth's practice is to destroy all notes, emails and "red-lined" versions of the 
contract. The only document which is saved is the executed contract. !Vol. 2, Tr. 67-70] 
However, these Guidelines either were not followed regarding the Interconnection 
Agreement or they were followed inconsistently given that Ms. Shiroishi was able to produce 
"red-lined" versions of the contract, but not any of her notes. This is particularly surprising 
given that Ms. Shiroishi became the leader of BellSouth's interconnection team with AT&T, 
and she also supervises all other BellSouth interconnection negotiators. 
6 The Parties are in agreement that May 16, 2001 was the first date BellSouth provided 
AT&T with the "switched access arrangements" language set forth in Section 5.3.1.1.• J 
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v 
[Vol. 2, Tr. 37J 

Ms. Shiroishi also testified: 

The exclusion was specifically written in order to 
exclude from the definition of local traffic calls that 
are considered switched access under tariff. As 
stated above, we had extensive discussion about the 
exclusion of traffic that was originated or 
terminated through switched access arrangements. 
In the course of those discussions, we drew 
diagrams on the whiteboard and specifically 
discussed that calls which traversed switched 
access arrangements and the fact that they would 
be expressly excluded from the definition of Local 
Traffic. 

[Vol. 2, Tr. 38] 

Incredibly, Ms. Shiroishi's Testimony is the only evidence which 

BellSouth has provided in this proceeding regarding what the Parties 
~. 

discussed regarding the "switched access arrangements" language set forth 

in Section 5.3. 1. 1. Moreover, Ms. Shiroishi confirmed in both her 

deposition and at the hearing, that she never discussed with AT&T what 

constituted "switched access arrangements" under Section 5.3.1.1. 

Q. 	 All right, wouldn't you agree that the 
terminology, switched access arrangements, 
is really the lynchpin in that exclusion 
language? 

A. 	 Yes. 

Q. 	 Any you indicated in your deposition that you 
did not recall specifically discussing that 
definition with AT&T, isn't that correct. 

A. 	 Right, the definition. 
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• [Vol. 3, Tr. 9] 	 ""'" 
Additionally, at both her deposition and in the hearing, Ms. Shiroishi 

confirmed that her testimony that calls originated or terminated over 

"switched access arrangements" would be governed by BellSouth's switched 

access tariffs was nothing more than her own personal conclusion. In other 

words, regarding this very critical provision, Ms. Shiroishi admitted that 

there was no provision in the Interconnection Agreement which provides 

that calls originated or terminated through "switched access arrangements" 

would be subject to BellSouth's switched access rate rather than reciprocal 

compensation: 

Q . 	 All right. Let's go to page 81 of your 
deposition. I asked you about some of your 
testimony at line 3. And line 13 of your• , 

testimony state - you state: Such a call 
would be governed by BellSouth's switched 
access tariffs and would be subject to the 
appropriate switched access rates. And I 
said: That line in your testimony, that is your 
conclusion. That language is not found 
anywhere in the North Carolina 
Interconnection Agreement any where. What 
was your answer? 

A. Correct. 


[Vol. 3, Tr. 13] 


B. 	 AT&T Testimony. 

In stark contrast to BellSouth, AT&T filed the testimony of three (3) 

• witnesses in this proceeding, Messrs. King and Peacock, and Ms. Stevens. ~ 
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As Mr. King testified, he has responsibility for interpreting and implementing
\..". 

the provisions of the Interconnection Agreement. [Vol. 1, Tr. 51 J A1though 

Mr. King was not involved in the "face-to-face" negotiations with BellSouth, 

he was kept informed regarding the negotiations on a daily basis and his 

approval was required regarding all compensation provisions. [Id.] Mr. 

Peacock was AT&T's lead negotiator with BellSouth for all nine (9) BellSouth 

states and he attended every negotiating session. IVoi. 1, Tr. 165-166] Mr. 

Peacock also was the AT&T manager who routinely informed Mr. King (and 

other AT&T managers) regarding the status of negotiations. [Id.] Beginning 

in February 2001, Mr. Peacock was assisted by Ms. Stevens who handled 

administrative details, including attending negotiating sessions, making and 

\.....- keeping notes of negotiating sessions, and keeping track of "red-lined" 

versions of the contract exchanged between the Parties. [Vol. 1, Tr. 119-120] 

1. The Peacock Testimony. 

First, as Mr. Peacock testified, the discussions between BellSouth and 

AT&T are far off the mark of what Ms. Shiroishi represented: 

The discussions regarding BellSouth's proposed 
language were framed by the arbitration issues that 
remained unresolved. These discussions did not 
include any modification to include intraLATA traffic 
as "Local Traffic." AT&T's understanding of 
BellSouth's proposed language was that it was 
needed to prevent either AT&T (or any Competing 
Local Provider ("CLP") which "opted-into" or adopted 
this language under Section 2S2(i) of the Act) from 
representing that ISP traffic and VOIP calls 
constituted "Local Traffic" for purposes of applying

\.....- local reciprocal compensation rates. My 
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discussions with Ms. Shiroishi and subsequent 
"red-lined contract language changes" were focused 
on drafting language that met BellSouth's concerns• J 

and obligated AT&T to abide by any state 
commission or FCC Order regarding ISP traffic or 
VOlP calls. 

[Vol. 1, Tr. 177] 

Additionally, Mr. Peacock further testified regarding why AT&T agreed 

to the "switched access arrangements" language set forth in Section 5.3.1.1: 

I discussed Ms. Shiroishi's explanation with Mr. 
King and others at AT&T and we agreed to accept 
the language, except that we asked to change 
"ruling regulatory body" to "State Commission or 
FCC." Importantly, at this time the Parties also had 
agreed to a clear and unambiguous definition of 
"Switched Access Traffic" (proposed by BellSouth) 
which did not include any intraLATA or "LATAwide 
Traffic." Moreover, the justification for including 
language regarding "switched access arrangements" 
(in order to protect BellSouth from AT&T or other• 

, 

CLPs from representing that ISP traffic or VOIP calls 
were "Local Traffic"), tracked perfectly the definition 
of "Switched Access Traffic" in Section 5.3.3. 
Furthennore, BellSouth offered, and AT&T agreed, 
to include language in Section 5.3.3 (which includes 
the definition of "Switched Access Traffic") that this 
Section 5.3.3 was "interrelated" to Section 5.3.1.1. 
As discussed above, Section 5.3.1.1 is that Section 
of Interconnection Agreement where the parties 
agreed " ... to apply a LATAwide local concept to this 
Attachment 3 ..." Thus, when these two Sections are 
"read together" by virtue of the "interrelated" 
language of Section 5.3.3, it is clear that the 
definition of "Switched Access Traffic" (which is 
limited to intrastate interLATA and interstate 
interLATA traffic) in Section 5.3.3 applies to the 
"exclusion" language regarding "switched access 
arrangements" found in Section 5.3.1.1.

• , 
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[Vol. 1, Tr. 178] 

In addition to Mr. Peacock's explanation regarding AT&T's acceptance 

of the exclusion language, he also testified about other draft contract 

language which BellSouth changed which confirmed his belief that 

BellSouth did not intend to exclude traditional intraLATA traffic from what 

constituted "Local Traffic." As he stated: 

The original "Switched Access Traffic" proposed by 
BellSouth to AT&T read as follows: "Switched 
Access Traffic is defined as telephone calls requiring 
local transmissjon or switching services for the 
purpose of the origination or termination of 
Telephone Toll Service... " During the negotiations, 
and prior to reaching agreement on all Attachment 
3 language, the Parties agreed to modify this 
sentence so that it read: 

"Switched Access Traffic is defined as telephone 
calls requiring local transmission or switching 
services for the purpose of the origination or 
termination of Intrastate InterLATA and 
Interstate InterLATA... " 

BellSouth's acceptance of this modification is yet 
further support for AT&T's belief that intraLATA 
traffic was considered "Local Traffic" subject to local 
reciprocal compensation rates and was not subject 
to switched access rates. Additionally, BellSouth 
had proposed to include the following language in 
Section 5.4 of Attachment 3 regarding 
compensation for IntraLATA Toll Traffic: "IntraLATA 
Toll Traffic. IntraLATA Toll Traffic is defined as any 
telephone call that originates and terminates in the 
same LATA and is billed by the originating Party as 
a toll call." 

Compensation for IntraLATA Toll Traffic. "For 
terminating its IntraLATA Toll Traffic on the other 

..7 
0'L
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Party's network, the ongmating Party will pay the 
terminating Party's intrastate or interstate 
terminating switched access tariff rates as set forth• , 

in the effective intrastate or interstate access 
services tariff, whichever is appropriate. The 
appropriate charges will be determined by the 
routing of the call. If BellSouth or AT&T is the 
other Party's end user's presubscribed 
interexchange carrier or if an end user uses 
BellSouth or AT&T as an interexchange carrier on a 
101XXXX basis, BellSouth or AT&T will charge the 
other Party the appropriate tariff charges for 
originating switched access services.» 

In an e-mail fromMs.Shiroishi to AT&T on 
July 18,2001, Ms. Shiroishi states, "Attached is the 
redline as a result of last night's call. I realized we 
don't need the intraLATA stuff, so I've redlined. 
Everything else that you accepted last night is 
shown as accepted." In the redline version of the 
contract, the language found on Page 18, lines 10
25, and Page 19, lines 1-3, of my testimony in fact 
is shown as struck. AT&T and BellSouth signed 
Interconnection Agreement the next day, on July• , 

19, 2001. 

[Vol. 1, Tr. 181] 

Thus, BellSouth's willingness to strike the very language that supports its 

position in this proceeding (that traditional intraLATA traffic was subject to 

switched access rates) supports AT&T's position that the Parties had agreed 

to compensate such intraLATA traffic as "Local Traffic." 

Moreover, faced with Mr. Peacock's convincing Testimony, during 

deposition and at the hearing, BellSouth's counsel attempted to get Mr. 

Peacock to state that the exclusion language addressed "switched access 

services" in general. Despite BellSouth's repeated attempts to confuse the• , 
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issue, Mr. Peacock remained firm in his conviction that this was not the 

',,-../ 
case: 

Q. 	 Do you see the question that I [BellSouth 
Attorney] asked you at the bottom of page 27. 
Is it your testimony that the sentence we're 
looking at in 5 - I think I've been saying 
5.1.1.1 - I mean to be saying 5.3.1.1 - but it's 
the sentence. Additionally, the parties agree 
that you quote on page 12. Is it your 
testimony that the sentence was put in as 
part of the parties resolution of the Voice Over 
issue. And what was your answer? 

A. 	 The language was - let me go back and say 
no. The language was included through the 
negotiations to deal with not just Voice Over 
IP, but the issue of any other access services 
that AT&T or another CLP in North Carolina 
would suggested to BellSouth should be 
treated as local for reciprocal compensation 
purposes. 

Q. 	 And you testified [at your deposition] that as 
Ms. Shiroishi told you that that exception 
clause was put in to deal with other access 
services, correct? 

A. 	 Yes. 

Q. 	 And when I asked you what other access 
services you were referring to, you testified at 
your deposition any Feature Group, A, B, C, 
any other access services that would be 
defined by the FCC or the State Commission, 
correct? It's on page 68. 

A. 	 On page 68 of my depositio'n. 

Q. 	 Yes, sir. 
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• A . I didn't realize there were that many pages. "'" The question was what other access services 
are you referring to? My response was: Any 
Feature Group, A, B, C, or any other access 
services that would be defined by the FCC or 
by the State Commission. 

Q. 	 You also testified that other than Ms. 
Shiroishi telling you that the exclusion 
language was to exempt other access services 
from recip comp payments, she didn't say 
anything else to you about the purpose of 
that exclusion, correct? 

A. 	 That's correct. 

• 

Q. And you told Mr. King that the exclusion for 
switched access arrangements in the 
agreement was to address BellSouth's 
concerns that AT&T would claim access 
services subject to recip comp rates, right? 

~ 
A. 	 Other access services, specifically ISP-bound 

traffic as well as Voice Over IP traffic or any 
other access service as is stated in the 
arbitration matrix issue 18. 

Q. 	 And you also defined - we just went over 
you used the term other access services to 
describe any Feature Group A, B, C, or any 
other access services that would be defined 
by the FCC of the State Commission, is that 
right? 

A. 	 That's correct. 

[Vol. 2, Tr. 3-5] 

Regarding these "general" switched access services, during re-direct 

Mr. Peacock highlighted for the Commission that his references to Feature 

.~• 
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Group A, B, and D traffic still were limited to interLATA traffic as set forth in 

~ 
the definition of "Switched Access Traffic" in Section 5.3.3: 

Q. 	 So in your deposition when you talked about 
other access services, again you mentioned 
Feature Group A, B, C, and others, correct? 

A. 	 Yes. 

Q. 	 On the definition of switched access traffic, 
5.3.3, is there a reference there, the Feature 
Group A, B, and D? 

A. 	 Yes. 

Q. 	 And how is it used in the context of this 
provision? 

A. 	 It is used in the definition of switched access 
traffic saying what's included and the 
following types of traffic that would be 
included in the switched access traffic. 

Q. 	 So it would be Feature Group A, B, and D 
related to either intraLATA or interLATA 
interstate? 

A. 	 I'm sony. Yes. As it says in the sentence 
above it would be interLATA traffic whether 
intrastate or interstate it would be interLATA 
traffic. 

[Vol. 2, Tr. 22] 

Accordingly, contrary to Ms. Shiroishi's revisionist Testimony, Mr. 

Peacock provides the more credible testimony that the "switched access 

exclusion" language set forth in Section 5.3.1.1 was agreed to by the Parties 

to accommodate BellSouth's need to be "protected" against AT&T and other 
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• CLPs from arguing that calls to lSPs, VOlP calls, and other interLATA ~ 

access services were "Local Traffic" subject to reciprocal compensation. 

Finally, Mr. Peacock also addressed Ms. Shiroishi's assertion that the 

Parties "drew diagrams on the whiteboard" regarding calls that traversed 

"switched access arrangements." [Vol. 1, Tr. 181} He testified: 

• 


Ms. Shiroishi is correct that the parties drew 

diagrams on a whiteboard, but those diagrams 

involved our negotiations regarding network 

architecture or "Point of Interconnection." As this 

Commission will remember, this was a complex 

network facilities issue that was hotly contested in 

the arbitration, with the parties engaging in 

multiple rounds of briefs on the issue.7 It was 

complex not only from the standpoint of 

understanding prior orders from the FCC and other 

state commissions, but also from a network 

architecture perspective, thus making it almost 

impossible to discuss the issue without resorting to 

drawing diagrams. Furthermore, the meeting notes 

which I reviewed confirmed that such "whiteboard 
diagrams" were used by the parties in discussing 
the network architecture or "Point of 
Interconnection" issue and not to diagram what 
constituted "switched access arrangements." Again, 
had Ms. Shiroishi diagramed that "'switched access 
arrangements" would have meant that AT&T would 
be paying switched access rates for intraLATA 
traffic, we would have never accepted her 
"exclusion" language. 

[Vol. 1, Tr. 181-182J 

In fact. in the Commission's June 19, 2001 Order Ruling On Objections And Requiring 
The Filing Of The Composite Agreement in the AT&T and BellSouth Arbitration regarding 
this issue, the Commission stated: "This issue has been one of the most exhaustingly ,
analyzed and briefed issues the Commission has ever dealt with in an arbitration 
proceeding." Docket No. P-140, Sub 73; and P-646, Sub 7; June 19,2001; Order at Page 4.• 
7 
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2. The Stevens Testimony. 

L Ms. Stevens provides the Commission with important corroborating 

testimony that Mr. Peacock's recollections of the negotiations between the 

Parties are factual and that Ms. Shiroishi's are not. Like a convincing 

corroborating witness in a civil or criminal trial, Ms. Stevens had the 

opportunity to observe the negotiations as they transpired and she 

documented these negotiations on a real-time basis. In response to a 

BellSouth discovery request, AT&T produced Ms. Stevens' notes from the 

period of February 21, 2001 until December 31, 2001.8 Thus, her notes 

cover the important time period from when Ms. Shiroishi first became 

involved in the negotiations until well after November 16, 2001, when first 

L Ms. Shiroishi first advised AT&T that it had a different interpretation of the 

"switched access arrangements" language in Section 5.3.1.1. 9 

Moreover, with respect to Ms. Shiroishi's statements that she advised 

AT&T that "switched access arrangements" referred to BellSouth's switched 

access tariffs, Ms. Stevens testified: 

Q. 	 Do you ever remember being in a meeting, or 
on a conference call, when Ms. Shiroishi, or 
anyone else from BellSouth, made such 
statements? 

A. 	 No. Not during the timeframe in question. I 
do remember her making such a statement, 

8 See, AT&T's letter to Commission dated March 19, 2003, attaching a copy of Ms. Stevens' 
notes produced to BellSouth in response to BellSouth discovery requests in this proceeding. 
9 The Commission will recall that AT&T and BellSouth executed the Interconnection 
Agreement on July 19,2001. Thus, Ms. Stevens' notes also cover the important time period 
both before and after the Interconnection Agreement was executed by the Parties. 
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• but it was only after the parties had signed 
Section Interconnection Agreement on July J 
19, 2002, and it was only when BellSouth 
began providing its "interpretation" of what 
constituted "Local Traffic" under Second 
Interconnection Agreement. My notes reflect 
that she made such statements at a meeting 
between the parties on November 16,2001. 

Q. 	 Rather than relying solely on your memory, 
did you check your meeting or conference call 
notes to determine whether you ever recorded 
that Ms. Shiroishi, or anyone else from 
BellSouth, made such statements? 

A. 	 Yes I did. But again, I found no entries in my 
notes where I had recorded that such 
statements were made by Ms, Shiroishi or 
anyone else from BellSouth before the parties 
signed Second Interconnection Agreement on 
July 19, 2001. 

[VoL 1, Tr. 122]• 	 J 

Furthermore, regarding the Parties "drawing diagrams on the 

whiteboard" regarding "switched access arrangements," Ms. Stevens 

corroborated Mr. Peacock's Testimony that such drawings related to the 

complex discussions the Parties were having regarding "point of 

interconnection" and not which types of calls traversed "switched access 

arrangements." 

Q. 	 Do you recall Ms. Shiroishi, or anyone else 
from BellSouth, making such statements or 
"drawing such diagrams on the whiteboard?" 

A. 	 No. 

• 	 J' 
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Q. 	 Did you check your meeting notes to see if 
you recorded any of these statements or~ 
referenced the drawing of diagrams? 

A. 	 Yes. Although found no recorded 
statements, my meeting notes regarding a 
meeting of June 6, 2001, state: "Local 
channel and dedicated Transport Definition
Bill to get with Dave Talbott to discuss BST 
explanation. Sam drew out BST diagrams." 

Q. 	 Please identify "Bill," "Dave Talbott," and 
"Sam" from your June 6, 2001 meeting notes. 

A. 	 "Bill" refers to Bill Peacock; "Dave Talbott" 
refers to AT&T's subject matter expert on 
network architecture and "Point of 
Interconnection;" "Sam" refers to Sam 
Benenati, my peer on the negotiations team. 

Q. 	 Regarding the terms "Local Channel and 
Dedicated Transport" from your June 6, 

~ 	 2001, meeting notes, to what Sections of 

Interconnection Agreement do those terms 

apply? 


A. 	 There is a section in Interconnection 
Agreement titled Network Interconnection. 
This section has two sub-sections 1.10 and 
1.12. In my handwritten notes, and in the 
version of Interconnection Agreement which 
we were negotiating at the time, the sub
section references were 1.9 and 1.11. These 
sub-sections apply to discussions the parties 
were having regarding network architecture 
and "Point of Interconnection" and not the 
definition of "switched access arrangements." 

[Vol. 1, Tr. 122-124] 

Regarding such diagrams, a review of Ms. Stevens' notes confirms 

that the diagrams drawn did not relate to "switched access arrangements."
~ 
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• Moreover, perhaps most telling is that Ms. Stevens' notes of November 16, ~ 

2001-the same day Ms. Shiraishi advised AT&T that BellSouth had a 

different interpretation regarding "switched access arrangements"-do 

contain diagrams which relate to "switched access arrangements." Ms. 

Stevens' notes of November 16, 2001 are reproduced on the following two (2) 

pages: 

~• 
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Given this corroborating evidence, in order for the Commission to~ 
believe Ms. Shiroishi and not Ms. Stevens regarding such diagrams, the 

Commission must conclude that Ms. Stevens was "prescient" and thus 

anticipated that a dispute between the Parties would develop in the future 

such that, on a calculated basis, she intentionally omitted copying any 

diagrams regarding "switched access arrangements" in her notes before 

June 19, 2001, but then included them after the Interconnection Agreement 

was executed on July 19,2001. This also would require the Commission to 

conclude that Ms. Stevens knew at the time of her note-taking that Ms. 

Shiroishi subsequently would ailege that diagrams were drawn before July 

19, 2001. None of these conclusions are reasonable. 

Moreover, as the Commission will recall, BellSouth's attempts to 

discredit Ms. Stevens' testimony were quite limited. First, BellSouth 
~ 

complained that Ms. Stevens did not consider "Local Traffic" to be a "key 

issue" being negotiated by the Parties; and second, various "red-lined" 

versions of the contract failed to show that the Parties were in fact 

negotiating language regarding compensation for calls to ISPs and VOIP 

calls at the same time the Parties were negotiating language for Section 

5.3.1.1. [Vol. 1, Tr. 135; 141-144] 

As to BellSouth's "key issues" criticism, Ms. Stevens explained her 

position quite clearly both in her deposition and at the hearing: 

Q. 	 Up on line 4, I asked you, "At any time after 
you joined the team, through the time the 
parties signed the agreement in July of 2001, 
was the definition of local traffic a key issue?" 
What was your answer? 

\..
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A. 	 My answer was "no," and it continues to be 
no.• 	 , 


Q. Okay. And then okay. Good. And you 
said, "It wasn't an open issue that the parties 
were negotiating in 2001." That's your 
testimony as well, correct? 

A. 	 It was not an open issue that the parties 
were negotiating. 

Q. 	 And that you didn't have any recollection of 
BellSouth proposed a definition of local traffic 
after you joined the team in 2001, correct? 

A. 	 That is correct. 

[Vol. 1, Tr. 135J 

Although BellSouth attempted to discredit Ms. Stevens regarding her 

knowledge of "key issues," Ms. Stevens explained that she considered "key 

issues" to be those still being negotiated by the Parties. More specifically,• 	 , 

she stated: 

Q. 	 And he asked you about the definition of local 
traffic being a key issue between AT&T and 
BellSouth. 

A. 	 Correct. 

Q. 	 Let's go to line 9, where he asked you the 
question: "It was never the key issue or did it 
become - was it a key issue at some point in 
time?" What was your answer? 

A. 	 "It wasn't a key issue during my tenure In 

February of '01." 

• 	 , 

ro
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Q. And then he asked you the question: "Did it 
ever become a key issue between February 
'Oland July 2001?" What was your answer? 

A. 	 "No." 

Q. 	 Question: "How do you define key issue, 
then, as you used it earlier?" What was your 
answer? 

A. 	 "A key would have been an outstanding 
contract issue that the parties had not 
resolved." 

Q. 	 And then his next question was: "Is it your 
testimony that the parties had resolved the 
definition of local traffic prior to February of 
2001? Your answer was? 

A. 	 "Yes." 

Q. 	 Was that the reason that you indicated that it 
was not a key issue during that time frame 
that he asked you? 

A. Yes, because it was not an issue. 

IVoi. 1, Tr. 151) 

As to various "red-lined" versions of the contract not reflecting that 

the Parties were negotiating compensation for calls to ISP's and VQIP calls, 

the Commission is encouraged to review the "red-lined" version of contracts 

produced by BellSouth in this proceeding. lO Each such version shows the 

language in dispute between the Parties regarding these issues up until the 

to BellSouth's Answers to AT&T's First Set of Interrogatories and First Request for 
Production of Documents Filed with the Commission by BellSouth on January 15,2003. 
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• last "red-lined" version of the contract executed exchanged between the ---, 
Parties on July 19, 2001. 

Moreover, relative to ISP traffic in particular, as Ms. Stevens testified, 

the Parties also were separately negotiating a region-wide settlement of 

various ISP issues (this included compensation for ISP traffic already 

transported and terminated under the Parties' prior Interconnection 

Agreement). Thus, this explains why some of the "red-lined" versions might 

not have included up-to-date language regarding calls to ISPs. [Vol. 1, Tr. 

149-151] 

Additionally, the Commission should consider the incredulity of 

BellSouth's argument that because a July 11, 2001 "red-lined" version of 

the contract did not have up-to-date language being exchanged regarding• , 

calls to ISPs, the Parties must not have been negotiating the issue as of July 

11, 2001. [Vol. 1 Tr. 142] To accept this argument, the Commission must 

conclude that during the intervening eight (8) days between July 11, 2001 

and July 19, 2001 (the date the Interconnection Agreement was executed) 

the Parties miraculously both started and completed negotiations regarding 

this very controversial issue in this eight (8) day period. As the Commission 

well knows, the probability that such occurred is nil. 

3. The King Testimony." 

Mr. King confirmed Mr. Peacock's Testimony that BellSouth had 

• requested the "switched access arrangements" language set forth in Section 
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5.3.1.1 in the context of resolving two (2) issues which the Parties were 

continuing to negotiate. [Vol. 1, Tr. 53-54]. These were calls to ISPs and 

VOIP calls [Id.] As Mr. King stated: 

Mr. Peacock explained that BellSouth wanted to 
include the language to protect BellSouth in the event 
a state commission or the FCC determined that ISP 
traffic was deemed jurisdictionally to be interLATA 
traffic even though the traffic technically stayed within 
a LATA. Mr. Peacock further explained that BellSo\lth 
would not allow such traffic to be compensated as 
"Local Traffic" when AT&T's long distance network 
transported this traffic. He said Ms. Shiroishi also was 
concerned about a state commission or the FCC 
determining VOIP calls to be interLATA traffic. 
Further, we discussed the words "regulatory ruling 
body" and requested that the words be changed to 
"State Commission or the FCC" given BellSouth's 
statements that "regulatory ruling body" meant "state 
commission or the FCC." 

[Vol. 1, Tr. 55] 

Mr. King also testified regarding what Mr. Peacock advised him 

regarding other provisions that were being proposed by BellSouth: 

As discussions between Mr. Peacock and BellSouth 
continued, BellSouth also proposed a definition of 
"Switched Access Traffic" in Section 5.3.3 (which 
included only intrastate interLATA and interstate 
interLATA traffic as "Switched Access Traffic"). 
BellSouth also proposed language to make it clear that 
Section 5.3.3 with its definition of "Switched Access 
Traffic" was "interrelated" to Section 5.3.1.1. (which 
included the "LATAwide" local concept language 
regarding "Local Traffic" as well as the "switched 
access arrangements" language regarding not 
misrepresenting interLATA traffic as being subject to 
local compensation rates). 
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[Vol. 1, Tr. 56] 

Finally, Mr. King testified about why he gave Mr. Peacock approval to• , 

execute the Interconnection Agreement with the "switched access 

arrangements" language as set forth in Section 5.3.1.1: 

I gave Mr. Peacock my approval after he advised me of 
BellSouth's rationale for the language as had been 
explained to him and others at AT&T. That rationale 
was that BellSouth wanted to include language 
regarding "switched access arrangements" in order to 
protect BellSouth in the event a state commission or 
the FCC determined that ISP bound traffic was 
interLATA traffic even though the traffic technically 
stayed within a LATA; and in the event that the FCC 
determined that VOIP calls constituted interLATA 
traffic. Mr. Peacock also indicated that AT&T and 
BellSouth had reached agreement on a clear and 
unambiguous definition of "Switched Access Traffic" in 
Section 5.3.3 that was limited to intrastate interLATA 
and interstate interLATA traffic and did not include 
any intraLATA or "LATAwide Traffic." Finally, we• , 

discussed that BelISouth also had proposed language 
that Section 5.3.3 (which defined "Switched Access 
Traffic") was "interrelated" to Section 5.3.1.1 (which set 
forth the "LATAwide" local concept for "Local Traffic"). 
Based on these provisions and Mr. Peacock's 
discussions with Ms. Shiroishi, I believed that the 
language which BellSouth had asked be included in 
Second Interconnection Agreement provided that 
intraLATA traffic would be compensated at local 
reciprocal compensation rates and not at switched 
access rates. It clearly was AT&T's intent for that to be 
the case, and we never would have agreed to any 
language that would have required us to pay switched 
access rates for local intraLATA traffic. 

[Vol. 1, Tr. 57] 

BellSouth's cross-examination of Mr. King primarily involved whether

• , 
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Mr. King understood that the term "switched access arrangements" was 

L· 
included in BellSouth's North Carolina Access Tariff. Mr. King agreed that it 

did. [Vol. 1, Tr. 80-82J However, this is not a compelling fact in this dispute 

because BellSouth's North Carolina Access Tariff includes BellSouth's 

switched access rate for both intrastate intraLATA traffic and intrastate 

interLATA traffic. 1 I 

In this respect, as Mr. King testified, Mr. Peacock had advised him 

that BellSouth had wanted the "switched access arrangements" language set 

forth in Section 5.3.1.1 in order to "protect" BellSouth if a State Commission 

or FCC subsequently determined that calls to ISPs and VOIP cails (even if 

they stayed within a LATA) were determined to be interLATA calls. [Vol. 1, 

~. 	 Tr. 55J Thus, the fact that BellSouth's North Carolina Access Tariff also 

contains references to "switched access arrangements" for intrastate 

interLATA calls tracks perfectly with Mr. King's understanding that 

BellSouth was looking for interLATA "protection" relative to the "switched 

access arrangements" language set forth in Section 5.3.1.1. BellSouth also 

asked Mr. King why BellSouth needed to be "protected" relative to calls to 

ISPs when the FCC already had issued an Order which was consistent with 

BellSouth's position regarding the treatment of this traffic. This colloquy 

between BellSouth's counsel and Mr. King was as follows: 

II In this respect, BellSouth's interstate switched access tariff also uses the term "SWA," 
alleged by BellSouth to mean "switched access arrangement." The website to access 
BellSouth's interstate switched access tariff is http://cpr.bellsouth.com, See, Section 6,~. Application of Switched Access Service. 
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Q . 	 Back up for a second. I think we've agreed 
today already that in your testimony you states 
that Mr. Peacock told you that BellSouth wanted• 	 J 

that exception language to protect BellSouth in 
the event that the FCC determined that voice 
over 	 internet calls were interLATA in nature, 
correct? 

A. 	 Correct. 

Q. 	 Okay. And my question to you now is: Did Mr. 
Peacock ever explain to you - and if you can 
answer yes or no and then if there's some 
explanation - why it was that BellSouth needed 
protection from an FCC order that would be 
consistent with BellSouth's position? 

A. 	 Did he ever explain to me BellSouth's reason for 
the protection? 

• 
Q. Why - did he ever explain to you why it was that 

BellSouth would need protection from an FCC J 
decision that was consistent with BellSouth's 
policy? 

A. 	 Well, obviously, the use of the - you know, the 
and there were discussions about the ruling 
regulatory body and changing at the FCC and to 

the State Commission and so that allowed for 
those particular ruling bodies, so to speak, to 
ultimately make a decision. And what was 
agreed to is that we would not misrepresent it 
over switched access trunks so that that type of 
traffic would not be utilized over those switched 
access arrangements. And that's what was 
explained to me, is that AT&T could not expect 
to send VOlP and lSP, or internet service 
provider, traffic over switched access and expect 
to classify it as intraLATA even though it was, by 
definition, within the LATA. 

Part of what I am responsible for is a big bucket 
of intrastate minutes that I have to determine• 	 J 
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which are local, which are intraLATA - or 
switched access, rather. And if a call did stay~ 
within the LATA, then obviously my reporting 
process is going to pick that up and so we 
wanted to insure that those types of calls would 
not be captured within that reporting process 
that I deal with. So that's how it related to my 
involvement, you know, within my discussion 
with Mr. Peacock. 

[Vol. 1, Tr. 87-89J 

There are several flaws with BellSouth's argument that it did not need 

to be "protected" relative to any subsequent FCC determination regarding 

calls to ISP's. First, as BellSouth's counsel specifically stated at the hearing 

" BellSouth's position is and always has been that such calls are 

interLATA in nature." [Vol. 1, Tr. 87] Additionally, the "FCC decision" to 

~ 	 which BellSouth's counsel referred was the FCC's ISP Order. Contrary to 

BellSouth's counsel's representations, in this Order the FCC did not 

determine that calls to ISPs constituted interLATA traffic. Rather the FCC 

held that such traffic was· "predominately interstate in nature."12 This 

distinction is significant in that interstate traffic obviously does not include 

intrastate interLATA traffic. Thus, indeed BellSouth needed further 

"protection" in the event the FCC subsequently determined that calls to ISPs 

constituted interLATA traffic. Moreover, as Mr. King also testified, the rates 

which AT&T and BellSouth agreed to in the Interconnection Agreement 

\....-
12 Order on Remand and Report and Order, Implementation of the Local Competition 
Provisions in the Telecommunications Act of 1996, lntercarrier Compensation for ISP
Bound Traffic, CC Docket No. 96-98, 99-68, ~ 1, April 27, 2001. 
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relative to compensation for calls to ISPs were not interstate rates. [VoL 1 

Tr. 105)• 	 J 


Finally, relative to VOIP calls, BellSouth certainly needed "protection" 

In the event a State Commission or FCC determined such traffic to the 

interLATA. Specifically, this Commission already had declined to rule that 

VOIP calls constituted compensable traffic,13 and the FCC currently is 

considering whether VOIP is switched access traffic. 14 

3. 	 The "Red-Lined" Versions Of The Interconnection 
Agreement Supports The Peacock, Stevens, And King 
Testimony And Not The Shiraishi Testimony. 

Relative to evaluating the credibility of Messrs. Peacock and King, and 

Ms. Stevens as opposed to that of Ms. Shiroishi, the Commission can

• 	 'J 

determine for itself whether the proposed drafts of contract language 

exchanged between the Parties during July, 2001 supports the same. To aid 

in this effort, AT&T has prepared three (3) matrices15 which discuss the 

three (3) most relevant contract provisions to this dispute: (1) "Local 

Traffic," (2) "Switched Access Traffic," and (3) "IntraLATA Toll Traffic." 

13 NeUe Recommended Arbitration Order in AT&T and BellSouth Arbitration, Docket Nos: 
P-140, Sub 73, P-646, Sub 7, dated March 9,2001; Findings of Fact No.5, Pages 6,20-24. 
14 October 18, 2002, AT&T filed its "Petition For Declaratory Ruling That AT&T's Phone-To
Phone IP Telephony Services Are Exempt From Access Charges", Fee Docket No. 02-36l. 
The Petition is pending. 
15 The contract provisions contained in these matrices are taken from e-mails and "red• 	 'J
lined" versions of Interconnection Agreement produced by BellSouth in response to AT&T's 
1Sl Request for Production of Documents in tt.is proceeding. 
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LOCAL TRAFFIC MATRIX 


'--' 
 I Shiroishi to 5.3 
, Peacock 
July 11, 2001 5.3.1 
6:12 p.m. 

5.3.1.1 

'--' 


Shiroishi to 
Peacock 
July 18, 2001 
7:27 a.m. 

5.3.1 

5.3.1.1 

Interconnection Compensation 

Compensation for Local Traffic 

For reciprocal compensation between the Parties pursuant to 
this Attachment, Local Traffic is defined as any telephone call 
that originates and terminates in the same LATA except for 
those calls that are originated or terminated through 
switched access arrangements as established by the ruling 
regulatory body when the original Party has its own switch. 
[OPEN-AT&T] Therefore when an AT&T end user originates 
traffic and AT&T sends it to BellSouth for termination, AT&T 
will determine whether the traffic is local or intraLATA tolL 
When a BellSouth end user originates traffic and BellSouth 
send it to AT&T for termination, BellSouth will determine 
whether the traffic is local or intraLATA tolL Each Party will 
provide the other with information that will allow it to 
distinguish local from intraLATA toll traffic. At a minimum, 
each Party shall utilize NXX's in such a way that the other 
Party shall be able to distinguish local from intraLATA toll 
traffic. 

DISAGREE 

AT&T PROPOSAL: As clarification of this definition and 
for reciprocal compensation, Local Traffic does include 
traffic that originates and terminates to or through 
enhanced service provider or information service 
provider. 

BST PROPOSAL: As clarification of this definition and 
for reciprocal compensation, Local Traffic does not 
include traffic that originates from or is directed to or 
through an enhanced service provider or information 
service provider. 
Compensation for Local Traffic 

*** Shiroishi adds language that Parties have agreed to 
compensation for calls to ISPs by agreeing to implement 
FCC's ISP Order - 
For the treatment of local and ISP-bound traffic in this 
Agreement, the Parties agree to implement the FCC's Order 
on Remand and Report and Order in CC Docket 96-98 and 
99-68 released April 27, 2001 ("ISP Order on Remand"). The 
Parties further agree to amend this agreement, within sixty 
(60) days of execution, to incorporate language reflecting the 
FCC ISP Order on Remand. At such time as that 
amendment is finalized, the Parties agree to work 
cooperatively to "true-up" compensation amounts consistent 
with the terms of the amended language from the effective 
date of the FCC IS? Order on Remand to the date the 
amendment is finalized. Additionally, the Parties agree to 
apply a "LATAwide" local concept to this Attachment 3, ~ 
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Peacock to 
Shiroishi 
July 19,2001 
2:21 a.m. 

• 
Shiroishi to 
Peacock 
July 19,2001 
9:59 a.m. 

• 


5.3 

5.3.1 

5.3.1.1 

5.3 

5.3.1 

5.3.1.1 

meaning that traffic that has traditionally been treated as 
intraLATA toll traffic will now be treated as local for ) 
intercarrier compensation purposes, except for those calls 
that are originated or terminated through switched access 
arrangements as established by the *** Shiroishi changes 
"ruling regulatory body" to "State Commission or FCC" 
*** State Commission or FCC. 
Interconnection Compensation 

Compensation for Local Traffic 

For the treatment of local and lSP-bound traffic in this 
Agreement, the Parties agree to implement the FCC's Order 
on Remand and Report and Order in CC Docket No. 96-98 
and 99-68 released April 27, 200 I ("ISP Order on Remand"). 
The Parties further agree to amend this agreement, within 
sixty (60) days of execution, to incorporate language 
reflecting the FCC ISP Order on Remand. At such time as , 
that amendment finalized, the Parties agree to work 
cooperatively to "true-up" compensation amounts consistent 
with the terms of the amended language from the effective 
date of the FCC ISP Order on Remand to the date the 
amendment is finalized. *** Following Underlined 
Sentences added by Peacock *** In no event shall this 
Agreement have any effect on the rates applicable to 
interconnection traffic and ISP traffic prior to the effective 
date of the FCC ISP Order or anv claims bv AT&T against 
BellSouth for non-pavment of such charges. The rates 
applicable to ISP traffic under this Agreement pursuant to 

J 
the FCC ISP Order shall in no event be deemed to apply 
retroactiveIv prior to the effective date of the FCC ISP Order. 
Additionally, the Parties agree to apply a "LATAwide" local 
concept to this Attachment 3, meaning that traffic that has 
traditionally been treated as intraLATA toll traffic will now be 
treated 
except 

as 
for 

local 
those 

for intercarrier 
calls that are 

compensation purposes, 
originated or terminated 

through switched access arrangements as established by the 
State Commission or FCC. 
Interconnection Compensation 

Compensation for Local Traffic 

For the treatment of local and ISP-bound traffic in this 
Agreement, the Parties agree to implement the FCC's Order 
on Remand and Report and Order in CC Docket No. 96-98 
and 99-68 released April 27, 2001 ("ISP Order on Remand"). 
The Parties further agree to amend this agreement, within 
si;'Cty (60) days of execution, 
reflecting the FCC ISP Order on 

to incorporate language. 
Remand. At such time as . 

that amendment finalized, the Parties agree to work 
cooperatively to "true-up" compensation amounts consistent 
with the terms of the amended language from the effective 
date of the FCC ISP Order on Remand to the date the 
amendment is finalized. *** Shiroishi Deletes two 
Sentences Added by })ea,c:()ck on July_19, 2Q01, 2:21 a.m. 

J 
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Additionally, the Parties agree to apply a "LATAwide" 
local concept to this Attachment 3, meaning that traffic that 
has traditionally been treated as intraLATA toll traffic will 
now be treated as local for intercarrier compensation 
purposes, except for those calls that are originated or 
terminated through switched access arrangements as 
established by the State Commission or FCC. 

As this matrix clearly reflects and contrary to BellSouth's allegations, 

In July 2001, the Parties in fact were negotiating compensation for ISP 

traffic while also negotiating the "switched access arrangements" language 

set forth in Section 5.3.1.1. Specifically, on July 17, 2001, Ms. Shiroishi 

sent AT&T BellSouth's proposed language regarding implementation of the 

FCC's ISP Order. Note also that on July 17, 2001, the language ((ruling 

regulatory body" still is included in the «switched access arrangement" 

exclusion language. It is changed to "State Commission or FCC" only after\..r, 
Ms. Shiroishi sent BellSouth's next draft to AT&T on July 18, 2001. 

Furthermore, the fact that the Parties continued to negotiate relative to 

compensation for calls to ISP's is reflected in the two (2) sentences 

regarding ISP traffic proposed by Mr. Peacock on July 19, 2001. Moreover, 

compensation for ISP traffic was not resolved until later in the day on July 

19, 2001 when the Parties agreed to delete the two (2) sentences added by 

Mr. Peacock earlier on July 19, 2001. The Interconnection Agreement was 

executed later that day on July 19, 2001. 

Accordingly, all of Ms. Shiroishi's Testimony and BellSouth's cross-

examination questions which were offered to convince the Commission that 

~ 
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,the "switched access arrangements" language set forth in Section 5 .1.1 

was negotiated separately from compensation for calls to ISP's and VOIP• 
calls (discussed further below relative to "Switched Access Traffic") are for 

naught. Rather, these "Local Traffic" red-lined contract provisions fully 

corroborate Messrs. Peacock's and King's, and Ms. Stevens' Testimony and 

contradict Ms. Shiroishi Testimony. 

SWITCHED ACCESS TRAFFIC MATRIX 

Shiroishi to 
Peacock 
July 11,2001 
6:21 p.m. 

• 
Peacock to 
Shiroishi 
July 16, 2001 
4:20 p.m. 

Switched Access Traffic. Switched Access Traffic is defined as 
telephone calls requiring local transmission or switching services for 
the purpose of the origination or termination of Telephone Toll 
Service. Switched Access Traffic includes, but is not limited to, the 
following types of traffic: Feature Group A, Feature Group B, 
Feature Group C, Feature Group D, toll free access (e.g., 
800{877/8881. 900 access, and their successors. The Parties have ,
been unable to agree as to whether Voice over Internet Protocol 
(VOIP) transmissions which cross local calling area boundaries 
constitute Switched Access Traffic. Notwithstanding the foregoing, 
and without waiving any rights with respect to either Party's 
position as to the jurisdictional nature of VOIP, the Parties agree to 
abide bv any effective and applicable FCC rules and orders 
regarding the nature of such traffic and the compensation payable 
by the Parties for such traffic, if any; provided however, that any 
VOlP transmission which originates in one local calling area and 
terminates in another local calling area (i.e., the end-to-end points 
of the cam, shall not be compensated as Local Traffic. 
Switched Access Traffic. Switched Access Traffic is defined as 
telephone calls requiring local transmission or switching services for 
the purpose of the origination or termination of *** Peacock 
"Strike-Out" of Telephone Toll Service *** TelephoHe Ton Service. 
Switched Access Traffic includes, but is not limited to, the following 
types of traffic: Feature Group A, Feature Group B, Feature Group 
C. Feature Group D, toll free access (e.g., 800/877/888), 900 
access, and their successors. The Parties have been unable to agree 
as to whether Voice over Internet Protocol (VOIP) transmissions 
which cross local calling area boundaries constitute Switched 
Access Traffic. Notwithstanding the foregoing, and without waiving 
any rights with respect to either Party's position as to the 
jurisdictional nature of VOIP, the Parties agree to abide bv any 
effective and applicable FCC rules and orders regarding the nature 

• 
of such traffic and the compensation payable bY the Parties for such ,
traffic, if any; pf'o'Jided however, that aHV VOIP trOflsmissioH which 
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1 caIling area (i.e., the end to end points of the callI. shall not beI .... _______ .. _....l ___ t __ r,r:.-- T 'T" 

Shiroishi to 
Peacock 
July 17,2001 
12:54 p.m. 

Shiroishi to 
Peacock 
July 18,2001 
7:27 p.m. 

Peacock to 
Shiroishi 
July 19,2001 
2:21 a.m. 

Switched Access Traffic. Switched Access Traffic is defined as 
telephone calls requiring local transmission or switching services for 
the purpose of the origination or termination of Telephone Toll 
Service. Switched Access Traffic includes, but is not limited to, the 
following types of traffic: Feature Group A, Feature Group B, 
Feature Group C, Feature Group D, toll free access le.g.. 
800/877/888\, 900 access, and their successors. The Parties have 
been unable to agree as to whether Voice over Internet Protocol 
(VOIP) transmissions which cross local calling area boundaries 
constitute Switched Access Traffic. Notwithstanding the foregoing, 
and without waiving any rights with respect to either Party's 
position as to the jurisdictional nature of VOIP, the Parties agree to 
abide bv anv effective and applicable FCC rules and orders 
regarding the nature of such traffic and the compensation pavable 
bv the Parties for such traffic, if anv; provided however, that any 
VOlP transmission which originates in one LATA and terminates in 
another LATA (I.e., the end-to-end points of the call), shall not be 
compensated as Local Traffic.- Shiroishi Adds Last Sentence 
This Section 5;3.2 is interrelated to Section 5.3.1.2.*** 
Switched Access Traffic. Switched Access Traffic is defined as 
telephone calls requiring local transmission or switching services for 
the purpose of the origination or termination of *** Shiroishi adds 
"IntraLATA Intrastate. Intrastate InterLATA and Interstate 
InterLATA" -* IntraLATA Intrastate, Intrastate InterLATA and 
Interstate InterLATA traffic. *- Note: Telephone Toll Service 
deleted from July 16. 2001. 4:20 p.m. "red-line.""- Switched 
Access Traffic includes, but is not limited to, the following types of 
traffic: Feature Group A, Feature Group B, Feature Group D, toll 
free access (e.g., 800/877/888), 900 access, and their successors. 
The Parties have been unable to agree as to whether Voice over 
Internet Protocol (VOIP) transmissions which cross local calling area 
boundaries constitute Switched Access Traffic. Notwithstanding the 
foregoing, and without waiving any rights with respect to either 
Party's position as to the jurisdictional nature of VOlP, the Parties 
agree to abide by any effective and applicable FCC rules and orders 
regarding the nature of such traffic and the compensation payable 
by the Parties for such traffic, if any; provided however, that any 
VOIP transmission which originates in one LATA and terminates in 
another LATA (i.e., the end-to-end points of the call), shall not be 
compensated as Local Traffic. This Section is interrelated to Section 
5.3.1.1. 
Switched Access Traffic. Switched Access Traffic is defined as 
telephone calls requiring local transmission or switching services for 
the purpose of the origination or termination of *- Peacock 
Highlights IntraLATA Intrastate For Discussion *- iritraLA.'TI\ 
rntr.as"ta~e. *** Peacock moves following language up in the 
Section. *** (If BellSouth or AT&T is the other Party's end user's 
presubscribed interexchange carrier or if an end user uses 
BellSouth or AT&T as an interexchange carrier on a 101XXX basis. 
BellSouth or AT&T will charge the other Party the appropriate tariff 
charges for originating swiched access services.) calls that are 
routed over s....itched access trunl. groups, Intrastate InterLATA and 
Interstate InterLATA traffic. Switched Access Traffic includes, but is 
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Shiroishi to 
Peacock 
July 19, 2001 
9:59 a.m. 

i not limited to, the foUO\ving types of traffic: Feature Group A, ~ 
Feature Group B, Feature Group 0, toll free access (e.g., 

800/877/888), 900 access, and their successors. {If fi!@nSey:t;l=i 9'F 

A+&+ is l:l=i@ etfle::: J2ai::w's eHe YSE!'F'S li!FeSYl3sEAaee !Hl:ef'e*Eaange 

eaFFieF Elf' if aH eHe YSI!!f' tlses BeUS9Ytl=i 9f' A+&+ as an 

imeFe*el=iange eame'!' eH a I G~:X:X:X aesis, BellS9at:l=i 9f' ,4.+&+ llAU 
eaafge tae et:l=ier: p~. tae ali!E!r:eE!Fial:e t:aFiff el=ia'Fges fer: eAgi:nat:ing 
s"',,:it:saee aeeess seAo.iE~s.1 However, +the Parties have been unable 
to agree as to whether Voice over Internet Protocol (VOlP) 
transmissions which cross local calling area boundaries constitute 
Switched Access Traffic. Notwithstanding the foregoing, and 
without waiving any rights with respect to either Party's position as 
to the jurisdictional nature of VOIP, the Parties agree to abide by 
any effective and applicable FCC rules and orders regarding the 
nature of such traffic and the compensation payable by the Parties 
for such traffic, if any; provided however, that any VOlP 
transmission which originates in one LATA and terminates in 
another LATA (i.e., the end-to-end points of the call), shall not be 
compensated as Local Traffic. This Section 5.3.2 is interrelated to 
Section 5.3.1.l. 
Switched Access Traffic. Switched Access Traffic is defined as 
telephone calls requiring local transmission or switching services for 
the purpose of the origination or termination of *- Shiraishi 
"Strikes Out" IntraLATA Intrastate *** IntraLATP. Intrastat:e, 
Intrastate InterLATA and Interstate InterLATA traffic. Switched 
Access Traffic includes, but is not limited to, the following types of 
traffic: Feature Group A, Feature Group B, Feature Group 0, toll 
free access (e.g., 800/877/888), 900 access, and their successors. ~ 
Additionallv, if BellSouth or AT&T is the other Partv's end user's 
Qresubscribed interexchange carrier or if an end user uses 
BellSouth or AT&T as an interexchange carrier on a 101XXX basis, 
BellSouth or AT&T will charge the other Par!y: the aQQro12riate tariff 
charges for orig!nating switched access services. The Parties have 
been unable to agree as to whether Voice over Internet Protocol 
(VOlP) transmissions which cross local calling area boundaries 
constitute Switched Access Traffic. Notwithstanding the foregoing, 
and without waiving any rights with respect to either Party's 
position as to the jurisdictional nature of VOlP, the Parties agree to 
abide by any effective and applicable FCC rules and orders 
regarding the nature of such traffic and the compensation payable 
by the Parties for such traffic, if aH:Ytanv; provided however, that 
any VOIP transmission which originates in one LATA and 
terminates in another LATA (i.e.'- the end-to-end points of the call), 
shall not be compensated as Local Traffic. This Section is 
interrelated to Section 5.3.1.1. 

These "red-lined" versions confirm that BellSouth first proposed a 

definition of "Switched Access Traffic" as set forth in Section 5.3.3 to AT&T 

on July 1, 200 L They also confirm (contrary to Ms. Shiroishi's Testimony)• , 
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c that the definition of "Switched Access Traffic" was not being negotiated by 

the Parties solely to confirm their agreement that VOIP calls would not be 

compensated at a switched access rate until the FCC subsequently 

determined the classification of this traffic. In this respect, the Commission 

should note that on July 19, 2001 at 2:21 a.m., Mr. Peacock sent Ms. 

Shiroishi a proposed revised Section 5.3.3 in which he added the following 

language: 

If BellSouth or AT&T is the other Party's end user's 
presubscribed interexchange carrier or if an end-user 
uses BellSouth or AT&T as an interexchange carrier or 
on an 101XXXX basis, BellSouth or AT&T will charge 
the other Party the appropriate tariff charges for 
originating switched access services. 

c. As is abundantly clear, this language has nothing to do with VOIP 

calls, but rather was added by Mr. Peacock to cover the situation where one 

of the Parties is a customer's local service provider, yet the customer "PICs" 

the other Party to be their intraLATA toll carrier. This language was 

accepted by BellSouth and is contained in the final version of the contract. 

Moreover, the Commission also should review the various language 

changes which the Parties made in defining "Switched Access Traffic" from 

July 11, 2001 through July 19, 2001. First, when Ms. Shiroishi initially 

proposed the definition of "Switched Access Traffic" on July 11, 2001, she 

defined it as "Telephone Toll Traffic." Then between July 11, 2001 and 

July 16, 2001, Ms. Shiroishi added "IntraLATA Intrastate, Intrastate 

L. 
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• InterLATA and Interstate InterLATA" traffic to the definition of "Switched ~ 

Access Traffic."16 Mr. Peacock then objected to this language, first "marking 

through" the language "Telephone Toll Service" on July 16, 2001 at 4:20 

p.m. and then "highlighting" "IntraLATA Intrastate" on July 19,2001 at 2:21 

• 

a.m. Mr. Peacock highlighted this language so that the Parties could 

discuss the same during their next negotiating session which occurred later 

that same day. This was consistent with the prior practice of the Parties 

relative to highlighting language and exchanging "red-lined" versions of the 

contract. After the next negotiating session, on July 19,2001 at 9:59 a.m., 

Ms. Shiroishi sent Mr. Peacock the final language for Section 5.3.3. 

Importantly, in this last red-lined version of the contract, Ms. Shiroishi 

~ 
deleted the words "IntraLATA Intrastate" from the definition of "Switched 

Access Traffic." This clearly confirms Mr. Peacock's Testimony that the 

Parties had negotiated a definition of "Switched Access Traffic" which did not 

include traditional intraLATA traffic. 

In this respect, if as Ms. Shiroishi alleges (1) there was no connection 

between the Parties' agreement regarding what constituted "Local Traffic" in 

Section 5.3.1.1 and the definition of ':Switched Access Traffic" in Section 

5.3.3; and (2) the definition of "Switched Access Traffic" in Section 5.3.3 was 

negotiated by the Parties solely to govern VOIP calls, it is difficult to 

16 From carefully reviewing the "red-lined" versions of the contract, AT&T believes there was 
an intervening "red-lined" version of the contract proposed by BeIlSouth between July 11, 
2001 and July 16,2001. However, it appears not to have been produced by BellSouth.• 

, 
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understand 	 why Ms. Shiroishi ever would have attempted to define 

~ 
"Switched Access Traffic" to include traditional intraLATA traffiC. 17 However, 

from reviewing the "red-lined" versions of the contract, there is no doubt 

she did. 

Accordingly, Ms. Shiroishi's argument that the definition of "Switched 

Access Traffic" only was agreed to by the Parties regarding VOIP calls is 

inconsistent with the actual "give and take" negotiations between the 

Parties. Rather, these negotiations support Mr. Peacock's Testimony that he 

advised Mr. King that the Parties had reached agreement on a definition of 

"Switched Access Traffic" which clearly did not include traditional intraLATA 

traffic. As the Commission will recall, Mr. King testified that this assurance 

\..,t 	 confirmed his understanding that BellSouth was not attempting to exclude 

traditional intraLATA traffic from what constituted "Local Traffic." [Vol. 1, 

Tr. 57-58J 

There are two (2) other issues the Commission should consider in 

evaluating the credibility of Ms. Shiroishi's Testimony regarding why the 

Parties agreed to include· the definition of "Switched Access Traffic" In 

Section 5.3.3 of the Interconnection Agreement. 

17 This is particularly the case relative to VOlP calls which BellSouth alleged was interLATA 
traffic. See. specifically Bel1South's counsel's cross examination of Mr. King: Q. Now, let's 
first talk about VOlP calls. You know that Bel1South's position, in its arbitration with AT&T 
and generally, was that voice over internet calls should be treated as interLATA, correct? A. 
That has been BellSouth's position. Q. To your knowledge, BellSouth has never changed~ 	 that position, correct? A. Correct.· [Vol. 1, Tr. 86] 
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• First, if the "interrelated" language of Section 5.3.3 was included only ~ 

to protect BellSouth against other eLP's adopting the VOIP language 

included in Section 5.3.3, but not also adopting Section 5.3.1.1 relative to 

what constitutes "Local Traffic," why did Ms. Shiroishi not include the 

"interrelated" language on July 11, 2001 when she first proposed the 

definition of "Switched Access Traffic" to AT&T? As it turns out, the 

"interrelated" language was not added by BellSouth until July 17, 2001-at 

the very same time that Ms. Shiroishi also was attempting to get "IntraLATA 

Intrastate" traffic added to the definition of "Switched Access Traffic." If Ms. 

Shiroishi been able to convince AT&T to include intraLATA Intrastate calls 

in the definition of "Switched Access Traffic" set forth in Section 5.3.3, then 

it would have been a significant advantage for BellSouth to have had SeCtion• ) 


5.3.3 "interrelated" to Section 5.3.1.1. This is because such 

"interrelatedness" would have confirmed the Parties agreement that "Local 

Traffic" did not include intraLATA traffic. It well may be that this was why 

the "interrelated" language of Section 5.3.3 first was proposed by BellSouth, 

and thereafter, BellSouth found it difficult to remove the language once 

intrastate intraLATA traffic was removed from the definition of "Switched 

Access Traffic." 

Second, if all traditional "LATAwide" traffic was not to be included in 

"Local Traffic," why does the VOIP language in Section 5.3.3 specifically 

• state VOIP calls "which originates in one LATA" and "terminates in another ) 
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LATA" shall not be compensated as "Local Traffic"? Obviously, with this 

language, the Parties have distinguished "Local Traffic" from "non-Local 

Traffic" based on whether the call remains in the LATA. 

I Shiroishi to 
. Peacock 

July 11,2001 
6:21 a.m. 

Shiraishi to 
Peacock 
July 18, 2001 
7:27 a.m. 

INTRALATA TOLL TRAFFIC MATRIX 


Compensation for IntraLATA Toll Traffic5.4 

IntraLATA Toll Traffic. IntraLATA Toll Traffic is defined as any 
telephone call that originates and terminates in the same 
LATA and is billed by the originating Party as a toll call. 

5.4.1 

Compensation for IntraLATA Toll Traffic. For terminating its 
5.4.2 IntraLATA Toll Traffic on the other Party's network, the 

originating Party will pay the terminating Party's intrastate or 
interstate terminating switched access tariff rates as set forth 
in the effective intrastate or interstate access services tariff, 
whichever is appropriate. The appropriate charges will be 
determined by the routing of the call. If BellSouth or AT&T is 
the other Party's end user's presubscribed interexchange 
carrier or if an end user uses BellSouth or AT&T as an 
interexchange carrier on a 101XXXX basis, BellSouth or AT&T 
will charge the other Party the appropriate tariff charges for 
originating switched access services . 

M . *'** Shiroishi "Strikes-Out" Following Language *'** 
Compensation for IntraLATA Ton Traffic 

&,.4.rl. 

IntraLATA Toll Traffic. lntraLATA Toll Traffic is defined as any 
telephone call that originates and terminates in the same 
LA:TA and is billed btl the orillinatine Party as a toll calL 

Compensation for IntraLATP. Toll Traffic. *** Shiroishi 
5.4.2 "Strikes-Out" Following Language *- For terminating its 
5.3.9 IntraLATA Toll Traffic on the other Party's networir, the 

originating Party 'will pay the terminating Party's intrastate or 
interstate terminating switched access tariff rates as set forth 
in the effective intrastate or interstate access seF't'iceo tariff, 
whiche\:er is appropriate. The appropriate charges will be 
determined by the routing of the call. If BellSouth or AT&T is 
the other Party's end user's presubscribed interexchange 
carrier or if an end user uses BellSouth or AT&T as an 
interexchange carrier on a IO lXXXX basis, BeIlSouth or AT&T 
will charge the other Party the appropriate tariff charges for 
originating switched access services. 
Compensation for IntraLP.TA Toll Traffic 

Shiroishi 
July 19,2001 

Peacock to M 

&,.4.rl. IntraLAT:l\ Ton Traffic. IntraLATA Toll Traffic is defined as any 
2:21 a.m. telephone call that originates and terminates in the same 

LAzY. and is biHed by the orieinatine Partv as a toll call. 

1'__ I.r- ... T A"T'/\ 1'l"',....11 'T"_.... r.c:.... 1':". ~+"\..,-. 
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Shiroishi to 
Peacock 
July 19,2001 
9:59 a.m. 

• i 


€i.4 .2 
5.3.9 

5-A 

~ 

~ 

IntraLATA Toll Traffic on th ho .. . e ot er PaR'"ngmatmg Party will pau the t . . f S network the I , 
. _ j ennmatl ." ' 
mterstate terminating smitched ng Party s mtrastate or 
.R access t .g; 
m the effective intrastate 0 .an rates as set forth 
mh' h' r Interstate aeees . 
n l € e;'er 15 appropriate. The a: S serVICes tariff, 

determmed by the routin of ppropnate charges 'NiIl be 

Out" Remaining Lan ua ge *_the call......... Peacock "Strike
oth.er Party's end use~'s :resubs~~:ee~l~outh or AT&T is the 
or If an end user uses BenS h mtereJEchange camer . out or Iq::&T . 
carner on a lOl;';YY;';; b . B 1 ~ as an mterexchange... __ aSlS enS thth~ other Party the appropri~tt ~: or 11,T&T will eharge 
sWitched access services. e an charges for originating 

Compensation for IntraLl\TA Toll Traffic 

IntraLATA Toll Traffic. IntralnlltTA Toll Traffic is defined as any 
telephone call that originates and terminates in the same 
bJ\TA and is billed by the orie:inatine Part',' as a toll call. 

Compensation for IntraLATA Toll Traffic for term' t' .
Intr LATA TilT f . ma mg Itsa n nora fie on the other ~t'·, 

originating Par~o w~l1 pay the terminatinga;a~~"Sni=::~~tethe 
mterstate termmatmg switched access t off OF , th g; . . an rates as set forth 
:~h: : ,: ~~tl'le mtras~ate or interstate access services tariff 
." lC e:rer IS appropnate. The appropriate char es po' ' 
determmed b;' the routing of the call. If BenSouthgo /li~T~e 
the .other .Party's end user's presubscribed inte:e~~~an 15 

earner or If an end user uses BellS th ge. ou or /IT&T a ,
:~~~r::Change carrier on a 10 lXXX;X basis, BeIlS~~~h or:T:;; 
N ~ge th~ other Party the appropriate tariff charges for 

.. _ _ __ • .-t.. 

Finally, this matrix also supports Mr. Peacock's position that 

BellSouth agreed that traditional intraLATA toll traffic was included in what 

constituted "Local Traffic" in Section 5.3.1.1. In this respect, the foregoing 

language shows that on July 11, 2001, Ms. Shiroishi still was attempting to 

convince AT&T to agree that intraLATA toll traffic was subject to the Party's 

switched access tariff rates. However, she deleted the foregoing language on 

July 18, 2001 as the Parties were continuing to negotiate Sections 5,3.1.1 

and 5.3.3. Irrespective of Ms. Shiroishi's Testimony that this "IntraLATA ,
Toll Traffic" language was no longer needed after the Parties completed their• 
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negotiations 	of Sections 5.3.1.1 and 5.3.3, the deletion of the very language 

L 
which would have allowed BellSouth to charge AT&T switched access rates 

for calls originated or tenninated over "switched access arrangements" (as 

BellSouth has defined "switched access arrangements" in this proceeding) 

certainly begs the question of what Ms. Shiroishi was discussing with AT&T 

during this time frame regarding BellSouth's interpretation of the "switched 

access arrangements" language set forth in Section 5.3.1.1. In this respect, 

her e-mail to Mr. Peacock of July 18, 2001 at 7:27 a.m. simply states "I 

realized that we don't need the intraLATA stuff, so I've red-lined it." [Vol. 1, 

Tr. 181J Interestingly, she provided no further explanation regarding this 

very significant change in the contract. This is highly suspect given that 

L 	 BellSouth just had anointed Ms. Shiroishi as an interconnection 

negotiations expert who also supervised all of the other BellSouth 

interconnection negotiators. Moreover, Ms. Shiroishi also served as 

BellSouth's subject matter expert for interconnection. [Vol. 2, Tr. 64-64;; 

76-77] 

Furthermore as the drafter (or in this case the "deleter") of such 

contract language, Ms. Shiroishi's lack of clarity and explanation regarding 

the same must be construed against BellSouth under Georgia law. See, 

Empire Distrib. And Howkins v. Atlanta Baggage Co. Accordingly, Mr. 

Peacock certainly was entitled to put Ms. Shiroishi's deletion of this 

\......-	 language "into the equation" as he explained to Mr. King the varIOUS 
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• provisions of the Interconnection Agreement which led both Messrs. King ~ 

and Peacock to conclude that BellSouth had agreed to treat traditional 

intraLATA traffic as "Local Traffic" for reciprocal compensation purposes. 

4. 	 BellSouth's "Extrinsic" Or Parol Evidence Fails The Logic 
Test. 

A. 	 BellSouth Already Had Agreed To A LATAwide Definition Of 
"Local Traffic" In Its Mississippi Interconnection 
Agreement With AT&T. 

• 

As Mr. Peacock testified, BellSouth and AT&T did not go into the 

North Carolina negotiations "cold." Rather, on March 23, 2001, the Parties 

executed an Interconnection Agreement for Mississippi which included a 

LATAwide definition of "Local Traffic." [Vol. 1, Tr. 186-187, B. C. Peacock 

Rebuttal Exhibit 5J The definition of "Local Traffic" in this contract provides 

"Local Traffic means any telephone call that originates and terminates in the 

same 	LATA." lB. C. Peacock, Rebuttal Exhibit 5 at Page 20] 

Notwithstanding the fact that the Parties already had agreed to a 

LATAwide definition of "Local Traffic" for Mississippi, BellSouth would like 

the Commission to conclude that AT&T was perfectly willing to accept a less 

favorable definition for North Carolina. This defies all common sense and 

logic. Moreover, in this proceeding AT&T repeatedly has attempted to 

determine from BellSouth why BellSouth agreed to a LATAwide definition of 

Local Traffic in Mississippi, but not in North Carolina. BellSouth would 

never answer the question. Specifically, AT&T asked BellSouth the following 

interrogatory:• 	 J 


"I? - 59

1 



... why did BellSouth agree with AT&T in its 
Mississippi interconnection agreement that "... all~ 
calls in the LATA would be considered local" and did 
not agree to the same language with AT&T in 
interconnection agreements in other states; identify
who at AT&T and BellSouth was involved in the 
negotiations of the Mississippi Interconnection 
Agreement and when these negotiations started and 
concluded. 

1st[AT&T Set of Interrogatories, Interrogatory No.6, served on 
BellSouth, January 9, 2003.1 

BellSouth's answer was not responsive: 

The Mississippi agreement was negotiated and 
executed before the North Carolina agreement. It was 
BellSouth's intent at the time that the North Carolina 
agreement was negotiated not to include as local calls 
those calls that originated or terminated over switched 
access arrangements. Thus, language addressing this 
issue was included in the North Carolina agreement. 

~ 
[BellSouth Response to AT&T Interrogatory No.6, dated January 
15, 2003.] 

Although BellSouth would not answer the question, upon closer 

examination of the provisions of the Mississippi Interconnection Agreement 

AT&T concluded that the treatment of calls to ISP's justified the difference 

in the definitions of "Local Traffic" from Mississippi to North Carolina. 

Moreover, this confirmed Mr. Peacock's Testimony that one reason 

BellSouth wanted the "switched access arrangements" language in North 

Carolina was to provide BellSouth "protection" regarding future regulatory 

decisions related to calls to ISPs. Consider the following cross examination 

of Ms. Shiroishi: 
~ 
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Q. 	 Now, the date of the Mississippi agreement was 

March 28, 2001. That was before the FCC's 
 1 
Order on Remand regarding ISP traffic, correct? 

A. 	 It was before it was effective but I believe it was 

released maybe in February. 


Q. 	 What did the Mississippi agreement say relative 

to how the parties were going to compensate 

each other for ISP traffic? 


A. 	 The parties agreed to compensate each other at 

the rates listed in 6.1.2 for ISP-bound traffic. 


Q. 	 And that was very different than what was 

agreed to in North Carolina, correct? 


A. 	 At what point agreed to in North Carolina? 

Q. 	 The July 19th agreement. 

A . 	 What was ultimately signed? 1 
Q. 	 Yes. 

A. 	 I'm not sure how you define different. I mean, in 
the North Carolina agreement signed in July, the 
parties also agreed to compensate each other at 
a single rate for ISP and local traffic, and in the 
Mississippi agreement. 

Q. 	 Well, in Mississippi, the parties basically agreed 
before the FCC's Order on Remand became 
effective to compensate ISP traffic as if it were 
local traffic at local rates as you've said in your 
deposition. 

A. 	 It's the same rates as local traffic, yes. 

Q. 	 Same rates. And relevant to North Carolina, 
what did the parties agree to? 

A. 	 In the July agreement? 1 
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Q. 	 Yes.~ 
A. 	 To compensate each other at the same rate for 

ISP and local traffic. Well, actually they put in 
place holder language which said we would 
implement FCC's ISP Order on Remand which is 
- that's one of the alternatives set forth in that. 

Q. 	 And during the North Carolina negotiations, did 
not the parties also agree that if the FCC 
subsequently changes their mind about ISP 
traffic, the parties will agree and comply with 
whatever the FCC subsequently says. Isn't that 
correct? 

A. 	 I would have to look at that language. I believe 
that's correct. 

Q. 	 And in Mississippi there wasn't any sort of 
exclusion. The parties agreed that they were 
going to compensate ISP traffic during the term 
of that agreement at local rates regardless of 
what the FCC said, isn't that correct? 

A. 	 At the same set of rates, yes. 

Q. 	 Okay. All right. So in other words, the issue 
about ISP traffic in the Mississippi agreement 
was pretty much over? Wouldn't you agree with 
that? 

A. 	 For Mississippi, yes. 

Q. 	 And in North Carolina it wasn't over. You were 
still negotiating it at the time you were talking 
about a new definition of local traffic. And you'd 
also agree that if the FCC changed its mind 
subsequently that that agreement will be 
changed as well, correct? 

~" 
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• A. Again, yeah, I would need to look at that ~ 
language. But, yes, that was an issue that the 
parties were still negotiating. 

[Vol. 2, Tr. 82-85] 

The foregoing exchange with Ms. Shiroishi demonstrates that while 

compensation for calls to ISP's was a dead issue in Mississippi, it remained 

very much alive in North Carolina. More specifically, in Mississippi the 

Parties signed their Interconnection Agreement on March 23, 2001, before 

the FCC's ISP Order April 27, 2001 Order was issued. As such, in 

Mississippi BellSouth agreed to compensate calls to ISP's at the same rate 

as for "Local Traffic" during the term of the Interconnection Agreement. 

Importantly, BellSouth also waived its right to change the ISP compensation 

terms in the event the FCC subsequently determined that calls to ISP's were• J 

subject to "non-local" compensation rates. [B.C. Peacock Rebuttal Exhibit No. 

5 at P. 21, Section 6.1.3.1]18 

However, in North Carolina the Parties continued to negotiate 

compensation for calls for ISP's. Thus, Mr. Peacock's Testimony that 

BellSouth made statements that it needed the "switched access 

arrangements" language of Section 5.3.1.1 in order to "protect" against 

subsequent regulatory action made sense, and thus justified the Parties 

IS Section 6.1.3.1 of Attachment 3 to the Mississippi Interconnection Agreement provides: 
"The Parties recognize and agree that the FCC, courts of competent jurisdiction, or state 
commissions with jurisdiction over the Parties will issue subsequent decisions on ISP
bound traffic ("Subsequent Decisions"). Notwithstanding any provision in this Agreement to 
the contrary, the inter-carrier compensation mechanism established in Section 6.1.3 shall 
continue at the rates set forth in section 6.1.2 for the full term of this Agreement without 
regard to such Subsequent Decisions, except as provided for in Section 6.1.3.2. D• J 
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agreeing to a different definition of "Local Traffic" in North Carolina than in 

~ 
Mississippi. Accordingly, Mr. Peacock's Testimony regarding how 

"regulatory" circumstances in each state impacted interconnection 

negotiations passes the logic test. Ms. Shiroishi's Testimony does not. 

B. 	 BellSouth Would Have The Commission Believe That AT&T 
Would Not Have Arbitrated the Definition of "Local Traffic." 

This is another illogical argument on BellSouth's part. Both Messrs. 

Peacock and King were adamant that AT&T would have arbitrated the 

definition of "Local Traffic" had BellSouth not agreed to a LATAwide 

definition for the same. [Vol. 1, Tr. 53, 98, 182] In this respect, this 

Commission can judge for itself whether a company of the caliber of AT&T

which was already involved in an arbitration before this Commission
~ 

would have waived its right to arbitrate this issue and instead have opted to 

litigate the issue in complaint proceedings in North Carolina and other 

states. In fact, AT&T's North Carolina arbitration petition already included 

thirty-one (31) complex and detailed issues. [B.C. Peacock Rebuttal Exhibit 

1] Adding another issue to the list would not have been difficult. Moreover, 

the fact that AT&T immediately began sending LATAwide "Local Traffic;' to 

BellSouth for termination at the applicable reciprocal compensation rate 

after the Parties executed the Interconnection Agreement corroborates that 

AT&T thought BellSouth has agreed to a LATAwide definition of "Local 

Traffic." Once again, BellSouth's theory of events simply do not pass the 

\., logic test. 
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• 	 c. BellSouth's Logic Also Assumes AT&T Would Have Agreed To 
~ An Exclusion For "Local Traffic" Which "Swallows the 

Whole." 

Questions posed by Commissioner Kerr to the Parties cannot be 

improved upon regarding the obvious illogical proposition that AT&T-on 

the one hand would have achieved its objective of obtaining a LATAwide 

definition of "Local Traffic," but then on the other hand-would have agreed 

to an exclusion which would have "swallowed" such definition in its entirety. 

Consider the following exchange between Commissioner Kerr and Mr. King: 

Q. 	 Let me ask you, first, using Mr. Shore's exhibit, 
the first sentence, not the underlined part: The 
parties agree to apply a LATAwide local concept 
to this attachment three, meaning the traffic that 
has traditionally been treated as intraLATA toll 
traffic will now be treated as local for intercarrier 
compensation purposes.• , 

What did you believe AT&T - what was the 
benefit to your company of that language? What 
were you getting that you had not previously 
gotten from that language? 

A. 	 Well, I technically, previously, already had that 
language in Mississippi. 

Q. 	 Right. But let's confine it to North Carolina. 

A. 	 So, but you know, what I have there is the ability 
to have a reduced expense stream on my 
intraLATA minutes in which I can share to my 
clients, my business unit clients in order to put 
better products in place, local products, et 
cetera, to offer the North Carolina consumers. 

Q. 	 If you and I were negotiating that and I 
understood that to not include - in other words, 
we were going to treat - this new LATAwide• 	 , 

ig 	 - 65



~ 


\r 


concept was not going to include any call that 
went over switched access facilities? 

A. 	 Okay. 

Q. 	 What would be left that - that you previously 
didn't have that you were getting if you threw out 
an::ything that was switched or went over 
switched access facilities? 

A. 	 What would I have - well, according to 
BellSouth's interpretation 

Q. 	 What would you be getting? If we adopted Mr. 
Shore's 

A. 	 I would not have any local compensation at all if 
I was using a switched access services. 

Q. 	 If Mr. Shore's correct, if his interpretation is 
correct, were you getting anything from that first 
sentence? 

A. 	 I - yes. I was already getting something from 
that first sentence. I was already using switched 
access arrangements in my existing network in 
which I was terminating local calls. 

Q. 	 Right. Right. 

A. 	 I was applying a FLU. What the LATAwide 
expansion offered me was obviously to put more 
calls. It was not just the traditional 7- and 10
digit dialed calls going across the street and 
calling your neighbor. Now you could call 
outside the so-called BellSouth traditional calling 
area but still within the LATA. It was the 
traditional toll call, just as we stated. What was 
once traditionally toll is now local for intercarrier 
compensation. 

Q. 	 And that's what you believed you were getting 
from that LATAwide? 

~ 
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• A. Yes, sir. 	 J 
Q. 	 Okay_ Now, if Mr. Shore's correct, was - would 

you have - would you be getting anything that 
you didn't already have? You know, if you 
excluded 

A. 	 I would actually be going backwards. Because 
according to BellSouth, I would have to 
reconfigure my network to where if I indeed want 
to have this type of compensation, I'd have to 
redirect calls that I am today sending them and 
redirect them to different trunk groups that they 
are claiming are not switched access and are 
willing to give me this LATAwide concept. 

[Vol. 1, Tr. 108-111] 

Even 	 more telling was Commissioner Kerr's exchange with Ms. 

Shiroishi regarding the same illogical BellSouth proposition:• 	 J 
Q. 	 Let me ask you, if you would, to look - 1 don't 

know what number it is, but anyway, the 
blow-up that's up there. And we spent a lot of 
time talking about what - the underlying 
section there, the clause that follows the 
comma in the first sentence, and the parties 
don't seem to agree about what that means. 
But it appears to me that the parties did agree 
about what the first clause meant. 

We - as I read that, it appears that the 
agreement to this language is going to result in 
a transition. In other words it's something 
that we've been doing things one way before, 
and now we're going to do them differently, 
would you agree with that? 

A. 	 Yes. 

• 	 J 
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Q. 	 And it says that had traditionally been treated
1""'""\, as intraLATA toll will now be treated as local 
""-- for intercarrier compensation. So we've been 

doing it one way, and now we're going to do it 
another way, correct? 

A. 	 Correct. 

Q. 	 Specifically, what traffic of AT&T's were you 
referring to as having been traditionally treated 
as intraLATA toll that would now be treated in 
this LATAwide local concept? 

A. 	 Good question. And I hate it that I have to 
talk in technical terms, so I'll do that and then 
back up and-

A. 	 Okay. Well, it might sound like it. 

But again, there are different trunking 
arrangements which are - delve into or are 
king of a specific term for how the parties 
route their traffic. And there are things called 
local toll trunk groups, and there are things 
that are switched access trunk groups. And 
they all have modifiers that I won't go into, 
although I tend to call them L TL T because 
that's quicker. When you have a local toll 
trunk group, and traffic - let's say under the 
first AT&T interconnection agreement, 
traversed that local toll trunk group, if that 
call had been billed by AT&T as local, then 
under the first agreement, that would have 
been compensated as access --. I'm sorry, I 
said that wrong. If it had not been billed by 
AT&T as local, then it would be terminated and 
the termination paid to BellSouth would be 
switched access. 

Under this definition, those type calls now are 
no longer subject to access charges on the 
termination end. 

L, 

- 68

~I 



• 


• 


• 


Q . 	 So there would be those type calls plus what 
you would call a switched access 
arrangement? 

A. 	 Right. 

Q. 	 Okay. At the time you were negotiating this 
language for BellSouth, what did you 
understand to be the mix of AT&T traffic as 
between those two types of calls? 

A. 	 I don't-

Q. 	 Let's call them type A and type B, because I'll 
lose track of them. So as between Type A 
being the local trunk, and type B being the 
switched access, what was the mix of that 
traffic? 

A. 	 I'm not sure we ever talked about that. I'm 
almost positive we did not talk about that. 
And I don't know that I would have had any 
knowledge about that. Again, AT&T would 
have, hopefully, been aware of that. 

Q. 	 Right. But on behalf of BellSouth, you were 
negotiating a transItIon in the billing 
arrangements that applied to type A, but not 
the type B

A. 	 Right. 

Q. 	 -- because of the exception language, without 
having any understanding of the magnitude of 
what that would mean in terms of revenues or 

A. 	 Not specifics. And, again, this was a definition 
that we had with other carriers. So AT&T 
could avail themselves of it through adoption 
of that issue, even if BellSouth hadn't mutually 
agreed to it. So that's one of the things in 
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negotiating that is a bit different in this

L environment with the 252-1 rule. 

Q. 	 If AT&T had none of the type A and all or 
mostly the type B traffic, why would it make 
sense for them to adopt this language with 
your interpretation of the exception? 

A. 	 Well, I don't know that it would under that. 
But, again, there is another arm that has the 
same agreement which is Teleport or TeG, and 
they do actually have a significant amount of 
traffic that is traversed under these LTLT or 
type A trunk groups. 

Q. 	 But this wasn't adopted language, this was 
negotiated language. This was a unique party, 
AT&T, negotiating this with BellSouth? 

A. 	 Right. And we were negotiating AT&T and 
TeG. 

L Q. 	 Right. And if you had most - if you had 
predominately switched access traffic, if I had 
predominately switched access traffic and you 
were representing BellSouth and we negotiated 
this, the exception would really swallow the 
rule. In other words, we were making a 
transition, we had been paying access charges 
for most of our traffic. The first sentence 
seems to say, well, we're adopting a LATAwide 
concept, meaning we are going to transition 
traffic from having paid access to treating it as 
local. Except all of it or most of it, actually, 
we're not making any change. I mean, isn't 
that how your interpretation would work out 
as a practical matter? 

In other words, if the majority of your traffic 
were switched access? 

A. 	 Right. 

~ 
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Q. 	 You, basically, in the first half of that sentence 
would be saying we're going to make this 
transition and how we're going to treat most of• 	 , 

your 	traffic. Except we're really not, because 
the exception's going to reach back and 
swallow this transition we've made. Do you 
disagree with that as kind of the practical 
result of your interpretation? 

A. 	 Not if that were the case. Unless, like I talked 
about earlier, the networks, they were looking 
into, again, separating, you know, TCG would 
be quite the local type arm with all their LTLT, 
and ATX would be - I'm sorry, those are 
ACNAs that I'm talking about - the access arm. 

Q. Okay. Thank you. 


[VoL 3, Tr. 53-58] 


As these two exchanges demonstrate, it is not logical that AT&T would 

have obtained a LATAwide definition of "Local Traffic" and then voluntarily• 	 , 

would 	have relinquished such definition. 

D. 	 BellSouth's Allegation That The "Interrelated" Language Of 
Section 5.3.1.1 Relates Only To VOIP Calls Is Based On A 
Faulty And Illogical Interpretation Of The "Pick and Choose" 
Rule. 

As the Commission will recall, Ms. Shiroishi also argued that the 

"interrelated" language of Section 5.3.3 related only as to VOlP calls and 

thus did not "interrelate" to the definition of "Switched Access Traffic" to 

Section 5.3.1.1. [Vol. 3, Tr. 22] This also is illogical for several reasons. 

First, 	the "interrelated" language of Section 5.3.3 unequivocally states 

"[t]his Section is interrelated to Section 5.3.1.1." with "Section" being 

capitalized with a capital "S." Under the rules of contract construction, this• 	 , 
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means that all of the Section, and not just the sentence which deal with 

VOIP calls, is "interrelated" to what constitutes "Local Traffic" as set forth in 

Section 5.3.1.1. 

Second, Ms. Shiroishi herself admitted that VOIP calls do not 

originate or terminate over "switched access arrangements." [Vol. 2, Tr. 45

47; Vol. 3, Tr. 24] Thus, the "switched access language" of Section 5.3.1.1 

provides no bases for "interrelating" the two Sections. 

Third, the Parties already had agreed in Section 5.3.3 itself that VOIP 

calls did not constituted "Switched Access Traffic" as defined in this same 

Section 5.3.3. Thus, not having VOIP calls defined as "Switched Access 

Traffic" provides no basis for interrelating the two Sections because Section 

5.3.3 stands by itself for the proposition that VOIP calls are not "Switched 

Access Traffic." 

Fourth, the Parties also already had agreed in Section 5.3.3 that VOIP 

calls which originated in one LATA and terminated in another LATA would 

not be compensated as "Local Traffic." Thus, not having VOIP calls defined 

as "Local Traffic" provides no basis for interrelating the two Sections 

because Section 5.3.3 also stands by itself for the proposition that VOIP 

calls which are originated in one LATA and terminated in another LATA 

would not be compensated as "Local Traffic." 

Regarding this last point, Ms. Shiroishi attempted to draw a nexus 

~ between the need to interrelate the language of Section 5.3.3 regarding VOIP 
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calls not constituting "Local Traffic" to an "opt-in" situation whereby another 

competing local provider ("CLP") attempted to adopt this VOIP language• , 

under the "pick and choose" rule of Section 252(i) of the Act. Her theory 

was that in addition to "picking" the VOIP language from Section 5.3.3, the 

CLP also would have to adopt the language of Section 5.3.1.1 regarding 

what constituted "Local Traffic." 

However, this makes no sense given the odds that BellSouth's 

interconnection agreement with another CLP already would include its own 

definition of "Local Traffic." If the CLP only adopted the VOIP language of 

5.3.3 without also adopting Section 5.3.1.1, BellSouth still would be fully 

protected. This is because Section 5.3.3 itself, without reference to Section 

5.3.1.1, provides: (1) a definition of "Switched Access Traffic;" (2) that VOIP• , 

calls are not "Switched Access Traffic," and (3) VOIP calls which originate in 

one LATA and terminate in another LATA shall not be compensated as 

"Local Traffic." Moreover, because as a matter of policy, BellSouth has not 

agreed to a definition of "Local Traffic" which is greater than the LATA, there 

would be no logical reason to have a CLP adopt the LATAwide "maximum" 

definition of "Local Traffic" in Section 5.3.1.1 of the Interconnection 

Agreement when odds are that the CLP's existing definition of "Local Traffic" 

is smaller than LATAwide. Thus, the CLP's existing definition of "Local 

Traffic" would provide an even better definition for BellSouth than the 

definition of "Local Traffic" in the Interconnection Agreement. As a result,• , 
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Ms. Shiroishi's "opt-in" argument is irrelevant because Section 5.3.3 itself 

provides that VOIP calls from one LATA to another never would be treated 

as "Local Traffic." 

Commissioner Ervin appeared to be as perplexed as AT&T regarding 

Ms. Shiroishi's logic on this point. His discussion with Ms. Shiroishi was as 

follows: 

Q. 	 Let's go back to 5.3.1 which is the definition of 
switched access traffic. I think you agreed, 
under cross examination from Ms. Cecil, that 
the interrelationship language that's the last 
sentence in that provision applies to the entire 
definition. I think you ultimately agreed to 
that. 

What is your --. It was not clear to me, 
however, what you understand that 

~ 	 interrelationship sentence to mean. When that 
sentence says that this definition is 
interrelated to 5.3. L 1, how is it interrelated? 

A. 	 That definition, it will 

Q. 	 In other words, how do you content that it's 
interrelated. I understand there's a dispute. 

A. 	 The interrelationship, again would come into 
play if a carrier, for instance, would ask to 
adopt the VOIP prOVISIOns of AT&T's 
agreement, but maybe not like their local 
traffic definition. They wanted a traditional 
local calling area or BellSouth's local calling 
area as defined in our tariffs. Then you would 
have a problem in reconciling what the parties 
had agreed to on VOIP, which was within the 
LATA, how we were going to handle it, versus 
the smaller local calling area. 

\.
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• 	 So that sentence was actually proposed by ~ 
BellSouth to help us in the case that a carrier 
said, I want to adopt the VOlP provisions of 
AT&T's agreement, we would then have a 
provision that says this is interrelated back to 
the local traffic definition. So they would also 
have to adopt that. 

Q. 	 There's language in 5.3.3 that deals with 
subjects other than Voice over Internet 
Protocol, isn't there? 

A. 	 There are. But, again, the language was put in 
- not until the parties negotiated VOIP. 

Q. 	 And I understand that that may be the fact. 
I'm just trying to understand how we can have 
language that says that the entire section is 
interrelated to 5.3.1.1, but only one sentence 
in a broader paragraph can somehow have any 
interrelated effect. 

You understand my problem?• 	 , 

A. 	 Yes, sir. And again 

Q. 	 Help me. 

A. 	 Okay. Again, obviously, hindsight is 2020. 
And, obviously, after all the things come out, 
you look at it, and AT&T's position, they've 
obviously stated here. But the definition of 
switched access traffic was put into the 
agreement to deal with whether or not Voice 
over IP was switched access. 

And so, in the context of negotiating that 
language, the parties did that via a 
mechanism, or the mechanism we used was to 
put in that definition of switched access traffic. 
And, again, it does have the interrelated 

• 
section back, and that was because BellSouth 
wanted to insure that if a eLP wanted to adopt J 
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that provision, it would also adopt the localo traffic provision.
'''--' 

Q. 	 All right. I mean, I don't purport to be an 
expert on pick and choose law. And you 
disclaim being a lawyer, I'm afraid I don't have 
that ability, I'm afraid I am one, maybe not 
much of one. 

My understanding of the way the pick and 
choose rules operate is that you just can't take 
everything in isolation, but you do have to take 
interrelated provisions; however, they have to 
be actually interrelated. And just because you 
say they're interrelated, that doesn't 
necessarily make them interrelated. 

If, in fact, 5.3.1.1 really doesn't have anything 
to do with Voice over Internet Protocol, 
because it's not provided over switched access 
arrangement, or if it doesn't have anything to 
do with ISP traffic, because ISP traffic isn't 
provided over switched access arrangement, 
what is the actual interrelationship between 
5.3.3 	and 5.3.1.1? 

A. 	 Yeah. And, again, you make a good point. 
You '11 notice the interrelated section is not 
included in 5.3.1.1, because if a carrier came 
to me and said I want to adopt AT&T's 
definition of local traffic, I don't have a need for 
them to take any other section along with that. 

In the Voice over IP, again, let's take - let's say, 
for example, someone said I want to adopt 
AT&T's Voice over IP provisions. So those 
provisions state that the parties agree to 
disagree. However, anything that originates or 
terminates - or it won't be compensated as 
local. But that deals with the entire LATA. 

If they had --. Let's say, they said, well, that's 
all I want is just --

~ q 	 -76 

c 



• 


• 


Q. 	 I guess my problem --. I mean I understand 
your argument, but I guess my problem is, I'm 
a CLP and I come to you and say, well, I want 
to adopt this definition or switched access 
traffic for whatever reason. And you then, say, 
well, look at the last sentence. It says you've 
also got to go on 5.3.1.1. And I say no, I don't, 
because it doesn't have any real actual 
interrelationship. You may say it does, but it 
doesn't, as a matter of fact. And I'm prepared 
to litigate that question. 

And we go to litigate it, you come in before my 
colleagues, what is your argument that there 
is, in fact, any actual interrelationship so that 
you're --. I mean, why does that get you 
anywhere? 

A. 	 Well, I think, the scope would be where we 
would go. Again, we've agreed in this 
definition that it's anything within the LATA, 
obviously, with the exclusion of switched 
access. The VOIP, again, is anything in the 
LATA. So those two match up, and that's 
where the interrelationship comes in. We do 
have language with other carriers that talks 
about Voice over IP transmissions within the 
local calling area, or within the traditional local 
carrier area. Those two provisions of what that 
scope is going to be, whether it's LATA or 
whether it's a smaller local calling area, would 
be the interrelationship. 

[Vol. 3, Tr. 64-69] 

As Commissioner Ervin's exchange with Ms. Shiroishi establishes, 

BellSouth cannot have "its cake and eat it too." Either Sections 5.3.1.1 and 

5.3.3 	are fully "interrelated" or they are not. BellSouth cannot argue that 

~ 

.~ 


• only one or two sentences in Section 5.3.3 are "interrelated" to Section 5.3.1. .~ 
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and at the same time, argue that none of the provisions of Section 5.3.1.1<- are "interrelated" to Section 5.3.3. This also is faulty logic. 

<

E. 	 BeUSouth's Argument That Other CLP's Have The Same 
Definition Of "Local Traffic," But Yet Have Not Claimed 
"Local Traffic" Includes All LATAwide Traffic Also Is Based 
On Faulty Logic. 

Obviously, it is relevant whether other CLP's have the same definition 

of "Local Traffic" in their interconnection agreements unless these 

interconnection agreements also contain the same definition of "Switched 

Access Traffic." However, Ms. Shiroishi advised the Commission that it 

should not be concerned regarding such determination. She stated: 

Q. 	 Okay. I think what I heard at the beginning of 
your answer, and I don't want to cut it short, is 
that you said the Commission should just look 
at the definition [of "Local Traffic"] in this 
agreement and this agreement, and you don't 
have to look at all of the terms of the 
agreement. Is that correct? 

A. 	 Yes. My answer was that the value of 
evaluating those other definitions. 

[Vol. 3 , Tr. 20-21] 

As BellSouth never proved that any of the interconnection agreements 

which it has with other CLP's have the identical prOVISIons as to both 

Sections 5.3.1.1 and 5.3.3 of the Interconnection Agreement, BellSouth's 

argument is irrelevant as to how other CLP's have interpreted what 

constitutes "Local Traffic." 
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F . 	 BellSouth's Logic That AT&T Agreed To "Convert" Or 
"Migrate" Its Existing Network Architecture To "Local 
Interconnection Trunks" In Order To Have Its Traffic• 	 , 

Transported And Terminated As "Local Traffic" Also Is 
Faulty. 

Because the literal and unambiguous prOVISIons of Section 5.3.1.1 

and 5.3.3 do not support BellSouth's arguments regarding what constitutes 

"Local Traffic," BellSouth attempts to find other contract provisions to 

support its case. As Ms. Shiroishi testified: 

• 

Further, the definition in the lInterconnection] 
Agreement related to the type of arrangement, or trunk 
group, that the traffic originated over or terminated 
through. As such, the parties included a provision in 
the Interconnection Trunking and Routing section 
(Section 3) of Attachment 3 that addressed this 
conversion. 

~ Section 3.1. states: The Parties will convert all existing 
interconnection arrangements and trunks to the 
interconnection arrangements described in this 
Attachment in accordance with this following ... 

The Section goes on to give technical specifications as 
well as process information about starting the 
conversion. Further, and of important note, are the 
trunking arrangements described in the 
interconnection agreement. Sections 3.3.1, 3.17.1, 
3.1.1,3.19.1, and 3.20.1 describe the trunking 
arrangements that are available via this 
interconnection agreement. The descriptions of the 
trunking arrangements make clear that they are for 
local and intraLATA toll traffic, and the trunking 
arrangements set forth in BellSouth's tariffs. Further, 
there is no provision in the interconnection agreement 
allowing for the combination of switched access 
arrangements with the interconnection arrangements 

• 	
set for in the interconnection agreement. 

~ 
[Vol. 2, Tr. 41-42] 
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As both Messrs. Peacock and King testified, there is absolutely no 

language in the Interconnection Agreement which support Ms. Shiroishi's 

conclusions - absolutely none. Moreover, Mr. King specifically testified: 

In fact, Mr. Peacock and I never discussed any 
"migration" or "conversion" requirements in 
Attachment 3 that would affect AT&T. I feel confident 
he would have done so had Ms. Shiroishi explained her 
"interpretation" of these provisions to him as she has 
testified in this proceeding. 

Ms. Shiroishi is suggesting that AT&T replace many of 
its existing facilities, which AT&T implemented over 
many years to operate a combined local and long 
distance network, to local facilities. This would be an 
inefficient and expensive endeavor and Ms. Shiroishi 
knows that. In this respect, her interpretation of 
AT&T's trunking "requirements" under the 
Interconnection Agreement (in order to have AT&T's 
"local traffic" considered "Local Traffic") are akin to the 
proverbial "poison pill." It certainly was never AT&T's 
understanding or intent that it would need to engage 
in a wholesale rebuilding of its combined local and 
long distance network in order to have its "local traffic" 
to be considered "Local Traffic" under Interconnection 
Agreement for local reciprocal compensation purposes. 
Moreover, Bel1South also would experience increase 
costs to implement such a "migrated" or "converted" 
network. Those sections from the Interconnection 
Agreement referred by Ms. Shiroishi in her Direct 
Testimony allow BellSouth to request AT&T to 
implement any such "migration" or "conversion." To 
date, BellSouth has never made any such request of 
AT&T. 

[Vol. 1 , Tr. 64-65] 

The faulty logic in BellSouth's arguments can be seen from the 

following exchange with Ms. Shiraishi: 

Q. I want to talk to you about your testimony where 
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you talked about other language in the 
agreement which supports your understanding 
as to what switched access arrangements would 
be. And you referred the Commission to various 
provisions from Attachment 3 that talk about 
interconnection trunking, correct? 

A. 	 Yes. 

Q. 	 And I think as we discussed in your deposition, 
as you interpret that language, AT&T would 
have to take all of its local traffic and route it 
only over local trunks, is that correct? 

A. 	 Again, "have to," that's a hard phrase for me to 
answer to. What the definition says is that how 
- how AT&T and BellSouth route that traffic is 
going to be determinant of the compensation 
that's paid for it. 

Q. 	 Well, and I don't want to be argumentative, but 
in order for AT&T to have its local traffic 
compensated at local compensation rates, it 
would have to, according to you, route, that 
traffic over a local-only trunk, is that correct? 

A. 	 Yeah. And, actually, the trunks in an industry 
are called local toll trunks. There are local only, 
but there're are local toll trunks that are referred 
to as LTLT trunk groups. And so that, as well as 
a trunk type that would be utilized, and would, 
under this definition, qualify for reciprocal 
compensation rates. 

Q. 	 But you could not run it over whatever a 
switched access arrangement is, it would have to 
be this local trunk, correct? 

A. 	 Correct. 

Q. 	 And are you aware that AT&T currently, and has 
in the past, sent traffic to BellSouth, which 
would be intraLATA, interLATA and local, over 

, 


, 
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the same trunk group? 

A. 	 I'm aware of that because in the deposition we 
talked about that, yes. 

Q. 	 Now, you agreed with me in your deposition that 
it is technically feasible for AT&T to send all of 
its kinds of traffic over one trunk group? 

A. 	 For termination, yes. 

Q. 	 Termination, right. 

And did you read Mr. King's testimony where he 
said to take advantage or to put everything over 
a local trunk group would be a massive 
undertaking or a significant undertaking for 
AT&T? 

A. 	 I saw that part of his testimony, yes. 

Q. 	 And did that surprise you that he took that 
position? 

A. 	 Not since the parties have had discussions. 
Obviously, prior to this coming to a complaint 
proceeding, the parties have discussed the issue 
after we realized the disagreement. So I had 
heard Mr. King say that before. 

Q. 	 And that's consistent because at the time you 
were negotiating this language, including these 
provisions about interconnection, you admitted 
that you didn't know much about AT&T's 
network, did you? 

A. 	 Right. When I negotiate, again, the parties who 
come to the table are there to represent and 
bring to the table their network architecture, 
their issues, and I'm there to represent 
BellSouth. 

Q. 	 And those positions in that Attachment 3 that 

.'" /
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you refer to, they refer to a conversion taking 
place, that the parties are to convert existing 
facilities to facilities that are described in this• 	 , 

Attachment 3. Remember that? 

A. 	 Yeah. 1 believe it says upon either party's 
request. 

Q. 	 Right. Now, has BellSouth asked AT&T to do 
any conversion of any trunks since second 
interconnection agreement was signed? 

A. 	 No. Again, a conversion wouldn't be necessary. 
The language sets out how compensation is 
going to work. To the extent AT&T wanted some 
type of conversion to effectuate how 
compensation works or change that, then they 
could request that as well. 

[VoL 3, Tr. 36-39] 

BellSouth's position particularly is illogical given that Mr. King 

testified that previously AT&T has sent "Local Traffic" to BellSouth over• 	 , 

"switched access arrangements" which BellSouth transported and 

terminated at reciprocal compensation rates: 

Several years ago, in an effort to offer local services 
to various business customers, AT&T began offering 
local service using 4ESS (TM) switched and related 
facilities which traditionally had been used to 
provide long distance services. BellSouth has in the 
past, and it continues today under the 
Interconnection Agreement, to charge AT&T local 
reciprocal compensation rates for calls which are 
transported over these facilities. For compensation 
billing purposes, AT&T provides BellSouth a Percent 
Local Usage ("PLU") factor in order to determine 
what portion of AT&T's traffic is "Local Traffic" 
versus "Switched Access Traffic." This factor 
changes from time to time as traffic levels and types• 	 J 
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vary. 

~ 

[Vol. 	1, Tr. 62] 

Thus there is no conclusion to reach regarding BellSouth's 

"interconnection trunk" argument other than it makes no sense 

considering the circumstances under which the Parties executed the 

Agreement as required under Georgia law, (see, Maiz and St. Charles Food). 

In this respect, there is no way the Commission logically can conclude that 

AT&T would have agreed to a complete reconfiguration of its network in 

order to have its traffic transported and terminated by BellSouth as "Local 

Traffic." Moreover, the provisions of the Interconnection Agreement do not 

provide that AT&T is obligated to "migrate" or "convert" its existing facilities 

~ to "local interconnection trunks" under Attachment 3. 

G. 	 The Reason BellSouth Proposes Its Interpretation of 
"Switched Access Arrangements" Is To Gain A Competitive 
Advantage Over AT&T In The Local Telephone Market. 

The most interesting exchange with Ms. Shiroishi regarding 

interconnection trunking finally explained why BellSouth allegedly agreed to 

a LATAwide definition of "Local Traffic" in Section 5.3.1.1, except for calls 

that are originated or terminated over "switched access arrangements." In 

this respect, BellSouth argues "switched access arrangements" involve 

transporting traffic over "switched access trunks." [Vol. 2, Tr. 41-42] 

BellSouth knows that AT&T uses a mixture of "switched access trunks" and 

"local interconnection trunks," as AT&T has been attempting to use its 
~ 
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historical long distance network to offer local service. Specifically, at the 

end of the hearing, Ms. Shiroishi testified:• 	 , 


• 


Q. 	 Now, Ms. Shiroishi, you understand from 

reading Mr. King's testimony, hearing him 

testify, that AT&T has a combined local and long 

distance network, correct? 


A. 	 Yes. 

Q. 	 BellSouth doesn't. You only have a local 

network, right? 


A. 	 Right. Our long distance network is handled, 

obviously, through BSLD, a separate affiliate. 


Q. 	 Right. You resell somebody else's long distance 
service, you don't have long distance switches 
anywhere in the country, do you?

• 	 ,
A. 	 Not to my knowledge. 

Q. 	 So, it's not going to be any problem for you to 
run all of your traffic on a local interconnection 
trunk, because that's all you have right? 

A. 	 Correct. 

Q. 	 And so when AT&T terminates those calls that 
come from your customers over those local 
trunks, you're getting that at local reciprocal 
comp rates, aren't you? 

A. 	 Right. Pursuant to the definition, it does qualify, 
yes. 

Q. 	 Because you don't have - you're not running 
through switched access arrangements because 
you don't have to, right? 

A. 	 Well, we don't have any, no.

• 	 , 
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Q. 	 That's right. 

So AT&T, which is trying to get in the local 
market, and trying to use an efficient long 
distance local network, they can't; they're not on 
equal footing with respect to how local - you're 
interpreting this agreement, are they? 

A. 	 Well, I don't think that it's fair to say they're 
not on equal footing. I mean we talked about 
earlier about the fact BellSouth has different 
local traffic definitions. I gave you an example 
of three. There are actually more than that 
out there. It's kind of like cellular plans 
today. I could walk into AT&T wireless and 
ask for a plan that has, you know, a thousand 
daytime minutes, and no night and weekends, 
because I know that's when I'm going to use 
it. Or I might need no daytime and lots of 
nights and weekends. That's kind of how our 
local traffic definitions are. We have multiple 
flavors available, and they're out there as an 
option. 

To the extent that we can negotiate something 
mutually, that's always an option. Or through 
the 252-1 provisions, AT&T could adopt anyone 
else's definition of local traffic. So whether or 
not --. You know, we do have different 
definitions to help fit different CLPs' models of 
what they want and how they want that to work. 

Q. 	 Right now AT&T and BellSouth are going head to 
head competing in the local market here in 
North Carolina, right? 

A. 	 Correct. 

Q. 	 But you're always going to have an advantage in 
your pricing by virtue of how your network is 
established, and how you interpret this 
provision in the contract, isn't that correct? 
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• 	 A . Well, I don't know that I'd say that's an ~ advantage or not. Again, that depends on how 
AT&T is configured, how its network is, and 
what 	definition of local traffic that is chooses to 
have in its interconnection agreement with 
BellSouth. 

Q. 	 Right. And the point would be, AT&T would 
have to take all of its existing network and 
convert it into a local network to be on the same 
level playing field that you now have by virtue of 
how you're interpreting that provision? 

A. 	 Again, there are local toll trunks available that 
AT&T - or TCG or Teleport have. So that's 
another option of how they route that for 
termination. 

• 
Q. But AT&T has told you that they're routing, as 

much as they possibly can, local traffic using a 
much of their existing long distance network as 
possible. You know that, don't you? ~ 

A. 	 I know that subsequent to the agreement being 
signed because it's been raised as an issue. 
But, again, the parties agree to a definition that 
says what it says. There are other definitions 
available. Even at this date, if AT&T were to 
say, don't like this definition any more, I want a 
new one, they could adopt a provision from any 
other agreement. Now, obviously, that doesn't 
take care of our problem up to date, but going 
forward. 

[Vol. 3, Tr. 40-43] 

As the foregoing exchange established, the truth finally came out 

regarding BellSouth's affinity for the "switched access arrangements" 

language as set forth in Section 5.3.1.1. In reality', this affinity' is nothing 

• more than BellSouth's well camouflaged attempt to gain a competitive ~ 
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L advantage over AT&T based on BellSouth's "local network" architecture. The 

~ 


Commission should not condone such subterfuge and competitive 

gamesmanship. Instead, it should consider this affinity as just one of the 

many circumstances to be considered by the Commission under Georgia law 

when interpreting the dispute between the Parties regarding what 

constitutes "Local Traffic" under the Interconnection Agreement. 

CONCLUSION 

Resolving interconnection disputes is always a daunting task, 

particularly in proceedings like the one at hand where "extrinsic" or parol 

evidence is being considered, mUltiple contract provisions are involved, and 

the testimony of various witnesses is widely divergent. Given these 

challenges, the Commission first should attempt to resolve this dispute 

using the literal words of the contract "as a whole" in accordance with the 

various rules of contract construction which previously have been 

discussed. In considering "extrinsic" or parol evidence in order to resolve an 

ambiguity, the Commission should test the credibility of the witnesses by 

looking for confirmation of statements and events through documents which 

are available to the Commission. Additionally, and perhaps most 

importantly, it should use common sense and logic in determining the 

likelihood as to whether events occurred as represented. 

AT&T appreciates the Commission's efforts in this proceeding and 

\..,... awaits the Commission's Order resolving this dispute. 

{O i -88
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~. 	 BEFORE THE OFFICIAL 
NORTH CAROLINA UTILITIES COMMISSION COP 

In the Matter of: 

AT&T Communications of the Southern States, ) 
LLC, Teleport Communications Group, Inc., ) 
and TCG of the Carolinas, Inc., ) 

) 
Complainants, ) 

) 
v. 	 ) 

) 
BellSouth Telecommunications, Inc., 	 ) 

) 
Respondent. ) 

FILED 
APR 04 2003 

CIerk:s Otfic& 
N.C. UliHlies ComI1li!siorl 

Docket No. P-55. Sub 1376 

BEl.. LSOUTH'S POST-HEARING BRIEF 

BeJlSouth Telecommunications, Inc. ("BeIlSouth"), by and through its undersigned 

~ counse), hereby files this post-hearing brief. 


INTRODUCTION 


AT&T asks this Commission to order BellSouth to (1) refund AT&T more than $2.5 

mil1ion AT&T paid BellSouth during the first fifteen months of the parties' current 

interconnection agreement for terminating intraLA T A traffic AT&T originated and terminated 

over switched access arrangements purchased out of BellSouth's North Carolina Switched 

Access Tariff, and (2) begin charging AT&T reciprocal compensation rather than switched 

access rates for such traffic for the remainder of the three year contract term. The Commission 

must determine whether the parties agreed to treat the traffic at issue as "Iocal traffic" for 

purposes of inter-carrier compensation, because local traffic is compensated at reciprocal 

compensation rates, and non-local traffic is compensated at higher switched access rates. The 

\., fact is, however, that this should not even be a disputed issue. The Interconnection Agreement 
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• between BellSouth and AT&T expressly and specifically states that intraLA TA calls originated "') 

or terminated over switched access arrangements are not "'ocal traffic." 

The inventive arguments and linguistic machinations put forth by AT&T as to why the 

Commission should ascribe a contrary meaning to the contract do not support the interpretation 

of the agreement that AT&T seeks. First and foremost, AT&T's arguments contravene the 

express terms of the contract. Second, AT&T's interpretation of the agreement impermissibly 

violates a bedrock rule of contract construction, because it renders meaningless the contract's 

express exclusion from the local traffic definition for calls carried over switched access 

arrangements. Third, if the Commission determines that the exclusion for calls carried over 

switched access arrangements is ambiguous and that it is, therefore, appropriate to consider 

extrinsic evidence regarding the meaning of the agreement, the evidence demonstrates· 

• conclusively that the parties intended at the time of contracting to exclude intraLA T A caIls "') 

carried over switched access arrangements from the definition of local traffic. AT&T's post-hoc 

explanation of the supposed purpose of the exclusion for switched access arrangements, as well 

as its version of the facts surrounding the parties' negotiation of the pertinent contract language, 

are not credible. AT&T's witnesses contradicted themselves and each other and offered an 

implausible theory for the purported reason for the contractual exclusion. AT&T, to be certain, 

has not carried its burden of proving that BeHSouth agreed to treat intraLATA calls transmitted 

via switched access arrangements as local traffic for purposes of inter-carrier compensation. 

Conse.quently, the Commissjon should deny AT&T's requests for a multi-mjJljon dollar refund 

from BellSouth and for lower rates than the parties' contract requires AT&T to pay BellSouth for 

tenninating AT&T's switched access traffic. 

• 
 "') 
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SUMMARY OF ARGUMENT~. 
The Commission should deny the substantial rebate and other relief AT&T seeks for the 

folJowing reasons: 

1. 	 The Interconnection Agreement specificalJy and unambiguously exc1udes 
intraLA T A calls originated or terminated through switched access arrangements 
from the definition of local traffic. 

a. 	 The term "switched access arrangements" is commonly understood to 
mean facilities used to provide switched access services offered via tariffs; 
it is used in that manner in Bellsouth's North Carolina Access Service 
Tariff; and AT&T had a consistent understanding of the term at the time it 
executed the Interconnection Agreement. 

b. 	 The phrase "switched access arrangements" is not synonymous with or 
limited by the term "Switched Access Traffic" as the latter tenn is defined 
elsewhere in the Agreement. 

2. 	 AT&T's claim that that the exclusion for calls carried over switched access 
arrangements excludes only interLA T A caUs from the definition of "local traffic" 
violates the fundamental principle of contract construction that mandates that all \..,.. 	 terms ofa contract are to be gi ven meaning, because, as AT&T acknowledges, 
inlerLAT A calls are never considered local. 

3. 	 AT&T's claim that the exception for calls carried over switched access 
arrangements excludes only interLA T A calls from the definition of local traffic 
also is inconsistent with the testimony of AT&T's lead contract negotiator that the 
exclusion applies to all access calls. 

4. 	 If the Commission determines that the definition of local traffic in the 
Interconnection Agreement is ambiguous, the extrinsic evidence demonstrates 
conclusively that the parties intended at the time ofcontracting to exclude 
intraLAT A calls carried over switched access arrangements from the definition 
of local traffic. 

a. 	 The Commission should not determine that the Agreement is ambiguous 
simply because AT&T conjured up an argument as to why the exclusion 
does not actually mean what it says. 

b. 	 Bell South specifically told AT&T before AT&T agreed to the language 
that it excluded intraLA T A calls carried over switched access 
arrangements from the definition of local traffic, and AT&T did not 
object.-...,. 
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c. 	 AT&T's expJanation for the "switched access arrangements" exception is 
implausible, and the testimony of its witnesses is inconsistent and not • 	 , 

credible. 

d. 	 AT&T's claim that the documentary evidence favors AT&T is false-
AT&T did not produce a sing1e document that supports its story. 

e. 	 AT&T agreed to include other language in the Interconnection Agreement 
that wholly undermines its contention that it believed that intraLA TA calls 
carried over switched access arrangements would be treated as local 
traffic. 

f. 	 AT&T's claim that the definition of "local traffic" in the parties' 
Mississippi Interconnection Agreement means the same thing as the 
definition in the North Carolina Interconnection Agreement is misplaced ... 
The Mississippi Agreement does not contain an exclusion for calls carried 
over switched access arrangements, and the North Carolina Agreement 
indisputably does. 

• 
g. No other CLP with the same definition of"local traffic" in its 

interconnection agreement with BeHSouth has taken the position that 
intraLA TA calls carried over switched access arrangements are local calls """ 
subject to reciprocal compensation rates. , 

STATEMENT OF PERTINENT FACTS 

In the first interconnection agreement between BellSouth and AT&T, which became 

effective April 28, 1997, ("First Agreement" or "1997 Agreement"), the parties agreed that 

"local traffic" "means any telephone call that originates and tenninates in the same LATA and 

is billed by the originating Party as a local call." 1997 Agreement, Att. 11, at 6} So, for 

example, if an AT&T customer made an intraLATA toll call to a Bel1South customer and 

AT&T billed its customer toll rates, then AT&T would pay BellSouth switched access rates for 

terminating that call, and not reciprocal compensation rates. Tr. Vol. 1 at 202-03. The 1997 

Agreement contained a three-year term. It also provided that if the parties had not executed a 

• The Commission took judicial notice of both the 1997 Agreement and the subsequent 200 I interconnection , 
agreement between BellSouth and AT&T, both of which are on file with the Commission, as well as the parties' . 
March 2001 Mississippi agreement, a copy ofwhich was provided to the Commission. See Tr. Vol. I at 7-8. 
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~ second interconnection agreement before the first agreement expired on April 28, 2000, that the 

first agreement would remain in effect until execution of a subsequent agreement, but that the 

terms of the second agreement would be retroactive to the day following expiration of the first 

agreement. Id. at 34. 

In 1999, BellSouth and AT&T began negotiating on a region-wide basis the terms of 

second interconnection agreements in an BellSouth states. Tr. Vol. 1 at 165. The parties were 

not able to agree on all terms of the second agreements, however, and AT&T filed arbitration 

petitions pursuant to the Telecommunications Act of 1996 in eight of the nine states where 

BellSouth operates as an incumbent local exchange carrier. The parties agreed that they did not 

want to arbitrate in Mississippi. and they reached a negotiated agreement on al1 terms for the 

interconnection agreement governing their relationship in that State. Tr. Vol. 2 at 87. The 

parties thus ended up with one set of negotiated language in Mississippi and another set of ~ 
language for the other eight states. Peacock Depo. at 23-24. 

One of the issues upon which the parties initially did not agree (except in Mississippi, 

where BeJJSouth was wilHng to compromise in order to avoid arbitration) was the definition of 

local traffic. With its petition for arbitration filed in North Carolina on April 27, 2000, AT&T 

submitted proposed contract language that stated that the parties would bill each other 

reciprocal compensation for "all local and intraLA T A toll traffic originated by one party and 

terminated to the other party." Tr. Vol. 1 at 164. BellSouth attached proposed language to its 

May 22, 2000 response to AT&T's arbitration petition that stated that "Local Traffic means any 

telephone call that originates and tenninates in the same LATA and is bi11ed by the originating 

Party as a local call." See BellSouth Cross Ex. 5; Tr. Vol. 1 at 204-05. Notwithstanding the 

parties' differing positions on this issue, AT&T did not ask the Commission to arbitrate the 
~. 
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• definition of local traffic. Tr. Vol. I at 206. This Commission conducted an arbitration of the , 

disputed issues in July/August 2000, and issued its arbitration decision in March 2001. 

In March 2001, BellSouth and AT&T executed the fully negotiated Mississippi 

interconnection agreement. It defines "]oca] traffic" broadly as "any telephone call that 

originates and tenninates in the same LATA." An. 3, § 6.1.1. There is no exclusion for calls 

carried over switched access arrangements (or any other types of intraLATA calls). 

The parties thereafter set out final izing their other agreements, for which the various state 

commissions, including this one, had issued arbitration decisions with respect to the disputed 

issues raised by the parties. On May 22, 200 I, BellSouth proposed a LA T Awide definition of 

local traffic, but with an express exclusion for calls carried over switched access arrangements, 

for inclusion in the AT&T North Carolina agreement, like it had in interconnection agreements 

• with other CLPs. Tr. Vol. I at 210-11; see BellSouth Cross Exs. 2, 7. Specifically, BellSouth , 

proposed that the parties define local traffic as "any telephone call that originates and terminates 

in the same LATA except for those calls that are originated or terminated through switched 

access arrangements as established by the ruling regulatory body." The parties discussed this 

proposal in meetings in June and July 2001 and specifically discussed the fact that the language 

excluded from the definition of "local traffic" intraLATA cans that originated or terminated 

through switched access arrangements. Tr. Vol. 1 at 211; Vol. 3 at 36. AT&T never asked 

BellSouth what the term "switched access arrangement" meant and AT&T did not discuss the 

issue internally. Tr. Vol. ] at 212-13. AT&T knew that "switched access arrangements" 

referred to the facilities used to provide switched access services purchased out of tariffs. Tr. 

Vol. 1 at 83~84, 213-14. AT&T requested that the phrase "as estabHshed by the ruling 

• regulatory body" be revised to read "as established by the State Commission or FCC" given the , 
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fact that those are the specific regulatory bodies that establish or approve pursuant to tariff 

switched access arrangements. and BellSouth agreed to that minor modification. Tr. Vol. 1 at 

212; Vol. 3. at 37. 

BelJSouth and AT&T thereafter executed the North Carolina agreement and it became 

effective July 19. 2001 ("Interconnection Agreement" or "Second Agreement,,).2 More than a 

year later, on August 26,2002. AT&T filed its complaint initiating this proceeding seeking a 

refund of monies paid BeBSouth for transporting and terminating calls placed over switched 

access arrangements, and to reduce its payment obligations on a prospective basis. 

LEGAL ARGUMENT 

I. 	 THE INTERCONNECTION AGREEMENT SPECIFICALLY AND 
UNAMBIGUOUSLY EXCLUDES INTRALAT A CALLS CARRIED OVER 
SWITCHED ACCESS ARRANGEMENTS FROM THE DEFINITION OF 
"LOCAL TRAFFIC." 

"Where the language of the contract is plain, unambiguous, and capable of only one 

reasonable interpretation, construction of the contract is not permitted, and the language of the 

contract is given effect." Strozzo v. Sea Island Bank, 521 S.E.2d 392, 396 (Ga. App. 1999) 

(citation omitted).) "To be ambiguous, a word or phrase must be of uncertain meaning and 

fairly understood in multiple ways." Resolution Trust Corp. 'Y. Artley; 24 F.3d 1363, 1366 (11 1h 

Cir. 1994)(citations omitted). The test is what a reasonable person would understand the 

contract term to mean. See Artley, 24 F.3d at ] 366. "Words generally bear their usual and 

2 The)' later amended the agreement in order to incorporate the FCC's ISP Order on Remand, which ruled 
that traffic terminated to internet service providers ("fSP's") was predominately interstate in nature, but the 
provisions at issue here were not altered. 

The panies agreed that the contract would be construed and enforced in accordance with Georgia law. 
Interconnection Agreement § 24.6.1. 
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• common signification; . . . words used in a particular trade or business will be construed, ......, 

general1y. to be used in reference to this particular meaning." Ga. Code Ann. § 13-2-2(2). 

The Interconnection Agreement unambiguously says that all intraLA T A calls will be 

treated as local and, therefore, subject to reciprocal compensation rates rather than switched 

access rates, excepl those intraLAT A calls that are calTied over switched access arrangements. 

It states: 

The Parties agree to apply a "LATAwide" local concept to this 
Attachment 3, meaning traffic that has traditionally been treated as 
intraLA T A toll traffic will now be treated as loeal for intercarrier 
compensation purposes, except those cans that are originated or 
terminated through switched access arrangements as 
established by the State Commission or FCC. 

• 
Att. 3 § 5.3.1 (emphasis added). AT&T has manufactured this dispute by contending that the 

subject of the except clause _. "calls that are originated or terminated through switched access ......, 
arrangements as establ ished by the State Commission or FCC" -- means something different than 

the commonly understood meaning of the phrase, which is consistent with how bOlh parties 

understood the phrase at the time ofcontracting. 

A. 	 The term "switched access arraneements" is commonly understood to mean 
facilities used to provide switched access services offered via tariffs; it is used 
in that manner in BeJlsouth North Carolina A~cess Service Tariff; and 
AT&T had a consistent understandine of the term at the time it executed the 
Interconnection Agreement. 

The term "switched access arrangements" is not defined in nor found at any place in the 

Interconnection Agreement other than in section 5.3.1.1 of Attachment 3. Tr. Vol. 1 at 78. It is, 

however, commonly understood in the telecommunications industry that "switched access 

arrangementsH are the facilities used to provide switched access service. the terms and rates for 

which are set forth in tariffs subject to the jurisdiction and approval of state commissions and the 

• 
 ......, 

FCC. 	 Tr. Vol. 1 at 79, 84. The phrase "switched access arrangements" appears throughout 
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BellSouth's North Carolina Switched Access Tariff. The introductory portion of the tariff states ~, 
that BellSouth's switched access service is provided in various switched access feature group 

arrangements that are differentiated by the type of connection and access calling pattern. Tr. 

Vol. 1 at 80-82; BelISouth North Carolina Access Service Tariff, § E6.1 (BellSouth Cross Ex. 1). 

Section E6.I.l of the tariff is titled "Bell South Switched Access Feature Group Arrangements." 

and it describes the configuration of facilities that make up each type of switched access 

arrangement. Tr. Vol. 1 at 82. 

AT&T purchases switched access arrangements from Bel1South pursuant to this tariff. 

Tr. VoL 1 at 83. It is the intraLATA calls carried over those switched access arrangements that 

are the subject of this dispute. The only reasonable interpretation of the term "switched access 

arrangements as established by this Commission" is that it refers to those facilities that AT&T 

purchases pursuant to BellSouth's commission-approved Switched Access Tariff. 

~ 
Significantly, that is what AT&T understood the term to mean at the time it executed the 

Interconnection Agreement. Both AT&T's contract negotiator, Mr. Peacock, and the person at 

AT&T with responsibility for inter-carrier compensation, Mr. King, testified that they knew at 

the time BelJSouth proposed the above language and before the parties executed the 

Interconnection Agreement that a "switched access arrangement" is a facility "purchased out of 

the switched access tariff." Tr. Vol. 1 at 84, 213-14. It is, therefore, not surprising that AT&T 

never asked BelISouth what was meant by the term "switched access arrangements" nor had any 

internal discussions regarding the meaning of the tenn. Tr. Vol. 1 at 212-13. The fact that both 

parties ascribed the one commonly understood meaning to the term is convincing proof that the 

term "switched access arrangements" is not ambiguous. It undoubtedly refers to facilities 

purchased out of Commission approved Switched Access Tariffs. 

~ 
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B . 	 The phrase "switched access arrangements" is not synonymous with or 
limited by the term "Switched Access Traffic" as the latter term is defined 
elsewhere in the Jnterconnection Agreement. • 	 J 


• 

AT&T contends that the Interconnection Agreement "clearly and unambiguously" states 

that all intraLATA calls, including those that traverse switched access arrangements, are "local 

traffic" because "calls that are originated or terminated through switched access arrangements" 

in section 5.3.1 of Attachment 3 of the Interconnection Agreement "clearly means" "Switched 

Access Traffic" as that term is defined in section 5.3.3 of Attachment 3. AT&T's claim that the 

Interconnection Agreement is unambiguous in that regard fails for several reasons. First, the 

contract clause that contains the definition of "local traffic," section 5.3.1.1 of Attachment 3, 

does not use the defined term "Switched Access Traffic." Tr. Vol. 1 at 15. Second, the 

Interconnection Agreement states that "certain tenns have been defined in the body of the 

Agreement to encompass meanings that may differ from, or be in addition to, the normal J 
connotation of the defined word .... A defined word intended to convey its special meaning is 

capitalized when used." Interconnection Agreement, p. 4. The tenn "switched access 

arrangements" is not capitalized. Tr. Vol. 1 at 15. Consequently, it must be interpreted as it is 

nonnal1y understood, and not to be synonymous with a different, specially defined term. Third, 

the definition of "local traffic" in section 5.3.1.1 speaks solely in terms of intraLATA traffic, 

whereas the definition of "Switched Access Traffic" in section 5.3.3 speaks solely in terms of 

inierLATA traffic. AT&T's claim that the contract says that all intraLATA traffic is local except 

for a certain category of traffic, but that certain category does not include any intraLAT A traffic, 

is not reasonable. 

AT&T claims incorrectly that the definition of "Switched Access Traffic" in section 5.3.3 

governs what constitutes a "switched access arrangement" pursuant to section 5.3.1.1 because • 	 J 
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the last sentence of section 5.3.3 states that section "is interrelated to section 5.3.1.1." The two ~-
contract provisions deal with two different issues. Section 5.3.3 addresses the treatment of 

voice-over-internet protocol ("VOIP") calls. VOIP calls, including those that cross LATA 

boundaries, generally are not routed over switched access arrangements like other interLA T A 

calls. Tr. Vol. 2 at 46. The issue BellSouth and AT&T faced when negotiating how to deal with 

VOIP calls was whether they should, nevertheless, be subject to switched access rates. Tr. Vol. 

2 at 46. AT&T argued that they should be subject to lower local reciprocal compensation rates. 

The parties agreed that VOIP calls that originate and terminate in different LA T As would not be 

compensated as local calls, and that they would abide by any subsequent FCC decisions 

regarding the jurisdictional nature and appropriate compensation for VOIP calls. Tr. Vol. 2 at 

40-41. 

It is undisputed that Bel/South added the "interrelated" language to section 5.3.3 so that a 
~-

CLP seeking to adopt that provision from the AT&T-Bell South Interconnection Agreement 

addressing VOIP calls would also have to adopt the definition of "local traffic" set forth in 

section 5.3.1.1. Tr. Vol. 3 at 65. Section 252(i) of the 1996 Act allows CLPs to adopt terms 

from another CLP's interconnection agreement, but permits the ILEC to insist that it also adopt 

a11 tenns "legitimately related" to that term. 47 U.S.C. § 252(i). Ms. Shiroishi explained that the 

reference to local traffic in the VOIP clause needed to match the definition of local traffic in the 

agreement. For example, if the parties had agreed that that "local traffic" wouJd be traffic that 

originated and tenninated in the traditional cal1ing area, then the VOIP provision would also 

need to state that VOIP transmissions that originate and tenninate in different local calling areas 

would not be treated as local, rather than stating that VOIP transmissions that originate and 

tenninate in different LATAs would not be treated as "local traffic." Tr. Vol. 2 at 47. BenSouth

fa.,
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• therefore added the interrelated language so that a eLP adopting the section addressing VOIP , 

caJls wou1d have the same definition of "local traffic" as in the AT&T agreement and avoid a 

potential inconsistency between the adopting carrier's definition of local traffic and its 

application in the context of VOIP transmissions, which would occur if the adopting carrier's 

agreement defined local traffic as BellSouth and AT&T had defined that term in their first 

interconnection agreement or was otherwise inconsistent with the definition of the term in the 

second interconnection agreement. Tr. Vol. 2 at 47; Tr. Vol. 3 at 64-65,68-69. 

Notably, section 5.3.1.1 does not state that it is interrelated to section 5.3.3. Thus, 

another eLP could adopt the definition of "local traffic" and corresponding exclusion for calls 

earned over switched access arrangements in the BellSouth-A T &T Interconnection Agreement 

without also having to adopt the provision addressing the treatment of VOlP calls.4 In that case, 

• 	 according to AT&T's theory, the exact definition of 10cal traffic wou1d mean one thing in the, 

AT&T agreement and another thing in the adopting eLP's agreement, because the second eLP 

would have not have the language in its contract addressing VOIP transmissions that AT&T 

contends limits the commonly understood meaning of "switched access arrangements." That 

absurd result is the byproduct of AT&T's linguistic machinations. It has nothing to do with the 

parties' agreement on how to treat calls traversing switched access arrangements, and everything 

to do with AT&T attempting to wiggle out of a contract it determined after-the-fact that it does 

not like. The Commission should not adopt a theory that leads to such an absurd result. 

Final1y, the fact that one provision in an interconnection agreement is related to another 

provision in the agreement does not mean that a term specifically defined in one section has the 

4 This is not an unlikely scenario, because some CLPs do not originate VOIP transmissions. • 	 , 
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~ 	 same meaning as a different tenn used in another section. Yet that is the precise leap AT&T is 

asking this Commission to make. Indeed, AT&T claims that a term defined in one place in the 

contract unambiguously means the same thing as a different term appearing elsewhere in the 

contract. The Interconnection Agreement, to be certain, does not unambiguously state that 

"Switched Access Traffic" limits the commonly understood meaning of "switched access 

arrangements." Quite to the contrary, the Interconnection Agreement is clear that defined tenns 

have their specially defined meaning only when the same term is used and capitalized, and that 

intraLATA caUs that traverse switched access arrangements are non-local and are subject to 

switched access rates, not local reciprocal compensation rates. 

II. 	 AT&T'S INTERPREATJON OF THE INTERCONNECTION . AGREEMENT 
VIOLA TES THE FUNDAMENTAL PRINCIPLE OF CONTRACT 
CONSTRUCTION THAT ALL TERMS OF A CONTRACT ARE TO BE GIVEN 
MEANING. 

~ '''Under the rules governing the construction of contracts all provisions contained therein 

are presumed to be inserted with a purpose, and are to be given some meaning. A contract, 

unless its terms necessarily require it, will not be so construed as to render useless and 

meaningless a particular provision in the contract.'" Harper v. Phoenix ins. Co. ofHartford, 126 

S.E.2d 916, 918 (Ga. App. 1962) (citation omitted). "[T]hat construction will be favored which 

gives meaning and effect to all the tenns of the contract over that which nullifies and renders 

meaningless a part of the language therein contained." Sugarman v. Shaginaw, 260 S.E.2d 731, 

733 (Ga. App. 1979) (citations omitted); see also Gray v. Cousins, 245 S.E.2d 58, 60 (Ga. App. 

1978) (holding that construction that renders contract language meaningless is not to be 

adopted). 

AT&T's interpretation of the Interconnection Agreement as requiring the parties to treat 

~ all intraLA T A calls, including those carried over switched access arrangements, as "local traffic" 
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• violates this fundamental principle of contract construction, because it renders the entire ., 

"except" clause within the local traffic definition meaningless. Mr. King, the only witness 

whose testimony AT&T fi1ed in support of its direct case, testified that the express exclusion 

from the definition of local traffic for calls carried over switched access arrangements applies to 

exclude only interLATA calls from the definition of local traffic. Tr. Vol. 1 at 78. InterLAT A 

calls, as Mr. King acknowledged. are never treated as local, however. Tr. Vol. 1 at 78. Thus, 

under AT&T's interpretation, the exclusion language is useless and meaningless because it is not 

needed to exclude interLATA calls from the definition of local traffic. Consequently, the 

Commission should reject AT&T's interpretation of the Interconnection Agreement. 

• 
III. AT&T'S CLAIM THAT THE EXCEPTION FOR CALLS CARRIED OVER 

SWITCHED ACCESS ARRANGEMENTs EXCLUDES ONLY INTERLATA 
CALLS FROM THE DEFINITION OF LOCAL TRAFFIC IS INCONSISTENT 
WITH THE TESTIMONY OF AT&T'S CONTRACT NEGOTIATOR THAT "" 
THE EXCLUSION APPLIES TO ALL ACCESS CALLS. J 

In addition to the fact that AT&T's interpretation of the lnterconnection Agreement 

violates a primary rule of contract construction, Mr. King's claim that the contract language 

stating that calls carried over switched access arrangements are exempted from the definition of 

local traffic excludes only inlerLATA cans is inconsistent with the testimony of AT&T's 

contract negotiator, Mr. Peacock. Mr. Peacock testified that the purpose of the "except" clause 

in section 5.3.1.1 was to exclude "access services" from the definition of "local traffic." Tr. Vol. 

2 at 4·5; Peacock Depo. at 37-38. He explained that by "access services," he meant "any Feature 

Group A, B, C, and any other access services that would be defined by the FCC or the State 

Commission." Tr. Vol. 2 at 5 (emphasis added); see also Peacock Depo. at 68. Mr. Peacock 

further testified that switched access services, as well as the rates for those services. are set forth 

• in tariffs filed with both the FCC and with state commissions. Peacock Depo. at 59-60. The ., 

14 
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FCC has jurisdiction over interstate access services, and this Commission establishes rates ~ 
pursuant to tariffs it approves for intrastate and intraLA T A access services. Thus, according to 

Mr. Peacock, when he negotiated the Interconnection Agreement on behalf of AT&T. he 

understood that the Janguage in section 5.3.1.1 to exempt intraLA T A switched access calls from 

the definition of local traffic. Mr. King's cJaim that the contract language excludes only 

interLA T A calls from the definition of local traffic is, even according to the testimony of 

AT&T's lead contract negotiator, bogus. 

AT&T's counsel's suggestion that Mr. Peacock's specific description of calls excluded 

from the contract's definition of local traffic as including any access service defined by the FCC 

or by the state commission, tr. Vo1. 2 at 21, refers only to interstate access traffic, is without 

merit. In addition to contradicting the plain words of the Agreement "as established by the State 

Commission or FCC." it is inconsistent with Mr. Peacock's sworn testimony. He testified 
~.. 

repeatedly that access services defined by the state commission, as well as those defined by the 

FCC, were the subjects of the exclusion. State Commissions do not have jurisdiction over, nor 

do they define, interstate access services. State Commissions, through the tariffs they approve, 

establish only intrastate access services and rates. Counsel's claim also is inconsistent with Mr. 

King's testimony. Although Mr. King's interpretation of the exclusion is that it applies to 

exclude only interLA T A calls, that category includes intrastate calls. 

If AT&T's hearing stralegy was to say something to support any theory it might choose 

to endorse later, then it succeeded. If its goal was to present credible, consistent evidence to this 

Commission in support of its Complaint, then it failed miserably. The Commission should not 

allow counsel to explain away a fatal admission with a claim that simply is not credible. 

~ 
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• IV. IF THE COMMISSION DETERMINES THAT THE DEFINITION OF LOCAL , 
TRAFFIC IN THE INTERCONNECTION AGREEMENT IS AMBIGUOUS, THE 
EXTRINSIC EVIDENCE DEMONSTRATES CONCLUSIVELY THAT THE 
PARTIES INTENDED AT THE TIME OF CONTRACTING TO EXCLUDE 
INTRALATA CALLS CARRlED OVER SWITCHED ACCESS 
ARRANGEMENTS FROM THE DEFINITION OF "LOCAL TRAFFIC." 

A. 	 The Commission cannot determine that the Aereement is ambiguous simply 
because AT&T conjured up an argument as to why the exclusion does not 
actually mean what it says. 

"A contract is ambiguous when it is reasonably susceptible to more than one 

interpretation." Stewart v. KHD Deutz ofAmerica, 698 F.2d 698, 702 (l1 th Cir. 1993) (citing 

Georgia case law) (emphasis added). Extrinsic evidence is not admissible to establish ambiguity; 

"any ambiguities must be created by the language of the contract itself." Jd (citations omitted). 

Accordingly, AT&T's assertion that the exclusion from the definition of local traffic of caUs 

originated or terminated over switched access arrangements means something different than 

what the Agreement says is not sufficient for the Commission to conclude that the Agreement is • 	 , 

ambiguous. In order to find that the Interconnection Agreement is ambiguous, the Commission 

must first conclude that AT&T's inlerpretation of the agreement -- which requires that the 

Commission determine that a term specifically defined in one section of the contract means the 

same thing as a different, commonly understood term used in a separate provision is 

reasonable. BellSouth explained in section I. above why construing the Interconnection 

Agreement in that manner is not reasonabJe and that the Agreement unambiguously excludes 

from the definition of local traffic "calls that are originated or terminated through switched 

access arrangements." If the Commission determines, nevertheless, that the exclusion is 

reasonably susceptible to the interpretation AT&T advocates, the Commission must look to the 

• 	 , 
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extrinsic evidence to explain the ambiguity. Ids The extrinsic evidence demonstrates 

conclusively that the parties intended at the time of contracting to exc1ude intraLAT A calls 

carried over switched access arrangements from their definition of "local traffic." 

B. 	 BellSouth told AT&T and AT&T understood before AT&T agreed to the 
language that intraLATA calls carried over switt:'hed access arrangements 
were excluded from the definition of "local traffie." 

Ms. Shiraishi testified that BellSouth drafted the LATA wide local traffic definition with 

its exception for calls carried over switched access arrangements specifically to exclude from the 

definition of local traffic calls carried over switched access arrangements purchased out of a 

party's switched access tariff. Tr. VoL 2 at 37. AT&T's contract negotiator, Mr. Peacock, and 

Mr. King, the person at AT&T with responsibility for inter·carrier compensation, acknowledged 

that they knew at the time Bell South proposed the above language that a "switched access 

arrangement" is a facility "purchased out of the switched access tariff." Tr. VoL 1 at 84, 2 13·14. 

Moreover, after BellSouth sent the proposed contract language to AT&T, the parties specifically 

discussed that the language meant that intraLA T A calls carried over switched access 

arrangements would not be treated as local traffic. Tr. Vol. 2 at 36-38. Mr. Peacock does not 

dispute this important fact. He testified that Ms. Shiroishi told him that the "except" clause in 

section 5.3.1.1 was intended to exclude from the definition of local traffic calls placed using any 

"access services" purchased out of state or federal tariffs. Tr. Vol. 2 at 4-5; Peacock Depo. at 36

38, 59-60, 68. The intraLAT A calJs that are the subject of this case are terminated over switched 

s AT&T alleged in its motion to strike BellSouth's extrinsic evidence that the parol evidence rule bars 
testimony regarding the parties' discussion about the contract term at issue because the Interconnection Agreement 
contains a merger clause. As the Commission recognized when it denied AT&T's motion, AT&T is wrong. The 
parol evidence rule "prohibits the consideration of evidence of a prior or contemporaneous oral agreement to alter. 
vary or change the unambiguous tenns of a written contract." First Data POS 'V. Willis, 546 S.E.2d 781, 795 (Ga. 
2001). See also Tr. Vol. I at 14 (Commissioner Ervin stating his "understanding that extrinsic evidence is 
admissible even in cases involving contracts with merger or integration clauses such as the present ones in the event 
that the language of the contract in question. examined solely on the basis of the relevant contractual language and 
without reference to any extrinsic evidence. is ambiguous.") 

17 
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• access arrangements that AT&T purchases out of BellSouth's North Carolina Switched Access , 

Service Tariff. Tr. Vol. 1 at 82-83. They are, therefore. within the class of caBs that Mr. 

Peacock acknowledged Ms. Shiroishi told him would be excluded from the definition of local 

traffic. 

"The intention of the parties may differ among themselves. In such case, the meaning 

placed on the contract by one party and known to be thus understood by the other party at the 

time shall be held as the true meaning." Ga. Code Ann. § 13-2-4. Thus, even if AT&T's claim 

that it would not have purposefulJy intended to exclude calls carried over switched access 

arrangements from the definition of local traffic is believable, which, for the reasons set forth 

below it is not, that the language excludes intraLA T A calls carried over switched access 

arrangements is still the true meaning of the contract, because BellSouth told AT&T the meaning 

BellSouth placed on the contract and AT&T did not object . 

c. AT&T's explanation for the "switched access arrangements" exception is • , 

implausible, and the testimony of its witnesses is inconsistent and not 
credible. 

AT&T's Mr. King did not participate in any of the Interconnection Agreement 

negotiations with BellSouth. nor did he discuss the exclusion language for "switched access 

arrangements" with Bell South before the parties executed the Interconnection Agreement. Tr. 

Vol. 1 at 76. He nevertheless testified in his rebuttal testimony about Bel1South's alleged intent 

regarding the language. Mr. King claimed that that Mr. Peacock told him that BellSouth wanted 

the exclusion language in order to protect BellSouth in the event that a State Commission or the 

• , 
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FCC determined that (]) ISP traffic6 was interstate in nature, andlor (2) the FCC determined 

VOIP transmissions constituted intcrLATA traffic. Tr. Vol. 1 at 55,85. 

Mr. King's explanation of BellSouth's supposed intcnt is implausible. He admitted that 

he knew that BellSouth's position was and always has been that VOIP calls should be treated as 

interLATA. Tr. Vol. 1 at 86. He also acknowledged on cross-examination that the FCC issued 

its ISP Order on Remand reaffirming its prior conclusion that ISP traffic is predominately 

interstate access traffic in April 2001, before BellSouth even proposed the language at issue, and 

three months before the parties executed the Interconnection Agreement. Tr. Vol. 1 at 91-93. 

Mr. King did not and could not expJain why BellSouth would need protection from an FCC 

ruling on VOJP cal1s that was consistent with BellSouth's long-held position that such calls 

should be treated as interLA T A. or from a ruling on ISP traffic given that the FCC had finally 

decided that issue before BellSouth even proposed the definition of local traffic with its 

exclusion for calls carried over switched access arrangements. Tr. Vol. 1 at 86-93. Mr. King 

also acknowledged, albeit re1uctantly and after cross-examination by counsel for BellSouth and 

questioning from Commissioner Ervin, that Mr. Peacock never gave him a reason why BellSouth 

would need protection from such rulings when he supposedly told Mr. King about BellSouth's 

purponed intent. Tr. Vol. 1 at 88-90. 

Mr. King's explanation of BellSouth's supposed intent is even more implausible given 

that the panies specificaHy addressed in the Interconnection Agreement how they would handle 

both ISP traffic and VOIP transmissions. The parties Hagree[d] to implement the FCC's Order 

on Remand and Report and Order in CC Docket No. 96-98 and 99-68 released April 27, 2001 

, ISP traffic comprises calls to an infonnation service provider or Internet service provider ("ISP") that are 
~, 	 dialed by using a local dialing pattern (7 or ) 0 digits) by a calling party in one LATA to an ISP server or modem in 

the same LATA. 

\\? 	
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• (HISP Order on Remand")" and "to amend [their] agreement ... to incorporate language , 

reflecting the FCC's ISP Order on Remand." In the second amendment to the Interconnection 

Agreement, the parties, in accordance with the ISP Order on Remand, agreed that "ISP·bound 

Traffic is not Local Traffic ... subject to reciprocal compensation, but instead is information 

access traffic subject to the FCC's jurisdiction;' and set forth a mechanism to compensate each 

other for such traffic that is dependent of the ratio of terminating to originating such traffic. 

Complaint, Ex. 3. With respect to VO[P traffic, the parties expressly acknowledged that they 

were unable to agree on how to treat VOIP transmissions that cross local calling area boundaries 

and that they would agree to abide by any FCC decisions regarding the nature of such traffic and 

the compensation payable. Complaint, Ex. 2. 

In addition. at his deposition. Mr. Peacock. who Mr. King says gave him the implausible 

• 	 explanation for the purpose of the exclusion from the local traffic definition for calls transmitted , 

over switched access arrangements, contradicted Mr. King. Mr. Peacock testified unequivocally 

that the local traffic definition and its express exclusion were not tied to the issues of how the 

parties would compensate each other for transporting and terminating JSP traffic and VOIP 

transmissions: 

Q. 	 Now. is it your testimony that that sentence we talked about [the one 
setting forth the local traffic definition and exclusion for calls transmitted 
over switched access arrangements] was part of the parties' resolution of 
the ISP traffic issue? 

A. 	 No. not the resolution of the ISP issue. But the language was negotiated 
at about the same time that we were finaJizing the language that we would 
use as a place holder language for ISP, to implement the ISP order . 

•*. 
Q. 	 Is it your testimony that the sentence we're looking at in 5 - I think I've 

been saying 5.1.1.1. I mean to be saying 5.3.1.1. ... Is it your testimony • 	 , 

\ \4 	
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~. 
that that sentence was put in as part of the parties' resolution of the voice 
over internet issue? 

A. The language was - let me go back and say no .... 


Peacock Depo. at 26·28. 


The fact that the local traffic definition was not tied to the parties' agreement on how to 

handle either ISP traffic or VOIP transmissions is confinned by the May 22, 2001, redlined 

version of the Interconnection Agreement in which BellSouth first proposed a LA T Awide 

definition of local traffic with an exception for intraLA T A calls carried over switched access 

arrangements for North Carolina. Tr. Vol. I at 135-36; BeHSouth Cross Ex. 2. There is no 

mention in that document that the parties would agree to treat ISP traffic in accordance with the 

FCC's ISP Order on Remand, and there is no reference to VOIP caUs. Tr. Vol. 1 at 137-38. 

There is 1ikewise nothing in the parties' July 11,2001, redlined version of the contract that says 
~ 

the parties would handJe ISP traffic in accordance with the FCC's ISP Order on Remand. Tr. 

Vol. 1 at 141·42; BellSouth Cross Ex. 4. 

Notwithstanding the documentary evidence that is consistent with Mr. Peacock's sworn 

deposition testimony, Mr. Peacock changed his story completely at the hearing. which occurred 

only two days after his deposition: 

Q. 	 Was the contract language at issue in this case, specifically, that the parties 
agreed to treat all LA T A wide traffic as local except for those calls that 
originated or tenninated through switched access arrangements as 
established by the State Commission or FCC, part of the parties' 
resolution of the ISP traffic issue? 

A. 	 Yes, that was one of the parts of the resolution. 

Q. 	 The language that sets forth the definition oflocal traffic and contains 
the exception for switched access arrangements, that was not put in the 
contract as part of the parties' resolution of the voice over internet 

~. 	 protocol calls issue, was it? 
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A. Yes, the exclusion was placed there such that, again, there were •• there 

were specifically two issues that our understanding was that BellSouth 
had offered this language; and that dealt with ISP, whether or not dial
up ISP traffic would be considered interstate versus local and voice over 
IP, whether that would be compensated at - via reciprocal compensation 
rates and other access services that were not specifically addressed in the 
negotiations. 

Tr. Vol. 1 at 216. 218-19. 

• 

The fact that Mr. Peacock had a hard time keeping his story straight is not surprising, 

given his admission that AT&T's counsel drafted both his prefiled testimony and the testimony 

ofMr. King. Tr. Vol. 1 at 195; Peacock Depo. at 4-5. The conflicting testimony quoted above is 

not the only case where Mr. Peacock's testimony at the hearing contradicted his deposition 

testimony. Mr. Peacock also changed his testimony regarding the import of the parties' 

interconnection agreement in Mississippi to their negotiation of the North Carolina agreement. 

~ Mr. Peacock testified at his deposition that: 

Mississippi was a negotiated arrangement that was kind of a stand alone 
arrangement done prior to, because we didn't want to arbitrate in 
Mississippi. So, we have one set of language in Mississippi. then we 
have other sets of language similar in the other states - identical in the 
other states. 

At the hearing, however. Mr. Peacock disagreed with the deposition testimony he gave 

just two days before the hearing: 

Q. 	 And AT&T and BellSouth negotiated one agreement for Mississippi 
because they determined they didn't want to arbitrate there .... And 
essentially negotiated the other eight states col1ectively. So you have a 
Mississippi agreement and then you've got a separate set oflanguage 
that governs the other eight states, correct? 

A. 	 No.... 

• 
Tr. Vol. 1 at 197-98. 

~ 
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l.... Mr. Peacock's deposition testimony undennining Mr. King's testimony regarding 

whether the local traffic definition was tied to the parties' resolution of the ISP traffic and VOIP 

issues is not the only situation where AT&T's witnesses contradicted each other. As noted in 

section III. above, Mr. King and Mr. Peacock gave conflicting testimony on what traffic they say 

is excluded from the definition of local traffic by virtue of the "except" clause in the definition. 

Moreover. AT&T's witnesses did not even agree on whether the definition of local traffic was a 

significant issue for AT&T. Mr. Peacock told the Commission that the definition of local traffic 

was an important issue 10 AT&T and that AT&T had been attempting to get a definition of local 

traffic that included all ca1ls within a LATA since the ) 996 Act was passed. Tr. Vol. 1 at 201. 

He claimed that if BellSouth did not agree to the definition AT&T wanted, then AT&T would 

have arbitrated the issue with BellSouth. Tr. Vol. I at 167. Mr. Peacock conceded, however, that 

AT&T agreed in its 1997 Interconnection Agreement with BellSouth to a definition of local 

traffic that did not include all traffic in a LATA, and that AT&T did not seek to arbitrate that 

issue with BellSouth then, or in 2000, when BellSouth originally proposed keeping the same 

definition in the new agreement as in the first one. Tr. Vol. 1 at 201-02, 204-06. 

Moreover, AT&T's Ms. Stevens testified that, contrary to Mr. Peacock's testimony, the 

definition of local traffic was never a key issue in the parties' negotiations. Tr. Vol. I at 134. 

Indeed, Ms. Stevens testified that "[d]uring the negotiations of the North Carolina agreement 

local traffic was never discussed. It was not an issue that the parties were negotiating." Te. Vol. 

1 at 133-34. Ms. Stevens did not even have any recollection of BellSouth proposing new 

language addressing this issue in May 2001. that the parties agreed to with slight modification, 

even though one of her primary responsibilities was to keep up with the redHned contracts the 

parties exchanged throughout their negotiations. Tr. Vol. 1 at 130, 134-35. 

~ 
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• During her opening statement, counsel for AT&T stated that in deciding this case the , 

Commission should "think about the credibility of the witnesses" and "whether the events, as 

they have been described in the testimony, make common sense." Tr. VoL 1 at 19. Credibility 

of the witnesses is, of course, of paramount importance in every case. As demonstrated above, 

AT&T's witnesses, on mUltiple occasions, contradicted themselves and each other, and their 

theory that the contract exclusion in a section dealing with intraLA T A traffic was meant to 

exclude only interLATA traffic does not "make common sense." Consequently, the Commission 

should not rely on the testimony that AT&T's counsel wrote for them. 

D. 	 AT&T's claim that the documenfarr evidence favors AT&T is false - AT&T 
did not produce a single document that supports its story. 

AT&T claims that "the weight of the documentary evidence" favors AT&T. Tr. VoL 1 at 

23 (Opening Statement by AT&T's counsel). That is not true. The fact is that AT&T has not 

come forward with a single "document" to support its story. • 	 , 

It is true that AT&T saved its notes from the negotiation sessions with BelJSouth and 

introduced those notes into the record in this case. It is also true that BellSouth, consistent with 

its standard practice, discarded its notes after the parties executed the Interconnection 

Agreement. Tr. Vol. 2 at 68. The relevant inquiry for the Commission is the quality of the 

evidence, not the quantity of paper produced irrespective of its relevance. Mr. Peacock told Ms. 

Stevens that AT&T needed her testimony in this case because Ms. Stevens was AT&T's "official 

note taker" during the negotiation of the Interconnection Agreement. Tr. Vol. ] at 131. Ms. 

Stevens admitted, however, that she did not take any notes of the parties' discussions in June and 

July 200] regarding the definition of local traffic, because she did not consider it a "key issue." 

Tr. Vol. I at 131, 133-34. AT&T has not come forward with a single note or other piece of 

documentary evidence that either confinns its story or contradicts Ms. Shiroishi' s testimony that • 	 , 
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L· she specificaJIy told AT&T that the language at issue excluded from the definition of local traffic 

ca1ls that originated or tenninated through switched access arrangements. The only evidence that 

AT&T introduced that refutes that testimony is the testimony that AT&T's lawyers drafted for 

AT&T's witnesses. As set forth above, the testimony of AT&T's witnesses is so rife with 

contradictions and inconsistencies that it cannot and should not be relied upon by the 

Commission. 

The Commission should not place any value in the pronouncement by AT&T's counsel 

in her opening statement to the Commissioners that "You're not going to see documents from 

BellSouth that come back to AT&T saying, here's what we believe the definition oflocal traffic 

is." The truth, which AT&T's counsel left unsaid, is that AT&T did not offer a single document 

(and none exists) telling BellSouth -- before the parties executed the Interconnection Agreement 

-- what AT&T now says it believed the definition of local traffic to mean. If AT&T had any 

document to support its interpretation, the Commission can rest assured that it would have been 

AT&T Exhibit No.1. 

E. 	 AT&T agreed to in('Jude other language in the Interconnection Agreement 
that wholly undermines its contention that it believed that intraLATA calls 
carried over switched access arrangements would be treated as "local 
traffic." 

AT&T agreed to include the following language in the Interconnection Agreement after 

BellSouth proposed the definition of local traffic with its exclusion for calls carried over 

switched access arrangements: "For terminating its intraLAT A toll traffic on the other party's 

network, the originating party will pay the terminating party's intrastate or interstate terminating 

switched access rates as set forth in the effective intrastate or interstate access services tariff, 

whichever is appropriate." Tr. VoL 1 at 138-40; BellSouth Cross Ex. 3. That provision 

effectively says the same thing as the "except" clause in the parties~ definition of local traffic ~ 
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• that switched access rates will apply to certain intraLA T A traffic. AT&T never objected to that ., 

provision, however. Tr. Vol. 2 at 7-8. On the day before the parties executed the 

Interconnection Agreement, and after the parties agreed to the local traffic definition and 

exclusion set forth in section 5.3.1.1 of Attachment 3, Ms. Shiroishi realized that the provision 

quoted above was no longer necessary and, accordingly, she proposed deleting that language. 

Tr. Vol. III at 33-35.7 AT&T agreed. Tr. Vol. 2 at 8. Had BellSouth not proposed deleting the 

language at the eleventh hour because it believed that it was redundant with the exception in the 

local traffic definition, AT&T would have no room'to argue that the exception does not mean 

that switched access rather than reciprocal compensation rates apply to intraLATA calls carried 

over switched access arrangements. The fact that AT&T, which was represented by counsel 

during the negotiations, Tr. Vol. 1 at 157-58, never objected to a contract term that wholly 

• undermines its interpretation of another tenn is strong evidence that AT&T intended at the time ., 

of contracting to pay switched access rates for intraLA T A calls terminated over switched access 

arrangements purchased out of Bel1South's Switched Access Tariff, and that the Commission 

should reject AT&T's twisted, after-the-fact interpretation of the contract. 

F. 	 AT&T's reliance on the parties' Mississippi Interconnection Agreement is 
misplaced. 

AT&T seemingly relies upon the parties' Mississippi Interconnection Agreement to 

convince the Commission that the North Carolina Agreement does not exclude any intraLA T A 

calls from definition of local traffic in the North Carolina Agreement. In the Mississippi 

7 Mr. Peacock testified that AT&T agreed to delete the provision, specifically stating that it would pay 
switched access rates for certain intraLA T A traffic on the same day that it agreed to the local traffic definition with 
the exclusion for switched access arrangements. Once again. the documentary evidence proves that Mr. Peacock's 
sworn testimony is not accurate. Ms. Shiroishi proposed deleting the language in an e-mail to Mr. Peacock and 
others dated July 18. 200 I. It reads: "Attached is a red line as a result of last night's call. I realized that we don't ~ 
need the intraLA T A stuff, so I've redlined that. Everything else that you accepted is shown as accepted." The local• 
traffic definition and irs exclusion are "shown as accepted," and AT&T never communicated otherwise. 
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~ 	 contract, the parties defined local traffic simply as "any telephone call that originates and 

terminates in the same LATA." In her closing argument, AT&T's attorney said that after the 

parties subsequentJy negotiated the local traffic definition in the North Carolina Interconnection 

Agreement and began operating under it, they were surprised that BeliSouth believed the 

definition of local traffic in the North Carolina agreement was different than the definition in the 

Mississippi agreement. Tr. Vol. 3 at 74-75. How AT&T could find that surprising is incredible. 

The North Carolina agreement contains an express exclusion for intraLA TA calls carried over 

switched access arrangements, and the Mississippi agreement does not exc1ude any traffic from 

its LAT Awide definition of local traffic. If Bellsouth intended to have a LAT Awide definition 

of local traffic in North Carolina like the parties have in Mississippi, it would have proposed the 

same contract language. Instead, it proposed different language that included an express 

exception for calls carried over switched access arrangements, and AT&T agreed to that 

~ 
exclusion. For AT&T to believe that the two clauses mean the same thing is unreasonable, to 

say the Jeast. 

G. 	 No other CLP with the same definition of "locaJ traffic" in its interconnection 
agreement with BellSouth has taken the positioD that intraLATA calls 
carried over switched access arraneements are local calls subject to 
reciprocal compensation rates. 

Several CLPs other than AT&T have interconnection agreements with BellSouth that 

contain the same definition ofloca1 traffic as is at issue in this case. Tr. Vol. 2 at 38. Notably, 

no other CLP has taken the position that the exclusion means that they may pay reciprocal 

compensation rather than switched access rates for terminating intraLA T A calls to Bell South 

over switched access arrangements. If other CLPs believed AT&T's "interpretation" was a 

tenable one. they would have, at a minimum, intervened in this proceeding and supported a 

~ 

27
\ )-\ 



• 	 contract interpretation in which they also would benefit. AT&T's lone voice on this issue further , 

demonstrates the unreasonableness of its position. 

Additionally, AT&T has the identical local traffic definition in its interconnection 

agreements with BellSouth in all eight of the states other than Mississippi where BellSouth 

operates as an incumbent local exchange carrier, but it has brought this complaint in only one 

other state than North Carolina, and that case will not be heard until mid-May. AT&T is 

blatantly forum shopping in the belief that it has a better chance of convincing this Commission 

of the merits of the theory it concocted to minimize its inter-carrier compensation liabHities than 

it does with at least six other states. The law and the facts do not support AT&T's creative 

arguments, however. Consequently, this Commission should not reward AT&T's forum 

shopping. 

CONCLUSION 

In her closing argument, AT&T's counsel claimed that Mr. Peacock's story "fits together • 	 , 

very nicely." Notwithstanding the substantial effort counsel expended in crafting the testimony 

filed by Mr. Peacock and AT&T's other witnesses, and will no doubt spend in attempting to 

convince the Commission to lend credence to that testimony, the fact is that Mr. Peacock's story 

does not "fit together nice1y" with his own prior sworn testimony in this case, nor with the 

testimony ofAT&T's other witnesses. Mr. Peacock changed his story on certain issues, and with 

respect to other critical points, his testimony contradicted the testimony of Mr. King and Ms. 

Stevens. The applicable law, when applied to the facts of this case, mandates that the 

Commission order that: 

• 	 , 
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1. The Interconnection Agreement unambiguously excludes intraLAT A calls 

originated or terminated through switched access arrangements from the definition of local 

traffic; or 

2. In the alternative, that the Interconnection Agreement is ambiguous. but the 

extrinsic evidence demonstrates conclusively that at the time of contracting the parties intended 

to exclude intraLAT A calls originated or terminated over switched access arrangements from the 

definition of local traffic. 

Respectfully submitted this 4th day of April, 2003. 

EcL:Jaul~. ~ ,NT. 
EDWARD L. RANKIN, 111 • 
1521 BellSouth Plaza 
P. O. Box 30188 
Charlotte. NC 28230 
(704) 417-8833 

ANDREW D. SHORE 
Suite 4300, BelJSouth Center 
675 West Peachtree Street, N.E. 
AUania, GA 30375 
(404) 335-0765 
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• CERTIFICATE OF SERVICE ~ 
I hereby certify that a true and correct copy of the foregoing was served on all parties of 

record by placing a copy of same in the U.S. mail, first cJass postage prepaid, this 4th day of 

April, 2003. 

O(])Q#t x3kL ~ 
477669 

• ~ 
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Telephone: (404) 871-7000 Direct Dial: (404) 888-7437 

........... & RICE Fax: (404) 888-7490 Direct Fax: (404) 870-4826 
Web site: wwwweSTeomA pROH5S!ON .... L UMITED E-mail: 	lcecil@wcsr.com 

1.IA81Un COMPANY 

April 24, 2003 

VIA FEDERAL EXPRESS 

Mr. Robin Cauthen, Esq. ~ t'· 

North Carolina Public Staff 
4326 Mail Service Center 
Raleigh, North Carolina 27699-4326 

Re: 	 In the Matter ofAT&T Communications of the Southern States, 
LLC Teleport Communications Group, Inc. and TCG of the 
Carolinas, Inc. us. BellSouth Telecommunications, Inc. 
Docket No. P-55; Sub 1376 

'-" 
Dear Robin: 

Regarding the above referenced proceeding ("Proceeding")' please find 
enclosed the interconnection agreement recently executed between BellSouth 
Telecommunications, Inc. ("BellSouth") and Auglink Communications, Inc. 
("Auglink") which BellSouth filed with the Florida Public Service Commission 
on March 14, 2003. In this agreement, Auglink adopted in its entirety the 
interconnection agreement currently in effect between BellSouth and AT&T of 
the Southern States, LLC ("AT&T") for Florida ("Florida Interconnection 
Agreement"), except for the modifications discussed below and a few others 
which are not at issue in this Proceeding. 

BellSouth's modifications are relevant because the Florida 
Interconnection Agreement is identical to the interconnection agreement 
currently in effect between BellSouth and AT&T for North Carolina ("North 
Carolina Interconnection Agreement") as to those provisions which are at issue 
in this Proceeding. Thus, changes made by BellSouth in the Florida 

-......... 
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Interconnection Agreement directly relate to interpretation of the North 

Carolina Interconnection Agreement.! 


We are sending this agreement because it contradicts BellSouth's 
interpretation of what constitutes "Local Traffic" and ('Switched Access Traffic" 
in North Carolina. In this respect, notwithstanding the fact that in Section 
5.3.1.1 of the North Carolina Interconnection Agreement the Parties expressly 

agreed to adopt a "LATAwide local concept" for determining what constitutes 

"Local Traffic," BellSouth alleges that the Parties also agreed that traditional 

intraLATA traffic transported and terminated over "switched access 

arrangements as established by the State Commission or FCC" (meaning, 

according to BellSouth, traffic which is transported and terminated over 

"switched access trunks" established pursuant to BellSouth's traditional 

"switched access tariffs") would not be compensated as "Local Traffic." The 

Parties have referred to this "switched access arrangements as established by 

the State Commission or FCC" language as the "exclusion" language relative to 

what constitutes "Local Traffic." Thus, the dispute in this Proceeding involves 

intrepretating the exclusion language in the context of the relevant contractual 

provisions and all other evidence before the Commission. 


To this end, if the terms of the North Carolina Interconnection Agreement -""'" 
supported BellSouth's interpretation of the relevant contractual provisions, 
there would be no reason for BellSouth to modify the Florida Interconnection 
Agreement with Auglink (and possibly with many other competing local 
providers).2 Specifically, the changes proposed by Bel1South and agreed to by 
Auglink support AT&T's position that in North Carolina, BellSouth agreed that 
all intraLATA traffic would be compensated at reciprocal compensation rates 
(and not switched access rates), except where a "State Commission or the FCC" 
decided that certain nontraditional traffic was not ((Local Traffic." Examples 
of such nontraditional traffic discussed by the Parties included dial up calls to 
internet service providers (<lISP's) and voice over internet protocol ("VOIP") calls. 

I We have attempted to determine whether BellSouth has filed a similar modified "adopted" 
interconnection agreement with another competing local provider ("CLP") with the North 
Carolina Utilities Commission ("NCUC"). However, the NCUC's website does not allow us to 
determine which interconnection agreements are "adopted" and which are "full blown" 
negotiated agreements; also many of the agreements are too lengthy for posting on the NeUC's 
website. We would be happy to do additional research regarding the same if you can provide us 
with guidance on how to refine our research efforts. 
2 Moreover, as discussed below, the changes made in the Auglink agreement reflect language 
which BellSouth proposed to AT&T for the North Carolina Interconnection Agreement. Thus, it ......... 
is logical to conclude that BellSouth proposed the changes made in the Auglink agreement, not 
Auglink. 

(&G 
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Specifically, from the pre-filed testimony, depositions, hearing transcript, 
and briefs, you will recall that BellSouth first proposed that "switched access 
arrangements" would be established by the "ruling regulatory body." Moreover, 
BellSouth's witness testified that the language "switched access arrangements 
as established by the ruling regulatory body" was meant to exclude from the 
definition of "Local Traffic" that traffic which was exchanged over the Parties' 
switched access trunks as described in their switched access tariffs. However, 
AT&T's witnesses testified that BellSouth did not make such statements during 
the negotiations. Rather, AT&T's witnesses testified that BellSouth explained 
that the exclusion was to protect BellSouth in the event a "State Commission 
or the FCC" subsequently determined that nontraditional traffic (such as dial 
up calls to ISP's or VOlP calls) was not "Local Traffic." Accordingly, AT&T 
proposed that "ruling regulatory body" be changed to "State Commission or 
FCC," and BellSouth agreed to this change. 

We provide this information as background because in the Auglink 
agreement Bel1South also used the language "ruling regulatory body," but not 
in order to exclude from the definition of "Local Traffic" traffic which was 
exchanged over switched access trunks as described in switched access tariffs 
(as BellSouth alleges "ruling regulatory body" was first proposed in North 
Carolina). Instead, in the Auglink agreement BellSouth uses "ruling 
regulatory body" in the exact same context in which AT&T's witnesses 
testified that BellSouth had used the language in negotiations with 
A T&T in North Carolina-to govern determinations regarding whether 
certain nontraditional traffic constituted ~~Local Traffic." In particular, 
BellSouth changed 5.3.1.1 of the Florida Interconnection Agreement to read as 
follows: 

5.3.1.1 For reciprocal compensation between the 
Parties pursuant to this Agreement, Local Traffic is 
defined as any circuit switched call that is originated 
by an end user of one Party and terminated to an end 
user of the other Party within a given LATA on that 
other Party's network, except for those calls that are 
originated or terminated through switched access 
arrangements (i.e., traffic that is exchanged over 
switched access trunk groups.) Additionally, Local 
Traffic includes any cross boundary, voice-to-voice 
intrastate, interLATA or interstate, interLATA 
calls established as a local call by the ruling 
regulatory body. ISP-bound Traffic is defined as calls 
to an information service provider or internet service 
provider ("ISP") that are dialed by using a local dialing 
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pattern (7 or 10 digits) by a calling party in one LATA 
to an ISP server or modem in the same LATA. ISP
bound Traffic is not Local Traffic subject to reciprocal 
compensation, but instead is information access traffic 
subject to the FCC's jurisdiction. [Emphasis Added] 

Importantly, BellSouth's use of "ruling regulatory body" in the Auglink 
agreement (again, in the exact same context as AT&T's witnesses indicate that 
such language was proposed by BellSouth in the North Carolina negotiations) is 
further evidence that AT&T's witnesses have provided credible testimony 
regarding what was said between the Parties regarding the meaning of the 
exclusion language in dispute. Along these same lines, it also is significant that 
BellSouth changed the language in the Auglink agreement regarding "switched 
access arrangements as established by the State Commission or FCC" to 
"switched access arrangements (i.e. traffic that is exchanged over switched 
access trunk groups)." This provides even further support regarding the 
credibility of AT&T's witnesses as to what the Parties discussed relative to the 
meaning of "switched access arrangements." Moreover, if the "switched access 
arrangements" language in the North Carolina Interconnection Agreement 
means what BellSouth says it means, there would have been no reason for 
BellSouth to have changed this language in the Auglink agreement. ~ 

Furthermore, BellSouth's use of the language in the Auglink agreement 

that "... Local Traffic includes any cross boundary, voice-to-voice intrastate, 

interLATA or interstate, interLATA calls established as a local call by the ruling 

regulatory body..." puts to rest any concerns regarding whether it is logical for 

any interLATA traffic ever to be classified as "Local Traffic" under the language 

found in Section 5.3.1.1 of the North Carolina Interconnection Agreement. 

Importantly, in the Auglink agreement BellSouth (consistent with its prior 

advocacy regarding both dial up calls to ISP's and VOIP calls as discussed 

further in AT&T's brief) specifically has acknowledged the possibility that 

interLATA calls can be considered "Local Traffic." 


This acknowledgement also supports AT&T's testimony that "switched 
access arrangements as established by the State Commission or FCC" was 
limited to such determinations regarding only intrastate interLATA and 
interstate interLATA traffic. This is borne out by the Parties' discussions, as 
well as the fact that the "interrelated" definition of "Switched Access Traffic" 
found in Section 5.3.3 of the North Carolina Interconnection Agreement is 
defined to mean intrastate interLATA and interstate interLATA traffic. In this 
respect, intrastate intraLATA traffic is specifically excluded from the definition 
of "Switched Access Traffic" in North Carolina. ~ 

I 	)S 
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Additionally, please note that BellSouth also changed the definition of 
"Switched Access Traffic" in the Auglink agreement. The new definition is as 
follows: 

5.3.1.0 Switched Access Traffic. Switched Access 
Traffic is described as telephone calls requiring local 
transmission or switching services for the purpose of 
the origination or termination of Telephone Toll 
Services. Switched Access Traffic includes, but is not 
limited to, the following types of traffic: Feature Group 
A, Feature Group B, Feature Group C, Feature Group 
D, toll free access (e.g. 8XX), 900 access and their 
successors. Additionally, any Public Switched 
Telephone Network interexchange telecommunications 
traffic, regardless of transport protocol method, where 
the originating and terminating points, end-to-end 
points, are in different LATAs, or are in the same LATA 
and the Parties' Switched Access Services are used for 
the origination or termination of the call, shall be 
considered Switched Access Traffic. Irrespective of 
transport protocol method used~ a call which 
originates in one LATA and terminates in another 
LATA (i.e., the end-to-end points of the call) or in 
which the Parties~ Switched Access Services are 
used for the origination or termination of the call, 
shall not be considered Local Traffic or ISP-bound 
Traffic. If the BellSouth end user chooses Auglink as 
their presubscribed interexchange carrier, or if the 
BellSouth end user uses Auglink as an interexchange 
carrier on a 101XXXX basis, BellSouth will charge 
Auglink the appropriate BellSouth tariff charges for 
originating switched access services. Neither Party 
shall represent Switched Access Traffic as Local Traffic 
or ISP-bound Traffic for the purposes of determining 
compensation for the call. {Emphasis Added] 

Unlike the North Carolina Interconnection Agreement where "Switched 
Access Traffic" is defined to mean intrastate interLATA and interstate 
interLATA traffic (and thus excludes intrastate intraLATA traffic), in the 
Auglink agreement BellSouth defined such traffic as "Telephone Toll Services." 
Although "Telephone Toll Traffic" does not appear as a defined term in the 
Auglink agreement, you will recall from the "Switched Access Traffic" matrix 
included in AT&T's brief that BellSouth first defined "Switched Access Traffic""-, 
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in North Carolina as «Telephone Toll Services." When AT&T refused to accept 
this definition, BellSouth next attempted to get AT&T to agree to a definition 
which included "intrastate intraLATA, intrastate interLATA and interstate 
interLATA traffic." AT&T also refused to accept this definition. As a result, the 
next day when the Parties finally reached agreement regarding a definition of 
«Switched Access Traffic," it was limited to intrastate interLATA and interstate 
interLATA traffic. 

Obviously, contrary to BellSouth's allegation in this Proceeding that it 

did not need to include intrastate intraLATA traffic in the definition of 

"Switched Access Traffic" (because BellSouth "already was "covered" relative to 

this traffic by virtue of the language regarding "switched access arrangements 

as established by the State Commission or FCC"L including intrastate 

intraLATA traffic in the definition of "Switched Access Traffic" was important in 

the Auglink agreement. This is the case even though the Auglink agreement 

includes a definition of "Local Traffic" which states that "switched access 

arrangements" means "traffic that is exchanged over switched access toll trunk 

groups." 


Additionally, please note that the final sentence of the definition of 
"Switched Access Traffic," states "[n]either Party shall represent Switched ........... 
Access Traffic as Local Traffic or ISP-bound Traffic for the purposes of 
determining compensation for the call." However, there is no corollary 
sentence regarding the Parties not representing "Local Traffic" to be "Switched 
Access Traffic." This is because (as AT&T established at the hearing) 
BellSouth's historical "local only" network means BellSouth never transports 
traffic over "switched access trunk groups." Thus, BellSouth never has to 
concerned about "misrepresenting" any "Switched Access Traffic" as "Local 
Traffic." 

Finally, please note that the language "interrelating" Sections 5.3.l.1 and 
5.3.3 in the North Carolina Interconnection Agreement is not found in the 

Auglink agreement. You will recall that BellSouth attempted to "explain" that 

this "interre1ated" language was included in North Carolina only because 

Section 5.3.3 dealt primarily with whether VOIP calls constituted "Switched 

Access Traffic;" thus BellSouth argued that the VOIP provisions found in the 

definition of "Switched Access Traffic" needed to match the definition of "Local 

Traffic" in Section 5.3.l.1; thus BellSouth argued the need to "interrelate" 

Section 5.3.3 to Section 5.3. 1.1-but only as to VOIP calls and not other traffic 

covered by Section 5.3.1.1. 


However, the definition of "Switched Access Traffic" in the Auglink ~ 
agreement also deals with VOIP calls, but there is no language in the Auglink 
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agreement which "interrelates" the definitions of "Switched Access Traffic" and 
""-.- "Local Traffic" in that agreement. This proves that BellSouth's "explanation" 

regarding the "interrelatedness" language of Section 5.3.3 makes no sense. 
Rather, the correct "explanation" is that the language in Section 5.3.3 which 
"interrelates" Section 5.3.3 to Section 5.3.1.1 means that "Local Traffic" as 
described in Section 5.3.1.1 includes all traditional intraLATA traffic, because 
such traffic is expressly excluded from the definition of "Switched Access Traffic" 
in Section 5.3.3. The only traffic which would not be considered "Local Traffic" 
(by virtue of the "switched access arrangements as established by the State 
Commission or FCC" exclusion language found in Section 5.3.1.1) would be 
nontraditional interLATA traffic such as calls to ISP's and VOIP calls. 

We hope you find this information helpful as you complete your analysis 
of this interconnection dispute. Again, on behalf of AT&T, we appreciate your 
efforts to provide the Commission with a reasoned and comprehensive 
recommendation. 

Sincerely yours, 

WOMBLE CARLYLE SANDRIDGE & RICE 
A Professional Limited Liability"""-' 

!.pany 

U. U CJJ/enu 
Loretta A. Cecil 

Ene. 

Copy to: 
Ms. Antoinette Wike, Esq. 
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bee: 	 Roxanne Douglas, Esq., AT&T 


David Eppsteiner, Esq., AT&T 

Jeff King, AT&T 

Bill Peacock, AT&T 

John Policastro, AT&T 


v-r<oberta Stevens, AT&T 

~ 
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BellSaulb Telecommullic:ations. Inc:. Manball M. Criser III 
Suite 400 Vice President 
1511 South Monroe Street Regulatory & External Affairs 
Tallahassee, Fl 32301-1556 

850 2247798 
marshall.criser@bellsouth.com Fax 800 224 5073 

March 14, 2003 

Mrs. Blanca S. Bayo O~ 0 ';J.. It;, '1 -- If 
Director. Division of The Commission Clerk and Administrative Services 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399 

Re: Notice of the Adoption of Interconnection. Unbundling, Resale. and Collocation 
agreement between BeliSouth Telecommunications. Inc. ("BefISouth") and AT&T 
Communications of the Southem States, LlC d/b/a AT&T by Auglink Communications. 
Inc.. 

Dear Mrs. Say6: 

BeIlSouth Telecommunications, Inc. hereby provides notice to the Florida Public 
Service Commission of the adoption by Auglink Communications, Inc. of the 
Interconnection, Unbundling, Resale, and Collocation Agreement for the State of Florida 
entered into between BellSouth Telecommunications Inc. and AT&T Communications of 
the Southern States, LLC d/b/a AT&T, which was filed with this Commission on October 
29,2001 in Docket No. 000731-TP. 

Auglink Communications. Inc. is adopting the agreement and all amendments (if 

applicable) as provided by Section 252(i) of the Telecommunications Act of 1996. 


Enclosed is the original and two (2) copies of the contract between BeUSouth 

Telecommunications, Inc. and Auglink Communications, Inc., for your records. 


If you have any questions please do not hesitate to contact Kathleen Arant at (850) 222
9380. 

Very truly yours, 

VVIlQi~ vUl. trl~.Jl( 
(U)Regulatory Vice President 

OOCUMPn 1T!'MPI'f? rAT[ 

[) 2 5 2 I MAR 14 t; 

I~J FPSC~COt1NISSiOt. CLERK 
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By and Between 


BellSoutb Telecommunications, Inc. 


And 


AugLink Communications, Inc. 
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AGREEMENT 

This Agreement, which shalJ become effective thirty (30) days following the date of 
the last signature ofboth Patties ("Effective Date"), is entered into by and between AugLink 
Communications, Inc., ("AugLink"), a Florida corporation on bebalf of itself. and BellSouth 
Telecommunications. Inc., (,'Be II South "), a Georgia corporation, having an office at 675 W. 
Peachtree Street, Atlanta, Georgia, 30375, on behalf of itself and its successors and assigns. 

WHEREAS, the Telecommunications Act of t996 (the "Act") was signed into law on 
February 8, 1996; and 

WHEREAS, section 252(i) of the Act requires BellSouth to make available any 
interconnection, service, or network element provided under an agreement .approved by the 
appropriate state regulatory body to any otber requesting telecommunications carrier upon the same 
terms and conditions as those provided in the agreement in its entirety; and 

WHEREAS, AugLink has requested that Bel1Soutb make available the interconnection 
agreement in its entirety executed between BeUSouth and AT&T Communications of the Soutbern 
States, Jnc. ("AT &T") dated October 26. 200] for tbe state ofFlorida. 

NOW, THEREFORE, in consideration oftbe promises and mutual covenants ofthjs 
Agreement, AugLink and BellSoutb hereby agree as follows: 

~ 
I. 	 AugLink and BellSouth sha11 adopt in its entirety, except for those items identified in 

Paragraph 2-11 following, the AT&T Interconnection Agreement dated Ocrobel' 26, 
200 1 and any and all amendments to said agreement executed and approved by the 
appropriate state regulatory commission as oftbe date of the execution oftms 
Agreement. Tbe AT&T Interconnection Agreement and aU amendments are 
attached bereto as Exhibit 1 and incorporated herein by this reference. The adoption 
ofthjs agreement with amendment(s) consists ofthe fonowing: 

lIEM NO. 
PAGES 

Adootion Paoers 9 
Exhibit I - Title Page 1 
Exbibit 1 - AT&T Agreement 469 
Exhibit 1 - Amendment dated 04/18/02 56 
Exhibit 1 - Amendment dated 09106102 5 
Exhibit I - Amendment dated 10115/02 70 
Exhibit 1 - Amendment dated 11126/02 3 
Exbibit 2 - A TT 8 - Rjgbts ofWay 3 
Exhibit 3 - Rates 54 

,-TOTAL. 670 

.~
January 2003 
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2. 

3.23 

3. 

5.3.1.1 

............. 

5.3.1. J.1 

4. 

The Parties agree to delete Section 3.23 ofAttachment 1 and replace with a new 
Section 3.23 as follows: 

Notwithstanding the foregoing, BellSouthmay provide AugLink notice via Internet 
posting ofprice changes and changes to the terms and conditions of services 
available for resale per Commission Orders. BellSouth will also post changes to 
business processes and policies. notices ofnew service offerings, and changes to 
service offerings not requiring an amendment to this Agreement, notices required to 
be posted to BellSouth's website, and any other information ofgeneral applicability 
to CLECs. 

The Parties hereby agree to delete Section 5.3 .I. I ofAttachment 3, as amended on 
April 18, 2002, and replace with new Sections 5.3.1.1 and 5.3.1.1.1 as follows: 

For reciprocal compensation between the Parties pursuant to this Attachment, Local 
Traffic is defined as any circuit switched cal] that is originated by an end user ofone 
Party and tenninated to an end user of the other Party within a given LATA on that 
other Party's network, except for those calls that are originated or terminated through 
switched access arrangements (ie., traffic that is exchanged over switched access 
trunk groups). AdditionaHy. Local Traffic includes any cross boundary, voice-to
voice intrastate, interLATA or interstate, interLAT A calls established as a local call 
by the ruling regulatory body. lSP-bound Traffic is defmed as caUs to an 
information service provider or Internet service provider ("ISP") that are dialed by 
using a local dialing pattern (7 or 10 digits) by a calling party in one LATA to an ISP 
server or modem in the same LATA.lSP-bound Traffic is not Local Traffic subject 
to reciprocal compensation, but instead is information access traffic subject to the 
FCC's jurisdiction. 

Notwithstanding the definitions ofLocal Traffic and ISP-bound traffic above, and 
pursuant to the FCC's Order on Remand and Report and Order in CC Docket 99-68 
released April 27, 2001 ("ISP Order on Remand"), BellSouth and AugLink agree to 
the rebuttable presumption that all combined circuit switched Local and ISP-bound 
Traffic delivered to BellSouth or AugLink that exceeds a 3:1 ratio ofterminating to 
originating traffic on a statewide basis shall be considered lSP-bound traffic for 
compensation purposes. BeIlSouth and AugLink further agree to the rebuttable 
presumption that all combined circuit switched Local and ISP-bound Traffic 
delivered to BellSouth or AugLink that does not exceed a 3:1 ratio oftenninating to 
originating traffic on a statewide basis shall be considered Local Traffic for 
compensation purposes. 

The Parties hereby agree to delete Sections 5.3.2, 5.3.3,5.3.3.1,5.3.3.2, 5.3.3.3, 
5.3.4 and 5.3.5 ofAttachment 3. as amended on April 18,2002 and replaced with 
new Sections 5.3.2, 5.3.3. 5.3.3.1, 5.3.3.2.5.3.3.3,5.3.3.4.5.3.4 as follows: 

",-,. 
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5.3.2 	 The Parties shall provide for the mutual and reciprocal recovery of the cost for the 

network facilities utilized in transporting and tenninating Local Traffic on each 

other's network. 


5.3.3 	 The Parties agree that charges for transport and termination ofLocal Traffic on (heir 

respective networks are as set-forth in Exhibit A to this Attachment. 


5.3.4 	 Neither Party shall pay compensation to the other Party for per minute of use rate 

elements associated with Call Transport and Termination ofISP-bound Traffic. 


5.3.5 	 The appropriate elemental rates set-forth in Exhibit A of this Attachment shall apply 

for Transit Traffic as described in Section 5.3.20 below. 


5. 	 The Parties hereby agree to delete Sections 5.3.10 and 5.3.11, as amended on April 
18, 2002, ofAttachment 3 and replaces with new Sections 5.3.10 and 5.3. J I as 
follows: 

5.3.10 	 Switched Access Traffic. Switched Access Traffic is described as telephone calls 
requiring local transmission or switching services for the purpose of the origination 
or termination ofTelephone Toll Services. Switched Access Traffic includes, but is 
not limited to, the following types of traffic: Feature Group A, Feature Group B, 
Feature Group C, Feature Group D, to]) free access (e.g., 8XX), 900 access and their 
successors. Additionally, any Public Switched Telephone Network interexchange 
telecommunications traffic, regardless of transport protocol method, where the ~ 
originating and terminating points, end-to-end points, are in different LATAs, or are 
in the same LATA and the Parties' Switched Access services are used for the 
origination or termination ofthe call, shall be considered Switched Access Traffic. 
Jrrespective of transport protocol method used, a call which originates in one LATA 
and terminates in another LATA (i.e., the end-to-end points ofthe call) or in which 
the Parties' Switched Access Services are llsed for the origination or tennination of 
the call, shall not be considered Local Traffic or ISP-bound Traffic. lfthe BeliSouth 
end user chooses AugLink as their presubscribed interexchange carrier. or if the 
BellSouth end user uses AugUnk as an interexchange carrier on a 10 lXXXX basis, 
. BellSouth wil1 charge AugLink the appropriate BellSouth tariff charges for 
O1iginating switched access services. Neither Party shall represent Switched Access 
Traffic as Local Traffic or ISP~bound Traffic for the purposes of detemlining 
compensation for the call. 

5.3.11 	 If AugLink assigns NPA/NXXs to specific BellSouth rate centers within the LATA 

and assigns numbers from those NP AlNXXs to AugLink end users physically 

located outside or that LATA, Bel1South traffic originating from within the LATA 

where the NPA/NXXs are assigned and delivered to an AugLink customer physically 

located outside of such LATA, shan not be deemed Local Traffic. Further, AugLink 

agrees to identify such interLAT A traffic to BeUSouth and to compensate BellSouth 

for originating and transporting such interLAT A traffic to AugLink at BellSouth's 

switched access tariff rates. 


~ 
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5.3.1 J.] 	 IfAugLink does not identify such interLAT A traffic to BelJSouth, to the best of 

BelJSouth's ability BellSouth wi1l determine which whole AugLink NP AlNXXs on 
which to charge the applicable rates for originating network aecess service as 
reflected in BellSouth's Access Service Tariff. BellSouth shall make appropriate 
billing adjustments ifAugUnk can provide sufficient information for BellSouth to 
determine whether or not said traffic is Local Traffic. 

6. 	 The Parties hereby agree to delete Sections 4.2, 6.4.3 and 7.1 in Attachment 4 as amended 
on 4/1812002 and replace them with new Sections below: 

4.2 	 Occupancy. BellSoutb will notify AugLink in writing that the Collocation Space is ready for 
occupancy ("Space Ready Date"). AugLink will schedule and complete an acceptance 
walkthrough ofeach CoUoestion Space with BellSouth within fifteen (15) calendar days 
ofBeHSouth's notifying AugLink that the Collocation Space is ready for occupancy, 
BellSouth will correct any deviations to AugLink's original or jointly amended 
requirements within seven (7) calendar days after the walkthrough, unless the Parties 
jointly agree upon a different time frame, and BellSouth shan establish a new Space 
Ready Date. Another acceptance walkthrough will then be scheduled and conducted 
within fifteen (15) calendar days ofthe new Space Ready Date. This follow-up 
acceptance walkthrough will be limited to those items idenUfied in the initial 
walkthrough. IfAugLink has met the fifteen (15) calendar day interval(s), billing will 
begin upon the date of AugLink's acceptance ofthe Collocation Space ("Space 
Acceptance Date"). In the event that AugLink fails to complete an acceptance 
walkthrough within tbis fifteen (15) calendar day interval, the Conoeation Space shall be 

"""-	 deemed accepted by AugLink on the Space Ready Date and billing will commence fi'om 
that date. Jf AugLink decides to occupy the space prior to the Space Ready Date, the 
date AugLink occupies the space becomes the new Space Acceptance Date and bming 
begins from that date. AugLink must notify BellSouth in writing that collocation 
equipment installation is complete and is operational with BellSouth's network. 
BellSouth may, at its option, not accept orders for cross connects until receipt ofsuch 
notice. For purposes ofthis paragraph, AugLink's telecommunications equipment will 
be deemed operational when cross-connected to BellSouth's network for the purpose of 
service provisioning. 

6.4.3 	 Acceptance Walkthrough. AugLink witt schedule and complete an acceptance 
walkthrough ofeach Collocation Space with BellSouth within fifteen (15) calendar days 
of BellSouth's notifying AugLink that the Collocation Space is ready for occupancy. In 
the event that AugLink fails to complete an acceptance walkthrough within this fifteen 
(] 5) day interval, the Collocation Space shall be deemed accepted by AugLink on the 
Space Ready Date. Bel1South will correct any deviations to AugLink's original or 
jointly amended requirements within seven (7) calendar days after the walkthrough, 
unless the Parties jointly agree upon a different time frame. 

7.1 Recurring Charges. ]f AugLink has met the applicable fifteen (15) calendar day 
walkthrough interval(s) specified in Section 4, billing for recurring charges 'Yill begin 
upon the Space Acceptance Date. In the event that AugLink fails to complete an 
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acceptance walkthrough within the applicable fifteen (15) C<1lendar day interval(s), 
billing for recurring charges will commencc on the Space Ready Date. If AugLink 
occupies the I,pace prior to the Space Ready Date, the date AugLink occupies the space 
becomes the new Space Acceptance Date and hilling for recurring charges begin on that 
date. 

7. 	 The Parties hereby agree to delete Section 21, and 21.1 ofGeneral Terms and 
Conditions and add new Sections 17 and 17.1 in Attachment 4 as follows: 

17. 	 Jnsurance Requirements 

17.1 	 At all times during the tenn of this Agreement, each Party shan 

maintain, at its own expense, (i) all insurance required by applicable Law including 

insurance and approved self insurance for statutory workers compensation coverage 

and Oi) commercial general liability coverage in the amount ofnot less than ten 

million doJlars ($ J0,000,000) or a combination ofcommercial genera) liability and 

excess/umbrella coverage totaling ten million dollars ($10,000,000). Upon request 

from the other Party, each Party shall furnish the other Party with certificates of 

insurance which evidence the minimum levels of insurance set forth herein. Each 

Party may satisfy a11 or part ofthe coverage specified herein through self-insurance. 

Each Party shall gjve the other Party at least thirty (30) days advance written notice 

ofany cancellation or non-renewal of insurance required by this Section. 


8. 	 Attachment 6, Section 1.1.7 hereby deleted in its entirety and replaced with a new """ 
Section 1.1.7 as follows: 

1.1.7 	 Deposit Po)ic:t. When purchasing services from BellSouth, AugLink will be 

required to complete the BelfSouth Credit Profile and provide information regarding 

credit worthiness. Based on the results of the credit analysis, Bel1South reserves the 

right to secure the account with a suitable form of security deposit. Such security 

deposit shall take the form ofcash, an Irrevocable Letter ofCredit (BenSouth form). 

Surety Bond (BellSouth form) or, in its sole discretion. some other form ofsecurity. 

Such security deposit shall be required prior to inauguration ofservice. Security 

deposits collected under this Section shall not exceed two months' estimated billing. 

The fact that a security deposit has been made in no way relieves AugLink from 

complying with BellSouth's regulations as to advanced payments. Any such security 

deposit shall in no way release AugLinlc from its obligation to make compete and 

timely payments ofits bills. Ifin the sole opinion ofBellSoutb. circumstances so 

warrant and/or gross monthly billing has increased beyond the level initially used to 

detennine the level of security, BellSouth reserves the right to request additional 

security andlor file a Uniform Commercial Code (UCC-l) security interest in 

AugLink's "accounts receivables and proceeds". In the event AugLink fails to remit 

to BellSouth any deposit requested pursuant to this Section, service to Aug Link may 

be terminated in accordaNce with the terms ofSection 1.8 ofthis Attachment. and 

any security deposit will be applied to AugLink's account(s). In the even~ service to 

AugLink is terminated due to AugLink's default on its account, any security deposits 


~ 
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held will be applied to AugLink's account. Interest on a security deposit, ifprovided 
in cash, shall accrue and be paid in accordance with the tenns in the appropriate 
BellSouth tariff. 

9. 	 Attachment 8 will be deleted in its entirety and replaced with a new Attachment 8 
attached hereto as Exhibit 2. 

10. 	 The Parties bereby agree to delete in entirety Attachment 13. 

11. 	 The Parties hereby agree to delete in entirety and replace the Florida rates contained 
in Exhibit D ofAttachment I, Exhibit A ofAttacmnent 2, Exhibit A ofAttachment 
3, and Exhibit A ofAttachment 7 with the rates in Exhibit 3 of this Agreement, as 
ordered in Florida Docket 990649-TP, issued October 18,2001 and the September 
27,2002120 Day UNE Order. 

12. 	 In the event that AugLink consists oftwo (2) or more separate entities as set forth in 
the preamble to this Agreement, all such entities shall be jointly and severally liable 
for the obligations ofAugLink under this Agreement. 

13. 	 The term ofthis Agreement shall be from the effective date as set forth above and 
shall expire as set forth in Section 2.1 of the AT&T Interconnection Agreement. For 
the purposes ofdetermining the expiration date of this Agreement pursuant to 
Section 2.1 of the AT&T Interconnection Agreement, the effective date shall be 
October 26, 200 t. 

""'-' 

14. 	 A ugLink shall accept and incorporate any amendments to the AT&T Interconnection 
Agreement executed as a result of any final judicia~ regulatory, or legislative action. 

15. 	 Every notice, consent, approval, or other communications required or contemplated 
by this Agreement shall be in writing and shall be delivered in person or given by 
postage prepaid mail, address to: 

BellSouth Telecommunications, Inc. 

Bel1South Local Contract Manager 
600 North 19th Street, 8th floor 
Birmingham, Alabama 35203 

and 

les Attorney 
Suite 4300 
675 W. Peachtree St. 
Atlanta, GA 3037'5 

""'-' I ~ I 
80(70 



~ 

AugLink Communications, Inc. 

Jay Jennision 

5 Cordova St 

Saint Augustine FL 32084 

904-494-2322 
jermison@aug.com 

or at such other address as the intended recipient previously shall have designated by 
written notice to the other Party. Where specifically required, notices shall be by 
certified or registered mail. Unless otherwise provided in this Agreement, notice by 
mail shall be effective on the date it is officially recorded as delivered by return 
receipt or equivalent, and in the absence ofsuch record ofdelivery, it shall be 
presumed to have been delivered the fifth day. or next business day after the fifth 
day. after it was deposited in the mails. 

~ 

~ 
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IN WITNESS WHEREOf, the Parties have executed this Agreement through 
their authorized representatives 

AugLink Communications. Inc, 

'~ 

Signaiure 0 0 ,,--
. :I{IVA/SftA/ JA 

~ 

Elizabeth R. A. Shiraishi 

Name 


Director, fnterconnection Services ~I 
Title Title 

dJ:4·b ~b3 2:. -I [I-f) "3 
Date Date 

,-. 

tl) ~ 70 06/26/02 
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Alexander Gallo Associates, Inc. 
~~--..::~·,t-~~

~' COURT REPORTINq . VIDEO SERVIC,e,S; .' ,', " '" 

ATLAl\'TA'S TECHNOLOGICAL LEADERS IN LITIGATION SUPPORT 

February 11, 2003 

Loretta A. Cecil, Esquire 

Womble Carlyle Sandridge & Rice 

One Atlantic Center 

1201 West Peachtree Street 

Suite 3500 

Atlanta, Georgia 30309 


Case: In Re: AT&T Communications, et aI., vs. BellSouth Telecommunications, et al. 
Deposition of: Elizabeth R.A. Shiroishi 
Deposition Date: January 13, 2003 -.,. 
Dear Ms. Cecil: 

Enclosed please find the original 'Certificate and Errata Sheet to be attached to the outside 
of the Original transcript envelope in the enclosed see-through pouch. Also enclosed is a copy of 
the same for your file. 

Should you have any questions, please do not hesitate to call. 

Your,s truly, /) L 
'/~'1; ~ '-

Keith P. Lander 

Enclosures 

cc: ANDREW D. SHORE, Esquire 

/' 

4111i11tII,\'\"r\, (;E()'~GI \ . \\,\.St-H"I.;G'i'o,. 1)(' ,CHI('.\(;O.II.U""OI'" 'F\\ ,OJ> 
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Tdcphnlll' (~O~ I .1~:'-1I77i Thn ... ;.!lwlll (;,'or),!ia ,\!ld
F"""illlil,' i·HI.. , -Il)!'-liion :,HHTII,'"",i'U' ('ili,'s "",uion"';d,'
'I.. " l n',' (S77, -I'I:'-1I"77i 117 p, 
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DEPOSITION ERRATA SHEET 

RE: Alexander Gallo & Associates ) 
File No. 3587 
Case Caption: AT&T Communications of the 
Southern States, LLC, et al., vs. BellSouth 
Telecommunications, Inc. 
Deponent: Elizabeth R.A. Shiroishi 
Deposition Date: January 13, 2003·~-

To the Reporter: 
I have read the entire transcript of my 
Deposition taken in the captioned matter or 
the same has been read to me. I request 
that the following changes be entered upon 
the record for the reasons indicated. I 
have signed my name to the Errata Sheet and 
the appropriate Certificate and authorize you 
to attach both to the original transcript. 

Page No. ~ Line No. \1.. Change to: GloblLi NllpsJ 
flOl~do 

Reason for change: 

Page No. t. Line No. \>:> Change to: g\obGJ N~ } 

Reason for change: 

\' h il \\ ( . I' 
Page No. '1 Line No. ~ Change to: \\O'NW -to 1'1 \eci 

Reason for change: 

I' ~slc ;'-h:,II-hunk"
Page No. Line No. ~ Change to:li 

Reason for change: 

Page No. '-\\ Line No. ~ Change to: 'd.ili\'\ut "It"I" ~ 

\\ c..()~hV')t"d Ot",1 

Reason for change: 

·1_ettilltl ~ 
j 

• AIl.A."'IA"I~~"I.IJIOI1DI~ .. 

ATLUITA. GEORGIA WASHINGTON. DC CHICACO.IL.l.JNOIS NEW VORK.NEW VORIC 
'JHCP~D' C4D4) .~7T7 Co...IIIM• ....,. C_fen.a Rooas ~~ ea"kr a ....... . 

F_c:salk (484) 495...o?166 n ___.Go--.:toAD4I ( I C/ Iz7h__ ....... 
T... Free (877) ~S.fT177 ~jorCIdesNatioIrwIdt J 'f 6 A ......G.~1.3«DU 
.......OC...CJRPOr1I.c.c_ 
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Deposi tion of E1izabeth R. A. Shiroishi 

S(p \ \ oj 56 ,I -hl ,I Ct IWt!:!{> 1/
Page No. Line No. Change to:l 

Reason for change: 

Page No. '1:;' Line NO. \4 Change to: 
II '1

pCll h ci P6J-\ 0<, 
~\\ i,

~lJXCh{l~~ 
Reason for change: 

Page No. 10'2. Line No. 2 Change to: \, YD IP ~h SYV\i S <;;IO~ 

\ s VlO-\- ~b\""3 1u ~(.. e. L\~ \:>\( ±Dr ., 
Reason for change: 

\' 

Page No. I 0 ~ Line No. ~ Change to: r(6 r (' O\'Y\p 

'Nb, .Vt '\ t \ S '1 n:b..Y L~m . SD ±host b~d i-n 'I 

Reason for change: 

\1 alls II +0 II deNA I,
Page No. ~ Line No. Change to:L 


Reason for change: 

Page No. m. Line No.. cl Change to: 
II I(89-4 tnlh:b. 

..L, 
1V 

" <. 
p~ 

Reason for change: 

SIGNATURE: ~~ DATE: -~~f2----
E1izabeth R .~. Shiroishi 

a-...-_ 

\.f 

• ..Gl.QItft............ . 


ATlANTA. GEORGIA WASHINGTON.DC CHICAGO. ILLINOIS NEW YORK. NEW VOIUC'IkI..,-<......,.._7T1 C_..._....,c.-f__ 1711'0__ _500 no. ea..... _1Il1D1F __.. (4<N) ""-<II_ 
T.......... fI77) oII!JIs-tITI"/7 ~-c.-a..Aad II ti 
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Page No. Il{S Line NO.1 Change to: "NOmL"-+o" f\j(>.DAL~ 

Reason for change: v 

Page No. I'iS Line No. io Change to: "NolA-L".fb 1'/\JODltl
 

Reason for change: 

Page No. l'"'-c, Line No. II Change to: II ('JcTPt.. L.'t -h:> ,. (7)1)Ai; 

I 


Reason for change: 

Page No. ,£1"7 Line No. 1--~ Change to: II No-n:tL" +0" (lJO~L 

I' 


Reason for change: 
Page No. Line No. Change to: 

Reason for change: 

Page No. Line No. Change to: 


Reason for change: 


SIGNATURE: JIA~&'1 DATE: t!?J; It;"}:! 
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CERTIFICATE 

STATE OL GLD~t1 
1 

~ 2 

COUNTY/CITY OF__F~U~\+O~~~~_____________________3 

Before me, this day, personally4 

I appeared, E1izabeth R.A. Shiraishi·, ~~ho, being 

6 I duly sworn, states that the foregoing 

7 transcript of his/her Depositi<:n, taken in 

8 the matter, on the date, and at the time and 

9 I place set out on the ti tIe page hereof, 

I constitutes 


11 I said 


12 


13 


a true and accurate transcript of 

deposi tion. 

\., 14 

I SUBSCRIBED and SWORN to before me this 

16 I ?:p~J::::.- day of0~U'-.)~R'\ 2003 in the 

17 jurisdiction aforesaid. ~\-~ 

18 

19 !fes Notary Public 

21 


22 


23 


24 


a.iR.iFI.;: _ _ ...... __ 

~ 

• ~.....oc.::::AI~"U'I'DGImI~ • 

A.TI....UITA. GEORGIA WASHINGTON. DC CHICAGO.Iu.:tNOIS Nl:WY0RK.NEWYOIIIK 
'IN..._cl4W)4~ 1271'\0__ _:5IJO ~ c-.J....."'111111, 

T... _t11177)~ 
Faa_'k ......, "_'lIM c ...,......a.ry C_feww.t;. a..... \ 

.........-Ce"'W'*A... /" 

A ......~..~• ..,...........etaa_ \')
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COpy OF TRANSCRIPT 

BEFORE THE NORTH CAROLINA UTILITIES COMMISSION 

DOCKET NO. P-55, SUB 1376 

IN THE MAITER OF: 

AT&T COMMUNICATIONS OF THE 
SOUTHERN STATES, LLC, TELEPORT 
COMMUNICAnONS GROUP, INC., 
AND TCG OF THE CAROLINAS, INC., 

Complainants, 
VS. 

BELLSOUTH TELECOMMUNICATIONS, INC., 

Respondents, 

-----------------------~--------~------~--~--~~--~~-----

DEPOSITION OF 

ELIZABETH R.A. SHIROISHI 

January 13,2003 
1:25 p.m. 

Suite 4300 

675 West Peachtree Street 


Atlanta, Georgia 


Alexander J. Gallo, CCR-B-1332, CRR 

-),>- '. !.

xander Gallo'~;Assoc~at 
URT REPqRTINO I. VIDEO SERVICE11 •An.J.!'-"TA"S T[C~OL()GIC.u LE..a..Dl:-RS IN lITH,jAT10S ~l ,}"l'(1Y.T 

.\"'1..\''''.\. CI·:ORLI:\ \\.\"'II"(;TO'. uc CII'C.\(;O.II.I.I'OIS 

(nmplinwnl:II'Y Cnnlt'n'n':l' H"nm'T""'I,h",,,, (-In-l) -I":,-U777 
'rh'"Un:.!tuHIt (;\~I)r~iu ," ndF,"·,;m;I,· 1-lIl-l,"9:,-1I7Ilf, 
" ...i.... Cilh's ""li<ll1" ;.1.'·, ..11 F.',-,· IN77) ..9!'.!);;, J

'F" 'OIH':. " .... " '()I~" 

:;UII TI,,' ('andl,"· I~ .. ih'ill:! 
117 "'·~J"·hl.·,,,t.· SI,·.,.~..1 

.\11:1,,1 ••. (;,·...·;,!i;l JIlJIIJ 

) 

\~" \\.),!ailurl·.,urtin:,! ....·tH11: 



5 

10 

15 

20 

25 

1 


~ 2 


3 


4 


6 


7 


8 


9 


11 


12 


13 


14
~. 

16 


17 


18 


19 


21 


22 


23 


24 


2 

APPEARANCES OF COUNSEL 

On behalf of AT&T: 


LORETTA A. CECIL, Esq. 


Womble, Carlyle, Sandridge & Rice 


3500 One Atlantic Center 


1201 West Peachtree Street 


Atlanta, Georgia 30309 


(404) 888-7437 


lcecil@wcsr.com 


On behalf of BellSouth Telecommunications, Inc.: 


ANDREW D. SHORE, Esq. 


BellSouth Legal Department 


Suite 4300 


675 West Peachtree Street 


Atlanta, Georgia 30375 


(404) 335-0743 


andrew.shore@bellsouth.com 


Also Present: 

Jeffrey A. King 

Bill Peacock 

Nicole Bracy 

~ 
• .GI..AlnA'S:na!NOl.IlOIC.UUOIIIUDI!.l'J1MIIOIf _ • 

ATLANTA. GEORGIA WASHINGTON.DC CHICAGO. ILLINOIS NEW YORK. NEW YOIlK 

'll:lepbun. (404) 495-0777 
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Deposition of Elizabeth R.A. Shiroishi 

January 13, 2003 

ELIZABETH R.A. SHIRaISHI, having been 

first duly sworn, was examined and testified as 

follows: 

EXAMINATION 

BY-MS.CECIL: 

Q. Ms. Shiroishi, I am Loretta Cecil 

with the law firm of Womble, Carlyle, Sandridge 

& Rice. I am going to be taking your deposi tion 

today in a proceeding that is pending before thE 

North Carolina Utilities Commission. It is 

Docket No. P-55 Sub 1376. Let's begin by 

getting information about you. 

Would you state your name for the 

record, please? 

A. My name is Elizabeth R.A. Shiroishi. 

That is S-h-i-r-o-i-s-h-i. 

Q. And are you employed? 

A. Yes. I am employed by BellSouth 

Telecommunications. 

Q. 	 What is your business address? 

A. 	 675 West Peachtree Street. 

Q. What is your current title with 

BellSouth? 

} 


} 
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A. Assistant Director, Interconnections 

Services. 

Q. What is your age? 

A. Twenty-seven. 

Q. Have you ever been deposed before? 

A. Yes. 

Q. When? 

A. I believe it was February of 1999. 

Q. Wha t proceeding would tha t have been 

in? 

A. That was a complaint against 

BellSouth regarding global maps, Florida. 

Q. Is that the only time you have been 

deposed? 

A. Yes. 

Q. Was that complaint pending before the 

Florida Publ i c Service Commi s sion? 

A. Yes. 

Q. What did you do to prepare for your 

deposi tion today? 

A. Nothing outside of the ordinary. In 

the context of this case, I have reviewed 

documents and prepared testimony I and we recei ved 

interrogatories that we had begun working on. 

Q. Which documents did you review? 

• .A11AIf.IA.'1~~.U'IXIA.'IDtaJl'lll(Kf 
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A. The agreements between BellSouth and 
~ 

AT&T. 	 The meeting notes and minutes that we 

had from the negotiations. I think that is 

about it. And, obviously I the things that AT&T 

filed in this case. 

Q. Are you the same Elizabeth R.A. 

Shiroishi who filed testimony in this proceeding 

on behalf of BellSouth on December 18, 2002? 

A. Yes. 

Q. Why were you selected to file that 

testimony in tha t proceeding for BellSouth? 

MR. SHORE: Object to the extent 

that calls for an attorney/client privilege or 
~ 

work product. 

You can answer it, Ms. Shi roi shi, to 

the extent you have an answer. 

THE' WITNESS: This function is part 

of my job as it currently is. Additionally, I 

was involved in the negotiations of the 

agreement and am aware of the subject matter 

invol ved therein. 

Q. (By Ms. Cecil) When you say this 

functi on, wha t do you mean? 

A. My role is over the CLEC 

negotiations group, and any dispute coming from 

• 	
......... 

.-..~~..~-. 
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an interconnection agreement could possibly fall 

under my responsibili ties. 

Q. In the matter pending in Florida 

where you had your deposi tion taken in that 

proceeding, was tha t an interconnect ion compla int 

dispute? 

A. Yes. 

Q. In what other proceedings have you 

filed testimony on behalf of BellSouth? 

A. I have filed testimony in the 

generic docket in Florida concerning the 

intercarrier compensation. There are two phases 

to that actually, three phases to that 

docket, and I filed in phase one and three. 

The global maps complaint, in Florida 

there was a case, Atlantic Telecommunications, an 

arbitration actually, with BellSouth that I filed 

testimony in that did not go to hearing. Or, 

actually, it was stipulated into the record. 

Q. I am sorry to interrupt you, but 

which state was the Atlantic Telecom arbitration? 

A. Florida. 

Q. Was that before the Florida Public 

Service Commission? 

A. Yes. 
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Q. I 	 am sorry. 
~ 

A. I followed testimony in Georgia, a 

complaint that TCG brought against BellSouth, 

which did not go to hearing. I believe that 

is all. I am trying to remember. 

Q. Let I S talk about your educational 

background for a few minutes. In your December 

18, 2002 testimony, you stated you graduated 

from Agnes Scott with a B.A. in Classical 

Languages and Literature; is that correct? 

A. Yes. 

Q. Do you have any other colleges 

degree? 
~ 

A. No. 

Q. Before going to college, did you 

have any experience in the telecommunications 

industry? 

A. No. Can I back up for a second? 

I do have a minor in music wi th that same 

degree, my Bachelor 's. 

Q. Who was your first employer after 

graduating from college? 

A. Newton County Schools. 

Q. What was your position there? 

A. I was a high school teacher. 

• 	
~. 
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Q. For how long? 

A. For one year. 

Q. In your testimony on December 18, 

2002, you also state that you joined BellSouth 

in 1998 as a pricing analyst; is that correct? 

A. Yes. 

Q. What educational work experience did 

you have to qualify you for that position of 

pricing analyst? 

A. Most specifically just spreadsheet 

type analysis skills, working with Excel and 

data. No speci fic t raining in communications. 

Q. Or pricing, economics? 

A. Some courses in economics. 

Q. How long did you remain a pricing 

analyst after you first joined BellSouth? 

A. One year. 

Q. Wha t wa s your next job? 

A. I moved into a position as 

collocation product manager. 

Q. When you moved into tha t pos i tion, 

was it a promotion from the pricing analyst 

position? 

A. I twas. 

Q. Who did you report to in the 
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collocation product manager position? 

A. In the beginning, I reported to 

David Thierry, and then he left to take a new 

posi tion and I reported to Bernard Shell. 

Q. What were your responsibilities in 

that collocation product management position? 

A. I was responsible for the product of 

collocation, including funding type requests, 

needs. Collocation is a very regulated product, 

so ensuring regulatory compliance, making 

decisions about contract language regarding 

collocation, profi t and loss of the product, 

although that is, again, a different type 

environment, and regulated offering. Those are 

the main categories. 

Q. What experience did you have in the 

pricing analyst job that qualified you for the 

collocation product management posi tion? 

A. I am not sure that the pricing 

analyst directly related to the collocation 

product mana gemen t. I did have some exper i ence 

as a pricing analyst in working with some of 

the collocation product and some of the projects 

that were going on and the regulatory 

env ironment around tha t . 
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Q. What experience did you have 

regarding local interconnection whenever you 

moved into the colI ocat ion producti on rna nager 

position? 

A. ~vhat experience did I have with 

local interconnection? 

Q. Yes. 

A. Fls an overall subject or the product 

itself? 

Q. Overall subject. 

A. Having worked at BellSouth for a 

year at that point, obviously I had been 

familiar with the regulation, the Act, the 

orders that we are subject to, and those types 

of documents and proceedings. 

Q. Were you familiar with how networks 

are designed at the time you assumed the 

collocation product manager position? 

A. To a certain extent, al though not in 

detail. Overall architecture as far as the 

products that we offer but not in any way aI 

network design. 

Q. Did you have any knowledge at the 

time you assumed the collocation product manager 

pos i tion about network archi tecture a s des igned 
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• COllRJ REPORTl'\G . 

• 


• 


•

. .:DAlIJA"_OIIICAl~"~U'I'<m . 

ATLAl"rA.CEORCIA WASHINGTON. DC ClfICAGO.IU,.JNOIS !'lEW YORK. NEW YORK 
..1... .., ... '.0114) ..r.;.o777 
F.ntM." ,.....) 4!1!:!'..o766 
TOIl ...... (8"1'T) _(1171 
........4!III_poI"'IIlla.<

c."plkwwn'-'Y COll'.....IK.. 11:..... 
T ...............tGr....... A'"
M.jorC..... ",.t__ 

, 0\ 
500 n.. c.. ...... 11.. 1<1.... 

127 Pt K ........ Strut 
A _ ..Ia. G".... ;)Cl;J.QJ 



5 

10 

15 

20 

25 

• 	
1 

2 

3 

4 

6 

7 

8 

9 

11 

12 

• 
13 

14 

16 

17 

18 

19 

21 

22 

23 

24 

• 


11 


by competing local exchange carriers? 


A. Yes. I was familiar wi th the 

environment I was working in dealt directly with 

CLECs and alternative local providers, and I was 

familiar with that and how we interconnect. 

Q. How did working as a pricing analyst 

give you exposure to the network architecture of 

CLECs? 

A. Some of the proj ects I work on 

revol ve a round pr i c i ng and how we pr ice product s 

related to the network, so I had to be familiar 

with how the actual network laid out and, when 

you were purchasing those products, what piece 

parts went with it, things like that. 

Q. What exactly did you do in the 

pricing analyst job? 

A. Different areas. A lot of it was 

price points around services that other ILECs 

offer as well as the CLECs offer competing, 

looking at the different product sets and how 

our products compare, doing price points on 

that. 

Again, understanding typical 

configurations and what would go into a typical 

configuration and what that price point would 
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be. Looking at the crossovers between different 

products that BellSouth offers and the 

elasticities. 

Q. From what you described, it sounds 

more like a pricing analyst position relative to 

BellSouth's retail offerings as opposed to 

wholesale offerings. 

1'1R. SHORE: Obj ect to form. 


You can answer. 


THE WITNESS: No. All of my work 


was around the wholesale offerings, around the 

tariffs and like products. 

Q. (By Ms. Cecil) You didn't do any 

analysis relative to retail offerings by 

BellSouth? 

A. I do not recall doing any. I don't 

of f the top of my head. Most of them were 

around the E-access tariffs, which is wholesale 

type offerings. 

Q. I think, as you indicated earlier, 

when you went into that pricing analyst posi tion 

you didn I t have much exper ience, if any, in the 

telecommunications industry; is that correct? 

A. That is correct. 

Q. And just to make sure I understand 
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the timing, you had one year of pricing analyst 

before you went into the collocation product 

manager position? 

A. Correct. 

Q. How long did you stay in the 

collocation product manager position? 

A. For six months. 

Q. Where did you move to after that? 

A. I became' an interconnection agreement 

negotiator. 

Q. Was that a promotion for you? 

A. No, that was not. 

Q. Why did you stay in the collocation 

production manager position only six months? 

A. At that point, decided for career 

purposes to move into a different position to 

gain more exposure to different areas of the 

business. 

Q. Were you asked to leave that 

position? 

A. No. 

Q. Did you appl y through a company 

websi te for the interconnection posi tion that you 

described? 

A. I do not recall. 
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Q. How did you get that job?1 

A. That job is housed within the same--.... 2 •
group as the collocation product management job,3 

and it was an interdepartmental move.4 

Q. So when you went into interconnection 

6 negotiation, you had been with BellSouth 


7 
 approximately one year and six months; is that 

8 correct? 


9 
 A. Yes. 

Q. And the job that you just described 

11 as interconnE:!ction, working on interconnection 


12 
 matters, is the job title for that assistant 

13 director interconnection services marketing? 

14 A . The job that we are talking about .........
" •that I moved into next? 

16 Q. Yes. 


17 
 A. No. My title was just negotiator or 

18 manager. 


19 
 Q. Negotiator. Who did you report to 

when you were negotiator? 


21 
 A. At that point, I reported to Ida 


22 
 Bourne. 


23 
 Q. What level of managem~=nt was your 

24 posi tion when you were negotiating? When I 

refer to that, I mean the first tier level, 

,Alexander Gall""'
(;OURT REl'QR11'\G •

• A11Al9fNI~"'-'''lmGA1IOIO_ • 
ATLANTA.CEORCIA. WASHINCTON.DC OtICAGO.IUJNOIS NEW YORK. NEW VORX 

'n1'plloa<f,4G<f) 4""0777 _ n. C.lIIdlor B..ldhoc 
F ........U' 140f) 4:11\!'.o7M co"~=':!~:;:~.:""" / 127 J\r"trn $II.... 
TGII ..... (fI71) i8!.fTl71 JI\ ••_"GCG"'Cta.103G3 ..................pol1l...c_ MajorC...I'i"_ I \i:/') 


http:WASHINCTON.DC


5 

10 

15 

20 

25 

2• 
1 

3 

4 

6 

7 

8 

9 

11 

12 

• 
13 

14 

16 

17 

18 

19 

21 

22 

23 

24 

• 


15 

second tier level, fifth tier level? 

A. It is kind of an intermediate second 

level. Not first level, but a tier between 

first level and where you actually become a 

supervisor. 

Q. How long did you stay in this 

negotiations position? 

A. I do not recall off the top of my 

head how many months that was. I believe it 

was until around October of 2000, but I would 

have to go back and look. 

So that was approximately maybe a 

year, approximately. 

Q. So you were in the negotiations 

posi tion for about a year? 

A. Yes. I was promoted while in that 

position. 

Q. Wha t were you promoted to? 

A. It was the same position, but with 

more responsibilities. I took on larger CLECs 

and had a greater number of contracts that I 

managed. 

Q. And are you in that same position 

today or have you moved to another position 

since then? 

. AJ1AJftAos,......,......, ~.1.II'JGAl'JOtI3tftI:m ,. 

........... 


~ 

~ 


ATLANTA. GEORGIA WASHINGTON. IX: CHICAGO.1LJ.1NOIS l'oTW YORK. NEW YOIUC 
':al.................. 4l1'!'-1)'T17 :500 n... O ....l<r Bill ..."',Coatpl"".",,,,, C_f.re.c. ROOMS
F ........I< (4..)49:!>~_ 1::7 ft.m......~ s.,...


Thro"'.......Gr"'1!.. "'"..
Toll......... 1877) .w~fT177 )\Olajor C ..... N.II......_ ,( ADaDta~C,,~"3G303 

........... .,e.....,.....a.c.. 
 I.e; It> 



5 

10 

15 

20 

25 

............ ' 

2 

3 

4 

6 

7 

8 

9 

11 

12 

13 

~ 14 

16 

17 

18 

19 

21 

22 

23 

24 

~ 

16 

A. No. r have moved since then. 

Q. Okay. And let's kind of take it in 

order, then. How long did you stay in the 

position where you were promoted and working on 

larger CLECs'? 

A. r stayed in that until again, I 

am going have to go back and look for exact 

dates, but until around mid 2000, at which time 

r too k 0 n H: s p 0 n sib i l·i tie s 0 f man a gin g 

negotiators, managing the group that does our 

quality contJ~ol for processing of contracts, and 

also working with local interconnection as a 

product. 

Q. So you were managing negotiators 

A. Yes. 

Q. when you got promoted? 

A. Yes. 

Q. And you think that promotion was 

around mid 2DOO? 

A. Yes. 

Q. Is that the current job you now 

have? 

A. No. 

Q. How long were you in the posi tion of 

quality control managing negotiators? 
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7, 
/"l • I was in that position until, I 

guess that might have actually been more like 

third quarter of 2000 that that happened. And 

moved into a posi tion well, actually, I guess 

the best way to phrase it is our group 

transitioned to a different group. So the 

position stayed the same, few responsibility 

changes, unt i 1 I guess that was December, 

sometime in the mid end of 2000, early 2001 

time frame, maybe March 2001 time frame. 

At that point I picked up additional 

responsibilities of some inter BellSouth workings 

of processes and governance process and continued 

with the local interconnection product and acting 

as a subject matter expert for that product in 

negotiations. 

And then in August of 2002 moved 

into a position which is now entitled assistant 

director of negotiations, having responsibility 

for all interconnection negotiations with CLECs 

and negotiators who handle that. 

Q. So you moved into your current 

position August of 2002; is that correct? 

A. 	 Yes. 

Q. And that is the one you referred to 

~ 
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in your testimony, assistant director 

interconnection communications management? 

A. Yes. 

Q. What level of management wi th 

BellSouth? 

A. It is hard to quantify. I don I t 

know what scale you are thinking in terms of. 

That is a position right under director level at 

BellSouth. 

Q. What is the director level of 

BellSouth? What level? You said that 

A. Pay grade 

Q. Well, you indicated earlier when we 

talked about one of your earlier positions, you 

said somewhere between first and second level. 

Your current pos i t ion on tha t scale, where does 

it fall? 

A. I would say third, fourth level. 

Q. So you have been with BellSouth 

since 1998, and it looks like you move-d to at 

least five to six positions in that time frame? 

A. Yes. 

Q. And you have been promoted three 

times or twice? 

A. Four times. 
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Q. You have been promoted four times in 
~ 

that time frame? 

A. Yes. 

Q. All right. Let I S try to figure out 

where you were in the context of some of the 

agreements that you refer to in your testimony. 

What posi tion did you have when AT&T and 

BellSouth were negotiating the Mississippi 

Interconnection Agreement? 

A. I am not sure when those 

negotiations started. I was not involved at the 

start of those negotiations. 

Q. Were you involved ever in the 
~ 

Mississippi negotiations? 

A. Yes. I believe towards the end of 

those negotiations is when I first took over 

local interconnection as a product. And there 

were other people involved, most specifically Ed 

Honeycutt was also involved, but I believe that 

was at the end of the Mississippi negotiations. 

Q. How close to the end? 

A. Again, I am not sure of the scope 

of it, but it was when a lot of issues had 

al ready been resol ved. They were just 

finalizing the end of that agreement. 

• 	
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Q. :30 you were not invol ved in any 

substantive negotiations for the Mississippi 

Interconnection Agreement? 

A. I was invol ved in some. Yes, I 

would consider some sUbstantive issues in the 

Mississippi Agreement, but again, at the end. 

Q. 	 Which ones? 

A. I don I t recall off the top of my 

head. I know that at the end we did work 

through some 1 anguage changes and were involved 

in some calls. 

Q. IJet I s kind of go through some of the 

issues in the Mississippi Agreement. Definition 

of local traffic, were you involved in that 

negotiation? 

A. No. That issue had already been 

agreed to and closed before I was involved. 

Q. Compensation for dial-up and traffic 

to ISPs? 

A. I believe that that may have heen 

still an open issue when I took it over. 

Q. What involvement, if any, did you 

have regarding that issue, if you were involved 

in those negotiations? 

A. That agreement was we were trying to 
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come up with solutions to not have to arbitrate 

in the state of Mississippi. So we were 

looking for issues or ways that both parties 

could resolve that issue without arbitrating. 

And I believe we had kind of agreed 

on a concept when I came in, but we still had 

to work on the language. 

Q. Well, when I asked the question, 

what was your involvement, what was your 

personal invol vement, not the corporate 

BellSouth, but what was your personal involv-ement 

in trying to resolve how dial-up traffic to ISPs 

would be compensated in that Mississippi 

agreement? 

A. I am not sure I understand what you 

are asking. 

Q. Did you personally do anything 

relative to the issue of how dial-up traffic to 

ISPs would be compensated under the Mississippi 

Interconnection Agreement? 

A. I don 1 t recall. That issue was 

worked by several people at BellSouth, and I do 

not recall if I was involved in that particular 

agreement on that issue. I did become invol ved 

in dial-up ISP compensation for the other states 
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later, and I don't recall if Mississippi was 

already closed out at that time or not. 

Q. \llhat about the language in the 

Mississippi Agreement that deals with percent 

local usage, percent interstate usage, did you 

have any involvement in those two provisions? 

A. I don't recall the negotiations of 

those after I took it over. Again, the 

evolution of negotiations, the parties go back 

and forth on the language. Things get agreed 

to at different times. And then, obviously, the 

document as a whole gets agreed to at the final 

and signed. I do not recall any discussions 

about Mississippi with those two issues . 

Q. Did you a t tend' any face-to-face 

meetings with AT&T negotiators for the State of 

Mississippi in that Interconnection Agreement? 

A. Yes. I believe so. I know I was 

involved with conference calls in meetings, and 

I believe some of them were face-to-facE. 

Q. And again, you don't know when that 

occurred, when you sort of exactly moved into 

those negoti a tions? 

A. It was, again, the late 2000 time 

frame, but I am not exactly sure. Mid 2000, 

........... 
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october 2000, sometime around there. 


Q. Was your participation at that point 

in time as a supervisor seeing what the 

negotiations were, or were you actually working 

on language and proposing concepts for resol ving 

issues? 

A. No. We were actually transitioning 

that product as a product offering from one 

product manager to mysel f and Ed Honeycut t, so I 

was actually involved as more the subject matter 

on that. Again, in a transition, Tim Watts was 

l.eaving that position and transitioning that 

over, so we were all involved for a while, and 

then it transi tioned to Ed and mysel f. 

Q. When you say we were transi tiDning 

the product, wha t do you mean by product? 

A. The product of local interconnection 

is a product wi thin BellSouth we offer, and it 

is managed by one manager or two. So we were 

transi tioning the person who was responsible for 

that. 

Q. Can you name any issues that you 

specifically remember that you were involved in 

in the Mississippi interconnection negotiations? 

A. 	 I specifically remember being involved 
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with the compensation on trunks and facilities1 

issue .2......... 


Q. And how would you describe that 

4 

3 

issue? 

A. The issue is how the parties are 

6 going to compensate each other for the use of 

7 dedicated trunks and facilities for the exchange 

8 of traffic. 

Q. So it was limi ted to dedicated 

trunks only? 

9 

11 A. Yes. 


12 
 MS. CECIL: Can we go off the 

13 record just a second, please? 

14 (Discussion ensued off the record.) 
~ 

MR. SHORE: I don' t want to go off 

16 the record. To the extent she is providing you 

17 information in a deposition, I think we need to 

18 have it 

19 MS. CECIL: Let' s go back on the 

record, then. 

21 Q. (By Ms. Cecil) 'Ms. Shiroishi, I 

22 just handed you a copy of the Mi ss i ss ippi 

23 Interconnection Agreement between AT&T and 

24 BellSouth. Can you turn to that agreement and 

show me whicb provisions you say you negotiated 
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relative to dedicated trunks and facilities? 

A. One of the sections is 1. B dealing 

with billing interface 

MR. SHORE: Let me interrupt. When 

you say 1. 8, are you dealing with the main 

agreement or some at tachment, so the record is 

clear? 

THE WITNESS: Attachment 3 of the 

Mississippi Agreement. 

And section 1.9. Those are the two 

main sections. 

There are other associated sections. 

Do you want me to point those out? 

Q. (By Ms. Cecil) Yes. 

A. Section 3.5.7. 

MR. SHORE: Section 6.1.7 of 

Attachment 3. Section 6.1.8. And then the 

rate sheets are associated, Exhibit A of 

Attachment 3. 

Q. (By Ms. Cecil) Okay. Are there 

any other provisions of that Mississippi 

Interconnect ion Ag reement, now that you have it 

before you, that you personally were involved in 

the negotiations wi th AT&T? 

A. Again, there may be. To the best 

~•£ociates. InC. 
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of my recollection, I remember those 

s p e c i f i c a 11 y . Sec t ion 6 . 1 . 5 rna y a Iso h a ve be e n a 

section we covered. 

Others we may have been closing out, 

not language, but the concepts we were agreeing 

to. But those are the ones I specifically 

remember. 

Q. 1-ls. Shiroishi, as I look at those 

paragraph provisions, section provisions you just 

mentioned, it seems to me those relate to how 

the trunks would be ordered and how they would 

be paid for; is that correct? 

A. 	 Yes, in certain circumstances. 

Q. And did not have to do wi th what 

kind of traffic would be placed over those 

trunks; is that correct? 

A. 1 would have to look back at the 

language. 1 didn't review it to see. But 

typically the language in 1.8, it talks about 

local traffic and lSP-bound traffic. I t sa ys 

that basically, it is defining a BPOI as the 

point of intE:rface specified by BellSouth for 

BellSouth originated traffic to AT&T for which 

AT&T agrees to pay BellSouth for interoffice 

dedicated transport and associated mul tiplexing 
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for BellSouth to transport local traffic and 


ISP-bound traffic. 


Q. Could I stop you there? 

But again, that doesn' t relate to 

the price that would be paid for terminating 

that particular type of traffic over those 

facilities; is that correct. 

MR. SHORE: Object to the form. 


You can answer. 


THE WITNESS: This section is 


talking specifically about the price or the rate 

element for the trunk and facility itselC if 

that is your question. 

Q. (By Ms. Cecil) Not the traffic that 

goes over it? 

A. Right. Correct. 

Q. Would you look at the other section 

to see if they reI ate to pr ici ng for the type 

of traffic that goes over those trunks for 

interconnection facilities? 

A. When you say traffic, you are 

speaking in minutes of use, termination traffic? 

Q. Yes. 

A. The 1. 9 , a g a in, i s t a I king abo u t the 

rates for the flat rated type trunks and 
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facilities charges and associated mUltiplexing. 

Q. You also mentioned 6.1.7 and 6.l.8? 

A. Yes. All those sections are dealing 

wit h the f 1 a t ratedt ype t run ksand f a c iIi tie s 

charges. 

6.1.5, which is not necessarily 

related to this issue but 1 did reference 

earlier, does talk about dedicated and/or common 

or shared transport, so that would include 

minutes of use. But that is a separate 

provision. 

Q. And again, just so I am clear, are 

you sure you personally worked on or associate 

negotiated 6.1.5 or you are not clear? 

A. I don I t recall wi thout going back 

through the notes from those negotiations. 

Q. Okay. Now, relative to the various 

positions you had at BellSouth, I also want to 

see if I can understand where you were, in what 

position, w,ilenever the negotiations started for 

the North Carolina Interconnection Agreement. 

Do you remember when the North 

Carolina interconnection negotiations started? 

A. I do not know the date when they 

started. 
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Q. Were you involved in those 

negotiations from the start? 

A. No, no. The AT&T negotiations were 

begun before my invol vement, and both part ies 

filed for arbitration in the state of North 

Carolina with their own proposed language. I 

became invol ved wi th the negotiations after that 

arbitration was filed and when the parties were 

trying to resolve some of the issues outside of 

at that point we were waiting on a 

Commission order but to see if we could 

resol ve some issues further or agree to 

addi tional things outside of the arbi tration. 

Q. 	 Okay. 

A. 	 Can I take a quick break? 

Q. 	 Sure. 


(A recess was taken.) 


Q. (By Ms. Ceci I) Ms. Shiroishi, 

before we went off the record at the break, I 

believe you indicated that you were involved in 

the North Carolina negotiations towards the end 

of those negotiations after AT&T and BellSouth 

had already been through the arbi tration at the 

Commission, the North Carolina Commission? 

MR. SHORE: Obj ect to the form. 
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You can answer. 

THE WITNESS: Yes. There were 

actually still fairly substantial negotiations 

that went on, but it was towards the end. The 

parties had negotiated, filed for arbitration, 

and this was after that. And I bel ieve, 

actually, thE~ hearing had taken place. I am 

not posi ti ve about that. And we were trying to 

resolve issu€~s from a regional standpoint on 

some other issues. 

Q. (By Ms. Cecil) Now, when you got 

engaged in the North Carolina negotiations, were 

you also invQlved in negotiations relative to 

the ordering and compensation for dedicated 

trunks, as you described you were in 

Mississippi? 

A. That was an issue that we discussed 

in the context of the other eight states. I 

am not sure I understood the form of your 

question. 

Q. When you began work on the North 

Carolina negotiations, were you also negotiating 

issues related to trunking? 

A. Yes. 

Q. What is your definition of a trunk 
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as you understand telecommunications network 


architecture? 


A. From a layman I s term, a trunk is a 

channel or an activation on a facility. 

Q. Where is it within the network? 

A. The trunk resides on the switch. 

Q. Where does it go? 

A. Typically there are you can have 

trunk-to-trunk connections, which would mean each 

switch has a trunk type plug-in, very 

untechnical term, that makes those two switches 

talk to each other. 

Q. Are there other situations where 

trunks would be used other than trunk-to-trunk? 

A. You can also have line side 

connections, but trunking is typically done 

switch to switch. 

Q. Why are certain facilities referred 

to as trunks wi thin the industry? 

A. This gets into some non-technical 

term and perhaps mixing of it. But I think 

typi ca lly facil i ti es are thought 0 f a s the pipe 

or the transport. Trunks are actually thought 

of as the mechanics on that to, again, activate 

it and make it talk. 
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Q. So wh€n you use the terminology 

trunks, you are not referring to the actual 

facilities? 

A. Typically we say trunks and 

facilities. Trunk groups is another way of 

talking about~ trunks and facilities. The trunk 

group itself would actually include the facility. 

Q. And trunks can carry different types 

of traffic; is that not correct? 

A. Yes. 

Q. What kind of traffic can trunks 

carry? 

A. Any type trunking is basically a 

mechanism to make the trunks talk to each other. 

So in this architecture we are typically talking 

circuit switch. There is also a packet. 

Q. What about the jurisdictional nature 

of the traffic that flows over trunks and 

facilities, to use your terminology, what type 

of jurisdictional traffic flows over trunks and 

facilities? 

A. A.lI types. I mean, local, 

interstate and intrastate. 

Q. So you named three types there, 

local, interstate, and intrastate? 

sociates, InC. 
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A. Yes. 

Q. Is it not true that the type of 

trunk or facilities that are used does not vary 

depending on whether it is local, interstate, or 

i ntraLATA tra ff i c? 

A. There are some differences in 

different types of trunk groups and the 

signalling that goes along with them with 

switched access type traffic versus local 

interconnection type traffic. 

Q. What are those differences? 

A. I am not the expert on those issues. 

But there are it is my understanding there 

are signal differences as well as record type 

differences on the task. 

Q. So you waul d di sagree wi th the 

terminology that a trunk is a trunk is a trunk? 

A. No, I don' t think that is the 

question, a trunk is a trunk. The issue is 

how are those trunk groups configured and do 

they work the same for swi tched access type 

traffic which has to carry wi th it different 

records and signalling than with local type 

tra f f i c which may not have the same records and 

signalling. 
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Q. V\1ell, the question is do those 

trunks work the same for local, interstate, or 

in t r a LATAt r a f f i c ? 

A. It is my understanding there are 

differences, most specifically on the originating 

end. 

Q. Who do you under stand tha t from? 

A. From talking within our company to 

the groups that deal with trunking and hew that 

is done. 

Q. So tha tis not your personal 

opinion, that. is what someone at BellSouth has 

told you? 

A. Correct . 

Q. So I take from that you are not a 

trunking or facilities expert, that you rely en 

others from BellSouth for that expertise? 

A. Correct. 

Q. Can you tell me the different 

information that the trunk would have to 

accommoda te for a local call versus an i ntraLATA 

call? 

A. I cannot gi ve you speci f i cs on that. 

Again, that is not my subject matter expert 

area. 
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Q. How about the differences between 

in t raLATA tra f f i c and in terLATA tra f fic? 

A. I ntra LATA tra if i c and the si gna 11 ing 

associated therein, again, I don't think there 

are the differences. We have trunk groups 

called local toll trunk groups that carry that 

type of traffic together. But there are 

differences between that and interLATA switched 

type access. 

Q. So it is true that trunks can carry 

a 11 t y pes 0 f t he t r a f f i c , 1 0 cal, i n t r a LA TA , and 

interLATA; is tha t correct? 

A. Again, on the originating end, I do 

not believe local traffic can be combined over 

the same originating trunk group as switched 

access. 

Q. And your belief is based on what, 

your own personal knowledge or expertise or what 

someone at BellSouth told you? 

A. That is based on my experience in 

working that issue for a separate carrier who 

wished to combine originating local traffic over 

switched access trunk groups and the discussions 

that went into that and in working wi th other 

people at BellSouth to understand the 
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difficulties there. 

Q. Which carrier was that? 

A. Sprint. 

Q. And what was the specific experience 

that led you to believe from your own personal 

opinion that you cannot combine those three 

types of traffic for purposes of originating 

your traffic'? 

A. The f act we do not have the 

capabili ty wi thin our system as it exists today 

to provide them wi th that request. 

Q. So that was a BellSouth capability, 

not a capability on the side of Sprint; is that 

correct? 

A. I don't know if Sprint had the 

capability at the time or not, but I know that 

was a BellSouth issue we were running. 

Q. So is it your posi tion that 

currently BellSouth doesn't terminate traffic for 

a CLEC that runs over the same trunk and has a 

mixture of local, intraLATA and interLATA traffic 

on it? 

A. No. Terminating is a different 

issue. I am talking about originating. On the 

terminating end, I do believe it is technically 

, .J. 1 I . ' 
i ruexander Gal. soclates, rec. 
, . ,. .COUlIT REPORIDiG 

• 


• 


•

• A1:I.AlI'WI"-"""':;U J.a4ZJIU"llJ1OG1CI'Iat:I'JIC:m • 

ATlANTA.CEORGIA WASHINGTON, DC CHICAGO. 'u..INOIS 1'o"EW YORK. N£W VOlUC 
lltlep"'" 140"} ._777 !lOG T'ltr c.Jldll'r BUIld_ICoapllllwn....,. Coef.....ce Jtooan I (f .;J.Fan...11o 141M) .~...,.,.,. 1%7 :ft:.n...... 51...... 1 TIt......,_.Go""l1o AIHI ,) 7
Tell Frw \1177) -.1-07.,., ;..._....G ....... .lIDU
""',lore....N._.... 

...............aJ'I'pO....ac.cc-. 




5 

10 

15 

20 

25 

• 	
1 

2 

3 

4 

6 

7 

8 

9 

11 

12 

• 
13 

14 

16 

17 

18 

19 

21 

22 

23 

24 

• 


37 

able to 	 be combined. 

Q. Terminating, okay. And, in fact, 

that is the case with respect to termination of 

traffic for AT&T, is it not? 

A. What? I am sorry. 

Q. That all three types of traffic are 

combined on the same trunk group for purposes of 

BellSouth terminating AT&T traffic? 

A. I guess that gets back to how you 

define the jurisdiction. Obviously, that is an 

issue in this case. 

Q. Well, the issue is does AT&T 

currently send traffic to BellSouth which 

BellSouth terminates which includes local, 

intraLATA, and interLATA on the same trunk? 

MR. SHORE: Is that the question now 

to her? 

MS. CECIL: Yes. 

THE WITNESS: Again, I guess it gets 

back to how are we defining local? In terms 

of end points of the call, yes. But in terms 

of what the pa rti es ag ree to for compensation 

purposes, that might be a different answer. 

Q. (By Ms. Cecil) My question is does 

BellSouth have the ability to receive traffic 

~< 
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from AT&T and terminate traffic from AT&T that 

ha s local, intraLATA, and i nterLATA t ra f fie on 

the same trunk? 

A. How are you defining local? 

Q. Local as def ined in the 

interconnection agreements. 

A. Well, I think I am having difficul ty 

wi th the qUE~stion because that is what the 

parties' disagreement is about, what that 

definition of local is. 

Q. ~Iell, Ms. Shiroishi, what I am 

trying to get at in these questions is, is it 

technically feasible for AT&T to send over 

traffic which AT&T believes to be either local, 

intraLATA or interLATA on the same trunk group? 

A. A.nd for termination purposes? 

Q. For termination purposes. 

A. Yes, it is technically feasible. 

Q. So the testimony you filed in North 

Carol ina on December 18 I you were not trying to 

tell the Commission there that AT&T needs to 

have a separ.ate set of trunk groups for .only 

local traffic, a separate set of trunk groups 

for only int_:rLATA and a separate set of trunk 

g r 0 ups for in t r a LA TA; i s t hat cor r e c t ? 

.Alexander Gall sociates, Inc. 
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by AT&T 	 has to. The parties agreed to a 

compensation scheme based on SWA trunk groups. 

So, therefore, from a technically feasible 

s tan d po in t , I h a v en' tadd res sed any t hi ngin my 

testimony to tal k about what is and isn't 

technically feasible. 

What the issue at hand in this case 

is is how are those calls going to be 

compensated. And for purposes of what the 

parties agreed to, the definition of local 

traffic does exclude anything that terminates 

over swi tched access trunk groups. 

.~
Q. I understand your testimony. But my 

point gets to the technical feasibility and 

clarifying what impression you were trying to 

leave with the North Carolina Commission, and I 

want to make sure I understand. 

You were not telling the North 

Carolina Commission that technically AT&T has to 

have a separate trunk group for local traffic? 

MR. SHORE: Object to the form to 

the extent she has answered the question 

already. 

If you have a different answer, go 
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ahead and pl~OV ide i+~ . 

THE WITNESS: My answer is the same. 

1 haven't addressed anything technical 

feasibility-wise in my testimony. What I have 

addressed is what the parties agreed to would be 

governed by or wha t woul d govern the 

compensation arrangements around traffic. 

Q. (By Ms. Cecil) I am going to ask 

you the question again. Is it technically 

feasible for AT&T to send traffic to BellSouth 

for termination which includes local, intraLATA 

and interLATA on the same trunk group? 

MR. SHORE: Same objection. 

Ms. Shiroishi, if you don't have 

anything else to say, I think it is appropriate 

to say that. If you have got some further 

testimony that you can give, if she should ask 

the question a ninth or tenth time, you 

certainly are' obligated to do that. 

THE WITNESS: The difficulty in the 

question comes around the phrasing of local and 

how we are considering local. It is technically 

feasible to combine those, any jurisdictional 

type traffic, for termination. When we 

pigeonhole and define what is local, if we are 
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talking in terms of how we compensate each 

other, then it does have a bearing on what the 

parties agreed to. That is why I am hesitant 

to answer the question a certain way because the 

issue revolves back to compensation. 

From a technical feasibility 

standpoint, traffic from a next door neighbor to 

a next door neighbor could be defined in the 

same trunk group for terminating as traffic from 

a next door neighbor to someone in a neighboring 

state. For compensation purposes, the parties 

agreed that those calls would be handled in 

accordance with the way that they are routed. 

So, therefore, I don' t want to state 

that, yes, that would then be local, because for 

purposes of the compensation in the agreement 

the parties agreed that how they would be routed 

would have a bearing on whether it was local or 

not. 

Q. (By Ms. Cecil) You say the parties 

agreed. Where did the parties agree that 

certain traffic would not be considered local? 

A. In the defini tion of well, in the 

provision dealing with local traffic. I believe 

that it was originally 5.3.1; although, I would 
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want to check that reference1 

correct.,-. 2 

Q. Is that the 

4 

3 

that refers to switched 

A. Yes, that phrase 

Q. What defines a6 

a swi tched access arrangement7 

agreement?8 

A. Well, switched 

set forth in our tariff and 

9 

11 specifically in the tariff. 

12 Q. So is it your 

tariff includes the terminology13 

14 arrangements? 
' 

A. I do not know if 

16 in the tariff or not. The 

17 mul tiple swi tched access 

18 Feature Group A, Feature Group 

19 C and D, all of which are 

access in there. I don't know 

21 term swi tched access arrangements 

22 Q. How do we know 

23 tariff is a switched access 

24 A. Because the tariff is 

are swi tched access offerings for 

,-",. 

• 


• 


• 


to be sure I am 

section of the agreement 

access arrangements? 

is in there. 

trunk group as being 

under the 

access arrangements are 

are defined very 

testimony that your 

switched access 

that term is used 

tariff describes 

arrangement s through 

B, Feature Group 

called switched 

if it uses the 

or not. 

wha tis in the 

arrangement? 

clear those 

sale. 
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Q. So where did this terminology 


"switched access .arrangements" come from? 


A. Switched access arrangements is, I 

guess, an aggregate term used for all of the 


swi tched access offerings. 


Q. By whom? 

A. Used in the tariff. 

Q. So you are saying the terminology 

"switched access arrangements" is a BellSouth 

term of art? 

A. No. I think that is a general term 

used in the industry to describe all switched 

access offerings. 

Q. When you say offerings, you are 

talking about tariffed offerings? 

A. Yes. 

Q. That is commonly known in the 

industry, is that what you are saying? 

A. I have never run across anyone who 

was not aware of what swi tched access 

arrangements were. 

Q. How long have you been doing this 

work? 

A. Four and a half years. 

Q. And are you saying it is common in 

~ 

~ 

~ 
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the industry that everyone knows what the 

terminology "switched access arrangements" mean? 

MR. SHORE: I obj ect . That is 

argumentative. That is duplicative. You 

cross-examined her on the 27th, but she doesn't 

have to give the same testimony twice. 

MS. CECIL: My question is because 

this is 

MR. SHORE: That is the same 

question. Ask a new question. 

MS. CECIL: I wi 11. 

Q. (By Ms. Cecil) I s there anywhere in 

the North Carolina Interconnection Agreement that 

is in dispute here that there is a definition 

of switched access arrangements? 

A. I don't believe so. 

Q. Have you checked it? 

A. I have not done a search on that 

agreement for swi tched access arrangements 

outside of that area, no. 

Q. So you filed this testimony talking 

about what switched access arrangements meant and 

you did not search the agreement to see if it 

had a definition of switched access arrangements? 

A. I do not believe that it does. 
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Q. Now, isn't it true, Ms. Shiroishi, 

that all trunk groups are ordered under an 

access server request? 

A. Yes, that is true. 

Q. Do you know what an access server 


request is? 


A. It is the ordering form used to 

order switched access trunks and facilities and 

local interconnection trunks and facilities. 

Q. Okay. Now, I want to go back to 

where you were in the negotiations of the North 

Carolina Agreement. 

The position that you held at the 

time when you came in towards the end of the 

negotiations, is that the current position that 

you have now at BellSouth? 

A. It is not the current job 

responsibilities that I have, but it is the same 

level of management. 

Q. What were you doing in the North 

Carolina negotiations that you are not doing 

today? 

A. At that time I had responsibility 

for the local interconnection product management 

negotiations. I guess that is the only thing I 
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had then t ha t I am not doi ng now. 

Q. So you are not doing negotiations 

now? 

A. Excuse me. I have the group that 

negotiates agreements, but I don't have that 

speci f i c product we 11 I act uall y Ish0 u 1 d 

qualify that. I am interim covering that 

product while the normal person is out on 

maternity leave, but that is a temporary. 

Q. And just one more clarification. 

Wi th respect to what you were doing when you 

first began the North Carolina negotiations, was 

that in a supervisory position or was that in 

sort of a front line t S negotiation perspective? 

A. For that job responsibility, I was 

the person responsible for doing it. Ed 

Honeycutt worked also on that but did not work 

f or me. We were peers. I did have 

supervisory responsibilities at the time. 

Q. Who were your supervisors at the 

time? 

A. My superv i sor s? 

Q. Yes. 

A. Jerry Hendr ix. 

Q. So when you were invol ved in the 
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North Carolina negotiations at the end of the 

proces s, your supervi sor was Jerry Hendrix? 

MR. SHORE: Object to the form. 

THE WITNESS: Yes. 

Q. (By Ms. Cecil) Describe for me the 

issues that you worked on in the context of the 

North Carolina negotiations, ones where you were 

personally involved? 

A. We worked on the issue of 

compensation for ISP-bound traffic. We worked 

on the issue of definition of local traffic. 

We worked on the issue of the point of 

interface and how that point of interface would 

be designated and under what circumstances and 

by which party. We worked on the issue of 

compensation for trunks and facili ties. 

That is all I can recall off the 

top of my head. 

Q. NOw, make sure I understand. You 

were working after the arbitration hearing had 

already been heldi is that correct? 

A. I believe the hearing had been held. 

I know t hat the f i ling had bee n rna de, but I 

believe the hearing had also been held. 

Q. Do you know whether AT&T arbitrated 
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the definition of local traffic in North 

Carolina? 

A. I know that the issue of whether 

ISP-bound traffic is subject to reciprocal 

compensation was arbitrated. That may have been 

teed up in the manner of what is the 

appropriate definition of local traffic. I do 

not know of f the top of my head if thatis the 

case or not. 

Q. ,Just so I understand are you sayingl 

you do or you do not know whether AT&T 

arbi t rated the def ini t ion of loea 1 t ra ff i c in 

North Carolina? 

A. J know that issues tangential to 

that issue were arbitrated and it may have beenl 

phrased in that way. I do not bel i eve tha t 

the actual issue of how is local traffic going 

to be defined outside of ISP-bound traffic was 

arbitrated. 

Q. So when you say you worked on the 

definition of local traffic it was related tol 

whether dial--up traffic to an ISP would be 

considered local traffic; is that correct? 

A. WeIll we worked on two issues. That 

was one issue l but further was just the scope 
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of what was going to be considered local traffic 

outside of the ISP-bound traffic issue. 

Q. And again my question is, was that 

issue, which you said was about the scope of 

dial-up ISP traffic, was that arbitrated by AT&T 

in North Carolina? 

A. 	 I do not know. 

Q. Did you also have peers at BellSouth 

who worked on interconnection issues with AT&T 

and North Carolina? 

A. Michael Willis was the interconnection 

negotiator at the time. Again, Ed Honeycutt was 

involved. I was invol ved. I do not believe 

Tim Watts was involved at this stage. We may 

have brought in other SMEs to address specific 

issues. And myself. At one point Jo Cranford 

may have been involved assisting me, but I don't 

believe that there were any others. She was a 

subordinate of mine, not a peer. 

Q. With respect to the negotiations that 

you were involved in in North Carolina, did you 

have authority to settle or resolve any 

undisputed or unresolved issues yourself without 

checking with supervision? 

A. 	 That depends on the scope of the 

~ 
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issue. Most generally I would check with upper 

management I regardless of the scope. But 

certain issues, yes, I did have authority to 

resolve. Other issues I did not. 

Q. What about the definition of local 

traffic? 

A. As it relates to ISP-bound traffic 

was a larger issue and involved Jerry Hendrix. 

As far as the scope of local traffic outside of 

the issue of whether ISP-bound traffic was 

subject to being local or not, I did have the 

authority; although, I probably would have 

conferred wi th others. 

Q. With respect to the definition of 

local traffic ou t s ide of the s cope of dia I-up 

traffic to ISPs, did you resolve that· issue with 

AT&T? 

A. I did negotiate that language and 

agreed to that language on behalf of BellSouth. 

Q. And who did you negotiate with from 

AT&T on the other side? 

A. Bill Peacock was the lead negotiator. 

At times other players were involved. Roberta 

Stephens, Sam Benenati. Counsel, obviously_ Do 

you want those names? And then also at times 
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Dave, was it Talbot, I think is his name. 

Although that was earlier on, and he was not 

involved later. 

Q. I want to hand you a copy of your 

December 18 testimony. We are going to talk 

about some of the specific provisions from that. 

I would like to have this marked as 

AT&T deposi tion Exhibi t 1. 

(AT&T Exhibit-l was marked for 

identification.) 

Q. (By Ms. Ceci 1 ) Let 'sturn to page 

7 of that agreement, lines 20 through 24. You 

make the statement: "Yes. In the agreement that 

governs the parties' relationship in Mississippi, 

BellSouth and AT&T agreed that all calls in the 

LATA would be considered loca 1 . " Do you see 

that? 

A. Yes. 

Q. Now, based on your discussion earlier 

this afternoon, you personally were not involved 

in arriving at that definition of local traffic 

for purposes of the Mississippi agreement, were 

you? 

A. Again, some language may have been 

finalized at the end; but the concept and the 
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substantive parts of that definition of local 

traffic werE! agreed to before I became involved. 

Q. And you really don I t have any 

information as to why the parties agreed to that 

particular definition of local traffic in the 

Mississippi Agreement, do you? 

A. Again, I was not personally involved, 

so I don't have any firsthand knowledge on that 

and rea 11 y h a v e n't dis c us sed t hat withany b od Y 

as to why we would have done that. 

Q. And at line 23 there, you state, 

again referring to the defini tion of local 

traffic in the Mississippi Agreement: "It does 

not have an exclusion for switched access 

calls." Do you see that? 

A. Yes. 

Q. In line 24, you use the terminology 

"switched access calls"; correct? 

A. (Witness nodded head affirmatively). 

Q. And the exclusion that you referred 

to in your testimony in the North Carolina 

Agreement doesn't refer to switched access calls, 

does it? 

A. It refers to switched access 

arrangements excuse me, calls that are 
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originated or terminated through swi tched access 

arrangements. 

Q. So are you taking the position that, 

under the terms of the Interconnection Agreement 

in North Carolina, that the term switched access 

calls and switched access arrangements are the 

same? 

A. No. I think the way I would phrase 

that would be that calls that are originated or 

terminated through swi tched access arrangements 

are the same thing as swi tched access calls. 

Q. Now, since you have indicated you 

don t t know why the parties agreed to that 

particular definition of local traffic in 

Mississippi, you also do not know why the 

parties did not have, as you put it, an 

exclusion for switched access calls, do you? 

A. Again, I was not involved in that. 

Q. Let's look at some sections of the 

Mississippi Agreement in particular since you 

refer to it in your testimony. 

I 	 am going to mark this as AT&T 2. 

(AT&T Exhibit-2 was marked for 

identification. ) 

Q. (By Ms. Cecil) Ms. Shiroishi, what 
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I have handed you are some excerpts from the 

Mi 5S i 5S ippi Interconnect ion Agreement bet ween AT&T 

and BellSouth. I would like for you to turn 

to page 20 of the exhibi t . I tis At t a c h me n t 

3. 

r-tR. SHORE: Is it the page 

Attachment 	 3, or is it the twentieth page? 

THE WI TNESS : It is Attachment 3. 

MS. CECIL: It is Attachment 3, page 

20. 

Q. (By 	 Ms. Cecil) Do you see that? 

A. Yes. 

Q. 'I'he section starts out: "Section 6 

Interconnection Compensation." And 6.1.1 states: 

"Local Traffic means any telephone call that 

originat~5 and terminates in the same LATA." Do 

you see that? 

A. Yes. 

Q. And that's the same defini tion for 

local traffic: in the Mississippi Agreement y.ou 

referred to in your testimony; is that not 

correct? 

A. Yes. 

Q. Do you see in 6.1.2 it goes on to 

indicate how the parties will compensate each 
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other for the transport and termination of local 

traffic? Do you see that? 

A. 	 Yes. 

Q. And there are rates for that, are 


there not? 


A. 	 There are. 

Q. Let's go down to Section 6.1.3. 

First sentence states: "The Parties have been 

unable to agree upon whether, pursuant to the 

FCC's February 26, 1999 Declaratory Ruling in 

Docket CC 96-98, dial up calls to Internet 

Service Providers or Information Service 

Providers should be considered Local Traffic for 

purposes of this Agreement." Do you see that? 

A. 	 Yes. 

Q. And you are very familiar with that 

particular FCC order from 1999 regarding dial-up 

traffic to I SPs, are you not? 

A. 	 Yes. 

Q. In fact, you filed testimony, as you 

indicated earlier, in the Florida generic 

proceeding regarding that particular FCC 

Declaratory Ruling; is that not correct? 

A. 	 Yes. 

Q. 	 And at the time you filed your 

~ 

~ 
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testimony in Florida in that generic proceeding, 

what was BellSouth's position regarding the FCC's 

February 26, 1996 Declaratory Ruling? 

A. I am trying to remember the time 

frame of that. I believe at that time the 

Declaratory Ruling had been vacated. I s that 

correct? BellSouth's position has also been 

that dial-up calls to ISP are not local traffic. 

I am not sure exactly what position aspect you 

are looking for. 

Q. And these dial-up calls, these are 

calls from the controversy involved calls 

from a BellSouth end user to an ISP customer 

serviced by CLEC within the LATA; is that 

correct? 

A. Well, not necessarily the LATA 

did not come into it as much as serviced by a 

CLEC, yes. 

Q. But from the CLEC's perspective, it 

was considered to be a local call; is that not 

correct? 

A. Well, that was the issue is 

whether it was a local call or not. 

Q. And in your Florida testimony that 

you filed in that proceeding, did you not 
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indicate that BellSouth took the position 

jurisdictionally that that type of traffic was 

more interstate than local? 

A. Yes. 

Q. 1 want to draw your attention to 

that section of 6.1.3 where we were just looking 

that states: "However, without prejudice to 

either Party's position concerning the nature of 

ISP-bound traffic, the Parties agree for purposes 

of this Agreement only to compensate each other 

at the same per minute use rate set forth in 

Paragraph 6.1.2 for ISP-bound traffic." Do you 

see that? 

A. Yes. 

Q. What did the parties agree to in 

Mississippi relative to compensation for 

ISP-bound dial-up traffic? 

A. The parties agreed that local traffic 

would be compensated at the rate set forth in 

6 . 1 . 2 and, 1 ikewi s e , I S P - b 0 u n d t r a f f i c wo u 1 d be 

compensated at those same rates, again without 

either party waiving their right on position as 

to what the jurisdiction of that traffic was. 

Q. At that point in time when you 

ent-ered into that agreement in Mississippi to 

~ 
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compensate ISP-bound traffic as local traffic,1 

~ that was inconsistent with BellSouth's2 •
traditional company policy; is that not correct? 

4 

3 

A. Well, let me go back a second. We 

actually did not agree to compensate it as 

{3 local. We agreed to compensate it at the same 

7 rates. That is a minor distinction, but an 

important onE; for us. 


9 


8 

A,t that point in time, BellSouth 


took the posi tion that or the posi tion was 


11 
 that ISP-bound traffic was not local and was 

interstate in nature. However, as this states,12 

we agreed, without waiving that position, to13 

14 handle the a9reement of ISP-bound traffic at the"""
intercarrier compensation rates set forth in • 

16 6.1.2. 

Q. So in the Mississippi Agreement, you17 

18 agreed that local traffic would include all the 

19 calls that originate and terminate in the same 

LATA; is that correct? 

21 A. Yes. 

22 Q. And you also agreed that dial-up 

23 calls to ISPs would be compensated at a local 

24 compensation rate; is that not correct? 

A. Or at the rate set forth in 6.1.2, 
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yES. 
~ 

Q. Thi s agreement did not go to 

arbitration, did it? 

A. No, it did not. 

Q. Why did BellSouth agree to compensate 

dial-up ISP traffic at the local compensation 

rates in Mississippi? 

A. BellSouth agreed as part of a 

confidential settlement resolving both some back 

issues, or past issues, and to resolve the going 

forward issue of how ISP-bound traffic should be 

resolved to enter into this agreement wi th AT&T. 

Q. What past issues were being resolved 
~ 

by that agreement? 

THE WITNESS: I have a question. I 

don't know if 

MR. SHORE: We can go off the 

record and talk about it. 

(Discussion ensued off the record.) 

Q. (By Ms. Cecil) Ms. Shiroishi, 

before we went off the record, you were talking 

about settling past issues in Mississippi. What 

issues are you referring to? 

A. It could have been again, I 

cannot reca 11 exact 1 y . But it could have been 

• 
~ 
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that this was resolved going forward in this 

manner in exchange for a resolution on a past 

issue related to this same issue, or past 

amounts and dates related to this same issue. 

Or perhaps it was just agreed to resol ve the 

issue 	 without going to arbitration. 

Q. You don' t know for sure, do you? 

A. I don't recall, no. 

Q. Now, the language that is in 6.1.3 

regarding settlement of how ISP-bound traffic 

would be compensated, it does not appear in the 

North Carolina Agreement, does it? 

A. I am sorry, ask me that again. 

Q. 'I'he language in 6.1.3 about resolving 

how dial-up traffic to ISPs would be 

compensated, that is not in the North Carolina 

Agreement, i .)c' it? 

A. No, I do not believe it is. 

Q. SO that is clearly one difference 

between the North Carolina Agreement and the 

Mississippi Agreement; is that not correct? 

A. Yes. 

Q. So with respect to the Mississippi 

Agreement, by virtue of this settlement of how 

dial-up traffic to ISPs would be handled, there 

OCIIC'AL_JII~_. 
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was no issue about whether or not that traffic 
~ 

would be considered local or not local within 

the definition of local traffic in that 

agreement I would you not agree? 

MR. SHORE: I am going to obj ect to 

the form. 

Q. (By Ms. Cecil) Do you want me to 

repeat it? 

A. Yes. I ,am sorry. 

Q. Or do you want me to simplify it? 

MR. SHORE: That would help me, but 

the witness is being deposed. 

Q. (By Ms. Cecil) Wi th respect to the 
.......... 


settlement in the Mississippi Agreement, which 

was dial-up traffic would be compensated at 

local rates, dial-up ISP traffic would be 

compensated at local rates, that issue no longer 

impacted what was the definition of local 

traffic in the Mississippi Agreement; isn't that 

correct? 

A. You mean in the North Carolina 

Agreement? 

Q. No. In the Mississippi Agreement. 

A. Well, the issue was addressed in the 

Mississippi Agreement as we see here. I am 

""'" 

• A!1MIIA"~~"~«JIIfaC' • 

ATlANTA.GEORGIA WASHINGTON.DC CHICAGO.ILUI"OIS NEW \'OIlK. N£~' YORK"&,.,._.,«).1) .._777 _ '110. Candltr 8 ..1<1",.
"Co..pI........., CCIIII'C'rniCC' R ....s 


F.n...U'/4CN) .._'U TI"'__'~""I"A'" !""'\ , J 27 p....hhC' 51"". 
T... Fro< _77) <119'!:-fT177 A a_la" GC'orw:la 3fl3 03Major eilift 1'1••_..... :7 \ V w __«...po........CCMn 


http:WASHINGTON.DC


5 

10 

15 

20 

25 

62 


not1 

Q. So once you agreed th.at dial-up2-----. •
traffic to ISPs would be compensated at the 

4 

3 

local rate, there was no controversy as to 

whether or not it would be local traf fie or not 

6 local traffic for purposes of the definition; 

7 isn't that correct? 

A. Right. Again, the rates, the8 

ISP-bound traffic would be compensated as 

intercarrier compensation at the rate set forth 

9 

in 6.1.2.11 

Q. I want to ask you, following up on12 

some comments you made in your testimony in 

14 

13 

Florida, is it not true in the Florida generic 
.",-" 

proceeding in which you testified about dial-up 

calls to ISP that BellSouth took the position16 

17 that such traffic was interstate access service 

and was predominantly interstate in nature?18 

19 A. That is correct. 

Q. You did not want the Florida 

21 Commission to rule that dial-up ISP traffic was 

22 subject to local reciprocal compensation rates; 

is that correct?23 

24 A. CQrrect. 

Q. And the nature of the calls that 

.",,-, 
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were at issue in Florida, these dial-up calls to 

~ 

ISPs, the calls were from a BellSouth end user 

customer to an ISP where the ISP had obtained 

local service from a competing provider; is that 

not correct? 

A. Correct. 

Q. And even though 

MR. SHORE: Now, I am sorry. I 

need to object to your characterization of the 

calls. I want to make an ongoing objection if 

you keep doing it, but to the extent there is 

a legal conclusion from it, it might be a moot 

point. 
~ 

You can answer that you already 

did. 

Q. (By Ms. Cecil) So even though these 

calls from the BellSouth end user to the ISP 

might have looked like local calls, were within 

the LATA, you were arguing that, no, they may 

look like local calls but they are not local 

calls and, therefore, they shouldn't be treated 

as local calls for compensation purposes; is 

that fair? 

A. I guess that is a, yes, simplistic 

version of it. Yes. 

•. ,,--' j• 
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Q. And unlike the position that you 

took in the Florida generic proceeding, AT&T and 

BellSouth agreed in Mississippi that dial-up 

calls to ISPs within a LATA were to be 

terminated Cit local compensation rates; is that 

not correct? 

A. The pa rt i es ag reed tha t the 

intercarrier compensation rates for ISP-bound 

traffic would be those set forth in ti.1.2, yes. 

Q. And those would include calls to 

dial-up I SPs wi thin the LATA; right? 

A. I believe it defines those calls 

would be calls to an ISP by dialing a local 

dialing pattern . 

Q. Well, what about calls within the 

LATA to an ISP tha't were not dialed in such 

fashion? 

A. I would have to go back through the 

agreement. I am just reading from Section 6.1'.3 

on that. 

Q. Well, let's look at Section 6.1.3, 

page 21. Look at the fourth line down. That 

is where I was rt::?ading from. "Dial-up calls are 

defined as calls to an ISP that are dialed by 

using a local dialing pattern, (7 or 10 digits) 

• _DaMlICWK:"~I..m''''D''U''_ . 
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by the calling party, (hereinafter referred to 
~ 

as"ISP-bound traffic") "2• 
1 

What is ten-digit dialing; what kind3 

of call does that denote?4 

A. Typically ten-digit. dialing is c: 

6 local call that is dialed in an area where you 

7 pretty much use an area code. 

Q. Within the LATA? 


9 


8 

A. Yes. 

Q. Let's move again to the North 

Carolina negotiations. Did you state earlier 

12 

11 

that you did not know when those negotiations 

began? 

• 
13 

~ 
A. Correct.14 

Q. And you sta ted, I bel ieve, tha t you 

got involved after the parties had their 


17 


16 

arbitration hearing; is that correct? 

A. Again, I am not sure if the hearing 

19 

18 

had been held, but it was after the arbitration 

I· wa s filed. 

21 Q. You didn't file any testimony in 

22 that arbitration, then, did you? 


23 
 A. No. 

Q. Are you familiar with the FCC's 

April 27, 2001 order on dial-up calls to ISPs? 

24 

• 
~ 
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A. 	 Yes. 

Q. What did the FCC decide in that 

proceeding? 

A. The FCC decided that calls to ISPs 

were information access; however, they set forth 

a compensation scheme under Section 2.0.1. to 

handle those in the interim or in an interim 

basis until further ruling. 

Q. 	 And what was the interim basis? 

A. You want the rates or 

Q. 	 No, just the concept. 

A. The concept was if you had been 

compensated for ISP-bound traffic in the past 

you would continue to be compensated at rates 

set forth in the order and under a growth cap 

type scheme proscribed by the order. I f you 

had not been compensated for ISP-bound traffic 

in the past or if you were a new carrier, then 

you would not be able to avail yourself of the 

rates. 

Q. When you say compensated, you mean 

compensated at the local interconnection rates? 

A. I don't know if it set that forth 

or not. I don't recall if it specified what 

the compensation had to be at. It also 

.-~~..~-. 
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Q. And aga in I am sorry? 

A. I was going to say it also offered, 

I guess, a trigger type plan where carriers, 

ILECs, could avail themselves or not avail 

themsel ves under certain circumstances. 

Q. And again, that FCC decision was 

April 27, 2001; is that not correct? 

A. I believe that is. 

Q. Was that a follow-on or subsequent 

deci sion to the February 28, 1999 FCC 

Declaratory Ruling that is referred to in the 

Mississippi Interconnection Agreement in Section 

6.1.3? 

A. February 26, yes. I am not sure 

procedurally how they were linked, but 

MR. SHORE: We will stipulate it was 

subsequent. 

THE WI TNESS: It wa s subsequent. 

And it was, I guess, in response to the vocator 

of that order. 

Q. (By Ms. Cecil) You would agree wi th 

me that the North Carolina Second Interconnection 

Agreement, which is not an issue in this 

agreement, was executed after the April 27, 2001 

decision, was it not? 

,.........., 
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A. Yes. 

Q. So tha tis another di ff erence between 

the Mississippi Agreement and the North Carolina 

Agreement. The Mississippi Agreement, at the 

time it was agreed to the FCC's April 27, 2001 

order, was not yet out; is tha t not correct? 

A. Correct. Well, yes, that is 

correct. 

Q. l.et I s look at some of the North 

Carolina 

A. Well, I am saying that. I don I t 

actually know the date the Mississippi Agreement 

was signed. I am almost positive, but. 

MR. PEACOCK: May 28, 2001. 

THE WI TNESS: Yes. 

Q. (By Ms. Cecil) We are going to 

look at the North Carolina Agreement as well as 

continue with some of your testimony. 

(AT&T Exhibit-3 was marked for 

identification.) 

Q. (By Ms. Cecil) Before we go to the 

current Interconnection Agreement which is in 

dispute in this proceeding, I want to ask you a 

question about the prior Interconnection 

Agreement, what AT&T has referred to as First 

~ 
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Interconnection Agreement in its complaint. 

I have handed you what has been 

marked as Exhibit 3 to this deposition, which is 

excerpts from the prior or First Interconnection 

Agreement between AT&T and BellSouth and North 

Carolina dated April 28, 1997. I would ask you 

to turn to the last page of that Exhibit 3. 

Do you see in the middle of the 

page there the term local t raf f i c? 

A. Yes. 

Q. Could you read that into the record, 

please? 

A. "Local traffic means any telephone 

call that originates and terminates in the same 

LATA and is billed by the originating Party as 

a local call, including any call terminating in 

an exchange outside of BellSouth' s service area 

with respect to which BellSouth has a local 

interconnection agreement wi th an independent 

LEe, with which AT&T is not directly 

interconnected." 

Q. Let's go to your testimony. I would 

like to go to page 2, line 8. You state 

there, actually up on line 7: "In addition, I 

explain that it was BellSouth' s intent at the 

~ 

~. 
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time it entered into the agreement that calls 

that originated or terminated via switched access 

arrangements would not be included within the 

definition of "Local Traffic"." Do you see that? 

A. Yes. 

Q. Now, if you were involved in the 

negotiations after the arbitration had been held 

and after testimony had been held, how did you 

communicate to AT&T that it was BellSouth' s 

intent that calls originated or terminated via 

swi tched access arrangements would not be 

included in the 'definition of local traffic? 

A. Aft e r t he arb i t rat ion was f i led, the 

parties continued negotiating provisions of the 

Interconnection Agreement. 

t\t that point is when the 

substantive negotiations around the definition of 

local traffic, a9ain outside the scope of 

dial-up ISP can we kind of stipulate that is 

what we are talking about here, outside the 

scope of IS P? that the parties entered into 

fairly extensive negotiations about how local 

traffic would be defined, again outside the 

scope of I SP. 

During those discussions, we went 
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back and forth wi th different language. And 

that is when the parties had discussions around 

the swi tched access arrangements and how it 

would be handled. The definitions that either 

party filed in arbitration are not what was put 

into the final signed agreement. 

Q. So is it your testimony that AT&T 

entered into negotiations with you about the 

definition of local traffic, outside of dial-up 

traffic to ISPs, after the arbitration hearing 

was held? 

A. Again, I am not sure when the 

hearing was held. If we have that date, I can 

tell you what the scope of this was. And I 

wouldn t t say entered. I would say we continued 

negotiating, fairly substantially. 

The parties exchanged mul tiple red 

lines in the late May, June, July 2001 time 

frame. 

Q. If this was an issue, why would AT&T 

have not have included it in its arbitration 

petition? 

MR. SHORE: Object to the extent it 

asks her to characterize what AT&T did or why 

they did it. 

~ 
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THE WITNESS: I can't speak for what 

AT&T did. I can tell you that the parties 

continued negotiating on multiple issues, which I 

gave a list of earlier, after the parties had 

filed for arbitration. 

Q. (By Ms. Cecil) Well, to the best 

of your knolNledge, did BellSouth file anything 

when it responded to AT&T's arbi tration peti tion 

that the definition of local traffic, other than 

ISP traffic, was in dispute? 

A. I don't know that ei ther party I 

was not involved at that time. I don't know. 

I am sure the filing would state if we did, 

but I don't know. 

Q. ~~ell, wouldn't it be unusual for 

AT&T, in an arbitration, if it had an issue of 

the magnitudle of the definition of local traffic 

not to include it in its arbitration petition? 

MR. SHORE: Objection. 

THE WI TNESS : A g a i n I I can' t s p€ a k 

to AT&T I S intent. The de fin i t ion t hat was f i 1 e-d 

in AT&T's arbitration filing is not what was 

agreed to by the parties. Likewise, the 

definition that was filed in BellSouth' s North 

Carolina arbitration as th€ base document is not 
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• 
1 what the parties ended up entering into. 

2 We continued negotiating after the 

3 filing of that arbitration and negotiated fairly 

4 substantive changes around several issues. 

Q. (By Ms. Cecil) Regarding this 

6 language in your testimony, lines 7 through 10, 

7 where you talk about expressing where it was 

8 BellSouth's intent, how did BellSouth express 

9 this intent to AT&T that calls originated or 

terminated via switched access arrangements would 

11 not be included in the definition of local 

12 traffic? 

13 A. Well, first and foremost, by the 

• 14 language itself. The language says that, just 

reading from it: "The Parties agree to apply a 

1£ "LATAwide" 1 ocal concept to thi s At tachment 3, 

17 meaning that traffic that has traditionally been 

18 t rea ted as i n t r a LA T A toll t r a f f i c wi 11 now be 

19 treated as local' for intercarrier compensation 

purposes, except for those calls that are 

21 originated or terminated through switched access 

22 arrangements as established by the State 

23 Commission or FCC." 

24 So the exclusion is included in the 

language, and there were discussions around that 

.~ 
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exclusion. 

Q. Who was present during these 

discussions about that exclusion from AT&T? 

A. From AT&T, Bi 11 Peacock, Mi chael 

Karno. I do not recall if Roxanne Douglas was 

present or not. Again, most of the SMEs we 

included, Roberta, Sami and I am not sure if 

they were i nvol ved speci f i cally or not. And I 

do not think Dave Talbot was involvedi but 

again, he was involved in some discussions. 

Q. Who was doing the talking for 

BellSouth during these discussions? 

A. Mostly myself. 

Q. What did you tell Mr. Peacock and 

Michael Karno and others from AT&T? 

A. We discussed what the exclusion meant 

and the fact that anything that originated or 

terminated through a swi tched access arrangement 

would not be counted as local. 

Q. Okay. Was there discussion about 

what the definition of switched access 

arrangements was? 

A. I do not r·ecall specifically around 

that issue. There was di scussion around what 

"as established by the earlier language to read 
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the ruling regulatory body meant," that language 

was modified to read "as established by the 

State Commission or FCC." So that was so 

the discussion around that was the fact that the 

FCC or 	 State Commission has jurisdiction over 

our tariffs, which is how we offer the switched 

access arrangements. So that discussion was 

held. 

Q. Why do you say in that paragraph, 

then, switched access arrangements means 

BellSouth tariffs? 

A. Well, it actually could be either 

party's tariffs. Because if BellSouth were 

participating from AT&T, it could be their 

tariffs. That is one alternative of language 

that will achieve the same purpose. The parties 

agreed upon this language. 

Q. Are you saying you actually discussed 

with AT&T that the language as established by 

Sta te Commi ssion or FCC rela ted to Bell South 

switched access tariffs? 

A. Either party's switched access 

tariffs. We made a change to that languag€, and 

in those discussions we discussed that. 

Q. My point is did you tell Bill 

~. 
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Peacock or Michael Karno or anyone else from 

AT&T that we, BellSouth, believe this language 

as established by the State Commission or FCC 

means BellSouth switched access tariffs? 

A. You would have to combine it wi th 

switched access arrangements as established by 

the State Commission or FCC. We discussed that 

would be an arrangement offered through the sale 

of the tariffs or over which the State 

Commission or FCC have authority. 

Q. ~vhen did those discussions take 

place? 

A. There were discussions on June 6 of 

2001 at BellSouth Center. I believe that the 

meeting was face-to-face. We actually, 

BellSouth, offered our original definition to 

AT&T sometim€~ in the May 22nd time frame. And 

the next meeting we had, there was discussion. 

The more subs tan t i ve I probably, 

discussion was held later on a conf-erence call 

in July. And I don't recall the exact date 

off the top of my head. But we were 

finalizing the North Carolina Agreement. And 

that is when that language change was actually 

made from "ruling regulatory body" to "State 

'A1;!!;;;R~~' 
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Commi ss ion or FCC." 
~ 

Q. Was it during those conversations you 

just mentioned that you also discussed what 

swi tched access arrang·ements meant or were you 

focusing more on the language "the State 

Commission or FCC"? 

A. No. They were discussed together. 

Q. How do you know those discussions 

took place on June 6, 2001 and then sometime in 

July of 2001? 

A. June 6, 2001, we had a meeting. 

And again, that was right after BellSouth 

offered the definition. And I recall discussing 
~ 

it, in fact, because we had just offered up the 

definition. At that point AT&T had not decided 

to accept it or not. It was just basically 

more of a discussion around what the definition 

would do. 

On the July conference call, we 

exchanged red lines after that conference call 

that said attached is a red line as a result 

of last night 1 s confer,ence call, and those 

changes are reflected therein. 

Q. Other than the red lined version of 

the agreements you just referred to, do you have 

• 	
~ 
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any 

."'-" 2 which 

3 you 

4 

document 

6 documents 

7 

8 you 

9 versions 

11 I don' t 

12 have 

13 recall 

14 not 
~ 

issue 

16 

17 e-mails; 

18 

19 

21 call 

22 

23 

24 reflecting 

remember 

~. 

other m'eeting notes or any other wri tings 

would confirm what you discussed and when •

di scussed it? 

A. I have not gone through every 

yet. 	 I am still looking through those 

to see. 

Q. The ones you have been through, did 

find 	 anything other than the red lined 

of the agreement you just referred to? 

A. 	 There are some handwritten notes, but 

reca 11 of f the top of my head if those 

anythin9 to do wi th this or not. I do 

the red lines in the e-mails, but I do 

recall 	 any meeting minutes specific to that 

at this point. • 

.0. So you have red I ines pI us you have 

is that correct? 

A. Yes. 

Q. And who are the e-mails to? 

A. 	 The e-mail after the July conference 

is to Bill Peacock. 

Q. What does that e-mail say? 

A. I '" '- says attached are the red lines 

I am paraphrasing, I can't 

exactly r.eflecting the conference 

•
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call last night and the accepted language ........... 


changes made therein, or something to that 

effect. 

Q. My question is do you have an e-mail 

or any other kind of wri ting that says: Here 

is what I told Mr. 8i 11 Peacock, or anybody 

else at AT&T, about what this language means 

except for those calls originated or terminated 

through swi tched access arrangements as 

established by the State Commission or FCC? 

A. As of the da te of the rea 1 time 

communications, not that I hav€ found, but I 

haven't finished looking through. 

Q. What about other dates? 

A. There are subsequent e-mail s that 

went back and forth between our companies 

putting forth each party's position. 

Q. What e-mails are those? 

A. There is an e-mail f rom Lea Cooper 

to Michael Karno and I believe one from Michael 

Karno to Lea Cooper. 

Q. What do those say? 

A. I can't recall off the top of my 

head, but basically after the parties realized 

we had a disagreement on this issue there 
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are two time frames here. To date we were 

talking about the negotiati.ons and what 

transpired. After the parties realized there 

were disputes over the issue, those are the 

e-mails I am referring to where it says 

BellSouth's understanding or position is and lays 

it ou t . And, likewise, Michael transferred back 

AT&T 

Q. Were those e-mails between you and 

Karno after the agreement had been signed or 

before? 

A. Yes, after. 

Q. Let' s g.o to page 3, line 1. You 

are talking, you make the statement here: "The 

e xc 1 u s i on .issp e c i f i call y targete d at in t r a LATA 

traffic." Do you see that? 

A. Uh-huh (affirmative). 

Q. What led you to that conclusion? 

A. The defini tion itself is addressing 

intraLATA type traffic. I f you read above, it 

says "meaning that traffic that has traditionally 

b~en treated as intraLATA toll traffic will n.ow 

be treated as local," I am skipping over, 

"except for those calls." 

SoO the definition itself is bounding 
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and discussing only intraLATA traffic. 
~ 

Q. Let's go down to line 13 on that 

same page where you say: II Such a ca 11 woul d be 

governed by BellSouth's switched access tariffs 

and would be subject to the appropriate switched 

access rates. It 

That line in your testimony, that is 

your conclusion; that language is not found in 

the North Carolina Interconnection Agreement 

anywhere, is it? 

A. Correct. 

Q. We talked about earlier that there 

is no definition or we believe, AT&T believes 

~ 
there is no definition of switched access 

arrangements in the North Carolina 

Interconnection Agreement. Do you remember that 

discussion? 

A. Yes. 

Q. Do you know if there is any 

defini tion in the North Carolina Interconnection 

Agreement that def ines swi tched access 

arrangements as established by State Commission 

or the FCC? 

A. A definition? 

Q. Yes. 
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A. 	 No, there is not, to my knowledge. 

Q. Let's go over to page 4 , lines 3 

and 5 . You're asked the question at line 1 : 

"Was Mr. King a part of the negotiations?" 

And your answer was: "No. He was 

not involved in any of the negotiations 

regarding this contract language. His 

involvement began after the contract was signed 

and the dispute arose regarding this language." 

l~re you saying Mr. King did not 

attend any negotiation sessions with BellSouth 

for the North Carolina Agreement? 

A. No. I did not attend any or I 

was not involved in negotiating any provisions 

with Mr. King before the North Carolina contract 

was signed. 

Q. So tha t te s t imony shou I d be modi f ied, 

should it not, to state he was not involved in 

any of the negotiations regarding this 

interconnecti.on language to which I was invol ved? 

MR. SHORE: Object to the form. 

THE WITNESS: Well, I was involved 

in all .of the substantiv€ negotiations around 

this language around this issue. 

Q. (By Ms. Cecil) Let me make sure I 

~ 
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understand. I thought you said earlier that you 

were involved after the arbitration had been 

held? 

A. Right. The language at di spute in 

this case was not negotiated until after the 

arbitration was held. 

Q. Okay. Let • s go to page 4 and let's 

go to lines 10 through 11. You state there: 

"AT&T and BellSouth started the negotiations of 

Second Interconnection Agreement using a 

definition of local traffic that was similar to 

the definition in the First Interconnection 

Agreement." 

What definition was that? 

A. I don't have it with me, obviously; 

and I probably am not going to paraphrase 

exactly correct. But in the peti tion it is 

contained in the petition or the version that 

BellSouth filed for arbitration in North Carolina 

and basically states that local traffic means 

any telephone call that originates and terminates 

in the same LATA and billed as a local call. 

I don't remember if it is the same words, but 

it is the same concept. 

Q. And you don't know that from any 
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personal knowledge because you wen" not involved 

in the negotiations when they first started; 

right? 

A. Again, that is no, not from 

personal kno\<lledge, but that is what BellSouth 

filed in the arbitration. 

Q. Well, how do you know, then, that 

when the negotiations started that BellSouth 

offered AT&T a defini tion that it did use wi th 

other carriers? 

A. That is not at the start. Thatis 

during the course of the negotiations. 

Q. Okay. When during the course of 

negotiations did BellSouth offer AT&T a 

definition that they had used with any other 

carriers? 

A. Around the May 22/ 2001 time frame. 

Q. That was after you had become 

involved in the negotiation also? 

A. Y1es. 

Q. What definition was that? 

A. That was the definition discussed on 

page 5/ which is local traffic is any telephone 

call tha t orig ina tes or termi na tes in the LATA 

"except for t:hose calls that are originated or 

, Alexander Gall sociates, Inc. 
COURT RliPOlITlN<l 

• __MICAl'-'''__ • 

• 


• 


• 

ATL.ANrA.GEOIIIG.... WASHINGTON. DC CHICAGO.IU.JNOI'S NEW YORK. NEW YORK 
'lt1.p...... I..4) ._'7T7 c-..._.....,. C_f_...R_ !500 TIM <:a_ltr B..IId.... 
F........1t 1400) .!15~"'6 1271'1r_..... sa.... . Thr_""u, eo ........ A .... 

T<III Frn 48"") .tSS-IIf1"" A II.....G .......3 IDG3
"l.jerC.... 1'1• .-....W'WW-«..cnpo....a.c_ J3{, 



• 2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

• 
13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

215 

• 


85 


terminated through switched aCCess arrangements 


as established by the ruling regulatory body_" 


Q. And you say that "This new 

def ini ti on expanded wha twas consi dered local 

within the LATA, but st i 11 excl uded mi nutes tha t 

traversed swi tched access arrangements that the 

carrier had purchased from BellSouth." 

Do you see that, where you make that 

statement on page 4 at lines 13? 

A. Yes. 

Q. How did that new definition expand? 

What was considered local within the LATA? 

A. Well, under the First Interconnection 

Agreement, in order to be considered local the 

call had to be billed by the originating party 

as a local call. Before under this definition 

offered in the May time frame, the billing was 

not an issue. It was around more of the 

routing of the traffic. So things that, for 

instance, AT&T may not have billed as local 

could still potentially be considered local under 

this definition. 

Q. Under the First Interconnection 

Agreement, do you know whether BellSouth charged 

AT&T for or terminated traffic for AT&T at 

Alexander GaJl~"'f;sociates~ Inc. 
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local rates which AT&T had not billed as local? 

A. I don' t know any historical data on 

the billing. The local traffic definition would 

state that any telephone call that originates or 

terminates in the same LATA and is billed by 

the originating party should be compensate"Ci for 

reciprocal purposes as local. 

Q. But you indicated you don t t know 

what actually happened between the parties? 

A. No. I would hope that that is the 

definition that was used to calculate the 

billing. 

Q. Now, would you be surprised if, in 

fa c t , AT & T had sen t t r a f fie whieh Bell S out h 

terminated at local rates which AT&T had not 

billed at local rates under the First 

Interconnection Agreement? 

A. Again, I don' t know that. I am not 

sure how to answer that. Tha t would be, I 

guess, a violation of the Interconnection 

Agreement. 

Q. So is it your testimony, then, that 

AT&T benefited from this new definition because 

it no longer had to bill certain traffic as 

local and it would qualify as local traffic? 
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r. " • I am not going to make an opinion 


about whether it benef i ted or not. It wa s a 


definition that we offered to AT&T. 


Q. Well, you say right here in line 13: 

"This n-ew definition expanded what was considered 

local wi thin the LATA." What did you mean by 

expanded? 

A. Whether that is a benef it or not is 

more of an opinion question. On the other 

side, there would be less access that they would 

recei ve from BellSouth. So, again, whether it 

is a benefi t or not would be up to that CLEC 

to decide. 

Q. Let I S go down to lines 19 to 22 on 

tha t same page. You say: "AT&T responded that 

it wanted to avail itself of this new LATA wide 

local traffic definition with the exclusion for 

traffic that originated or terminated through 

swi tched access arrangements, but proposed a 

slight language change. It 

What language change was proposed by 

AT&T? 

A. ' The change from ruling regulatory 

body to State Commission or FCC. 

Q. When did this occur? 
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.r... • It occurred in the discussions in 

the July conference call. 

Q. ~vhy did ATbT indicate that it wanted 

to make this change in the language? 

A. The only reason that I remember 

being discussed is just that they felt it was 

if we were referring to the Commission or 

FCC, why not sta te that. 

Q. That is all they said? 

A. That is all I recall about that. 

Q. Do you have any meeting notes that 

reflect this conversation that you had with AT&T 

as to why they wanted to make this change? 

A. A.gain, I haven't finished going 

through everything for the discovery, but I have 

not found any yet, no. 

Q. Let's go over to page 5, lines 5 

through 7. The terminology, "ruling regulatory 

body, II that you refer to, do you have that in 

interconnecti on agreements wi th other competing 

providers? 

A. Yes. 

Q. Where you have that language with 

other providers in other interconnection 

agreements, how is traffic, dial-up traffic to 
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ISPs treated for compensation purposes? 
~ 

A. I couldn't tell you that off the top 

of my head. Each agreement has a provision 

that als with that and could be individual and 

specific. I don't know that there is any 

pa t t ern wit h t hat 0 r reI ate d tothat ph r a s e . 

Q. So when you were talking here about 

ruling regulatory body and other parts of your 

testimony where you provided this to other 

CLECs, that was just relative to the definition 

of local traffic; it didn't necessarily have 

anything to do with compensation for dial-up ISP 

traffic? 

~ 
A. No. 

Q. All right. Let's go to lines 10 

through 14 where you say: "In the course of 

these discussions, the Parties discussed the fact 

that this reference was to the swi tched access 

arrangements that are offered for purchase 

through each Party's swi tched access tariffs, 

which are approved by the State Commission (for 

intrastate swi tched access) or the FCC (for 

interstate swi tched access)." 

What discussions are you referring to 

there? 

• 
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A. Again, most specifically the June 

6th, 2001, I believe it was, face-to-face 

meeting and the July conference call. 

Q. Let's go down to lines 23 through 

25. You make the reference there: "In the 

course of those discussions, we drew diagrams on 

the whiteboard and specifically discussed the 

calls that traversed switched access arrangements 

and the fact that they would be expressly 

excluded from the definition of Local Traffic." 

Now, when did these discussions take 

place? 

A. That was in the June 6th meeting 

when we were discussing that . Again, at that 

time AT&T had not availed itself of the 

definition. BellSouth had just offered it, and 

we were just having discussions about what it 

meant. 

Q. What were the diagrams that were put 

on the whi teboa rd? 

A. Basically, we were just showing how 

the traffic routing would affect it and the fact 

that whenever a local, it would be considered 

local, whenever it switched access, it would not 

be local. 
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Q. Wha t if it went over a trunk where ,"'""
there was combined access? 

A. It would depend on the trunk group 


type. But I don t t know that we talked about 


that, but that would be the answer. 


Q. You don I t know whether you tal ked 

about a trunk where you might have combined 

1 0 cal, i n t r a LATA and i n t e r s tat e call s 0 v e r t hat 

same trunk? 

A. No, I don't recall any, that 

specific question being asked. 

Q. So was the discussion on the 

whi teboard where you would have a dedicated 

~ 
trunk that would only cover local traffic and 

other dedicated trunks that would cover non-local 

traffic? 

A. Again, going back to the trunk type, 

was ita swi tched access trunk group or a local 

toll trunk group? 

Q. Well, I want to ask you a follow-up 

question about trunk groups, now that you 

mentioned that. 

We talked earlier about the access 

server request and that all trunk groups are 

ordered through the access server request. What 

• 
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is there on the access server's request which 

di fferentiates whether it is going to be a 

swi tched access arrangement versus a local 

arrangement or local interconnection arrangement? 

A. There are trunk type indicators that 

are actually populated by the ordering party, I 

believe, as to what type of trunk group that it 

is. 

Q. ~~hen you had the di scussion and you 

were drawing diagrams on the whi teboard, at that 

point in time were the parties also discussing 

network archi tecture at the point of 

interconnection? 

A . I don't recall if point of 

interconnection was being discussed or not. I 

do believe we were discussing trunks and 

facilities compensation, and it is very possible 

we were di scussing other network archi tecture 

type t h i n g s . 

Q. Do you have any of these diagrams or 

copies of these diagrams that you referred to in 

your testimony on page 5? 

A. No. 

Q. Do you know if anyone at BellSouth 

ever kept copies of these diagrams? 
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A. We arE still looking into everyone I s 

f i 1 e s abou t t ha t . 

Q. So I want to make sure. Do you 

know if the pa rt ies ever di d any di ag r ammi ng 

relative to point of interconnection or network 

architecture? 

A. Yes. Yes, we did. 

Q. So you are saying you did diagrams 


on both? 


A. Yes. We had diagrams on many 


issues. 


Q. And the day that you were doing 

diagrams relative to what would traverse a 

switched acc.ess arrangement, are those the only 

diagrams that w.ere discussed and put on the 

whiteboard by the parties? 

A. I don't know. 

Q. Let I S go over to page 6 where you 

talk about you have agreements with other CLPs 

that contain the LATA wide definition down at 

the bot tom of page 9. 

Now, when you filed this testimony, 

were you saying that they have got the same 

def ini tion of LATA wide, the same LATA wide 

definition of local traffic? 
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A. I am not sure I understand your 

question. 

Q. Let me strike that and rephrase it. 

\vhen you filed this testimony that 

said you have "interconnection agreement s wi th 

CLPs that contain the LAT".. wide definition of 

local traffic," were you referring only to the 

definition of local traffic as being the same? 

A. I still am not sure I understand. 

As opposed to what? 

Q. As opposed to a definition of local 

traffic and provisions which cover how ISP-bound 

traffic should be compensated? 

A. Right. No, I was BellSouth does 

not define, within our definition of local 

traf f ic, I SP-bound tra f f i c. There may be a 

subsection that says it either isn't local or 

here is how we handle ISP-bound traffic. But 

for the definition of local traffic, I was 

referring to the definition outside the scope of 

dial-up ISP. 

Q. 	 Just so the North Carol ina Commission 

understands what you are referring to here, you 

are saying we have an AT&T/BellSouth agreement 

with a LATA wide definition of local traffic, 
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and we have some CLEC, other CLP or CLEC 


agreements that have the same definition? 


A. Right. 

Q. But you are not saying to the North 

Carolina Commission that all of the terms that 

are in the North Carolina Interconnection 

P>.greement between AT&T and BellSouth are of the 

same terms, all of the same terms on an 

interconnection agreement wi th BellSouth and 

other CLPs; is that correct? 

A. No. The only time that would be is 

when someone adopted a BellSouth agreement. 

Q. Is it the case that the North 

Carolina Commission should look to the 

AT&T/BellSouth Agreement in its entirety and 

compare to it a CLEC agreement in its entirety 

to come to the conclusion of whether or not the 

agreements are similar or the same? 

MR. SHORE: I. obj ect to the -extent 

she asked you for some legal conclusion on what 

the Commission ought to do to decide the 

ultimate issue in this case. I f you have some 

lay opinion about that, I suppose you can 

answer. 

THE WITNESS: That is if I have an 
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opinion. 

No. I think the point or the 

disagreement revolving around this issue is there 

is value in evaluating whether that same 

.)definition l· c· found in other agreements and how 

the parties have handled that. 

Q. (By Ms. Cecil) Well, wi th respect 

to the interrelated language that is referred to 

in a subsequent section, do the CLP agreements 

that you have that you mention in your 

testimony, do they also have that interrelated 

language in it? 

A. I don' t know off the top of my head 

whether any of those have it or not. I don I t 

know. 

Q. And you have just indicated that not 

necessar'ily any of those would also have the 

language that deals with how dial-up ISP traffic 

is to be accomplishedi is that not correct? 

A. Right. It mayor may not differ. 

Q. All you are saying here is we have 

some other agreements out there that have the 

same definition of LATA wide traffic for local 

traffici isn't that correct? 

A. Correct. 
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Q. You are not trying to tell the 

Commission that there is anything else magical 

about these CLECs/CLP agreements related to the 

agreement, are you? 

A. No. Just the fact that the 

definition is the same as the subsequent 

question follows, and that no other CLP has 

taken this posi tion. 

Q. Let • s move over to pages Band 9, 

specifically page 9. You make the statement at 

line 8 that "The reference to the 

interrelationship was added as the Parties were 

negotiat ing mut ua 11 y agreeabl e 1 anguage to deal 

wi th Voice over Internet Protocol." Do you see 

that? 

A. Yes. 

Q. And that statement relates to Section 

5.3.3 and in particular the last line in 5.3.5; 

is tha t not cor rect ? 

A. S.3.3? 

Q. Yes. 

A. Yes. 

Q. When you say the interrelationship in 

line 8, you are referring to the last sentence 

of 5.3.3 that states; "This Section is 

. Alexander GaUtWrAssociates, I,fic.. 
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interrelated to Section 5.3.1." Do you see 

that? 

A. Yes. 

Q. Now, as I read your testimony, what 

you are saying to the Commission is, this last 

sentence, and again, it is in quotes, "This 

section is interrelated to Section 5.1.1," does 

not relate to the entirety of Section 5.3.3, but 

it only relates to the last two lines of the 

section that deals with Voice over Internet 

Protocol traffici is that correct? 

A. Well, no. What I have stated there 

is that the reference was added as the parties 

were negotiating mutually related language for 

Voice over Internet Protocol. 

Q. What is the conclusion you want the 

Commission to draw from that testimony at lines 

8 and 9? 

A. As the parties were trying to reach 

resolution on this issue, which I believe was an 

arbi trated issue 

Q. This issue meaning Voice over 

Internet? 

A. 	 Voice over Internet Protocol. 

there actually was not a switched 
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access definition in the Interconnection 

Agreement until the parties started negotiating 

about Voice over Internet Protocol. At that 

point is when the switched access definition was 

inserted, not as it reads today, but at that 

point in time, and was negotiated in connection 

wi th the Voice over Internet Protocol and ho""'! 

the parties would handle that. And the language 

di d change over time with red 1 i nes and 

counterproposals from each party. 

Q. When did the Voice over Internet 

Protocol take place? 

A. Well, there were, I guess, different 

phases of the negotiations. We negotiated this 

issue fully. And, I believe, we filed 

arbi tration on this. 

Does anybody know to conf i rm tha t? 

MR •. SHORE: Don't use that to 

testify. 

THE WITNESS: I believe the parties 

did file arbitration on this issue. Again, the 

parties continued negotiations on several issues, 

this being one of them. And this language was 

inserted in the June-July time frame. 

Q. (By Ms. Cecil) And from BellSouth t s 
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position, why was it inserted? 

~ 2 A. What language, Voice over Internet •
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Protocol? 

Q. No. "This section is interrelated 

to Section 5.3.1." 

A. Because if you read there it talks 

about any Voice over Internet Protocol that 

or iginates and terminates in a di fferent LATA 

shall not be compensated as local. This is 

related to ~).3.1. 

If the parties had agreed to a local 

traditional calling area type definition of local 

traffic, then that sentence would need to read 

that any VOIP transaction that originates in one 

VOIP area and terminates in another and • 
references back to the defini tion of local 

traffic. 

MS. CECIL: Mark thi s as Exhibi t 4. 

(AT&T Exhibit-4 was marked for 

identification.) 

Q. (By Ms. Ceci I) Ms. Shiraishi, if 

you would point me to the reference you just 

made regarding VOl P in 5.3.17 

A. 5.3.37 

Q. I thought you said this section is 

Alexander Gall ~. 
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interrelated to Section 5.3.1, related to VOl? 

"""' language in 5.3.1. Tha tis wha t I though t you 

said. 

A. Right. In Section 5.3.3, the last 

sentence I am sorry, second to the last 

sentence: "Notwithstanding the foregoing, and 

without waiving any rights with respect to 

either Party's position as to the jurisdictional 

nature of VOlP ... " 

That sentence continues on: It 

provided, however, that any VOIP transmission 

whi ch or igi na tes in one LATA and termina tes in 

another LATA shall not be compensated as Local 

"""'Traffic. This Section is interrelated to Section 

5.3.1," 

If the parties had not gone to a 

LATA type defini tion, that would need to read, 

provided, however, that any VOIP transmission 

which originates in one local calling area, or 

corresponding to whatever the parties agreed to. 

Q. But my point is, it says: "This 

section is interrelated to Section 5.3.1. tI Is 

there anything in Section 5.3.1 that addresses 

Voice over Internet Protocol traffic only? 

A. No. What that last sentence is 

• 
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talking about is that, to paraphrase, VOIP 

transmission is going to be eligible for a 

eIP-COM wher~2 it is interLATA. So that had to 

be related back or interrelated back to the 

definition of local traffic. Because if the 

definition of local traffic had been your 

traditional local calling area, then that would 

have needed to be local calling area. 

Q. Well, why does it say this section 

is "interrelated" as opposed to, the last two 

sentences of this paragraph, are "related" to 

5.3.1? 

A. I don't know. Perhaps it could have 

been more specific in the last section. But 

again, the entire swi tched access defini tion was 

put in to deal wi th or at the time the 

parties were negotiating VOIP provisions. 

Q. Who wanted that to be added in? 

A. I don't have calls that I don't 

have notes on that. But that is potentially 

something that BellSouth may have wanted. 

Again, for adoption purposes, if someone wanted 

to adopt that section to make sure they had to 

take the intE:rrelated terms and condi tions. 

Q. Let move over to page 9 of your 

sedates. Inc. 
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testimony. I want to talk about your testimony 

~ 

in answer to: "Does other language in Attachment 

3 address the migration to this new definition 

of local traffic?" 

When you say at line 16, "Further, 

the definition," did you mean the definition of 

local traffic? 

A. Yes. 

Q. Where is it, anywhere in the North 

Carolina Interconnection Agreement, that it 

states that the definition of local traffic is 

related to the type of arrangement or trunk 

group that the traffic originated or terminated 
~ 

through? 

A. In the Section 5.3.1, which talks 

about I am sorry. 5.3.1 where it talks 

about: "The Parties agree to appl y a "LATAwide" 

local concept to this Attachment 3, meaning that 

traffic which has traditionally been treated as 

intraLATA toll traffic will now be treated as 

local for intercarrier compensation purposes, 

except for those calls that are originated or 

terminated through switched access 

arrangements ... " 

Q. So that is the exclusion language, 

• 	
~ 
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you are saying that is where the Agreement says 

it relates to the type of arrangement, the 

definition of local traffic? 

A. Yes. How you determine whether a 

call is local or not for purposes of 

intercarrier compensation as set forth here would 

have a bearing on how it was. 

Q. I think you told me earlier that 

switched acc.E~SS arrangement related to BellSQuth 

switched access tariffs? 

A. Either party's tariffs. 

Q. Is that what you testified to 

earlier? 

A. The arrangements are offered for 

purchase via either party's tariffs. 

Q. That is your definition of switched 

access arrangements, basically either party's 

tariffs? 

A. I wouldn't say the definition is 

either party's tariffs I shouldn't speak for 

AT&T. I'm not familiar with their tariffs. 

BellSouth's tariffs set out the 

swi tched access arrangements we offer, and those 

tariffs are offered via the tariff, and they are 

described in the tariff. 
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Q. How does arrangemen t al so then get 
~. 

translated to mean trunk group? 

A. Again, the swi tched access 

arrangements that are offered for purchase are 

all because they are switched around facilities 

and the corresponding trunks, also known as 

trunk groups in the industry. 

r.
".. But there is nothing in the 

agreement, then, the Interconnection Agreement 

for North Carolina that says that; right? 

A. The language is covered in 5.3.1 

that talks about originate or terminate of 

swi tched access arrangements. 
~ 

Q. And you go on to say there at line 

18: "As such, the parties included a provision 

in the Interconnection Trunking and Routing 

section of Attachment 3 that addressed this 

conversion." Do you see tha t? 

A. Yes. 

Q. What conversion? 

A. Basically Section 3.1 talks about 

to the extent the parties need to convert 

existing arrangements to the things agreed upon 

in this new attachment, and you can read it 

there, it talks about how that will happen. 

• 
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Q. I am still not clear. What was 

AT&T sUPPosE,d to conv~rt? 

A. Well, the way that the language 

do you want me to find the langua-ge in here? 

The language states: "The Parties 

will convert all existing interconnection 

arrangements and trunks to the interconnection 

ar rangement s descr i bed in thi s At tachment in 

accordance with the following: 

"Wi thin forty-fi ve days of ei ther 

Party's written request, the Parties will 

mutually develop an operations plan. " 

And then it goes on to talk about 

how we wi 11 do it. Basically that, to the 

extent needed, the parties will convert to 

comply wi th thi s .ag reement and it wi 11 be done 

within 45 days of either party's written 

request. It won't be done, but the parties 

will develop a plan to accomplish it. 

Q. Well, the language doesn't say to 

the extent needed, does it? 

A. 	 No. 

Q. 	 It says the parties will convert? 

A. Right. And then later it does have 

a trigger that either party has to request it . 
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Q. Has BellSouth requested this of AT&T? 

A. No. 

Q. Has AT&T made any request of 


BellSouth? 


A. Not to my knowledge. 

Q. So to the best of your knowledge I 

there has not been any conversion that has taken 

place with AT&T's facilities as a result of this 

Interconnection Agreement; is that correct? 

A. Right. But I am not sure that, 

from a technical standpoint, there needs to be 

any conversion. 

Q. Why would that be the case? 

A. Again, I am not sure. I am not a 

technical SME. But to the extent tha t thei r 

traffic is routed the way AT&T is comfortable 

under this arrangement, there would be no need 

to convert, and the same for BellSouth. 

Q. So it is up to AT&T's comfort level? 

A. Or BellSouth. 

Q. Excuse me? 

A. To the extent either party, you 

would have to look at how the trunk groups are 

operating today and the way the interconnection 

arrangements are and see if there is a need to 

~ 

~ 
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convert. 

Q. .A.nd today BellSouth has not made any 

request to AT&T to do any kind of conversion; 

is that correct? 

A. Correct. 

Q. What is the significance of doing 

this conversion; what does that do relative to 

the definition of local traffic? 

A. I don't know that there is a 

significance around what it does. Again, the 

definition of local traffic drives back to 

swi tched access arrangements. So to the extent 

that the arrangements aren't si tuated in a way 

that AT&T or BellSouth felt was in compliance, 

then they would have the right to convert under 

this language. 

Q. I don't understand that. What are 

you saying AT&T needed to do in its 

interconnection trunking arrangements in order to 

take advantage of the defini tion of local 

traffic that is in the Interconnection Agreement? 

A. I haven I t said they needed to do 

anything to take advantage of that. The way 

the definition reads now, any call that 

or igina tes and termina t·es in the LATA, of 
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course, this is BellSouth's position, that does 

not traverse switched access trunk groups is 

subject to local compensation. 

Q. Well, what would AT&T have to do 

under this Interconnection F,greement as 

interpreted by BellSouth relative to the local 

traffic in order to have all traffic within the 

LATA considered to be local traffic for 

reciprocal compensation purposes? 

A. Again, it would base back to the 

definition of local traffic. There would have 

to be no minutes that traverse swi tched access 

t run k groups. 

Q. So we would have to take all local 

traffic and convert it over to a switched 

all local traffic and make sure that it is on 

a 1 0 ca 1 t run k on 1 y ; is t hat cor r e c t ? 

A. Yes. 

Q. And it cannot traverse a trunk that 

is combined with intraLATA or interLAT.I;. traffic; 

is that correct? 

A. Well, again, it drops back to the 

trunk type. So what the trunk group type is 

would determine that. 

Q. That is what I am trying to get. 
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Are you saying AT&T would have to take all of 

its local traffic and put it only on a local 

trunk group in order to qualify as local traffic 

for purposes of reciprocal compensation under 

this Interconnection Agreement? 

lL Yes, for intraLATA, yes. 

Q. What about for interLATA? 

A. InterLATA traffic is not included in 

the definition of what can be considered local 

traffic. 

Q. Okay. So to the best of your 

knowledge, AT&T hasn't requested any conversion 

to BellSouth and BellSouth hasn't requested any 

conversion to AT&T; right? 

A. Yes. 

Q. So they are still operating, AT&T is 

still operating its network from a network 

configuration aspect the way it first did unoer 

the Interconnection Agreement; is that correct? 

A. Again, I am not familiar with I 

don't know if there have been changes or 

grooming that has taken place since then. 

Q. So your position is that AT&T would 

have to do all of those conversions to its 

network if, in fact, it has traffic today which 
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is multi-jurisdictional, running on the same 

trunk group, that it would have to change all "'"' 
of those configurations, put them on separate 

trunk groups, one for local, another for 

intraLATA and interstate in order to comply with 

this agreement and get traffic appropriately 

compensated; is that your testimony? 

A. The definition of local traffic 

states it must well, it excludes anything 

over swi tched access trunk groups. IntraLATA 

traffic group, there are local trunk groups that 

are considered local connections. You made a 

distinction between intraLATA. 

~ Q. Do you know today whether AT&T is 

sending traffic to BellSouth to be terminated 

that is local which is on a trunk that also 

ha s intraLATA tra f fie? 

A. I would assume so or, thus, we 

wouldn't have a dispute about this case. 

Q. Now, with respect to the 

interconnection trunking provisions that you are 

referring to in your testimony, you refer to 

3.3.1, 3.17.1, 3.18.1, 3.19.1, 3.20.1. Were 

these provisions negotiated from a red lining 

perspective? 
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.n.. I don I t know. I would have to go 

back and look. 

Q. If there wasn't any red lining that 

occurred relative to these particular sections, 

would that mean that AT&T believed that it was 

already complying with these provisions? 

MR. SHORE: Object to the extent 

THE WI TNESS: I can t t speak to what 

AT&T believed. 

Q. (By Ms. Cecil) If it was something 

that AT&T objected to, you would have probably 

red line versions going back and forth; is that 

not correct? 

A . Again, I can I t speak to what AT&T 

thought. If they want to do counterpropose 

language or strike language, yes, they would 

have proposed tha t to us. 

Q. That was the way that the parties 

operated; if there was an objection, you would 

normally send back red line, struck through 

language I et cetera? 

A. Yes. 

Q. And you are not sure whether any of 

these provisions you r·eferred to were subject to 

red lining and commentary back from AT~T? 
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A. Again, not without reviewing. 
~ 

Q. Did you or anybody else from 

BellSouth €ver explain to anybody from AT&T 

that, to the extent AT&T had combined traffic of 

local and intraLATA running on the same trunk 

group, that it would have to change that 

arrangement and have separate trunk groups in 

order to take advantage of the definition of 

local traffic in this Interconnection Agreement? 

A. I don't recall if that was 

specifically discussed or not. 

Q. I s there any way you can check your 

notes to see if it was ever discussed? 

A. Yes. But in the norma 1 cou r se of "'" 
negot iations, after a negotiat ion is completed we 

don't retain all of the documents that go along 

with it. We retain certain red lines and final 

documents. So it is possible that there is no 

documentation. 

Q. But you didn't have that discussion 

with Mr. Peacock or Mr. Karno, did you? 

MR. SHORE: Object to the form. 

She 	 testified a minute ago she didn't recall. 

THE WITNESS: My answer is the same. 

Q. (By 	 Ms. Cecil) To the extent you 

• 	
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don't recall, does that indicate that there is a 

probability that it was not subject to 

significant negotiation also between the parties? 

A. I guess that goes to how well my 

memory is. Again, I specifically recall us 

discussing the fact that the trunk groups would 

be separate and that would have an impact on 

the defini tion of local traffic. I do not 

r e calI dis C(l s sing tot he any hypothetical of 

to the extent this is the way we are doing it 

now, would we have to change it or anything 

around that. 

Q. So I guess I am trying to 

understand. BellSouth would tell AT&T that, and 

AT&T would somehow not arbitrate that issue? 

A. Again, these negotiations were handled 

after the arbitration was filed. I want to 

make sure we are clear on the time frame. The 

arbitration was filed; we continued negotiating 

things that the parties could negotiate, 

understanding that if either party I am 

sorry, if at any point we couldn't reach 

agreement, you go back to the original language. 

But these negotiations were being held after 

that arbitration was filed. 
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Q. Well, do you know the language you ........... 

refer to in your testimony that talks about 

local interconnection 3.1.1, 3.17.1, 3.18.1, 

3.19.1, 3.20.1, those given to AT&T for the 

first time after the arbitration negotiations? 

A. I don' t believe so. I can check 

the notes, but I don' t bel ieve those were new 

provisions proposed. 

Q. So bef ore the arbi tra ti on, you think 

these provisions were already in AT&T's 

possession as proposed by BellSouth? 

A. Aga in, I can go back and check; but 

I did not provide them as new language, so they 

""'
were provided sometime prior to my involvement. 

Q. Okay. But when you got invol ved and 

when you had discussions wi th AT&T, you are 

saying or you think or you don' t recall whether 

or not you advised Mr. Peacock or anybody else 

from AT&T that AT&T would have to do changes to 

its network, make these conversions in order to 

take advantage of the definition of local 

traffic? 

MR. SHORE: Objection. Asked and 

she answered it. 

THE WITNESS: I don't typically 

• ""'
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each carrier has individual network1 

'............ 
 architectures. I don't always go into2 •negotiations knowing what the other party has. 

4 

3 

That is their responsibility to bring to the 

table. 

Q. (By Ms. Cecil) Wouldn't you 


7 


6 

consider that, just based on your many 


8 
 promotions and extent of interconnection 

negot i at ions, wouldn't you consider that to be a 

significant issue for AT&T; if they were told 

9 

you are going to have to go out and change11 

your network trunking configuration in order to12 

take advantage of the definition of local13 

traffic, wouldn't that be a big issue to them?14 
........... 


MR. SHORE: Same objection as the • 
prior question about what was important to AT&T.16 

THE WITNESS: I can answer from17 

other negotiation experience that not18 

necessarily. There are many carr iers tha tare 

multiple jurisdiction type carriers that actually 

19 

prefer that type archi tecture. They put their21 

22 local traffic and their local business on one 

23 architecture and their access on another. 

24 Again, I don't recall specific 

discussions with AT&T before this dispute about 

"'-' •• _'1_.aUllllau,_,,_1UI'lIalT • 
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that issue or before the Agreement was signed 

about that issue. 

But from a negotiation standpoint, 

t ha tis not tha t uncommon. We actually even 

have carriers who operate using independent ~.TIS, 

one for local, one for access, to keep that 

separate themsel ves for their own purposes. 

Q. (By Ms. Cecil) And relative to 

AT&T, you are not familiar with how its network 

is designed, are you? 

A. I am more familiar now than I was 

at the 	 time we negotiated this. 

Q. At the time you negotiated, are you 

saying you didn I t realize that AT&T had traffic 

that was local, intraLATA and interstate 

potentially on the same trunk group? 

A. I don't recall that being an issue. 

I may have known it, but I don't recall that 

that is I don't recall discussing that. 

Q. Wouldn't that have been an issue 

that would have corne up in the whi teboard 

di3gramming discussions that you mentioned that 

took pl ace when Mr. Peacock and Mr. Karno were 

in the room? 

A. Again, I think that would have been 

.~ 
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something F.T&T would have raised, perhaps. But 

BellSouth presented here is what the definition 

is, here is what we are offering you, here are 

the diagrams as to how it works. I can' t 

speak to what AT&T did or didn I t raise. 

Q. And you don't recall discussing wi th 

AT&T that it would have to make conversions of 

its network in order to take advantage of the 

definition? 

A. No. Again, there is conversion 

language in here. But, no, I don't discuss 

recall discussing it. 

Q. I think you testified earlier that 

this language, the conversion language was 

provided to AT&T, you certainly believe, sometime 

well before you got involved in th.e 

negotiations? 

A. I believe that it was, yes; but I 

could go back again and check. 

Q. And to make sure I understand, you 

have not found any meeting notes where there is 

any summary of meetings where AT&T was advised 

that it would need to do this conversion in 

order to take advantage of the definition of 

local traffic? 
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A. Again, that wouldn't be advice that 

we would give. The parties are negotiating 

interconnection agreement provisions, and that is 

the realm of the discussions. It is around 

that. 

Q. So your position is AT&T would have 

had to figure it out? 

A. No. My position is that if that 

was an issue of concern to AT&T that needed to 

be raised, that is where it would be raised. 

Q. But you don' t remember it being 

raised? 

A. 	 No, I don't. 

Q. And that doesn't strike you as being 

unusual in the negotiation as between AT&T and 

BellSouth? 

A. Again, given my experience with other 

carriers, it is not uncommon for them to want 

to separate their networks in those manners. 

Q. And I guess it is not unusual 

because you didn't know what AT&T's network was 

at the time? 

A. 	 Again, I don't recall, if 

Q. 	 Now 


MR. SHORE: Let her f ini sh. 
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THE WITNESS: Again, I don't recall 

discussing that, It may have been discussed and 

I don't recall it, but I don't recall that. 

Q. (By Ms. Cecil) Now that we are 

sitting here with a complaint pending over this 

issue, does it strike you as unusual that AT&T 

hadn't been advi sed that it would need to 

convert its network in ord,er to take advantage 

of the definition of local traffic, did not talk 

to you or to anybody el se about why that would 

be the case? 

MR. SHORE: I am going to obj ect to 

the "advised" characteristic. I know what her 

testimony is concerning her negotiations with 

AT&T. But to the extent AT&T had the agreement 

and could have read it for itself, I think it 

was advised. 

So with that objection to Ms. 

Cecil's characterization, you can answer the 

question. 

THE WITNESS: Again, I have 

forgot ten how it was phrased now, but it did 

not or would not today seem odd because we do 

have carriers who, again, are separating their 

networks and keep separate or even go down the 

Alexander Gall 
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route of having combined and go to separate 

networks for local access for purposes which 

may, obviously, be unique to them but, from what 

I gathered from discussions, it makes it easier 

for them for jurisdictional purposes, for tax 

reporting, other types of implications outside of 

our relationship. 

So, no, it does not seem odd that 

that would be something that a company like AT&T 

which has multiple arms or multiple facets of 

its business would want. 

Q. (By Ms. Cecil) Yet, you said in 

your testimony you were surprised when you 

learned that this was a dispute with AT&T? 

A. Yes. 

Q. Curious, were you ever briefed before 

you went into any AT&T negotiations for the 

first time about what issues were important to 

AT&T? 

A. Briefed by BellSouth? 

Q. Anybody at BellSouth, right. 

A. Abo u t what iss u e sout side 0 f jus t 

knowing the issues that were filed for 

arbitration? 

Q. Just general 1 y, did anybody eve r te 11 
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you from BellSouth, hey, got this new job, Beth, 

you are going in there to discuss and negotiate 

with AT&T, here are their hot buttons? 

A. No, I don't recall having any 

discussions on that. 

Q. After thi s compl a in t wa s f i 1 ed, did 

anybody from BellSouth tell you: I am not 

surprised, we have known the definition of local 

traffic has been a big issue for AT&T in every 

arbitration since the 1996 Act was passed? 

A. 	 No, not to that extent, no. 

Q. We 11 , what do you me an? To any 

extent? 

A. We had discussions around this 

complaint and where we are at; but not in the 

characterization of since '96, since '97, no. 

Q. So no one has told you from 

BellSouth that AT&T is always concerned about 

the definition of local traffic in its 

interconnection negotiations? 

A. Not specifically put that way. I 

mean, obviously, every carrier has an interest 

in what that definition is. But not anything 

outside the norm of any carriers. 

Q. 	 Do you know a fellow named Greg 
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Follensbee? 

A. Yes. 

Q. Do you know he used to work for 

AT&T? 

A. Yes. 

Q. Do you know he was AT&T's lead 

negotiator with EellSouth for the Mississippi 

Interconnection Agreement? 

A. I don't know lead or not. I know 

he handled local interconnection. 

Q. Do you know Mr. Follensbee negotiated 

on behalf of AT&T to get a LATA wide definition 

of local traffic? 

A. No I mean, he was a negotiator. 

I know that is a definition. I guess that is 

a conclusion that can be drawn. 

Q. Have you had any discussions with 

Mr. Follensbee about this complaint? 

A. Very little. 

Q. What were those discussions? 

A. I asked him in the context of the 

discovery that was served on us whether he had 

any work papers in response to one of the 

interrogatories. We have discussed, I am trying 

to t hi n k , a t a hi g h 1 eve 1 each par t y , s 

Alexander Gall~. 
~1DEQSERV:~ .• ' 

.~----..-,
ATLAJ<TA.G£OJIGIA WASHINGTON, DC CHJCA'CO. ILLINOIS NEW YORK. /'lEW YOJU( 

_ n.. <:and'" S....d..',&1.,._·1_<1)·_777 
CO_pUIIW8,*"" c.-fll'ftttCC'800t1ft

F • .,....,I .......).S!!'.."66 	 c....,.. And 127 PIt ••1Irft $I,...,.
Tit........... 

TGiI Ptw 411"'7) 49s,m'TJ 	 A•••IIl"G~"':UD03

MajOrCtnosl'l.'_W"" ;}.. 7~ .........IIIII...po...Jl«.C'_ 


~ 

""'" 


""'" 




124 


1 

'........... 
 2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 
~ 

15 

16 

17 

18 

19 

2{) 

21 

22 

23 

24 

25 

discussions and where we are at. 

Q. t~hat did you tal k about when you say 

you discussed? What did he say and what did 

you say? 

A. Nothing I am trying to think. 

Nothing substanti ve. I really didn' t want to 

talk much to him about it because I didn' t know 

if he would be comfortable talking about it. 

And I don r t know the provisions of hi s leaving 

AT&T and how that carries over into these types 

of things. 

We talked about the fact that I 

am trying to think. Again, did he have any 

work payments; did he bring anything wi th him 

from AT&T. 

Q. What did he say? 

A. No. So I don I t have to answer 

that. No, he didn't have any work papers or 

anything since he had begun work at BellSouth 

related to this. 

We talked about the fact that it was 

a big case and tha t both part i es obvi ousl y had 

an interest in the case. But thatis about 

it. 

Q. He didn' t say AT&T will go to the 

.,-",. 
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wall on this one because I neg<Jtiated the 

definition of local traffic in the Mississippi 

Agreement? 

A. No, he didn't say that. 

Q. Did he say AT&T would take it very 

seriously? 

A. Yes, he did say that. 

Q. Did he say AT&T for years has been 

try i n g togeta LF.TAwide de fin i t ion 0 flo c a I 

traffic? 

A. No, he did not say that. 

Q. So what exactly did he say if he 

didn I t say that and you had all these 

discussions? 

MR. SHORE: She said they didn't 

have all these discussions. You said she had 

all these discussions. You are mischaracterizing 

the testimony. 

MS. CECIL: Strike that. I am 

sorry. 

THE WI TNESS: It was very 

unrnernorable. In the context of me asking if he 

had any documents, he asked me when the 

deposition was. He a s ked me when the hear i ng 

was. 
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Q. (By Ms. Cecil) Did he ask you who 

was taking this deposition, who was taking your 

deposition? 

A. I don I t think he did ask me, but I 

think he did know it was you. But I don't 

know if that was because you are AT&T's outside 

counsel. 

Q. Do you know how he would know tha t? 

A. I assume because you are acting and 

filing these documents on behalf of BellSouth. 

MR. SHORE: On behalf of AT&T, not 

on behalf of BellSouth. 

THE WITNESS: I am sorry, on beha 1 f 

of AT&T. 

He asked I am trying to think of 

anything else. That is basically it. Nothing 

detail oriented. 

MS. CECIL: Okay. We have to 5:00? 


MR. SHORE: That's fine. 


MS. CECIL: Or more. At least to 


5:00. 

MR. SHORE: I won't start 

complaining until at least 5:00, or 5:30 since 

we 	 started late. 

MS. CECIL: I appreciate that. 
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Let' s take a break for 15 minutes or so.

• 
1 

~ 

(A recess was taken.)2 

(Mr. King is no longer present.) 

4 

3 

Q. (By Ms. Ceci I) Ms. Shiroishi, I 

would like to now, in our time left, go through 

the Second Interconnection Agreement and some6 

7 provisions in the Second Interconnection 

Agreement. I f you can look at what 1 S been 

9 

8 

marked as AT&T deposi tion Exhibi t 3 and turn to 

Attachment 3. 

11 If you will t'urn to, it is 

Attachment 3, page 24, Section 5.3.12 

• 
13 I would like to compare this 

~ 
provision to the interconnection provisions from 

the Mississippi Agreement that we talked about 

14 

16 relative to the treatment for ISP-bound traffi·c. 

I think you will agree in the Mississippi17 

Agreement, AT&T and BellSouth agreed to treat 

19 

18 

the ISP-bound traffic or to terminate it at the 

local rates; is that correct? 

A. At the same rates as those f·or local21 

traffic, yes.22 

Q. Now, in this North Carolina23 

Agreement, the parties agreed to something 

different: is that not correct? 

24 

• 
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A. Well, concept wise it is similar. 

The rates are di fferent. But the parties did 

agree to treat or use the same rates for local 

traffic and ISP-bound traffic. 

Q. But at the time the parties entered 

into the Mississippi Agreement, the FCC had not 

yet released its April 27, 2001 order; is that 

not correct? 

A. That is correct. 

Q. Anduntil t hat 0 r de r was reI e ased, 

BellSouth was still taking the position that, 

other than in Mississippi, that bound-ISP traffic 

should be recognized as jurisdictionally 

interstate and that it should not be subject to 

reciprocal compensation; is that correct? 

A. Yes. I mean, at that point, that 

was our position, and the industry was still 

dealin.g with how to handle it. We can have 

interconnection agreements, obviously, such as 

the Mississippi AT&T one, which called or had 

provisions for intercarrier compensation for 

ISP-bound traffic. 

Q. And so when the North Carolina 

Agreement was first executed, the parties 

basically said the FCC has come out with this 
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order on April 27, 2001, we are going to agree 

to comply with that order, and we will 

subsequently file an amendment to the agreement 

wi th respect to that compliance. Is t'hat what 

happened? 

A. In a nutshell, yes. 

Q. And again, that is different than 

what occurred with the Mississippi Agreement; 

correct? 

A. Yes. 

Q. Let's go to page 25, 5.3.1. I 

guess five lines down from the top of that 

page, that's where the defini tion of local 

traffic is really found in this Agreement; would 

you agree wi th tha t? 

A. Yes. 

Q. This is the language that says 

addi tionall y: "The parties agree to apply a LATA 

wide local concept to this Attachment 3, meaning 

that traffic that has tradi tionally been treated 

as intraLATA toll traffic will now be treated as 

local for intercarrier compensation purposes, 

except for those calls that are originated or 

terminated through swi tched access arrangements 

as established by the State Commission or FCC." 
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Do you agree that 

"---' 2 

1 

A. Yes. 

3 Q. Let t s turn over, 

4 page, page 26 of Attachment 

5.3.3. 

6 With respect to 

7 switched access traffic: 

8 is defined as telephone calls 

9 transmission or swi tching 

purpose of origination or 

Intrastate InterLATA, and 

12 

11 

traffic." Do you see tha t? 

A. Yes. 

14 

13 

Q. Now, that sentence""-'" 
switched access traffic includes 

16 wi thin the LATA, does it? 

17 A. It doesn t t address 

Q. Okay. And as we 

19 

18 

the last sentence of that 

ttThis section is interrelated 

21 BellSouth t s posi tion is that 

22 Voice over Internet Protocol 

23 first two sentences abOV€i is 

24 A. I don t t know that I 

it onl y appl ies to the VOl P. 

""-'" 

• 


• 


• 


is what that says? 

then, to the next 

3, and Section 

the first line, 

ttSwitched l\ccess Traffic 

requiring local 

services for the 

termination of 

Interstate InterLATA 

doesn t t say that 

any traffic 

that. 

discussed earlier, 

Section 5.3 that says 

to Section 5.3.1," 

only applies to the 

language in the 

that correct? 

have stated that 

I stated in my 
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testimony that that is the reason that section 

was put there, or that sentence was put there. 

Q. So what does that sentence apply to? 

MR. SHORE = I am going to obj ect to 

the extent you are asking her for legal 

conclusions. 

THE WITNESS: I actually haven I t 

thought about that question. Again, I think you 

go back to the local traffic definition speaks 

for i tsel f wi th the exclusion. I don I t know 

that I have an answer for it at this point in 

time. 

Q. (By Ms. Cecil) I am trying to 

clarify it. So your testimony where you 

reference that particular section, you were not 

trying to tell the Commission that the language 

"This section is interrelated to Section 5.3. I" 

related only to VOIP? 

A. Let me look at my testimony, but I 

bel ieve it says 

Q. It is on page 9. 

A. Right. And the testimony as it is 

stated is: "The refer€nce to the 

interrelationship was add€d as the Parties were 

negotiating mutually agreeable language to deal 

~ 
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with VOlP." 

Q. Well, what do you want the 

Commission to conclude from that? 

A. That tha t I anguage was added as the 

parties were negotiating VOlPe And we have 

walked through earlier what the relationship is 

back to attached I am sorry, back to thi s 

local traffic definition. 

tQ. Okay. L€ t S god0 w n t 0 5. 3 . 4 , t hat 

paragraph. That paragraph deals with what is, I 

think, frequently referred to as virtual NXXi is 

that not correct? 

A. 1 tis. 

Q. And the first sentence says: "The 

parties have been unable to agree as to the 

appropriate compensation for calls which 

originate in a LATA and terminate to a physical 

location outside of that LATA but to a number 

assigned to a rate center wi thin that LATA. tt 

Do you see tha t ? 

A. Yes. 

Q. And with respect to this particular 

issue, did the parties agree that they basically 

w€re not going to argu€ about it anymore and 

they were not going to bill neither was 
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going to bill each other reciprocal time for 

this traffic? 

lJ.•• I have to reread thi s. 

Yes, that is what the provision 

states. 

Q. So this particular issue relates to 

traffic whether it is in the LATA or out of 

the LATA, wouldn't you agree? 

A. 1 am sor-ry? 

Q. This particular issue relates to 

whe the r t r a f f i cis in the LATAo r not in the 

LATA by virtue of the NXX virtual arrangement? 

A. Well, it stated there what it 

relates to. I t reI ate s to " call s which 

originate in a LATA an<:l terminate to a physical 

location outside of that LATA but to a number 

assigned to a rate center wi thin that LATA." 

Q. But the call is really within the 

LATA, t he call itself; i tis jus t ass i g ned to a 

ra te center ou tside of the LATA? 

A. No. It is "calls that originate in 

a LATA and terminate to a physical location 

outside of that LATA but to a number assigned 

to a rate center wi thin that LATA." 

Q. Let I S move on to 5.3. 7, Percent 

~ 
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Local Usage. Going back to your earlier 

testimony this afterno.on, I want to make sure I 

understand some of your answers before I ask you 

some questions about 5.3.7. 

Was it your testimony earlier today 

that in order for AT&T to take advantage of the 

definition of local traffic that it would have 

to have all of its local traffic on a trunk or 

trunk and facilities that supports and transports 

only local traffic? 

A. ] am uncomfortable with "take 

advantage of." The way that the definition 

reads: Any call that originates and terminates 

in a LATA, except for ca 11 s that go over 

swi tched access trunk groups, would be considered 

local under this agreement. 

To the extent that a call originates 

or terminates over swi tched • access trunk group, 

it would not be considered local under this 

Agreement. So how you, I guess, whether it is 

taking advantage of .or not to me is a li ttle 

bi t more of an opinion. 

Q. I am sorry. Well, going back to 

your discussion in your test'imony about other 

language and attachments to read which addresses 
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the new 	 definition of local traffic, we talk 

about converting trunks or converting 

arrangements and those kinds of things, I just 

want to 	 make sure I understand that. 

When you look at those sections of 

the Agreement that you refer to, they require 

AT&T to send all of its local traffic over a 

local trunk, is that not correct, in order to 

take advantage of I shouldn I t say take 

advantage of, in order for that traffic to be 

considered local traffic for reciprocal 

compensation purposes? 

A. 	 Yes. 

Q. So you would not be able to combine 

intraLATA traffic on that same toll trunk? 

A. Well, intraLATA, whether it is deemed 

local or not local, would be determinant upon 

whether it traversed a swi tched access trunk 

group. IntraLATA can traverse a local toll 

group, in which case it would be counted as 

local because that is not a swi tched access 

trunk group. 

Q. I guess what 1 am trying to come 

back wi th and rna ke sure I understand is tha t if 

AT&T is sending traffic over what is considered 
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in the switched access arrangement that traffic 

cannot be considered local traffic; is that what 

you are saying? 

A. Right. Under the compensation 

purposes, it is excluded from local. 

Q. If that is the case, why then would 

the parties have paragraph 5.3.7 which tal ks 

about a percentage local usage factor? 

A. Because you still use factors to 

bill. And the way that those factors are 

determined and the way they are calculated is 

based on the descripti'On in the local 

interconnection agreement. Factors are done on a 

statewide basis, so each carrier and if you 

and this references the percent of the use 

of usable platform as it is. It points you 

back to your interconnection agreement for what 

is deemed local or not. 

So in th·e examples of this contract 

wi th AT&T, the PLU that AT&T would compute and 

submit to BellSouth would be based on what the 

definition of local traffic is in this 

agreement. And that would still, again, be done 

on a statewide basis. Wi thin the state you are 

going to have a percent of some that is 
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interstate, some that is and then the 


remaining PLU to get the third bucket of 


intrastate access. 


Q. I understand that for purposes of 

interstate. But right now we are talking about 

percent local usage. What is the purpose of a 

percent local usage factor? 

A. For each party to bill the other the 

appropriate rates for minutes of use. 

Q. Why would you need to do that for 

local if, according to what you have indicated, 

you can only have local traffic and only local 

traffic on a local interconnection trunk? 

A. When AT&T computes its PLU in 

accordance wi th this agreement, they would use 

that criteria to develop the factor, the PLU. 

Q. But why would AT&T even be enti tIed 

to do that under your theory of the 

Interconnection Agreement, which is local traffic 

and local traffic only has to be on a local 

interconnection trunk? 

A. Well, the parties agree to a certain 

way to handle compensation for this contract, 

and the parties agree that local traffic would 

be anything that originated and terminated in a 
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LATA except for calls that w€nt over switched 

access trunk groups. 

So that is the basis for what the 

parties agree to consider as local versus 

non-local. The PLU is the mechanism to 

effectuate that billing, and each party would 

then take that definition and use it in 

developing their PLU in how they considered each 

call to be categorized as local or not local 

for purposes of developing that PLU. 

Q. That would make perfect sense for me 

if, in fact, AT&T was allowed to combine 

different jurisdictional types of traffic on the 

same trunk. 

A. Okay. But these factors are not 

reported on a trunk basis. These factors are 

reported on a statewide basis. And wi thin the 

state, you will have, obviously, interstate, 

intrastate, and local. 

Q. But again, if AT&T was running all 

of its local traffic over local trunks, as you 

seem to indicate would need to be the case to 

take advantage of the definition of local 

traffic, there would not be any need for a 

percent local usage; you would be able to tell 
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it by 	 virtue of 

A. 	 No. 

MR. SHORE: I have to obj e ct to 

take advantage of. 

THE WITNESS: No. Again, there is 

a provision that states when the terminating 

party has the technology, that can be used in 

lieu of it. Until that point, a factor is still 

necessary because these are billed on a 

statewide basis. So AT&T under this Agreement 

is to report to BellSouth a PLU in accordance 

wi th this agreement and what is considered local 

under this Agreement per state. 

Q. (By Ms. Cecil) If that is the 

case, then why did you freeze AT&T I s PLU factor 

last year? 

A. Because when we realized that we had 

a dispute about this issue, we decided that, in 

an effort to try to resolve the dispute in 

negotiations while that was going on, to freeze 

that as it is rather than the other alternative 

would have been to invoke the phrase that says 

ftnotwi thstanding the foregoing where the 

terminating agreement has message or terminating 

technology" and move those f actors to what 
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BellSouth believes to be the correct factors 

under the dispute. How€ver, in an effort to 

try to settle the issue, we decid-ed to freeze 

them until we have resolution. 

Q. What was your justification under the 

Interconnection Agreement for freezing that 

factor? 

A. Well, again, we have the right under 

this Agreement to use where the terminating 

agreement has message terminating technology. So 

that provision of the Agreement allows us to use 

our recordings to do that. 

Q. Is that what you are doing today? 

A. Again, I explained, we sent a letter 

to AT&T which, to my knowledge, we haven't 

received a response to I may be wrong about 

that basically stating that in the interim 

while the parties try to resolve this issue or 

if there is Commission action that we would 

leave it in place at that point in time. 

Q. Well, I just asked you what was your 

justification for freezing, and you said the 

language here that says that we can use our 

message recording technology. 

A. Uh-huh (affirmative). 
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using message recording 

using it to know what we 

~ 

bel ieve those factor s to be. However, in an 

effort of trying to resolve this issue, again, 

we sent a letter to AT&T explaining how we 

propose 

Q. 

to handle that. 

But you are not billing based on the 

message recording technology, you are still 

billing based on the frozen PLU factors, are you 

not? 

A. Yes. If we bill based on the 

technology, the bills 

I nan e f for t toen d 

to 

t his 

AT&T would 

ina good 

be higher. 

fa i t h .""'" 
matter, we decided not to do that. 

Q. 

A. 

Why would the 

Because under 

bills be higher? 

the Interconnection 

Agreement it states that any call that 

originates in excuse roe. Any call that 

traverses switched access arrangements is 

excluded from local. Under the ATX ACNA, all 

trunk groups are swi tched access. So that factor 

for ATX would be zero. 

Q. You have message recording technology 

now, as you indicated; right? 

• 	 ~ 
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A. 	 Yes. 

Q. 	 And why aren't you using it? 

A. Because in an effort to resolve this 

and while we resol ve it Bell South f el t tha t the 

good fai th thing to do would be to freeze it 

where it is until the part ies resol ve the issue 

or we get resoluti on from a commi ssion. 

Q. Are you using message recording 

technology wi th any other CLPs? 

A. 	 Yes. 

Q. 	 Who would that be? 

A. I don I t know off the top of my 

head. 

Q. Well, how do you know, then, tha t 

you are doing it with any other CLPs? 

A. Because I know that we are doing it 

with several. I don I t know the speci f ics of 

it. That is not my area. 

Q. Well, in a message technology world, 

if you were using message technology and AT&T 

was sending all of its local traffic over on a 

local trunk only, there would be no need for a 

percent local usage, is that what you are 

saying? 

A. 	 That is correct. You would not need 
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to apply that. You could if some companies 
~ 

decide to continue to provide those, but there 


is no need to do that. If you don't want to. 


Q. Are you aware of whether AT&T is 


sending any traffic which you believe should be 


billed as local to BellSouth for termination 


over switched access arrangements? 


A. It is my understanding that will 


you ask me that again? 


Q. Yes. Do you know whether AT&T is 

sending BellSouth traffic over switched access 

arrangements which AT&T contends should be billed 

a sloea 1 t r a f fie? 

~ A. Yes. I believe that is why this 

complaint proceeding was filed. 

Q. Do you know whether BellSouth has 

billed AT&T at local reciprocal rates for any of 

that traffic? 

A. 	 Any of that traffic)? 

Q. 	 Yes. 

A. Why should we bill it if we are 

billing it as local? 

Q. I am just trying to understand how 

are you billing AT&T and what your knowledge of 

AT&T's traffic and how BellSouth bills it. 

• 	 ~ 
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Is AT&T sending you traffic over 

switched access arrangements which BellSouth is 

terminating at local reciprocal compensation 

rates? 

A. Because of the freeze that I 

mentioned earlier, the PLUs are locked in at a 

level which represents some traffic that, yes, 

is being terminated to BellSouth that under our 

definition of this agreement would not be 

considered local. 

Q. Do you know whether AT&T did that 

under the First Interconnection Agreement and 

BellSouth billed it as local? 

A. I do not have any knowledge of the 

billing under the First Interconnection 

Agreement. 

Q. So is it BellSouth's position that 

if you win this complaint at the North Carolina 

Commission that you are going to go back and 

try to charge AT&T higher rates for any of that 

traffic which has been transported over switched 

access arrangements? 

A. I have not discussed what the plans 

are related to that issue. I don • t know how 

that would be handled. 
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Q. Are you familiar with a product at 

AT&T, a local product P.T&T provides over 4ESS 

equipment? 

A. Not by that description. 

Q. Are you familiar with a product that 

AT&T provides over 4ESS equipment referred to as 

NOTAL traffic? 

A. Not a retail product. I am aware 

that AT&T has submitted factors to BellSouth 

that they call NOTAL factors. 

Q. What do you understand that NOTAL 

factor traffic to traverse? 

A. I am not aware of the specifics. 

When the issue came up early on, we asked for 

a definition of what these factors were and 

where they carne from, and I don I t recall ever 

seeing a re sponse on tha tissue. But again, I 

am not sure. That could have come afterwards 

and I haven't seen it. 

Q. And you don' t know whether AT&T did 

that under the First Interconnection Agreement? 

A. The NOTAL? 

Q. Yes. 

A. It is not my understanding that 

those were provided wi th tha t terminology. 

~ 
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Because when they were first reported, the 

question came to us because it was a new term 

to the group that receives the factors. I do 

believe that AT&T submitted factors on a LATA 

basis for a while. 

Q. But do you know whether or not AT&T 

offered service to its customers under a 4ESS 

arrangement which BellSouth terminated under a 

swi tched access arrangement but yet charged local 

compensation under the First Interconnection 

Agreement? 

A. I am not aware. But I know the 

First Interconnection Agreement, there was a 

different definition of local traffic, and that 

could easily have qualified. 

Q. If AT&T had billed it as local; is 

tha t correct? 

A. Correct. 

Q. Let I s look at the language in 5.3.7, 

Percent Local Usage, and compare that to the 

language in 5.3.9 that talks about Percentage 

Interstate Usage. Let I s look at the Interstate 

Usage first. Do you see there where it says: 

"For combined interstate and intrastate AT&T 

traffic terminated by BellSouth over the same 
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facilities." Do you s€e that? 


A. Yes. 

Q. If you look back at Percent Local 

Usage, there is no reference to same facilities 

in that Section 5.3.7, is there? 

11,. No. 

Q. Do you know why that would be the 

case? 

A. I don't. I don't know the history 

behind thi s negotiated language. I do know tha t 

these specific requirements associated with PLU, 

as it states, they are found in the guide, and 

that under PlU gives an explanation of what that 

is; but it also states that all jurisdictional 

report requirements are subject to the tariff. 

Q. Have you ever seen these guidelines 

that they are referring to in 5.3.7? 

A. Yes. 

Q. Do you have a copy of them? 

A. Not here, but I do have a copy of 

them. 

Q. Do you have them available? 

A. Yes. 

Q. Let's move to the second amendment 

to this Interconnection Agreement. This has 

.-~.-...~-. 
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previously been marked as AT&T deposition Exhibit 

4 . Let's turn over to Exhibi t 1. Can you 

tell me the history of this Exhibit 1 and why 

it was executed by the parties? 

A. As stated earlier, the parties 

continued to negotiate certain things after the 

arbitration. Additionally, at the time and 1 

don't recall the timing of the confidential 

set tlement that Be llS-outh entered into with AT &T I 

but it was around the same time frame as the 

North Carol ina Agreement had to be final i zed for 

filing. So the parties entered into the 

agreement in the North Carolina original 

agreement, 1 guess what I consider place holder 

language we read earlier about the parties will 

implement the party's ISP order on remand and so 

forth. This agreement was done to incorporate 

those changes into the Agreement after the 

parties had completed the negotiations of that 

confidential settlement and the related terms. 

Q. And if you look at Section 5.3.1, it 

includes this same definition of local traffic, 

the LATA wide local concepti is that correct? 

A. Yes. 

Q. So that didn't change from the 
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original agreement to this amendment in Exhibit 

1, did it? 

f.•. No. At the time we entered into 

t his amendment, however, we knew we ha d a 

dispute about this issue, and that is why the 

language is verbatim from the first agreement. 

I say no. I didn't actually compare the two. 

I think the only somewhat substantive 

difference is the addition of the "nothing in 

th i s agreemen t sha 11 be const rued" sentence. 

Q. And on the next page, number 2, 

5.3.3, where it sets out the rates to be used 

for both local and ISP traffic, those are new 

provisions, that was not in the original 

agreement; correct? 

A. Correct. The original agreement 

stated that the parties will implement the ISP 

order on remand. 

Q. Let's go over to page 4, 5.3.10, 

Switched Access Traffic. Now, if you say that 

this Exhibi t 1 was executed by the parties after 

you knew of this dispute from AT&T, why did 

they not argue and want to change the 

definitions of switched access traffic? 

A. I don t t know that AT&T would have 

~ 
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agreed to that. At this point we were trying 

to implement the changes that the parties had 

agreed to that we wanted to get into the 

agreement. But we did negotiate substantially 

on this issue and tried to reach resolution and 

nei ther party could or we couldn't come to 

agreement on a way to change it to sui t both 

parties, so we decided to leave it as is. 

Q. So 5.3.10, from the beginning all 

the way to the end, is exactly the same as in 

the original or in the Interconnection 

Agreement before it was amended; is that not 

correct? 

A. I don I t know that for a fact. I 

would have to look at it line by line t.o see. 

There were extensive discussions about this, and 

I don't recall. 

Q. You don't know if 5.3.10 is 

identical? 

A. We can do a quick compare, but I 

don't know off the top of my head. 

Q. And if you would turn over to page 

5, Section 5.3.14, there is again the paragraph 

that deals with Percent Local Usage. 

Then 5.3.16, there is also the 
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provision that deals with Percentage Interstate 
~ 

Usage. Is tha t not correct? 

A. Yes. And I believe, I have to go 

back and look a t my notes. I believe the 

rea son those were redone wa s just for 

renumbering purposes more than anything else. 

Q. Ms. Shi roi shi, do you know how many 

LAT.1\s there are in North Carolina? 

A. 	 I don' t off the top of my head. 

Q. I want to ask you a few questions 

about your ef forts to answer AT&T' s di scovery. 

I think you mentioned earlier that you have been 

able to find some e-mails and some documents 

that are responsive? """ 
A. 	 Yes. 

MS. CECIL: If I can have a break, 

we might be finished. 

(A recess was taken.} 

MS. CECIL: Nothing further. 

MR. SHORE: I don' t have any 

questions. 

(Deposition concluded at 5:00 p.m.} 
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DESCRIPTION OF EXHIBITS 

•EXHIBIT IDENTIFICATION 

1 Direct Testimony of Beth Shiroishi 

before the North Carolina Utilities 

Commission, December 18,2002 

2 Agreement between BellSouth 

Telecommunications, Inc. and AT&T 

Communications of the South Central 

States, Inc., Mississippi 

3 Agreement between BellSouth 

Telecommunications, Inc. and AT&T 

Communications of the Southern States, 

Inc., North Carol ina 

4 Second Amendment to the Interconnection • 
Agreement Between AT&T Communications of 

the Southern States, Inc. and BellSouth 

Telecommunications, Inc. for the State 

of North Carolina 

(Original exhibits attached to the 

original transcript.) 
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STATE OF GEORGIA: 
~ 

COUNTY OF FULTON:2
• 
1 


I hereby cert i fy that the f oregoi ng 


4 


3 


I transcript was reported, as stated in the 

I 
 caption, and the questions and answers 


6 
 I thereto were reduced to typewri ting under my 


7 
 I direction; that the foregoing pages represent 


8 
I a true, complete, and correct transcript of 


9 I the evidence given upon said hearing, and I 


I further certify that I am not of kin or 


11 I counsel to the parties in the case; am not 


12 I in the employ of counsel for any of said 


13 I parties; nor am I in anywise interested in 


• ~ 
the resul t of said case.14 
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Disclosure Pursuant to Article 

8 (B) of the Rules and Regulations of the •
Board of Court Reporting of the Judicial 

Council of Georgia, I make the following 

disclosure: 

I am a Georgia Certified Court 

Reporter, here as a representative of 

Alexander Gallo (. Associates, Inc., to report 

the foregoing matter. Alexander Gallo (. 

Associates, Inc" is not taking this 

deposition under any contract that is 

prohibited by O.C.G.A. 5-14-37 (a) and 

Alexander Gallo (. Associates I 

Inc" will be charging its usual and 

customary rates for this transcript ..~., ' 

r:l4~,&

/1 

ALEXANDER J. GALLO, CCR-B-1332 

(b) 

• 

•
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CAPTION 

The Deposition of Elizabeth R.A. 

I Shir-oishi, taken in the matter, on the date, 

and at the time and place set out on the 

title page hereof. 

It was requested that the deposition 

be taken by the reporter and that same be 

reduced to typewritten form. 

It was agreed by and between counsel 

I and the parties that the Deponent will read 

I and sign the transcript of said deposition. 

Alexander Gall sociates, Inc: . 
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1 
 CERTIFICATE 

STATE OF_______________________________________2
""'  •3 I COUNTY/CITY OF_________________________________ 


4 
 Before me, this day, personally 

I 
 appeared, Elizabeth R.A. Shiroishi, who, being 


6 I duly sworn, states that the foregoing 


7 I transcript of his/her Deposition, taken in 


8 I the matter, on the date, and at the time and 


9 I place set out on the title page hereof, 


I constitutes a true and accurate transcript of 


11 I said deposi tion. 


12 


Elizabeth R.A. Shiroishi13 


14 

'--" •SUBSCRIBED and SWORN to before me this 

day of____________________16 
 2003 in the 


17 I jurisdiction aforesaid. 


18 


19 
 My Commi ssi on Expi res Notary Public 
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DEPOSITION ERRATA SHEET 

RE: 
F.i1e No. 

Alexander Gallo £. Associates 
3587 

Case Caption: AT&T Communications of the 
Southern States, LLC, et al., VS. BellSouth 
Telecommunications, Inc. 
Deponent: E1izabeth R.A. Sh.iro.ish.i 
Deposition Date: January 13, 2003 

~ 

To the Reporter: 
I have read the entire transcript of my 
Deposition taken in the captioned matter or 
the same has been read to me. I request 
that the following changes be entered upon 
the record for the reasons indicated. I 
have signed my name to the Errata Sheet and 
the appropriate Certificate and authorize you 
to attach both to the original transcript. 

Page No. Line No. Change to: 

Reason for 

Page No. 

change: 

Line No. Change to: 

.~ 

Reason for change: 

Page No. Line No. Change to: 

Reason for change: 

Page No. Line No. Change to: 

Rea son for cha nge : 

Page No. Line No. Change to: 

Reason for change: 

~ 
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Del2.osition of E1izabeth R.A. Shiroishi •
Page No. Line No. Change to: 

Reason for change: 


Page No. Line No. Change to: 


Reason for change: 


Page No. Line No. Change to; 
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BELLSOUTH TELECOMMUNlCATIONS, INC. 

DIRECT TESTIMONY OF BETH SHIROISHI 2 

BEFORE THE NORTH CAROLINA UTILITIES COMMISSION 

4 

3 

DOCKET NO. P-55, Sub 1376 


5 DECEMBER 18, 2002 


6 


7 Q. PLEASE STATE YOUR NAME, YOUR POSITION WITH BELLSOUTH 

8 TELECOMMUNICATIONS, INC. ("BELLSOUTH") AND YOUR BUSINESS 

9 ADDRESS. 

10 

11 A. My name is Elizabeth R. A. Shiroishi. I am employed by BellSouth as Assistant 

12 Director. Interconnection Services Marketing. My business address is 675 West 

13 Peachtree Street, Atlanta, Georgia 30375. 

• ~ 
14 

]5 Q. PLEASE PROVIDE A BRIEF DESCRIPTION OF YOUR BACKGROUND 

]6 AND EXPERIENCE. 

17 

18 A. I graduated from Agnes Scott College in Decatur, Georgia, in 1997. with a 

19 Bachelor of Arts Degree in Classical Languages and Literature. I began 

20 employment with BellSouth in 1998, in the Interconnection Services Pricing 

2] Organization as a pricing analyst. I then moved to a position in product 

22 management, and now work as Assistant Director, Interconnection Services 

23 Marketing. In this position. I am responsible both for negotiating and for 

24 overseeing the negotiations of Interconnection Agreements, as well as Local 

25 Interconnection issues. 

• EXHIBIT ~ 
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~ Q. WHAT IS THE PURPOSE OF YOUR TESTIMONY? 


2 

3 A. My testimony establishes that BellSouth has applied the appropriate charges for 

4 reciprocal compensation in accordance with the definition of "Local Traffic" as 

set forth in the Interconnection Agreement between BellSouth and AT&T. I rebut 

6 the allegations to the contrary ofAT&T as set forth in its Complaint and in the 

7 testimony of Jeffery A. King dated November 26,2002. In addition, I explain 

8 that it was BellSouth's intent at the time it entered into the Agreement that calls 

9 that originated or terminated via switched access arrangements would not be 

included within the definition of "Local Traffic". 

11 

12 Q. PLEASE EXPLAIN THE DEFINmON OF "LOCAL TRAFFIC" AS IT IS SET 

13 FORTH IN THE INTERCONNECTION AGREEMENT. 

14 ~ 
A. Section 5.3.1.1 of Attachment 3 of the Interconnection Agreement dated July 19, 

16 200I, defines Local Traffic as follows: 

17 The Parties agree to apply a "LATAwide" local concept to this 

18 Attachment 3, meaning that traffic that has traditionally been treated as 

19 intraLA T A toll traffic will now be treated as local for intercarrier 

compensation purposes, except for those cans that are originated or 

21 terminated through switched access arrangements as established by 

22 the State Commission or FCC. (emphasis added) 

23 Pursuant to this plain and unambiguous language, the Parties agreed to consider 

24 IntraLATA toll traffic-as "Local Traffic" unless such traffic "originated or 

terminated through switched access arrangements as established by the State 

t... 2 
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Commission or FCC." The exclusion is specifically targeted at intraLAT A • J 

traffic. 

3 

4 Q. HAS BELLSOUTH BREACHED THE INTERCONNECTION AGREEMENTS 

AS ALLEGED BY AT&T AND AS MR. KING CLAIMS IN HIS TESTIMONY 

6 (PAGE 5)? 

7 

8 A. No. Mr. King is incorrect in his allegation that "all calls transported and 

9 tenninated within a "LATA" ("LA T Awide Traffic"), would be subject to the local 

reciprocal compensation rates set forth in the Second Interconnection 

11 Agreement." As the contract language quoted above says, if an intraLA T A call 

12 originates or tenninates through switched access arrangements, then that call is 

2 

13 excluded from the definition ofLocal Traffic. Such a call would be governed by 

14 BellSouth's switched access tariffs and would be subject to the appropriate 

switched access rates. BellSouth has not breached the Interconnection Agreement • J 

16 by charging AT&T switched access rather than reciprocal compensation rates for 

17 intraLA T A ca1ls "originated or terminated through switched access 

18 arrangements." 

19 

Q. WERE YOU INVOLVED IN THE NEGOTIATION OF THE CONTRACT 

21 LANGUAGE AT ISSUE IN THIS PROCEEDING? 

22 

23 A. Yes. I was very involved in the negotiation of this language with the AT&T 

24 negotiation tearn. 

3• J 
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~ Q. WAS MR. KING A PART OF THE NEGOTlATIONS? 

2 

A. No. He was not involved in any of the negotiations regarding this contract 

4 

3 

language. His involvement began after the contract was signed and the dispute 

arose regarding this language. 

6 

7 Q. W AS THERE DISCUSSION AND NEGOTlA TION REGARDING THE 

8 DEFINITION OF LOCAL TRAFFIC? 

9 

A. Yes. AT&T and BellSouth started the negotiations of the Second Interconnection 

lJ Agreement using a definition of-local traffic that was similar to the definition in 

12 the First Interconnection Agreement. During the course ofnegotiations, 

13 BellSouth offered to AT&T a definition that it had used with other carriers. This 

14 new defmition expanded what was considered local within the LATA, but still 

~ 
excluded minutes that traversed switched access arrangements that the carrier had 

16 purchased from BellSouth. After discussion about the meaning of the definition 

17 and the exclusion, including specific discussion about the fact that the language 

18 excluded from the definition of Local Traffic calls that originated or tenninated 

]9 through switched access arrangements, AT&T responded that it wanted to avail 

itself of this new LATA wide local traffic defmition with the exclusion for traffic 

21 that originated or terminated through switched access arrangements, but proposed 

22 a slight hj.nguage change. The minor modification (discussed below) did not alter 

23 the fact that traffic that traversed switched access arrangements was excluded 

24 from the definition of Local Traffic. The parties agreed upon the language and 

incorporated it into the Agreement. 

4 
~. 
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2 Q. PLEASE DISCUSS THE CHANGE IN LANGUAGE THAT THE PARTIES 

NEGOTlA TED. 

4 

5 A. BellSouth originally proposed that the exclusion language read '''except for those 

6 calls that are originated or tenninated tlrrough switched access arrangements as 

7 established by the ruling regulatory body." After discussion around what was 

8 meant by "the ruling regulatory body," the Parties modified the words to read 

9 "except for those calls that are originated or terminated through switched access 

]0 arrangements as established by the State Commission or FCC." In the course of 

11 these discussions, the Parties discussed the fact that this reference was to the 

12 switched access arrangements that are offered for purchase through each Party's 

13 switched access tariffs, which are approved by the State Commission (for 

14 intrastate switched access) or the FCC (for interstate switched access) . 

]5 

3 

• J 

16 Q. W AS IT THE INTENT OF THE PARTIES TO INCLUDE AS LOCAL 

17 TRAFFIC MINUTES THAT OruGINATED OR TERMINATED THROUGH 

18 SWITHCED ACCESS ARRANGEMENTS? 

19 

20 A. Absolutely not. The exclusion was specifically written in order to exclude from 

21 the definition of local traffic calls that are considered switched access under tariff. 

22 As stated above, we had extensive discussion about the exclusion of traffic that 

23 originated or terminated through switched access arrangements. In the course of 

24 those discussions, we drew diagrams on the whiteboard and specifically discussed 

25 the calls that traversed switched access arrangements and the fact that they would 

• 5 } 
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~. be expressly excluded from the definition of Local Traffic. ] was very surprised 

2 when AT&T infonned BellSouth after the parties began operating under the 

3 Agreement of AT&T's position on the definition of local traffic, since we had had 

4 specific discussions about the exclusion. 

6 Q. DOES BELLSOUTH HAVE THIS SAME DEFINITION OF LOCAL TRAFFIC 

7 IN INTERCONNECTION AGREEMENTS WITH OTHER CLPS? 

8 

9 A. Yes. BellSouth has multiple interconnection agreements with CLPs that contain 

the LATA wide definition oflocal traffic and corresponding exclusion for 

11 switched access arrangements. 

12 

13 Q. HAS ANY OTHER eLP TAKEN THE POSITION THAT AT&T IS TAKING 

14 IN THIS CASE REGARDING ITS INTERPRETATION OF THIS ~ 
LANGUAGE? 


16 


17 A. No. 


18 

19 Q. 	 DOES THE EXCLUSION IN THE DEFINITION OF LOCAL TRAFFIC 

REFERENCE SWITCHED ACCESS TRAFFIC AS DEFINED IN SECTION 

21 5.3.3 OF THE INTERCONNECTION AGREEMENT AS MR. KING CLAIMS 

22 ON PAGE 8? 

23 

24 A. No. Mr. King incorrectly states that the exclusion in the local traffic definition is 

of Switched Access Traffic as defmed in Section 5.3.3 of the Interconnection 

6-., 
3 I) 
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Agreement. If that were true, the exclusion would state "Switched Access Traffic 

as defined in Section 5.3.3." Instead, it specifically states that the exclusion is for 2 

calls that are "originated or tenninated through switched access arrangements." 

4 

3 

The term switched access arrangements is not the same as the term Switched 

Access Traffic, and if the Parties intended for the exclusion to reference Section 

6 5.3.3, the reference would have been included. 

7 

8 Further, Mr. }(jng's theory is not logica1. Under Mr. }(jng's theory, the definition 

9 of Switched Access Traffic does not include any intraLAT A traffic. However, the 

exclusion is specifical1y for a certain class of intraLA T A traffic. Said another 

11 way, AT&T's position is that al1 calls in the LATA are local. If that were correct 

12 there would be no need for the exclusion. The language would simply state that 

13 all calls in the LATA are local. 

• 14 ) 
Q. DOES BELLSOUTH HAVE AN INTERCONNECTION AGREEMENT WITH 

]6 AT&T IN ANOTHER STATE THAT HAS A DEFINITION OF LOCAL 

17 TRAFFIC WH1CH INCLUDES ALL TRAFFIC THAT ORJGINATES AND 

]8 TERMINATES IN THE LATA? 

]9 

A. Yes. In the agreement that governs the parties' relationship in Mississippi, 

21 BellSouth and AT&T agreed that all calls in the LATA would be considered 

22 local. Thus, the definition simply reads, "Local Traffic means any telephone call 

23 that originates and tenninates in the same LATA." It does not have an exclusion 

24 for switched access calls. 

7• J 
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~. Q. ON PAGE 11, MR. KING DISCUSSES THE FACT THAT SECTION 5.3.3 

2 STATES THAT IT 1S lNTERRELA TED TO SECTION 5.3.1. PLEASE 

3 EXPLAlN THE REASON THAT THlS STATEMENT WAS INCLUDED IN 

4 THE AGREEMENT. 

5 

6 A. The reference to the interrelationship between Section 5.3.1 and 5.3.3 is actually a 

7 result of language Mr. King omitted from his testimony. The entire Section 5.3.3 

8 states: 

9 
10 Switched Access Traffic is defined as telephone calls requiring local 

11 transmission or switching service for the purpose of the origination or 

12 termination of Intrastate InterLATA and Interstate lnterLA T A traffic. 

13 Switched Access Traffic inc1udes, but is not limited to, the following types 

14 of traffic: Feature group A, Feature Group B, Feature Group D, toll free ~, 
15 access (e.g. 800/877/888), 900 access, and their successors. Additionally, 

16 if BellSouth or AT&T is the other party's end user's presubscribed 

17 interexchange carrier or if an end user uses BellSouth or AT&T as an 

18 interexchange carrier on a 10lXXXX basis, BellSouth or AT&T will 

19 charge the other party the appropriate tariff charges for originating 

20 switched access services. The Parties have been unable to agree as to 

21 whether Voice over lntemet Protocol ("VOLP") transmissions which cross 

22 local caIHng area boundaries constitute Switched Access Traffic. 

Notwithstanding the foregoing, and without waiving any rights with23 

respect to either Party's position as to the jurisdictional nature of VOlP,24 

-. 8 
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the Parties agree to abide by any effective and applicable FCC rules and 

orders regarding the nature of such traffic and the compensation payable 2• 
, 


by the Parties for such traffic, if any; provided however, that any VOIP 3 

transmission which originates in one LATA and terminates in another4 

:; LATA (i.e, the end~to~end points of the call), shall not be compensated as 

6 Local Traffic. This Section is interrelated to Section 5.3.1. 

7 

8 The reference to the interrelationship was added as the Parties were negotiating 

9 mutually agreeable language to deal with Voice over Internet Protocol. 

10 

II Q. DOES OTHER LANGUAGE IN ATTACHMENT 3 ADDRESS THE 

12 MIGRATION TO THIS NEW DEFINITION OF LOCAL TRAFFIC? ,
• 13 

14 A. Yes. As stated earlier, the parties agreed that the definition ofLocal Traffic in the 

15 Second Interconnection Agreement was to be different from the defmition of 

16 Local Traffic in the First Interconnection Agreement. Further, the definition in 

]7 the Second Interconnection Agreement related to the type ofarrangement, or 

18 trunk group, that the traffic originated over or terminated through. As such, the 

19 parties included a provision in the Interconnection Trunking and Routing section 

20 (Section 3) ofAttachment 3 that addressed this conversion. Section 3.1 states: 

21 

The Parties will convert all existing interconnection arrangements and 22 

trunks to the interconnection arrangements described in this Attachment in 23 

accordance with this following ...24 

25 

• 9 ) 
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~ The Section then goes on to give technical specifications as well as process 

2 information about starting the conversion. Further, and of important note, are the 

3 trunking arrangements described in the interconnection agreement. Sections 

4 3.3.1,3.17.1,3.18.1,3.19.1, and 3.20.1 describe the trunking arrangements that 

are available via this interconnection agreement. The pages from these Sections 

6 are attached as exhibit ERAS-]. The descriptions of the trnnking arrangements 

7 make clear that they are for local and intraLA T A toll traffic, and the trunkin~ 

8 arrangements are not the same as the switched access trunking arrangements set 

9 forth in BellSouth's tariffs. Further, there is no provision in the interconnection 

agreement allowing for the combination of switched access arrangements with the 

II interconnection arrangements set forth in the interconnection agreement. 

12 

13 Q. ON PAGE] 5, MR. KING STATES THAT THERE IS NOT ANY LANGUAGE 

14 IN THE INTERCONNECTION AGREEMENT PROVIDING FOR THE ~. 
ENTillEMENT TO CHARGE SWITCHED ACCESS RATES. IS THAT 

16 RELEVANT? 

17 

18 A. No. BellSouth's tariffs, which are approved by this Commission for intrastate 

19 access and by the FCC for interstate access, govem switched access arrangements 

purchased from them and the traffic flowing over such arrangements. 

21 

22 Q. ARE THE PROVISIONS IN THE INTERCONNECTION AGREEMENT 

23 ADDRESSING THE COMPENSATION OWED FOR TRAFFIC 

24 RECIPROCAL? 

'-r 
]0 
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A. Yes. Section 5.3.1 of Attachment 3 of the Interconnection states: • , 

2 

The Parties agree to apply a "LA T Awide" local concept to this 

4 

3 

Attachment 3, meaning that traffic that has traditionally been treated as 

5 intraLA T A toll traffic will now be treated as local for intercarrier 

6 compensation purposes, except for those calls that are originated or 

7 terminated through switched access arrangements as established by the 

8 State Commission or FCC. 

9 

10 This language is written reciprocally, and thus applies to each party. To the 

11 extent that BellSouth originated or terminated calls through switched access 

12 arrangements as defined in the tariff, such calls would be subject to switched 

13 access, and not reciprocal compensation, rates. 

14 

15• , 

16 Q. DOES THAT CONCLUDE YOUR TESTIMONY? 


17 


18 A. Yes. 


]9 
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3. 	 INTERCONNECTION TRUNKING AND ROUTING ~ 
3.1 	 The Parties will convert aU existing interconnection arrangements and 


trunks to the interconnection arrangements described in this 

Attachment In accordance with the following: 


3.1.1 	 Within forty-five (45) daysof either Party's written request. the Parties 

will mutually develop an operations plan based on sound eng ineering 

and operations principles. which will specify the guidelines to convert 

from the existing interconnection arrangements to the interconnection 

arrangements described in this Attachment 3. Such guidelines will 

conform to standard industry practices adopted by and contained in 

documents published by Industry Forums, including but not limited to. 

the Alliance for Telecommunications Industry Solutions ("ATIS") and 

the Ordering and Billing Forum rOBF"). 


3.1.2 	 Each Party shall bear its own costs to convert from the existing 
interconnection arrangements to the interconnection arrangements 
described in this Attachment. 

3.1.3 	 Unless otherwise mutually agreed. the Parties will complete the 
conversion within one (1) year of the Requesting Party's written 
request. 

3.1.4 	 If, following one (1) year after the Requesting Party's written request. 
there exists any interconnection trunks which have not been converted ~ to the interconnection arrangements described in this Attachment 3, 
then either Party may invoke the dispute resolution proceeding, 
pursuant to Section 16 of the General Terms and Conditions of this 
Agreement, incorporated herein by this reference. 

3.2 	 The Parties will use the following interconnection standards: 

3.2.1 	 The Parties agree to establish Binary 8 Zero Sum Extended 
Superframe line protocol. where technically feasible. 

3.2.2 	 In those cases where either Party's equipment will not support 64K 
Clear Channel Capability ("CCC"), the Parties agree to establish AMI 
line coding. Any AMI line coding will be Superframe fonnatted. DS3 
facilities will be provisioned with C-bit parity. 

3.2.3 	 Where additional equipment is required, such equipment shall be 
obtained. engineered. and installed to support 64K CCC trunks. 

3.2.4 	 All interconnection facilities between the Parties will be sized according 
to mutual forecasts developed per the requirements of Section 4.14 of 
this Attachment 3 and sound engineering practices. 

AT&T 7/19/01 
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3.2.5 	 Interconnection will be provided utilizing either a DS 1 or DS3 interface ~ 
or. with the mutual agreement of the Parties. another technically 
feasible interface (e.g., STS-1). 

3.3 	 Trunking Arrangsments 

3.3.1 	 Local Tandem Interconnection. This interconnection arrangement 
allows AT&T to establish interconnection trunk group(s) at BellSouth 
local tandems for: (1 ) the delivery of A T& T -originated local traffic 
transported and terminated by Be/lSouth to BellSouth end offices 
within the local calling area as defined in BeliSouth's General 
Subscriber Services Tariff, Section A3 served by those BeliSouth local 
tandems; and (2) for local transit traffic transported by BellSouth for 
third party network providers who have also established an 
interconnection trunkgroup(s) at those BellSouth local tandems. 

3.3.1.1 	 When a specified local calling area is served by more than one 
BellSouth local tandem, AT&T must desig nate a "home" local tandem 
for each of its assigned NPAlNXXs and establish trunk connections to 
such local tandems. Additionally, AT&T may choose to establish an 
interconnection trunk group(s) at the BeliSouth local tandems where it 
has no codes homing but is not required to do so. AT&T may deliver 
local traffic to a "home" BeliSouth local tandem that is destined for 
other BellSouth or third party network provider end offices subtending 
other BellSouth local tandems in the same local calling area where 
AT&T does not choose to establish an interconnection trunk group(s). ~ It is AT&T's responsibility to enter its own NPAlNXX local tandem 
homing arrangements into the LERG either directly or via a vendor in 
order for other third party network providers to determine appropriate 
traffic routing to AT&T's codes. Likewise, AT&T shall obtain its routing 
information from the LERG. 

3.3.1.2 	 Not withstanding establishing interconnection trunk group(s) to 
BellSouth's local tandems, AT&T must also establish an 
interconnection trunk group(s) to BellSouth access tandems within the 
LATA on which AT&T has NPAlNXX's homed for the delivery of 
Interexchange Carrier Switched Access ("SWA") and toll traffic, and 
traffIC to Type 2A CMRS connections located at the access tandems. 
BeliSouth cannot switch SWA traffic through more than one BeliSouth 
access tandem. SWAt Type 2A CMRS or toll traffic routed to the local 
tandem in error will not be backhauled to the BellSouth access tandem 
for completion. (Type 2A CMRS interconnection is defined in 
BeliSouth's General Subscriber Services Tariff. Section A35.) 

AT&T 7/19/01
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3.15 	 The Parties agree to jOintly manage the capacity of interconnection., 	 J
trunk groups to encourage the economic deployment of increasingly 
robust and diverse interconnection between their networks. 

3.16 BeliSouth Acces.s Tandem Interconnection Architectures 

3.16.1 	 BellSouth Access Tandem Interconnection provides intratandem 
access to subtending end offices. AT&T may choose which type of 
trunking architecture to use from the trunking architectures described 
in this Attachment 3. However. if both Parties' originated local and/or 
intra LATA toll traffic is utilizing the same two-way trunk group. the 
Parties shall mutually agree to use this type of two-way interconnection 
trunk group with the quantity of trunks being mutually determined and 
the provisioning being jointly coordinated. Furthermore. the IP(s) for 
two-way interconnection trunk groups transporting both Parties local 
and/or intra LATA toll shall be mutually agreed upon. AT&T shall order 
such two-way trunks via the Access Service Request ("ASR") process 
in place for Local Interconnection upon determination by the Parties, in 
a joint planning meeting, that such trunk groups shall be utilized. 
BeliSouth will use the Trunk Group Service Request ("TGSR") to 
request changes in trunking. Both Parties reserve the right to issue 
ASRs, if so required, in the normal course of business. Furthermore, 
the Parties shall jointly review such trunk performance and forecasts 
on a periodic basis. The Parties use of two-way interconnection trunk 
groups for the transport of local and/or intraLA T A toll traffic between 
the Parties does not preclude either Party from establishing additional ., 	 J
one-way interconnection trunks for the delivery of its originated local 
and/or intra LATA toll traffic to the other Party. Any AT&T 
interconnection request that deviates from the interconnection trunk 
group architectures as described in this Agreement that affects traffic 
delivered to AT&T from a BeliSouth switch that requires special 
BellSouth switch translations and other network modifications will 
require AT&T to submit a Bona Fide Request/New Business Request 
("BFRlNBR") via the BFRlNBR Process set forth in this Agreement. 

3.17 	 Standard Trunking Interconnection 

3.17.1 

J~ 
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tandem or other CLEe tandem. BeliSouth Qriginated Local and 
IntraLATA Toll traffic is trans orted on a sin Ie one-wa trunk group 
t!![m.ina mOJo A ~T. The Two-way Trunking Rules. descrt e in t is 
Agrt;:lement. do not apply to this architecture. Other trunk groups for 
operator services, directory assistance. emergency services and 
intercept may be established if requested by AT&T. The LERG should 
be referenced for current routing and tandem serving arrangements. 
The Preferred Trunking Interconnection architecture is illustrated in 
Exhibit C. 

3.18 	 One Way Trunking Interconnection 

3.18.1 	 In this arrangement. the Parties interconnect using two one-way trunk 
groups. One one-way trunk group carries AT&T-originated local alJd 
intraLATA toll traffic destined for BeliSouth end-users. The other one
way trunk group carries BeUSouth-originated local and intra LA TA torr 
traffic destined for AT&T end-users. A third two-way trunk group is 
established for AT&T's originating and terminating Transit Traffic. This 
group carries intratandem Transit Traffic between AT&T and 
Independent Companies, Interexchange Carriers. other CLECs and 
other network providers with which AT&T desires interconnection and 
has the proper contractual arrangements. This group also carries 
AT&T originated intertandem traffic transiting a single BeliSouth 
access tandem destined to third party tandems such as an 
Independent Company tandem or other CLEC tandem. Other trunk 
groups for operator services. directory assistance. emergency services 
and intercept may be established if requested by AT&T. The LERG 
should be referenced for current routing and tandem serving 
arrangements. One Way Trunking Interconnection is illustrated in 
Exhibit D. 

3.19 	 Two-Way Trunking Interconnection 

3.19.1 	 Two-Way Trunking Interconnection establishes one two-way tnmt.< 
group to carry local and intraLA TA toll traffic between T& T and 

ell 0 0 es a IS 0 con I uration, AT&T and B II h 
mu agree to two-way Trunking Rulel. In addition, a two-way 
transit trunk group must be established for AT&T's originating and 
termiriating Transit Traffic. This group carries intratandem Transit 
Traffic between AT&T and Independent Companies. Interexchange 
Carriers, other CLECs and other network providers with which AT&T 
desires interconnection and has the proper contractual arrangements. 
This group also carries A T& T originated intertandem traffic transiting a 
single BellSouth access tandem destined to third party tandems such 
as an Independent Company tandem or other CLEC tandem. Other 
trunk groups for operator services. directory assistance. emergency 
services and intercept may be established if requested by A T& T. The 

AT&T 7119101 
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LERG should be referenced for current routing and tandem serving 
arrangements. Two-Way Trunk Interconnection is illustrated in Exhibit•• 	 J 

E. 

3.20 	 Supergroup Interconnection 

3.20.1 	 In the SYtlergrouQ InterconnectjQn arrangemect the Parties Loc~1 and 
IntraLATA Toll and AT&Ts Transit Iraffic is excbacged Qn a single 
t!!0-wa~ trunk grouQ between AT&T and BeliSouth. AT&T and. 
BellSouth must agree to the Two-way Trunking Rules in order to 
establish this architecture. I his group carnes intratandem Transit 
Traffic between AT&T and Independent Companies. Interexchange 
Carriers. other CLECs and other network providers with which AT&T 
desires interconnection and has the proper contractual arrangements. 
This group also carries AT&T originated intertandem traffic transiting a 
single BellSouth access tandem destined to third party tandems such 
as an Independent Company tandem or other CLEC tandem. Other 
trunk groups for operator services. directory assistance, emergency 
services and intercept may be established if requested. The LERG 
should be referenced for current routing and tandem serving 
arrangements. Supergroup Interconnection is illustrated in Exhibit F. 

3.21 	 BellSouth End Office Interconnection 

3.21.1 	 AT&T may establish interconnection at Bel/South end offices for the 
delivery of AT&T originated local and intralata toll traffic destined for e. 	 J
BellSouth end-users served by that end-office. 

3.21.2 	 When end office trunking is ordered by BellSouth to deliver Bel/South 
originated traffic to AT&T. BeliSouth will provide overflow routing 
through BeliSouth tandems consistent with how BeliSouth overflows 
it's traffic. The overflow will be based on the homing arrangements 
AT&T displays in the LERG. Likewise, if AT&T interconnects to a 
BeltSouth end office for delivery of AT&T originated traffIC, AT&T will 
overflow the traffic through the BeliSouth tandems based on the 
BellSouth homing arrangements shown in the LERG. 

3.21.3 	 The Parties shall utilize direct end office-to-end office trunk groups 
under .the following conditions: 

3.21.3.1 	 Tandem Exhaust - If a tandem through which the Parties are 
interconnected is unable to, or is forecasted to be unable to support 
additional traffic loads for any period of time, the Parties will mutually 
agree on an end offICe trunking plan that will alleviate the tandem 
capacity shortage and ensure completion of traffic between AT&T and 
BellSouth's subscribers. 

I 	 AT&T 7119/01 
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Edward L. Rankin, '" BetlSouth Telecommunication". Inc. 
General Counsel· North Carolina 1521 BellSouth Plaza 

P. O. Box 30188 
Charlotte. North Carolina 28230 
Telephone: 704-417-8833 
Facsimile: 704-417-9389 

January 2, 2003 FILE 0 
JAN 0 2 2003 

Ms. Geneva S. Thigpen OFFICIAL COPYN.C.:=
Chief Clerk 
North Carolina Utilities Commission 
4325 MaiJ Service Center 
Raleigh, NC 27699-4325 

Re: Docket No. P-IOO. Sub 133d 

Dear Ms. Thigpen: 

I enclose for filing in the above-reterenced docket the original and 31 copies of a Motion 
for Extension of Time. Please stamp the extra copy of this letter ·'Filed" and return it to me in 
the usual manner. 

Thank you for your assistance in this matter. 

Sincerely, 

~dIv'4U/~;f'~l2l 
J c.t:: 

Edward L. Rankin, III 
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• BEFORE THE FILED ""1 
NORTH CAROLINA UTILITIES COMMISSION JAN 0 2 2003 

Clerk's Office 
N.C. Utilities Commission 

In the Matter of: 

Proceeding to Determine Permanent ) 
Pricing for Unbundled Network ) Docket No. P-l00, Sub 133d 
Elements ) 

MOTION FOR EXTENSION OF TIME 

• 

BeJlSouth Telecommunications, Inc. ("Bell South"), AT&T Communications of the 

Southern States, LLC and MC1 WorldCom Communications, Inc., by and through undersigned 

counsel, respectfully ask that the current due date for submission of briefs and/or proposed 

orders be extended from January 15,2003 to January 3 J. 2003, and in support thereof, states as 

""1follows: 

J. The current briefing deadline of January 15. 2003. was set by order dated 

November 22. 2002. 

2. Due to work necessitated by various other matters as wel1 as time lost due to 

holiday schedules. persons responsible for preparation and review of the requesting parties' pOSl· 

hearing filings need additional time to prepare those matters. Moreover, the parties have not yet 

finalized their proposed issues matrix. as requested by the NeUe's November 22.2002 Order. 

3. The movants have consulted with counsel for the Public Staff and have learned 

that it has no objection to the -requested extension. 

THEREFORE. movants respectfully request that all parties be granted until January 31, 

2003, to submit their briefs and/or proposed orders in this matter. 

• , 

3 :J.-1; 




Respectfully submitted, this 2nd day of January, 2003. 
~. 


BELLSOUTH TELECOMMUNICATIONS, INC. 

lliAKbNI/:.~~ iT(,.
Ed~ard L. R~ki'n. 
1521 BellSouth Plaza 
300 South Brevard Street 
Charlotte. North Carolina 28202 
(704) 417-8833 

R. Douglas Lackey 
Andrew D. Shore 
4300 Bell South Center 
675 West Peachtree Street 
Atlanta, Georgia 30375 
(404) 335-0743 

On behalf of: 

BellSouth Telecommunications, Inc. 

AT&T Communications of the Southern States, LLC 

MCI World Com Communications, Inc. 
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CERTIFICATE OF SERVICE 

I hereby certify that a true and correct copy of the foregoing was served on parties of 

record by US Mail this 2nd day of January, 2003. 

~&adv.'/'" 
474008 
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• 
 AGREEMENT 
 ~I 
PREFACE 

This Agreement, which shall become effective as of the day of 
______, , is entered into by and between AT&T Communications of 
the South Central States, Inc., a Delaware corporation, on behalf of itself, having an 
office at 1200 Peachtree Street, N.E., Atlanta. Georgia, 30309, on behalf of itself 
and its Affiliates (individually and collectively "AT& T"). and BellSouth 
Telecommunications, Inc. ("BellSouth"), a Georgia corporation, having an office at 
675 West Peachtree Street, Atlanta, Georgia 30375, on behalf of itself and its 
successors and assigns. 

RECITALS 

WHEREAS, The Telecommunications Act of 1996 (the "Act") was signed into law on 
February 8, 1996; and 

WHEREAS, the Act places certain duties and obligations upon, and grants certain 
rights to Telecommunications Carriers; and 

• 
WHEREAS, BellSouth is an Incumbent Local Exchange Carrier; and 

~') 
WHEREAS, AT&T is a Telecommunications Carrier and has requested that 
BellSouth negotiate an Agreement pursuant to the Act, 

NOW, THEREFORE, in consideration of the promises and the mutual covenants of 
this Agreement, AT&T and BellSouth hereby agree as follows: 

DEFINITIONS and ACRONYMS 

For purposes of this Agreement, certain terms have been defined in the body of the 
Agreement to encompass meanings that may differ from, or be in addition to, the 
normal connotation of the defined word. Unless the context clearly indicates 
otherwise, any term defined or used in the singular shall include the plural. The 
words "shall" and "wiW are used interchangeably throughout this Agreement and the 
use of either connotes a mandatory requirement. The use of one or the other shall 
not mean a different degree of right or obligation for either Party. A defined word 
intended to convey its special meaning is capitalized when used. Other terms that 
are capitalized, and not defined in this Agreement. shall have the meaning in the 
Act. For convenience of reference, Attachment 11 provides a list of acronyms used 
throughout this Agreement. 

• ~ . 
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4.13.8 	 Major projects shall be limited to those projects that require the 
coordination and execution of multiple orders or related activities 
between and among BeliSouth and AT&T work groups specifically 
relating to: (i) the initial establishment of local interconnection trunk 
groups; (ii) extending service into a new area; (iii) NXX code moves; 
(iv) facility grooming; or (v) network rearrangements. If orders that are 
component pieces of a major project are submitted after project 
implementation has been jointly planned and coordinated, they shall 
be submitted with a major project reference. Several orders submitted 
at one time may not be classified as a major project without the 
consent of the submitting Party. Each Party will identify a single point 
of contact that will be responsible for overall coordination and 
management of a major project through an agreed completion point. 

4.13.9 	 As provided herein, AT&T and BellSouth agree to exchange escalation 
lists which reflect contact personnel including vice president level 
officers. These lists shall include name, department, title, phone 
number, and fax number for each person. AT&T and BellSouth agree 
to exchange an up-to-date list promptly following changes in personnel 
or information. 

4.14 	 Interference or Impairment 

4.14.1 	 Within three (3) business days of receipt of notification of blocking of 
traffic originated within the other Party's network, the Parties shall . 
determine and begin work to implement reasonable corrective 
measures in a manner consistent with industry practices. 

4.15 	 Local Dialing Parity 

4.15.1 	 BellSouth and AT&T shall provide local and toll dialing parity to each 
other with no unreasonable dialing delays. Dialing parity shall be 
provided for all originating telecommunications services that require 
dialing to route a call. BeliSouth and AT&T shall permit similarly 
situated telephone exchange service end users to dial the same 
number of digits to make a local telephone call notwithstanding the 
identity of the end user's or the called party's telecommunications 
service provider. 

5. 	 NETWORK MAINTENANCE 

5.1 	 Outage Repair Standard 

5.1.1 	 In the event of an outage or trouble in any arrangement, facility. or 
service being provided by BellSouth hereunder, BellSouth will follow 
procedures for isolating and clearing the outage or trouble that are no 

AT&T·MS 03123/01~ 
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less favorable than those that apply to comparable arrangements, 
facilities, or services being provided by BeliSouth to itself, Affiliate or 
any other carrier whose network is connected to that of BeliSouth. 

BellSouth shall provide AT&T at least sixty (60) days' advance notice 
of any scheduled maintenance activity which may impact AT&T's end 
users. Scheduled maintenance shall include, without limitation, such 
activities as, switch software retrofits, power tests, major equipment 
replacements and cable rolls. Plans for scheduled maintenance shall 
include, at a minimum, the following information: location and type of 
facilities, specific work to be performed, date and time work is 
scheduled to commence, work schedule to be followed, date and time 
work is scheduled to be completed, estimated number of work-hours 
for completion. 

INTERCONNECTION COMPENSATION 

Compensation for Call Transportation and Termination for Local Traffic 
and Inter-Carrier Compensation for ISP-Bound Traffic 

Local Traffic means any telephone call that originates and terminates 
in the same LATA. 

The Parties will compensate each other on a mutual and reciprocal 
basis for the transport and termination of Local Traffic at the following 
rates: 

04/08/00 - 12/31/00 $.00200 per MOU 
01/01/01 -"12131/01 $.00175 per MOU 
01/01/02 - 12/31/02 $.00150 per MOU 
01/01/03 - 04/07/03 The Parties will negotiate a rate 

for the exchange of traffic. If the 
Parties fail to negotiate a rate by 
01/01/03 the applicable FCC or 
State Commission approved rates 
for local and ISP-bound traffic will 
apply. 

The Parties recognize and agree that this Section will take effect on 
the effective Date of this Agreement and that they negotiated these 
annual rates together as a complete rate structure to apply over the full 
three-year term of this Agreement and that neither party would have 
agreed to accept a single annual rate in any single year. 

The Parties have been unable to agree upon whether, pursuant to the 
FCC's February 26, 1999 Declaratory Ruling in Docket CC 96-98, dial' 
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up calls to Internet Service Providers or Information Service Providers 
("ISPs") should be considered Local Tra1fic for purposes of this 
Agreement. Dial-up Calls are defined as calls to an ISP that are 
dialed by using a local dialing pattern (7 or 10 digits) by the calling 
party (hereinafter referred to as "ISP-bound traffic"). However, without 
prejudice to either Party'S'position concerning the nature of ISP-bound 
traffic, the Parties agree for purposes of this Agreement only to 
compensate each other at the same per minute of use rates set forth / 
in Paragraph 6.1.2 for ISP-bound traffic. It is expressly understood V 
and agreed that this inter-carrier compensation mechanism for ISP· 
bound traffic is being established: (1) in consideration for a waiver and 
release by each party for any and all claims for reciprocal 
compensation for ISP-bound traffic exchanged between the parties 
prior to the Effective Date of this Agreement, which is hereby given; 
and (2) subject to the terms and conditions in section 6.1.4. 

The Parties recognize and agree that the FCC, courts of competent 
jurisdiction, or state commissions with jurisdiction over the Parties will 
issue subsequent decisions on ISP-bound traffic ("Subsequent 
Decisions"). Notwithstanding any provision in this Agreement to the / 
contrary. the inter-carrier compensation mechanism established in V 
Section 6.1.3 shall continue at the rates set forth in section 6.1.2 for 
the full term of this Agreement without regard to such Subsequent 
Decisions, except as provided for in Section 6.1.3.2. 

To the extent such Subsequent Decisions render the inter-carrier 
compensation rnechanism for ISP-bound traffic set forth in section 
6.1.3 in violation of applicable federal or state law, the Parties agree to 
amend this Agreement within thirty (30) days of the effective date of 
any such Subsequent Decision to conform the inter-carrier 
compensation mechanism set forth in section 6.1.3 with such 
Subsequent Decision. In the event of such an amendment, there will 
no true up for compensation paid prior to the amendment. 

The Parties recognize and agree that the compensation for the 
transport and termination of Local Traffic set forth in section 6.1.2 and 
the inter-carrier cornpensation mechanism for ISP-bound traffic set 
forth in section 6.1.3 are intended to allow each Party to recover costs 
associated with such traffic. The Parties recognize and agree that such 
compensation will not be billed and shall not be paid for calls where a 
Party sets up a call, or colludes with a third party to set up a call, to the 
other Party's network for the purpose of receiving reciprocal 
compensation, and not for the purposes of providing a 
telecommunications service to an end user. 

AT&T·MS 03123/01 tJy 
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• 6.1.5 If AT&T utilizes a switch outside the LATA and BeliSouth chooses to } 
purchase dedicated or common (shared) transport from AT&T for 
transport and termination of BellSouth originated traffic, BeliSouth will 
pay AT&T no more than the airline miles between the V & H 
coordinates of the Point of Interface within the LATA where AT&T 
receives the BeliSouth-originated traffic and the V & H coordinates of 
the BeliSouth Exchange Rate Center Area that the AT&T terminating 
NPAlNXX is associated in the same LATA. For these situations, 
BeliSouth will compensate AT&T at either dedicated or common 
(shared) transport rates specified in Exhibit A and based upon the 
functions provided by AT&T as defined in this Attachment. 

• 

6.1.6 The origination and end point of the call shall determine the jurisdiction 
of the call. Unless expressly agreed to by the Parties in this 
Agreement. neither Party shall represent as local traffic any traffic for 
which access charges may be lawfully assessed. The Parties have 
been unable to agree as to whether a call that travels over transport 
protocol methods other than those being utilized by the Parties on the 
effective date of this Agreement and crosses LATA boundaries 
constitutes switched access traffic. However, because the Parties are 
not currently utilizing alternative transport protocol methods on the 
effective date of this Agreement, the Parties will resume negotiations 
on this issue if and when either Parties adopts a new transport })
protocol method. If the parties are unable to resolve this issue, then 
the Parties will submit the dispute to the Mississippi Public Service 
Commission or the Federal Communications Commission, whichever 
is appropriate, for resolution. 

6:1.7 	 Billing Point of Interface Compensation. If BellSouth establishes a 
BPOI, AT&T agrees to pay to BellSouth Interoffice Dedicated 
Transport and any associated MultipleXing for BeliSouth to transport 
BeliSouth's originated Local and ISP-boundTraffic over BeliSouth 
facilities from the BPOI as described in Section 1.8 of this Attachment 
to the Physical Point of Interface. Such Interoffice Dedicated 
Transport shall be priced as set forth in Exhibit A, pursuant to Section 
3.5.7 of this Attachment. The Interoffice Dedicated Transport mileage 
shall be the airline mileage between the Vertical and Horizontal (V&H) 
coordinates of the BPOI and the V&H coordinates of the BellSouth 
Point of Interface. 

6.1.8 	 Trunks and Facilities for Local and ISP-bound Traffic. Compensation 
for trunks and associated facilities for Local and ISP·bound traffic shall 
be handled in accordance with Section 1.9 of this Attachment. 

Unidentifiable traffic. AT&T shall utilize its NPNNXXs in such a way 6.2 
and will provide the necessary information so that BellSouth shall be 

• 	 } 
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able tD distinguish IDcal from intraLAT A tDII traffic fDr BeliSDuth 
originated traffic. AT&T end users assigned NPAlNXX line numbers 
shall be physically IDcated in the BellSDuth rate center with which the 
NPA/NXX has been assDciated. Whenever BellSDuth delivers traffic tD 
AT&T fDr terminatiDn Dn the AT&T's netwDrk, if BeliSDuth cannDt 
determine, because Df the manner in which AT&T has utilized its NXX 
cDdes whether the traffic is IDcal Dr tDII, BeliSDuth will charge the 
applicable rates fDr Driginating intrastate netwDrk access service as 
reflected in BeliSDuth's Intrastate Access Services Tariff. BellSDuth 
will make appropriate billing adjustments if AT&T can prDvide sufficient 
infDrmatiDn fDr Bel!SDuth tD determine whether said traffic is IDcal Dr 
tDII. 

6.3 	 Percent LDcal Use. Each Party will repDrt tD the Dther a Percentage 
LDcal Usage ("PLU"). The applicatiDn Df the PLU will determine the 
amDunt Df IDcal minutes tD be billed tD the Dther Party. FDr purpDses 
Df develDping the PLU, each Party shall cDnsider every IDcal call and 
every IDng distance call, excluding intermediary traffic. BellSDuth shall 
repDrt quarterly PLU factDrs tD AT&T. BellSDuth will accept frDm AT&T 
mDnthly PLU factDrs prDvided under the previDus agreement until the I 
third quarter Df 2001, at which time AT&T shall repDrt quarterly PLU 
factDrs. BeliSDuth and AT&T shall alsD provide a pDsitive repDrt 
updating the PLU. Detailed requirements assDciated with PLU 
repDrting shall be as set fDrth in BellSDuth's Standard Percent LDcal 
Use Reporting Platform for Interconnection Purchasers, as it is 
amended from time to time during this Agreement. Notwithstanding 
the fDregoing, where the terminating company has message recording 
technDlogy that identifies the traffic terminated, such information, in 
lieu of the PLU factor, shall at the company's option be utilized to 
determine the appropriate reciprocal cDmpensation to be paid. 

6.4 	 Percent Local Facility. Each Party shall repDrt to the other a Percent 
LDcal Facility ("PLF"). The application Df the PLF will determine the 
portion of switched dedicated transpDrt to be billed per the local 
jurisdiction rates. The PLF shall be applied to multiplexing, local 
channel and interDffice channel switched dedicated transport utilized in 
the provisiDn of local interconnection trunks. Each Party shall update 
its PLF on the first Df January, April, July and OctDber of the year and 
shall send it tD the Dther Party tD be received nD later than 30 calendar 
days after the first of each such month -to be effective the first bill 
period the follDwing month, respectively. Requirements associated 
with PLU and PLF calculation and repDrting shall be as set fDrth in 
BellSDuth's Percent LDcal Use/Percent LDcai Facility Reporting 
Guidebook, as it is amended from time to time. 

7. 	 PERCENTAGE INTERSTATE USAGE 
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Percentage Interstate Usage. For combined interstate and intrastate 
AT& T traffic terminated by BeliSouth over the same facilities, AT&T 

7.1• , 

will be required to provide a projected Percentage Interstate Usage 
(UPIU") to BellSouth. All jurisdictional report requirements, rules and 
regulations for Interexchange Carriers specified in BellSouth's 
Intrastate Access Services Tariff will apply to AT&T. After interstate /
and intrastate traffic percentages have been determined by use of PIU 
procedures, the PLU factor will be used for application and billing of 
local interconnection. Notwithstanding the foregoing, where the 
terminating company has message recording technology that identifies 
the traffic terminated, such information, in lieu of the PLU factor, shall 
at the company's option be utilized to determine the appropriate 
reciprocal compensation to be paid. 

7.2 	 Audits. On thirty (30) days' written notice, each Party must provide the 
other the ability and opportunity to conduct an annual audit of the 
traffic reported. BellSouth and AT&T shall retain records of call detail 
for a minimum of nine months from which a PLU and/or PIU can be 
ascertained. The audit shall be accomplished during normal business 
hours at an office designated by the Party being audited. Audit 
requests shall not be submitted more frequently than one (1) time per 
calendar year. Audits shall be performed by a mutually acceptable 
independent auditor paid for by the Party requesting the audit. The 
PLU and/or PIU shall be adjusted based upon the audit results and 
shall apply to the usage for the quarter the audit was completed, to the 
usage for the quarter prior to the completion of the audit, and to the 
usage for the two quarters following the completion of the audit. If, as 
a result of an audit, either Party is found to have overstated the PLU 
and/or PIU by twenty percentage points (20%) or more, that Party shall 
reimburse the auditing Party for the cost of the audit. 

• 	 , 


7.3 	 Compensation for 800 Traffic. Each Party shall compensate the other 
pursuant to the appropriate switched access charges, including the 
database query charge as set forth in the each Party's intrastate or 
interstate switched access tariffs. 

7.4 	 Records for 8YY Billing. Each Party will provide to the other the 
appropriate records necessary for billing intraLAT A 8YY customers. 
Records required for billing end users purchasing 8YY Services shall 
be provided pursuant to Attachment 6 of this Agreement, incorporated 
herein by this reference. 

Transit Traffic Service. Bel/South shall provide tandem switching and 
transport services for AT&T's transit traffic. Transit traffic is traffic 

7.5 

originating on AT&T's network that is switched and/or transported by 
BellSouth and delivered to a third party's network, or traffic originating 

• 	 , 

AT&T·MS 03123/01 

jLfO 




L 

L 

Attachment 3 
Page 25 

on a third Party's network that is switched and/or transported by 
BellSouth and delivered to AT&T's network. Rates for local transit 
traffic shall be the applicable call transport and termination charges as 
set forth in Exhibit A to this Attachment. Rates for intraLATA toll and 
Switched Access transit traffic shall be the applicable call transport 
and termination charges as set forth in BeliSouth Interstate or 
Intrastate Switched Access tariffs. Switched Access transit traffic 
presumes that AT&T's end office is subtending the BeliSouth Access 
Tandem for switched access traffic to and from AT&T's end users 
utilizing BellSouth facilities, either by direct trunks with the IXC, or via 
the BeliSouth Access Tandern. Billing associated with all transit traffic 
shall be pursuant to MECAB procedures. Wireless Type 1 traffic shall 
not be treated as transit traffic from a routing or billing perspective. 
Wireless Type 2A traffic shall not be treated as transit traffic from a 
routing or billing perspective until BellSouth and the Wireless carrier 
have the capability to properly meet-point-bill in accordance with 
Multiple Exchange Carrier Access Billing ("ME CAB") guidelines. 

8. 	 ass RATES 

8.1 	 To the extent AT&T orders a Service and Element for the purpose of 
interconnection through the LSR process, the ass Rates set forth in 
Exhibit A of Attachment 2, incorporated herein by this reference, shall 
apply. 
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STATE OF MORTH CAROUNA 

UTlLf11£S COMMISSION 


RALEIGH 

POCKET NO. P-1«), SUB 60 

BEFORE THE NORTH CAROLINA UTll..lTlES COMMISSION 

.nthe MaUer 01 
Petition of AT&T Communications of the Southern ) ORDER APPROVING 
Stettta. Inc.. for Arbitration of Interconnection wUh ) BEll-SOUTH/AT&T INTER
8ensouth Te~ons. Inc. . ) CONNECTION AGREEMENT 

BY THE COMMISSION: An inleramaction agreement between BellSauttl 
Talecan'lTlLnic:atione. he. (1JeIISolIIh). and AT&T COl"M'Llnication& of the Sou1hem Stat.I, 
Inc. (AT&Tl, was filed for COmmil$ion review and apprwaJ on AprIl 28. '991. 

The agreement was flied pursuant to the Order Ruling on Objectiona. Conwnentll. 
Urvesolved tS8Ue$. and Compoette Agreement entered in thie clock. on April 1 1. 1997. 

The Commi5Sion has reviewed the April 28. 1997, filing and notes the following: 

1. With respect 10 the resale of semi-public payphone service .8 prtNidad far in 
Part I. Paragraphs 25.12.5 and 25.12.6 Of the agreement. the Commission note. thad, 
pursuant to the FCC's Payphone Order, sem~lic peyphonea ara flO longer offerfld to 
subscribers U"'Ider tarfJ and thus should not be required to be offerad for resale. BeIiSouIh 
may, however, offer such lGmi-public payphcne "NiceI for male if it chooses. 

2. With IlI8p8d 10 Ihe UIe or the word -interim" conceming resale ~ in Part AI. 
P.,-agraph 42. 1ha Commi8&ion directs that the word -interim" should be delated because 
the resale prices are not Interim prk:as. 

Aft. careful consideration. the CommiMion concludel that the agreement ftled on 
April 28. 1997. between BeIISoulh.-.cl AT6T IIhouIU be approved effectIve 88 of April 28. 
1987, aubjed to the above madirlC8lionS. BaItSoulh and AT&T ..ntake apprapriala 
action. incIucting CDI"ItrIJcI amanctI'IBrD ., neceasary. to etfectuato the above modWieationa. 

IT IS. THEREFORE. SO ORDERED. 

ISSUED BY ORDER OF THE COhNtSS10N. 

This the JL-d. day of ~ , 1997. 

NORTH CAROLINA vnUTIES COMMISSION 

",.~~e~
'n.Chief~~......,. 

0!i)
?'"I ) 
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AGREEMENT 

PREFACE 

. 'This Agreement. which shall become effective as of the 28th day of April. 1997. is 
entered into by and between AT&T Communications of the Southern States. Inc,. a 
New York Corporation, having an office at 1200 Peachtree Street, N.E., Atlanta, 
Georgia 30309, on behalf of itself, its successors and assigns (individually and 
collectively"AT&r), and BeliSouth Telecommunications, Inc. ("BeIlSouth"), a Georgia 
corporation. on behalf of itself. its successors and assigns, having an . office at 675 
West Peachtree Street, Atlanta, Georgia 30375. 

RECITALS 

WHEREAS. The Telecommunications Act of 1996 (the "Act") was 
signed into law on February 8, 1996: and 

WHEREAS, the Act places certain duties and obligations upon. and 
grants certain rights to Telecommunications Carriers; and 

WHEREAS, BeliSouth is an Incumbent Local Exchange Carrier; and 

WHEREAS, BellSouth is willing to provide Telecommunications Services 
for resale, Interconnection, Unbundled Network Elements and Ancillary 
Functions which include, but are not limited to, access to poles. ducts, conduits 
and rights-of-way, and collocation of equipment at BellSouth's Premises on the 
terms and subject to the conditions of this Agreement; and 

WHEREAS. AT&T is a Telecommunications Carrier and has requested 
that BeUSouth negotiate an.Agreement with AT&T for the provision of 
Interconnection, Unbundled Network Elements, and Ancillary Functions as well 
as Telecommunications Services for resale. pursuant to the Act and in 
conformance with BeliSouth's duties under the Act, 

NOW, THEREFORE. in consideration of the promises and the mutual 
covenants of this Agreement. AT&T and BellSouth hereby agree as follows: 

DEFINITIONS and ACRONYMS 

For purposes of this Agreement. certain terms have been defined in 
Attachment 11 and elsewhere in this Agreement to encompass meanings that 
may differ from, or be in addition to, the normal connotation of the defined 
word. Unless the context clearly indicates otherwise, any term defined or used 

~ 
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Attachment , 1 
Page 5 

indented). 

"E911 Service" is a method of routing 911 calls to a PSAP that uses customer 
loc·w.lon data in the All/OMS to determine the PSAP to whIch a call should be• ) 


routed. 

"Filing" has the meaning set forth in Section 9.2 of the General Terms and 
Conditions. 

"Follow-on Agreement" has the meaning set forth in Section 2.2 of the General 
Terms and Conditions. 

"Governmental Authority" means any federal, state. local, foreign or 
international court, government. department. Commission. board, bureau. 
agency, official, or other regulatory. administrative, legislative or judicial authority 
with jurisdiction. 

"Hazardous Materials" means any hazardous or toxic substance. material or 
waste listed in the United States Department of Transportation HAZARDOUS 
MATERIALS Table at 49 CFR 172.101; any hazardous substance listed by the 
Environmental Protection Agency (EPA) under the Comprehensive 
Environmental. Response. Compensation, and Liability Act (CERCLA). 42 
U.S.C. §§ 9601 et. seq., as amended. and found at 40 CFR Part 302; any 
hazardous waste listed under the Resource Conservation and Recovery Act 
(RCRA), 42 U.S.C. §§ 6901 et. seq., as amended. and found at 40 CFR Part 
261: any toxic substance regulated by the Toxic Substances Control Act. 15 • } 


U.S.C. §§ 2601 et. seq., as amended; any insecticide. fungicide. or rodenticide 
regulated by the Federal Insecticide. Fungicide, and Rodenticide Act, 7 U.S.C. 
§§ 136 et. seq.; and the following specified substances or materials. that mayor 
may not be regulated by the above: (1) asbestos or asbestos-containing 
materials; (2) petroleum or petroleum-based or derived products or by-products; 
(3) polychlorinated biphenyls (PCBs): and (4) radon. 

"Interconnection" is as described in the Act and refers to the linking of two or 
more telecommunications networks for the purpose of terminating local 
telephone calls. 

"Interim Number Portability (INP)" is as described in the Act and means the 
delivery of LNP capabilities, from a customer standpoint in terms of call 
completion, with as little impairment of functioning, quality, reliability, and 
convenience as possible and from a carrier standpoint in terms of compensation, 
through the use of existing and available call routing, forwarding. and addressing 
capabilities. 

NC4128197• } 
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"line Information Data 8ase(s) (LlDB)" means one or all. as the context may 
require. of the Line Information Databases owned individually by ILECs and 
other entities which provide, among other things, calling card validation 
functionality for telephone line number cards issued by ILECs and other entities. ~ 
A L1DB also contains validation data for collect and third number-billed calls. 
which include billed number screening. 

"Local Exchange Carrier" is as defined in the Act. 

"Local Number Portability (LNP)" means Interim Number Portability (lNP) or 
Permanent Number Portability (PNP). 

"Local Number Portability Database" supplies routing numbers for calls 
involving numbers that have been ported from one local service provider to 
another and is further defined in Attachment 2. Section 13.3.1. 

"local Service" has the meaning set forth in Section 1 of the General Terms 
and Conditions. 

Ulocal Switching" has. the meaning set forth in Attachment 2. Section 7.1. 

IILocal Traffic" - means any telephone call that originates and terminates in 
the same LATA and is billed by the originating Party as a local can. including any 
call terminating in an exchange outside of BeliSouth's service area with respect 
to which BellSouth has a local interconnection agreement with an independent t..r LEC. with which AT&T is not directly interconnected. 

"Loop" or "loop Combination" has the meaning set forth in Attachment 2. 
Section 2.1.1. 

'"Loop ConcentratorlMultip'exer" has the meaning set forth in Attachment 2, 
Section 5.1 .. 

"Loop Distribution" has the meaning set forth in Attachment 2. Section 4. 

"loop Feeder" has the meaning set forth in Attachment 2. Section 6.1.1. 

"MECAB" means the Multiple Exchange Carrier Access Billing document 
prepared under the direction the Billing Committee of the OBF. The Multiple 
Exchange Carrier Access Billing document. published by Bellcore as Special 
Report SR-BDS-000983. contains the recommended guidelines for the billing of 
accesS and other connectivity services provided by two or more LECs (including 
LECs and CLECs). or by one LEC or CLEC in two or more states within a single 
LATA. 
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SECOND AMENDMENT 


TO THE 

INTERCONNECTION AGREEMENT BETWEEN 


AT&T COMMUNICATIONS OF THE SOUTHERN STATES, INC. 


AND 

BELL SOUTH TELECOMMUNICATIONS, INC. 


FOR THE STATE OF NORTH CAROLINA 

DATED JULY 19, 2001 


Pursuant to this Agreement. ("Amendment") AT&T Communications of the 
Southern States, Inc. ("AT&T') and BellSouth Telecommunications, Inc. ("BeIiSouth"), 
hereinafter referred to collectively as the ·Parties," hereby agree to amend that certain 
Interconnection Agreement between the Parties dated July 19, 2001 ("Interconnection 
Agreement"). 

NOW THEREFORE, in consideration of the mutual provisions contained herein 
and other good and valuable consideration, the receipt and sufficiency of which are 
hereby acknowledged, the Parties hereby covenant and agree as follows: 

Pursuant to this Amendment, the Parties hereby agree to amend the 

.~ Interconnection Agreement to reflect the following: 


• 
 1. The Parties agree to delete Section 5.3 of Attachment 3 in its entirety and }

replace it with the provisions set forth in Exhibit 1 of this Amendment, 

attached hereto and incorporated herein by this reference. 


2. 	 The Parties agree to delete Exhibit A of Attachment 3 in its entirety and 
rep/ace it with a new Exhibit A, set forth in Exhibit 2 of this Amendment, 
attached hereto and incorporated herein by this reference. 

3. 	 The Parties agree to delete Section 3.7.4 of Attachment 2 in its entirety and 
replace it with the following provision: 

3:7.4 	 AT&T or BellSouth ("Petitioner") shall notify the other Party 
("Respondent") in writing via AT&T's Local Services and 
Access Management ("LSAM") Group or BellSouth's AT&T 
Account Team ("Account Team") of the needed areas of 
improvement and any proposed changes to the current hot 
cut process provided for in the Interconnection Agreement 
("Agreementj. 

• 	 EXHIBIT 
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3.7.4.1 	 The Respondent shall submit a written response to 

Petitioner within fifteen (15) calendar days of the requested 
change. 

3.7.4.2 	 Upon receipt of the response, Petitioner shall either: 

3.7.4.2.1 	 schedule a meeting between representatives 
of each party with authority to identify areas of 
improvement and, if applicable, to develop and 
implement process changes resulting from 
such mutual cooperation; or 

3.7.4.2.2 	 accept all proposed changes by Respondent, if 
any, and notify Respondent with a written 
response within seven (7) calendar days that 
the changes, if any, will be accepted. 

3.7.4.3 	 If Section 3.7.4.2.1 is implemented, the Parties agree to 
negotiate the requested change in good faith within ninety 
(90) calendar days of the day Petitioner requested the 
proposed change. 

3.7.4.4 	 A mutually agreed upon process under either Section ~ 3.7.4.2.1 or Section 3.7.4.2.2 shall be implemented upon a 
mutually agreed upon timeframe. 

3.7.4.5 	 Should the Parties be unable to agree on a mutually 
acceptable change to the process and or an agreeable date 
to implement such change within one hundred and twenty 
(120) days of the day Petitioner requested the proposed 
change. the Parties agree to resolve any disputes in 
accordance with the dispute resolution process provided in 
Section 16 of the General Terms and Conditions of this 
Agreement. 

3.7.4.6 	 At no such time, shall either Party waive any rights that it 
may have with respect to the Agreement in its entirety. 

3.7.4.7 	 Nothing in this Process Improvement Plan is deemed to amend or 
modify any other terms in the Interconnection Agreement. 
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4. 	The Parties agree to add provisions consistent with the FCC's 4th Report and 
Order, dated August 8, 2000. to delete Attachment 4 -Collocation and 
replace in its entirety with a new Attachment 4 -Collocation, attached hereto 
as Exhibit 3 and incorporated herein by reference. Except as otherwise set 
forth herein, the original Exhibits to Attachment 4 are unaffected by this 
Amendment and shall remain in full force and effect. 

5. 	The Parties further agree to make the following revisions to Attachment 4
Collocation Rates Exhibit B, attached herein as Exhibit 4: 

A. Delete the Co-Carrier cross connect rates and replace it with the 

rates set forth in Exhibit 4 to this Amendment, attached hereto and 

incorporated herein by reference. 


B. Delete the USOC description and abbreviation of PE1 Pl for -48V 

DC power and replace with the new USOC description and abbreviation 

of PE1FJ for the -48V DC power as set forth in Exhibit 4 to this 

Amendment, attached hereto and incorporated herein by reference . 


C. Delete the USOC description and abbreviation of XXXX for -48V 

DC power and replace with the new USOC description and abbreviation 

of PE1 Pl for the -48V DC power as set forth in Exhibit 4 to this ~ 

Amendment, attached hereto and incorporated herein by reference. 


6. 	 AT&T has changed the name of said business to AT&T Communications of 
the Southern States, llC. 

7. 	 The Parties agree the name of AT&T Communications of the Southern 
States, Inc. is hereby deleted throughout the Interconnection Agreement and 
replace it with AT&T Communications of the Southern States, llC ("AT&T"). 

8. All of the other provisions of the Interconnection Agreement, dated July 19, 
2001, shall remain in full force and effecl 

9. Either or both of the Parties is authorized to·submit this Amendment to the 
respective Public Service Commission for approval subject to Section 252(e) 
of the F ederaJ Telecommunications Act of 1996 . 

• 
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~I IN WITNESS WHEREOF, the Parties hereto have caused this Amendment to be 
executed by their respective duly authorized representatives on the date 
indicated below. • 

AT&T Communications of BellSouth Telecommunications, tnc. 
the Southern States, Inc. 

By: ________By: 

Name: _______________________Name: 

Title: Title: 

Date: ________________________ oate: ________________________ 

•~ 
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.IN WITNESS WHEREOF, the Parties hereto have caused this Amendment to be 
executed by their respective duly authorized representatives on the date 
indicated below. 

AT&T Communications of 
the Southern States, Inc. 

BY:~tfP~r@~ 
Name: g;1l f. Ika.~~ 
Title: Pi (ec.Jrw ,-f!4$;x~~ 

f.l'iZ:II!'50S (11 C( ~ 

Date: H -1 r- D 2.

• 
~ 

e 

Name: c-rw. '--, ~ ,'-"v,....... .. , ,
I 

Title: PrV..p L ...~..c tcoQ(~5{~ .M\t:b. 

Date: Lf II ~, D-z

) 
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~i. 5.3 

5.3.1 

5.3.1.1 

5.3.1.2 

5.3.2 

~. • 

• 

Exhibit 1 

Interconnection Compensation 

lntercarrier Compensation for Call Transport and Termination of 
Local and ISP·bound Traffic 

The Parties agree to apply a "LATAwide" local concept to this 
Attachment 3, meaning that traffic that has traditionally been treated as 
intraLAT A toll traffic will now be treated as local for intercarrier 
compensation purposes, except for those calJs that are originated or 
tenninated through switched access arrangements as established by the 
State Commission or FCC. Nothing in this Agreement shall be construed' 
in any way to constrain either Party's choices regarding the size ofthe 
local ca1ling areas that it may establish for its end users. 

The Parties recognize and agree that the compensation for the transport 
and termination ofLocal Traffic is intended to allow each Party to recover 
costs associated with such traffic. The Parties recognize and agree that 
such compensation will not be billed and shall not be paid for cans where 
a Party sets up a call, or colludes with a third party to set up a call, to the . 
other Party's network for the purpose ofreceiving reciprocal 
compensation, and not for the purposes ofproviding a telecommunications 
service to an end user. 

ISP-bound Traffic is defmed as caBs to an information service provider or 
Internet service provider ("ISP") that are dialed by using a local dialing 
pattern (7 or I 0 digits) by a calling party in one LATA to an ISP server or 
modem in the same LATA and is a subset of"information access". 
Information access is defined as the provision ofspecialized exchange 
telecommunications services in connection with the origination, 
termination, transmission, switching, forwarding or routing of 
telecommunications traffic to or from the facilities ofa provider of 
information services. ISP-bound Traffic is not Local Traffic or IP 
Telephony as set forth in 5.3.10 ofthis agreement subject to reciprocal 
compensation, but instead is information access traffic subject to the 
FCC's jurisdiction. Notwithstanding the definitions ofLocal Traffic and 
ISP-bound traffic above, and pursuant to the FCC's Order on Remand and 
Report and Order in CC Docket 99-68 released April 27. 2001 ("ISP 
Order on Remand"), BellSouth and AT&T agree to the rebuttable 
presumption that all combined circuit switched Local and ISP-bound 
Traffic delivered to BellSouth or AT&T that exceeds a 3:1 ratio of 
terminating to originating traffic on a statewide basis shall be considered 
ISP-bound traffic for compensation purposes. BellSouth and AT&T 
further agree to the rebuttable presumption that all combined circuit 
switched Local and JSP-bound Traffic delivered to BellSouth or AT&T 
that does not exceed a 3:1 ratio ofterminating to originating traffic on a 
statewide basis shaH be considered Local Traffic for compensation 
purposes . 

1 
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.' 5.3.3 

5.3.3.] 

5.3.3.2 

5.3.3.3 

5.3.3.4 

• 

• 


All Local and ISP Traffic that is exchanged pursuant to this Agreement 
shall be compensated as follows: 

Commencing on July I, 2001 and continuing until December 31,2001, 
$.0015 per minute ofuse. 

Commencing on January], 2002 and continuing until June 30, 2003, 
$.0010 perrrilDute ofuse. 

Commencing on July 1, 2003 and continuing until June 30, 2004, or until 
further FCC action (whichever is later), $.0007 per rrilnute oruse. 

No other per MOV charges shan apply to the carriage ofLoca1 and ISP 
Traffic by either Party for the other Party except as set forth above. 
Compensation for Transit Traffic shall be as set forth in Section 5.3.20. 
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5.3.4 

~. 

5.3.5 

•~ 

5.3.6 

5.3.7 

5.3.8 

5.3.9• 

The abi1ity of either Party 10 collect a credit for intercamer compensation 
paid for ISP Traffic, as described in section 5.3.5, following, shaIl be 
limited as follows based on "growth caps" on compensation for ISP 
Traffic ordered by the FCC. The Parties shall first determine the total 
number of minutes of use of ISP Traffic (as defined in this Agreement) 
terminated by one Party for the other Party for the three-month period 
conunencing January I, 200] and ending March 31, 2001. The Parties 
sha11 then mUltiply this number of minutes by 4.4, and the resulting 
product shall be the terminating Party's "2001 ISP Annualized Traffic 
Cap." The total number of minutes of use of ISP Traffic-for which one 
Party may receive compensation from the other Party during the period 
July 1,2001 through December 31, 2001 shall equal 50% of that Party's 
2001 ISP annualized traffic cap, due to the Parties' mid-year one-time 
compensation payment. The total number of minutes of use of ISP 
Traffic for which one Party may receive compensation from the other 
Party during the period January 1,2002 through December 3 I. 2002 or for 
any calendar year thereafter shaH equal 1.1 times that Party's 200 IISP 
Annualized Traffic Cap. 

For the period conunencing July 1,2001, each party wj)) bill the other for 
all minutes of use specified in 5.3.3, above. The parties will meet in 
February 2002 on a trial basis to determine if annual meetings are 
sufficient for determining the number of ISP-bound minutes. If such trial 
proves successful, the parties will meet each succeeding February, 
thereafter, for the duration of this Agreement to determine the: number of 
ISP-bound minutes and there wiU be no need to amend this Agreement. If 
the trial proves unsuccessful, no later than June 2002, the parties will 
develop a subsequent process and amend this Agreement Intercarrier 
Compensation paid for any ISP-bound minutes of use that exceeds the 
caps described in 5.3.4, above, wi1l be credited to that party in the March 
biJl. At this same meeting, the Parties will reach agreement on the ISP
bound minutes ofuse cap for the next time period. 

For the purposes of this Attachment 3, Common (Shared) Transport is 
defmed as the transport ofone Party's traffic by the other Party over the 
other Party's common (shared) facilities between the other Party's tandem 
switch and end office switch and/or between the other Party's tandem 
switches. 

For the purposes ofthls Attachment 3, Tandem Switching is defined as the 
function that establishes a communications path between two switching 
offices through a third switching office (the Tandem switch). 

For the purposes ofthis Attachment 3, End Office Switching is defined as 
the function that establishes a communications path between the trunk side 
and line side ofthe End Office switch. 

In the event that AT&T elects to offer service within a LATA using a 
switch located in another LATA, AT&T agrees to provide the transport for 

3 

~. 

~s ::r 




II 

, .Exhibit 1 

5.3.10 

• 5.3.11 

• 

both Parties' traffic between the remote AT&T switch and a point (i.e., a 
facility pojnt ofpresence) within tJle LATA in which AT&T offers 
service. Such facility point ofpresence shall be deemed to be an AT&T 
switch for the purposes ofthis Attachment. 

Switched Access Traffic. Switched Access Traffic is defined as telephone 
calls requrring local transmission or switching services for the purpose of 
the origination or termination ofIntrastate InterLATA and Interstate 
InterLAT A traffic. Switched Access Trafflc includes, but is not limited to, 
the fol1owing type~ oft.rafflc: Feature Group A, Feature Group B. Feature 
Group D, toll free access (e.g., 800/877/888),900 access, and therr 
successors. Additionally, IfBellSouth or AT&T is the other Party's end 
user's presubscribed interexchange carrier or if an end user uses BellSouth 
or AT&T as an interexchange carrier on a lOlXXXX basis, BellSouth or 
AT&T will charge the other Party the appropriate tariff charges for 
originating switched access services. The Parties have been unable to 
agree as to whether Voice over Internet Protocol ("VOIP") transmissions 
which cross local caHing area boundaries constitute Switched Access 
Traffic. Notwithstanding the foregoing, and without waiving any rights 
with respect to either Party's position as to the jurisdictional nature of 
VOIP, the Parties agree to abide by any effective and applicable FCC rules 
and orders regarding the nature of such traffic and the compensation 
payable by the Parties for such traffic, ifany; provided however, that any 
VOIP transmission which originates in One LATA and tenninates in 
another LATA (i.e., the end-to-end points ofthe call), shall not be 
compensated as Local Traffic. This Section is interrelated to Section 
5.3.1.1. 

The Parties have been unable to agree as to the appropriate compensation 
for calls which originate in a LATA and tenninate to a physical location 
outside of that LATA but to a number assigned to a rate center within that 
LATA. However, without prejudice to either Party's position concerning 
the application ofreciprocal compensation or access charges to such 
traffic, the Parties agree for purposes of this Agreement only and subject 
to the Parties' agreement to the terms ofSections 5.3.1.1 and 5.3.3, and on 
an interim basis until the FCC issues an Order addressing this issue, 
neither Party shall biU the other reciprocal compensation. intercarrier 
compensation or switched access in connection with the exchange ofany 
traffic as described in the first sentence of this paragraph. Once the FCC 
issues an Effective Order addressing this issue, the Parties agree to amend 
this Interconnection Agreement to comply with the Order on a prospective 
basis only within thirty (30) days ofeither Party's written request. No 
"true-up" shall be requrred in connection with such an Effective Order. 
Nothing in this Section 5.3.4 is intended to change the way that the Parties 
treat ISP-bound traffic in accordance with the FCC's ISP Order on 
Remand. 
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5.3.12t.r- ..t 

5.3.13 

5.3.14 
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5.3.15 

• 

Billing Point ofInterface Compensation. lfBellSouth establishes a BPOI. 
AT&T agrees to pay to Be11South Interoffice Dedicated Transport and any 
associated MUltiplexing for BellSouth to transport BellSouth's originated 
Local and ISP·bound Traffic over BellSouth facilities from the BPOI as 
described in Section 1.8.3 of this Attachment to the Physical Point of 
Interface. Such Interoffice Dedicated Transport sha)) be priced as set forth 
in Exhibit A. The Interoffice Dedicated Transport mileage shall be the 
airline mileage between the Vertical and Horizontal ("V &H") coordinates 
of the BPOI and the V&H coordinates of the BellSouth Point ofInterface. 
The Interoffice Dedicated Transport charges for BPOI shall be billed 
based on the actual volume of traffic in increments of8.9M minutes, 
which is a DS3 equivalent. BellSouth will not assess charges for an 
additional DS3 until the additional 8.9M-minute threshold is met. 

Charges for Trunks and Associated Dedicated Facilities. Compensation 
for trunks and associated dedicated facilities shall be handled in 
accordance with Section 1.9-1.9.2 of this Attachment. 

Percent Local Use. Each Party will report to the other a Percentage Local 
Usage ("PLU'J- The application of the PLU will detennine the amount of 
local minutes to be billed to the other Party. For purposes of developing 
the PLU, each Party shaH consider every local can and every long distance 
call, excluding intermediary traffic. BellSouth shall report quarterly PLU 
factors to AT&T. BellSouth will accept from AT&T monthly PLU factors 
provided under the previous agreement until the third quarter of2001, at 
which time AT&T shall report quarterly PLU factors. Bel1South and 
AT&T shall also provide a positive report updating the PLU. Detailed 
requirements associated with PLU reporting shall be as set forth in 
BellSouth's Standard Percent Local Use Reporting Platfonn for 
Interconnection Purchasers, as it is amended from time to time during this 
Agreement. Notwithstanding the foregoing. where the terminating 
company has message recording technology that identifies the traffic 
tenninated. such information, in lieu of the PLU factor. shall at the 
company's option be utilized to detennine the appropriate reciprocal 
compensation to be paid. 

Percent Local Facility. Each Party shall report to the other a PLF. The 
application of the PLF wiJl determine the portion of switched dedicated 
transport to be billed per the local jurisdiction rates. The PLF shall be 
applied to mUltiplexing, local channel and interoffice channel switched 
dedicated transport utiJized in the provision oflocal interconnection 
trunks. Each Party shall update its PLF on the first ofJanuary. April, July 
and October of the year and shall send it to the other Party to be received 
no later than thirty (30) calendar days after the first of each such month to 
be effective the fITst bill period the foHowing'month, respectively. 
Requirements associated with PLU and PLF calculation and reporting 
shall be as set forth in BellSouth's Percent Local UselPercent Local 
Facmty Reporting Guidebook, as it is amended from time to time. 
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Exhibit 1 .. 

5.3.16• 

5.3.17 

• 
5.3.t8 

5.3.19 

5.3.20 

.; 


Percentage Interstate Usage. For combined interstate and intrastate AT&T 

traffic terminated by Bel1South over the same facilities, AT&T will be 

required to provide a projected Percentage Interstate Usage ("PIU") to 
 .' 
Bel/South. AU jurisdictional report requirements, rules and regulations for 
lnterexchange Carriers specified in BellSouth's Intrastate Access Services 
Tariffwill apply to AT&T. After interstate and intrastate traffic 
percentages have been determined by use ofPIU procedures, the PLU 
factor will be used for application and billing of local interconnection. 
Notwithstanding the foregoing, where the terminating company has 
message recording technology that identifies the traffic terminated, such 
information, in lieu of the PLU factor, shaD at the company's option be 
utilized to determine the appropriate reciprocal compensation to be paid. 

Audits. On thirty (30) days' written notice, each Party must provide the 
other the ability and opportunity to conduct an annual audit of the traffic 
reported. BeJJSouth and AT&T shall retain records of call detail for a 
minimum ofnine months from which a PLU andlor PIU can be 
ascertained. The audit shall be accomplished during norma] business 
hours at an office designated by the Party being audited. Audit requests 
shall not be submined more frequently than one (1) time per calendar year. 
Audits shall be performed by a mutualIy acceptable independent auditor 
paid for by the Party requesting the audit. The PLU andlor pm shall be 
adjusted based upon the audit results and shall appJy to the usage for the 
quarter the audit was completed, to the usage for the quarter prior to the 
completion ofthe audit, and to the usage for the two quarters following the ..,completion ofthe audit. If, as a result of an audit, either Party is found to 
have overstated the PLU andlor PIU by twenty percentage points (20%) or 
more, that Party shall reimburse the auditing Party for the cost of the audit. 

Compensation for 800 Traffic. Each Party shall compensate the other 
pursuant to the appropriate switched access charges, including the 
database query charge as set forth in the each Party's intrastate or 
interstate switched access tariffs. 

Records for SYY Billing. Each Party will provide to the other the 
appropriate records necessary for billing intraLA T A SYY customers. 
Records required for billing end users purchasing 8YY Services shaII be 
provided pursuant to Attachment 6 of this Agreement. incorporated herein 
by this reference. 

Tran~it Traffic Service. BellSouth shalJ provide tandem switching and 
transport services for AT&T's transit traffic. Transit traffic is traffic 
originating on AT&T's network that is switched andlor transported by 
BeJlSouth and delivered to a third party's network, or traffic originating on 
a third Party's network that is switched andlor transported by BellSouth 
and delivered to AT&T's network. Transit traffic consists of]oca] transit 
traffic and Switched Access transit traffic. Rates for local transit traffic •,6 
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Exhibit 1 

shall be the applicable call transport and tennination charges as set forth in 
Exhibit A to this Attachment. Switched Access transit traffic shall be 
meet-point billed in accordance with the BellSouth Interstate or Intrastate 
Switched Access tariffs. Switched Access transit traffic presumes that 
AT&T's end office is subtending the BellSouth Access Tandem for 
switched access traffic to and from AT&T's end users utilizing BellSouth 
facilities, either by direct trunks with the IXC, or via the BellSouth Access 
Tandem. Billing associated with all transit traffic shall be pursuant to 
rvIECAB procedures. Wireless Type 1 traffic shall not be treated as transit 
traffic from a routing or billing perspective. Wireless Type 2A traffic 
shall not be treated as transit traffic from a routing or billing perspective 
until BellSouth and the Wireless carrier have the capability to properly 
meet-point-bill in accordance with MUltiple Exchange Carrier Access 
Billing ("MECAB") guidelines. Transit traffic does not include traffic 
originating from or terminating to AT&T end-users utilizing resold 
BellSouth services. 
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AT&T Communications of the Southern States, LLC 
FL PSC Docket No. 020919-TP'''"--' 

BellSouth's 1st Set of Interrogatories 
April 3, 2003 

INT. No.2 
Page 1 of 1 

INTERROGATORY 2: (a) Does AT&T contend that it told BellSouth before 
the parties executed the Interconnection Agreement that AT&T believed that 
the definition of "local traffic" as set forth in section 5.3.1.1 of Attachment 3 
was in any way limited by or impacted by the definition of "Switched Access 
Traffic" in section 5.3.3 of Attachment 3? (b) If so, provide the dates of such 
communication(s), the form of the communications(s), the person(s) from 
AT&T that made the communication(s), and the person(s) at BellSouth that 
received the communications(s). 

RESPONSE: 

(A) Yes. 

(B) According to the "red-lined" versions of the interconnection agreement 
and accompanying emails received from BellSouth in discovery in this 

"-	 proceeding, BellSouth proposed a definition of "Switched Access Traffic" to 
AT&T on July 11, 2001. Thereafter, during the period from July 11, 2001 
through July 19, 2001, the Parties had various discussions regarding both 
Sections 5.3.1.1 and 5.3.3. It was during these discussions that AT&T's Bill 
Peacock told BellSouth's Beth Shiroishi and Michael Willis that AT&T 
believed that the definition of "local traffic" as set forth in section 5.3.1.1 of 
Attachment 3 was impacted by the definition of "Switched Access Traffic" in 
section 5.3.3 of Attachment 3. The Parties agreed to both Sections 5.3.1.1 
and 5.3.3 on July 19,2001. 

PROVIDED BY: 	 Bill C. Peacock 
Director, Local Services and Access Management 
P. O. Box 6994 
Douglasville, GA 30154 

~ 
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AT&T Communications of the Southern States, LLC 

FL PSC Docket No. 020919-TP 
BellSouth's 1st Set of Interrogatories 

April 3, 2003 
Int. No.3 

Page 1 of 1 

INTERROGATORY 3: Does AT&T contend that the definition of "local 
traffic" in the parties' current interconnection agreement in Mississippi 
means the same thing as the definition of "local traffic" in the Florida 
Interconnection Agreement? 

RESPONSE: There is a not a "definition" per se of "local traffic" in the 
Florida interconnection Agreement to which to compare the definition of 
"local traffic" in the Mississippi Interconnection Agreement. Nevertheless, 
AT&T provides the following information: 

The Mississippi Interconnection Agreement states that "Local Traffic means 
any telephone call that originates and terminates in the same LATA." The 
Mississippi Interconnection Agreement also states (1) "... the Parties have 
been unable to agree ... whether dial up calls to Internet Service Providers 
or Information Service Providers ("ISP's") should be considered Local Traffic 
for purposes of this Agreement... ;" (2)". . . the Parties agree for purposes 
of this Agreement only to compensate each other at the same rate per 
minute of use rates set forth in Paragraph 6.1.2 [the rates for the transport 
and termination of Local Traffic] for ISP bound traffic;" and (3) "... [t]he 
Parties have been unable to agree as to whether a call that travels over 
transport protocol methods other than those being utilized by the Parties on 
the effective date of this Agreement and crosses LATA boundaries 
constitutes switched access traffic." Additionally, there is no definition of 
"Switched Access Traffic" in the Mississippi Interconnection Agreement. 

The Florida Interconnection Agreement states" ... [t]he Parties agree to 
apply a 'LATAwide'local concept to this Attachment 3, meaning that traffic 
that has been traditionally treated as intraLATA toll traffic will now be 
treated as local for intercarrier compensation purposes, except for calls that 
are originated or terminated through switched access arrangements as 
established by the State Commission or FCC." The Florida Interconnection 
Agreement also states (1) "ISP-bound Traffic is not Local Traffic or IP 
Telephony as set forth in Section 5.3.1.0 of this Agreement, subject to 
reciprocal compensation, but instead is information access traffic subject to 
the FCC's jurisdiction ...;" (2) "... [n]otwithstanding the defmitions of 

~ 
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AT&T Communications of the Southern States, LLC 
FL PSC Docket No. 020919-TP 

BellSouth's 1st Set of Interrogatories 
April 3, 2003 

Int. No.3 
Page 2 of 2 

. BellSouth and AT&T agree that the rebuttable presumption that all 
combined circuit switched Local and ISP-bound Traffic delivered to 
BellSouth or AT&T that exceeds a 3: 1 ratio of terminating to originating 
traffic shall be considered ISP-bound Traffic for compensation purposes .. 
.;" (3) BellSouth and AT&T further agree that all combined circuit switched 
traffic Local and ISP-bound Traffic delivered to BellSouth that does not 
exceed a 3: 1 ratio of terminating to originating traffic shall be considered 
Local Traffic for compensation purposes... ;" (4) "... [t]he Parties have been 
unable to agree to as to whether Voice over Internet Protocol ("VOIP") 
transmissions which cross local calling area boundaries constitute Switched 
Access Traffic... however... any VOIP transmission which originates in one 
LATA and terminates in another LATA shall (Le. the end-to-end points of the 
call), shall not be compensated as "Local Traffic." Additionally, the Florida 
Interconnection Agreement contains a definition of "Switched Access Traffic" 
and also states that Section 5.3.3 (which contains the definition of 
"Switched Access Traffic") is "interrelated" to Section 5.3.1.1 (which sets 
forth what constitutes Local Traffic). 

The foregoing establishes that although there is no "definition" of "local 
traffic" in the Florida Interconnection Agreement to which to compare the 
definition of "local traffic" in the Mississippi Interconnection Agreement (and 
the specific language in each agreement is somewhat different relative to 
compensation for Local Traffic, ISP-bound Traffic, VOIP calls and Switched 
Access Traffic), both agreements provide that the Parties agreed that all 
intraLATA traffic would be compensated at reciprocal compensation rates, 
except for ISP-bound Traffic and VOIP calls. 

PROVIDED BY: 	 Bill C. Peacock 
Director, Local Services and Access Management 
P. O. Box 6994 
Douglasville, GA 30154 
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BellSouth Teleco!IllT.lunications, Inc. 
""- FPSC Docket No. 020919-TP 

AT&T's First Set of Interrogatories 
March 21, 2003 

Item No.1 
Page 1 of 1 

REQUEST: 	 Relative to Shiroishi's Direct Testimony at Page 6, lines 1 -4, which states 
" .. .if an intraLA T A call originates or terminates through switched access 
arrangements, then that call is excluded from the 'Loe al Traffic' . . . 
[s]uch call would be governed by Bel1South switched access tariffs and 
would be subject to the appropriate switched access rates.. ." 

(A) identify in either First or Second Interconnection Agreements where 
it is provided' that " ... such call would be governed by BellSouth" s 
switched access tariffs and would be subject to the appropriate switched 
access rates. . ." 
(B) if such language is not included in either First or Second 

Interconnection Agreements, state the basis for such conclusion being 
included Shiroishi's Direct Testimony. 

RESPONSE: 
(A) The quote does not appear in the agreement. However, see response""

to (B) below. 

(B) 	 The contract at issue references an exclusion from the definition of 
Local Traffic for calls that originate or terminate via switched access 
arrangements. Switched access services, which utilize switched 
access arrangements, are sold via tariffs, and not pursuant to the 
Interconnection Agreement. 

RESPONSE PROVIDED BY: 	 Beth Shiroishi 

Director 

675 West Peachtree Street 

AtJanta, Georgia 30375 
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REQUEST: 
(A) 

(B) 

(C) 

(D) 

BellSouth Telecommunications, Inc. ~ 
FPSC Docket No. 020919·TP 

AT&T's First Set of Interrogatories 
March 21, 2003 

Item No.2 
Page 1of 3 

Relative to Shiroishi's Direct Testimony at Page 6: 
at lines 18-19, identify (including the specific language therefor) the 
"definition of local traffic" that was similar to the "definition of local 
traffic" in First Interconnection Agreement; 
at lines 21-22, identify (including the specific language therefor) the 
"definition of local traffic" which BellSouth offered to AT&T that "... it 
[Bell South] had used with other carriers;" 
at lines 21-24, (i) identify how the "new definition [of Local Traffi c] 
expanded what was considered local within the LATA, but still excluded 
minutes that traversed switched access arrangements that the carrier had 
purchased from BellSouth;" (ii) identify (including the specific language 
therefor) what was meant by the language "switched access arrangements'" 
as used in Second Interconnection Agreement and 'W"hether specific 
language regarding such meaning, or a definition of "switched access 
arrangements," is provided in either First or Second Interconnection ~ 
Agreements; 
at lines 24-25, continuing on Page 7 at lines 1-2, (i) identify who at AT&' T 
was involved in the " ... discussion about the meaning of the exclusion ... 
" (ii) who at AT&T responded that" ... it [AT&T] would agree to this 
new definition [of Local Traffic] ..." and when did AT&T agreed to this 
new definition [of Local Traffic]; (iii) identify what "'slight language 
change" (including the specific language for such ''''slight language 
change") was requested by AT&T, by whom at AT&T and when. 

~, 
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BellSouth Telecommunications, Inc. 
"-..r' FPSC Docket No. 020919-TP 

AT&T's First Set of Interrogatories 
March21, 2003 

Item No.2 
Page 2 of 3 

RESPONSE: (continued) 

(A) Local Traffic means any telephone call that originates and tenninates 
in the same LATA and is billed by the originating Party as alocal call 
[when the originating Party has its own switch]. [OPEN-AT&T] 
Therefore, when an AT&T end user originates traffic and AT&T 
sends it to BellSouth for termination, AT&T will detennine whether 
the traffic is local or intraLA T A toll. When a BellSouth end user 
originates traffic and BellSouth sends it to AT&T for tennination, 
BellSouth will determine whether the traffic is local or intraLATA 
toll. Each Party will provide the other with information thatwill 
allow it to distinguish local from intraLAT A toll traffic. At a 
minimum, each Party shall utilize NXX' s in such a way that the other 
Party shall be able to distinguish local from intraLA T A toll traffic. 

(B) 	 For reciprocal compensation between the Parties pursuant to this 
Attachment, Local Traffic is defined as any telephone call that 

"--' 	 originates and terminates in the same LATA except for those calls 
that are originated or terminated through switched access 
arrangements as established by the ruling regulatory body. 

(C) By its express language, which was specifically explained to and 
discussed with AT&T prior to execution of the Interconnection 
Agreement. 

(D) 	Bi1l Peacock was A TT's lead negotiator for the local interconnection 
issues and was involved in the "discussion about the meaning ofthe 
exclusion." Also involved in most negotiation sessions on this issue 
were Michael Kamo, Roxanne Douglas, Roberta Stevens, and Sam 
Benenati. The Parties held severa] sessions in which the definition of 
local traffic was discussed. Bill Peacock of AT&T accepted the 
definition with the slight language change on a conference call the 
afternoon of7/17/02. The language change was discussed during the 
conference call and was put into the next red lined version. This is 
reflected in the redlined version ofattachment 3 ofthe agreement that 
BellSouth transmitted to AT&T on the morning of7/18/02, and 
which is produced in response to Request for Production, Item No.2 . 

............ 
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BellSouth Telecommunications, Inc. ""'" FPSC Docket No. 020919-TP 
AT&T's First Set of Interrogatories 

March 21, 2003 
Item No. 2 
Page 3 of 3 

RESPONSE: (continued) 

RESPONSE PROVIDED BY: Beth Shiroishi 
Director 
675 West Peachtree Street 
At1anta, Georgia 30375 
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REQUEST: 

(A) 

(B) 

(C) 

"""--' 
(D) 

(E) 

(F) 

'-

BellSouth Telecommunications, Inc. 
FPSC Docket No. 020919-TP 

AT&T's First Set of Interrogatorie s 
March 21, 2003 

Item No. 3 
Page I of 3 

Relative to Shiroishi's Direct Testimony at Page 7 and Page 8: 

at Page 7, lines 9-11, identify when and how Bell South proposed to AT&T 
the exclusion language " ... except for those calls that are originated or 
terminated through switched access arrangements.. ."; 
at Page 7, lines 11-14, (i) identify who was present from BellSouth and 
AT&T when "discussions" took place regarding what was meant by the 
term "ruling regulatory body," (ii) identify what was said (and by whom.) 
in these "discussions;" (iii) identify when and where these ~'discussions"~ 
took place; 
At Page 7, lines 14-18, (i) identify who was present from BellSouth and 
AT&T when "discussions" took place regarding" ... the fact that this 
reference was to the switched access arrangements that are offered or 
purchased through each Party's switched access tariffs.. . " (ii) identify 
the substance of these "discussions" and when and where these 
"discussions" took place; 
At Page 7, lines 15-18, (i) identify in either First or Second 
Interconnection Agreements where it is provided that ". . . this reference 
[except for those calls that are originated or terminated through switched 
access arrangements as established by the State Commissi on or FCC] W"as 
to the switched access arrangements that are offered for purchase through 
each Party's switched access tariffs, which are approved by the State 
Commission (for intrastate switched access) or the FCC (for interstate 
switched access) ..." (ii) identify in either First or Second Interconnection 
Agreements where it is provided that "... calls that are originated or 
terminated through switched access arrangements would be governed by 
each Party's switched access tariffs ..." (iii) if such language is not 
included in either First or Second Interconnection Agreements, state the 
basis for such conclusions being included in Shiroishi's Direct Testimony; 
At Page 7, lines 24-25, identify the specific "calls" for which "... the 
exclusion was specifically written in order to exclude from the definition 
of 'Local Traffic' calls that are considered switched access under tariff . 
."., 
At Page 8, lines 1-2, 0) identify who was present when the Parties" - . 
had extensive discussion about the exclusion of traffic that originated or 
terminated through switched access arrangements ..." (ii) identify when 
these "discussions" took place; (iii) identify the substance as to what vvas 
said during these "discussions"; 
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BellSouth Telecommunications, Inc. ~ 
FPSC Docket No. 020919-TP 

AT&T's First Set of Interrogatories 
March 21, 2003 

Item No.3 
Page 2 of 3 

RESPONSE: (continued) 

(0) 	 At Page 8, lines 2-4, (i) identify what was inc1uded in the "diagrams 
drawn on the whiteboard" and specify the types of calls that were "dravvn 
on the whiteboard" which "traversed switched access arrangements;" Cii) 
identify who at AT&T and BellSouth was present when these diagrams 
were drawn and whether these diagrams (or copies thereof) still exit; (iii) 
identify the dates and locations where these diagrams were drawn. 

RESPONSE: 

(A) The exc1usion for switched access calls was included the first time 
BellSouth proposed the language at issue in this proceeding, and that 
was on or about May 22, 2001. See response to Request for 
Production ofDocuments Item Numbers 2,3, and 22 for the proposal. 

(B) 	 Beth Shiroishi of Bell South and Bill Peacock of AT&T were present 
when discussions around the term "ruling regulatory body" took place 
during a conference call on the afternoon of July 17, 2002. Other ........... 
representatives from both companies were potentially present, but 
there are no meeting minutes outlining such attendance. AT&T's 
"official note taker," Roberta Stevens, testified previously that she did 
not take any notes on the parties' discussions concerning the 
definition of local traffic because she did not consider it a key issue. 
Potential representatives from BellSouth include Michael Willis and 
Leah Cooper. Potential representatives from AT&T include Michael 
Kamo, Roxanne Douglas, Roberta Stevens, and Sam Benenati. 

(C) Several meetings and/or conference calls were he1d where the 
definition of local traffic was discussed or potentially discussed. The 
parties held a meeting on June 6, 2001. Participants in this meeting 
from BellSouth included Beth Shiroishi, Leah Cooper and Michael 
Willis. Participants from AT&T inc1uded Bill Peacock and Roberta 
Stevens. Other potential representatives from AT&T include Michael 
Kamo, Roxanne Douglas, and Sam Benenati. A subsequent meeting 
was held on June 26, 2002. Documented attendants from AT&T at 
this meeting included Roxanne Douglas, Michael Karno, Roberta 
Stevens, Sam Benenati. BellSouth believes Bill Peacock was also in 
attendance. BellSouth representatives present inc1uded Michael 
Willis, Leah Cooper, Ed Honeycutt, and Lindsey. Additionally, a 
conference call was held on July 17, 2002. See Response to (B) for ""' . attendants. 
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BellSouth TelecomrrlUnications, Inc. 
,--. 

FPSC Docket No. 020919-TP 
AT&T's First Set of Interrogatories 

March 21,2003 
Item No.3 
Page 3 of 3 

RESPONSE: (continued) 

(D) The re]evant section of the Interconnection Agreement is 5.3'.1.1 of 
Attachment 3. See also response to Interrogatory 1(8). 

(E) Calls that originate or terminate through switched access 
arrangements. 

(F) See response to (B) and (C) 

(0) The diagrams outlined how separate trunk groups would carry 
different types of traffic, i.e., calls going over switched access trunk 
groups wO,uld be counted as switched access for compensation 
purposes, and intraLATA calls going over local interconnection trunk 
groups would be counted as local for compensation purposes. The 
diagrams were drawn on a whiteboard in the room where the meeting 
took place and were not saved. Persons present are those identified in 

""--' 	 response to Interrogatory 3(B). 

RESPONSE PROVIDED BY: 	 Beth Shiroishi 

Director 

675 West Peachtree Street 

Adanta, Georgia 30375 
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-1 




BellSouth Telecommunications, Inc. ~ 
FPSC Docket No. 020919-TP 

AT&T's First Set of Interrogatories 
March 21,2003 

Item No.4 
Page I of 1 

REQUEST: 	 Relative to Shiroishi's Direct Testimony at Page 8, lines 11-13, where it 
states ". . . BellSouth has mUltiple interconnection agreements with 
ALECs containing the same definition of local traffic as in the AT&T 
agreement, which contains the exclusion for switched access 
arrangements..." 

(A) State whether these other interconnection agreements with ALECs in 
Florida contain the exact same language as Second Interconnection 
Agreement regarding the "LATAwide" definition of "Local Traffic" 
as found in Section 5.3.1 of Attachment 3 to Second Interconnection 
Agreement, as well as the exact same language found in Section 5.3.3 
ofAttachment 3 to Second Interconnection Agreement; 

(B) 	 If the answer to (A) is "yes," identify all such interconnection 
agreements having the exact same language in one or both of these 

Sections; """' 


(C) 	If the answer to (A) is "no," identify how these other interconnection 
agreements differ from Second Interconnection Agreement regarding 
the language in Sections 5.3.1 and 5.3.3. 

RESPONSE: 	 See BellSouth's Objections filed on March 31, 2003. 

~ 
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""'- BellSouth Telecomtrlunications, Inc. 
FPSC Docket No.020919·TP 

AT&T's First Set () f Interrogatories 
March 21, 2003 

Item No.5 
Page 1 of 1 

REQUEST: 	 Identify how "switched access arrangements" as set forth in Section 5.3.1 . 
of Attachment 3 to Second Interconnection Agreement are not included 
within the definition of "Switched Access Traffic" set ::forth in Section 
5.3.3 of Attachment 3 to Second Interconnection Agreement? 

RESPONSE: 	 See Shiroishi deposition in North Carolina Dkt No. P·55, Sub 1376, as 
well as Shiroishi testimony at hearing in that docket. 

~ 
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BellSouth Telecommunications, Inc. 
FPSC Docket No. 020919-TP 

AT&T's First Set of Interrogatories 
March 21, 2003 

Item No.6 
Page 1 of 2 

REQUEST: Relative to Shiroishi's Direct Testimony at Page 9, lines 13-17, identify 
(A) which Party first proposed (and when) that Second Interconnection 
Agreement contain a definition of "Switched Access Traffic"; (B) why 
such Party proposed a definition of "Switched Access Traffic" be 
contained in Second Interconnection Agreement (C) what language was 
first proposed by such Party for the definition of "Switched Access 
Traffic"; (D) whether (and when) either Party subsequently proposed 
changes to such definition of "Switched Access Traffic" and the language 
for any such subsequently proposed changes to the definition of 
"Switched Access Traffic." 

RESPONSE: (A) BellSouth first proposed a written definition of"Switched Access 
Traffic" to AT&T on July 11, 2001. 

(B) Such definition was proposed to deal with the issue of VOIP traffic, as 
is reflected in the email transmitting such proposal. 

(C) Switched Access Traffic. Switched Access Traffic is defined as 
teJephone calls requiring local transmission or switching services for the 
purpose ofthe origination or termination of Telephone Toll Service. 
Switched Access Traffic includes, but is not limited to, the following types 
oftraffic: Feature Group A, Feature Group B, Feature Group C, Feature 
Group D, toll free access (e.g., 800/877/888), 900 access, and their 
successors. The Parties have been unable to agree as to whether Voice 
over Internet Protocol (VOIP) transmissions which cross local calling area 
boundaries constitute Switched Access Traffic. Notwithstanding the 
foregoing, and without waiving any rights with respect to either Party's 
position as to the jurisdictional nature ofVOIP, the Parties agree to abide 
by any effective and applicable FCC rules and orders regarding the nature 
of such traffic and the compensation payable by the Parties for such 
traffic, if any; provided however, that any VOIP transmission which 
originates in one local calling area and terminates in another local caIling 
area (i.e., the end-to-end points of the call), shall not be compensated as 
Local Traffic. 

(D) See response to Production of Documents, 6D for subsequent changes 
to the definition of Switched Access Traffic. 

~ 
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BellSouth Telecommunications, Inc. 
'-..-. FPSC Docket No. 020919-TP 

AT&T's First Set oflnterrogatories 
March 21, 2003 

ItemNo. 6 
Page 2 of 2 

RESPONSE: (continued) 

RESPONSE PROVIDED BY: 	 Beth Shiroishi 

Director 

675 West Peachtree Street 

Atlanta, Georgia 30375 
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BellSouth Telecommunications, Inc. ~ 
FPSC Docket No. 020919-TP 

AT&T's First Set of Interrogatories 
March 21,2003 

Item No.7 
Page 1 of 1 

REQUEST: 	 Relative to Shiroishi's Direct Testimony at Page 9, lines 1-4, (A) identify 
why BellSouth agreed with AT&T in its most current interconnection 
agreement for Mississippi that " . . . all calls in the LATA would be 
considered local ..." (B) identify why BellSouth did not agree to the sa.Jne 
language with AT&T in interconnection agreements for other states; (C) 
identify who at AT&T and BellSouth were involved in the negotiations of 
the Mississippi interconnection agreement and when these negotiations 
started and concluded; (D) identify who at BellSouth made the decisi6n 
that all "... calls in the LATA would be considered local..." 

RESPONSE: 	 See BellSouth's Objections filed on March 31, 2003. 

~ 

~ 

l) 




'- 

REQUEST: 

-.......

RESPONSE: 

BellSouth Te1ecommunications, Inc. 
FPSC Docket No. 020919-TP 

AT&T's First Set of Interrogatories 
March 21,2003 

Item No. 8 
Page 1 of 2 

Relative to Shiraishi's Direct Testimony at Page 10, lines 10-11, (A) 
identify which Party first proposed the "interrelated" language of Section 
5.3.3 to AT&T; (B) why such Party proposed the "interrelated" language 
of Section 5.3.3 be contained in Second Interconnection Agreement (C) 
what Janguage was first proposed by such Party for such "interrelated'" 
language of Section 5.3.3; (D) whether (and when) either Party 
subsequently proposed changes to such "interrelated" language of Section 
5.3.3 and the language for any such subsequently proposed changes to the 
"interrelated" language of Section 5.3.3; (E) where in either First or 
Second Interconnection Agreements it is stated that the ·"reference to the 
interrelationship [Section (5.3.3) to Section 5.3.1] ... was added as the 
Parties were negotiating mutually agreeable language to deal with Voice 
over Internet Protocol ..." (F) if such language is not included in either 
First or Second Interconnection Agreements, state the basis for the 
conclusion in Shiroishi's Direct Testimony that the reference to the 
interrelationship of Section 5.3.3 to Section 5.3.1.1 in Second 
Interconnection Agreement deals with Voice over Internet Protocol calls. 

(A) It appears from the redlined documents that BellSouth proposed the 
"interrelated" language of Section 5.3.3 to AT&T on July 17,2001, 
foJIowing a discussion that morning with AT&T. 

(B) 	The interrelated language was added by BellSouth after receiving a 
July 16, 200 I proposal from AT&T modifying the reference to local 
calling area in the definition of "Switched Access Traffic." See also 
Shiroishi rebuttal testimony pages 5 and 6. 

(C) 	See Production of Documents, 8 (C) for specific language. 

(D) See responses to Production ofDocuments, 8 (D). 

(E) 	 Such language is not found in the Second Interconnection Agreement. 

(F) 	 The basis for Ms. Shiroishi's testimony is that a definition of 
switched access traffic was not included in the drafts of attachment 3 
exchanged by the Parties during their negotiations until the Parties 
began negotiating provisions addressing Voice over Internet Protocol

"-' 
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BellSouth Telecommunications, Inc. ~ 
FPSC Docket No. 020919-TP 

AT& T's First Set 0 f Interrogatories 
March 21,2003 

Item No.8 
Page 2 of2 

RESPONSE: (continued) 

traffic in July of 2001. Further, the documents produced in Response to 
Production of Document 8 reflect this information. 

RESPONSE PROVIDED BY: 	 Beth Shiroishi 
Director 
675 West Peachtree Street 
Atlanta, Georgia 30375 

~ 

~ 
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BellSouth Telecommunications, Inc . 
."",- FPSC Docket No. 020919-TP 

AT&T's First Set of Interrogatories 
March 21,2003 

Item No.9 
Page 1 of 1 

REQUEST: Relative to Shiroishi's Direct Testimony at Page 10, lines] 8-22, 

(A) identify in either First or Second Interconnection Agreements where it 
is provided that the definition oflocal traffic " ... related to the type of 
arrangement, or trunk group, that the traffic originated over or 
terminated through ... " 

(B) identify what is meant by the tenn "this conversion" found in line 22; 
(C) identify in either First or Second Interconnection Agreements where 

the tenn "conversion" is defined or discussed; 
(D) identify in either First or Second Interconnection Agreements where 

it is provided that AT&T and BellSouth included Section 3 to 
Attachment 3 to Second Interconnection Agreement in order to 
address any such "conversion;" 

(E) 	if such language from (A), (B) or (C) is not included in First or 
Second Interconnection Agreements, state the basis for such 

,-., 	 conclusion in Shiroishi's Direct Testimony that " ... the definition of 
[Local Traffic] in Second Interconnection Agreement related to the 
type of arrangement or trunk group that the traffic originated over or 
terminated through ..." 

(F) identify with specificity 	 what "conversion" or conversions" needed 
to take place under Second Interconnection Agreement and whether 
AT&T and BellSouth have made such "conversion" or "conversions~' 
as BellSouth alleges is/are required by Second Interconnection 
Agreement in order for AT&T's traffic to be considered "Local 
Traffic" under Second Interconnection Agreement. 

RESPONSE: See Shiroishi deposition in North Carolina Dkt No. P-55, Sub 1376. 

",-". 
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BellSouth Telecommunications, Inc. ......... 

FPSC Docket No. 020919·TP 

AT&T's First Seto:f Interrogatories 
March 21, 2003 

Item No. 10 
Page 1 of 1 

REQUEST: 	 Relative to Shiroishi' s Direct Testimony at Page 11, lines 10-15, identify 
whether, pursuant to either First or Second Interconnection Agreements, 
Bel1South has charged AT&T local reciprocal compensation rates for the 
transport and termination of traffic where such traffic has not been 
transported over local interconnection trunk groups and facilities. 

RESPONSE: 	 In response to the First Interconnection Agreement, see BellSouth's 
objections tiled on March 31. 2003. In response to the Second 
Interconnection Agreement, see Shiroishi deposition in North Carolina 
Dkt No. P-55, Sub 1376. 

~ 

~ 
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BellSouth Telecommunications, Inc. 
""--' FPSC Docket No. 020919-TP 

AT&T's First Set of Interrogatories 
March 21, 2003 

Item No. 11 
Page I of 1 

REQUEST: 	 (A) Identify in either First or Second Interconnection Agreements where it 
is provided that BellSouth is entitled to charge AT&T rates from. 
BellSouth's intrastate tariff(s) for traffic originated or terminated through 
"switched access arrangements;" (B) if such language is not included in 
either First or Second Interconnection Agreements, state the basis such 
conclusion being included in Shiroishi's Direct and Rebuttal Testimony. 

RESPONSE: 	 In response to the First Interconnection Agreement, see BellSouth's 
objections filed on March 31,2003. In response to the Second 
Interconnection Agreement, see response to Interrogatory 1 (B). 

RESPONSE PROVIDED BY: 	 Beth Shiroishi 

Director 

675 West Peachtree Street 

Atlanta, Georgia 30375 


----' 
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BellSouth Telecommunications, Inc. ""'"FPSC Docket No. 020919·TP 
AT&T's First Set of Interrogatories 

March 21, 2003 
Item No. 12 
Page 1 of 1 

REQUEST: 	 (A) Identify whether AT&T charges BellSouth local reciprocal 
compensation rates for the transport and termination of all BeIlSouth 
traffic "within a LATA;" (B) if the answer is "no," identify for which 
BellSouth traffic "within a LATA" AT&T does not charge BellSouth local 
reciprocal compensation rates and why. 

RESPONSE: 	 Yes. However, this is irrelevant and a red herring. The terms ofthe 
Interconnection Agreement are reciprocal. 

~ 

~ 
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BelISouth Telecornrn unications, Inc . .......... 
' 
FPSC Docket No. 020919-TP 

AT&T's First Set of Interrogatories 
March 21, 2003 

Item No. 13 
Page 1 of 1 

REQUEST: 	 Relative to Shiroishi's Direct Testimony at Pages 10-11, (A) is it 
BellSouth's position under Second Interconnection Agreement that the 
determination as to whether traffic is transported and terminated at local 
reciprocal compensation rates or switched access rates is based solely on 
the type oftrunking arrangement that is used to transport such traffic? (B) 
if the trunking arrangement is not the sole criteria for determining whether 
traffic is transported and tenninated at local reciprocal cmnpensation rates,. 
identify all other criteria and state whether (and where) each such criteria 
is contained in Second Interconnection Agreement. 

RESPONSE: 	 Under the Second Interconnection Agreement, the Parties agreed "to apply 
a "LAT Awide" local concept to this Attachment 3, meaning that traffic 
that has traditionally been treated as intraLA T A toll traffic will now be 
treated as local for intercarrier compensation purposes, except for those 

'""'-' calls that are originated or terminated through switched access 
arrangements as established by the State Commission or FCC." As such,. 
the criteria for determining whether local reciprocal compensation rates 
apply is whether the call originates and terminates in a LA~A and whether 
the call is originated or terminated through switched accesS arrangements. 
Ifan IntraLA T A call traverses switched access arrangements, then 
switched access, not reciprocal compensation, rates apply. 

RESPONSE PROVIDED BY: 	 Beth Shiroishi 

Director 

675 West Peachtree Street 

Atlanta, Georgia 30375 


'---..' 
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BellSouth Telecommunications, Inc. ......... 

FPSC Docket No. 020919-TP 

AT&T's First Setoflnterrogatories 
March 21, 2003 

Item No. 14 
Page 1of 1 

REQUEST: 	 Relative to Shiroishi's Direct Testimony at Pages 10·11, identify ho'W 
BellSouth determines whether AT&T is utilizing a "switched access 
trunking arrangement" versus a "local and intraLATA toll trunking 
arrangement" for the transport and termination of traffic as those terms are 
used either in Second Interconnection Agreement andiorShiroishi's Direct 
Testimony? 

RESPONSE: 	 BellSouth determines whether AT&T is implementing a switched access 
arrangement versus a local interconnection arrangement by the service that 
AT&T orders. When AT&T places an order, it specifies on the ASR what 
type of arrangement it is ordering. See response to Production of 
Document 14. 

~ 
RESPONSE PROVIDED BY: 	 Beth Shiroishi 

Director 
675 West Peachtree Street 
Atlanta, Georgia 30375 
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Bell South Telecol11ITIunications, Inc. 
'-- FPSC Docket No. 020919-TP 

AT&T's First Set of Interrogatories 
March 21, 2003 

Item No. 15 
Page 1 of 1 

REQUEST: 	 Relative to Shiroishi's Direct Testimony at Pages 10-11, (A) is BellSouth 
currently, or has BellSouth ever, applied local reciprocal compensation 
rates to AT&T traffic that transverses a trunk group or facility, which such 
trunk group or facility was ordered by AT&T from BellSouth via an 
access service request ("ASR")? (B) If the answer is "yes,,.,' please explain 
the process used by Bell South to determine what traffic is subject to local 
reciprocal compensation rates. 

RESPONSE: See BellSouth objections filed on March 31, 2003. 

"""-,,. 

........... 
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BellSouth Telecommunications, Inc. ~ 
FPSC Docket No. 020919~TP 

AT&T's First Set of Interrogatories 
March 21, 2003 

Item No. 16 
Page 1 of 1 

REQUEST: Relative to Shiroishi's Direct Testimony at Pages 10-11, (A) does 
BellSouth agree that it is technically feasible for AT&T to transport Local 
Traffic over the same interconnection trunk groups and facilities used to 
transport Switched Access Traffic? (B) If the answer is "no," explain why 
such is not technically feasible. 

RESPONSE: See BellSouth objections filed on March 31, 2003. 

~ 

......... 
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BelISouth Telecommunications, Inc. 
'-- FPSC Docket No. 020919~TP 

AT&T's First Set of Interrogatories 
March 21, 2003 

Item No. 17 
Page 1 of 1 

REQUEST: 	 Relative to Shiroishi's Direct Testimony at Pages 1O-Il" (A) are trunk 
groups or facilities which are used to transport and terminate Local Traffic 
functionally and technically equivalent to the trunk groups that are used to 
transport and terminate Switched Access Traffic? (B) If the answer is 
"no," explain how such trunk groups and facilities are not functionally and 
technically equivalent. 

RESPONSE: 	 See BellSouth's objections filed on March 31,2003. 

""""-' 

........,..
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BellSouth Telecommunications, Inc. "'"FPSC Docket No. 020919·TP 
AT&T's First Set of Interrogatories 

March 21,2003 
Item No.1 8 
Page 1 of 1 

REQUEST: 	 Relative to Shiroishi's Direct Testimony at Pages 10-11, (A) is it 
BellSouth's position that Second Interconnection Agreement requires all 
AT&T Local Traffic be sent over dedicated local interconnection trunk: 
group(s) and that all AT&T Switched Access Traffic be sent over separat:e 
and distinct trunk groups or facilities? (B) For compensation purposes" 
what compensation rates are applied if both Local Traffic and Switched 
Access Traffic is "co-mingled" or "combined" over the same trunk group 
or facility? 

RESPONSE: 	 See BelISouth's response to AT&T's 1sf Set of Interrogatories, Item No. 
13. 

........... 


........... 
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BellSouth Telecommunications, Inc. 

'---" FPSC Docket No. 020919-TP 
AT&T's First Set of Interrogatories 

March 21, 2003 
Item No. 19 
Page 1of 1 

REQUEST: Relative to Shiroishi's Direct Testimony at Pages 10-11, explain whether 
under Second Interconnection Agreement Local Traffic and Switched 
Access Traffic can be "co-mingled" or "combined" on the SaIIle 
interconnection trunk group, and still be compensated based on the end
points of the call? 

RESPONSE: See BellSouth's response to AT&T's lSI Set oflnterrogatories, ltemNo. 
13. 

-
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BeI1South Telecommunications, Inc. ~ 
FPSC Docket No. 020919-TP 

AT&T's First Set 0 f Interrogatories 
March 21, 2003 

IternNo.20 
Page 1 of 1 

REQUEST: 	 What are the differences, if any, in the trunk groups and facilities (and the 
signaling for such trunk groups and facilities) for trunk groups and 
facilities used to transport and terminate Local Traffic and trunk groups 
and facilities used to transport and terminate Switched Access Traffic? 

RESPONSE: 	See BellSouth's objections filed on March 31, 2003. 

-~ 

...--... 
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BellSouth Telecommunications, Inc. 
"-.---" FPSC Docket: No. 020919·TP 

AT& T's First Set 0 f Interrogatories 
March 21,2003 

Item No. 21 
Page 1of 1 

REQUEST: 	 Relative to Shiroishi's Rebuttal Testimony at Page 2 lines 6-7 where it is 
stated " ... [t]he tenn switched access arrangements is not the same as the 
specifically defined term "Switched Access Traffic.. ." (A) why did 
BellSouth agree to include a definition of "Switched Access Traffic" that 
did not include intrastate intraLAT A traffic that was originated or 
teITI1inated through switched access arrangements? (B) why did BellSouth 
"discuss" with AT&T that the tenn "switched access arrangements" meant 
traffic that was covered by BellSouth's intrastate'tariff(s)", but yet did not 
memorialize such "discussions" in contract language in Second 
IntercoIUlection Agreement? 

RESPONSE: 	 Page 3 of the Interconnection Agreement states "certain terms have been 
defined in the body of the Agreement to encompass meanings that may 
differ from, or be in addition to, the nonnal connotation of the defined 

'-' word.... A defined word intended to convey its special meaning is 
capitalized when used." The tenn "switched access arrangements" is not' 
capitalized. 

(A) and (B) See Shiroishi Rebuttal Testimony, pages 4 and 5. 

RESPONSE PROVIDED BY: 	 Beth Shiroishi 

Director 

675 West Peachtree Street 

Atlanta, Georgia 30375 


'......... 
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BellSouth Te1econununications, Inc. ........... 

FPSC Docket No. 020919-TP 

AT&T's First Set of Interrogatories 
March 21, 2003 

Item No. 22 
Page I of 1 

REQUEST: 	 Relative to Shiroishi's Rebuttal Testimony at Page 4 lines 25-35, identify 
the "correspondence between the Parties" which establishes that the 
Parties "inserted the agreement's definition oflocal traffic'" before Section 
5.3.3 was inserted. 

RESPONSE: 	 See documents produced in response to AT&T's First Request for 
Production ofDocuments, Item No. 22. 

~ 

......... 
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BellSouth Telecommunications, Inc. 
~ FPSC Docket No. 020919·TP 

AT&T's First Set of Interrogatories 
March 21, 2003 

Item No. 23 
Page I of 1 

REQUEST: 	 Relative to Shiroishi's Rebuttal Testimony at Page 5, line 11 and Page 6; 
line ]4, (A) is the tenn "local calling area" as used therein different from 
the definition of "Local Traffic" as set forth in Second Interconnection 
Agreement?" (B) If so, what is the difference between "local calling area'" 
and "Local Traffic" as referenced in Shiroishi's Rebuttal Testimony? 

RESPONSE: 	 Page 5, line II references the "traditional local calling area as specified in 
the tariff' 

(A) Yes. 

(B) Local traffic is described in the Second Interconnection Agreement as 
follows: The Parties agree to apply a "LA TAwide" local concept to this 
Attachment 3, meaning that traffic that has traditionally been treated as 

.~ intraLAT A toll traffic will now be treated as local for intercarrier 
compensation purposes, except for those calls that are originated or 
tenninated through switched access arrangements as established by the 
State Commission or FCC. The "traditional local calling area as specified 
in the tariff' is just that: the local calling areas that are set forth in each 
Parties tariffs. 

RESPONSE PROVIDED BY: 	 Beth Shiroishi 

Director 

675 West Peachtree Street 

Atlanta, Georgia 30375 


~ 
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BellSouth Telecommunications, Inc. ~ 
FPSC Docket No. 020919-TP 

AT&T's First Set 0 f Interrogatories 
March 21,2003 

Item No. 24 
Page 1 of 1 

REQUEST: 	 (A) Describe any and all BeJJSouth document retention practices", 
guidelines or policies regarding whether, how, and for how long BellSouth 
interconnection agreement contract negotiators or personnel are to advised 
to make notes, keep minutes, make or keep "red-lined~~ versions of 
contract provisions or otherwise summarize in writing interconnection 
negotiations with competing carriers under Section 252 of the 
Telecommunications Act of 1996; (B) describe any training or instructions 
(formal and informal), including when and who attended such training or 
was provide instructions, which BellSouth provided contract negotiators 
or personnel responsible for interconnection negotiations with AT&T for 
Second Interconnection Agreement regarding complying with such 
practices, guidelines or policies. 

~RESPONSE: 	See BellSouth's objections fi1ed on March 31,2003. 

~ 

" 

:j() 



~. 

REQUEST: 

~ 

RESPONSE: 
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BellSouth Telecommunications, Inc. 
FPSC Docket No. 020919-TP 

AT&T's First Set of Interrogatories 
March 21, 2003 

Item No. 25 
Page 1 of 2 

(A) Did BellSouth contract negotiators or personnel responsible :for 
interconnection negotiations with AT&T for Second Interconnection 
Agreement make notes, keep minutes, make or keep "red -lined" versions 
of contract provisions or otherwise summarize in writing interconnection 
negotiations with AT&T for Second Interconnection Agreement? (B) if so, 
identify all such BellSouth contract negotiators or personnel; (C) identify 
any such notes, minutes, or "red-lined" versions of contract provisions or 
other written summaries of such interconnection negotiations with AT&T 
for Second Interconnection Agreement which ..still exist; (D) if any such 
notes, minutes, or "red-lined" versions of contract provisions or other 
written summaries of such interconnection negotiations with AT&T for 
Second Interconnection Agreement no longer exist, explain why they no 
longer exist and the specific date(s) such were discarded or destroyed; (E) 
identify whether any BellSouth employee or agent. ever instructed or 
advised any BellSouth contract negotiators or personnel responsible for 
interconnection negotiations with AT&T for Second Interconnection 
Agreement to discard or destroy any such notes, minutes" or "red-lined"; 
versions of contract provisions or other written summaries of such 
interconnection negotiations with AT&T for Second Interconnection 
Agreement, and when and why such instructions or advice was given. 

(A) Yes 

(B) Michael Willis, Beth Shiroishi, Ed Honeycutt 

(C) All notes, minutes, or red-lined versions of contract provisions or 
other written summaries of such interconnection negotiations with AT&T 
for Second Interconnection Agreement which still exist and that are 
related to this complaint have been produced 

(D) It is possible that other notes, minutes, or "red-lined" versions of 
contract provisions or other written summaries of such interconnection 
negotiations with AT&T for Second Interconnection Agreement no longer 
exist. These would have been discarded after the interconnection 
agreement was signed, since they were no longer necessary documents. 
There is no record of the specific date such documents were discarded or 
destroyed, if it occurred. 

31 
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BeIlSouth Telecommunications, Inc. ~ 
FPSC Docket No. 020919-TP 

AT&T's First Set of Interrogatories 
March 21, 2003 

Item No. 25 
Page 2 of2 

RESPONSE: (continued) 

(E) No BellSouth employee or agent ever instructed or advised any BellSouth 

contract negotiators or personnel responsible for interconnection negotiations with 

AT&T for Second Interconnection Agreement to discard or destroy any such 

notes, minutes, or "red-lined" versions of contract provisions or other written 

summaries of such interconnection negotiations with AT&T for Second 

IntercolUlection Agreement. 


RESPONSE PROVIDED BY: Beth Shiroishi 
Director 
675 West Peachtree Street "'"'" 
Atlanta, Georgia 30375 

~ 
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BellSouth Telecommunications, Inc. 
"'-- FPSC Docket No. 020919-TP 

AT&T's First Set 0 f Interrogatorie s 
March 21, 2003 

Item No. 26 
Page 1 of 1 

REQUEST: 	 Identify when Elizabeth R. A. Shiroishi first became involved in 
BellSouth's interconnection negotiations with AT&T for Second 
Interconnection Agreement for the state of Florida. 

RESPONSE: The exact date is unknown, as BellSouth migrated email servers, and date 
markings on emails were lost in the migration ofElizabeth ., s computer. 
However, it appears as -if the involvement were in late April or middle of 
May 2001. 

RESPONSE PROVIDED BY: 	 Beth Shiroishi 

Director 

675 West Peachtree Street 

Atlanta, Georgia 30375 


~ 
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BellSouth Telecommunications, Inc. ~ 
FPSC Docket No. 020919-TP 

AT&T's First Set of Interrogatories 
March 21, 2003 

Item No. 27 
Page 1 of 1 

REQUEST: 	 (A) State whether Elizabeth R. A. Shiroishi had the authority to agree to 
all of the language currently found in Sections 5.3.1.1 and 5.3.3 of 
Attachment 3 to Second Interconnection Agreement without first 
obtaining approval from others at Be11South regarding such provisions; 
(B) if not, identify for which such provisions Shiroishi needed additional 
approval and who at BellSouth provided such additional approval and 
when. 

RESPONSE: 	 Yes. 

RESPONSE PROVIDED BY: 	 Beth Shiroishi 
Director 
675 West Peachtree Street 
Atlanta, Georgia 30375 ~ 

~ 
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BellSouth Telecommunications, Inc. 

'--.. FPSC Docket No. 020919-TP 
AT&T's First Set of Interrogatories 

March 21, 2003 
Item No. 28 
Page 1 of 1 

REQUEST: 	 Identify when and how BellSouth first detennined that it had a dispute 
with AT&T under Second Interconnection Agreement regarding what 
traffic would be transported and terminated at local reciprocal 
compensation rates. 

RESPONSE: BellSouth and AT&T determined that they had a dispute regarding what 
traffic would be transported and tenninated at local reciprocal 
compensation rates as they were working to amend the Second 
Interconnection Agreement to implement the FCC's ISP Order on Remand. 
See also BellSouth's response to Production of Documents, Item No.28. 

RESPONSE PROVIDED BY: Beth Shiroishi 
Director 

""-' 675 West Peachtree Street 
Atlanta, Georgia 30375 

'- 
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ORIGINAL TRANSCRIPT 

BEFORE THE 

NORTH CAROLINA UTILITIES COMMISSION 


AT&T Communications of 
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APPEARANCES OF COUNSEL 

On behalf of AT&T: 

LORETT A A. CECIL, ESQUIRE 

Womble Carlyle Sandridge & Rice 

1201 West Peachtree Street 


Suite 3500 


Atlanta, GA 30309 


(404)888-7437 


lcecil@wcsr.com 


On behalf of BellSouth: 

ANDREW D. SHORE, ESQUIRE 

Bellsouth Legal Department 

675 West Peachtree Street 


Suite 4300 


Atlanta, GA 30375-0001 


(404) 335-0765 


andrew.shore@bellsouth.com 
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Deposition--of Jeffrey A. King 

January 20, 2003 

JEFFREY A. KING, being first duly 

sworn, was examined and testified as follows: 

EXAMINATION 

BY-MR. SHORE: 

Q. Mr. King, good afternoon. Could you 

just state your full name and your business 

address for the record, please? 

A. My name is Je f.f rey --A.. King. I work 

for AT&T. My business address is 1200 Peachtree 

Street, Atlanta, Georgia, 30309. 

Q. What is your ·job at AT&T? 

A. I am a District Manager in the Local 

Services and Access Management Organization. 

Q. And what are your responsibil i ties? 

A. I am responsible for AT&T I S expenses 

for both access services as well as local 

services. 

Q. And as part of your responsibili ties 

for AT&T's expenses for local and access 

services, I take it or is it the fact that 

you need to be familiar with the rates set 

forth in AT&T r s local Interconnection Agreements 

with BellSouth? 

".• ~~~1Nllmm:'It~ .. 
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1 A. Yes, Interccrnn~ction Agreement, 

")
2 tariffs and any place in which compensation 


3 
 applies. 


4 
 Q. So you need to be familiar with 

BellSouth's intrastate and interstate swi tched 


6 
 access tariffs? 


7 
 A. Correct. 


8 
 Q. What does the term you ever heard 


9 
 the term traffic used in the telecommunications 

industry? 

11 A. Yes. 

12 Q. What does that refer to? 

13 A. Traffic is generally considered 

14 something that is traffic sensitive, i.e., it is ) 
on a minute of use basi s, something tha t is 

16 most long distance calls are, you know, 

17 considered to be on a per minute basis. How 

18 long were you on the phone? So swi tching 

equipment, et cetera, treats it as 

sensi tive component. 

19 

21 Q. Is traffic the messages 

22 transported over telecommunications 

A. Traffic would generally23 

inside a facili ty or a trunk, yes.24 

Q. Before this case by 

Alexander Gall ssociates, Inc. 
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mean the North Carol.tna Docket P-55 Sub 1376 

had you ever heard the term, swi tched access 

arrangement? 

A. Generally, yes. I mean, switched 

access in general you can have lots of terms, 

arrangements. Swi tched access facil i ty, swi tched 

access, and you can say ita number of 

different ways. Bu t swi tched access arrangements 

would generally lead you to something that's 

offered out of the swi tched a..ccess tariff. 

Q. Are swi tched access arrangements and 

swi tched access faci Ii ti es synonyms? 

A. Obviously a facility will take you 

from point A to point B, an arrangement I would 

probably classify getting you from point A to 

point B. I'm not sure I would say it's a pure 

synonym, but generally. 

Q. Just tell me, then, what your 

understanding of what a switched access 

arrangement is? 

MS. CECIL: Generally? 


BY MR. SHORE: 


Q. Right. 

A. Generally, it is the facility that 

provides the transport between two points or 

.. ~~IlWIdtI1M~8UJ'I'(JO' • 
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multiple points. 
'-~) 

Q. You have your testimony you filed in 

thi s docket? 

A. Yes. 

Q. Both direct and rebuttal? 

A. Uh-huh. 

Q. Will you turn to your di rect 

testimony page 11. I think it S down at theI 

bottom of 11 going over to page 12. And your 

testimony there says, "That _ th9--.laIfguage found 

in Section 5.3.1 of Attachment 3," you with me? 

A. Yes. 

Q. "To Second Interconnection Agreement 

provides," and then you quote there, "except ) 
those calls that are or igina ted or terminated 

through swi tched access arrangements as 

established by the State Commission or FCC, 

close quote, tracks precisely the defini tion of 

switched access traffic as found in Section 

5.3.3 Attachment 3." You see that? 

A. Uh-huh. 

Q. Now, when you say, "tracks 

precisely," what are you trying to communicate 

to the North Carolina Commission? 

A. Well, you indicated even earlier, you 

) 
,c 
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know, asked me about ~4:he defini tion of traffic. 

Is it the messages? It's the ca 11 . And as 

you can see, it says, "except those call s. " So 

we are speaking about, you know, the traffic 

thatis going that is being originated or 

termina ted here. 

Q. Exhibi t-2 to your direct testimony, 

that sets forth the amount that you claim the 

AT&T claims that BellSouth has overcharged AT&T 

under the Second Interconn.ect.i..o.o. -?\greement 

through August of 2002, right? 

A. 	 Correct. 

Q. Page 16 of your tes timony you say 

you'll need to update that figure at the 

hearing. Have you updated that figure? 

A. I do not have an update at this 

point in time. I'm attempting to try to get 

it before I get there, yes. 

Q. 	 You still plan to update that? 


MS. CECIL: Well 


THE WI TNESS: Yes. 


BY MR. 	 SHORE: 

Q. Do you have any idea what that 

figure is? 
-1

MS. CECIL: We can give you the 

Alexander Gall ssociates, Inc. 
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1 up d ate as 0 f , I t hi n k , m a,y be 0 c tobe r 
<)

2 THE WITNESS: Well, right now, I 

3 think October is where we've got our systems 

4 that we can do the update. So it's going to 

be another two months, I think, on September, 

6 October. 

7 BY MR. SHORE: 

8 Q. Do you know what that is sitting 

9 here, approximately? 

A. No. 

11 MS. CECIL: I can give you that. I 

12 think we have it before you leave today. 

MR. SHORE: Good.13 

THE WITNESS: I can rough, just you14 ) 
./ 

are looking at probably 100, 80, $90,000, maybe. 

If you look at August and just take two more16 

17 months of it. 

18 BY MR. SHORE: 

Q. So you are tracking about a hundred 

thousand a month? 

19 

A. Roughly.21 

Q. The money you claim in your22 

testimony in your exhibit that BellSouth has23 

overcharged AT&T I AT&T has paid BellSouth that 

money, right? Or has AT&T paid BellSouth that 

24 

) 
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money? 

A. On the reciprocal route? Are you 

talking about 

Q. No. In your testimony in Exhibi t 2 

you said through August of 2002, tha t BellSouth 

had overcharged AT&T $2.3 million, approximately? 

A. Right. 

Q. Is that money that AT&T has paid to 

BellSouth? 

A. Yes. We cur r a.n t 1 ~ ~ . i n. 0 u r bill in g 

process essentially we pay whatever is billed 

and then dispute. So any charges billed have-· 

been paid. 

Q. I need to ask you before we start, 

do you have any corrections or revisions to make 

to your testimony, ei ther direct or rebuttal, or 

any of your exhibi ts? 

A. Not that I'm aware of, no. Well, 

the exhibi t, obviously, when I get if I get 

that update, I'll provide an update tomorrow. 

Q. Did you participate in any of the 

negotiation meetings wi th Bel1South leading up to-' 

the Second Interconnection Agreement be fore it 

was signed? 

A. I don't recall any specific face to 

• JIIL\XlA'I~lMJIIUDI~_ • 
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face negotiation meetings I sat in that led up 

to this language that's in dispute here. 

Q. Are you an expert in Network 

Architecture? 

A. An expert, I have responsibility for 

insuring that nothing happens to the network 

that would impose increased costs to AT&T. So 

I'm cognizant of the network that AT&T has in 

place today. I'm cognizant of any implications 

that the Interconnection Agreem.QR.t .would do to 

those interconnection arrangements and the 

network facilities to support it. 

Again, to any extent that it impacts 

our expenses, I needs to be knowledgeable and 

provide it to whoever's attention needs to make 

provision implementation issues, resolution, et 

cetera. 

Q. You know Dave Talbot at AT&T? 

A. Uh-huh. 

Q. What's his job? 

A. He is generally, I guess, high level 

would be kind of a policy smee in Network 

Architecture. He has t est i fi e don behal f 0 f 

AT&T specific to Network Architecture issues. 

Q. You are the only witness AT&T filed 

<) 
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in its direct case in- tl).is proceeding, right? 

A. Yes. 

Q. Okay. Why are you the person that 

filed testimony? 

A. Well, I have overall responsibility 

for the expenses, and so this is my issue. 

was behind the scenes in trying to insure that 

I was able to obtain an Interconnection 

Agreement that followed the policies that I veI 

been directed to obtain. ~ AnEi--·I am the closest 

to it. 

Q. Okay. In your rebuttal I think

11m done with your direct. 

In your rebuttal testimony you 

can't read up side down, can you Mr. King? 

On pages 5 and 6 you testified there 

that, "In the context of continuing to negotiate 

two unresolved issues while the arbitration was 

pending, Mr. Peacock advised you that BellSouth 

proposed a new definition of Local Traffic." Do 

you see that? 

A. On page 5? 

Q. It starts at the very bottom of page 

5 and then really spills over to the top of 

page 6. 

Alexander Gall 
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A. Oh, right. 0k:ay, I see that. 

Q. What did Mr. Peacock tell you? 

A. Well, this is where the you know, 

the discussion around the ISP traffic and the 

voice over Internet protocol traffic was coming 

about. And so BellSouth was wanting to define 

Local Traffic in such a way that even if a 

call was intraLATA in nature, it would not be 

treated as per se Local Traffic, because we were 

in agreement to disagree on_ th.e -oj u.risdiction of 

these calls. 

Q. I take it f rom your testimony, let.. 

me just pin that down, that your understanding 

of what BellSouth was trying to do, is that all 

based upon what Mr. Peacock was telling you? 

A. Yes. 

Q. As far as at least with respect 

to the definition of Local Traffic in the 

A. Well, the definition of Local Traffic 

to me is straightforward. The defini tion of 

switched access is straightforward. And so once 

we engaged in these two areas that we had in 

dispute, it was how do we address those in the 

Interconnection Agreement. That is where Mr. 

Peacock came to me and said we want to make 

~) 
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these changes to the --r..AT.A wide aspect of the 

contract. You know, am I going to have a 

problem with that? 

Q. Let me get this straight. 

Is it your testimony that Mr. 

Peacock came to you and said, we've addressed 

ISP traffic, we have addressed voice over 

Internet protocol traffic, and we want to come 

up wi th a defini tion of Local Traffic as a 

resul t of how we resolve -those..· other two issues? 

A. How it was approached to me was that 

BellSouth would not allow these types of cal 

to fall under the definition of Local Traffic. 

Q. And which types when you say 

these types 

A. Voice over Internet protocol and ISP 

bound call s. ISP traffic. 

Q. And Mr. Peacock told you that? 

A. Right. 

Q. And did Mr. Peacock tell you how 

BellSouth's proposed definition of Local Traffic 

and exclusion related, if at all, to those two 

other issues? 

A. Well, yes. By creating the .
definitions, as been laid out actually, you 
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know, obviously in my ~test:-imony, the exclusion 

well, number one, that brings in why there 

is an interrelationship. Number two, once you 

have that interrelationship, it allows you to 

exclude these types of calls from being 

characterized as Local Traffic. And one of the 

means to do that is to insure that they do not· 

go over switched access arrangements. 

And so that was the exclusion of 

this traffic. You know, what -that. does 

internally to me is to let my business units 

know that these types of calls cannot use so 

called, swi tched access arrangements, and expect 

to get any type of local trea tmen t. So that 

was the direction that I in return, you know, 

send off to my business uni ts. 

Q. Was it your understanding that the 

contract language the parties agreed to that for 

calls that went over swi tched access arrangements 

would not get local reciprocal compensation 

payments? 

A. These calls only. Other calls that 

were still local intraLATA in nature would 

continue to be treated as such. 

Q. Okay. And what was that 

~') . 
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understanding based orr; that other intraLATA 

calls 

A. Because I had a defini tion of LATA 

Local Traffic. 

Q. wi th that understanding and for 

the court reporter I s benefit this is the 

third time today I I don I t feel badly and I have 

done it too, if you could just wait for me to 

finish my question before you answer and I I 11 

try to do the same. Otherwi.s~, she gives me a 

dirty look. We need to make sure, all kidding 

aside, we have a very clean record. 

Was that based on anything that Mr. 

Peacock told you or was that based upon your 

reading of the provisions in the contract? 

A. I would have to say both. 

Obviously, l'm going to look at the language in 

the contract, you know, as an independent party. 

Because if I have any issues, you know, I 

obviously am going to push back on Mr. Peacock 

to insure that he has the right understanding 

and intent. And that wa s done, and I was 

reassured of the intent of this language and 

that it was indeed clear language, as far as 
1

the defini tion of Local Traffic, defini tion of 
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swi tched access traffic-;

And you know, it has been laid out 

in the testimony that switched access traffic is 

what is subj ect to swi tched access charges. 

Q. When you say you, "push back on Mr. 

Peacock regarding the defini tion of Local Traffic 

and exclusion," what exactly did you push back? 

What did you say to him? 

A. Again, I think this is laid out in 

my rebuttal as well, but obvio41~~y. by seeing any 

kind of exclusion that says I can I t put any 

kind of local you know, to take it on its., 

face and say I can I t put LATA wide Local 

Traffic over access takes away years of 

development that we have already done to put 

traffic over it. Certain of our local products 

we have even had meetings wi th BellSouth to 

insure we had that arrangement. 

So any deviation where language says 

now there is an exclusion would suggest that 

there would have had to have been maj or network 

overhauls, and I was never given that as a 

resul t of the language that that was not 

something that would have to take place. So 

that was, again, reassurance that the exclusion 

'J 
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was, you know, specif"ic to an interLATA tra ffic 

by jurisdiction, interstate type traffic. And 

it only applied to swi tched access traffic. 

Q. Did you ask Mr. Peacock if the 

language that he brought to you that BellSouth 

proposed was going to require AT&T to make 

Network Architecture changes? 

A. Yes, and I was told none. 

Q. Did you explain to Mr. Peacock at 

tha t time what AT &T IS Net'i.Vork.- -J.'I.rqhi tect ure was? 

A. Well, yes. I would have explained 

how we were already using the swi tched access. 

arrangements. And I would not be surprised had 

he not already known that, that we were using 

swi tched access for much of you know, for 

certain parts of our local business. 

Q. You recall telling him that at this 

time in the context of this discussion? 

A. I know that I explici tly had 

discussions wi th him on the exclusion, and if it 

had any implications to our existing business. 

And the response was no, it did not have any 

implica tions on our continuing to use, you know, 

switched access for Local Traffic, as Local 

Traffic was defined in our contract. 

Al~~:1;~;~f!~~~~)S2;iI~~~S, InC. 

• _11OIIUOOICAtUlAlallMll1IGIIIICII_ • 

ATLANTA, GEORGIA WASHINGTON,DC CHICAGO,IUJNOIS NEW YORK,NEWYORK 
'1lolep...ae(404) 495-0777 Compl"""''''' Contennce Room.. !!GO TIN O..,dler »_101....Fa_tie (404) 495-0766 T1....._t Ge....taAad 1:%7"'_h._
T<JII F'rH 11I77) 495-6777 Major CIlIcs N ..U....wI... A....... G"""'la3mm 




5 

10 

15 

20 

25 

1 

2 

3 

4 

6 

7 

8 

9 

11 

12 

13 

14 

16 

17 

18 

19 

21 

22 

23 

24 

18 


Q. Did you ask- him any other questions, 

other than what you have indicated so far 

regarding the implications of the Local Traffic 

definition? 

A. Not that I'm aware of. 

Q. Did he provide you any other 

information about background or purpose of that 

definition, other than what you have testified 

about today? 

A. Not beyond what '...s i.n~- my testimony. 

You know, obviously, as I said, my 

responsibili ty is the expense implications. Ar.ld-

I was reassured that I would not see any impact 

to that. 

Q. You say in your testimony on page 7 

tha t, "Mr. Peacock explained to you that 

BellSouth wanted to include the language to 

protect BellSouth in the event the State 

Commission or the FCC determined that ISP 

traffic was deemed jurisdictionally to be 

interLATA, even though the traffic typically 

stayed wi thin the LATA." Do you recall Mr. 

Peacock telling you that before the agreement 

was signed? 

A. Right, that was what we were just 

• ADAlIrN'II_~II'IUII<IIIDOI!_ • 
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discussing before in -the tie in to voice over 

Internet as well as ISP bound calls, where we 

agreed to disagree while the FCC was still 

addressing those issues. 

Q. In the next sentence there you say, 

"Mr. Peacock further expl ained that BellSouth 

would not allow such traffic." 

What are you referring to, "such 

traffic"? 

A. The ISP traffic. 

Q. Are you familiar with the FCC's 

April 2001, what I think everybody in the 

industry calls the ISP order on remand? 

A. Yes. 

Q. Okay. And what did the FCC conclude 

in that order regarding the nature of ISP 

traffic? 

A. They had technically not decided that 

it was per se intrastate or interstate. They 

developed their own schedule for carriers, if 

they so chose, which is what AT&T and BellSouth 

chose to create a separate compensation scheme 

speci fic to this type of traffic. 

Q. Did you take any notes relative to 

discussions with Mr. Peacock about the definition 

'-~~111_"""', 
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of Local Traffic and the Interconnection 
-j

Agreement between BellSouth and AT&T? 

A. Not wi th Mr. Peacock. You just 

talking internal communications? 

Q. Yes. 

A. I'm sure I could probably 11m 

sure that I would have issued an e-mail to my 

management reassuring them because I obviously 

have to approve the language tha t makes it into 

the contract, reas sur ing the.m t;.h.;r;:ou.gh my 

discussions with Mr. Peacock of what we had 

obtained through the Interconnection Agreement. 

Q. Would you still have that? 

A. Obviously, I can attempt to look. ) 
Those are generally in sent e-mails, which 11m 

not one that generally copies myself, so... but 

I can obviously do a check to see if I can 

find any such internal type communication 

where I would have relayed my same 

interpretation to my management. 

MR. SHORE: Would y' all agree to 

make a search for things prior to 

MS. CECIL: Let 1S go off the record. 

(Off-the-record conference.) 

MR. SHORE: I just want to be clear 

Al~(~:~~~~R~:J,1 ~Ss?~\i[~~;s, Inc. -) 
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on the record that Wt:; are going to request that 

AT&T produce any internal e-mail or other 

documents that relate to the definition of Local 

Traffic in the Second Interconnection Agreement 

dated on or before the time the parties executed 

the agreement in July of 2001. 

MS. CECIL: And AT&T would obj ect to 

that, because the question Mr. Shore just asked 

was whether or not Mr. King had created any 

such e-mails to his managemen.t,. Mr. King will 

make a reasonable search to see if he has any 

such e-mail. We are not going to do a 

wholesale review of all AT&T internal e-mails as 

to whether or not anyone at AT&T communicated 

with anyone else at AT&T about those 

negotiations or the result of those negotiations 

before the contract was signed. 

MR. SHORE: And you agree, to the 

extent Mr. King makes that search, he will 

provide those documents to us? 

MS. CECIL: Yes, we will provide 

them to the extent he finds them after his 

reasonable review. 

THE WITNESS: That's July 2001 or 

2000? 
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MS. CECIL: -- What time period do you 

want him to search for? 

MR. SHORE: Prior to the time that 

the agreement was executed. 

MS. CECIL: We also assert 

attorney/client privilege, to the extent any of 

those communications were also communicated to 

counsel. 

THE WITNESS: Which is likely what 

could have happened. 

MR. SHORE: If you find documents 

and they are only attorney/client privilege, tell 

me you got them but they are privileged. If 

we need to fight over them, we'll deal with 

that. 

MS. CECIL: Okay. 

BY MR. SHORE: 

Q. When you discussed this issue with 

Mr. Peacock about whether or not the Local 

Traffic definition that made its way to the 

agreement was acceptable to you, how long did 

that conversation take? 

A. I mean, there has been frequent 

conversations. 

Q. Prior to the time they executed the 

') 
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agreement. I tm sure --there has been many since 

then. 

A. Well, there were a few before tha t 

as well, so they could have lasted anywhere from 

a couple of minutes to five minutes to, you 

know, being on conference calls. That would 

vary. I don't have any 

Q. You have any recollection sitting 

here today? 

A. I mean, I don '.t h.a:v..e a sense as to 

whether they would have been two minutes or 30 

minutes. 

Q. Is it your position that the 

exclusion language set forth in, I think, 

Section 5.3.1 of the quote in your tes timony 

reI ate s to in t e r LATA call s ? 

A. Yes. 

Q. Are interLATA calls ever considered 

local? 

A. No. 

Q. Now, on page 9 0 f your te s timony 

A. I should qualify that, per the terms 

of our current agreement. Obviously, the voice 

over Internet and ISP, I mean, that can still 

go certain ways. But based on the way our 

Alexander Gall 
COLE] H1J'ORiT\U 
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contract reads right n-ow, my response is 

interLATA equals swi tched access, intraLATA J 
equals local. 

Q. And outside of the contract and your 

work in the industry, are interLATA calls ever 

recei ved local? 

A. No. 

Q. On page 9 of your rebuttal 

testimony, you say that Mr. Peacock advised you 

that BellSouth' s rational fQr Local traffic 

definition had been explained to Mr. Peacock and 

others. Do you see that? 

A. Uh-huh. 

Q. Do you know what others? )
,J 

A. That would have been others of the 

Interconnection Agreement team that would have 

been present. 

Q. Did you ever talk to any of these 

other folks prior to the time about the 

local definition issue prior to the time AT&T 

executed the agreement in July? 

A. My conversations were generally 

directly with Billy, he is my peer. Obviously, 

there were times where his negotiating team was 

present, but I guess generally it would be 

) 
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between Billy and 1.-

Q. You recall talking to anybody else 

about this issue prior to 

A. Not one-on-one. It would have been 

just via general meetings. 

Q. Did you know what BellSouth IS 

posi tion was in the arbi tration of the Second 

Interconnection Agreement wi th AT&T was wi th 

respect to VOIP calls? 

A. I understood that _they wanted them 

treated as interLATA for jurisdictional purposes. 

And AT &T, you know, viewed it as local for -

jurisdictional purposes. That I s from a general 

policy perspective. 

Q. Do you know whether BellSouth ever 

changed its position, as you understood it? 

A. Not that l'm aware of, just as AT&T 

has not changed ei ther. 

Q. You say on page 9 of your rebuttal 

also that you discussed with Mr. Peacock that 

BellSouth had proposed language in Section 5.3.3 

that said that that section was interrelated to 

5 . 3 . 1 . 

A. Correct. 

Q. What was that discussion with Mr. 
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Peacock? Tell me the ~tlbstance of that 

discussion? 

A. Well, again, this would have been 

back to because this was not just one 

change, but the multiple changes that had taken 

place. But it brought in the fact that they 

were interrelated, the two sections were 

interrelated such that the exclusion only 

addressed those things that were interLATA in 

nature, or those calls that. we_ .agr.eed to 

disagree on, i . e . , the VOIP and ISP could not 

be treated as local, even though they may have. _ 

been originated and terminated win the same 

LATA. 

And so that was the you have 

5.3.3, which says here is the type of traffic 

you have, the traffic is what defines your 

compensation, not the arrangements. And so what 

the arrangement section was bringing in was to 

insure that I didn't misrepresent the VOIP/ISP 

type traffic over those same trunks, even though 

I may have technically been able to prove like, 

for instance, that a call in ISP was within the 

LATA. So I was not going to misrepresent 

calls, you know, as something that they were 

~') 
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not. 

Q. If I understand correctly from your 

direct testimony that you filed in this case, 

that your interpretation, AT&T's interpretation 

of the Local Traffic definition exclusion, it is 

clear from the face of the Second 

Interconnection Agreement? 

A. Yes. 

Q. Now, is it your understanding under 

AT&T's interpretation of t_he ..ag.re~ment that AT&T 

can charge its retail customer a toll rate for 

an intraLATA toll call, but would have to pay. 

BellSouth local reciprocal compensation rate to 

terminate that call for AT&T? 

A. I'm not in the pricing organization. 

I'm on the expense side. So to me this is a 

bucket of intrastate minutes that I am 

responsible for. How the business uni ts retail 

their products, that's I don't make that 

call. 

Q. Are you aware of whether or not AT&T 

charges retail customers in North Carolina for 

intraLATA toll calls in some sort of 

A. I don I t know. 

Q. Could you look at page 12 of your 

·""-"IrIO'II_~.U__ . 
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rebuttal, Mr. King? The is a sentence about 
.[} 

a third or so of the way down that start on 

line 8. It says, "Put BellSouth I s position in 

perspective." You see that? 

A. Uh-huh. 

Q. If an AT&T UNE-P customer was 

calling a BellSouth customer (i. e. a customer 

which is pic'd P I-C- I -D all caps or uses 

BellSouth for intraLATA services) " Do you see 

that? 

A. Yes. 

Q. In the parentheses there when you 

refer to the customer, are you referring to the 

AT&T customer or the BellSouth customer? .,,-) 
A. That's the BellSouth customer. 

Q. On page 13 at the top there you 

state that, "AT&T does not purchase originating 

swi tched access from BellSouth for LATA wide 

Local Traffic," right? 

A. Correct. 

Q. Is that because AT&T is using its 

own loop and switch to .originate that traffic? 

A. Yes. 

Q. Under the Interconnection Agreement, 

the Second Interconnection Agreement between the 

c)Al:~C:~~C~';R~:~~sS~;\iI~!;s) Inc. 
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part ies in North Caro-:lina, is it AT &T I s 

responsibility to provide the PLU, all caps, to 

BellSouth? 

A. Yes. 

Q. Okay. Do you agree that the PLU is 

to be based on the defini tion of Local Traffic 

in the agreement as to what consti tutes local? 

A. Yes. 

Q. And if the parties were to disagree 

on what the definition of Loc.a1 Traffic was, 

they are going to dispute the PLU factor, is 

tha t correct? 

A. Correct. 

Q. Can we agree that if BellSouth 

applies its definition, the definition it says 

is correct under the contract to Local Traffic, 

the PLU factor would be less than under AT&T IS 

definition? 

A. Generally, tha t would be the case. 

You would still have the same denominator of 

total intrastate minutes, yes. 

Q. And would it also be less than at 

the factor that BellSouth has frozen AT&T IS PLU 

at now? 

A. I don I t know that it would be less 
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than what it was frozen. I mean, it's somewhat 

fluid. 

Q. Is it true that PLU factors are 

reported on a statewide basis? 

A. Yes. 

Q. BellSouth doesn't bill AT&T by Trunk 

Group, does it? 

A. No. 

Q. Do you know whether or not AT&T is 

terminating voice over Inte:cnet_ .pro.tocol calls to 

BellSouth in certain states as opposed to other 

states? 

A. Do I know? 

MS. CECIL: I'm going to obj ect to 

that question, unless you can tie it some way 

to this. 

BY MR. SHORE: 

Q. Let me ask you a different question. 

Do you know whether or not AT&T is 

terminated VOIP calls to BellSouth in 

Mississippi? 

A. I don't believe so. I don't know. 

Q. Let me talk a little bit about 

go back to page 12, the scenario you discussed 

there that we talked a Ii ttle bi t about. 

, ..,..J 
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You say t-fi.ere starting on line 9, 

"That if an AT&T UNE-P customer was caill-ng a 

BellSouth customer, i. e., a customer which is 

pic'd or uses BellSouth for intraLATA service, 

and the BellSouth customer returns that call to 

the AT&T UNE-P customer, AT&T would receive no 

compensation from BellSouth." Do you see that? 

A. Correct. 

Q. Okay. As I understand it, I guess 

there is two call loads h_ere&o- __ So let me try 

to play it out, make sure I understand. 

The UNE-P customer of AT&T is 

calling the BellSouth customer, right? 

A. That's one call, right. 

Q. What type of call is that, local or 

a One Plus dialed? 

A. The example is intended to be a One 

Plus dialed, represent a One Plus dialing 

pattern. 

Q. Is it intended to represent intraLATA 

or interLATA? 

A. IntraLATA. 

Q. If it's One Plus dialed intraLATA, 

as you said, who is the originating carrier's 

L-pic? 
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A. Which direc-t.ion are we obviously, 
/)

whichever direction we want to take the call. 

The originating direction is going to be the 

you know, who has the customer maybe I need 

to have you start the question over again. 

Q. Yeah. Whose that customer pic I d to 

for that intraLATA One Plus call in your 

example? 

A. As the UNE-P? 

Q. Yes. 

A. Well, the way the scenario is laid 

out, is you have an AT&T UNE-P local customer .. _ 

that I S been intraLATA pic I d to AT&T calling a 

BellSouth local customer that has been pic I d to ) 
BellSouth for LD. The example is taking you 

through two directions of the same call. When 

I say the came call, I mean between the two 

same points wi thin the LATA. 

Q. What rate elements would AT&T pay 

BellSouth because of the fact that AT&T is using 

BellSouth IS UNE-P network, or network by virtue 

of the fact it S a UNE-P call, may be abetterI 

way to phrase it? 

A. Are we taking an originating call 

coming from an AT&T UNE-P customer? 

• ~~lBDBIlM~s:t:Iff(J{f • 
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Q. Yes. 

A. To a BellSouth that is One plus 

Q. IntraLATA. 

A. The call will start well, 

obviously UNE-P is the loop and port 

combination. Those are relatively fixed charges 

to the end user. The call will hit the 

origina ting office and be charged originating 

UNE-Local switching. The call will then be 

routed over dedicated trun_ks .ov.er the AT&T LD 

network. Follows the LD network to the 

terminating office of the BellSouth customer, _, i.s 

handed off to BellSouth. 

What I would like is for them to 

pay me or for AT&T to pay recip comp for 

BellSouth to terminate that call the remainder 

of the way to that end user. The issue at hand 

here, obviously, is that BellSouth just because 

that call went over the swi tched access network 

is a switched access call. 

Q. Let I S move to the 

A. Now you want to take the call in 

the reverse? 

Q. Right, BellSouth customer calls your 
1

UNE-P customer. What type of call is that, 

• _~lMIlIIIIlIIlJI'IGMI(l!_ • 
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local, One PI us? 

)A. It I s still One Plus call. 

Q. IntraLATA? 

A. It I S an intraLATA call going to the 

same two points, going from that customer to 

this same AT&T customer that we just had in the 

previous example. 

Q. Okay. And in your example, who is 

the BellSouth customer IS L-pic? 

A. BellSouth. 

Q. Okay. And what rate elements would 

AT&T pay BellSouth because of the fact that AT,&T. 

is using BellSouth I s network to terminate the 

call? ) 
A. In this case, it's a BellSouth 

originated call. BellSouth customer, BellSouth 

L-pic. Per our Interconnection Agreement or the 

call flows that we have agreed to for Local 

Traffic, the originating party is responsible for 

both the originating and termination of the 

call. 

So because of the fact that the call 

is going to an AT&T UNE-P customer, i. e., it is 

BellSouth's facilities, that One Plus call 

basically goes on BellSouth' s network from the 

) 
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BellSouth customer th-:r-ough its interoffice 

facilities, whether you want to call it 

BellSouth's toll network internally, whatever, 

but it's going to the same point where the AT&T 

UNE-P customer is. Because it I S considered 

Local Traffic, there is no compensation to AT&T 

for that call. 

And just to put it in perspective, 

if AT&T UNE-P customer were to have AT&T as its 

L-pic and we chose to us th~ __ BellSouth network 

to route that One PI us call, as opposed to 

taking it into our off net into our own LD 

network, that call would be treated just like 

any other local call and AT&T would pay the UNE 

rates, the unbundled network element rates both 

to originate and terminate that calIon Bell's 

network. 

Q. Does the dispute in this case 

involve any UNE-P calls? 

A. Conceptually it does. Are there any 

calls currently within the dispute, the $2 

million? No. 

MR. SHORE: I think that's all I 

have, Mr. King. Just give me a second to look 
1

through my notes. 

Alexander Gall ssociates, Inc. 
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·JIlI.AlIfA'I_~mlJl'lGoVlCl!_. 

ATLANTA. GEORGIA WASHINGTON.DC CHICAGO.IU-INOIS NEW V0RK.NEWVORK 

1IoIep"'.0(404) 495-0777 
Faa....11e (404) 495-0766 
Tall Free ~77) 495-11771 

Complboe.tar)' COlI,....""" Rooms 
Thro"lhout GeorglaA"d 
M.jor Cities N._... I .... 
.............IoreJOrtlnc.<om 

SIlO The canllltr Bllllltin. 
U7F1oacb...... 81...... 

Adanta.. Geora·a3(6Q3 



5 

10 

15 

20 

25 

36 


1 (A short re{;!es s transpired. 

)2 MR. SHORE: Okay. That's all I 

3 have. Ms. Cecil might have some questions. 

4 

6 

7 

8 

9 

Wednesday. 

concluded. ) 

11 

12 

13 

14 

16 

17 

18 

19 

21 

22 

23 

24 

MS. CECIL: No, I don't. 


MR. SHORE: Great. See you 


(WHEREUPON, the deposition was 


') 
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STATE OF GEORGIA: 

COUNTY OF FULTON: 

I hereby certify that the foregoing 

transcript was reported, as stated in the 

caption, and the questions and answers 

thereto were reduced to typewr i ting under my 

direction; that the foregoing pages represent 

a true, complete, and correct transcript of 

the evidence given upon said hearing, and I 

further certify that I a!U n..Qt. of kin or 

counsel to the parties in the case; am not 

in the employ of counsel for any of said 

parties; nor am I in anywise interested in 

the resul t of said case. 
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1 Disclosure- Pursuant to Article 

2 I 8 (B) of the Rules and Regulations of the 

3 I Board of Court Reporting of the Judicial 

4 I Council of Georgia, I make the following 

I disclosure: 

6 I am a Georg ia Certi f ied Court 

7 I Reporter, here as a representative of 

8 I Alexander Gallo & Associates, Inc., to report 

9 the foregoing rna t ter. Alexander Gallo & 

I Associates, Inc., is not _taking this 

11 I deposition under any contract that is 

12 prohibited by O.C.G.A. 5-14 37 (a) and (b) 

13 Alexander Gallo & Associates, 

14 Inc., will be charging its usual and 

I customary rates for this transcript. 

16 

17 

18 /s/(f?¥2f~ 
19 Phyllis A. Lee, CCR-B 2321 
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-CAPTION 

The Deposition of Jeffrey A. Ki-iig, 

taken in the matter, on the date, and at the 

time and place set out on the ti tIe page 

I hereof. 

It was requested that the deposition 

be taken by the reporter and tha t same be 

reduced to typewri t ten form. 

It was agreed by and between counsel 

I and the parties that the DeJ29pent will read 

- - -
and sign the transcript of said deposition. 
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1 
 CER-TIFICATE 


21 STATE OF____________________ 


3 I COUNTY /CITY 0 


4 
 Before me, this day, personally 

1 appeared, Jeffrey A. Kinq, who, being duly 


6 I sworn, states that the foregoing transcript 


7 I of his/her Deposition, taken in the matter, 


8 I on the da te, and at the time and place set 


9 I ou t on the ti tIe page hereof, consti tutes a 


true and accurate transcr!pt said 


11 I deposition. 


12 


13 
 Jeffrey A. Kinq 

14 
 ) 
SUBSCRIBED and SWORN to before me this 

day of__________ 2003 in the 


17 I jurisdiction aforesaid. 


18 


19 


16 


My Commission Expires Notary Public 

21 


22 


23 


24 


• JIIl..\lIrA'8'1'l1CJ1liQ.OO1~DlIJ.IlIWnI SllIt<B!r • 

) 


ATLANTA, GEORGIA WASHINGTON, DC CHICAGO,ILLlNOIS NEW YORK., NEW YORK 

'Thlop...nc (404) 495-0777 Compt......., ConfCRIICC Rooms 127l\t__ _ _ TIH> OIl111lor Bulldlnl 
FacUollle ~&I) 4!1!5-076<i no......-tee........ADd 
ThllIi'ne (!I77) 4l9S-11777 MajorC_N_wlde AII_,G...-g1a3_--................-.



41 

DEPOSITI.ON ERRATA SHEET 

RE: Alexander Gallo & Assoclates 
File No. 3587 
Case Caption: AT & T Communica tions, et al. 

vs. BellSouth Telecommunications, Inc. 
Deponent: Jeffrey A. King 
Deposition Date: January 20, 2003 

To the Reporter: 
I have read the entire transcript of my 
Deposi tion taken in the captioned mat ter or 
the same has been read to me. I request 
that the following changes be entered upon 
the record for the reasons indicated. I 
have signed my name to the Errata Sheet and 
the appropriate Certificate and authorize you 
to attach both to the original transcript. 

Page No. Line No. .__ Shange_ J'.o: 

Reason for change: 

Pag.e No. Li.ne No. Change to: 

Reason for change: 

Page No. Line No. Change to: 

Reason for change: 

Page No. Line No. Change to: 

Reason for change: 

Page No. Line No. Change to: 

Reason for change: 
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Deposition of Jeffrey A. King 
/) 


Page No. Line No. Change to: 

Reason for change: 


Page No. Line No. Change to: 


Reason for change: 


Page No. Line No. Change to: 


Reason for change: 


Page No. Line No. Change to: 


Reason for change: 


Page No. Line No. Change to: 


) 


Reason for change: 


Page No. Line No. Change to: 


Reason for change: 

SIGNATURE: DATE: 

Jeffrey A. King 
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AMENDED CERTIFICATE 

STATE OF GEORGIA: 

COUNTY OF FULTON: 

I hereby certify that in addition to the 

certification made on the Reporter's 

Certificate Pages, this Original Deposition 

has been sealed pending the wi tness' right to 

review said deposition within 30 days, which 

time has not elapsed. 

Alexander Gallo & Associates, Inc. 

. -----~.~- . 
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Deposi tion -of .Bil.l.y C. Peacock 

January 20, 2003 

BILLY C. PEACOCK, being first duly 

sworn, was examined and testified as follows: 

EXAMINATION 

BY-MR. SHORE: 

Q. Mr. Peacock, good afternoon. Could 

you state your full name and your business 

address, please? 

A. My name is Bil~ly -e-.- Peacock. My 

work address is P. O. Box 6994, Douglasville, 

Georgia, 30154. 

Q. Okay. That Douglasville address, I 

take it you work out of your home? 

A. Yes, I do. 

Q. Have you ever been deposed before? 

A. I have not. 

Q. I'm sure Ms. Cecil has told you how 

these things work. 

A. She has. 

Q. But let me be, you know, clear. 

You are also sworn to tell the truth, so it's 

important that if you don I t understand my 

question or you need me to repeat it, please 

ask me to do that. Otherwise, if you need to 
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1 take a break to run t-O' tbe restroom or for any 
~.",) 

other reason, let me know. 


3 


2 

A. Thank you. 


4 
 Q. I'll be happy to do that. 

A. Thank you. 


6 
 Q. You've got the testimony in front of 

you that you filed in North Carolina Docket P-55 


8 


7 

Sub 1376 on January 17th of this year? 


9 
 A. Yes, I do. 

Q. Okay. Who wrote Y011"r testimony? 

1 1 A. After lengthy discussions wi th Ms. 

12 Cecil, the first draft was typed by Womble 

13 Carlyle and provided to me for review and 

modification. And I made modifications to the 

document and sent back to Womble to have those 

14 

16 modifications inserted. 

17 Q. I take it then, when you say after 

lengthy corroboration, you got together and sort18 

of told Ms. Cecil that information", and she or 

someone in her office put that in testimony 

21 

19 

format? 

22 A. That's exactly right. 

23 Q. And did you collaborate wi th Jeff 

King?24 

A. Yes. 

• ~~LJW:DI..~fIUI'J'(:I(t .. 
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Q. Regarding your testimony? 

A. We had discussions of the events 

that led up to the need for the testimony, so 

the answer would be yes. 

Q. Okay. Did you collabora te wi th 

anyone else? 

A. No. 

Q. Okay. Did you collaborate wi th Ms. 

Stevens? 

A. On my tes timony, ncr: 

Q. Tell me about your discussions wi th 

Mr. King. First, when did those take place? .. 

A. Regarding the testimony? 

Q. Yes, sir. 

A. After the drafts were presented to 

us for the typing from Womble Carlyle, we would 

have reviewed each other's drafts for 

consistency. 

Q. So I take it, then, that Ms. Cecil's 

law firm prepared Mr. King's first draft as 

well, or is that not what you were necessarily 

saying? 

A. I don't have a totally accurate 

answer. I would make a guess 

Q. I don't want you to guess. 

Al~~a~e,~"~all ~. 
_U,R, hl,.',.,,:;(J \,i)c(;,LR\,Uo 
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MS. CECIL: -- It: you know.1 
"\ 

J 

3 

2 THE WITNESS: I do not know. 

BY MR. SHORE: 

4 Q. And that's why I phrased the 

question the way I did? 


6 
 A. Okay. 

7 Q. I don't want you to guess. Just 


8 
 tell me what you know today. 


9 
 A. Okay. 

Q. I think you saia th-a-t jlou and Mr. 

1 1 King'reviewed each other I s first drafts for 

12 consistency? 

13 A. Not first drafts, his later and his 

14 testimony when it was more complete, I reviewed ) 
his. 

Q. And did you and for consistency 

17 

16 

purposes, is that what you said, for 

consistency?18 

A. Or to well, it would have been 

consistency for dates, et cetera. You know, 

19 

facts that we wanted to make sure tha t we were 

22 

21 

both correct on. 

Q. Okay. Consistency, you mean, with23 

your testimony?24 

A. Consistent with, again, facts 

) 
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regarding what we greed .to as far as dates or 

issues. 

Q. And did you find anything in Mr. 

King's testimony that you needed to talk to him 

about that was 

A. No. 

Q. inconsistent? 

A. NO I we were right on board wi th each 

other. 

Q. Did you make any ""strgg.estions to Mr. 

King about revisions to his testimony? 

MS. CECIL: If you know. 


BY MR. SHORE: 


Q. WeIll you certainly know whether or 

not you made suggestions. 

A. They would not have been substantive. 

They would have perhaps been typos and spelling I 

et cetera. 

Q. Did Mr. King make any substantive 

suggestions to you 

A. No. 

Q. about your testimony? 

A. No. 

Q. Don't take this personally, because -I 

we did this in the first deposition this 

Inc. 
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1 morning I Mr. Peacock. RUt for the court 

2 reporter's benefi t if you would wai t until II 

3 get done asking my question before you give me 

4 your answer and I'll try my best and I'mI 

not very good at this to wai t un til you get 

6 done wi th your answer before I start my next 

7 question. 

8 A. I understand. 

9 Q. We're going to have a lot cleaner 

transcript and make her job- mu€h- e.asier. 

A. And that's important.1 1 

Q. Who prepared the exhibi ts to your12 

13 testimony? 

14 A. Womble I under my direct control and ) 
supervision. 

Q. Okay. What did you do to control16 

17 and supervise? 

18 A. Determine what would be the exhibits, 

made suggestions about what the exhibits should 

be and the text in the form of the exhibits. 

19 

Q. And after Ms. Cecil's law firm21 

prepared those exhibi ts I take it they wouldI22 

send them to you to review?23 

A. Yes.24 

Q. Did you make any changes or 

Alexander Gall ssociates, Inc. )
COCRT REl'ORTl."iG 
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modifications of a sUDstqntive nature to any of 

those exhibi ts? 

A. No. 

Q. Do you have any corrections or 

revisions or changes to any of your testimony or 

exhibits? 

A. There is a typographical error on 

page 22 line 24. I t says, "section. " It 

should say second. 

Q. Okay, thank Y01.l.. -Any. others? 

A. No. 

Q. I want to talk very briefly, I 

think, I guess that depends on your definition 

of very briefly, about your background and jobs 

and your career. 

A. Certainly. 

Q. What's your job now? 

A. District Manager Local Services and 

Access Management. 

Q. And when did you start that job? 

A. March of 1999. 

Q. Who was your boss when you started 

that job? 

A. Michelle Augier. 

Q. You better spell that for the court 

Alexander Gall 
CUL in R£:PORTL\(j 

ssociates, Inc. 
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reporter. 

A. A-U-G-I-E-R. 

Q. And who is your boss today? 

A. Denise Zalis, Z-A-L-I-S. 

Q. And during the period you have been 

in tha t job, have you had any other bosses, 

report to anyone else other than those 

A. Yes. 

Q. Okay. 

A. Prior to Ms. Zalis ,--I reported to 

Greg Terry, T-E-R-R Y. 

Q. Did Mr. Terry change jobs? 

A. The no, he did not. The 

negotia ting organization wi thin AT&T moved from ~) 
regional reporting to national reporting. 

Q. Prior to March of 1999, when you 

assumed your current job, wha t was your job? 

A. I was a regulatory manager wi thin 

Law and Government Affairs. I think pr ior to 

this assignment I was doing Florida regulatory 

advocacy. 

Q. Were you located in Atlanta or 

Florida? 

A. In Atlanta. 

Q. And what were your responsibilities 

• m..IlfWI'J1I<JlIQ.OGICAllWIIIIIDlll'IIGIIIDI_ • 
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in that job? 

A. Insuring that all of the procedural 

requirements of the Florida Public Service 

Commi ssion were followed in the proceedings tha t 

we were involved in, drafting, proofing 

.testimony, 	 working wi th the Florida staff on 

issues that were important at the time. 

Q. Was that the same as docket manager? 

A. It' s very similar to docket manager. 

Q. But was there .alse-·.sofUeone that had 

the docket manager job in Florida? 

A. No. 	 
Q. Okay. How long were you in that 


job? 


A. A little over a year. 

Q. What job were you doing prior to 

being a regulatory manager? 

A. I was also a regulatory manager for 

the state states of Alabama and Mississippi, 

prior to that, doing the same work. 

Q. And how long did you do that, do 

those states or were responsible for those 

states? 

A. Two years. 

Q. How about before that? 

ssociates, Inc. 
COL'Rl SlR\!(t:S 
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A. I was in M"lss~ssippi as the state ._) 
manager with responsibility for customer 

marketing and was in that job for a year. 

Q. Okay. Prior to that? 

A. Prior to that I was in Baton Rouge, 

Louisiana. I was an assistant state manager 

with both legislative and regulatory advocacy 

responsibilities. I was a lobbyist with AT&T in 

the Louisiana Legislature, and al so advocated 

before the Louisiana Public - Sel!-V-:i:ce, Commission on 

AT&T's behalf. 

Q. And how long were you in tha t job -, 

in Louisiana? 

A. Four and a half years. ) 
Q. You an expert in Network 

Architecture? 

A. I am not an expert in no, I am 

not an expert in Network Archi tecture. 

Q. Now, am I correct in understanding 

that you led the AT&T team in its 

Interconnection Agreement negotiations wi th 

BellSouth for North Carolina and all other 

BellSouth states leading up well, starting in 

1999 

A. Yes. 

.JI/1J.IiR1'NI~~M~~. 
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Q. when y-ou 9,ssumed your current 

position? 

A. Yes. 

Q. Was that job you took in 1999, your 

current job, was that a promot ion from your 

regulatory manager job or a lateral? 

A. A promotion. 

Q. Have you been promoted since then? 

A. No. 

Q. Did you lead t-he -flegotia tions between 

AT&T and BellSouth leading up to their execution 

of the Interconnection Agreement for MississiflPi 

signed in March of 2001? 

A. Yes. 

Q. In your testimony you state that Mr. 

King, Jeff King was not part of the AT&T 

negotiation team with BellSouth, is that right? 

A. No, that 1 s not correct, not exactly. 

Mr. King was a subj ect matter expert and a 

client that was consul ted during the negotiations 

wi th BellSouth on issues that he had a subj ect 

matter expertise in, and was basically one of 

the clients that I discussed the negotiations 

with. 

Q. Did Mr. King at tend any of the 
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negotiation meetings ana s.essions with BellSouth 

)
in 2001? 

A. Not prior to the filing of the North 

Carolina ICA. 

Q. Not prior to the time you all 

reached an agreement, is that what you mean by 

that? 

A. Not before we executed the North 

Carolina contract. 

Q. When I refer to - ne~Eiating meetings 

and conference calls, I'm going to use that to 

refer to the time before you all executed the -- 

second what y'all refer to as the Second 

Interconnection Agreement. ) 
A. I m sorry, say tha t again.I 

Q. When I talk about the 

negotiations 

A. It's prior to that? 

Q. Prior to, I think, July 19, 2001. 

A. Okay. 

Q. And during the course of your 

negotiations with BellSouth in 2001, I take it 

you had occasion to negotiate wi th Ms. Shiroishi 

from BellSouth? 

A. Yes. 

) 
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Q. I want ju to understand here on 

the record not me, but I want the record to 

be clear as to sort' of, how the parties 

typically negotiated items to include in their 

Interconnection Agreement. 

Would it be. fair to say that a 

party would propose language, put it in wri ting, 

send it to the other party I and that party 

would ei ther accept it, rej ect it, or modi fy it 

in some way to try to reach -cemmon ground? 

A. Yes. The parties would redline 

existing language. Meaning we would highligh-t 

any of our proposed changes that we wished 

BellSouth to consider. And BellSouth would do 

the same, they would hi.ghlight or redline new or 

changed language that it may wi sh for AT&T to 

consider. 

Q. And you all kept an agreement going 

back and forth that would reflect things that 

you would agreed to maybe prior to the 

negotiations and sort of stay current wi th, 

things that you had agreed to previously, and 

then as other issues were being added, is that 

a fair characterization? 

A. Yes. BellSouth was serving as the 

Inc. 
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keeper of the document-,- tbe party responsible 

for maintaining the contract language. So they 

were actually making the changes based on our 

discussions, and then sending us back what they 

believed was the language that had been agreed 

to by the parties. 

Q. And I take it you would then reviewI 

it. If you had an issue or problem, you would 

let BellSouth know about it? 

A. Yes. 

Q. Did you ever have occasion to 

contact Ms. Shiroishi at her home during the 

course of negotiating wi th her? 

A. Yes. 

Q. Okay. How many times? 

A. Only once I that I remember. 

Q. Okay. And tell me why you did 

that? 

A. We were preparing to finalize or 

were in the final stages of negotiating the 

contract language to be executed in North 

Carolina and there remained some questions about 

the final language. 

Q. Did you tell Ms. Shiroishi during 

that call that you had to make a decision wi th 

.-) 
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respect to a certain -lss]le, that you didn't 

really understand it, and what did Ms. Shiroishi 

advise you to do? 

A. I don't remember no, I do not 

remember having that discussion or saying that 

with Ms. Shiroishi. I remember discussing 

contract language that was before us and that 

was to be filed in the lCA. 

Q. Do you remember what that particular 

contract· language was or what- -the, issue was? 

A. One of the issues would have deal t 

wi th the defini tion of swi tched access traffi..G.

There may have been others that were still open 

and pending pr ior to the execution of the 

contract. 

Q. Do you remember what you said to Ms. 

Shiroishi during that call regarding 

A. I asked her for a defini tion 

sorry. 

Q. regarding the definition of 

swi tched access traffic? 

A. Yes, I do. I asked her to define 

switched access traffic for me. And my 

remembrance is that the language that she gave 

me exactly tracked what was in the defini tion of 

ATLANTA,GEORGIA WASHINGTON,DC CHICAGO, IlLINOIS NEWVORK, NEWVORK 
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switched access in the--IC~. 

Q. IC 

A. Interconnection I I m sorry, in the 

contract. 

Q. Well, you can say ICA. I just want 

to let the record reflect what you are referring 

to, Interconnection Agreement? 

A. Yes. 

Q. And why were you asked Ms. Shiroishi 

about the defini tion of swit.ched-- access traffic? 

A. Again, we were in the final stages 

of negotiating the contract language and 

BellSouth had been very concerned about AT&T 

perhaps putting forth other forms of traffic to 

be compensable by reciprocal compensation rates. 

And we were discussing what those other access 

services might have been and whether or not AT&T 

would take a posi tion tha t we bel ieved other 

access services should be compensable or not 

with recip comp rates. 

Q. Can you tell me, to your 

recollection, when you called Ms. Shiroishi at 

home wi th the final stages of the negotiation, 

and exactly what you said to her regarding 

swi tched access traffic? 

---) 


) 


) 
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Did you Just _ ask her, as you said a 

minute ago, to define swi tched access traffic, 

or did you preface it wi th some explanation? 

A. The preface would have been, you 

know, we're in the last stages of negotiating, 

there is still some questions that I have 

regarding, you know, swi tched access traffic and 

how that's defined. Tha t would have been the 

preface. 

Q. And then she, -I H1±nk. you just 

testified, essentially read you the definition 

from the contract? 

A. I believe that's what she did. It 

tracked the answer she gave me tracked the 

language in the definition of switched access in 

the contract. 

Q. Do you recall asking her about how 

certain traffic would be compensated or was it 

just, as you testified, how do you define 

swi tched access traffic? 

A. (No response) 

Q. In other words, did you explain to 

her that you were asking about swi tched access 

traffic because you wanted to be clear on 

compensation issues, or did you just ask her, 

Alexander Gall ssociates, Inc. 
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hey, define switched a-ctes.s traffic? 

A. It would have definitely been how 

the traffic would be compensated for. 

Q. Do you recall what you said to her 

in that regard? 

A. Again, the preface would have been, 

switched access traffic is compensated at 

switched access rates. Anything that is not 

defined as switched access traffic would be 

compensated at recip comp rates-.-

Q. Is it your testimony you recall 

saying that to her or something substantively 

identical 

A. That would have been a part of the .> 
discussion. 

Q. And was Ms. Shiroishi' s response 

anything other than, according to your testimony, 

to give you the definition of switched access 

traffic as it appears in the agreement? 

A. Yes. 

Q. NOw, a few times when you told me 

about this conversation you said, I think your 

words were, that would have been a part of it. 

I just want to be clear for the record 

purposes, is it your recollection that that was 

) 


• ArWIrA"~1lWIIUIIIlJ'IIOADIIIIlIIlII'<m • 

ATLANTA. GEORGIA WASHINGTON. DC CHICAGO.IU.lNOIS NEW YORK. NEW YORK 

'Do\q>Ioo.e (404) 495-0777 
Fa_Ie (4001) 495-07<16 
'lOll Free ~ 495--11'171 

COIIIIplbneatary COIlfenllCe Rooms . TII...,..-t Ge__A .... 

Major Cit.... NatiOBWido 
ura miJiIiH • liiijiiiiiw 

_ TIle Ooaller :0......... 
127 PO_lree sanet 

A ........GeOl'llI.3IB03 



5 

10 

15 

20 

25 

1 

2 

3 

4 

6 

7 

8 

9 

1 1 

12 

13 

14 

16 

17 

18 

19 

21 

22 

23 

24 

21 

part of it? 

A. Yes. 

Q. And you recall saying that and are 

prepared to swear under oath that you recall 

saying that? 

A. I am. 

Q. Okay. And you testified earlier 

that you didn't recall telling Ms. Shiroishi 

that you didn't understand an issue, but yet you 

were confronted with having to--ma.ke a decision. 

Are you denying making that 

statement, or is it your testimony you just 

don't recall making that statement? 

A. I did not make that statement. 

Q. Now, you state in your testimony, I 

think on page 6, that AT&T was attempting to 

get a LATA wide definition of Local Trafrlc 

since 1996. Do you recall that? 

A. Yes. 

Q. How do you know that was AT&T's 

objective in 1996? 

A. I was employed wi th AT&T in '96 and 

involved in the regul a tory advocacy. I would 

have been familiar wi th policy papers that AT&T 

had published and internal discussions . 

. .
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Q. Do you kno~r whether or not the first 

')Interconnection Agreement between AT&T and 

BellSouth of North Carolina had a LATA wide 

defini tion of Local Traffic? 

A. It did not have a LATA wide 

definition of Local Traffic. 

Q. Do you know whether or not the 

parties arbitrated that issue in the first 

agreement back in '96/' 97 time frame? 

A. I was not a par-t o-f~. the arbitration 

in that time frame, so I don't know. 

Q. NOw, you state in your testimony, 

it's on pages 6 and 7, I don't know that you 

need to refer to it, but you certainly can ) 

A. Okay. 

Q. that BellSouth agreed before AT&T 

filed its arbitration petition regarding the 

Second Interconnection Agreement that all 

intraLATA traffic would be treated as local for 

compensation purposes, correct? 

A. Yes. 

Q. What's the basis for that statement, 

that BellSouth agreed to that? 

A. The Mississippi contract language 

provides that all traffic that terminates or 

• AnAHrNI~J..&\l*UJM~8'Ill't(IQ' • 
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originates and terminates- in a LATA is local. 

The parties had also in the preliminary stages 

of beginning our negotiations had an agreement 

that we would negotiate on a non-region basis. 

And that if we came to an agreement on an 

issue for one state, that we would implement 

that same language in the other states. 

Q. Did the parties ul timately sign a 

non-state agreement in the second go around 

regarding the second inter'toDJ1e-cti·on agreements? 

A. The language no,' we did not sign 

a non-state agreement. We used the language -' as 

we went from arbitration to arbitration to build 

and modify the language based on the arbitration 

decisions. 

Q. Are there differences in the 

agreements between BellSouth and AT&T regarding 

the second agreements from state to state? 

A. If a state specific order or rule 

caused us to need to have differing language, we 

would. The parties did negotiate a settlement 

agreement related to Point of Interconnection 

that was applied to all the states, I can say 

that. 

Mississippi was a negotiated 

• 
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arrangement 

arrangement 

that 

done 

was kThd. of a stand 

prior to, because we 

alone 

didn't 
, --") 

want to arbi trate in Mississippi. So we have 

one set of language in Mississippi, then we have 

other sets language similar in the other 

states identical in the other states. 

Q. Other than what you have testified 

to already, any other basis for your testimony 

that AT&T and BellSouth had agreed on the 

de fin i t ion 0 fLo cal T r a f f i c - p r ro-r to AT & T f iiin g 

its arbi tra tion peti tion in North Carolina? 

A. Other than that's. what was filed in 

the arbitration petition, as well as what was 

filed in Mississippi and agreed to and executed, ) 

no. 

Q. Is it your testimony that what was 

filed by AT&T in North Carolina is the same 

language that was in the Mississippi Agreement? 

A. Word for word identical? 

Q. Yes, sir. 

A. No, I don't believe it is. 

Q. Okay. What were the differences? 

MS. CECIL: Do you have those 

agreements so he can look at them? 

MR. SHORE: Yeah, but I just want 

• iA:ll.Olrlln~1MLI1ICIII:DaII_ • 
i 

) 


ATLANTA, Gl:OllGli\ WASIiIINGTON,DC CHICAGO,ILLINOIS NEW YORK. NEWVORK 
1171'\0__ _

'&1"1'110•• (404) 4_7T1 I Cotnpllmeatary COlifeR'IKe Room:s !500 Th. CooadJor Blllldlni 
lI'Ia_IJo (4ot)495~ , Th......_ee.......A.d 

..... v.. f!:71)Ag~trrn ~.~ irS 1: SM, ')7" , e .' ,':t=
t' 

www.galionporlllllil-<

www.galionporlllllil


5 

10 

15 

20 

25 

1 

2 

3 

4 

6 

7 

8 

9 

1 1 

12 

13 

14 

16 

17 

18 

19 

21 

22 

23 

24 

to know if he knows 

25 
-"from memory. 

MS. CECIL: If you don't know from 

memory 

THE WITNESS: I'd really rather read 

the language. But the intent was the same, 

even if the words were different. 

BY MR. SHORE: 

Q. Now, on page 10 of your testimony, 

you say, "The parties eventually resolved their 

dispute regarding the treatme:rTt"'- of ISP traffic 

by agreeing to implement the FCC's I think 

it's April 27, 2001 ISP order on remat 

right? 

A. Yes. 

Q. And you say the language reflecting 

that agreement was reflected in Section 5.3.1.1 

of Attachment 3, right? 

A. Yes. 

Q. Down there at the bottom of page 10. 

And then you quote that section of 

the party's agreement page 11, spilling over to 

page 12. 

Now, I want to focus your attention 

on the part of Section 5.3.1.1 that you have 

quoted, starting on page 12 line 3. And it 

Alexander Gall 
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starts, "Additionally, -'the parties agree. n Do 

you see that? 

A. I do. 

Q. Through the end of that paragraph. 

Can we agree that that sentence that 

starts addi tionally, is the parties' agreed to 

defini tion of Local Traffic? 

A. There is no true defini tion of Local 

Traffic in the ICA. This language sets out 

what would be considered Local -'Praffic, but 

again there is no true defini tion of Local 

Traffic in the Interconnection Agreement. 

Q. So this language starting in this 

sentence beginning additionally, sets out what 

the parties would pay intercarrier compensation 

for local rates? 

A. Yes. 

Q. In other words, reciprocal 

compensation or the agreement, is that fair? 

A. Yes, I would agree with that. 

Q. Now, is it your testimony that that 

sentence we talked about beginning "additionally" 

was part of the parties' resolution of the ISP 

traffic issue? 

A. No, not the resolution of the ISP 

') 
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issue. But the language. was negotiated at 

around the same time that we were finalizing the 

language that we would use as place holder 

language for ISP, to implement the ISP order. 

Q. On pages 12 through, I think it's, 

14 of your testimony, if I understand correctly, 

you say that definition of Local Traffic in 

5.1.1.1 was also put in as part of the parties' 

agreement regarding voice over Internet protocol 

calls. Do I understand tnat -c'orrectly? 

A. Yes. In the arbitration petition 

that AT&T filed in North Carolina, there were' 

several disagrees tha t deal t wi th the 

juri sdictional nature of traff ic. And also 

language in a disagree that where BellSouth 

was concerned about other access services being 

put forth as appropriately compensated by 

reciprocal compensation rates. 

And the two things that come to mind 

together are the ISP the two issues that 

were di scussed were ISP and voice over IP. 

Q. Is it your tes timony that the 

sen tence we're looking a t in 5 I think I've 

been saying 5. 1.1.1. I mean to be saying -. 
5.3.1.1. But it's the sentence, "Addi tionally, 

ssociates, Inc. 
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1 the parties agree," th-at you quote on page 12. 

2 Is it your testimony that that sentence was put 

3 in as part of the parties' resolution of the 

4 voice over Internet issue? 

A. The language was let me go back 

6 and say no. The language was included through 

7 the negotia tions to deal wi th not just voice 

8 over IP, but the issue of any other access 

9 services that AT&T or another CLP in North 

Carolina would suggest to Bel 1 Erouth. should be 

1 1 treated as local for reciprocal compensation 

purposes.12 

Q. When you say on page 14 of your13 

testimony lines starting on line 3, you say,14 ) 
"Thus, when it carne time to draft language 

relative to these issues," you see that? I got16 

to get you a hole puncher, it's a lot easier.17 

A. Yes, I do see that. Tha t 's when it18 

carne time.19 

Q. When you say, "these issue" there, 

are you referring to the ISP and voice over21 

Internet traffic issues?22 

A. Yes.23 

Q. And then you say there that, "When 

it carne time to draft language relative to those 

24 

) 
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issues, BellSouth eventuaJ.ly also proposed the 

following language in Section 5.3.1.1 of 

Attachment 3." 

And then you quote the "addi tionally" 

sentence we've been talking about, right? 

A. Yes. 

Q. Is it your testimony that after the 

parties agreed on the ISP traffic issue, how to 

deal wi th that, and agreed on how to deal wi th 

the voice over Internet traff"1c- l.anguage, that 

BellSouth then proposed the Local Traffic 

definition or the "additionally" sentence? 

A. Yes. BellSouth had earlier provided 

language that included the exception, but it did 

not read similar to what the first part of that 

quoted material reads. 

Q. What did BellSouth provide? What 

language did BellSouth provide earlier? And 

tell me when and what it provided? 

A. When would have been prior to the 

execution of the contract. 

Q. That narrows it down. 

A. I don't have dates with me, so ... it 

may have been in the May time frame, though, is _I 

my remembrance. 
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Q. May 2001? 

)A. Right, Ilm sorry, May 2001, where 

the exception language was just tacked on to our 

earlier defini tion of LATA wide local. There 

was no LATA wide local concept language 

initially. It was just the definition of what 

LATA wide local was, then wi th the exception 

tacked on. 

Q. When you say, "the exception," you 

mean the exception 

A. Beginning in line 10. Ilm sorry, I 

did it again. 

Q. For calls that originated or 

terminated through swi tched access arrangements ) 
as establ ished by the ruling regulatory body? 

A. Yes. 

Q. And when BellSouth proposed that 

language to you, did it tell you why it wanted 

that language in there? 

A. The first time we no. The first 

time we saw the language was really in a draft 

that either carne from the BellSouth standard or 

from another CLPs agreement. And the language 

was provided to us as proposed language to 

set tie the I SP. To put the proposed language 

) 
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in the contract for plac..e over language for I SP 

traffic. 

Q. You confused me. And I'm sure it 

wasn't your fault, so I need to ask you a 

question. 

The language that BellSouth proposed, 

is the language that begins, "additionally"? 

A. Uh-huh. 

Q. Do I understand you correctly that 

BellSouth proposed that sentetrc-e to deal with 

the ISP traffic issue? 

A. The document that contained our fi:rst-

read of the exception clause was language 

provided to BellSouth I'm sorry, provided to 

AT&T by BellSouth. And it was part of a 

document that was given to AT&T for our 

consideration in completing the ISP contract 

language. 

Q. And wha t was the rest of the 

language that BellSouth proposed to deal wi th 

the ISP issue? 

A. It was language that was consistent 

wi th the FCC's I SP order? 

Q. It I S your testimony that BellSouth 1

proposed language and said, let I s deal with ISP 

• JIII.\III'NI_lMJIIUlIIlmGIIIIOI_ • 
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traff i c per the FCC's -T S P orde r on remand?1 

)2 A. That's right. 


3 
 Q. And then included the "additionally" 


4 
 and the exclusion that we referred to for 


swi tched access arrangements as part of that 


6 
 same proposal? 

7 A. That proposal that language was 


8 
 included in the set of language that was given 

9 to us, but was not discussed. It was not the 

topic that was being discussed -f:t:'om that set of 

1 1 language. It was ISP language that was being 

12 discussed from that set of language. 

13 Q. And your testimony is that that was 

14 the first time that BellSouth proposed that ) 
exception language for swi tched access 

arrangements as part of that?16 

A. I'm not even sure that it's correct17 

to say proposed. It was part of the document18 

that they gave us in their proposal for ISP 

language. 

19 

Q. NOw, when BellSouth first proposed 

22 

21 

the exception language, "except for calls that 

23 are originated or terminated through swi tched 

24 access arrangements as established by the ruling 

regulatory body, n "that language is a little bit 

) 
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different than the l.inguage that you ultimately 

agreed to, right? 

A. It is, yes. 

Q. Okay. What was the difference? 

A. The last part of that sentence or 

that clause, "as established by the ruling 

regulatory party, " it was changed to read, "as 

established by the state PSC or FCC or something 

very similar. 

Q. And did AT&T r-eque-st that change? 

A. Yes. 

Q. Do you know why? 

A. It just was clear. It was a 

clarity issue. 

Q. Did you ever ask BellSouth what it 

meant by swi tched access arrangement? 

A. No. 

Q. Had you ever heard that term before 

in your regulatory or other experience at AT&T? 

A. I'm familiar wi th swi tched access 

services, but nothing called a switched access 

arrangement. 

Q. Have you read the interrogatory 

responses that BellSouth provided to AT&T in 

this case? 
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1 A. I glanced them. To say that I 
O~) 

2 have a firm remembrance of everything would not 

3 be correct. 


4 
 Q. It wouldn't be correct to say I have 

that either, so that's fair enough. 

A. There was a lot of documenta tion.6 

7 Q. You have read our interrogatory 


8 
 responses? 

A. I have. I have.9 

Q. And, I take i t -the~,~- did you recall 

1 1 reviewing the response where BellSouth set out 

12 thatit first proposed the language, addi tionaJ: iy 

13 parties agree to LATA wide except for swi tched 

access arrangements I'm paraphrasing on14 ) 
May 22, 2001? Do you recall that? 

A. I would want to see the16 

interrogatory response before I answer.17 

Q. Would you have any reason to18 

19 dispute, if that is what the response said, that 

that is the date that BellSouth provided that to 

AT&T? 

22 

21 

A. BellSouth provided to AT&T in that 

23 May time frame language that BellSouth wanted 

24 AT&T to consider for ISP place over language. 

Q. My question right now though is, to 

)Alexander Gall ssociates, Inc, 
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the extent that BellSouth says in their 

interrogatory response that it first provided to 

AT&T the, addi tionally parties agree to a LATA 

wide over concept, with the exception for 

swi tched access arrangements, on May 22, do you 

have any reason to dispute that was the date? 

A. I will not dispute the date. But 

again, the language, the exception clause, I 

remember being there, but not the additional 

language or the LATA wide - lo<!"a:-.l concept 

language. It was basically a definition of what 

LATA wide local would be, originating/terminating 

wi thin a LATA, then wi th the exception, wi thout 

the local concept. That was not presented in 

May. 

Q. You attended lots of meetings 

negotiating the Interconnection Agreement wi th 

BellSouth, right? 11m not defining lots, but 

A. Many. 

Q. Many. Okay. Tha tIs perhaps a more 

adul t word than lots. 

Did you take notes during those 

meetings? 

A. I was fortunate to have someone on 

my team that was always available to take notes 

Alexander Gall, n Inc. 
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for me and I focused on the negotiating, verbal 

negotiation. 

Q. SO it was not your practice to take 

notes, then? 

A. It was not my practice to take 

notes. 

Q. When BellSouth first proposed the 

LATA wide local concept wi th the exclusion, we 

described it for swi tched access arrangements, 

did it tell you did anyQne -at .BellSouth ever 

tell you that it was proposing that definition 

and exclusion to deal with or because of the 

way the parties were handling ISP traffic or 

voice over Internet traffic? 

A. In those exact words, no. But in 

the discussions around what other disagreements 

existed between BellSouth and AT&T, the 

disagreements had existed between us that were 

ISP and other access services such as voice over 

IP. So those were the disagreements that we 

continued to negotiate. 

Q. Did anyone from BellSouth ever tell 

you in any words that the sentence in 5.3.1.1 

that starts "additionally," including the 

exclusion, was meant to deal with the ISP and 

) 


• ___llIADDIlIIl.IDIl.mCI'IlAlI'I'<IIrI • 

:) 


ATlANTA, GEORGIA WASmNGTON,DC CHICAGO, IlLINOIS NEW YORK. NEW YORK 
127F\o__ _Compl"'alary Conference Room. SIlO TIN OioDd.... BIllId.... 

FacsImU. (41N) 4l>S.o766 TIt............. ee.....IaA.... 
Toll Free (877) 49~!1177 MajorC_Nationwide 

"Iopllon" (404) 4_71'7 

AtI_Ia.Geor&la31U1U 
•• ;;:;;;;g;;a;c;ipe,::i'iiii:oM 



5 

10 

15 

20 

25 

1 

2 

3 

4 

6 

7 

8 

9 

1 1 

12 

13 

14 

16 

17 

18 

19 

21 

22 

23 

24 

37 

voice over Internet traffic issues? 

MS. CECIL: During what time frame? 

BY MR. SHORE: 

Q. At any time. 

A. If you would add, and other access 

services, then my answer would be yes. 

Q. Explain that to me. 

A. If you would say, ISP traffic, voice 

over IP or any other access services that the 

parties then yes, those we-roe the discuss ions. 

Q. Okay. Tell me about those 

discussions. Who told you what? Let ISS tar-t 

with that. 

A. It would have been BellSouth IS 

negotiating team, which was comprised of Ms. 

Shiroishi, Michael Willis at the time, whatever 

attorneys were present. Those would have been 

the people that would have been describing to us 

what BellSouth I s concerns were. 

Q. Do you have a recollection of Ms. 

Shiroishi ever making any statements about why 

BellSouth wanted that sentence in there and the 

exclusion? 

A. Yes, it was to again, i t dealt 

with other it dealt with an attempt to 

.1..... 6 
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resol ve the other remalnin.g disagreements that we 
--)

had in North Carolina. And that would have been 

ISP and voice over IP or other access services. 

Q. Did she say, ISP and voice over IP 

and other access services? 

A. I'm trying to remember exactly the 

discussion, so ... 

MS. CECIL: Do you want to have the 

question repeated? 

THE WITNESS: S1:ire .- -. 

MR. SHORE: Have the court reporter 

repeat 	 it. 

(The Court Reporter read back the 

\requested question.) 
./ 

THE WITNESS: Yes. 


BY MR. SHORE: 


Q. When 	 did Ms. Shiroishi say that? 

A. It would have been as we negotiated 

those disagreements to reach agreement on ISP, 

voice over IP and other access services. 

Q. And tell me exactly what Ms. 

Shiroi shi said to you regarding the defini tion 

of Local Traffic and how it related to ISP and 

voice over Internet traffic? 

A. BellSouth IS posi tion was that ISP 

)ssociates. Inc. / 
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traffic was interstate- in nature and subject to 

successi ve swi tched access charges. AT&T's 

posi tion was that it was local and subj ect to 

compensation via reciprocal compensation. These 

discussions occurred before the FCC's ISP order 

was released. 

After the FCC's order was released, 

we continued to discuss how to implement that 

ISP order and how ISP traffic was not Local 

Traffic, but was informati'On "ac-cess traffic and 

compensated at the rate caps determined by the 

~.FCC. 

We also discussed the over tri tion 

issue of other access services, i. e., voice over 

IP. And the fact that BellSouth wanted to 

suggest that that was interstate as well, AT&T's 

posi tion was that we needed to wai t until the 

FCC ruled on whether or not it was local or 

interstate traffic. 

Q. What I want to know is, with respect 

to the language in 5.3. I . I, Parties agree ton 

apply LATA wide local concept for exclusion for 

swi tched access arrangements," do you recall Ms. 

Shiroishi making any specific statements about 

why BellSouth proposed that language or what 
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tha t language was to accompl i sh? 
-~) 

A. It was language to protect BellSouth 

from AT&T or any other eLP asserting that other 

services should be compensated at reciprocal 

compensation rates. 

Q. Is it your testimony that Ms. 

Shiroishi said that to you? 

A. Yes. 

Q. Okay. When did she say that to 

you? 

A •. It would have been in the 

discussions in the June/July time frame. I 

don't have an exact note. I'd have to go back 

and look to see if it's represented in Ms. ) 
f 

~ 

Stevens' notes. 

Q. Do you know if she said that in a 

face-to-face meeting or over the phone? 

A. It would have been in face-to-face 

meetings. 

Q. Other than that testimony, do you 

have any recollection or is it your testimony 

that you recall Ms. Shiroishi saying anything 

else, about the purpose of tha t language and 

exclusion, that language being the local concept 

with the exclusion? 

) 
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A. No. 

Q. You ever heard the term, 

cross-boundary traffic? 

A. Cross-boundary traffic. I could not 

offer you a definition of cross-boundary traffic, 

no. 

Q. You ever heard that term? 

A. Cross-boundary .. I can't answer. 

don't have an answer. I do not remember 

hearing the term, cross-boundcrr-y. 

Q. At any time before the parties 

signed a Second Interconnection Agreement in' -July-

2001, did you ever tell anyone at BellSouth that 

it was AT&T's understanding that the Local 

Traffic definition was needed to prevent AT&T 

from representing that I SP traffic and voice 

over Internet calls were Local Traffic for 

purposes of applying local or recip comp rates? 

A. I'm sorry, would you repeat the 

question? 

Q. Ms. Stevens said the same thing when 

asked her that question. 

A. There is a lot in that. 

Q. Yeah, whenever I have to write down 

a question word for word ... 
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1 MR. SHORE: --- Can you read that back, 


2 
 please? 


3 
 (The Court Reporter read back the 


4 
 requested question. ) 

A. I'm sorry, read it just one more 

6 time. 

(The Court Reporter read back the 

8 

7 

requested question.) 


9 
 THE WITNESS: Yes. Whether in 

exactly those words, as you~ have' w.ri tten, again, 

1 1 we were debating and negotiating what other 

12 services could become what other services 

would be compensated as swi tched access traffic13 

or what other services would be compensated as14 ) 
reciprocal compensation levels. So all of the 

16 discussions that we had dealt with that. 

17 So to say that we explici tly that 

18 we used the words you used in the same 

structure, I cannot testify that that's exactly 

what we said. 

19 

BY MR. SHORE:21 

Q. Okay. How did you express to22 

BellSouth that that was your understanding,23 

24 whatever words you used? 

A. In our negotiations regarding the 
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open issues in the arbi t-ration, it was clear 

that AT&T's intent was to have LATA wide local 

ability. And the two issues that could have 

clouded that desire on our part were ISP traffic 

and voice over IP. So it was clear in our 

negotiations that those were the items and the 

only two items that AT&T would have considered 

in agreeing to the exception as proposed by 

BellSouth. 

Q. And did you tell --= my question was, 

how if at all did you communicate that to 

BellSouth? 

A. Through negotiations and through 

verbal discussions during the negotiations. 

Q. And what did you say? 

A. I think I just told you that we 

would have said that 

Q. I just want to be clear. I don 't 

want I want to know what you remember 

saying. 

A. Okay. That AT&T, again, desired to 

have the language that supported our position 

that we had LATA wide local authority. And 

that the things that we were considering in our 

decision as to whether or not to accept the 
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1 exception language were- th.ose disagreements that 

')still existed in the arbi tration proceeding. 


3 


2 

Q. Let me make sure I got the time 

4 line right. 

AT&T filed for arbitration for the 

Second Interconnection Agreement back in the6 

spring of 2000?7 

A. Yes, we did.8 

Q. And BellSouth in North Carolina, as 

well as other states 

9 

1 1 A. Yes. 

12 Q. BellSouth filed responses to those -' 

petitions, right?13 

A. They filed pleadings in response to14 \ 
j 

our filings, yes. 

Q. Was it part of your job to review16 

BellSouth's responses to your arbi tra tion17 

18 petitions? 

A. The Law and Government Affairs 

organi za tion assumed responsibi 1 i ty for the 

19 

arbi tration proceedings once the filing was made.21 

My role was to continue to negotiate any22 

outstanding issues in an attempt to resolve23 

those prior to having the Commission's hearing 

or having the Commission issue us an order. 

24 

) 
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So the review. of the BellSouth 

filing would have been done by the Law and 

Government Affairs organization. 

Q. I take it, then, you didn't review 

BellSouth's responsive filings to your 

arbi tration peti tion? 

A. I cannot remember reviewing every 

one, but yes, I would have, as time permitted, 

reviewed the BellSouth filing. 

Q. And is my unde-rsta-rrcling correct that, 

subsequent to AT&T filing its arbi tration 

petition in 2000, and BellSouth filing a 

response, there actually was an arbitration 

proceeding and hearing before the North Carolina 

Commission? 

A. Yes, in July and August of 2000. 

Q. And been commencing again in 2001, 

the parties attempted again to try to negotiate 

issues between them that they wanted to be a 

part of the second agreement. Is that a fair 

characterization? 

A. That's fair. BellSouth filed a 

brief in October 2000 telling the Commission of 

certain i terns that had been resolved between the 

parties, and suggested what the remaining open 

Alexander Gall ssociates. Inc. 
COlRT RLI'O!u]"G 

• _1IIlIJNWJCIICt.~DllIIIG!Il:Ul_ • 

ATLANTA, GEORGIA 

Dlephoae(404) 4~'TT7 
Fa.......... (40t) 4~766 
TOIl FrM f!l7T) .SoITl'TT 

WASHINGTON. DC ClUCAGO,ILLlNOIS 

COl'lllpU..eaa..,. Coat.nuaI' Roo.... 
Th......_tea......... A.d 
MajorCItIaNa_Wldo 
www • .,.a;::;;., up i4,i~~ 

NEW YORK. NEW YORK 
:!lilt Tho ao ..... r BulkJlBl 1:z'71'W ___t 

AGa.ta, C ....... 30303 



5 

10 

15 

20 

25 

1 

2 

3 

4 

6 

7 

8 

9 

1 1 

12 

13 

14 

16 

17 

18 

19 

21 

22 

23 

24 

46 

issues were. And we nued to negotiate 

those. 

Q. And when you continued to negotiate, 

either the latter half of 2000 or in 2001, 

continuing until the time you signed the 

agreement, did you negotiate and eventually agree 

to any issues that were not open issues at the 

time of the arbi tration? 

A. That were not disagreements or that 

were not open issues? 

Q. That were not contained in your 

arbi tration peti tion. 1-

A. When we filed the arbi tration 

petition, there were disagreements as well as 
.J
) 

open contract language, that the parties believed 

we could resolve without arbitrating. And those 

were dealt with. 

Q. Okay. 

A. And if the FCC or the State 

Commission had issued some addi tional order or 

some order that impacted the current language, 

we would go back and try to reflect to keep 

the contract language current wi th what was / 

happening in the different regulatory arenas. 

Q. So would it be fair to say that the 
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parties addressed some issues in the Second 

Interconnection Agreement tha t they executed in 

July of 2001, that were not identified as 

arbi trable issues in the peti tion AT&T filed 

back in 2000? 

A. Only if they related to, again, a 

State Commission or PS or FCC ruling that 

impacted the language such that it needed to be 

updated. So it would have been those, anything 

marked as open, and anything -marked as disagree. 

Q. You have read the testimony Ms. 

Shiroishi filed in this case? 

A. Yes, I have. 

Q. And you have read in Ms. Shiroishi' s 

testimony that she explained to you dur ing the 

course of negotiations exactly what BellSouth 

intended with its definition of Local Traffic 

and the exclusion for switched access 

arrangements, right? 

A. I have read that, yes. 

Q. And, I take it, your testimony would 

be that Ms. Shiroishi is lying? 

A. I do not agree wi th the testimony 

filed by, Ms. Shiroishi. -
Q. Well, is it your testimony that she 
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is wrong, that that would be a lie?1 

)A. Yes, 11m testifying that my2 

recollection and remembrance and notations of the3 

events do not agree wi th Ms. Shiroishi IS.4 

Q. Okay. What notations do you have? 

A. Again, it would be a reference back6 

to Ms. Stevens' notes during our discussions.7 

Q. Now, on page 16 of your test imony8 

you talk about Ms. Shiroishi' s explanation. You 

see that? 

9 

1 1 A. I do. 

12 Q. Okay. What explanation was that? 

A. The explanation regarding what13 

switched access traffic comprised of was14 ) 
/ 

comprised of, as well as well, we talked 

about what those were. It's the fact that16 

BellSouth had addi tional concerns regarding other17 

access services being compensated at recip comp18 

rates, and specifically what those two issues 

were wi th ISP and voice over IP Internet. 

19 

Q. The term in tha t "addi tionall y"21 

sentence, swi tched access arrangements, do you22 

know if that appears anywhere else in the23 

24 Interconnection Agreement the parties signed? 

A. It does not. 
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Q. You ever ar.d the term, "trunking 

arrangements"? 

A. Yes. 

Q. What does that mean? 

A. A trunk is a transport facility that 

is used to transport certain kinds of traffic. 

It's usually between ei ther an End Office or a 

tandem or two End Offices. It's a transporting 

facility. 

Q. So would the t-runk-h'lg. arrangement 

refer to those facilities that you described? 

A. Trunking arrangements would I'm· 

sorry, as k that ask your clarified question 

again. 

Q. I asked if you ever heard of 

trunking arrangements? 

A. The answer is yes. 

Q. And you described some faci I i ties. 

A. Right. 

Q. And my question was, tl1en trunking 

arrangements refers to those facil i ties and the 

configuration of those facilities, is that your 

understanding? 

A. It would yes. Well, it would 

define or describe the facili ty, yes, used to 
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carry that traffic.1 
'-. 

JQ. When BellSouth proposed the exclusion2 

language that's at issue in this case, did you 


4 


3 

ever ask BellSouth what switched access 


arrangements meant? 


A. No.6 

Q. Did you ever discuss with anybody7 

internal to AT&T before the second agreement was8 

signed what swi tched access arrangements meant?9 

A. No, wedi s c u sse d~ t h~ - - s wit c h e d ace e s s 

1 1 traffic defini tions and what and how they 

would be transported. But to say that we12 

13 talked about swi tched access arrangements, no. 

14 Q. BellSouth ever tell you what switched 

access arrangements meant before you signed the 

agreement? 

17 

16 

A. No, we discussed switched access 

traffic and how that traffic would be defined.18 

Q. In any of your negotiation meetings 

with BellSouth, do you recall Ms. Shiroishi 

19 

drawing diagrams on a whi te board?21 

A. In several, ei ther Ms. Shi roi shi or22 

23 other members of the BellSouth negotiating team. 

24 Q. Is it your testimony that Ms. 

Shiroishi did not draw any diagrams related to 

)
oJ 
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the Local Traffic definition and the exclusion 

for switched access arrangements, or tha t you 

don't recall her 

A. She did not 

MS. CECIL: In what time frame? 


BY MR. SHORE: 


Q. Ever. 

A. Prior to I'm sorry, thank you for 

that question. 

Prior to the s-ignTri9 of the North 

Carolina contract, no. After we became aware 

that BellSouth wasn't willing to comply wi th the 

terms of the contract, we began to discuss 

BellSouth's opposition to the language, and yes, 

she did draw diagrams. 

Q. On pages 18 and 19 of your tes timony 

you discuss the fact that there was provisions 

in Section 5.4, Attachment 3, and you quote 

those there on pages 18 and I think spilling 

over to 19. And that Ms. Shiroishi on I 

think you provide the date, July 18, 2001, sent 

you an e-mail saying that she realized you don 't 

need those provisions r igh t?I 

A. That I S correct. -.

Q. Okay. Did you ever request that 
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those provisions be sb::lck.en from the agreement? 

A. We questioned whether or not those 

terms were necessary. But did we request that 

they be deleted? No, BellSouth offered and we 

agreed to have those terms deleted. 

Q. And on pages 20 and 21 of your 

testimony, you state that you reviewed AT&T IS 

meetings notes from the June/July 2001 time 

frame, right? 

A. That I S correct. 

Q. Are those Ms. Stevens' notes? 

A. Yes lit would be the meeting notes;' 

as well as any markings on the redline 

documents. 

Q. Other than Ms. Stevens' notes and 

the markings on the redlines did you reviewI 

anything else? I just want to pin down what you 

are referr ing to there. 

A. That's it. 

Q. Okay. And was there anything that 

you found in those notes to support your 

recollection of the events as set forth in your 

testimony? 

A. In the June 6th notes from Ms. 

Stevens, we talk of or she notes discussions 

) 
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that we had wi th BeflSou,th regarding Point of 

Interconnection issues, particularly local channel 

and dedicated transport. And that's we have 

a notation that diagrams were made of that, and 

those were the diagrams tha t were made dur ing 

that meeting, which is not in agreement wi th Ms. 

Shiroishi J S remembrance of diagrams in that 

meeting. 

Q. Anything else in the notes that you 

reviewed that support your- re-c:o-llection as set 

forth in your testimony? 

A. Other than what J s contained in the-

testimony, no. 

Q. Now, on page 21, and you just 

touehed on it, you testified that the parties on 

June 6th drew diagrams. But those involve the 

Point of Interconnection issue, right? 

A. That's right. 

Q. Did you remember that or is that 

from reading Ms. Stevens' notes that that came 

to mind? 

A. I remembered it and it was confirmed 

by Ms. Stevens' notes. 

Q. Now, the sentence in Section 5.3.3 

of the agreement tha t says it's in terrela ted to 
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Section 5.3.1, right?1 

)A. Tha t 's correct. 


3 


2 

Q. Was that sentence proposed by 

BellSouth?4 

A. It was. 

Q. BellSouth tell you why it was 


7 


6 

proposing that section? 


8 
 A. Yes. The reason we were given was 

9 that the language in 5.3.5 was, again, directly 

related to the language in -5.3-:-:1:'".1,. and 

11 BellSouth believed it was necessary to show that 

12 inter relationship. 

13 Q. And who told you that? 

14 A. It would have been Ms. Shiroishi. ) 
Q. Did she tell you that in a, 

face-to-face meeting? 

17 

16 

A. It would have been yes. Again, 

18 we negotiated face to face, and sometimes we 

19 negotiated via teleconference. So we would have 

been in a. negotiations meeting whether, again, 

that was in a face to-face meeting room, or over 

22 

21 

the telephone. 

23 Q. Do you know what the rules of 

contract construction and interpretation are?24 

A. Could I quote them? No. Am I 

• _~lMIlIIItaD!llIIOm<I!_ • 
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familiar with the proper - way to construct a 

contract? Yes. 

Q. And how are you familiar with the 

way to construct a contract? 

A. Prior to my accepting the contract 

negotiator IS job I was I took some seminars 

in contract preparation. And so it was through 

seminars and through educational opportunities 

that I had. 

Q. Okay. And were tnC5se· internal AT&T 

courses or were they sort of outside seminars? 

A. Could have been both. Both. 

Q. What are the general rules of 

contract construction and interpretation? 1'm 

not as king you to quote them to me, but as you 

used that term? 

MS. CECIL: Relative to this issue? 

MR. SHORE: No, as he uses the 

term. Proper rules of contract construction and 

interpretation. 

MS. CECIL: Relative to what he is 

quoting. 

MR. SHORE: No, not relative, just 

generally. He says he is familiar wi th the 

rules. Obviously he has to be familiar wi th 

__ •~!.Ml8IlIllI'IGIIIICII'I_ 
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them generally to app tbem to the case. 

)MS. CECIL: Let I s look at the exact 

language. 

THE WITNESS: what page? 

BY MR. SHORE: 

Q. I just want to know if you know 

what the rules of contract construction and 

interpretation are generally, wi thout applying 

them to any point in your testimony? 

A. 	 Wha t page are y@u 

MS. CECIL: I think he has already 

answered that question. 

THE WITNESS: What page are you 

referencing? ) 
BY MR. 	 SHORE: 

Q. 	 I I m not referencing any quote. 

A. 	 I I m sorry, I thought you were. 

Q. No. You said you got some general 

knowledge about what the rules of contract 

construction and interpretation are, and it was 

based on some seminars that you attended, but 

you couldn I t and I'm paraphrasing, I 

recognize that, but you couldn I t quote the 

source specifically. I just want to know what 

your general knowledge is. What are the rules 
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of contract constructIon .and 

MS. CECIL: Generally? 

MR. SHORE: Yes. 

THE WITNESS: That there are two 

parties involved in a contract; that the terms 

of the contract are binding on the parties; that 

you have to show the intent of the parties and 

develop processes in the contract; that there 

are certain formalities in structuring language 

and assigning sites, in dGing--£oo.tnotes. 

BY MR. SHORE: 

Q. Okay. Anything else?· I don't wa'nt 

to belabor the point. 

A. That I S enough, no. 

Q. In your contract negotiations with 

BellSouth, did you ever discuss whether it was 

technically feasible to terminate different types 

of traffic that may be combine on a particular 

trunk group? 

A. Yes. 

Q. Okay. And what context were those 

discussions? 

A. It would have been during the Point 

of Interconnection negotiations well, let me 

go back. 
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For Mis sis s-rpp 1, ,Iet 's s tar t the r e , 1 

2 it would have been during our discussions of 

3 AT&T's desire to combine local and switched 

access services over the same facility to serve 

one of our customers. And tha t 's the language 

4 

that you would find in the MIssissippi contract6 

today.7 

Q. How about in the context of the8 

North Carol ina negotiations?9 

A. In context of tl:l.e North Carolina 

Commission, again, it would have to do with11 

Point of Interconnection and the fact that we12 

desired to transport over an interconnection13 

trunk both local and intraLATA toll and transi t14 ) 
tracking, as the contract provides. 

Q. And do you know what time frame that16 

you told BellSouth that?17 

18 A. We could look back at the redlines 

to it was a point where we were changing 

from BellSouth' s preferred language regarding 

19 

21 Point of Interconnection and where AT&T IS 

22 preference was just to reference an 

23 interconnection group. 

24 MR. SHORE: Off the record for a 

second. 
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(A recess --tra.nspired. ) 

BY MR. SHORE: 

Q. I think we talked earlier about 

BellSouth's original proposal, you said something 

like switched access arrangements as established 

by the ruling regulatory body, and you proposed 

as established by the State Commission or FCC, 

correct? 

A. Tha t 's correct. 

Q. And what swi tched -acCess arrangements 

did the State Commission or FCC establish? 

A. The State Commissions establish 

State Commissions of the FCC establish how 

traffic is compensated. They set in the 

FCC's case, they set switched access rates to be 

billed for originating and terminating traffic. 

State Commissions, again, set rates 

for compensating ILECs or other CLECs for 

terminating IXE switched access traffic. I'm 

not familiar wi th anything the FCC or the State 

Commissions would do regarding swi tched access 

arrangements, only the traffic that would be 

transported. 

Q. Do you know where it is that the 

State Commissions would establish swi tched access 
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1 s e rv ice and rat e s ? 

2 A. It would have been in an order. If 

3 it I S established by the Sta te Commission, it 

4 would have been ordered by the State Commission. 

Q. Okay. Could it be in tariffs that 

6 the Commission approves, if you know? 

7 A. There are swi tched access tariffs at 

8 both the FCC level and the state level, so 

9 rates would be established in those tariffs. 

Q. .. And would the swi tcfied .access 

1 1 services, do you know, if they are also 

12 described in those tariffs? 

13 MS. CECIL: Are you talking 

14 generally or under this contract provision? 

MR. SHORE: No, just generally. 

16 MS. CECIL: Generally? 

17 THE WITNESS: I mean, rationally and 

18 reasonably you would think that swi tched access 

19 services would be defined to go wi th the rates. 

So I'm going to say, yes, that the swi tched 

21 access services would be defined consistent with 

22 the rates that are also filed in the tariff. 

23 BY MR. SHORE: 

24 Q. What discussions did you have 

internal, if any, at AT&T regarding whether to 
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adopt BellSouth I s proposaJ. regarding the LATA 

wide concept in the exclusion, as in the 

agreement? 

MS. CECIL: Obj ect to the extent it 

requires you to answer relative to 

attorney/client privilege conversations. 

THE WITNESS: Okay. 

BY MR. SHORE: 

Q. Before you signed the agreement, did 

you have any conversations~ wi"th- Mr. King? 

A. Absolutely. 

Q. Tell me those conversations? 

A. Mr. King 's responsibili ty includes the 

pricing and the agreement to any compensation 

that would have been any compensation 

language that would have been put into the 

contract. So any of the language in Attachment 

3 that dealt with either AT&T paying BellSouth 

or BellSouth paying AT&T, then that would have 

been discussed wi th Mr. King. 

Q. And what did you tell Mr. King? 

Wha t did he tell you? I want to know what 

Y I all said to each other? 

A. Okay I sorry. There were numerous -. 

discussions between myself and Mr. King that 
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1 deal t everything wi th "tile interconnection rates 

')that BellSouth was proposing in the contract.2 

We discussed the bill and keep offer that was3 

made by BellSouth for local channels. We 

discussed 

4 

Q. Let me I don't want to interrupt6 

you, but let me go back to my original question7 

about internal discussions about the defini tion 


9 


8 

of Local Traffic and its exclusion? 

A. Sorry. Okay.' 

MS. CECIL: During what time frame?11 

BY MR. SHORE:12 

Q. Before the agreement was signed.13 

MS. CECIL: Going all the way back14 ) 
to negotiations? 

MR. SHORE: Yeah, in the history of16 

17 time. 

MS. CECIL: For North Carolina?18 

19 BY MR. SHORE: 

Q. If I don't say a period ·of time, 

21 you can assume ever. 

22 A. Okay. We would have discussed the 

definition of Local Traffic prior to filing the23 

24 arbitration matrix. 

Q. Do you recall that discussion? 
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A. Yes. 

Q. What was it? 

A. Simple fact that for the State of 

North Carolina that we maintained the same 

language that we had executed in Mississippi, 

which was that Local Traffic was LATA wide. 

Q. When was the next time you discussed 

the definition of Local Traffic as it pertained 

to the North Carolina Second Agreement with Mr. 

King? 

A. As we were discussing the defini tion 

of switched access as provided by BellSouth, -, 

which again, we could pinpoint the date, but I 

don't have it exactly. 

Q. That would be in the summer of 2001? 

A. Right. And the discussions of what 

language we would accept as place holder for ISP 

and what the rates would be and whether or not 

they would be mirrored rates. 

Q. And what specific discussions did you 

have about the wi th Mr. King about the 

exclusion for swi tched access arrangements in 

that local definition, if any? 

A. The discussions were, the exception 

applies to BellSouth' s concerns regarding other 
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1 access services that AY&T _or another CLP may be 

-)
2 attempted to try to bill us as recip comp 

3 rates. 


4 
 Q. Okay. Did you tal k about those 

issues with anybody else inside AT&T prior to 


6 
 executing the agreement? 

A. Wi th my negotia ting team and the 


8 


7 

attorneys. 


9 
 MS. CECIL: You just can't say what 

you said to attorneys. 

1 1 THE WITNESS: Again, the negotiating 

Mr. King would have been the decision maker12 

13 on whether to accept tha t or not. 

BY MR. SHORE:14 

Q. For an interstate call that AT&T 

terminates to BellSouth, do you know what rates 

17 

16 

BellSouth charges AT&T for terminating that call? 

A. AT&T the IXE?18 

Q. Uh-huh.19 

A. For interstate intraLATA it would be 

interstate access rates.21 

Q. And where are those rates found?22 

A. Probably in an FCC swi tched access23 

24 tariff. 

Q. How about interLATA intrastate call, 
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what rates apply what. rates what rates 

does BellSouth 

A. Intrastate interLATA? 

Q. Right. What rates does BellSouth 

A. It's easier for me to swap it 

around. 

Q. What rates does BellSouth charge AT&T 

for terminating that call? 

A. For inter I'm sorry, for 

intrasta te interLATA, it wDula- -be . state specific 

swi tched access charges. 

Q. And where would you find that ra te? 

A. In a BellSouth swi tched access 

tariff. 

Q. At the State Commission? 

A. At the State Commission. 

Q. NOw, if I understand your testimony 

correctly or do I understand your testimony 

correctly that swi tched access arrangements I as 

tha t ter,m is used in Section 5.3.1, is limited 

by the defini tion of swi tched access traffic in 

5.3.3? 

A. Absolutely. 

Q. Did you ever tell BellSouth that was 

your understanding before it signed the 
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agreement? 

A. In no. 

Q. Did you ever tell BellSouth, you 

know, we are interpreting switched access 

arrangements to mean swi tched access traffic as 

defined in 5.3.3? 

A. Our discussions were that the 

exclusion was based on switched access traff ic. 

And as that was defined in 5.3.5. So I don It 

know if that's responsive to your .question or 

not, but that 

Q. I'm not sure if it is or not 

either. 

Did you ever tell BellSouth that )
.J 

that was your understanding prior to signing the 

agreement? 

A. Yes. 

Q. Who did you tell? 

A. It would. have been Ms. Shiroishi and 

the other members of the negotia ting team. 

Q. That would have been in one of your 

negotiating sessions? 

A. Yes. 

Q. What was BellSouth' s posi tion 

regarding voice over Internet protocol calls? 
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Was it that they were interstate? 

A. Interstate. 

Q. Did BellSouth ever change its 

position? 

A. Yes, after the North Carolina 

Commission issued its recommended order in the 

arbi tration proceeding and basically ruled in 

AT&T's favor that the calls that the voice 

over IP calls should not be defined as 

interstate and deferred to~ --- ~I' m sorry, that 

voice over I P should not be considered as a 

switched access. 

Q. What did BellSouth's position become 

then? 

A. That they were willing to basically 

defer that issue to the FCC until the FCC 

ruled, which was AT&T's posi tion going into the 

arbitration. 

Q. You tal ked about in your pre-file 

testimony I don 1 t have a reference. I might 

could find one if you need me to. I think you 

said earlier today tha t you conferred wi th Mr. 

King about· issues tha t you were dealing wi th in 

negotiations that dealt with his area of 

responsibility. Is that a fair way to say it? 
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A. Yes, sir. 

')Q. Did you talk to Mr. King about every 

single issue that came up in negotiations? 

A. Yes, every issue that dealt with a 

price, a rate or how compensation was to be 

determined between the parties. 

MR. SHORE: Want to take a two, 

three minute break and then we finish up? 

THE WITNESS: Sure. 

MR. SHORE: I don' 1=-. ~·haye much more. 

(A recess transpired.) 


BY MR. SHORE: 


Q. Mr. Peacock, we were talking earlier 

about the definition of Local Traffic and its ) 
exclusion in switched access arrangements. And 

your testimony was that it was your 

understanding that that exclusion was to deal 

with, I think you said, ISP traffic, VOIP 

traffic, and other access services? 

A. That's right. 

Q. What other access services are you 

referring to? 

A. Any Feature Group A, B, C, any other 

access services that would be defined by the FCC 

or by the State Commission. 
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MR. SHORE: That's all I have. 

MS. CECIL: A couple redi rect 

questions. 

EXAMINATION 

BY-MS.CECIL: 

Q. Mr. Peacock, you indicated that there 

was one time you remember that you called Ms. 

Shiroishi at home. Do you recall that? 

A. I do. 

Q. Do you know the crat-e. tha t you called 

Ms. Shiroishi at home? 

A. July 17, 2001. 

Q. Now, wi th respect to the question 

Mr. Shore just asked you, when you mentioned 

Feature Group A, Feature Group B, and others 

kind of traffic, was that wi thin the context of 

intrastate traffic or interstate traffic? 

MR. SHORE: Obj ect to the form. 

You can answer. 

THE WITNESS: Interstate. 

MS. CECIL: No further questions. 

(WHEREUPON, the deposi tion was 

concl uded. ) 
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1 1 STATE OF GEORGIA: 


2 
 COUNTY OF FULTON: 


3 
 I hereby certify that the foregoing 

41 transcript was reported, as stated in the 

51 caption, and the questions and answers 

61 thereto were reduced to typewri ting under my 

71 direction; that the foregoing pages represent 

81 a true, complete, and correct transcript of 

91 the evidence given upon said hearing, and I 

101 further certify that I am- nO"t-"of kin or 

111 counsel to the parties in the case; am not 

121 in the employ of counsel for any of said 

131 parties; nor am I in anywise interested in 

14 the resul t of said case. 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

) 


,
Al~~~~~;R~;ll ~. 

• _'DCIIIiQL/lOICAl&\II!IaDllll1!W!l<lN"""'" • 

ATLANT....., GEOR.GIA WASHINGTON. DC CHICAGO. ILLINOIS NEWYOIIK,NEWVORK 

1101ophoQe (404) 495-07i7 Com"iRMatar:Y COIIfcRace Rooms !lID 'I'll. a......rBuU,."'. 
Fa_... (41M) 4l>.5-8?W;6 TIaroIoghout Gc..1a ADd 127l'1o.......... _ 


1'l1li Free 4!lm 49'5-IY171 	 MaJl>rC_ N._wldo A._ta_~31D03 

www.I!8IloroportlDv:_ 

www.I!8IloroportlDv


71 

Di sclosur-e- Pprsuan t to Article 


21 8 (B) of the Rules and Regulations of the 


3 I Board of Court Reporting of the Judicial 


41 Council of Georgia, I make the following 


51 disclosure: 


6 


1 

I am a Georgia certified Court 

71 Reporter, here as a representative of 

8 I Alexander Gallo & Associates, Inc., to report 

9 the foregoing matter. Alexander Gallo & 

101 Associates, Inc., is not ~ talHng this 

111 deposition under any contract that is 

121 prohibited by O.C.G.A. 5-14-37 (a) and (b) 

13 Alexander Gallo & As sociates, 

141 Inc., will be charging its usual and 

151 customary rates for this transcript. 
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1 CAPTION 

2 The Deposi tion of Billy C. Peacock, 

31 taken in the matter, on the date, and at the 

41 time and place set out on the ti tle page 

51 hereof. 

6 It was requested that the deposi tion 

7 I be taken by the reporter and that same be 

81 reduced to typewri tten form. 

9 It was agreed by and between counsel 

1 0 I and the partie s t hat the De-p 0 n e n t will read 

111 and sign the transcript of said deposition. 
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STATE OF________________----.--__ 

COUNTY/CITY OF________________ 

Before me, this day, personally 

appeared, Billy C. Peacock, who, being duly 

sworn, states that the foregoing transcript 

of his/her Deposition, taken in the matter, 

on the date, and at the time and place set 

out on the ti tle page hereof, consti tutes a 

true and accurate transcript - tlf . said 

deposition. 

Billy C. Peacock 

SUBSCRIBED and SWORN to before me this 

day of__________________ 2003 in the 

jurisdiction aforesaid. 

My Commi ssion Expires Notary Public 

Alexander Gall 
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DEPOSITIoN. ERRATA SHEET 

RE: Alexander Gallo & Associates 
File No. 3587 
Case Caption: AT&T Communications, et al. 

vs. BellSouth Telecommuni cat ions, Inc. 
Deponent: Bi.lly C. Peacock 
Deposition Date: January 20, 2003 

To the Reporter: 
I have read the entire transcript of my 
Deposi tion taken in the captioned matter or 
the same has been· read to me. I request 
that the following changes be entered upon 
the record for the reasons indica ted. I 
have signed my name to the Errata Sheet and 
the appropr ia te Cert if ica te and authori ze you 
to attach both to the original transcript. 

Page No. Line-· No.· Chang-e - to"': 

Reason for change; 


Page No. Line No. ___ Change to: 


Reason for change: 


Page No. Line No. Change to: 


Reason for change: 


Page No. Line No. ___ Change to: 


Reason for change: 


Page No. Line No. ___ Change to: 


Reason for change: 
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Page No. Line No. Change to: 

Reason for change: 


Page No. Line No. Change to: 


Reason for change: 


Page No. Line No. Change to: 


Reason for change: 


Page No. Line No. Change to: 


Reason for change: 


Page No. Line No. Change to: 


Reason for change: 


Page No. Line No. Change to: 


Reason for change: 

SIGNATURE: DATE: 

Bi11y c . Peacock 
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Depos.i t.ion-- of Roberta Stevens 

January 20, 2003 

ROBERTA STEVENS, being first duly 

sworn, was examined and testified as follows: 

EXAMINATION 

BY-MR. SHORE: 

Q. Ms. Stevens, good morning. 

A. Good morning. 

Q. I m Andrew Shore. 11m a lawyer withI 

BellSouth. 

Have you ever had your deposi tion 

taken before? 

A. Yes. 

Q. Okay. So you know sort of pret ty 

much how it works, then. The only thing I 

would remind you is that one, you are under 

oath and sworn to tell the truth. And secondly, 

if you ever don I t understand my question or you 

need me to repeat my quest ion, would you just 

ask me to do that? 

A. Yes. 

Q. Could you state your full name and 

your business address, please? 

A. Roberta Stevens, 567 Cascade Drive, 

Lilburn, Georgia, 30047. 
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Q. You work OU-£. of your house? 

')
A. Yes. 

Q. Now, I want to talk to you today, 

at least in part, about the testimony that you 

filed in North Carolina Docket P-55 Sub 1376 on 

January 17th, of this year. 

Do you have a copy of your testimony 

there? 

A. Yes. 

Q. Okay. Who wrot~ that ~estimony? 

A. I did. 

Q. Okay. Did you collaborate wi th 

anyone el se? 

A. I had several conversations wi th Ms. ) 
Cecil. 

Q. Anybody else besides your attorney or 

AT&T I S lawyer? 

A. Probably Bill Peacock, my boss. 

Just Bill Peacock. 

Q. Okay. And what did you talk to Mr. 

Peacock about? 

A. Notes from meetings. 

Q. Okay. Are those the notes that are 

referenced in your testimony? 

A. Yes. 

AI~~a{??t:'~K~~;1 ~ 
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Q. Okay. Di-Q. you tal k wi th Mr. Peacock 

in preparation for your testimony about any 

other notes, other than the ones that are ci ted 

in your testimony? 

A. No. 

Q. Let me just back up for a second. 

Do you have any corrections or 

rev is ions to ma ke to the te s t imony you f i I ed 

last Friday? 

A. Is this where we _wQuld bring up 

the 

MS. CECIL: You can answer the 

question. Anything you want to change? 

THE WITNESS: Yes. 

BY MR. SHORE: 

Q. Okay. What would you like to 

change? 

A. Okay. On page 6 line 3, the word 

"section" should be second. And the same on 

page 8 line 7, "section" should be second, and 

that is all. 

Q. Now, tell me about the discussions 

you had wi th Mr. Peacock about your notes. 

A. For my testimony and his testimony, 

I was asked to verify dates. And my notes 
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reflect dates and is SU-9-S tha t were addressed 

)Q. Who 

A. as my testimony. 

Q. I'm sorry. Who asked you to verify 

those dates? 

A. I had to do it for my own 

testimony. And I probably verified dates of 

conversations for Bill's testimony. 

Q. What did you do to prepare for your 

deposi tion today? 

A. Reviewed my notes. 

Q. When you say your notes 

A. And then read my testimony. 

Q. When you say, reviewed your notes, ) 
are you referring to the notes that AT&T 

produced to us this morning that are your notes 

from negotiations and meetings wi th BellSouth? 

A. Yes. 

Q. Okay. I don't mind using the term 

"notes," I just want to be clear on the 

record 

A. Yes. 

Q. that that's what we are talking 

about. 

Okay. Did you review anything else 

.) 

.~-~II!--' 
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1 to prepare for today~_ 

2 A. No. 

3 Q. Did you talk to anyone? 

4 A. Did I talk to anyone today? 

Q. No, in order to prepare for your 


6 deposition. 


7 A. Just Loretta, Ms. Cecil, I'm sorry. 


8 Q. I'm sure she doesn't mind if you 


9 call her Loretta. 


Anyone else other than Ms. Cecil? 

1 1 A. No. 

12 Q. Now, you've been, I think you sa~~, 

13 in the telecommuni ca tions industry for 25 or 26 

14 years? 

A. Twenty-five, correct. 

16 Q. And now you are currently a manager 

17 in the local access or Local Services and Access 

18 Management Group at AT&T, is that right? 

19 A. Yes. 

Q. And you came to that job in February 

21 of 2001? 

22 A. Yes. 

23 Q. And was Mr. Peacock your boss when 

24 you started there in February 2001? 

A. Yes. 
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Q. And has he--remained your boss until -,
the present day? 

A. Yes. 

Q. What job did you have right before 

you came to that position? 

A. New mother. 

Q. Okay. 

A. I had been on a leave of absence 

for six months prior to that. But my real job 

before that was I was in cpnsumer. marketing. 

Q. And what was your what were your 

responsibilities in the consumer marketing job?c 

A. We were working on local entry in 

Georgia. ) 
Q. You were marketing working on 

marketing AT&T' s retail service? 

A. Preparing to market AT&T' s, yes. 

Q. And how long were you in that job? 

A. I believe maybe nine months. 

Q. And how about prior to that, what 

posi tion did you have at AT&T? 

A. I was in a I forget what we were 

called. It was a marketing organization that 

worked on partnerships wi th outside companies. 

For instance, my client was Cincinnati Bell, and 

,. ~~1lW81IlM~Sll!f(IIa' ., 
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we worked on marketiFHj agreements. 

Q. And what kind of things would you 

market in conj unction with other companies? 

A. They sold our long distance services 

on behalf of AT&T to their local customers. 

Q. And how long were you in that 

marketing organi zation? 

A. I believe two years. 

Q. Did you before you came into your 

current posi tion is y 0 ~ r c..Q~ r e n t posit ion a 

promotion from your consumer marketing job? 

A. No, it was not. 

Q. Was it lateral? 

A. Yes. 

Q. Before you came into your current 

position in February of 2001, did you have any 

experience on the access side of AT&T's 

business? 

A. I had been in Law and Government 

Affairs for eight years, so I was familiar 

Q. Okay. And when were you 

A. with access. 

Q. What was the time period that you 

were in Law and Government Affairs? 

A. I believe it was 1986 until if 

.--~.~--. 
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I'm correct about the -€-ight years, it would have 

been like '94, 1994. ) 

Q. Wha t was your job in that 

organization? 

A. The last job that I had I had 

many jobs in Law and Government Affairs, lateral 

positions, but I supported different states. 

The last job I had was what we called a docket 

manager for the State of Georgia. I had 

regulatory responsibili ties. ~ 

Q. And as a docket manager, what were 

your responsibili ties? 

A. Filing tariffs. At the time AT&T 

was trying to seek authori ty for deregulation of ) 
various services. So I was the commission the 

staff contact. 

Q. Okay. Contact wi th the Georgia 

Public 

A. The Georgia Public Commission staff. 

Q. Service Commission staff. 

I think we're talking over each 

other just a little bit. So maybe we both 

need to try If you could wai t until I get 

my question out, and I'll try to wai t until you 

get your answer out. Otherwi se, the court 

ssociates, Inc. ~) 
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reporter is going to --mad at one of us, and I 

have a feeling it's not going to be you. 

Now, what would you do at the 

Georgia staff? When you say you were the 

contact, would you talk to them about things 

AT&T was filing? 

A. Sure. 

Q. You said we got into this line 

of questioning because I as ked you what your 

experience had been wi th ~T&T~~. access business. 

What exposure did you have to AT&T's 

access business in your jobs in Law and 

Government Affairs? 

A. We were always coordinating wi th our 

pricing organization to get reduced access 

rights. 

Q. It I S always a goal of AT&T, right? 

A. Correct. 

Q. Okay. What other 

A. I supported wi tnesses who were 

testifying to that effect. 

Q. When you say, you supported the 

witnesses, what was your job? 

A. Reviewing testimony, probably typing 

some of the testimony, providing the backup 
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support that they need-e-d for their not 

")
creating, but pulling together backup support 

that they needed. 

Q. Was it mostly administrative 

A. Yes. 

Q. type work? 

Before you were involved in contract 

negotiations with BellSouth in 2001, had you 

ever heard the term swi tched access arrangements? 

A. I had heard the te:t:.rIl. swi tched 

access. 

Q. Had you ever heard the term, 

swi tched access arrangement s? 

A. I don I t know if I had heard those ') 
three words together before. 

Q. Did you have an understanding of 

what those three words meant? 

A. I have an understanding of swi tched 

access. 

Q. And what's your understanding? 

A. Traffic, you know, that is utilizing 

Feature Group A, B, D. 

Q. Would that traffic include interstate 

interLATA traffic? 

A. Yes. 

,)AI=~~~~~;,~:ll ~ 
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Q. Would it -i-nclude intrastate interLATA 

traffic? 

A. Yes. 

Q. Would it include intrastate intraLATA 

traffic? 

MS. CECIL: I would 1 i ke to obj ect . 

You mean under the terms of the contract 

MR. SHORE: No. 

MS. CECIL: or do you mean 

generally? 

MR. SHORE: Just generally, what her 

understanding was. -

MS. CECIL: Wi thin the industry in 

general? 

MR. SHORE: Prior to these 

negotiations. 

MS. CECIL: Do you understand the 

question? 

THE WITNESS: I do. Say it again, 

though, please. 

BY MR. SHORE: 

Q. Is your understanding of switched 

access traffic prior to the time that you were 

invol ved in these negotiations with BellSouth, 

drawing on your experience in Law and Government 
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Affairs and. perhaps other experience you had, 
'\ 

rdid you understand that swi tched access traffic 

would include intrastate intraLATA traffic? 

A. Between 1986 and maybe 1990, I would 

say yes. 

Q. Okay. And wha t happened in 1990 to 

change your understanding? 

A. AT&T was also applying for intraLATA 

authority. That was one of the issues that we 

wanted and worked on. 

Q. Let me make sure I is it your 

testimony that after 1990 intrastate intraLATA 

traffic would not fall under the umbrella of 

swi tched acces s tra ffic? Did I understand you ) 
correctly? 

MS. CECIL: Did you say intrastate? 

Because I I m even having some trouble. 

BY MR. SHORE: 

Q. 	 Intrastate intraLATA? 

A. 	 Repeat the question. 


MR. SHORE: Can you read it back. 


(The Court Reporter read back the 


requested 	 question.) 

THE WITNESS: No. 

II 

Alexander Gall 	 ssociates, Inc. 
COURT RU'ORTlCiG ") 


• J<IIAlITA'1I~UAIlIIUINUM.mCI'I_ • 

ATLANTA, CEORGIA 

UI.......... (404) 4_77'l' 
Fa........ (-1M) 4!1!5-D766 
"lllII _ (877) 495-!T171 

WA.SHINGTON~DC CHICAGO,ILllNOIS 

Coepl......tuy ConfenDC4t Rooms 
n.............tG."'lIIaA..d 
MajorC_NatlOll_ 
.,.,. Mer • zt' .._ 

NEW YORK, NEW YORK 

!500 'I1I. cand"r B..ldla,127P1t___t 

AII_.G""'1lla3mm 



5 

10 

15 

20 

25 

1 

2 

3 

4 

6 

7 

8 

9 

1 1 

12 

13 

14 

16 

17 

18 

19 

21 

22 

23 

24 

15 


BY MR. SHORE: 

Q. After 1990, did AT&T, to your 

knowledge, pay BellSouth swi tched access rates in 

any state, that you are aware of, for intrastate 

intraLATA traffic? 

A. I guess the reason I'm confused is 

we weren't a local provider. We were a long 

distance provider that offered intraLATA to our 

long distance customers. 

Q. And in the co,-!rse_.Qf providing 

intraLATA long distance, intraLATA toll, did 

BellSouth terminate those calls for AT&T in ;;.oIJle 

places, if you know? 

A. I'm assuming, but I don't know. 

Q. Where are the terms and condi tions 

of switched access, as you understand it, set 

out? In your experience in regulatory 

experience, where would you go to find where 

those terms are laid out? 

A. I would assume in the tariff. 

Q. And where are those tariffs filed? 

A. Public service commission. 

Q. State commission, and I guess for 

interstate it would be FCC, was that your 

understanding? 

Alexander Gall 
COLRrRH'OR1L\,(j 

ssociates, Inc. 
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A. Yes. 

Q. And are the rates do you know 

where the rates for swi tched access service are 

set out? 

A. In the tariff? 

Q. Have you seen swi tched access tariffs 

in your career at AT&T? 

A. Recently. 

Q. So that's wha t I'm trying 

MS. CECIL: Let me _.m.ake sure. Are 

you saying BellSouth switched access tariffs or 

anybody's switched access tariffs? 

BY MR. SHORE: 

Q. Anybody's switched access tariffs. ~) 
A. Recently. 

Q. Okay. Whose have you seen? 

A. Sprint .. 

Q. Have you ever seen BellSouth' s 

switched access tariffs? 

A. Not to my recollection. 

Q. So your testimony a few minutes ago 

that you I think you said you assumed 

I I m not quoting you, but you think the terms 

and condi tions for swi tched access service would 

be in a tariff, that was just based not on 

... Ja1...\lIIfNfI~taADII8M~s:t:I'J<XI' " 
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see i n g the tar iff s , bu t juston you r g e n era I 

understanding in the industry of where tllat 

would be? Did I understand that correctly? 

A. What I said was, I'm assuming that 

the tariffs address all access related issues 

that are not contractual with a company. 

Q. Are you aware that AT&T has recently 

announced that there are going to be layoffs 

within AT&T here in Atlanta? 

A. I've read it. 
. 

Q. Okay. Do you know whether or not 

your organization is going to be affected? 

A. I do not. 

Q. Have you had any discussions wi th 

Mr. Peacock or other folks in your group about 

that issue? 

A. No. 

Q. Now, in your testimony on page 3, 

maybe running over to page 4, you set out wha t 

your job responsibilities are in your current 

jobs, I guess as they relate well, you set 

forth your responsibili ties. 

Would it be fair to say, Ms. 

Stevens, that your job responsibilities as they 
1

relate to Interconnection Agreement negotiations 
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are administrative in -&ature? 
--") 

A. Yes. 

Q. For example, one of the things you 

do, you organize documents and materials for Mr. 

Peacock and others to use in negotiations, 

right? 

A. I'm not sure what you mean, organi ze 

materials. 

Q. Well, what did you mean when you 

said on page 3 line 17 that y.ou. a,ssist Mr. 

Peacock in organizing documents and materials 

utilized in negotiations? 

A. Yes, we have standard language, just 

as BellSouth has standard language. So I pull ) 
together language that AT&T would like BellSouth 

to consider. 

Q. And on page 3 you say one of the 

other things you do are that you attend 

negotiation meetings and conference calls and you 

make notes, right? 

A. Yes. 

Q. And why do you do that? 

A. It's my job. 

Q. Okay. Are there any written 

guidelines that tell you what to make notes of 

• .mANrA'8naJ)U.OG1OALULWIIUIIUnWIIiIICIIIIllllKm • 
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in Interconnection Ag-reement negotia tions? 

A. No. 

Q. When you started your job, did 

anyone tell you what you were supposed to take 

notes of? 

A. No. 

Q. Has anyone, has Mr. Peacock or 

anyone else ever told you, Roberta, Ms. Stevens, 

here is the kinds of things you need to write 

down in these meetings? 

A. My job was to assist in 

negotiations. And so I understood when I 

accepted the job that note taking was part of 

that responsibility. 

Q. So did anyone ever tell you what 

those notes ough t to cons i s t of? Did they ever 

say, Roberta, Ms. Stevens, write down everything 

that I S said in these meetings? 

A. No. 

Q. lsi t your practi ce to write down 

everything that's said in negotiation meetings? 

A. Notes are notes. They are not 

verbatim. I didn't it is not my intention 

to write down every word that is said. But 

just as you do in school, you note key issues 
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and the discussions tha-t took place regarding 

those key issues. But, no, they are not 

verbatim of a conversation. 

Q. And is it your goal is it your 

obj ecti ve when you attend interconnection 

negotiations with BellSouth to write down what 

you believe are the key issues? 

A. No, I write down what the key issues 

are, not what I believe the key issues are. 

Q. Who tells you wlJat _tbe key issues 

are? 

A. Nobody. 

Q. So when you say 

A. I just know what the issues are from ') 
the language that we I re looking at and 

considering. 

Q. And when you take notes on what you 

describe as key issues, do you write down what 

the parties say wi th respect to those issues, 

typically? 

A. Yes. 

Q. You wr i te down everything they say? 

A. Word for word? 

Q. Sure. 

A. No. 

Alexander Gall ssociates. Inc. )
COCRT REF(JKn\G 
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Q. How do yo-tl where do you draw the 

line? What's your objective as to what you write 

down regarding what parties say? 

A. Key words is the only you know, 

you don't write all the ands, buts, thes. 

Q. Do you wri te down I'm sorry. 

A. No, go ahead. 

Q. Do you wri te down all the 

substantive discussion? 

A. Yes. 

Q. Now, some meetings I think you 

said in your testimony you attend some 

interconnection negotiation meetings where you 

don't take notes, is that right? 

A. Correct. 

Q. I think you said 

A. My notes may be on a version of 

language that we are looking at and we may 

decide to change a word, and so I wri te it 

right on the version that we're looking at, at 

the time. I don't separately note it in my 

record book or something. Or I may put it on 

our issue matrix. 

Q. Where do you keep the notes that you 

do take? 
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A. In a recorEi- boo k. 

Q. 	 You have a notebook? 

A. 	 Yes. 

MR. SHORE: Why don't we mark this 

now, jus t so it's convenient in the record. 

(WHEREUPON, Exhibi t 1 was marked for 

identification.) 

BY MR. SHORE: 

Q. Ms. Stevens, you have in front of 

you what we have identified as_ .stevens 

Deposi tion Exhibi t 1. Are these all the notes 

that you have taken in your Interconnection 

Agreement negotiation meetings and conference 

calls with BellSouth from February 2001 through 
..~) 

the present time? 

A. Yes, wi th exception of, if there was 

a word a I imi ted word change issue that I 

wrote on the actual draft, yes. 

Q. 	 Wi th respect to separate notes 

A. 	 Yes. 

Q. 	 they are all here as Exhibit 1? 

A. 	 Yes. 

MS. CECIL: Let's go off the record. 

MR. SHORE: Sure. 

(Off-the-record conference.) 
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BY MR. SHORE: 

Q. Ms. Stevens, just for clarification 

and so we are all clear of what I s contained in 

Exhibi t 1, your notes, those are all any 

internal notes when I say internal notes, 

notes regarding internal meetings you had wi th 

AT&T folks, except when an AT&T lawyer was 

present, and also includes notes concerning any 

and all negotiation meetings that AT&T had with 

BellSouth, whether or not _ cOU,Ds_el was present. 

Did I get that right? 

A. That I participated in, yes. 

Q. Okay, thank you. 

Now, would you say that the 

defini tion of Local Traffic was a key issue in 

negotiations between AT&T and BellSouth in the 

summer of 2001, as pertained to their Second 

Interconnection Agreement? 

MS. CECIL: I I m going to obj ect 

unless you can be more specific about summer, 

because the dates in this proceeding are very 

important. Can you give her 

BY MR. SHORE: 

Q. In 2001, after you joined the team, 
1

was the definition of Local Traffic as it 
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pertained to the partie-s I Second Interconnection 

Agreement a key issue? 

A. When I joined the team? 

Q. At any time after you joined the 

team through the time the parties signed the 

agreement in July of 2001, was the definition of 

Local Traffic a key issue? 

A. No. 

Q. Okay. It was never a key issue or 

did it become was ita _key_iss,ue at some 

point in time? 

A. It wasn't a key issue during my 

tenure in February of 101. 

Q. And did it ever become a key issue ) 
between February '01 and July 2001? 

A. No. 

Q. How do you define key issue, then, 

as you used it earlier? 

A. A key issue would have been 

outstanding contract issues that the parties had 

not resolved. 

Q. Is it your testimony that the 

parties had resolved the definition of Local 

Traffic prior to February 2001? 

A. Yes. 

) 
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Q. Okay. An-cl- what is that 

understanding based on? 

A. The Mississippi Interconnection 

Agreement. 

Q. You are going to have to explain 

tha t to me, Ms. Stevens. 

Had they resolved it as it pertained 

to the North Carolina Agreement? 

A. I'm sorry, repeat. 

Q. Wi th respect t9 tll.~. North Carolina 

Interconnection Agreement, is it your 

understanding that the parties had already 

resolved the defini tion of Local Traffic before 

February 2001? 

A. Yes. 

Q. Okay. And what is that 

understanding based on? 

A. Because of the language that's in 

the Mississippi Agreement, where Local Traffic 

was def ined as anything wi thin the LATA. 

Q. How does that language in Mississippi 

resolve it for North Carolina, in your mind? 

I'm really not following you. 

A. It required no further defini tion. 

It had already been defined in Mississippi, and 

Alexander Gall 
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language from one cont~ct carried over to 

another. 

Q. Is it your understanding that the 

language that had in the Mississippi 

Agreement was going to be the language that was 

going to be in the North Carolina Agreement, as 

it pertains to the definition of Local Traffic? 

A. I t was not di scus sed that it would 

not be. 

Q. Was it your underst.an.di~g thatit 

would be? 

A. It was not an open issue that the. 

parties were discussing in North Carolina. 

Q. Was it your understanding that the ) 
definition of Local Traffic in the Mississippi 

Agreement would be the definition that was going 

to be in the North Carolina Agreement? 

A. I think I've already answered that 

twice, but yes. 

Q. Now you've answered it. So even I 

can under stand it. Yes or no helps me, thanks. 

And what was that understanding based 

on? Did someone tell you that? 

A. As I said earlier, it was not an 

issue that the parties were discussing. The 

• _~llL\llI!UlIIunamtII8UI'I'OIO" • 
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intent of our meetinCjs was to discuss open 

issues. It was not an open issue. 

Q. Okay. Do you have any recollection 

at some point of BellSouth proposing a 

definition of Local Traffic to AT&T after you 

joined the team in 2001? 

A. Not before the North Carolina 

Agreement was signed, no. 

Q. So just so maybe to wrap this 

up. Maybe thi s will be I!ly La..~t question on 

this, but I'm not promising. I may have asked 

you this. 

At no time then before the North 

Carolina Agreement was signed did you feel that 

the defini tion of Local Traffic was a key issue, 

is that right? 

A. Let me make sure I heard it 

correctly. Could you repea tit? 

Q. At no time before the North Carolina 

Second Agreement was signed from the time you 

joined the team to that point, you didn't 

believe that the defini tion of Local Traffic was 

a key issue? 

A. That's correct. 

Q. I want to maybe just establish for 
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the record, and maybe --I I 11 learn something in 

)the process as well, how the Interconnection 

Agreement negotiations wha t the procedure is. 

And am I correct that the parties sort of start 

off, each start off wi th contract language, and 

they exchange drafts and redlines reflecting new 

proposals and where they agree and disagree, and 

sort of have this document continue to be 

exchanged between the parties as the negotiations 

occur? 

A. That I S correct, that describes the 

process. 

Q. Are you the person at AT&T that's 

responsible for keeping the current version? ) 
A. Yes. 

Q. And when I say, the cur rent vers ion, 

I mean sort of the last version to go back and 

forth between the parties. Does that fall 

within your administrative responsibilities? 

A. Yes. 

Q. Now, when you take notes when you 

attend. interconnection negotiations with 

BellSouth, do you review those notes after the 

meeting wi th Mr. Peacock or anyone else? 

A. My process usually was to review my 

)
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notes and update the--issues matrix that was 

created, that tracked open and closed issues. 

Q. You ever go over your notes wi th Mr. 

Peacock and say, hey, did I get everything in 

there or does this look accurate, or did he 

review your notes in anyway? 

A. During the negotiation session? 

Q. During the negotiations. 

A. No. 

Q. And as the neg:oti~t,;io~s were 

continuing? I mean, before this case, did he 

review your notes? 

A. No. 

Q. Do you have any experience in 

Network Architecture? 

A. No. 

Q. Did you participate in any of the 

substantive discussions at the negotiation 

sessions wi th BellSouth over the Second 

Interconnection Agreement? 

A. I attended. 

Q. Right, I got that. I'm trying to 

find out if you were you talked while you 

were there? 

A. My role was not to understand the 
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technical issues of Ne-t.-work Archi tecture and 

Point of Interconnection. I was serving more in 

an administrative capaci ty. 

Q. So you didn't participate in the 

discussions? 

A. I may have said, can you say again 

what you just said. 

Q. Okay. But in terms of this 

isn't a trick question, Ms. Stevens, I promise. 

In terms of sub~tan.tLve negotiations 

that went on, you weren I t involved in those, is 

that fair to say? 

A. No, that I s fair to say. 

Q. Now, in your testimony on the bottom ) 
of page 3, I think it spills over to page 4, 

when you are describing your job 

responsibilities, you say one of your 

responsibilities was to, "assist with arbitration 

petitions filed with state commissions. II 

Do you see that? 

A. Yes. 

Q. What did you do how did you 

assist with arbitration petitions? 

A. Again, verified dates that 

conversations took place, issues that were 
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discussed at those sessions. 

Q. 	 I take it detail is an impo ant 

part of your job responsibili ty? 

A. 	 Yes. 

Q. Now, on page 4 lines 2 and 3 after 

the comma, you say that you, "assisted with the 

preparation of AT&T's arbitration petition filed 

wi th the Commi s s i on." Do you see that? 

A. 	 Yes. 

Q. Okay. Wha t a:r;:e :l-o].! re rring to 

there? Which arbi tration petition maybe start 

out with, which commission? 

A. 	 I need a minute. 

MS. CECIL: Okay I we'll take a 

break. 

MR. SHORE: Well, let me just get 

an answer to my question on the record. 

THE WITNESS: I don't have an 

answer. 

MS. CECIL: She wants to take a 

break. 

MR. SHORE: Hang on a second. She 

is not allowed to confer with you before giving 

me an answer . .If it involves attorney/client 
-1

privilege, that's one thing. But you can't talk 

Alexander Gall wb\ssociates, Inc. 
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about your answers wi t-h- your counsel before you 

gi ve them. This is her deposition. 

MS. CECIL: What do you want to do? 

You want to go out to the restroom? 

THE WITNESS: Yeah. 

MS. CECIL: Okay. Go ahead. I'll 

sit here. 

(A rece s s transpi red. ) 

THE WITNESS: Could you restate the 

question? 

MR. SHORE: Yeah, I'll just let the 

court reporter. 

(The Court Reporter read back the 

requested question. ) ) 
THE WITNESS: I'm sorry, you asked 

about lines 2 and 3, correct? 

BY MR. SHORE: 

Q. Yes, on page 4 where you say, "In 

this respect, I assisted with the preparation of 

AT&T's arbi tration peti tion filed wi th the 

Commission? 

A. Wi th the North Carol ina Commi ssion, 

the complaint peti tion I don't know the legal 

name of it. 

Q. Do you mean the complaint that 
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initiated thi s parti cu-lar docket? 

A. Yes. 

Q. When you stepped out a few minutes 

ago, did you talk to anybody about that 

question? 

A. No. 

Q. And what did you do in preparation 

in assisting with the preparation of AT&T's 

complaint in this case? 

MS. CECIL: WC!.it._~. I~d like to 

clarify. Let's go off the record. 

MR. SHORE: Sure. 

(Off-the-record conference.) 

MR. SHORE: Let's back up. 


BY MR. SHORE: 


Q. Is it your testimony that you 

assisted wi th the preparation of the complaint 

in this proceeding that we're in that relates to 

the defini tion of Local Traffic and the 
I 

exclusion, or something else that you assisted 

with? 

A. Ask me again. I think I am 

confused about the question. 

Q. Okay. Did you assist in the 

preparation of AT&T's complaint in this case 

• ~"__1M1mIWUI1IlPI<WEI' • 

ATlANTA. CEORCIA WASHINGTON, DC CHICAGO, IlLINOIS NEWYORK, NEW YORK 
'DlepllD.e (404) 4?S-8777 Compl....a.y Coate...." Rooms SJI) '11M CaJld.... Build...,
Fa_lit (404) 49.5-870<1 'I'IIn>.lIfbo .... ee ....... ADd 12?l'Io_.... lStnet 
Toll J.I'ne f!J'TT) 49S-fT177 MajorC.lesNatlOIIwlde Aa_Ia. Georela34Dm......,...............,

-I 



5 

10 

15 

20 

25 

1 

2 

3 

4 

6 

7 

8 

9 

1 1 

12 

13 

14 

16 

17 

18 

19 

21 

22 

23 

24 

34 

that initiated the cas-e- where you filed your 
,~ 

)testimony? 

A. Yes. 

Q. What did you do? 

A. It's the same answer that I gave 

before, I confirmed dates of conversations, 

content of conversations. 

Q. And do you recall specifically what 

you did in assisting in preparing that complaint 

or peti tion? 

A. I don It. I provided dates 

Q. Who did you provide those to? 

A. of conversations and Jeff 

King, probably. ) 
Q. Okay. And when was tha t? 

A. I don't know. 

Q. Was it 2001, 2002? 

A. I f I recollect, the peti tion was 

filed in August of 2002, maybe. So it was 

probably 2002. 

Q. I think you covered thi s already, 

Ms. Stevens,. so I apologi ze. But when I make 

my notes getting ready for these things, 

sometimes the questions come up out of order. 

And I don't remember when I get to that point 

,) 
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in my notes. So I' m- not trying to be 

repetitive or confuse the issue, but let me ask 

this again to make sure I asked it. 

Did you attend every negotiation 

meeting and conference call between BellSouth and 

AT&T from February 2001 when you joined the team 

through July 19, 2001, when the agreement was 

signed? 

A. No. 

Q. Would there be a "p~rticular reason 

that there were meetings that you didn't attend, 

other than maybe you had a day off? -
A. No. 

Q. That 

A. It was because of a day off or I 

had to pick my kids up and the meeting ran 

until 7:00 or 8:00. 

Q. Okay. I want to ask you about some 

testimony that's on page 5 of your testimony, 

beginning on line 11, that question there. 

And it says at page 5 lines 110 

through 14 I'm not sure it's supposed to say 

110. It's probably supposed to say 10, of Ms. 

Shiroishi' s testimony, Ms. Shiroishi states, "In 

the course of these discussions, the parties 
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di scussed the fact-- that this reference, except 

for those calls that are originated or 

terminated through swi tched acces s arrangements, 

as established by the State Commission or FCC, 

was to the swi tched access arrangements that are 

offered for purchase through each party IS 

swi tched access tariffs, which are approved by 

the State Commission for intrastate switched 

access, or the FCC for interstate switched 

access. 

Do you ever remember being in a 

meeting or on a conference call when Ms. 

Shiroishi or anyone else from BellSouth made 

such s ta tements?" 

Do you see that? 

A. Yes, I see that. 

Q. 	 And your answer over on the next 
.. 

page is tha t you, "Don I t remember Ms. Shi roi shi 

or anyone else from BellSouth making such a 

statement before the parties signed the 

Interconnection Agreement," correct? 

A. Correct. 

Q. Is it your sworn testimony that Ms. 

Shiroishi never made such a statement in any 

meeting you attended, or just that you don't 
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recall hear ing her ma-ke such a statement? 

A. My notes do not reflect that she 

made such a statement. 

Q. Now, you say in that same answer 

that you remember Ms. Shiroishi making a 

statement to that effect after the 

Interconnection Agreement was signed, and your 

notes reflect that that was on November 16, 

2001? 

A. Correct. 

Q. November 16, 2001, was after AT&T 

let BellSouth know that it disagreed with 

BellSouth regarding how the Local Traffic 

exclusion was to be interpreted, right? 

A. I believe it was along that same 

time frame that we realized there was a 

disconnect. 

Q. Is your recollection of the statement 

do you have an independent recollection of 

Ms. Shiroishi making that statement in November 

of 2001, or is your recollections based on just 

seeing that reference in your notes? 

A. Seeing the reference in my notes. 

Q. Now, for meetings, negotiation 

meetings between BellSouth and AT&T or conference 
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1 calls that you didn' t -att~nd, for whatever 


2 
 reason, was there another person at AT&T whose 


3 
 job it was to take notes a t those meetings? 

4 A. I m assuming whoever conducted theI 

meeting on behalf of AT&T, or conference call. 


6 
 For instance, if it was Bill and Beth having a 

7 conversation. 


8 
 Q. Do you know whether or not anyone 

9 took notes in your absence? 

A. No, I do not. 

11 Q. Mr. Peacock was AT&T's lead 

12 negotiator with BellSouth? 

13 A. Correct. 

Q. Was it Mr. Peacock I s practice to14 ) 
take notes during the meetings? 

A. During the meetings that I was in 

17 

16 

attendance? 

Q. Yes, ma'am.18 

A. No.19 

Q. Did you ever hear Ms. Shiroishi or 

anyone else at BellSouth say that BellSouth 

22 

21 

wanted the definition of Local Traffic and 

23 corresponding excl usion tha t made its way into 

the agreement you are familiar with that 

language, I take it, in Section S.3.1.1? 

24 

-) 
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MS. CEC I L-: Object to that. What 

language? 

BY MR. SHORE: 

Q. Are you familiar with the definiti-on 

of Local Traffic that's in the party's Second 

Interconnection Agreement? 

A. In North Carolina? 

Q. Yes, rna' am. 

A. Yes, I know what it says. 

Q. And that's the --_.nkay. 

Did you ever hear Ms. Shiroishi or 

anyone else at BellSouth during your contract, 

negotiations before the Second Interconnection 

Agreement was signed say that BellSouth wanted 

that definition of Local Traffic to prevent AT&T 

or another CLEC from claiming that ISP traffic 

and voice over Internet protocol calls 

consti tuted Local Traffic for purposes of local 

recip comp payments? 

A. I'm sorry, you are going to have to 

say that back again. I was kind of losing you 

there. 

MR. SHORE: Could you help me out? 

Maybe I lost myself. I tried to write that 

question down. 
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MS. CECIL: -- And if you still don't 

understand the question, say you don't understand 

the question. 

MR. SHORE: She didn't say she 

didn't understand. 

(The Court Reporter read back the 

requested question.) 

THE WITNESS: I think what I'm 

confused about is that definition. 

BY MR. SHORE: 

Q. The defini tion of Local Traffic 

that's in the parties' Seeond Interconnection 

Agreement as signed? 

A. In North Carolina? 

Q. Yes, rna' am. 

A. And the question was, do I recall a 

conversation before the North Carolina Agreement 

was signed? The answer is no. 

MS. CECIL: It might be easier if 

you show her the language that you are asking 

about. We appear to have some confusion here. 

MR. SHORE: Okay. I didn't think 

she was confused, but let's see. 

BY MR. SHORE: 

Q. When I refer to the defini tion of 

) 
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Local Traffic in the --pa ies' Second 

Interconnection Agreement, Ms. Stevens, I have 

been referring to the language that says 

MS. CECIL: Wai t one second. Which 

version of the contract? 

THE WITNESS: And this is in the 

signed agreement, correct? 

BY MR. SHORE: 

Q. Yes, rna' am. To the language that 

says, "The parties agree to a.pply a LATA wide 

local concept to this Attachment 3, meaning the 

traffic that has traditionally been treated as 

intraLATA toll traffic will now be treated as 

local for intercarrier compensation purposes, 

except those calls that are originated or 

terminated through switched access arrangements 

as established by the State Commission or FCC." 

Is that which I have been referring 

to as the Local Traffic defini tion that you are 

wear of, is that what your understanding was 

during our prior conversations today as the 

Local Traffic definition in the Second 

Interconnection Agreement? 

A. Yes. 
1

MS. CECIL: Just for t record, 

\ .lJto sun CE~ 
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we r e you ref err i n g to --8 e c t ion 5. 3 . 1 in Ex h i bit 1 
-) 

to the second amendment to the Second 

Interconnection Agreement? 

MR. SHORE: No, I was referring to 

Section 5.3.1 of Attachment 3 of the agreement, 

the original agreement. Now, that language 

happens to be the same in the amendment, but I 

was just reading that as you ci ted it in your 

complaint. 

MS. CECIL: Okay. 

BY MR. SHORE: 

Q. Has there been any misunderstanding., 

when I referred to the defini tion of Local 

Traffic in the Second Interconnection Agreement ) 
that you have been understanding it any 

differently than I just read it and it appears 

in Section 5.3.1 of the agreement? 

A. No, as long as you clarify that it's 

in the North Carolina Second Agreement. 

Q. Okay. 

A. Uh-huh. 

Q. Did you ever hear anyone at AT&T, 

Mr. Peacock, Mr. King, anyone, before the 

agreement was signed, the second agreement on 

July 19, 2001, state any reason that BellSouth 
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wanted the def ini tiorr- of Local Traf f ic that you 

now have there in front of you in the 

agreement? 

A. I know ISP and voice over IP had 

been discussed, there were issues. 

Q. And my question was, though, did you 

ever hear anyone at AT&T, before AT&T signed the 

Second Interconnection Agreement, state that what 

their understanding was as to why BellSouth 

wanted that definition of _Loc.aL rr:raffic? That 

would be before I think it's July 19, 2001? 

A. Just what my notes reflected in 

meetings that we had. 

Q. You don't have any independent 

recollection of outside of what would be in 

your notes? 

A. No. 

Q. The Interconnection Agreement 

negotiation meetings that you attended do you 

ever recall you know Beth Shiroishi from 

BellSouth? 

A. Yes. 

Q. Do you ever recall Ms. Shiroishi 

drawing diagrams up on a whi te board? 

A. Did you say, do I recall that before 
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1 the Second Interconnection Agreement was filed? 

2 Q. Yes, rna I am, during the negotiations 

3 1 eading up to that. 

4 A. My notes reflect that there were 


some diagrams drawn on June the 6th, I believe. 


6 Q. Okay. Let me just back up. 

7 Apart from your notes, do you have 

any independent memory of Ms. Shiroishi ever8 

9 drawing diagrams on a whi te board during any 

negotiation meeting? 

1 1 A. During any negotia tion meeting? 

Q. Yes, rna I am?12 

13 A. Before the agreement was signed? 

Q. Yes, rna I am.14 ) 
A. No. 

Q. Now, you say that your notes ref lect16 

you talked about this in your testimony17 

somewhere, on page 7, I guessit is. You18 

refer hal fway through the page there to your 

notes for a meeting on June 6th says your 

19 

notes state you purport to be quoting from21 

your notes there, right, starting on page 15; is22 

that right?23 

A. Starting on page 15?24 

Q. Line 15 on page 7? 

• ~~lllADDfIIMJlMla'IOMSUP!'aIl • 

~) 


ATLANTA, GEORGIA WASHINGTON.DC CHICAGO, ILLINOIS NEW YORK. NEW YORK 

Dlepbo.o (404) 495-0777 COIDpllm.atar'y Conference Rooms :500 TIle aulllier Bulldln.
1:17"'__ SIne*

FlIo...1ml1e (404) 49.5.07406 n ...... _' ee......ARd 
Toll ........ (877) 49$(1177 Major cnl... Nall..._ A....... G<!orgla31XJ1XJ 

.......glllfonporllD""_ 



5 

10 

15 

20 

25 

I 

1 

2 

3 

4 

6 

7 

8 

9 

1 1 

12 

13 

14 

16 

17 

18 

19 

21 

22 

23 

24 

45 


sorry.~-A. 	 Oh, 

Q. Where you have the local chan-nel, 

it's in quotes? 

A. 	 Yes. 

Q. That quotation is from your notes, 

take it? 

A. 	 Yes. 

Q. And you say, "Local channel and 

dedicated transport definition. Failed to get 

with Dave Talbot to discu~s as_T explanation. 

Sam drew up BST diagrams. Close quote. 

Do you 	 see that? 

A. 	 Yes. 

Q. 	 Okay. Sam, is Sam 

A. 	 Benenati. 

Q. 	 Thank you. 


MR. SHORE: Off the record. 


(Off-the-record conference.) 


BY MR. SHORE: 


Q. Ms. Stevens, when you say, "Sam drew 

up BST diagrams," what does that mean? 

A. Related to local channel. and 

dedicated transport. 

Q. 	 Where did Sam draw those? 

A. 	 I don't think I'm implying that he 
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actually drew them. r- think wha t I'm saying is 
-j

that he copied the diagrams that were up on the 

whi te board. 

Q. He copied those on some paper? 

A. I didn 't, so I'm assuming that, yes. 

That's what my notes say that he did. 

Q. Do you have those? 

A. No, I don 't. 

Q. Do you reca 11 it doesn I t say in 

your notes, does it, that ~s .-Shiroi shi drew the 

diagrams? 

A. I I d have to look at my notes. 

Q. Okay. Do you have them there in 

front of you? ) 
A. Yes. 

Q. You are looking in Deposi tion Exhibit 

1. Let the record reflect that. 

A. Uh-huh. 

MS. CECIL: For the record, why 

don I t we indicate what page in your exhibi t she 

is looking at? 

MR. SHORE: That's fine, if she 

wants to say that. That's fine. 

THE WITNESS: Page 216 and 217, and 

218, actually. It would be those three pages. 
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My first -reference would be 

two thirds of the way down the page 1.9, leave 

open 

BY MR. SHORE: 

Q. Which page? 

A. I'm sorry, page 216. 

Q. Okay. 

A. It says, "Leave open, AT&T will 

clarify BellSouth drawing of local channel 

application with Dave Talbpt.'!- __ 

Q. Okay. Do you know who it is from 

BellSouth that made that drawing? 

A. I t would have been Beth or Ed. 

Q. You don't remember? 

A. No. 

Q. Okay. Any other references in your 

notes from that meeting on June 6th to anyone 

from BellSouth drawing diagrams? 

A. On page 217 about halfway, I'm 

indicating a section reference at the time we 

were negotiating 3.23. And I say, "Resolve with 

diagrams." 

Q. You know what that's a reference to? 

A. I do not. It would be we'd have 

to refer back to the redlines at that time . 
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Q. Let me ask--yot.:! this question: Is 

it your sworn testimony that Ms. Shiroishi 

didn I t draw any diagrams relating to swi tched 

access arrangements and how those arrangements 

would affect the definition of Local Traffic, or 

just that your notes don't reflect her drawing 

those di agrams? 

MS. CECIL: During what time frame? 

BY MR. SHORE: 

Q. 	 At this June 6tb me-etil1g? 

MS. CECIL: Do you need to have the 

question repeated? 

THE WITNESS: No. My notes reflect 

that the diagrams that were involved had to do 

with the local channel and the dedicated 

transport. 

BY MR. 	 SHORE: 

Q. And my question is, would you swear 

under oath that Ms. Shiroishi didn't draw any 

diagrams relating to the Local Traffic defini tion 

and exclusion regarding switched access 

arrangements? 

A. 	 Yes, I stand by my notes. 

Q. You don't have and would it be 

your sworn testimony that Ms. Shiroishi never 

_c, 
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drew any diagrams in --any. meeting wi th AT&T 

regarding the Local Traffic definition and 

swi tched access arrangements? 

A. Prior to the contract being signed? 

Q. Yes, rna I am. 

A. Yes. 

Q. And is it your testimony here today 

that if Ms. Shiroishi had drawn such diagrams, 

you would have reflected that in your notes? 

A. Yes, a referenr:e t.o. it. I may not 

have drawn the diagram, but yes. 

Q. Okay. Did you attend do you .. 

know whether or not you attended a negotiation 

meeting with BellSouth on June 26, 2001? 

A. Yes, I did. 

Q. Did you attend a conference call 

meeting with BellSouth on July 17, 2001 or 

excuse me, July 16, 2001? 

A. Yes. 

Q. Do you know how long that conference 

call lasted? 

A. I do not have that noted. 

Q. Do you remember? 

A. My notes just from looking at my 

notes. 
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Q. And how about" did you attend a 
. ---. 

)conference calIon July 17, 2001, with 

BellSouth? 

A. I have a note on here tha t says, 

"On July 17th Beth will redline us back. If 

AT&T didn't touch it, she didn't." 

Q. But do you recall or do your notes 

help you refresh your recollection as to whether 

or not you attended a conference call with 

BellSouth on July 17th of 2001+.-· 

A. My notes do not reflect that I 

attended that conference. 

Q. Have you talked to Mr. Peacock about 

this case, this complaint proceeding in North ) 
Carolina? 

A. We've discussed the fact that we 

were both filing testimony. 

Q. When did that conversation take 

place? 

A. Maybe wi thin the las t two weeks. 

Q. Did you have any conversations wi th 

him before the last two weeks about this case? 

A. Not that I recall. 

Q. Was Mr. Peacock the person that came 

to you and told you that he wanted you to file 

)
Alexander Gall ssociates, Inc. 
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testimony in this case? 

A. 	 Yes. 

Q. 	 Wha t did he tell you at that time? 

A. I'm sorry, what did he tell me at 

that time? 

Q. 	 Yes, ma'am. 

A. That I was going to that I 

needed to be a part of this complaint or 

testimony. 

Q. 	 Did he tell YQu wh.¥? 

A. 	 Did he tell me why? Yes. 

Q. 	 What did he tell you? 

A. To confirm dates, and conversations 

that took place on dates, because I was the 

official note taker. 

Q. 	 Anything else? 

A. 	 No. 

Q. Okay. Did you wri te down anywhere 

in your meeting notes of the interconnection 

negotiations wi th BellSouth how long the meeting 

lasted or what time it started and what time it 

ended? Was that something that you typically 

wrote down? 

A. 	 No. 


MR. SHORE: Off the record. 
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(A recess t-r-an:;;pired.) 

BY MR. SHORE: 

Q. Ms. Stevens, this morning before your 

deposi tion your counsel produced documents to us 

consisting of e-mails and redline agreements and 

some other things tha t we are going to mark 

collectively as Stevens Deposition Exhibit No.2. 

And I want to ask you about some of those 

documents. 

(WHEREUPON, Exhibi t-.2 -. wa.s marked for 

identification.) 

BY MR. SHORE: 1-

Q. Let me show you, Ms. Stevens, a 

document that looks like it's an e-mail from ) 
Michael Willis at BellSouth to Mr. Peacock, 

dated May 22, 2001. 

Have you seen that before? 

A. I wasn't copied on it, so I don't 

recall. 

Q. To the extent okay. Strike that. 

Let me show you a document that's 

entitled Attachment 3, and on the cover page 

there is a date written 5/22/01. Is that your 

handwriting? 

A. Yes. 

Alexander Gall 
COURT REPOR.n~G 

.) 
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1 Q. And if yOtt look in this document, 

2 Attachment 3, that you have written 5/22/01 on 

3 it, at various points can we agree in this 

4 document that there are notes in the margin? 

You see those? 

6 A. Yes, there are notes. 

7 Q. Okay. Is that your handwriting? 

8 A. Some of it is my handwriting. 

9 Q. Okay. Can you tell me, for example, 

which is not your handwri ting.... .in that document? 

1 1 Just flip through it. 

12 A. On page 3, 1 . 1 . 1 I didn 't w r i t e .the 

13 word AT&T. 

14 Q. Do you know who did? 

A. I think it's Bill's writing, Bill 

16 Peacock. 

17 Q. What about these OKs in the margin? 

18 A. Those are my wri ting. 

19 Q. Would you just f lip through and tell 

me if there is anything that you see that looks 

21 like it's someone' s wri ting, other than your 

22 own? 

23 A. This is wri ting other than my own. 

24 Q. On page 4, it says, "This is the 

earlier" something or another? 
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A. "Clarificati-on, eliminate the need for 

this language. " 

Q. Anything else that isn't yours? 

A. That is not. 

Q. "Delete, " down there at bottom of 

page 4? 

A. Uh-huh. 

Q. Okay. 

A. And this, "Or causing to be 

provided." 

Q. Okay. Let the record reflect that 

is right above the, "delete," still on page 4 r' 

Okay. If you just continue to flip 

through it. ) 
A. (Indicating), these notes are not 

mine. 

Q. On page 5 up at the top, "or 

leased," and then a third or so of the way 

down? 

A. " At our di scretion. " 

Q. "At our discretion," isn't yours? 

A. Tha t 's correct. And that's not 

mine. 

Q. In the left margin, "Only traffic 

covered in this agreement." That's not yours? 
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1 A. No. 


2 Q. Let the record reflect that I'm not 


3 going to have you look through the entire thing. 


4 A. Okay. 


Q. I got a pret ty good idea now what 


6 each person's handwriting looks like, but. 


7 Are all these "OKs" that I see in 


8 the agreement, is that your writ ing 


9 A. Yes. 


Q. in various _pla~e5? 

1 1 When you wri te "OK" next to a 

12 contract provision, what does that indicate? 

13 A. In these situations, I believe it 

14 meant that both parties were okay with the 

language. 

16 Q. They had reached agreement on the 

17 language? 

18 A. Or it hadn't been discussed during 

19 that session, previously agreed to. 

Q. Okay. On page 20 of Attachment 3, 

21 is there any handwri ting on that page that isn't 

22 yours? 

23 A. No. 

24 Q. And you have written "OK" up there 

next to the 5.3. 1 . Is that your handwri ting? 
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A. Yes.1 
~~) 

Q. Okay. What does that "OK" indicate?2 

A. Possibly just the heading.3 

Q. Do you know?4 

A. I'm assuming just the heading, since 

I have different notes in here.6 

Q. Okay.7 

8 A. I think headings were an issue then. 

Q. I'm sure between the parti es 

MS. CECIL: If .we -can ,go off the 

1 1 

9 

record. 

(Off-the-record conference.)12 

MR. SHORE: Okay. We I 11 make that13 

one Exhibit 3.14 ) 
(WHEREUPON, Exhibi t-3 was marked 

identification.) (that was the previous exhibi t)16 

17 MR. SHORE: All right. We'll mark 

as Exhibi t 4 a document that's another version18 

of Attachment 3, that has typewritten down at 

the bottom, 6/12/01. 

19 

(WHEREUPON, Exhibi t-4 was marked for21 

identification.)22 

23 BY MR. SHORE: 

Q. Let me show you that one, Ms. 

Stevens. I direct your attention to page 26 of 

24 
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that. Are those OKs--there in the margin, is 

that your handwri ting? 

A. It is my handwri ting. 

Q. What are those OKs meant to indicate 

there next to 5.4.1, 5. 4 .2, 5.4.3? 

A. Language that was not discussed at 

the time, and that the parties didn't have any 

questions about at the time. 

MR. SHORE: Thanks, Ms. Stevens. 

EXAMINATION 

BY-MS.CECIL: 

Q. Ms. Stevens, this is Loretta Ceci~, 

and I have a few questions to ask you about 

some of the questions that Mr. Shore asked you. 

He asked you about Exhibits 3 and 4, 

which we just had identified. And he asked you 

about handwri ting on those exhibi ts. And at the 

bottom of those exhibi ts there are dates, were 

there not? 

A. Yes. 

Q. For example, on Exhibit 3, the date 

at the bottom indicates that it was 

MR. SHORE: You've got 4 , I think, 

Loretta. 

MS. CECIL: I'm sorry . Thanks. 
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BY MS. CECIL :-~ 

Q. On the bottom of Exhibit 3, it look 

like marked out, nNC revised 4/18/00." 

That designates May 18, 2000, is 


that correct? 


A. Yes or April, I'm sorry. 

Q. I'm sorry. And then there is a 

mark through, and then there is a notation 

5/22/01. Do you see that? 

A. Yes. 

Q. And was it your testimony that you 


would have written 5/22/01 on that document? 


A. Yes. 

Q. Okay. And then wi th respect to 

Exhibi t No.4, at the bot tom 0 f the page, the 

first page of that exhibit, there is a notation, 

-nNC 	 revised 4/18/00." And that appears to be 

struck through, is that correct? 

A. Yes. 

Q. And beside it, it is typed in, 


"6/12/01" underlined. You see that? 


A. Yes. 

Q. Who would have placed in there 


6/12/01, underlined, if you know? 


A. I believe it was Beth. 

.~s~~_~~. 
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Q. Okay. Durin~ the course of the 

negotiations where you were involved and you 

were taking notes, were there discussions between 

AT&T and BellSouth about document control and 

making sure that the headers on the various 

versions of the contract was accurate? 

A. BellSouth had document control. 

Q. Was there a problem wi th the 

document always reflecting the correct version on 

the bot tom of the document? 

A. Yes. And, f or example, onl y the 

first page of this is marked with the change, 

so I had to manually go in and wri te in the 

correct date on the other pages so we were 

clear. 

Q. So if someone was looking at all of 

the different redline versions of the contract 

and they were looking at a date at the bottom 

of the contract, is there any absolute guarantee 

that that date reflects the date of that 

language? 

A. No. 

Q. Do you remember any discussions wi th 

Ms. Shiroishi about doing a better job of 

keeping the da tes at the bot tom consistent wi th 
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the language in the contract? 

")A. I don I t remember a specific 

discussion. I think we may have in jest 

suggested that it needed to be done. 

Q. But that was an issue in document 

control, wasn I tit? 

A. Yes. 

Q. Okay. Now, Mr. Shore asked you 

about a negotiations meeting between AT&T and 

BellSouth on July 16, 2001._ 9-0-. you remember 

that? 

A. Yes. 

Q. Okay. And that was the day before 

the parties supposedly reached agreement on July ) 
17th on final terms for the contract. You 

understand that? 

A. Yes. 

Q. Did you attend that negotiation 

MR. SHORE: Let me just you are 

talking fast, go right ahead. I just wanted to 

try to lodge an obj ection to the form before 

she answered the last question. I just want to 

reflect that. 

MS. CECIL: Okay. 

II 
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BY MS. CECIL: 

Q. Did you attend that negotiation 

session on July 16, 2001? 

A. Yes. 

Q. Did you attend all of the meeting? 

A. Yes. 

Q. Now, the meeting that took place 

between AT&T and BellSouth on July 17th, you say 

you did not attend that meeting or you did? 

A. I don't know. ~ MJ'-~notes reflect 

something on July 17th, but I don't know what. 

Q. Okay. All right. 

A. I did not attend the conference 

call, I know that. 

Q. Okay. I want to ask you some 

questions about your testimony. Mr. Shore asked 

you questions about your assistance wi th the 

arbitration petition. 

I f you look at the bot tom of page 3 

of your testimony. 

A. Uh-huh. 

Q. You say at line 25, "And finally, I 

assisted with the preparation of arbitration 

peti tions filed wi th the State Commissions. In -I 

this respect, I assisted wi th the preparation of 
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1 AT & T arbi tration peti tiDn filed wi th this 

Commission."2 

Do you see that?3 

4 A. Yes. 

Q. Okay. Now, I was confused when Mr. 

Shore asked you some questions about that.6 

Can you tell me exactly what you did7 

in any preparation of AT&T' s arbi tration peti tion8 

filed with this Commission, as you state there 

on page 4, lines 2 and 3 of y.our. testimony? 

9 

A. The peti tion in North Carolina for1 1 

12 arbi tration was fi led prior to me joining the 

13 team. But as a continuing effort of the 

14 petition arbitration, I provided support of ) 
conversations that took place, documenting 

conversations in negotiation sessions, et cetera.16 

Q. And I think you told Mr. Shore that17 

you also assisted with the complaint that AT&T18 

has filed in this proceeding as well?19 

A. Yes. 

MS. CECIL: No further questions.21 

22 EXAMINATION 

23 BY-MR. SHORE: 

Q. Ms. Stevens, Deposi tion Exhibi t 3 


where we talked earlier that you crossed out the 


24 
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da te and wrote 5/22/6-3: down there, wha tis tha t 

5/22/01 supposed to indicate? 

A. That would have been the date that 

the redline was made. 

Q. That I S sort of the redline agreement 

like we talked about earlier going back and 

forth as of May 22, 2001? 

A. 	 Yes. 

MR. SHORE: Thanks. 

(WHEREUPON, th~ de.p.os i,tion was 

concl uded. ) 
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1 1 STATE OF GEORGIA: 


2 I COUNTY OF FULTON: 


3 
 I hereby certi fy tha t the foregoing 

41 transcript was reported, as stated in the 

51 caption, and the questions and answers 

61 thereto were reduced to typewri ting under my 

7 I direction; that the foregoing pages represent 

8 I a true, complete, and correct transcript of 

91 the evidence given upon said hearing, and I 

10 further certi fy tha t I aRt n'O~' kin or 

111 counsel to the parties in the case; am not 

121 in the employ of counsel for any of said 

131 parties; nor am I in anywise interested in 

1 41 t.heresuI t 0 f sa i d cas e . 
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Disclosu-re Pursuant to Article 

8 (B) of the Rules and Regulations of the 

Board of Court Reporting of the Judicial 

Council of Georgia, I make the following 

disclosure: 

I am a Georgia Certified Court 

Reporter, here as a representative of 

Alexander Gallo & Associates, Inc., to report 

the foregoing matter. Alexander Gallo & 

Ass 0 cia t e s , Inc ., i s not- t ctkYn g. t his 

deposition under any contract that is 

prohibited by O.C.G.A. 5-14-37 (a) and (b)-' 

Alexander Gallo & Associates, 

Inc., will be charging its usual and 

customary rates for thi s transcr ipt. 

Is I f&rJh>.k~ 

Phyllis A. Lee, CCR-B-2321 
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1 -CAPTION 

2 The Deposition of Roberta stevens, 

31 taken in the matter, on the date, and at the 

41 time and place set out on the ti tIe page 

51 hereof. 

6 It was requested that the deposition 

71 be taken by the reporter and that same be 

81 reduced to typewritten form. 

9 It was agreed by and between counsel 

101 and the parties that the- Deponent will read 

11 , and sign the transcript of said deposi tion. 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

ATLANTA. GEORGIA 

1loIcp......e (404) "_777 
Fa.slMlle f400f) 4!15-O'76<i 
'ThH F'ne ~71) <f9f5..fl777 

• .m.u!rNI__IJW8IIM~_ • 

WASmNGTON,DC CHICAGO, ILLINOIS 

Coarpl.......,. CoaterellCe R.OOIDS
n.......-'ee.......A .... 
Major <:m.Na_ 

Nl:WYORK,NEWYORK 

1271'1t___,SIlO 'Ib<o Candler Bulldln. 

AtI.""',G""'1i!1a34B4B
Nww.,u::lIifIepo.SiiJ" Uk 



1 

2 I 

3 1 

4 

5 

6 I 

71 

81· 

91 

1 0 1 

111 

12 

13 

14 

15 

16 

171 

18 

19 

20 

21 

22 

23 

24 

25 

68 

C-E"RTIFICATE 

STATE OF 

COUNTY /CITY OF________________ 

Before me, this day, personally 

appeared, Roberta Stevens, who, being duly 

sworn, states that the foregoing transcript 

of his/her Deposition, taken in the matter, 

on the date, and at the time and place set 

out on the ti tle page hereof , constitutes a 

t rue and a c curate t ran s c-r i p e- --0 f. sa i d 

deposition. 

Roberta Stevens 

SUBSCFlIBED and SWORN to before me this 

day of__________ 2003 in the 

jurisdiction aforesaid. 

My Commi s s i on Expi re s Notary Public 
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DEPOSITI-ON ERRATA SHEET 

RE: Alexander Gallo & Associates 
File No. 3587 
Cas e Cap t ion: AT & T Commun i cat ion s , eta1 . 

vs. BellSouth Telecommunications, Inc. 
Deponent: Roberta Stevens 
Deposition Date: January 20, 2003 

To the Reporter: 
I have read the entire transcript of my 
Deposi tion taken in the captioned matter or 
the same has been read to me. I request 
that the following changes be entered upon 
the record for the reasons indicated. I 
have signed my name to the Errata Sheet and 
the appropriate Certificate and authorize you 
to attach both to the original transcript. 

Page No. Line No. ___-- Change- to:· 

Reason for change: 


Page No. Li·ne No. Change to: 


Reason for change: 


Page No. Line No. ___ Change to: 


Reason for change: 


Page No. Line No. ___ Change to: 


Reason for change: 


Page No. Line No. Change to: 


Reason for change: 
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Stevens, Roberta, NCAM 

Following are the AT&T action items from our meeting with BST toda 
latest decisions (or non-decisionsll). Even though the matrix reflects 
highlight them separately. 

Future Meeting Dates: 

Tuesday, June 19, 9:30-4:30, Lenox 
Friday, June 22, 9:30-3:00, AT&T 
Tuesday, June 26, 9:30-4:30, BST Center, Local Interconnection 
Tuesday, July 10, 9:30-3:30, Lenox 

*Local Interconnection .offer - Bill to see what info he can provide BST on new switches. 
in contract limiting this to designated AT&T switches to avoid problems with CLECs who opt I 

.fts matrix to reflect the 
e helpful to 

From: Stevens, Roberta, NCAM 
Sent: Wednesday, June 06, 2001 4:23 PM 
/To: Southern Region ICA Team 
Subject: BST Meetings 

*BST agreed TCG and AT&T contracts treated separately for accumulation of 8.9M minutes. 

*AT& T to review what order MIA language came from including outside plant and customer prem as interconnection point. 
Issue 1.1.1 in Bill's 6/6 proposed language. 

*Local Channel and Dedicated Transport definitions - Bill to get with Dave Talbott to discuss BST explanation. Sam drew 
out BST diagrams. 

~Fiber Meet - BST to review new language and get back with us. Bill to get with Dave Talbott on BST's new proposal (if 
necessary). 

*Network Maintenance- BST provided new language. Section 5.2. Are we OK with the language following: 

Network Management and Changes. Both parties will work cooperatively with each other to install and maintain the most 
effective and reliable interconnected telecommunications networks, including but not limited to, the exchange of toll-free 
maintenance contact numbers and escalation procedures. Both Parties agree to provide public notice of changes in the 
information necessary for the transmission and routing of services using its local exchange facilities or networks, as well 
as of any other changes that would affect the interoperability of those facilities and networks pursuant to 47 C.F.R. 
SS51.325-51.335. 

*AT&T to review BST Access Tandem Interconnection Architectures section and diagrams. Owe BST response. 

*Transit Traffic - Each party will submit their own language in the ICA. 

*LNA counter proposal from BST - 8.9M originating. 25 miles, transition plan would be 1 POI per LATA in first 6 months, 1 
per in second 6 months, 2 per thereafter. This offer is incumbent upon AT&T accepting the 25 miles. AT&T owes 
response back. . 

I spoke with Michael this aftemoon. They are still reviewing our currently combined proposed language and will get back 
ASAP. Roxanne-she also agreed to modify the security deposit language to protect other CLECs--she will forward new 
language ASAP. Michael committed to have new set of ICAs to us by next Thursday, June 14. 

Iil 
North carolina 


Status Project3... 


EXHIBIT 

1 



• 
NORTH CAROLINA ICA 
OUTSTANDING ISSUES 

ISSUE # SECTION 	 DESCRIPTION RESPONSIBLE OPENED CLOSED I OUTCOME/COMMENTS
! 

PARTY(IES) STATUSIDUE DATES 

1>." ~;,"1 A
"IV 1B 

1C 
1D 
1E 
1F 
1G 
1H 
1 

GT&C, Table Remove reference to Attachment 14 on table of contents 
GT&C, Definition BST considering adding language abt calendar days 
GT&C.1.1 Remove reference to Attachment 14 ' 
GT&C, 8.3.1 Add" to beginning of paragraph 
GT&C,13 Change heading to Service Quality Measurements 
GT&C, 18.1.1&2 Cap I in first word "ir in both paragraphs 
GT&C, 16 4th sentence, proper misspelled 
GT&C,17.1 Add suite numbers to notices. 12254 Bill, 8100 L&GA 
GT&C, 24.1.2.1 Change MS to NC 

BST 
BST 
BST 
BST 
BST 
BST 
BST 
SST 
SST 

2 

1\13 
GT&C, 24.16.1 Delete Reference to Section # (Remove 4.2) SST 

ATI1,EXHA No rate for eleclmanual LSR proc per NC order, BST rvwing ISST 

~ 
ATI2,2.3 

ATI2,2.7.1 

Change Section 14 to Attachment 10 

Parties disagree on currently combined language, each 
party to propose new language by 5/18 

SST 

SST/AT&T 

6 

I 7 

ATI2,2.8 

ATT2,2.10 

Align paragraph 

Add true-up and cost docket refe~ 
BST 

BST 

8 
8A 

_ JS
V 8C ' 

9 

ATI2, 2.12 
ATT2.3.5 

Status of disagree, AT&T OK with SST language 
Remove "per end user" language, revamp last part 
of paragraph after chart beginning "SST in the normal... 

ATI 2, 3.5 Chart Fix wraparounds in columns 2, 4 and 5 
ATI 2,3.5 Chart 3.6 Language from GA missing in NC ICA 
ATI 2,3.7.4 Change reference to applicable industry standard ~) 

AT&T 
BST 

SST 
BST 
SST 

10 ATI 2, 3.8.2.2.8IAdd word "current", remove reftoATI 7, Exh A(c..cj)) BST 

11 ATT 2, 3.8.2.2.9 I Remove second period at end of paragraph SST 

12 ATT 2,3.8.5.7 IAdd "dO to outline, change reference to applicable industry 
standard SST 

13 IATT 2,3.8.5.8 IAT&T OK with SST proposed language, remove disagree ISST 

6/19/2001 ~~~ 
6/19/2001 
6/19/2001 \0\l..!:,:\6' lllft\\)\<t""'
611912001 ~\~\~ '-;~t\~611912001 
611912001 1.:5>\()1 (it

'I,(> 15 CJ\ ~ 
6/19/2001 
6/19/2001 \() tJ' &N'f\;~i\; Com~5/15/2001 ~ 
5/15/2001 6/19/2001 I	Completed 

AT&T wants state specific rates, 
5/15/2001 not regional. 

5/15/2001 

5/1512001 

5/15/2001 

5/1512001 	 ~\~P\ 

5/15/2001 I 6/19/2001 
611912001 \t\b\l'I\ 

6/19/2001 '-4\b\()\ C6/19/2001 
5/1512001 6119/2001 ICompleted 

6119/2001 ~\2.to) <... 
5/1512001 \Q\2..~\.\ c 
5/15/2001 le\\~\D\ c 

5/1512001 6/19/2001 ICompleted 

leA Filing Date: 30-45 days after Motion for Reconsideration decided 6/20/2001 
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V 14 ATI2.3.9.2 SST sending AT&T standard DSL language SST 5/15/2001 

~5 ATI2.3.9.3 SST sending AT&T standard line sharing language SST 5/15/2001 

~6 ATI2.5 Awaiting eST feedback on AT&T proposed subloop lang eST 5/15/2001 

17 ATI2,6.1 Change section reference to 6.8.6 from 6.6.9 eST 5/15/2001 6/19/2001 Completed 

~8 ATI 2.6.3.1.3 Define inter-switch, check if port should be platform SST 6119/2001 

(/d ATI2,7 AT&T OK wlnew lang subject to check. SEE eELOW 
New Lang - 8.5.2.6.2. remove the before AT&T, second 
period at end. 8.6 remove» after AT&T.8.7.1 add 

eST 6/19/2001 

~9A ATI2,8.3 
except OLNS after Levels. 
AT&T reviewing new lang provided by eST AT&T 6/19/2001 

20 ATI2,11.3.2.1 Last sentence, remove "theft before eeliSouth and space 
between retail end. 

eST 5/1512001 \(\1.S\0\ <
21 ATI 2. Exhibits Exhibits C through F not included in file sent by eST eST 5/15/2001 Include in final draft 

I 

ALL OPEN REFERENCES TO A TT 3 ARE FROM THE 
6/12 VERSION UNLESS INDICATED OTHERWISE 

22 ATI3,1.1.1 AT&T to add proposed language from MIA AT&T/eST 61512001 eST rvwing. Prob with outside 
plant ref. AT&T wi chk order. 

23 ATI3.1.1.2 AT&T to add propsed language from MIA, delete other. AT&T/eST 6/5/2001 SST left open. Wnt to see how 
we 10 transit traffic. 

24 ATI3,1.2 AT&T OK with language AT&T/eST 5/1612001 AT&T submitted new lang. eST 
wnts to wait until 8.9M offer rslvd. 

25 ATI 3,1.43-1.44 Remove eST open and language removed eST 5/16/2001 5/22/2001 Completed. 

26 ATI3,1.5 Replace with 1.7 lang frm 5/12 SST 5/30/2001 6/1212001 Completed. 

27 ATI3.1.7 Add language ·or causing to be provided" eST 61512001 6/1212001 Completed. 

28 ATI3,1.8 AT&T proposes deleting language eST 6/5/2001 Open for eST. 

29 ATI3,1.9 AT&T confirminQ if definition of Local Channel OK AT&T 5/16/2001 Open for AT&T. Need to get 

.; 


I 

leA Filing Date: 3045 days after Motion for Reoonsideration decided 2 6/20/2001 

I 
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J 

f 

with Talbott. 

V 30 ATI 3,1.10 Add words "or leased" after owned. AT&TIBST 6/512001 6/1212001 BST agrd to add new language 

31 ATI3,1.11 AT&T proposed deleting, replaced by new def in 1.9 AT&T 6/5/2001 Open AT&T. Get w Talbott 

II 31A ATI3,2.1 Separate lang between AT&T and BST 
REMOVE "ION" FROM INTERCONNECTION 

AT&T 6/6/2001 6/1212001 Bill language of 616 2.1-2.26 
2.2.2 last sent-open for eST 

31B ATI 3,2.12-.3 B"ST changed language-confinn AT&T OK AT&T 611212001 2.2.4 same as 2.1.4. BST OK 
31C ATI3,2.1.5 Change Section to 2.3 from 2.9 BST 611212001 with language subject to check 
32A ATI3, 2.2 Remove "ION" from Interconnection BST 6/1212001 
32B ATI3,2.2.1 Change local to say interconnection eST 6/1212001 
32 ATI3,2.2.2 AT&T owes definition of Interconnection Traffic to eST AT&T 5/16/2001 DELETED Replaced by 31A above 

32C ATI3, 2.2.5 Change Section to 2.3 from 2.9 BST 6/12/2001 
33 ATI 3,2.3-2.7 Renumber to show as sub under MOl AT&T 6/5/2001 DELETED Replaced by 31A above 

34 ATI3,2.7 End paragraph at shall be done. BST 5/16/2001 DELETED Replaced by 31A above 

35 ATI 3,2.8-2.8.3 Show under heading of Trunking Arrangement. OK w/lang. AT&T 615/2001 6/1212001 Completed. 

36 ATI3,2.8.1 AT&T to review language further-AT&T OK AT&T 5116/2001 DELETED Replaced by 35 above 

37 ATI3,2.8.2 What does last sentence mean? AT&T 615/2001 616/2001 BSTexplained. ATI OK. Cmpltd. 

38 ATI3,2.S.3 Beth to provide AT&T language from other ICA with 
different CLEC. AT&T OK with language. 

BST 5/16/2001 6/512001 AT&T OK w lang. See 35 above. 

39 ATI3,2.3.1 
(was 2.9.1) 

Propose new language from MIA, Part 2, C, 1.6.1 AT&T/BST 6/512001 Both parties rvwing AT&T lang. 

40 ATI 3, 3.1-3.2 4/18-BST to review and comment to AT&T. Proposal is to 
change the effective date to of either parties reelest. 

BST 5/16/2001 5/2212001 Reference in 3.2.1 and 3.2.4 
in 4/28 version. Completed 

40A ATI3,3.3.2 BST changed language slightly. Is AT&T OK ~J~ AT&T 6/1212001 
41 ATI3,3.6.6 Trunking configurations~ Beth sending updated diagra s~ 

which include wirele$s.'AT&T to review Exhibits to see 
if we want reference included. 

BST/AT&T 5/16/2001 Renumber to 3.7. Pull lang from 
2.8-2.8.3 -SST OK. BST to add 
lang reg 1 tmk grp per LATA 

42 ATI3,3.6.7 Open for BST. BST 5/16/2001 5/2212001 BST closed. Completed 

43 ATI 3, 3.7(old) BST agreed to remove BST 5/16/2001 5/2212001 Removed. Completed. 

44 ATI 3, 3.7{new) OK subject to BST check BST 5/16/2001 6/1212001 BST OK with language. Cmpltd. 

ICA Filing Date: 30-45 days after Motion for Reconsideration decided 3 6/20/2001 
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BST OK with language. Cmpltd. 6/12120015/16/2001BSTFGB calls to tandem. BST rvwing to see why open 45 
 ATT3.3.8 

AT&T OK with language. Cmptd 5/16/2001 6/612001AT&TDave and Bill to discuss certain missing provisions. 46 
 ATT 3.3.9-3.10 

BST 5/16/2001Add correct section number 47 
 ATT 3,3.14.1.1 

AT&T needs to re-read sec and 

see if OK with diagrams. 


49 


5/16/2001AT&TAT&T to review language and provide feedback to BST A TT 3, 3.23-3.29 48 


BST 5116/2001Add A to Exhibit reference ATT 3,4.8.2-.3 

I 

Moved language. Completed. 

after 4.12.8 in 4/18 version. 
5/16/2001 5/2212001BSTSignaling Call Info-Leave as is in 4/28 version, move ATT 3, 4.12.9 50 


5/16/2001 Completed.5/2212001eSTUse language from 4/18 4.13.5.3 ATT 3, 4.13.4.3 51 


BST closed. Completed. 5/22/2001BST 5/16/2001BST reviewing to see why they show open. ATT 3,4.13.552 


BST gv AT&T new lang to rvwBST/AT&T 5/16/2001AT&T showed open. BSTsubmtd new lang. ATT 3,5.253 


BST to rvw new lang of 6/6. Stl 
OK with new language at end of page. 

AT&T 5/16/2001BST local, 2 PIC AT&T issue for Bill and Dave. AT&T ATT 3,5.3.1.1 54 

disagree on middle unnumbrd iss 

Completed.6/5/2001 6/12/2001AT&TBST OK with language: AT&T requests remove Center ATT 3,5.3.1.655 


Non-issue.5/16/2001 DELETEBST4/28-BST reviewing to see if OK with language, not in 4/18ATT 3, 6.1.1 56 


DELETE Non-issue.5116/2001AT&T4128-Bill and Dave to discuss, not in 5/22 versionATT 3, 6.1.2 57 


5/16/2001 AT&T OK wl.B &K until FCC " 
order final. BST to submit la~g. 

BSTAccess Svcs traffic as local-Beth to provide language ATT 3,5.3.1.758 


BST thinks AT&T right. Stl rvwng 5/16/2001Virtual NXX. FCC order may have resolved. BST to review ATT3,5.3.259 
 BtT&T 
order and get back with AT&T. AT&T cannot accept lang. 

Used MS language. Completed. 
3Q01 date may hv to change. 

5/16/2001 5/2212001BSTPLU-Use MS language, add PLF ATT3,5.3.360 


511612001 
 5/2212001 LanQUaQe removed. Comple~BSTRemove language. BST/AT&T agree A TT 3. 5.3.3.1 61 


rCA Filing Date: 30-45 days after Motion for Reconsideration decided 4 
 6120/2001 
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OUTSTANDING ISSUES 


I 

I 

V 62 ATI3, 5.4-5.4.2 Language not in 4/28 version. AT&T OK with it AT&T 5/3012001 6/6/2001 AT&T OK Ivng lang in. Cmpltd. 

63 ATI3,5.4.5 Transit Traffic-AT&T reviewing current language. AT&T 5/16/2001 Each party to submit own lang 
in the ICA. 

il 63A ATI3,5.4.6 Mismarked on 6/12 version-SST proposes striking lang. AT&T 6/1212001 
64 ATI3,6 Determine why open for AT&T. AT&T OK wllanguage AT&T 5/30/2001 AT&T OK with 5/22 language. 

65 Non-specific AT&T reviewing LNA SST offer-flu with SST before 6/6 mtg AT&T 5/16/2001 Counter from SST is 8.9M orig, 
25 miles. Transition is 1 POI 
perLATA first 6 mos, 1 in 2nd 
6 mos, 2 per LATA thereafter. 
Incumbent on AT&T accept 25. 

66 ATI4 Awaiting language from SST, SST to determine whether 
they will accept 2 yr criminal background check in 
exchange for walking away from condo issue. 
SST also asking GPSC for clarification on providing 
copies of security checks to AT&T. 

SST 5/1512001 

67 

68 

ATI5,2.2.4 

ATI5.4.1 

Change Attachment number to 7 from 15 

Remove "a" before AT&T in first sentence 

SST 

SST 

5/15/2001 

5/15/2001 

~~\O\ 

~\l.!:>\ fI\ 
<
c. , 

" 
69 ATI6,1.2.2 Middle of paragraph-should read per use or per unit of 

vertical services ...... OK AS IS 
SST 5/1512001 6/19/2001 Leave as is. Completed. 

70 ATI6,1.2.3 Sill Date Info - use MS language here SST 5/15/2001 611912001 Completed 
70A 
71 

ATI6.1.6.1 
ATI6,1.11.3 

Remove reference to Section 
Test tape - Roberta sent Michael 4/28 language for review 

SST 
SST 

611912001 
5/15/2001 

\Q~U~l
61 912 1 'Language OK. Completed. 

71A 
72 

ATI6,1.17.2.1 
ATI 6,1.17.2-5 

End sentence after or service 
Roberta sent Michael 4/28 language for review 

SST 
SST 

6/1912001 
5/1512001 '\~~~~ <

Language OK. Completed. 

73 ATI6,1.19.1 Remove reference to 800 in GA ICA, NC Completed SST 6119/2001 6/19/2001 Cannot block 800 or 700 

74 ATI6,3.2 Space between 3.2 & 3.3 SST 5/15/2001 ~\~\~, '
75 ATI6, EXH E Missing from file sent by SST. SST to review ADUF and 

ODUF rates for all states other than LA based on 
incorrect forecasts. 

SST 5/15/2001 6119-SST to reference these are 
interim subject to cost filing they 
have filed. 

76 ATI6 Roxanne sharing SST security deposit language with AT&T 5/15/2001 6/19/2001 Incorporated as 1.1.7 

leA Filing Date: 30-45 days after Motion for Reconsideration decided 5 6/2012001 



NORTH CAROLINA ICA 
OUTSTANDING ISSUES 

Dagger. Will provide feedback to SST. 

ATI 7, Contents/77 Remove 11 from Table of Contents SST 6/1912001 

78 ATI7,1.1 CompletedSplit into two paragraphs at bolded language SST 5/15/2001 6/19/2001 

79 ATI7,1.6 
ATI7, 3.5loA ATI7,3.7 

. 9~ ATI7,3.20 
80 ATI 7, 4.2.1 

81 ATI7,4.7 

82 ATI7,6 

83 ATI 7, Exhibit A 

84 ATI 8, Contents 

85 ATI 10, 1.11 

86 ATI 13 and 14 

Remove reference to attached exhibit 
End sentence at Internet website 
Remove exhibit A and replace with section 3.9 
AT&T to confirm with Jay S. ok to mv to ATI 2 
Leave as disagree until PSC decision on SST objections 

Will adopt SST proposed language of 5/8 changing when 
possible to best efforts. Leah confirming OK w/lang 

Remove all of section 6 - JIA 

Remove Exhibit A and all references to it 

Remove reference to Exhibit C 

Space between this Attachment in last sentence 

Not included in files sent by SST 

SST 
SST 
SST 

AT&T \ 
SST 

SST \ 
SST 

SST/ATI 

SST 

SST 

SST 

leA Filing Date: 30-45 days after Motion for Reconsideration decided 6 

"c... 

"}f-~ «..\.J\ ,~ ~ 
AT OK w/S Language ~ryy! l'W-, 
Completed 6)~ 

Completed 

e.

Completed 

Completed 

/11014,13 will be in C:ol'llpleted. 

11 "" 

) 
, 6/20/2001 

6/19/2001 
6/19/2001 
6119/2001 
6/19/2001 
5/15/2001 

5/15/2001 

5/15/2001 

6/19/2001 

5/15/2001 

5/15/2001 

5/15/2001 
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6/19/2001 

6/19/2001 

6/19/2001 
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6/19/2001 
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LOCAL INTERCONNECTION 

NETWORK INTERCONNECTION 

The Parties shall provide interconnection with each other's network for 
the transmission and routing of telephone exchange service (local) and 
exchange access (intraLA T A toll and switched access). 

BeliSouth shall Provid~~{!rconnection with BeliSouth's network at any . 
technically feasible point within BeliSouth's network. I: "".J,ud,'''1'' .- ... \..,.\. \. ,'" ~ 

O\\l\ 
AT&T shall provide i~terconnectiO& to BellSouth at any mutually 
agreed upon pOint.~f'4\\" t. '!l) 

af[AT&T must establish, at a minimum, a single "iAt PfGse~ 
:paiRt af IAteFfaee, and-Point of Interconnection with BeliSouth 
within the LATA for the delivery of AT&T's originated local, 
intraLATA toll terminated to BeliSouth and transit traffic 
terminated to other than BeIiSouth.][OPEN-BST/AT&T] If AT&T 
chooses to interconnect at a single Point of Interconnection within a 
LATA. the interconnection must be at a BeliSouth access or local 
tandem. Furthermore. AT&T must establish Points of Interconnection 
at all BeliSouth access and local tandems where AT&T NXXs are 
"homed." A "Homing" arrangement is defined by a "Final" Trunk Group 
between the BeliSouth access or local tandem and AT&T End Office 
switch. A "Final" Trunk Group is the last choice telecommunications 
path between the access or local tandem and End Office switch. It is 
AT&T's responsibility to enter its own NPAlNXX access and/or local 
tandem "homing" arrangements into the national Local Exchange 
Routing Guide ("LERG"). In order for AT&T to home its NPAlNXX(s) 
on a BellSouth access or local tandem, AT&T's NPAlNXX(s) must be 
assigned to an exchange rate center area served by that BeilSouth 
access or local tandem and as specified by BellSouth. 

A Point of Presence is the physical location (a structure where the 
environmental, power, air conditioning. etc. specifications for a Party's 
terminating eqUipment can be met) at which a Party establishes itself 
for obtaining access to the other Party's network. The Point of 
Presence is the physical location within which the Point(s) of Interface 
occur. 

A Point of Interface is the physical telecommunications interface 
between BeliSouth and AT&T's interconnection facilities. It 
establishes the technical interface and point of operational 
responsibility. The primary purpose of the Point of Interface is to serve 

NCRevised~ 
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~ 1.4.1 
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Q(1.4.2{ (, 

~~~ 
QI( 1.4.3 

[The Parties pro'lide their (VNR equipmeRt to iRterfaGe with the0/(4.4.4_ 
equipmeRt OR the Gustomer premises.] [OPeN BST] 

[The Point of Interconnection is the point at which the originating 
Party delivers its originated traffic to the terminating Party's first 
paint of switching on the terminating Party's common (shared) 
network for call transport and termination. Points of 
Interconnection are available at either access tandems, local 
tandems, End Offices, or any other technically feasible point, as 
described in this Agreement. AT& T's requested Point of 
Interconnection will also be used for the receipt and delivery of 
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as the terminus for each Party's interconnection facilities. The Point of 
Interface has the following main characteristics: 

It is a cross-connect point to allow connection, disconnection, transfer 
or restoration of service. 

It is a point where BellSouth and AT&T can verify and maintain specific 
performance objectives. 

{It is specified according to the interface,§ offered in this Attachment 
3.} [OPEN BSTl 

transit traffic at BeliSouth access and local tandems. Points of 
Interconnection established at the BeliSouth local tandem apply 
only to AT&T -originated local and local originating and 
terminating transit traffic.] [OPEN-BSTJ AT&T] 

The Parties will work cooperatively to establish the most efficient 
trunking network in accordance with the provisions set forth in this 
Attachment 3 and accepted industry practices. 

{Each party will be responsible for engineering its network (Le., ther Of' 

underlying facilities on which trunks are proviSioned) and providing'any 
necessary equipment on its side of the Point of Interface.] AT&T, at its 
option, shall establish Points of Presence and Points of Interface for 
the delivery of its originated local and intraLA T A toll traffic to 
8ellSouth. The Point of Interface may not necessarily be established 
at the Point of Interconnection.l £OPeN BSTlAT&Tl 

[Bell South shall designate the Points of Presence and Points 
Interface for the delivery of its originated local and intraLAT A toll 
traffic to AT&T for call transport and termination by AT&T.] 
[OPEN-BSTJAT&T] 
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[For the purposes of this Attachment 3, Local Channel Is defined 
as a switch transport facility between a Party's Point of Presence 
and its designated serving wire center.ropen AT&n 

For the purposes of this Attac , erving Wire Center is defined 
as the wire center owned, one Party from which the other Party 
would normally obtain dial tone for its Point of Presence. 

For the purposes of this Attachment 3, Dedicated Transport is 
defined as a switch transport facility between a Party's 
designated servir.g wire center and the first point of switching on 
the other Party's common (shared) network.] [OPEN SST/AT&T] 

METHODS OF INTERCONNECTION 

The Parties shall interconnect their networks utilizing one of the 
following methods in accordance with the provisions set forth in this 
Attachment 3. o:f-dU..Vt ~ 
Interconnection by one Party at the premises of the other Party. 

\ <'I,, <~ 
j...,

Ie; 

, 

( 


~)~?~!
o.s,:t "'cP4 
~ ~6~ 

\/ 

Q(2.3 ~ 

'/
Y'y
~.f 

O{2.4 

~ 
.~ 

~~~ 

forth in Attachment 4 of this Agreement, incorporated herein by this 
reference. AT&T may, at its option, purchase such collocat,ion at the _ 
rates, terms, and conditions set forth in Attachment 4 Of~hiS /~ 
Agreement, incorporated herein by this reference. ' 

/Jf 
[AT&T, at its sole discretion, may permit ell-- ,-- 
space and power in AT&T facilities speci ed by AT&T solely for 
the purpose of terminating BeliSouth's 10~al traffic. BeliSouth 
may request installation of both cable and equipment, or cable 
only. The pricing, terms and conditions of such arrangement 

,1) 
~ { 

~ 
' 

shall be pursuant to Exhibit I of this Attachment 3, incorporated 
herein by this reference.] [OPEN-BST/AT&T] 

Leased Facilities - where, the Party requesting interconnection utilizes 
the facilities offered by the other Party. Such leased facilities shall be 
provided at the rates, terms, and conditions set forth in this 
Attachment 3. At AT&T's request, it may lease separate facilities for 
the sole purpose of delivering undipped aVY traffic from AT&T's end 
users to BellSouth's 7 t I . 7 I ("SSP") for dipping into 
BeliSouth's toll free database. \. ~~~ lk~ _A,.... ( ;..l.,. r 

~"VI lc..... "'~I \~) 
Third Party Facilities - where the Party requesting interconnection '.j ~~ 

utilizes the facilities provided by a source other than the Parties to this ,- "'\ 

Agreement. The Party utilizing this option shall comply with industry 

standards to maintain network integrity and will be solely responsible 
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for any charges or fees assessed by the third party for use of its 
facilities. 

Commercial Intra-building Interconnection - where both Parties have 
constructed broadband facilities into a commercial building (Le., a 
building that is not a telephone central office) and agree to establish a 
Point of Interface at such location utilizing intra-building cable. 

"Fiber Meet" is an interconnection arrangement whereby the Parties 
physically interconnect their networks via an optical fiber interface (as 
opposed to an electrical interface), at which one Party's facilities, 
provisioning, and maintenance responsibility begins and the other 
Party's responsibility ends (Le., Point of Interface). A Fiber Meet shall 
be an arrangement as set forth in Section 2.9 of this Attachment 3. 

Any other method determined to be technically feasible and requested 
by AT&T shall be done pursuant to the process defined in Attachment 
10 of this Agreement, incorporated herein by this reference. Any other 
method determined to be technically feasible and requested by I 
BellSouth and aareed to by AT&T shall be done.!. pursuant to \ 1,_ 

h JOPliN Ann , ~ 
Local Tandem Interconnection. This interconnection arrangement \. 
allows AT&T to establish a Point of Interconnection at BeliSouth local 
tandems for: (1) the delivery of AT&T-originated local traffic 
transported and terminated by BeliSouth to BellSouth end offices 
within the local calling area as defined in BellSouth's General 
Subscriber Services Tariff, Section A3 served by those BeliSouth local 
tandems; and (2) for local transit traffic transported by BellSouth for 
third party network providers who have also established Points of 
Interconnection at those BellSouth local tandems. 

When a specified local calling area is served by more than one 
BeliSouth local tandem, AT&T must designate a "home" local tandem 
for each of its assigned NPNNXXs and establish trunk connections to 
such local tandems. Additionally, AT&T may choose to establish a 
Point of Interconnection at the BeliSouth local tandems where it has 
no codes homing but is not required to do so. AT&T may deliver local 
traffic to a "home" BellSouth local tandem that is destined for other 
BellSouth or third party network provider end offices subtending other 
BellSouth local tandems in the same local calling area where AT&T 
does not choose to establish a Point of Interconnection. It is AT&T's 
responsibility to enter its own NPNNXX local tandem homing 
arrangements into the LERG either directly or via a vendor in order for 
other third party network providers to determine appropriate traffic 
routing to AT&T's codes. Likewise, AT&T shall obtain its routing 
information from the LERG. 

NC-"'41tS\eLl tJ 1 
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1.6.• Not withstanding establishing Points of Interconnection to BeliSouth's 
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local tandems, AT&T must also establish Points of Interconnection to 
BeliSouth access tandems within the LATA on which AT&T has 
NPAlNXX's homed for the delivery of Interexchange Carrier Switched 
Access ("SWA") and toll traffic, and traffic to Type 2A CMRS 
connections located at the access tandemslBellSouth cannot switch l 
SWA traffic through more than one BeliSouth access tandem. SWA, " 
Type 2A CMRS or toll traffic routed to the local tandem in error will not \.]{ 

be backhauled to the BeliSouth access tandem for completion}Type "'r:, 

2A CMRS interconnection is defined in BellSouth's General Subscriber ~~ .. 

Services Tariff, Section A35.) ~ '1J 


Bell-South shall pass transit traffic to other third party network 

providers subtending these local tandems. However, AT&T shall be 

responsible directly to that third party for all reciprocal compensation 

obllgations.'s provisioning of local tandem interconnection assumes 

that AT&T has the necessary local interconnection arrangement 'lAth 

tho other third party network providers subtending those local tandems 

as reQuired bv the Act. 


Fiber Meet 

If AT&T elects to establish a Point of Interconnection with BeliSouth 
pursuant to a Fiber Meet, AT&T and BeliSouth shall jOintly engineer 
and operate a Synchronous Optical Network ("SONET") transmission 
system by which they shall interconnect their transmission and routing 
of local traffic via a Local Channel facility at either the DSO, DS1, or 
DS3 level and shall be ordered via an Access Services Request 
("ASR") in the initial phase of this offering. The Parties shall work 
jointly to determine the specific transmission system. The parties will 
work cooperatively to establish joint access to transmission overhead 
signals and commands for such facilities and software. However, 
AT&Ts SONET transmission must be compatible with BellSouth's 
equipment in the serving wire center. The Parties will work 
cooperatively in the selection of compatible transmission equipment 
and software. Fiber Meet will be used for the provisio. of two-way 
trunking unless otherwise agreed to by the Parties. ,....,.-"S':~~IICa..J....".....r..It~-.J.W~tIi 

.\.0.' MIA. ~ 
BeliSouth shall, wholly at its own expense, procure, install and ~1'''"'4- ~ 
maintain the agreed upon SONET equipment in the BeliSouth Serving ""'<. 
Wire Center ("BSWC"). 

AT&T shall, wholly at its own expense, procure, install and maintain 
the agreed upon SONET equipment in the AT&T Serving Wire Center 
("ASWC"). 

Ne ''';'-''S\D-\DI 

I 



2.9.4Ole 
~ Yll# 

I ~ y'd' 

CJ( 2.9.5 

~ 
y'~.J
Y~y 

~()I( 2.9.6 
.J 

-l, ~V 

q( 2.9.7 
C

Y;?;) 
~ 
., ~1 9r 2.9.S 
J. _'11~ " (,$
<t <. .y Itf 

,J,<4 '~ " I?; 
-S/~

'V'#- O{- 3. 

~/lJ....., O{3.1 ... 

"'~~"\ ~ 

'" o·e·2 

1'<~~'/ 

<t 3.3 
Jl 
>« 
~<r 

, Attachment 3 
PageS 

The parties shall mutually agree upon a Point of Interface outside of 
the BSWC as a Fiber Meet point and shall make all necessary 
preparations to receive and to allow and enable delivery of fiber optic 
facilities into the Point of Interface with sufficient spare length to reach 
the Point of I nterface. A Common Language Location Identification 
("CLU") code will be established for each Point of Interface. The code 
established must be a building type code. All orders shall originate 
from the Point of Interface (Le., Point of Interface to AT&T, Point of 
Interface to BeIiSouth). 

The Parties shall deliver and maintain their own strands wholly at their 
own expense. Upon verbal request by either Party, the other Party 
shall allow access to the Fiber Meet entry point for maintenance 
purposes as promptly as possible. 

The Parties shall jointly coordinate and undertake maintenance of the 
SONET transmission system. Each Party shall be responsible for 
maintaining the components of their own SONET transmission system. 

Each Party will be responsible for (i) providing its own transport 
facilities to the Fiber Meet, and (ii) the cost to build-out its facilities to 
such Fiber Meet. 

Neither Party shall charge the other for its portion of the Fiber Meet 
facility between the ASWC and the BSWC used exclusively for the 
other Party's local traffic (Le., the Local Channel). The Parties do not 
intend to utilize this arrangement for transit traffic. 

INTERCONNECTION TRUNKING AND ROUTING -:::.r r'Y\\A,~ tl c... 
The Parties will convert all existing interconnection arrangements and 
trunks to the interconnection arrangements described in this 
Attachment in accordance with the following: 

{Within 45 days of the Effective Dateeither Party's written request, the 
Parties will mutually develop an operations plan based on sound 
engineering and operations principles, which will specify the guidelines 
to convert from the existing interconnection arrangements to the 
interconnection arrangements described in this Attachment 3. Such 
guidelines will conform to standard industry practices adopted by and 
contained in documents published by Industry Forums, including but 
not limited to, the Alliance for Telecommunications Industry Solutions 
("ATIS") and the Ordering and Billing Forum ("OBF"). 

Each Party shall bear its own costs to convert from the existing 
interconnection arrangements to the interconnection arrangements 
described in this Attachment. 

Ne Rru"'S"\-cL\(), 
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Unless otherwise mutually agreed, the Parties will complete the 
conversion within one [1] year of the Effective DateRequesting Party's 
written request of the Agreement. 

If, following one [1] year after the Effective Date of the 
.A.{JreementRequesting Parth's written request, there exists any 
interconnection trunks which have not been converted to the 
interconnection arrangements described in this Attachment 3, then 
either Party may invoke the dispute resolution proceeding, pursuant to 
Section 16 of the General Terms and Conditions of this Agreement, 
incorporated herein by this reference. rOPEN BST/AT&Tl 

The Parties will use the following interconnection standards: 

The Parties agree to establish Binary 8 Zero Sum Extended 
Superframe line protocol, where technically feasible. 

In those cases where either Party's equipment will not support 64K 
Clear Channel Capability ("CCC" the Parties agree to establish AMI 
line coding. Any AMI line coding will be Superframe formatted. OS3 
facilities will be provisioned with C-bit parity. 

Where additional equipment is required, such equipment shall be 
obtained, engineered, and installed to support 64K CCC trunks. 

All interconnection facilities between the Parties will be sized according 
to mutual forecasts developed per the requirements of Section 4.14 of 
this Attachment 3 and sound engineering practices. 

Interconnection will be provided utilizing either a OS1 or OS3 interface 
or, with the mutual agreement of the Parties, another technically 
feasible interface (e.g., STS-1). 

BellSouth and AT&T shall establish interconnecting trunk groups and 
trunking configurations· between networks including the establishment 
of one-way or two-way trunks in accordance with [Exhibit. of this 
Attachment 3, attached hereto and incorp~~ ~erein by thi! ~ ~I 
reference.] [OPEN-BST to provide list] ~\l \ <l~ ~..t...:.J _*'--~ 

. . ~~ 
fAil terms and conditions, as well as charges, both non-recurring and 
recurring, associated with interconnecting trunk groups between, 
BeliSouth and AT&T not addressed in Exhibit A shall be as set forth in 
the appropriate Party's intrastate or interstate tariff for switched access 
services. For two-way trunking that carries the Parties' local and 
intraLA T A toll traffic, excluding transit traffic, the Parties shall be 
compensated for the nonrecurring and recurring charges for trunks 
and OS1 facilities at 50% of the applicable contractual or tariff rates for 
the services provided by each Party. AT&T shall be responsible for 
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ordering and paying for any two-way trunks carrying transit traffic.} 
rOPEN BSTlAT&Tl 

01 3.7EThe Parties ..-:iII work Gooperati¥ely to assure that reasonable di).JeF6ity is 
<. aGhieJfed among the trunk groups beh...een eaGh Party's switGhes 

within eaGh LATA.] [OPEN BST] 

r ; ~All originating toll free service calls for which the end office Party 
~., J performs the SSP function, if delivered to the tandem Party, shall 
l>~"1, ·Y be delivered by the end office Party using GR·394 CORE format""'\I" If-ltt ' for IXC bound calls, or using GR·317 -CORE format for LEC bound 

calls. [OPEN-BST] 

(" • 1'\\~[Originating Feature Group B calls delivered to either Party's
"Is vI\: ) tandem shall use GR-317 -CORE signaling format unless the 
~rf.~ ~s,_ associated FGB carrier employs GR-394·CORE signaling for its 

"/' Ly FGB traffic at the serving access tandem.] [OPEN·BST] 

..- The Parties shall deliver over any trunk groups groomed for a specific 
~O access tandem only traffic destined for those publicly-dialable NPA 3 

f;'" , \0 NXX codes served by: (1) end offices that directly subtend the access 
, ~17..¥ tandem; and (2) those providers (including. but not limited to CMRS 

\ providers, other indepe,nQent LECs, and CLECs) that directly connect 
to the access tandem.·· f1r\\«.\ ~!1~_~ r,Jr........ ~\'- y\""~

-+, ~)-v... -LE)Lb. "3 11- bc.!"",. I 
__For BeliSouth end offices that do not normally subtend tandem for 

:l - which calls are routed to that end office on an alternate routing basis, 
-] BellSouth will provide AT&T its alternative routing (scheme) cr- '1l<-i arrangements. Where BellSouth utilizes alternative arrangements, it 

shall deliver any traffic through that alternative routing. 

~k 
C1\l~3.11 .The Parties shall deliver over any trunk groups groomed for a specific 

'3 end office only traffic destined for those publicly-dialable NPA NXX 
codes served by that end office, unless otherwise agreed to by the 
Parties. 

~~.12 The source for the routing information for all traffic shall be the LERG 
\ ~'1 unless otherwise agreed to between the Parties. 
""'t~ 

~(.M43.13 Where either Party delivers over the local traffic trunk groups 
3 I miscellaneous calls (e.g., time, weather, 976) destined for the other 
'-i,i} Party, it shall deliver such traffic in accordance with the serving 

arrangements defined in the LERG. 

~~~3.14 .The Parties will cooperate to establish separate, choke trunk groups 
)" for the completion of calls to customers such as radio contest lines. 

Notwithstanding the foregoing, the Parties agree that where the 'i/18 

NCRevised~ 
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Parties' switch has the capability to perform call gapping and other 
protective network traffic management controls, separate trunk groups 
shall not be required to carry such traffic. 

U\'-. ~3.15 	 N11 code traffic shall be routed between the Parties' networks 
pursuant to accepted industry practice (e.g., over local traffic trunks orl.l<.. 
over separate trunk groups). 'i-/q 

0\\ 3.473.16 Each Party shall establish procedures whereby its operator bureau will 
coordinate with the operator bureau of the other Party in order to 

~t3 provide Busy Line Verification/Busy Line Verification Interrupt 
("BLV/BLVI") services on calls between their respective line side end 'iIL~ 
users for numbers that are not ported. 

CJ\t 3.483.17 A blocking standard of one-half of one percent (.005) shall be 
. "-. maintained during the average busy hour for final trunk groups carrying 

3. l \f. I jointly provided exchange access traffic between an end office and an 
'ih.... ' access tandem. All other final trunk groups are to be engineered with 

V 	 a blocking standard of one percent (.01). High usage trunk groups 
shall be sized to an economic CCS parameter mutually agreed to by 
both Parties. 

IISouth agrees to provide upon request of AT&T, 
to Section. of the General Terms and Conditions of 

this Agreement, traffic usage data (including, but not limited to, 
usage, peg and overflow counts) for each AT&T NXX subtending 
the BeliSouth tandem to determine which AT&T traffic by NXX is 

~\( 3.18.1.23.17.1.2 Pursuant to Attachment 9, incorporated herein by this 
"). l\.f 1. reference, BeliSouth shall report to AT&T information regarding 

l.tl~ blocking of interconnection traffic. 

tN..... 3-:-1-93.18 The Parties agree to jointly manage the capacity of interconnection 

~ I trunk groups to encourage the economic deployment of increasingly 

~,t robust and diverse interconnection between their networks. 


S 1 1_:~ \:)....,.~ 	 .~.. L1 or ~I 
01<..4. 	 NETWORK DESIGN AND MANAGEMENT FOR 


INTERCONNECTION 


4.1 Network Management and Changes. Both Parties will work 
07( 	 cooperatively with each other to install and maintain the most effective 

and reliable interconnected telecommunications networks, including 
but not limited to, the exchange of toll-free maintenance contact 
numbers and escala.~ion procedures. Both Parties agree to provide 

• ~ t 

NC ""'..,~U\1\ 
-'" 	 ....u-h:"'

http:3-:-1-93.18
http:3.483.17
http:3.473.16
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public notice of changes in the information necessary for the 
transmission and routing of services using its local exchange facilities 
or networks, as well as of any other changes that would affect the 
interoperability of those facilities and networks. 

Interconnection Technical Standards. The interconnection of all 
networks will be based upon accepted industry/national guidelines for 
transmission standards and traffic blocking criteria. Interconnecting 
facilities shall conform, at a minimum, to the technical specifications 
set forth in the applicable industry standard technical references. 
Signal transfer point, Signaling System 7 ("SS7") connectivity is 
required at each interconnection point. BeliSouth will provide out-of
band signaling using Common Channel Signaling Access Capability 
where technically and economically feasible, in accordance with the 
technical specifications set forth in the applicable industry standard 
technical references. Facilities of each Party shall provide the 
necessary on-hook. off-hook answer and disconnect supervision and 
shall hand off calling number ID (Calling Party Number) when 
technically feasible. 

Quality of Interconnection. The local interconnection for the 
transmission and routing of telephone exchange service and exchange 
access that each Party provides to each other will be at least equal in 
quality to what it provides to itself and any subsidiary or affiliate, where 
technically feasible, or to any other Party to which each Party provides 
local interconnection. 

Common Channel Signaling. Both Parties will provide LEC-to-LEC 
Common Channel Signaling ("CCS") to each other, where available, in 
conjunction with all traffic in order to enable full interoperability of 
CLASS features and functions except for call return. All CCS signaling 
parameters will be provided. including automatic number identification 
("ANI"), originating line information ("OU") calling company category, 
charge number, etc. All privacy indicators will be honored, and each 
Party will cooperate with each other on the exchange of Transactional 
Capabilities Application Part ("TCAP") messages to facilitate full 
interoperability of CCS-based features between the respective 
networks. The Parties will provide all line information signaling 
parameters including, but not limited to, Calling Party Number, Charge 
Number (if it is different from calling party number), and originating line 
information ("oun). For terminating FGD, either Party will pass any 
CPN it receives from other carriers. All privacy indicators will be 
honored. Where available, network signaling information such as 
Transit Network Selection (nTNS") parameter (SS7 environment) will 
be provided by the end office Party wherever such information is 
needed for call routing or billing. Where TNS information has not been 
provided by the end office Party. the tandem Party will route originating 

.~ 

NC Reo ~LL\b1 



..., .Y. t, agreed to by the Parties. 

ll\( 4.6 "-illy Where CCS is not available, in-band multi-frequency Signaling will be 
provided. In such an arrangement, each Party will outpulse the full ten

"i' Y digit telephone number of the called party to the other Party with '1 appropriate call set-up and Automatic Number Identification ("ANI") "t}~ where available, at parity. 

l1\ 4.7 	 The Parties will provide CCS to one another, where and as available, 
in conjunction with access to call related databases and Service ~'Vf Control Points (USCP"), including toll free databases, Line Information 

It/lj Database ("L1DB"), Calling Name ("CNAM"), and any other necessary 
databases. 

lJ I( 4.8 '" 	 When the Parties establish new links • each Party shall provide its own 

STP port termination(s) and charge the other Party for the signaling 

links as follows 
4/~' 

0)(4.8.1 Where the SPOI for the signaling link is at a Fiber Meet. there shall be 

It no compensation between the Parties for the signaling link facilities 


.~~ 1 used. 


"I)~J 
NCRevise~ 
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exchange access traffic to the IXC using available translations. The 
Parties will follow all industry Ordering and Billing Forum ("OBF") 
adopted guidelines pertaining to TNS codes. 

BeliSouth's Common Channel Signaling Access Service ("CCSAS") 
allows interconnected carriers to exchange signaling information over 
a communications path that is separate from the message path. 

The transport portion of CCSAS, commonly referred to as a signaling 
link, is provided via dedicated 56 kbps out of band signaling 
connections between the AT&T signaling point/of interconnection and 
BeliSouth's signaling point of interconnection ("SPOI"). 

The network termination point where this interconnection takes place 
is called the Signaling Transfer Point ("STP") port termination. 

Charges for signaling links and the STP port termination can be found 
in Attachment 2 of this Agreement, incorporated herein by this 
reference. 

Each CCSAS signaling connection provides for two-way digital 
transmission at speeds in multiples of 56 kbps. The connection to 
BeliSouth's STP pair can be made from either AT&T's signaling point 
("SP"), which requires a minimum of two links, or from AT&T's STP 
pair, which requires a minimum of four links. 

SS7 Interconnection will take place at STP locations that are mutually 
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Where the SPOI for the signaling link facilities is located at the 
BeliSouth Serving Wire Center where the signaling link facilities ~.~ terminates and AT&T has furnished the interconnection facility. 
BeliSouth will pay a monthly charge equal to one half of the AT&T

~}'4 provided facility charge according to BeliSouth's unbundled rate 
element for the facility used~es for said interconnection facilities 
shall be as set forth in Exhi~ttachment 2, incorporated herein 
by this reference. 

~ 

__ Where the SPOI for the signaling link facilities is located at the AT&T 
II Serving Wire Center facility where the Signaling link facilities terminate 
"{ .1, and BellSouth has furnished the interconnection facility. AT&T will pay 

'( ,1:,3 a monthly charge equal to one half of the BeliSouth-provided facility 
"i/1 <"_ charge according to BeliSouth's unbundled rate element for the facility 

'1f use~: for said interconnection facilities shall be as set forth in 
EXh:~Attachment 2, incorporated herein by this reference. 

(')1 (4.8.4 Each party IS responsible for all facility maintenance and provisioning 
It,l.t on its side of the SPOI. 

~<... 4.9 ~)~Ylmplementation of new interconnection arrangements (as opposed to 

augmentation of existing arrangements), including testing of SS7 


\..t-. Lf interconnection, shall be pursuant to the technical specifications set 

~/'l (\ forth in the applicable industry standard technical references. Each 


(y 	 Party will be expected to provide sufficient cooperative testing 
resources to ensure proper provisioning, including the ability to confirm 
that AT&T LERG-assigned NPA NXX codes have been opened, 
translated and routed accurately in all appropriate BellSouth switches. 
A mutually agreed test calling plan shall be conducted to ensure 
successful completion of originating and terminating calls. 

Ok: 4.1 0 '-f~s. Message Screening 

~. 4.10.1 11.,( 	 BeliSouth shall set message screening parameters so as to accept 
messages from AT&T local or tandem switching systems destined to . (" \.i. s. J any signaling point in the BeliSouth SS7 network or any network 
interconnected to the BeliSouth SS7 network with which the AT&T '-lIlt switching system has a legitimate signaling relationship. 

<>( 4.10.2 	 BeliSouth shall set message screening parameters so as to accept 
messages destined to/from an AT&T local or tandem switching system Y-·S or tolfrom an AT&T Service Control Point ("SCP") from any Signaling "fliy<" 	 point or network interconnected to the BeliSouth SS7 network with 
which the AT&T switching system has a legitimate signaling 
relationship. 

Gt( 4.11 	 STP Requirements 

'i'1.p , 

'ilz.y 
 NC -... "1'~\1l\..()1 
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0\ 4.11.1 	 BeliSouth shall provide message transfer part and Signaling 
Connection Control Point ("SCCP") protocol interfaces in accordance 
with the technical specifications set forth in the applicable industry IJ/:~(.,.) 
standard technical references. 

~4.12 't~l 	 SS7 Network Interconnection 

rN' 	 4.12.1 V/7iSS7 Network Interconnection is the interconnection of AT&T STPs and 
v " AT&T local or tandem switching systems with the BellSouth STPs. 

~.1. ) This interconnection provides connectivity that enables the exchange 
'1/7<"> of SS7 messages among BeliSouth switching systems and databases, 

...... 	 AT& T local or tandem switching systems and other third-party 
switching systems directly connected to the BellSouth SS7 network. 

O'i, 4.12.2 SS7 Network Interconnection shall provide connectivity to all 

'{.l.t. components of the BellSouth SS7 network. These include: 


CA.<.4.12.2~~, BellSouth local or tandem switching systems; 

... ·:)2, }


0( 4.12.2.2 Viii ErellSouth databases; and 

~ 4.,. L 1.. \.f11.J 


me. 4. ~.2.3lfl Other third-party local or tandem switching systems. 

~ Q . 


Ql( 4.11{.3 lih The connectivity provided by SS? Network Interconnection shall fully 
I Ly support the functions of BellSouth switching systems and databases 

and AT&T or other third-party switching systems with [note could be A 
or D/B link] direct access to the BellSouth SS? network. 

'I 
SS? Network Interconnection shall provide transport for certain types Qt4.~.4 l.tlq 	of TCAP messages. If traffic is routed based on dialed or translated 
digits between an AT&T local switching system and a BellSouth or 
other third-party local switching system, either directly or via a 
BellSouth tandem switching system, then it is a requirement that the 
BellSouth SS7 network convey via SS? Network Interconnection the 
TCAP messages that are necessary to provide Call Management 
services (Automatic Callback, Automatic Recall, and Screening List 
Editing) between the AT&T local STPs and the BellSouth or other 
third-party local switch. 

When the capability to route messages based on Intermediate Ott. 	4.~.5 't/ZI 
Signaling Network Identifier ("ISNI") is generally available on BeliSouth 
STPs. the BellSouth SS? Network shall also convey TCAP messages 
using SS? Network Interconnection in similar circumstances where the 
BellSouth switch routes traffic based on a Carrier Identification Code 
("CIC"). 

NC~b....\b' 
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'] 
BeliSouth shall offer the following SS7 Network Interconnection l>--t,. 4·~·~Jll options to connect AT&T or AT&T-designated local or tandem 
switching systems or STPs to the BeliSouth SS7 network: 

}
C\l. 	4.\?6.1 't-)1l A-link interface from AT&T local or tandem switching systems; and 

c>L 4. ~.?1J..1l¥ D/B-link interface from AT&T STPs. 
;:) - 'I 

OL4.~.7 lt11l Each interface shall be provided by one or more sets (layers) of 
signaling links, as follows: 

I!JV-...4. ~7.1 '-\Ittn A-lin k layer shall consist of two links. 

~4.1~.7.2 Y14A D/B-link layer shall consist of four links. 

OJ.• 	4. -R.B \.d The Parties agree to implement intraoffice diversity for the signaling 
1(1.( 	 links so that no single failure of intraoffice facilities or equipment shall 

cause the failure of any two links in a layer connecting to a BeliSouth 
STP. 

Ot. 4.12.9 Signaling Gall Information. BeliSouth and AT&T will send and receive 
10 digits for local traffic. Additionally. BeliSouth and AT&T will 

Y·1.1 exchange the proper call information, i.e., originated call company 
~('4 number and destination call company number. GIG, and Qll, 

including all proper translations for routing between networks and any 
information necessary for billing. 

~l. 4. " ~l'-¥' 	Trunk Forecasting and Servicing Requirements. 

O\l 4.~.1 	 The Parties shall exchange technical descriptions and forecasts of 
their interconnection and traffic requirements in sufficient detail ttJq, 
necessary to establish the interconnections required to assure traffic 
completion to and from all customers in their respective designated 
service areas. In order for BeliSouth to provide as accurate reciprocal 
trunking forecasts as possible to AT&T, AT&T must timely inform 
BeliSouth of any known or anticipated events that may affect BeliSouth 
reciprocal trunking requirements. If AT&T refuses to provide such 
information, BeliSouth shall provide reciprocal trunking forecasts 
based only on existing trunk group growth and BeliSouth's annual 
estimated percentage of BellSouth subscriber line growth. 

~.~.1 Both Parties shall meet every six months or at otherwise mutually 
agreeable intervals for the purpose of exchanging non-binding forecast V-r.c of its traffic and volume requirements for the interconnection and 

~/18 network elements provided under this Agreement, in the form and in 
such detail as agreed by the Parties. The Parties agree that each 
forecast provided under this section shall be deemed "Confidential 

NC"",S\1.L\u\ 
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Information" as set forth in Section 18 of the General Terms and 
Conditions of this Agreement, incorporated herein by this reference. 

(A,\"4.13.2 	 The trunk forecast should include trunk requirements for all of the 
interconnecting trunk groups for the current year plus the next two 

l.f. Y'3 future years. The forecast meeting between the two companies may 
be a face-to-face meeting, video conference or audio conference. It~/zy 	 may be held regionally or geographically. Ideally, these forecast 
meetings should be held at least semi-annually, or more often if the 
forecast is no longer usable. Updates to a forecast or portions thereof 
should be made whenever the Party providing the forecast deems that 
the latest trunk requirements exceed the original quantities by 48 
trunks or 10%, whichever is greater. Either Party should notify the 
other Party if they have measurements indicating that a trunk group is 
exceeding its designed call carrying capacity and is impacting other 
trunk groups in the network. Also, either Party should notify the other 
Party if they know of situations in which the traffic load is expected to 
increase significantly and thus affect the interconnecting trunk 
requirements as well as the trunk requirements within the other Party's 
network. The Parties agree that the forecast information provided 
under this section shall be deemed "Confidential Information" as set 
forth in Section 18 of the General Terms and Conditions of this 
Agreement, incorporated herein by this reference. Each Party shall 
provide a specified point of contact for planning, forecasting and trunk 
servicing purposes. 

C\(4.13.3 	 For a non-binding trunk forecast, agreement between the two Parties 

on the trunk quantities and the timeframe of those trunks does not 
't.t ¥ imply any liability for failure to perform if the trunks are not available for 

'-fIll use at the required time. 

4.13.4 Signaling Call Information. BeliSouth and AT&T will send and receive 10 

()l' digits for local traffic. ,.,\dditionally, BeliSouth and AT&T 'Nill exchange 


-....... 	 the proper call information, i.e., originated call company number and 
destination call company number, CIC, and azz, including all proper 
translations for routing bet\veen net\vorks and any information 
necessary for billing. 

0( 4.13.54.13.4 Both Parties will manage the capacity of their interconnection trunk 
4. 	 groups. BellSouth will issue an ASR to AT&T to order changes 

.¥'..s BellSouth desires to the BellSouth interconnection trunk groups based 
'r11..f on BellSouth's capacity assessment. AT&T will issue an ASR to 

BeliSouthBeliSouth to order changes AT&T desires to the AT&T 
interconnection trunk groups based on AT&T's capacity assessment. 

~ 4.13.5.14.13.4.1 Either Party may issue a Trunk Group Service Request 

I • (UTGSR") to the other Party to order changes it desires to the 


I"i: ~ 
'tl'-/ 

4?Uroo-
Ne",,",. s\U\0, 
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interconnection trunk groups based on its capacity assessment. The 
Party receiving the TGSR will, within ten (10) business days, respond 
with an ASR or an explanation of why it believes an ASR is 
inappropriate. 

~ 4.13.5.24.13.4.2 The Party submitting an ASR will provide complete and 
4. 	 accurate tie down inventory assignments in typical industry bay, panel 

'l-. J and jack format, or in such other format as the Parties agree, on each 
'1)1 r. order by use of a Design layout Record. Additional tie down 

"i) 	 information, such as span information, may be required when 
applicable. 

01 	4.13.6.34.13.4.3 The Parties will prepare ASRs pursuant to the industry standard 
l ~ guidelines of the OBF, £When submitting an ASR, BellSouth will 

4 Y. ~ ~lj identify AT&T's end office in the SEC lOC field of the ASR form.} 
[OPEN "l\T&T] 

(J\<... 4.13.5.44.13.4.4 The Party provisioning the ASR will assign to the requesting 
~ W, _Party a location code expressed in ClL! code format that will appear in 

.r. ~ fflYthe Access Customer Terminal location Field of the ASR. 

""l.. 4.13.64.13.5 The standard interval used for the provisioning of additions to local 
. 'J interconnection trunk groups shall be no greater than ten (10) business 

't •Y days, for orders of fewer than ninety-six (96) DS-O trunks. Other 
. It) orders shall be determined on an individual case basis. Where 

'lIt; feasible, either Party will expedite installation, upon the other Party's 
request. 

4.13.74.13.6 Major projects. shall be limited to those projects that require the 0(" coordination and execution of multiple orders or related activities 
between and among BellSouth and AT&T work groups specifically lj -r: 	Ij relating to: (i) the initial establishment of local interconnection trunk 

Y/ty groups; (ii) extending service into a new area; (iii) NXX code moves; 
(iv) facility grooming; or (v) network rearrangements. If orders that are 
component pieces of a major project are submitted after project 
implementation has been jointly planned and coordinated, they shall 
be submitted with a major project reference. Several orders submitted 
at one time may not be classified as a major project without the 
consent of the submitting Party. Each Party will identify a single point 
of contact that will be responsible for overall coordination and 
management of a major project through an agreed completion point. 

~ 4.13.84.13.7 As provided herein, AT&T and BeliSouth agree to exchange escalation 
I. lists which reflect contact personnel including vice president level 
...., . r J officers. These lists shall include name, department, title, phone 

t; < number, and fax number for each person. AT&T and BeliSouth agree 
11"1..t 
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to exchange an up-to-date list promptly following changes in personnel 
or information. 

~( 4~'7 Interference or Impairment
1(/?;

4.14.1 (Within three (3) business days of receipt of notification of blocking of
0'\<- t 1 traffic originated within the other Party's network, the Parties shall 

'1. I () determine and begin work to implement reasonable corrective 
\..tILl' ~ures in a manner consistent with industry practices.] [OPEN 

0\( 4.15 \.t.1I 'fl'tlcal Dialing Parity 

~l4.15.1 BeliSouth and AT&T shall provide local and toll dialing parity to each 

other with no unreasonable dialing delays. Dialing parity shall be 


"i. " J provided for all originating telecommunications services that require 

\JI' dialing to route a call. BeliSouth and AT&T shall permit Similarly 

f 1t 	 situated telephone exchange service end users to dial the same 

number of digits to make a local telephone call notwithstanding the 
identity of the end user's or the called party's telecommunications 
service provider. 

Q( 5. NETWORK MAINTENANCE 

<1'( 5.1 	 Outage Repair Standard 

C\(5.1.1 	 In the event of an outage or trouble in any arrangement, facility, or 
service being provided by BeliSouth hereunder, BeliSouth will follow 
procedures for isolating and clearing the outage or trouble that are no 
less favorable than those that apply to comparable arrangements, 
facilities, or services being provided by BeliSouth to itself. Affiliate or 
any other carrier whose network is connected to that of BellSouth . ....... 	 [Bell South shall provide AT&T at least sixty (60) days' advance 
notice of any scheduled maintenance activity which may impact 
AT&T's end users. Scheduled maintenance shall include, without ~ limitation, such activities as, switch software retrofits, power 
tests, major equipment replacements and cable rolls. Plans for

'S:~.1;, scheduled maintenance shall include, at a minimum, the following f..'S-,ltlo 
information: location and type of facilities, specific work to be~ performed, date and time work is scheduled to commence, work 
schedule to be followed, date and time work is scheduled to be 
completed, estimated number of work-hours for completion.] 
[OPEN-AT&T] 

~5.3 Interconnection Compensation 

l., ViZk 
NCRevise~\LL\U\ 
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Oi...5.3.1 • 1 Compensation for Local Traffic 
'0 ~, 'fJ11 

For reci rocal com ensation between the Parties u 
Attachment, Local Traffic is defined as means any tele 0 

~ that originates and terminates in the same LATA exce t those 
~ l. I calls that are originated or terminated through switched access 
LtJ.. arrangements as established by the ruling regulatory bodyand is () 

A 4- =:~ ::s~;:.:~:~I~h~~;~~~~~~!:~~:,:e~rI:~n:~~~ I,
~S end user originates traffic and AT&T sends it to BellSouth for ~~~ 

\ termination , AT&T will determine whether the traffic is local or ~ 
)),",/ "- intraLATA toll. When a BellSouth end user originates traffic and I 

K~ BeliSouth sends it to AT&T for termination, BellSouth will determine \ ~ 
(It: 	 whether the traffic is local or intraLATA toll. Each Party will provide the .'7j 

other with information that will allow it to distinguish om '- f 
intraLATA toll traffic. At a minimum, each Party sh utilize XX's in 
such aA\lav that the other Party shall be able to distingUis local from • 
~-..--.;:;:; T ~_II traffic. ?\'f\-.o.... ~1)~!:.\~ ,\-'~cri -4-' l.,L'l.-{ 

~ ""-' ~t\ ~~~\ <-..t.,~ ~/-..ll
DISAGREE ~1\,,-n,..\;) ~,,/ ~~~\.h.~~ ~ ~ ~ 

\ f'c..hJ\ \-v,-,"'-\"'"\..lS""\A \o-n ~ , 	 ,,~ 
AT&T PROPOSAL: As clarification of this definition and fo Clf: 
reciprocal compensation, Local Traffic does include traffic tha~4~ 

. originates from or terminates to or through an enhanced service .'y 
provider or information service provider. 

BST PROPOSAL: As clarification of this definition and for 
reciprocal compensation, Local Traffic does not includ'e traffic 
that originates from or is directed to or through an enhanced 
service provider or information service provider. 

The Parties recognize and agree that the compensation for the 
transport and termination of Local Traffic are intended to allow each 
Party to recover costs associated with such traffic. The Parties . 
recognize and agree that such compensation will not be billed and 
shall not be paid for calls where a Party sets up a call, or colludes with 
a third party to set up a call, to the other Party's- network for the 
purpose of receiving reciprocal compensation, and not for the 
purposes of providing a telecommunications service to an end user.As 
further olarifioation, Local Traffic does not inclYde traffic that 
consists of minytes of yse from any end yser cystomer that relies 
ypon a call placed by that end YSeF cystomer or on the end yser 
cystomer's behalf to establish or maintain a network connection, 
if: (a) minytes of yse to be billed are primarily associated with 
traffic of a type not roytinely and ordinarily recognized by a 
reasonable person to constityte traffic as a resylt of a teleohone 

"'tlsr..,;S'd1aBroe 
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Gall (i.e., 'JOiGe or data traffic); (b) the end user Gustomer does not 
Gontrol the destination of the call; and (c) the minutes of use do 
not senfe a legitimate purpose that is unrelated to the reGeipt of 
reciproGal Gompensation or any other benefit that may be deriwd 
solely from establishing or maintaining the nen'Jork conneGtion. 

The Parties shall provide for the mutual and reciprocal recovery of the 
costs for the network facilities utilized in transporting and terminating 
local traffic on each other's network. The Parties agree that charges 
for transport and termination of calls on their respective networks are 
as set forth in Exhibit A to this Attachment. 

qc 5.3.1.3 For the purposes of this Attachment 3, Common (Shared) Transport is 
defined as the transport of one Party's traffic by the other Party over <0./. .s- the other Party's common (shared) facilities between the other Party's 
tandem switch and end office switch and/or between the other Party's Y/q, tandem switches. 

OJ( 5.3.1.4 	 For the purposes of this Attachment 3, Tandem Switching is defined 
as the function that establishes a communications path between two 
switching offices through a third switching office (the Tandem switch). ~t,

q( 5.3.1.lct For the purposes of this Attachment 3, End Office Switching is defined 
as the function that establishes a communications path between the ~'1. trunk side and line side of the End Office switch. 

In the event that AT&T elects to offer service within a LATA using a ~ 
switch located in another LATA, AT&T agrees to provide the transport 
for both Parties' traffic between the remote AT&T switch and a point 
(Le., a facility point of presence) within the LATA in which AT&T offers 
service. Such facility point of presence shall be deemed to be an 
AT&T Switch~rthe purposes of this Attachment. If AT&T 
utilizes a s'h'itoh outside the LATA and BellSouth chooses to purohase 
dedioated or oommon (shared) transport from AT&T for transport and 
termination of BellSouth originated traffio, BellSouth 'Nill pay AT&T no 
more than tho airline milos between the V & H ooordinates of the Point 
of Interface within the LA.TA v.thero AT&T rAceivm~ tho RolISOlJth 

the same LATA 	 For th . .~ AT&T at eit'h'e;dedi&at~~s:rsltuatlons, BeliSouth will oompensate 
in Exhibit A and based upon :=~::t!~~re~{.transpo~ rates speoified 
defined in this Attachment 3 n 01 lies proVided by AT&T as 

4 3.3. Lib DISAGREE 

~? 
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AT&T PROPOSAL: Neither Party shall represent access seF\{ices 

traffic (e.g., Internet Protocol Telephony, FGA, FG8, etG.) as local 

Traffic for purposes of payment of reciprocal compensation. 

"Internet Protocol Telephony" is defined as real time \fQiGe 

cORversations over the Internet by con'.f8rting voices into data lJ 

'Ilhich is compressed and split into packets, which are sent O\f8r /Ie?( 

the Internet like any other paGkets and reassembled as audio e..... 

outDut at the receivinG end. f( ~ 


( (,

eST PROPOSAL: Neither Party shall represent access services 

traffic (e.g., Internet Protocol Telephony, FGA, FGB, etc.) as Loc {'; 

Traffic for purposes of payment of reciprocal compensation. r\]' . .~ 


"Internet Protocol Telephony" is defined as real-time voice ~ ~ \ 

conversations over the Internet by converting voices into data {.,t'.Q\ 11~ 

which is compressed and split into packets, which are sent over ~ ~ ~~ 


Internet like any other packets and reassembled as audio .~ G\ 
output at the receiving end. ~/ 

[Unidentifiable traffic. AT&T shall utilize its NPAlNXXs in such a 
way and will provide the necessary information so that BeliSouth 
shall be able to distinguish local from intraLATA toll traffic for 
BeliSouth originated traffic. AT&T end users assigned NPAlNXX 
line numbers shall be physically located in the BeliSouth rate 
center with which the NPAlNXX has been assoqated. Whenever 
BeliSouth delivers traffic to AT&T for termination on the AT&T's 
network, if BeliSouth cannot determine, because of the manner in 
which AT&T has utilized its NXX codes whether the traffic is local 
or toll, BeliSouth will charge the applicable rates for originating 
intrastate network access service as reflected in BeliSouth's 
Intrastate Access Services Tari'ff. BeliSouth will make 
appropriate billing adjustments if AT&T can provide sufficient 
information for BeliSouth to determine whether said traffic is 
local or toll.] [OPEN-BST] 

Percent Local Use. Each Party will report to the other a Percentage 
Local Usage ("PLU"). The application of the PLU will determine the 
amount of local minutes to be billed to the other Party. For purposes 
of developing the PLU, each Party shall consider every local call and 
every long distance call, excluding intermediary traffic~ellSouth shall 
report quarterly PLU factors to AT&T. BeliSouth will accept from 
AT&T monthly PLU factors provided under the previous agreement 
until the third quarter of 2001! at which time AT&T shall report 
quarterly PLU factors. [By the first of January, April, July and October 
of each year, BeliSouth and AT&T shall also provide a positive report 
updating the PLU. Detailed requirements associated with PLU 
reporting shall be as set forth in BeliSouth's Standard Percent Local 

NCRevised~ 
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Use Reporting Platform for Interconnection Purchasers, as it is 
amended from time to time during this Agreement.] [OPEN AT&T] 
Notwithstanding the foregoing, where the terminating company has 
message recording technology that identifies the traffic terminated, 
such information, in lieu of the PLU factor, shall at the company's 
option be utilized to determine the appropriate reciprocal 
compensation to be paid. 

6.3.3.1 [Non·..ithstanding the reporting interval set forth in Section 6.3.3, 
8ellSouth will accept and implement a monthly PlU, for a period o of n'Jel¥e (12) months, ....·hene..~r AT&T gains an end user whose 

~ 	 calling/pattem and traffic would likely have an impact on the PlU 
reporteEi by AT&T or whene¥er AT&T opens a new calling area OF 

begins marketing local seF\(ices in a new area. After reporting the 
PlU monthly for a tweh~"e (12) month period, the PlU reporting 
will revert to quarterly. Unless the monthly reporting 
Elemonstrates that the PlU has stabilizeEl, then the reporting party 
will continue to report a monthly PlU for an additional six (6) 
month perioEi or until the Parties agree that the PLU has 
stabilized, whiche'ler occurs first. In all other instances, the PlU 
reDortino shall be auarterl¥.l rOPEN AT&Tl 

5.3.4 	 Percent Local Facility. Each Party shall report to the other a Percent 
Local Facility ("PLF'l The application of the PLF will determine the 
portion of switched dedicated transport to be billed per the local OIC 
jurisdiction rates. The PLF shall be applied to multiplexing, local 
channel and interoffice channel switched dedicated transport utilized in~~ 

t 
the provision of local interconnection trunks. Each Party shall update 
its PLF on the first of January, April. July and October of the year and 
shall send it to the other Party to be received no later than 30 calendar 
days after the first of each such month to be effective the first bill 
period the following month, respectively. Requirements associated 
with PLU and PLF calculation and reporting shall be as set forth in 
BeliSouth's Percent Local Use/Percent Local Facility Reporting 
Guidebook. as it is amended from time to time. 

~ ~5.3.5 	 Percentage Interstate Usage. For combined interstate and intrastate 
AT&T traffic terminated by BeliSouth over the same facilities, AT&T 
will be required to provide a projected Percentage Interstate Usage ~ b, / 
("PIU") to BeliSouth. All jurisdictional report requirements, rules and 
regulations for Interexchange Carriers specified in BeliSouth's X '/( 
Intrastate Access Services Tariff will apply to AT&T. After interstate r~ and intrastate traffic percentages have been determined by use of PI U 
procedures, the PLU factor will be used for application and billing of 
local interconnection. Notwithstanding the foregoing, where the 

NC R"UOO~ \U-\e>\ 
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terminating company has message recording technology that identifies 

the traffic terminated, such information, in lieu of the PLU factor, shall 

at the company's option be utilized to determine the appropriate 

reciprocal compensation to be paid. 


Audits. On thirty (30) days' written notice, each Party must provide the 

other the ability and opportunity to conduct an annual audit of the 

traffic reported. BeliSouth and AT&T shall retain records of call detail 

for a minimum of nine months from which a PLU and/or PIU can be 

ascertained. The audit shall be accomplished during normal business 

hours at an office designated by the Party being audited. Audit 

requests shall not be submitted more frequently than one (1) time per 

calendar year. Audits shall be performed by a mutually acceptable 

independent auditor paid for by the Party requesting the audit. The 

PLU and/or PI U shall be adjusted based upon the audit results and 

shall apply to the usage for the quarter the audit was completed, to the 

usage for the quarter prior to the completion of the audit, and to the 

usage for the two quarters following the completion of the audit. If, as 

a result of an audit, either Party is found to have overstated the PLU 

and/or PIU by twenty percentage points (20%) or more, that Party shall 

reimburse the auditing Party for the cost of the audit. 


Compensation for IntraLATA Toll Traffic 


IntraLATA Toll Traffic. IntraLATA Toll Traffic is defined as any 

telephone call that Originates and terminates in the same LATA and is 

billed by the originating Party as a toll call. /l, 

Compensation for I ntraLA TAT011 Traffic. For terminating its ~ ~~ 

IntraLATA Toll Traffic on the other Party's network, the originating l1 ..~ 

Party will pay the terminating Party's intrastate or interstate ....."". ~ 

terminating switched access tariff rates as set forth in the effective ~I4, 

intrastate or interstate access services tariff, whichever is appropriate. 1e....). 

The appropriate charges will be determined by the routing of the call. If (, ? 

BeliSouth or AT&T is the other Party's end user's presubscribed .. 

interexchange carrier or if an end IJser uses BeliSouth or AT&T as an 

interexchange carrier on a 101XXXX basis, BellSouth or AT&T will 

charge the other Party the appropriate tariff charges for originating 

switched access services. 


Compensation for 800 Traffic. Each Party shall compensate the other 

pursuant to the appropriate switched access charges, induding the 

database query charge as set forth in the each Party's intrastate or 

interstate switched access tariffs . 


Records for 8VY Billing. Each Party will provide to the other the 

appropriate records necessary for billing intraLA T A 8VY customers . 
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Records required for billing end users purchasing aYV Services shall 

be provided pursuant to Attachment 6 of this Agreement, incorporated 

herein by this reference. 


Transit Traffic Service. BeliSouth shall provide tandem switching and 
transport services for AT&T's transit traffic. Transit traffic is traffic 
originating on AT&T's network that is switched and/or transported by 
BellSouth and delivered to a third party's network, or traffic originating 
on a third Party's network that is switched and/or transported by 
BeliSouth and delivered to AT&T's network. Rates for local transit 
traffic shall be the applicable call transport and termination charges as 
set forth in Exhibit A to this Attachment. Rates for intraLA T A toll and A J 
Switched Access transit traffic shall be the applicable call transport \Y,. J 
and termination charges as set forth in BellSouth Interstate or l£. 
Intrastate Switched Access tariffs. Switched Access transit traffic 9 ~ 
presumes that AT&T's end office is subtending the BeliSouth Access '"'L 
Tandem for switched access traffic to and from AT&T's end users ~ 
utilizing BeliSouth facilities, either by direct trunks with the IXC, or via ./ ~ 
the BellSouth Access Tandem. Billing associated with all transit traffic C J 
shall be pursuant to MECAB procedures. Wireless Type 1 traffic shall ~ 
not be treated as transit traffic from a routing or billing perspective. \.. 
Wireless Type 2A traffic shall not be treated as transit traffic from a I 
routing or billing perspective until BeliSouth and the Wireless carrier (.I . 
have the capability to properly meet-point-bill in accordance with \L?? 
Multiple Exchange Carrier Access Billing ("MECAB") guidelines. 

IJ" 
<. y:: 

[055 Rates - To the extend AT&T orders a Service and Element "r 
for the purpose of interconnection, the 055 Rates set forth in ') 
Exhibit _ of Attachment 2, incorporated herein by this re.ference, .. 
shall apply.] [OPEN-AT&T] 
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Exhibit C One-Way Architecture 
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ExhibitDTwo-Way Architecture 
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ExhibitE 
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LOCAL INTERCONNECTION 

1. 	 NETWORK INTERCONNECTION 

The Parties shall provide interconnection with each other's network for 
the transmission and routing of telephone exchange service (local) and 
exchange access (intraLATA toll and switched access). 

1.1 

1.1.1 	 BeliSouth shall provide interconnection with BeliSouth's network at any 
technically feasible point within BeliSouth's network. 

1.1.2 	 AT&T shall provide interconnection to BeliSouth at any mutually 
agreed upon point. 

1.2 	 [AT&T must establish, at a minimum, a single Point of Presence, 
Point of Interface, and Point of Interconnection with BeliSouth 

·within the LATA for the delivery of AT&T's originated local,~~ intraLATA toll terminated to BeliSouth and transit traffic 
terminated to other than BeIiSouth.][OPEN-BST/AT&T] If AT&T y;~ 

IL 
chooses to interconnect at a single Point of Interconnection within a 
LATA, the interconnection must be at a BeliSouth access or local 
tandem. Furthermore; AT&T must establish Points of Interconnection 

..()~ at all BeliSouth access and local tandems where AT&T NXXs are 
t;.., 	 "homed." A "Homing" arrangement is defined by a "Final" Trunk Group 

between the BeliSouth access or local tandem and AT&T End Office 
switch. A "Final" Trunk Group is the last choice telecommunications <-r~ · 
path between the access or local tandem and End Office switch. It is 
AT&T's responsibility to enter its own NPAlNXX access and/or local 
tandem "homing" arrangements into the national Local Exchange ~\) Routing Guide ("LERG"). In order for AT&T to home its NPAlNXX(s) 
on a BellSouth access or local tandem, AT&T's NPAlNXX(s) must be 
assigned to an exchange rate center area served by that BellSouth ~ access or local tandem and as specified by BellSouth. 

1.3 	 A Point of Presence is the physical location (a structure where the 
environmental, power, air conditioning, etc. specifications for a Party's 
terminating equipment can be met) at which a Party establishes itself 
for obtaining access to the other Party's network. The Point of 
Presence is the physical location within which the Point(s) of Interface 
occur. 

A Point of Interface is the physical telecommunications interface 
between BellSouth and AT&T's interconnection facilities. It 
establishes the technical interface and point of operational 
responsibility. The primary purpose of the Point of Interface is to serve 

1.4 
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as the terminus for each Party's interconnection facilities. The Point of 
Interface has the following main characteristics: 

It is a cross-connect point to allow connection, disconnection, transfer 
or restoration of service. 

It is a point where BeliSouth and AT&T can verify and maintain specific 
performance objectives. 

[It is speCified according to tt:-a ia~rfaC::Q sHared in this ,., 
Attachment 3.] [OPEN ..BSn 

[The Point of Interconnection is the point at which the originating 
Party delivers its originated traffic to the terminating Party's first 
point of switching on the terminating Party's common (shared) 
network for call transport and termination. Points of 
Interconnection are available at either access tandems, local 
tandems, End Offices, or any other technically feasible point, as 
described in this Agreement. AT&T's requested Point of 
Interconnection will also be used for the receipt and delivery of 
transit traffic at BeliSouth access and local tandems. Points of 
Interconnection established at the BeliSouth local tandem apply 
only to AT&T -originated local and local originating and 
terminating transit traffic.] [OPEN ..BST/AT&n 

The Parties will work cooperatively to establish the most efficient 
trunking network in accordance with the provisions set forth in this 
Attachment 3 and accepted industry practices. 

[Each party will be responsible for engineering its network (i.e., 
the underlying facilities on which trunks are provisioned) on its 
side of the Point of Interface.] AT&T, at its option, shall establish 
Points of Presence and Points of Interface for the delivery of its 
originated local and IntraLATA toll traffic to BeliSouth. The Point 
of Interface may not necessarily be established at the Point of 
Interconnection.] [OPEN ..BST/AT& n 

[Bell South shall designate the Points of Presence and Points of 
Interface for the delivery of its originated local and intraLATA toll 
traffic to AT&T for call transport and termination by AT&T.] 
[OPEN..BST/AT& T] 

NC Revised 4/18/00 
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1.9 	 [For the purposes of this Attachment 3, Local Channel is defined 
as a switch transport facility between a Party's Point of Presence 
and its designated serving wire center. 

1.10 	 For the purposes of this Attachment 3, Serving Wire Center is 
defined as the wire center owned by one Party from which the 
other Party would normally obtain dial tone for its Point of 
Presence. 

1.11 	 For the purposes of this Attachment 3, Dedicated Transport Is 
defined as a switch transport facility between a Party's 
designated serving wire center and the first point of switching on 
the other Party's common (shared) network.] [OPEN-BST/AT&n 

2. 	 METHODS OF INTERCONNECTION 

2.1 	 The Parties shall interconnect their networks utilizing one of the 
following methods in accordance with the provisions set forth in this 
Attachment 3. 

2.2 	 Interconnection by one Party at the premises of the other Party. 

2.2.1 	 BeliSouth shall provide collocation to AT&T pursuant to the terms set 
forth in Attachment 4 of this Agreement, incorporated herein by this 
reference. AT&T may, at its option, purchase such collocation at the 
rates, terms, and conditions set forth in Attachment 4 of this 
Agreement, incorporated herein by this reference. 

2.2.2 	 [AT&T, at its sale discretion, may permit BeliSouth to utilize 
space and power in AT&T facilities specified by AT&T solely for 
the purpose of terminating BeliSouth's local traffic. BeliSouth 
may request installation of both cable and equipment, or cable 
only_ The pricing, terms and conditions of such arrangement 
shall be pursuant to Exhibit I of this Attachment 3, incorporated 
herein by this reference.] [OPEN-BST/AT&n 

2.3 	 Leased Facilities - where the Party requesting interconnection utilizes 
the facilities offered by the other Party. Such leased facilities shall be 
provided at the rates, terms, and conditions set forth in this 
Attachment 3. At AT&T's request, it may lease separate facilities for 
the sole purpose of delivering undipped aYV traffic from AT&T's end 
users to BellSouth's Switching Services Port ("SSP") for dipping into 
Bel/South's toll free database. 

2.4 	 Third Party Facilities - where the Party requesting interconnection 
utilizes the facilities provided by a source other than the Parties to this 
Agreement. The Party utilizing this option shall comply with industry 
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standards to maintain network integrity and will be solely responsible 
for any charges or fees assessed by the third party for use of its 
facilities. 

2.5 Commercial Intra-building Interconnection - where both Parties have 
constructed broadband facilities into a commercial building (i.e., a 
building that is not a telephone central office) and agree to establish a 
Point of Interface at such location utilizing intra-building cable. 

2.6 	 "Fiber Meet" is an interconnection arrangement whereby the Parties 
physically interconnect their networks via an optical fiber interface (as 
opposed to an electrical interface), at which one Party's facilities, 
provisioning, and maintenance responsibility begins and the other 
Party's responsibility ends (i.e., Point of Interface). A Fiber Meet shall 
be an arrangement as set forth in Section 2.9 of this Attachment 3. 

2.7 Any other method determined to be technically feasible and requested 
by AT&T shall be done pursuant to the process defined in Attachment 
10 of this Agreement, incorporated herein by this reference. Any other 
method determined to be technically feasible and requested by 
BeliSouth and agreed to by AT&T shall be done pursuant to 

III1 I 11II 1_ [OPEN-AT&T] 

2.8 	 Local Tandem Interconnection. This interconnection arrangement 
allows AT&T to establish a Point of Interconnection at BellSouth local 
tandems for: (1) the delivery of AT&T-originated local traffic 
transported and terminated by BellSouth to BellSouth end offices 
within the local calling area as defined in BeliSouth's General 
Subscriber Services Tariff. Section A3 served by those BeliSouth local 
tandems; and (2) for local transit traffic transported by BeliSouth for 
third party network providers who have also established Points of 
Interconnection at those BeliSouth local tandems. 

2.8.1 	 When a specified local calling area is served by more than one 
BeliSouth local tandem, AT&T must deSignate a "home" local tandem 
for each of its assigned NPAlNXXs and establish trunk connections to 
such local tandems. Additionally, AT&T may choose to establish a 
Point of Interconnection at the BellSouth local tandems where it has 
no codes homing but is not required to do so. AT&T may deliver local 
traffic to a "home" BellSouth local tandem that is destined for other 
BellSouth or third party network provider end offices subtending other 
BeliSouth local tandems in the same local calling area where AT&T 
does not choose to establish a Point of Interconnection. It is AT&T's 
responsibility to enter its own NPAlNXX local tandem homing 
arrangements into the LERG either directly or via a vendor in order for 
other third party network providers to determine appropriate traffic 
routing to AT&T's codes. Likewise, AT&T shall obtain its routing 
information from the LERG. 
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2.8.2 	 Not withstanding establishing Points of Interconnection to BeHSouth's 
local tandems, AT&T must also establish Points of Interconnection to 
BeliSouth access tandems within the LATA on which AT&T has 
NP AlNXX's homed for the delivery of Interexchange Carrier Switched 
Access ("SWA") and toll traffic, and traffic to Type 2A CMRS 
connections located at the access tandems. BeliSouth cannot switch 
SWA traffic through more than one BeliSouth access tandem. SWA, 
Type 2A CMRS or toll traffic routed to the local tandem in error will not 
be backhauled to the BeliSouth access tandem for completion. (Type 
2A CMRS interconnection is defined in BeliSouth's General Subscriber 
Services Tariff, Section A35.) 

2.8.3 	 Bell South's provisioning of local tandem interconnection assumes that 
AT&T has the necessary local interconnection arrangement with the 
other third party network providers subtending those local tandems as 
required by the Act. 

2.9 	 Fiber Meet 

2.9.1 	 If AT&T elects to establish a Point of Interconnection with BeliSouth 
pursuant to. a Fiber Meet, AT&T and BeliSouth shall jOintly engineer 
and operate a Synchronous Optical Network ("SONET") transmission 
system by which they shall interconnect their transmission and routing 
of local traffic via a Local Channel facility at either the DSO, DS1, or 
DS3 level and shall be ordered via an Access Services Request 
("ASR") in the initial phase of this offering. The Parties shall work 
jointly to determine the specific transmission system. The parties will 
work cooperatively to establish joint access to transmission overhead 
signals and commands for such facilities and software. However, 
AT&T's SONET transmission must be compatible with BellSouth's 
equipment in the serving wire center. The Parties will work 
cooperatively in the selection of compatible transmission equipment 
and software. Fiber Meet will be used for the provision of two-way 
trunking unless otherwise agreed to by the Parties. 

2.9.2 	 BeliSouth shall, wholly at its own expense, procure, install and 
maintain the agreed upon SONET equipment in the BellSouth Serving 
Wire Center ("BSWC"). 

2.9.3 	 AT&T shall, wholly at its own expense, procure, install and maintain 
the agreed upon SONET equipment in the AT&T Serving Wire Center 
("ASWC"). 

2.9.4 	 The parties shall mutually agree upon a Point of Interface outside of 
the BSWC as a Fiber Meet point and shall make all necessary 
preparations to receive and to allow and enable delivery of fiber optic 
facilities into the Point of Interface with sufficient spare length to reach 
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the Point of Interface. A Common language location Identification 
("ClLl") code will be established for each Point of Interface. The code 
established must be a building type code. All orders shall originate 
from the Point of Interface (i.e., Point of Interface to AT&T, Point of 
Interface to BeIiSouth). 

2.9.5 	 The Parties shall deliver and maintain their own strands wholly at their 
own expense. Upon verbal request by either Party, the other Party 
shall allow access to the Fiber Meet entry point for maintenance 
purposes as promptly as possible. 

2.9.6 	 The Parties shall jointly coordinate and undertake maintenance of the 
SONET transmission system. Each Party shall be responsible for 
maintaining the components of their own SONET transmission system. 

2.9.7 	 Each Party will be responsible for (i) providing its own transport 
facilities to the Fiber Meet, and (ii) the cost to build-out its facilities to 
such Fiber Meet. 

2.9.S 	 Neither Party shall charge the other for its portion of the Fiber Meet 
facility between the ASWC and the BSWC used exclusively for the 
other Party's local traffic (i.e., the local Channel). The Parties do not 
intend to utilize this arrangement for transit traffic. 

3. 	 INTERCONNECTION TRUNKING AND ROUTING 

3.1 	 The Parties will convert all existing interconnection arrangements and 
trunks to the interconnection arrangement~ described in this 
Attachment in accordance with the following: 

3.2 	 [Within 45 days of the Effective Date, the Parties will mutually 
develop an operations plan based on sound engineering and 
operations principles, which will specify the guidelines to convert 
from the existing interconnection arrangements to the 
interconnection arrangements described in this Attachment 3. 
Such guidelines will conform to standard industry practices 
adopted by and contained in documents published by Industry 
Forums, including but not limited to, the Alliance for 
Telecommunications Industry Solutions ("ATIS") and the 
Ordering and Billing Forum ("OBF"). 

3.3 	 Each Party shall bear its own costs to convert from the existing 
interconnection arrangements to the interconnection 
arrangements described in this Attachment. 
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3.4 	 Unless otherwise mutually agreed, the Parties will complete the 
conversion within one [1] year of the Effective Date of the 
Agreement. 

3.5 	 If, following one [1] year after the Effective Date of the Agreement, 
there exists any interconnection trunks which have not been 
converted to the interconnection arrangements described in this 
Attachment 3, then either Party may invoke the dispute resolution 
proceeding, pursuant to Section 16 of the General Terms and 
Conditions of this Agreement, incorporated herein by this 
reference. [OPEN-BST/AT&T] 

3.6 	 The Parties will use the following interconnection standards: 

3.6.1 	 The Parties agree to establish Binary 8 Zero Sum Extended 
Superframe line protocol, where technically feasible. 

3.6.2 	 In those cases where either Party's equipment will not support 64K 
Clear Channel Capability ("CCCIf

), the Parties agree to establish AMI 
line coding. Any AMI line coding will be Superframe formatted. DS3 
facilities will be provisioned with C-bit parity. 

3.6.3 	 Where additional equipment is required, such equipment shall be 
obtained, engineered, and installed to support 64K CCC trunks. 

3.6.4 	 All interconnection facilities between the Parties will be sized according 
to mutual forecasts developed per the requirements of Section 4.14 of 
this Attachment 3 and sound engineering practices. 

3.6.5 	 Interconnection will be provided utilizing either a DS1 or DS3 interface 
or, with the mutual agreement of the Parties, another technically 
feasible interface (e.g., STS-1). 

3.6.6 	 BeliSouth and AT&T shall establish interconnecting trunk groups and 
trunking configurations between networks including the establishment 
of one-way or two-way trunks in accordance with [Exhibit. of this 
Attachment 3, attached hereto and incorporated herein by this 
reference.] [OPEN-BST to provide list] 

3.6.7 	 [All terms and conditions, as well as charges, both non-recurring 
and recurring, associated with interconnecting trunk groups 
between BeliSouth and AT&T not addressed in Exhibit A shall be 
as set forth in the appropriate Party's intrastate or interstate tariff 
for switched access services. For two-way trunking that carries 
the Parties' local and intraLA TA toll traffic, excluding transit 
traffic, the Parties shall be compensated for the nonrecurring and 
recurring charges for trunks and DS1 facilities at 50% of the 
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applicable contractual or tariff rates for the services provided by 
each Party. AT&T shall be responsible for ordering and paying 

C8J 
3.8 

(J\.: ~~J'-~ r'4 

1)3\/ 

3.10 

3.11 

3.12 

3.13 

3.14 

3.15 

for any two-way trunks carrying transit traffic.] [OPEN-BST/AT&T] 

[The rties will rk cooperati Iy to assure that reasonable 
diversi ·s achieve among the t k groups between each 
Party's s hes witH each LATA.] OPEN-BST] 

All originating toll free seivice calls for which the end office Party 
performs the SSP function, If delivered to the tandem Party, shall 
be delivered by the end office Party using GR·394 CORE format 
for IXC bound calls, or using GR-317 -CORE format for LEC bound 
calls. [OPEN.BST] 

[Originating Feature Group B calls delivered to either Party's 
tandem shall use GR-317 -CORE signaling format unless the 
associated FGB carrier employs GR-394-CORE signaling for its 
FGB traffic at the serving access tandem.] [OPEN·BST] 

The Parties shall deliver over any trunk groups groomed for a specific 
access tandem only traffic destined for those publicly-dialable NPA 
NXX codes served by: (1) end offices that directly subtend the access 
tandem; and (2) those providers (including, but not limited to CMRS 
providers, other independent LECs, and CLECs) that directly connect 
to the access tandem. 

For BellSouth end offices that do not normally subtend tandem for 
which calls are routed to that end office on an alternate routing basis, 
BellSouth will provide AT&T its alternative routing (scheme) 
arrangements. Where BellSouth utilizes alternative arrangements, it 
shall deliver any traffic through that alternative routing. 

The Parties shall deliver over any trunk groups groomed for a specific 
end office only traffic destined for those publicly-dialable NPA NXX 
codes served by that end office, unless otherwise agreed to by the 
Parties. 

The source for the routing information for all traffic shall be the LERG, 
unless otherwise agreed to between the Parties. 

Where either Party delivers over the local traffic trunk groups 
miscellaneous calls (e.g., time, weather, 976) destined for the other 
Party, it shall deliver such traffic in accordance with the serving 
arrangements defined in the LERG. 

The Parties will cooperate to establish separate, choke trunk groups 
for the completion of calls to customers such as radio contest lines. 
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Notwithstanding the foregoing. the Parties agree that where the 
Parties' switch has the capability to perform call gapping and other 
protective network traffic management controls, separate trunk groups 
shall not be required to carry such traffic. 

N11 code traffic shall be routed between the Parties' networks 
pursuant to accepted industry practice (e.g., over local traffic trunks or 
over separate trunk groups). 

Each Party shall establish procedures whereby its operator bureau will 
coordinate with the operator bureau of the other Party in order to 
provide Busy Line VerificationlBusy Line Verification Interrupt 
("BLVIBLVI") services on calls between their respective line side end 
users for numbers that are not ported. 

A blocking standard of one-half of one percent (.005) shall be 
maintained during the average busy hour for final trunk groups carrying 
jOintly provided exchange access traffic between an end office and an 
access tandem. All other final trunk groups are to be engineered with 
a blocking standard of one percent (.01). High usage trunk groups 
shall be sized to an economic CCS parameter mutually agreed to by 
both Parties. 

Section. of the General Terms and Conditions of this 
Agreement, traffic usage data (including, but not limited to, 
usage, peg and overflow counts) for each AT&T NXX subtending 
he BeliSouth tandem to determine which AT&T traffic by NXX is 
eing blocked. [OPEN-AT&T] 

Pursuant to Attachment 9, incorporated herein by this reference, 
BeliSouth shall report to AT&T information regarding blocking of 
interconnection traffic. 

The Parties agree to jointly manage the capacity of interconnection 
trunk groups to encourage the economic deployment of increasingly 
robust and diverse interconnection between their networks. 

NETWORK DESIGN AND MANAGEMENT FOR 
INTERCONNECTION 

Network Management and Changes. Both Parties will work 
cooperatively with each other to install and maintain the most effective 
and reliable interconnected telecommunications networks, including 
but not limited to, the exchange of toll-free maintenance contact 
numbers and escalation procedures. Both Parties agree to provide 
public notice of changes in the information necessary for the 
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transmission and routing of services using its local exchange facilities 
or networks, as well as of any other changes that would affect the 
interoperability of those facilities and networks. 

4.2 	 Interconnection Technical Standards. The interconnection of all 
networks will be based upon accepted industry/national guidelines for 
transmission standards and traffic blocking criteria. Interconnecting 
facilities shall conform, at a minimum, to the technical specifications 
set forth in the applicable industry standard technical references. 
Signal transfer point, Signaling System 7 ("SST') connectivity is 
required at each interconnection point. BeliSouth will provide out-of
band signaling using Common Channel Signaling Access Capability 
where technically and economically feasible, in accordance with the 
technical specifications set forth in the applicable industry standard 
technical references. Facilities of each Party shall provide the 
necessary on-hook, off-hook answer and disconnect supervision and 
shall hand off calling number ID~(Caliing Party Number) when 
technically feasible. 

4.3 	 Quality of Interconnection. The local interconnection for the 
transmission and routing of telephone exchange service and exchange 
access that each Party provides to each other will be at least equal in 
quality to what it provides to itself and any subsidiary or affiliate, where 
technically feasible, or to any other Party to which each Party provides 
local interconnection. 

4.4 	 Common Channel Signaling. Both Parties will provide LEC-to-LEC 
Common Channel Signaling ("CCS") to each other, where available, in 
conjunction with all traffic in order to enable full interoperability of 
CLASS features and functions except for call return. All CCS signaling 
parameters will be provided, including automatic number identification 
("ANI"), originating line information ("OU") calling company category, 
charge number, etc. All privacy indicators will be honored, and each 
Party will cooperate with each other on the exchange of Transactional 
Capabilities Application Part ("TCAP") messages to facilitate full 
interoperability of CCS-based features between the respective 
networks. The Parties will provide all line information signaling 
parameters including, but not limited to, Calling Party Number, Charge 
Number (if it is different from calling party number), and originating line 
information ("OU"). For terminating FGD, either Party will pass any 
CPN it receives from other carriers. All privacy indicators will be 
honored. Where available, network signaling information such as 
Transit Network Selection (''TNS") parameter (SS7 environment) will 
be provided by the end office Party wherever such information is 
needed for call routing or billing. Where TNS information has not been 
provided by the end office Party, the tandem Party will route originating 
exchange access traffic to the IXC using available translations. The 
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Parties will follow all industry Ordering and Billing Forum ("OBF") 
adopted guidelines pertaining to TNS codes. 

4.4.1 	 BeliSouth's Common Channel Signaling Access Service ("CCSAS") 
allows interconnected carriers to exchange signaling information over 
a communications path that is separate from the message path. 

4.4.2 	 The transport portion of CCSAS, commonly referred to as a signaling 
link, is provided via dedicated 56 kbps out of band signaling 
connections between the AT&T signaling point of interconnection and 
BeliSouth's signaling point of interconnection ("SPOI"). 

4.4.3 	 The network termination point where this interconnection takes place 
is called the Signaling Transfer Point ("STP") port termination. 

4.4.4 	 Charges for signaling links and the STP port termination can be found 
in Attachment 2 of this Agreement, incorporated herein by this 
reference. 

4.4.5 	 Each CCSAS signaling connection provides for two-way digital 
transmission at speeds in multiples of 56 kbps. The connection to 
BeliSouth's STP pair can be made from either AT&T's signaling point 
("SP"), which requires a minimum of two links, or from AT&T's STP 
pair, which requires a minimum of four links. 

4.5 	 SS7 Interconnection will take place at STP locations that are mutually 
agreed to by the Parties. 

4.6 	 Where CCS is not available, in-band multi-frequency signaling will be 
provided. In such an arrangement, each Party will outpulse the full ten
digit telephone number of the called party to the other Party with 
appropriate call set-up and Automatic Number Identification ("ANI") 
where available, at parity. 

4.7 	 The Parties will provide CCS to one another, where and as available, 
in conjunction with access to call related databases and Service 
Control Points ("SCP"), including toll free databases, Line Information 
Database ("LlDB"), Calling Name ("CNAM"), and any other necessary 
databases. 

4.8 	 When the Parties establish new links, each Party shall provide its own 
STP port termination(s) and charge the other Party for the signaling 
links as follows 

4.8.1 	 Where the SPOI for the signaling link is at a Fiber Meet, there shall be 
no compensation between the Parties for the signaling link facilities 
used. 
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Where the SPOI for the signaling link facilities is located at the 
BellSouth Serving Wire Center where the signaling link facilities 
terminates and AT&T has furnished the interconnection facility, 
BellSouth will pay a monthly charge equal to one half of the AT&T
provided facility charge according to BeliSouth's unbundled rate 
element for the facility used. Rates for said interconnection facilities 
shall be as set forth in Exhibit. in Attachment 2, incorporated herein 
by this reference. 

Where the SPOI for the signaling link facilities is located at the AT&T 
Serving Wire Center facility where the signaling link facilities terminate 
and BellSouth has furnished the interconnection facility, AT&T will pay 
a monthly charge equal to one half of the BeliSouth-provided facility 
charge according to BeliSouth's unbundled rate element for the facility 
used. Rates for said interconnection facilities shall be as set forth in 
Exhibit. in Attachment 2, incorporated herein by this reference. 

Each party is responsible for all facility maintenance and provisioning 
on its side of the SPO!. 

Implementation of new interconnection arrangements (as opposed to 
augmentation of existing arrangements), including testing of SS7 
interconnection, shall be pursuant to the technical specifications set 
forth in the applicable industry standard technical references. Each 
Party will be expected to provide sufficient cooperative testing 
resources to ensure proper proviSioning, including the ability to confirm 
that AT&T LERG-assigned NPA NXX codes have been opened, 
translated and routed accurately in all appropriate BellSouth switches. 
A mutually agreed test calling plan shall be conducted to ensure 
successful completion of originating and terminating calls. 

Message Screening 

BellSouth shall set message screening parameters so as to accept 
messages from AT&T local or tandem switching systems destined to 
any Signaling point in the BeliSouth SS7 network or any network 
interconnected to the BeliSouth SS7 network with which the AT&T 
switching system has a legitimate signaling relationship. 

BellSouth shall set message screening parameters so as to accept 
messages destined to/from an AT&T local or tandem switching system 
or to/from an AT&T Service Control Point ("SCP") from any Signaling 
point or network interconnected to the BellSouth SS7 network with 
which the AT&T switching system has a legitimate signaling 
relationship. 

STP Requirements 
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4.11.1 	 BellSouth shall provide message transfer part and Signaling 
Connection Control Point ("SCCP") protocol interfaces in accordance 
with the technical specifications set forth in the applicable industry 
standard technical references. 

4.12 SS7 Network Interconnection 

4.12.1 	 SS7 Network Interconnection is the interconnection of AT&T STPs and 
AT&T local or tandem switching systems with the BellSouth STPs. 
This interconnection provides connectivity that enables the exchange 
of SS7 messages among BeliSouth switching systems and databases, 
AT&T local or tandem switching systems and otherthird-party 
switching systems directly connected to the BellSouth SS7 network. 

4.12.2 	 SS7 Network Interconnection shall provide connectivity to all 
components of the BellSouth SS7 network. These include: 

4.12.2.1 	 BellSouth local or tandem switching systems; 

4.12.2.2 	 BellSouth databases; and 

4.12.2.3 	 Other third-party local or tandem switching systems. 

4.12.3 	 The connectivity provided by SS7 Network Interconnection shall fully 
support the functions of BeliSouth switching systems and databases 
and AT&T or other third-party switching systems with [note could be A 
or D/B link] direct access to the BellSouth SS7 network. 

4.12.4 	 SS7 Network Interconnection shall provide transport for certain types 
of TCAP messages. If traffic is routed based on dialed or translated 
digits between an AT&T local switching system and a BellSouth or 
other third-party local switching system. either directly or via a 
BeliSouth tandem switching system. then it is a requirement that the 
BeliSouth SS7 network convey via SS7 Network Interconnection the 
TCAP messages that are necessary to provide Call Management 
services (Automatic Callback. Automatic Recall, and Screening List 
Editing) between the AT&T local STPs and the BeliSouth or other 
third-party local switch. 

4.12.5 	 When the capability to route messages based on Intermediate 
Signaling Network Identifier ("ISNI") is generally available on BeliSouth 
STPs, the BellSouth SS7 Network shall also convey TCAP messages 
using SS7 Network Interconnection in similar circumstances where the 
BeliSouth switch routes traffic based on a Carrier Identification Code 
("CIC"). 
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BeliSouth shall offer the following SS7 Network Interconnection 
options to connect AT&T or AT&T -designated local or tandem 
switching systems or STPs to the BeliSouth SS7 network: 

A-link interface from AT&T local or tandem switching systems; and 

D/B-link interface from AT&T STPs. 

Each interface shall be provided by one or more sets (layers) of 
signaling links, as follows: 

An A-link layer shall consist of two links. 

A D/B-link layer shall consist of four links. 

The Parties agree to implement intraoffice diversity for the signaling 
links so that no single failure of intraoffice facilities or equipment shall 
cause the failure of any two links in a layer connecting to a BellSouth 
STP. 

Trunk Forecasting and Servicing Requirements. 

The Parties shall exchange technical descriptions and forecasts of 
their interconnection and traffic requirements in sufficient detail 
necessary to establish the interconnections required to assure traffic 
completion to and from all customers in their respective designated 
service areas. In order for Bel/South to provide as accurate reciprocal 
trunking forecasts as possible to AT&T, AT&T must timely inform 
BellSouth of any known or anticipated events that may affect BellSouth 
reciprocal trunking requirements. If AT&T refuses to provide such 
information, BeliSouth shall provide reciprocal trunking forecasts 
based only on existing trunk group growth and BellSouth's annual 
estimated percentage of Bel/South subscriber line growth. 

Both Parties shall meet every six months or at otherwise mutually 
agreeable intervals for the purpose of exchanging non-binding forecast 
of its traffic and volume requirements for the interconnection and . 
network elements provided under this Agreement, in the form and in 
such detail as agreed by the Parties. The Parties agree that each 
forecast provided under this section shall be deemed "Confidential 
Information" as set forth in Section 18 of the General Terms and 
Conditions of this Agreement, incorporated herein by this reference. 

The trunk forecast should include trunk requirements for all of the 
interconnecting trunk groups for the current year plus the next two 
future years. The forecast meeting between the two companies may 
be a face-to-face meeting, video conference or audio conference. It 
may be held regionally or geographically. Ideally, these forecast 
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meetings should be held at least semi-annually, or more often if the 
forecast is no longer usable. Updates to a forecast or portions thereof 
should be made whenever the Party providing the forecast deems that 
the latest trunk requirements exceed the original quantities by 48 
trunks or 10%, whichever is greater. Either Party should notify the 
other Party if they have measurements indicating that a trunk group is 
exceeding its designed call carrying capacity and is impacting other 
trunk groups in the network. Also, either Party should notify the other 
Party if they know of situations in which the traffic load is expected to 
increase significantly and thus affect the interconnecting trunk 
requirements as well as the trunk requirements within the other Party's 
network. The Parties agree that the forecast information provided 
under this section shall be deemed "Confidential Information" as set 
forth in Section 18 of the General Terms and Conditions ofthis 
Agreement, incorporated herein by this reference. Each Party shall 
provide a specified point of contact for planning, forecasting and trunk 
servicing purposes. 

For a non-binding trunk forecast, agreement between the two Parties 
on the trunk quantities and the timeframe of those trunks does not 
imply any liability for failure to perform if the trunks are not available for 
use at the required time. 

Signaling Call Information. BeliSouth and AT&T will send and receive 
10 digits for local traffic. Additionally, BellSouth and AT&T will 
exchange the proper call information, i.e., originated call company 
number and destination call company number, CIC, and OZZ, 
including all proper translations for routing between networks and any 
information necessary for billing. 

Both Parties will manage the capacity of their interconnection trunk 
groups. BellSouth will issue an ASR to AT&T to order changes 
BellSouth desires to the BeliSouth interconnection trunk groups based 
on BeliSouth's capacity assessment. AT&T will issue an ASR to 
BellSouthBeliSouth to order changes AT&T desires to the AT&T 
interconnection trunk groups based on AT&T's capacity assessment. 

Either Party may issue a Trunk Group Service Request ("TGSR") to 
the other Party to order changes it desires to the interconnection trunk 
groups based on its capacity assessment. The Party receiving the 
TGSR will, within ten (10) business days, respond with an ASR or an 
explanation of why it believes an ASR is inappropriate. 

The Party submitting an ASR will provide complete and accurate tie 
down inventory assignments in typical industry bay, panel and jack 
format, or in such other format as the Parties agree, on each order by 
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use of a Design Layout Record. Additional tie down information, such 
as span information, may be required when applicable. 

The Parties will prepare ASRs pursuant to the industry standard l.\.-- . 
guidelines of the OBF. [When submitting an ASR, BeliSouth will ~ ~ 
identify AT&T's end office in the SEC LOC field of the ASR form.] ~ b 4 

[OPEN-AT&T] ~~ 

The Party provisioning the ASR will assign to the requesting Party a 
location code expressed in ClLl code format that will appear in the 
Access Customer Terminal Location Field of the ASR. 

~ 

The standard interval used for the provisioning of additions to local 
interconnection trunk groups shall be no greater than ten (10) business 
days, for orders of fewer than ninety-six (96) OS-O trunks. Other 
orders shall be determined on an individual case basis. Where 
feasible, either Party will expedite installation, upon the other Party's 
request. 

Major projects shall be limited to those projects that require the 
coordination and execution of multiple orders or related activities 
between and among BeliSouth and AT&T work groups specifically 
relating to: (i) the initial establishment of local interconnection trunk 
groups; (ii) extending service into a new area; (iii) NXX code moves; 
(iv) facility grooming; or (v) network rearrangements. If orders that are 
component pieces of a major project are submitted after project 
implementation has been jointly planned and coordinated, they shall 
be submitted with a major project reference. Several orders submitted 
at one time may not be classified as a major project without the 
consent of the submitting Party. Each Party will identify a single point 
of contact that will be responsible for overall coordination and 
management of a major project through an agreed completion point. 

As provided herein, AT&T and BellSouth agree to exchange escalation 
lists which reflect contact personnel including vice president level 
officers. These lists shall include name, department, title, phone 
number. and fax number for each person. AT&T and BellSouth agree 
to exchange an up-to-date list promptly following changes in personnel 
or information. 

Interference or Impairment 

[Within three (3) business days of receipt of notification of 
blocking of traffic originated within the other Party's network, the 
Parties shall determine and begin work to implement reasonable 
corrective measures in a manner consistent with industry 
practices.] [OPEN-BST] 
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4.15 Local Dialing Parity 

4.15.1 	 BeliSouth and AT&T shall provide local and toll dialing parity to each 
other with no unreasonable dialing delays. Dialing parity shall be 
provided for all originating telecommunications services that require 
dialing to route a call. BeliSouth and AT&T shall permit similarly 
situated telephone exchange service end users to dial the same 
number of digits to make a local telephone call notwithstanding the 
identity of the end user's or the called party's telecommunications 
service provider. 

5. 	 NETWORK MAINTENANCE 

5.1 	 Outage Repair Standard 

5.1.1 	 In the event of an outage or trouble in any arrangement, facility, or 
service being provided by BeliSouth hereunder, BellSouth will follow 
procedures for isolating and clearing the outage or trouble that are no 
less favorable than those that apply to comparable arrangements, 
facilities, or services being provided by BeliSouth to itself, Affiliate or 
any other carrier whose network is connected to that of BellSouth. 

" 	 [Bell South shall provide AT&T at least sixty (60) days' advance 
notice of any scheduled maintenance activity which may impact 
AT&T's end users. Scheduled maintenance shall include, without 
limitation, such activities as, switch software retrofits, power 
tests, major equipment replacements and cable rolls. Plans for 
scheduled maintenance shall include, at a minimum, the following 
information: location and type of facilities, specific work to be 
performed, date and time work is scheduled to commence, work 
schedule to be followed, date and time work is scheduled to be 
completed, estimated number of work-hours for completion.] 
[OPEN-AT&T] 

5.3 	 Interconnection Compensation ~ If:{. I I ~",...... 
5.3.1 	 Compensation for Local Traffic ~ V. I 41 J ('., 

t"'S1 ' / '4 
5.3.1.1 	 Local Traffic means any telephone call that originates and termin t'( 

an IS ~ 
[when the originating Party has its own switch]. [OPEN-AT& ' 

• en an en ser 0 Igll1 sends 
it to BeliSouth for termination, AT&T will determine whether the traffic 
is local or intraLA T A toll. When a BellSouth end user originates traffic 
and BeliSouth sends it to AT&T for termination, BeliSouth will 
determine whether the traffic is local or intraLA T A toll. Each Party will 
provide the other with information that will allow it to distinguish local 
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from intraLA TA toll traffic. At a minimum, each Party shall utilize 
NXX's in such a way that the other Party shall be able to distinguish 
local from intraLA T A toll traffic. 

DISAGREE 

AT&T PROPOSAL: As clarification of this definition and for 
reciprocal compensation, Local Traffic does include traffic that 
originates from or terminates to or through an enhanced service 
provider or information service provider. 

SST PROPOSAL: As clarification of this definition and for 
reciprocal compensation, Local Traffic does not include traffic 
that originates from or is directed to or through an enhanced 
service provider or information service provider. As further 
clarification, Local Traffic does not include traffic that consists of 
minutes of use from any end user customer that relies upon a call 
placed by that end user customer or on the end user customer's 
behalf to establish or maintain a network connection, if: (a) 
minutes of use to be billed are primarily associated with traffic of 
a type not routinely and ordinarily recognized by a reasonable 
person to constitute traffic as a result of a telephone call (i.e., 
voice or data traffic); (b) the end user customer does not control 
the destination of the call; and (c) the minutes of use do not serve 
a legitimate purpose that is unrelated to the receipt of reciprocal 
compensation or any other benefit that may be derived solely 
from establishing or maintaining the network connection. 

5.3.1.2 	 The Parties shall provide for the mutual and reciprocal recovery of the 
costs for the network facilities utilized in transporting and terminating s~~ 
local traffic on each other's network. The Parties agree that charges 
for transport and termination of calls on their respective networks are \~~~ 
as set forth in Exhibit A to this Attachment. ~2

5.3.1.3 	 For the purposes of this Attachment 3, Common (Shared) Transport is ~~ 

5.3.1.4 

5.3.1.5 

defined as the transport of one Party's traffic by the other Party over 
the other Party's common (shared) facilities between the other Party's 
tandem switch and end office switch and/or between the other Party's 
tandem switches. 

For the purposes of this Attachment 3, Tandem Switching is defined 
as the function that establishes a communications path between two 
switching offices through a third switching office (the Tandem switch). 

For the purposes of this Attachment 3, End Office Switching is defined 
as the function that establishes a communications path between the 
trunk side and line side of the End Office switch. 
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5.3.1.6 	 If AT&T utilizes a switch outside the LATA and BeliSouth chooses to 
purchase dedicated or common (shared) transport from AT&T for 
transport and termination of BellSouth originated traffic, BeliSouth will 
pay AT&T no more than the airline miles between the V & H 
coordinates of the Point of Interface within the LATA where AT&T 
receives the BeliSouth-originated traffic and the V & H coordinates of 
the BeliSouth Exchange Rate Center Area that the AT&T terminating 
NPAlNXX is associated in the same LATA. For these situations, 
BeliSouth will compensate AT&T at either dedicated or common 
(shared) transport rates specified in Exhibit A and based upon the 
network facilities provided by AT&T as defined in this Attachment 3. 

5.3.1.7 	 DISAGREE 

AT&T PROPOSAL: Neither Party shall represent aGGess sen.'iGes 
tramG (e.g., Internet ProtoGol Telephony, FGA, FG8, etG.) as lOGal 
Trame for purposes of payment of reGiproGal Gompensation. 
"Internet ProteGol Telephony" is defined as real time lJOiGe 
Gon'Jersations O'.<er the Internet by eon'Jerting voiGes into data 
whieh is Gompressed and split into paGkets, .....hlGh are sent over 
the Internet like any other paGkets and reassembled as audio 
output at the reeeiving end. 

BST PROPOSAL: Neither Party shall represent access services 
traffic (e.g., Internet Protocol Telephony, FGA, FGB, etc.) as Local 
Traffic for purposes of payment of reciprocal compensation. 
"Internet Protocol Telephony" is defined as real-time voice 
conversations over the Internet by converting voices into data 
which is compressed and split into packets, which are sent over 
the Internet like any other packets and reassembled as audio 
output at the receiving end. 

5.3.2 	 [Unidentifiable traffic. AT&T shall utilize its NPAlNXXs in such a 
way and will provide the necessary information so that BeliSouth 
shall be able to distinguish local from intraLATA toll traffic for 
BeliSouth originated traffic. AT&T end users assigned NPAlNXX 
line numbers shall be physically located in the BellSouth rate 
center with which the NPAlNXX has been associated. Whenever 
BeliSouth delivers traffic to AT&T for termination on the AT&T's 
network, I'f BeliSouth cannot determine, because of the manner in 
which AT&T has utilized its NXX codes whether the traffic is local 
or toll, BellSouth will charge the applicable rates for originating 
intrastate network access service as reflected in BeliSouth's 
Intrastate Access Services Tariff. BeliSouth will make 
appropriate billing adjustments if AT&T can provide sufficient 
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information for BeliSouth to determine whether said traffic is 
local or toll.] [OPEN-BSll 

Percent Local Use. Each Party will report to the other a Percentage 
Local Usage ("PLU"). The application of the PLU will determine the 
amount of local minutes to be billed to the other Party. For purposes 
of developing the PLU, each Party shall consider every local call and 
every long distance call, excluding intermediary traffic. [By the first of 
January, April, July and October of each year, BeliSouth and 
AT&T shall provide a positive report updating the PLU. Detailed 
requirements associated with PLU reporting shall be as set forth 
in BeliSouth's Standard Percent Local Use Reporting Platform for 
Interconnection Purchasers, as it is amended from time to time 
during this Agreement.] [OPEN-AT&ll Notwithstanding the 
foregoing, where the terminating company has message recording 
technology that identifies the traffic terminated, such information, in 
lieu of the PLU factor, shall at the company's option be utilized to 
determine the appropriate reciprocal compensation to be paid. 

[Notwithst ding the reporting interval set forth in Section 5,3.3, 
BeliSouth WI ccept and implement a monthly PLU, for a period 
of twelve (12) m ths, whenever AT&T gains an end user whose 
calling pattern an raffic would likely have an impact on the PLU 
reported by AT&T or henever AT&T opens a new calling area or 
begins marketing loc services in a new area. After reporting the 
PLU monthly for a twel (12) month period, the PLU reporting 
will revert to quarterly. less the monthly reporting 
demonstrates that the PL has stabilized, then the reporting party 
will continue to report a m thly PLU for an additional six (6) 
month period or until the Pa 'es agree that the PLU has 
stabilized, whichever occurs fi • In all other instances, the PLU 
reporting shall be quarterly.] lOP -AT&ll 

Percentage Interstate Usage. For combined interstate and intrastate 
AT&T traffic terminated by BellSouth over the same facilities, AT&T 
will be required to provide a projected Percentage Interstate Usage 
("PIU") to BeliSouth. All jurisdictional report requirements, rules and 
regulations for Interexchange Carriers specified in BeliSouth's 
Intrastate Access Services Tariff will apply to AT&T. After interstate 
and intrastate traffic percentages have been determined by use of PIU 
procedures, the PLU factor will be used for application and billing of 
local interconnection. Notwithstanding the foregoing, where the 
terminating company has message recording technology that identifies 
the traffic terminated, such information, in lieu of the PLU factor, shall 
at the company's option be utilized to determine the appropriate 
reciprocal compensation to be paid. 
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5.3.5 	 Audits. On thirty (30) days' written notice, each Party must provide the 
other the ability and opportunity to conduct an annual audit of the 
traffic reported. BellSouth and AT&T shall retain records of call detail 
for a minimum of nine months from which a PLU and/or PIU can be 
ascertained. The audit shall be accomplished during normal business 
hours at an office deSignated by the Party being audited. Audit 
requests shall not be submitted more frequently than one (1) time per 
calendar year. Audits shall be performed by a mutually acceptable 
independent auditor paid for by the Party requesting the audit. The 
PLU and/or PIU shall be adjusted based upon the audit results and 
shall apply to the usage for the quarter the audit was completed, to the 
usage for the quarter prior to the completion of the audit, and to the 
usage for the two quarters following the completion of the audit. If, as 
a result of an audit, either Party is found to have overstated the PLU 
and/or PIU by twenty percentage points (20%) or more, that Party shall 
reimburse the auditing Party for the cost of the audit. 

5.4 	 Compensation for IntraLATA Toll Traffic 

5.4.1 	 IntraLATA Toll Traffic. IntraLATA Toll Traffic is defined as any 
telephone call that originates and terminates in the same LATA and is 
billed by the originating Party as a toll call. 

5.4.2 	 Compensation for IntraLA TA Toll Traffic. For terminating its 
IntraLATA Toll Traffic on the other Party's network, the originating 
Party will pay the terminating Party's intrastate or interstate 
terminating switched access tariff rates as set forth in the effective 
intrastate or interstate access services tariff, whichever is appropriate. 
The appropriate charges will be determined by the routing of the call. If 
BellSouth or AT&T is the other Party's end user's presubscribed 
interexchange carrier or if an end user uses BellSouth or AT&T as an 
interexchange carrier on a 101XXXX basis, BeliSouth or AT&T will 
charge the other Party the appropriate tariff charges for originating 
switched access services. 

5.4.3 	 Compensation for aoo Traffic. Each Party shall compensate the other 
pursuant to the appropriate switched access charges, including the 
database query charge as set forth in the each Party's intrastate or 
interstate switched access tariffs. 

5.4.4 	 Records for aYV Billing. Each Party will provide to the other the 
appropriate records necessary for billing intraLATA aYV customers. 
Records required for billing end users purchasing aYV Services shall 
be provided pursuant to Attachment 6 of this Agreement, incorporated 
herein by this reference. 
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5.4.5 	 Transit Traffic Service. BeliSouth shall provide tandem switching and 
transport services for AT&T's transit traffic. Transit traffic is traffic 
originating on AT&T's network that is switched and/or transported by 
BeliSouth and delivered to a third party's network, or traffic originating 
on a third Party's network that is switched and/or transported by 
BeliSouth and delivered to AT&T's network. Rates for local transit 
traffic shall be the applicable call transport and termination charges as 
set forth in Exhibit A to this Attachment. Rates for intraLA TA toll and 
Switched Access transit traffic shall be the applicable call transport 
and termination charges as set forth in BeliSouth Interstate or 
Intrastate Switched Access tariffs. Switched Access transit traffic 
presumes that A T& T's end office is subtending the BeliSouth Access 
Tandem for switched access traffic to and from AT&T's end users 
utilizing BeliSouth facilities. either by direct trunks with the IXC, or via 

,the BeliSouth Access Tandem. Billing associated with all transit traffic 
shall be pursuant to MECAB procedures. Wireless Type 1 traffic shall 
not be treated as transit traffic from a routing or billing perspective. 
Wireless Type 2A traffic shall not be treated as transit traffic from a 
routing or billing perspective until BeliSouth and the Wireless carrier 
have the capability to properly meet-point-bill in accordance with 
Multiple Exchange Carrier Access Billing ("MECAB") guidelines. 

6. 	 lOSS Rates - To the extend AT&T orders a Service and Element 
for the purpose of interconnection, the OSS Rates set forth in 
Exhibit _ of Attachment 2, incorporated herein by this reference, 
shall apply.] [OPEN-AT&T] 
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BELLSOUTHtU£C-1 RATES Rates - Page 1 
/' LOCAlINTERCONNECTlON 

DESCRIPTION 
LOCAl INTERCONNECTION (CAlL TRANSPORT AND TERMINATION) 

End Office Switching, 
lper moo (includes E.O. trunk port shared per MOUI 

Tandem Switching 
lper moo (includes tandem trunk port - shared per MOUl 

INTEROFFICE TRANSPORT 
Common (Shared) Transport 

ICommon (Shared) Transport per mHe per mou 
Common Shared Transport Facilities Terminatioo per moo 

Interoffice Channel Transport· Dedicated· va 
Interoffice Transport - Dedicated - 2-Wire VG - per mile 
Interoffice Transport - Dedicated - 2-Wire VG - facilities termination per mooth 

NRC-1st 
NRC-Add" 
NRC -Incremental Charge - Manual Service Order - 1 st 
NRC -Incremental Charge - Manual Service Order - Add'i 

Interoffice Channel Transport - Dedicated· DSO - 56164 KBPS 
interoffice Transport - Dedicated - DSO - per mile per mooth 
Interoffice Transport - Dedicated - DSO - facility terminatloo per month 

NRC -1st 
NRC-Add'i 
NRC -Incremental Charge - Manual Service Order - 1st 
NRC - Incremental Charge - Manual Service Order - Add'i 

Interoffice Channel Transport· Dedicated· DSi 
Interoffice Transport - Dedicated - DS1 - per mile per month 
Interoffice Transport - Dedicated - DS1 - facility termination per mooth 

NRC -1st 
NRC-Add'i 
NRC -Incremental Charge - Manual Service Order -1st 
NRC - Incremental Charge - Manual Service Order - Add'i 

i Interoffice Channel Transport· Dedicated - DS3 
Interoffice TransPQlt - Dedicated - DS3 - per mile per month 
Interoffice Transport - Dedicated - DS3 - facility termination per month 

NRC -1st 
NRC-Add'i 
iNRC • Incremental Charge - Manual Service Order -1st 
NRC -Incremental Charge - Manual Service Order - Add'i 

LocaIChannel-DedIcated 
Local Channel· Dedicated· 2·Wlre VG 

Monthly Recurring 
NRC -1st 
NRC-Add'i 
NRC - Incremental Charge - Manual Service Order - 1 st 
NRC - Incremental Charge - Manual Service Order - Add'i 

Local Channel· Dedicated· 4-Wlre VG 
Monthly Recurring 
NRC ·1st 
NRC-Add'i 
NRC -Incremental Charge  Manual Service Order - 1 st 
NRC -Incremental Charge  Manual Service Order - Add', 

Local Channel· Dedicated - DSi 
Monthly Recurring 
NRC-1st 
NRC-Add'i 
NRC - Incremental Charge - Manual Service Order - 1 st 
NRC - Incremental Charge - Manual Service Order - Add' 

• Local Channel· Dedicated - DS3 
. Monthly Recurring 

NRC -1st 
NRC-Add'i 
NRC -Incremental Charge - Manual Service Order - 1 st 
NRC - Incremental Charge - Manual Service Order· Add'i 

I NOTE: If no rate is identified in the contract the rate for the specific service or function will be as set forth in applicable 
I BeilSouth tariff or Il$I'I~otiate<lbY ttt!!mIDi~s UPOn nI<I@sl bY eitl1!!r pafj.y.__ 

USOC 

NA 

N/A 

N/A 
N/A 

1L;5XF 
1L;5XF 
1L;5XF 
1L;5XF 

SOMAC 
SOMAC 

1L5XK 
1L5XK 
1L5XK 
1L5XK 

SOMAC 
SOMAC 

1L5XL 
1L5XL 
1L5XL 
1L5XL 

SOMAC 
SOMAC 

1L5XM 
1L5XM 
1L5XM 
1L5XM 

SOMAC 
SOMAC 

TEFV2 
TEFV2 
TEFV2 
SOMAC 
SOMAC 

TEFV4 
TEFV4 
TEFV4 
SOMAC 
SOMAC 

TEFHG 
TEFHG 
TEFHG 
SOMAC 
SOMAC 

TEFHJ 
TEFHJ 
TEFHJ 
SOMAC 
SOMAC 

NC 

$0.0017 

$0.0000 

$0.00001 
$0.00034 

$0.0282 
$18.00 

$137.48 
$52.58 
$38.07 
$38.07 

$0.0282 
$17.40 

$137.48 
$52.58 
$38.07 
$38.07 

$0.5753 
$71.29 

$217.17 
$163.75 
$38.07 
$38.07 

$12.98 
$720.38 
$794.94 
$579.55 
$91.26 
$91.26 

$14.82 
$553.80 
$86.69 
$42.17 
$12.76 

$15.87 
$562.23 
$92.67 
$42.17 
$12.76 

$35.68 
$534.48 
$462.69 
$86.15 
$1.77 

$498.87 
$562.25 
$527.88 
$56.25 
$56.25 

Version 1QOO:41271OO 
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LOCAL INTERCONNECTION 

1 	 NETWORK INTERCONNECTION 

1.1 	 The Parties shall provide interconnection with each other's network for 
the transmission and routing of telephone exchange service (local) and 
exchange access (intraLAT A toll and switched access). 

1.2 	 DISAGREE [tied to POI arbitration issue] 

AT&T PROPOSAL 

For the purpose of accessing UNEs provided by BeliSouth, 
BeliSouth shall permit AT&T to interconnect with BeliSouth at any 
technically feasible point, Including tandems, end offices, 
designated points of interface (facility or switch) or customer 
premises. Nothing In this Attachment 3 shall limit AT&T's right to 
interconnect with BeliSouth for access to UNEs. 8ellSouth shall 
pro\<ide IntereonneGtion 'Nith BeliSouth's neMork at any 
teGhniGally feasible point within 8ellSouth's network. 

BST PROPOSAL 

BeliSouth shall provide interconnection with BeliSouth's network 
at any technically feasible point within BeliSouth's network. 

1.3 	 DISAGREE [tied to POI & tandem switching arbitration issue] 

AT&T PROPOSAL 

For the purpose of receiving Local Traffic, IntraLATA Toll Traffic, 
Transit Traffic and Meet Point Traffic (collectively 
"Interconnection Traffic") from the other party, the parties shall 
mutually agree to the quantity and location of the Points of 
Interconnection that each party will establish within each 
respective LATA. The Point of Interconnection ("POI") is the point 
at which the originating Party delivers its originated traffic to the 
terminating Party. The POI locations of one Party may be exactly 

. the same, partially the same or completely different than the POI 
locations of the other Party. 

In the event that the parties cannot reach mutual agreement as to 
the quantity of POls, the default shall be the quantity of BeliSouth 
tandems and AT&T tandems within the LATA. 
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In the event that the parties cannot reach mutual agreement as to 
the location of POls, the default shall be the location of each 
Party's tandem switches. 

For purposes of this Attachment 3, every AT&T switch is deemed 
to be a tandem switch. AT&T shall provide intersonnestion to 
8ellSouth at any mutually agreed upon point. 

BST PROPOSAL 

AT&T shall provide interconnection to BeliSouth at any mutually 
agreed upon point. 

1.4 DISAGREE 

AT&T PROPOSAL 

Following the establishment of the quantity and location of POls, 
each Party shall specify to the other Party the POI associated with 
each switch it operates. "rhe sending Party agrees to terminate 
its Interconnection Traffic to the POI specified by the receiving 
Party or, when mutually agreed to, a secondary POI identified in 
any jointly-developed trunk service plans. 

BST PROPOSAL [modified 5/12 re:trunk group discussion] 

~ AT&T must establish, at a minimum, a single Point of Presence, 
').. Point of Interface, and Point of Intersonnestioninterconnection 
\ 	 trunk group with BeliSouth within the LATA for the delivery of 

AT&T's originated local, intraLATA toll terminated to BeliSouth 
and transit traffic terminated to other than BeliSouth. If AT&T 
chooses to interconneGt alhave a single Point of 
IntersonneGtioninterconnection trunk group within a LATA, the 
interoonnectionsuch interconnection trunk group must be at a 
BeliSouth access or local tandem. Furthermore, AT&T must 
establish Points of Interconnection interconnection trunk groups 
at all BeliSouth access and local tandems where AT&T NXXs are 
"homed." A "Homing" arrangement is defined by a "Final" Trunk 
Group between the BeliSouth access or local tandem and AT&T 
End Office switch. A "Final" Trunk Group is the last choice 
telecommunications path between the access or local tandem 
and End Office switch. It is AT&T's responsibility to enter its own 
NPAlNXX access and/or local tandem "homing" arrangements 
into the national Local Exchange Routing Guide (ULERG"). In 
order for AT&T to home its NPAlNXX(s) on a BeliSouth access or 
local tandem, AT&T's NPAlNXX{s) must be assigned to an 
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exchange rate center area served by that BeliSouth access or 
local tandem and as specified by BeliSouth. 

1.5 A Point of Presence is the physical location (a structure where the 
environmental, power, air conditioning, etc. specifications for a Party's 
terminating equipment can be met) at which a Party establishes itself 
for obtaining access to the other Party's network. The Point of 
Presence is the physical location within which the Point(s) of Interface 
occur. 

1.6 	 A Point of Interface is the physical telecommunications interface 
between BellSouth and AT&T's interconnection facilities. It 
establishes the technical interface and point of operational 
responsibility. The primary purpose of the Point of Interface is to serve 
as the terminus for each Party's interconnection facilities. The Point of 
Interface has the following main characteristics: 

1.6.1 	 It is a cross-connect point to allow connection, disconnection, transfer 
or restoration of service. 

1.6.2 	 It is a point where BeliSouth and AT&T can verify and maintain specific 
performance objectives. 

MISSING 1.4.3 from 4/18 version - open to AT&T to see what happened.
) 

i 

1.6.3The Parties 'Nill provide or will Gause to be provided equipment to 
interfaGe with the equipment on the Gustomer premises. [OPEN
BSTJ 

1.7 	 DISAGREE 

AT&T PROPOSAL 

The Point of InteroonneGtion is the point at ""..hiGh the originating 
Party deli\'eFS its originated traffiG to the terminating Party's first 
point of s'NitGhing on the terminating Party's Gammon (shared) 
neh"'ork for oall transport and termination. Points of 
InteroonneGtion are 8'l-8i1able at either aGGess tandems, 10Gai 
tandems, End Offioes, or any other teohnioally feasible paint, as 
desoribed in this Agreement. AT&T's requested Point of 
InteFGonneGtion ' ....iII also be used for the reoeipt and delivery of 
transit traffio at BeliSouth aGGess and 10Gai tandems. Points of 
InteroonneGtion established at the Bell80uth 10Gai tandem apply 
only to AT&T originated 10Gai and 10Gai originating and 
terminating transit traffiG. 

BST PROPOSAl[modified 5/12 re:trunk group discussion) 
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The Point of InterconneGtion is the point at which the originating 
Party delh.'ers its originated traffic to the terminating Party's first 
point of sY/itching on the terminating Party's common (shared) 
netv,o'Ork for call transport and termination. Points of 
InterconneGtionlnterconnection trunk groups are available at 
either access tandems, local tandems, End Offices, or any other 
technically feasible point, as described in this Agreement. 
AT&T's requested Point of Interconnectioninterconnection trunk 
group will also be used for the receipt and delivery of transit 
traffic at BeliSouth access and local tandems. Points of 
Interconnectionlnterconnection trunk groups established at the 
BeliSouth local tandem apply only to AT&T -originated local and 
local originating and terminating transit traffic. 

1.8 	 The Parties will work cooperatively to establish the most efficient 
trunking network in accordance with the provisions set forth in this 
Attachment 3 and accepted industry practices, 

1,9 	 Each party will be responsible for engineering its network (Le,. the 
underlying facilities on which trunks are provisioned) and providing any 
necessary equipment on its side of the Point of Interface, Each Party 
shall establish Points of Presence and Points of Interface for the 
delivery of its originated local and intraLA TA toll traffic to the other 
Party, The Point of Interfaoe may not neoessarily be established at the 
Point of Interconnection. 

1.10 	 DISAGREE 

AT&T PROPOSAL 

BeliSouth shall deSignate the Points of Presence and Points of 
Interface for the delive'l' of its originated local and intraLATA toll 
traffic to AT&T for call transport and termination by AT&T. 

BST PROPOSAL 

BeliSouth shall designate the Points of Presence and Points of 
Interface for the delivery of its originated local and intraLATA toll 
traffic to AT&T for call transport and termination by AT&T. 

1.11 	 DISAGREE 

AT&T PROPOSAL 

For the purposes of this Attachment 3, Local Channel is defined 
as a switch transport facility beh"'een a Partts Point of Presence 
and its designated seF\<ing 'I§ire center. 
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SST PROPOSAL 

For the purposes of this Attachment 3, Local Channel is defined 
as a switch transport facility between a Party's Point of Presence 
and its designated serving wire center. 

1.12 	 For the purposes of this Attachment 3, Serving Wire Center is defined 
as the wire center owned by one Party from which the other Party 
would normally obtain dial tone for its Point of Presence. 

1.13 	 DISAGREE 

AT&T PROPOSAL 

For the purposes of this Attachment 3, Dedicated Transport is defined 
as a transport facility between two points specified by the 
requesting Party. 

SST PROPOSAL 

For the purposes of this Attachment 3, Dedicated Transport is defined 
as a switch transport facility between a Party's designated 
serving wire center and the first point of switching on the other 
Party's common (shared) network. 

1.14 	 Prices for interconnection facilities are contained in Exhibit A to this 
Attachment. 

2 	 METHODS OF INTERCONNECTION 

2.1 	 The Parties shall interconnect their networks utilizing one of the 
following methods in accordance with the provisions set forth in this 
Attachment 3. 

2.1.1 	 Interconnection by one Party at the premises of the other Party. 

2.1.2 	 BellSouth shall provide collocation to AT&T pursuant to the terms set 
forth in Attachment 4 of this Agreement, incorporated herein by this 
reference. AT&T may, at its option, purchase such collocation at the 
rates, terms, and conditions set forth in Attachment 4 of this 
Agreement, incorporated herein by this reference. 

2.1.3 	 DISAGREE 

AT&T PROPOSAL 

AT&T, at its sole discretion, may permit BeliSouth to utilize space and 
power in AT&T facilities specified by AT&T solely for the purpose of 
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terminating BellSouth's Interconnection Traffic. BeliSouth may 
request installation of both cable and equipment, or cable only. The 
pricing, terms and conditions of such arrangement shall be pursuant to 
Exhibit B of this Attachment 3, incorporated herein by this reference. 

BST PROPOSAL 

AT&T, at its sole discretion, may permit BeliSouth to utilize space and 
power in AT&T facilities specified by AT&T solely for the purpose of 
terminating BeliSouth's local traffic. BeliSouth may request 
installation of both cable and equipment, or cable only. The pricing, 
terms and conditions of such arrangement shall be pursuant to Exhibit 
B of this Attachment 3, incorporated herein by this reference. 

4-A-42.1.4 	 Leased Facilities - where the Party requesting interconnection utilizes 
the facilities offered by the other Party. Such leased facilities shall be 
provided at the rates, terms, and conditions set forth in this Attachment 
3. At AT&T's request, it may lease separate facilities for the sole 
purpose of delivering undipped 8YV traffic from AT&T's end users to 
BellSouth's Switching Services Port ("SSP") for dipping into 
BeliSouth's toll free database. 

2.1.5 	 Third Party Facilities - where the Party requesting interconnection 
utilizes the facilities provided by a source other than the Parties to this 
Agreement. The Party utilizing this option shall comply with industry 
standards to maintain network integrity and will be solely responsible 
for any charges or fees assessed by the third party for use of its 
facilities. 

2.1.6 	 Commercial Intra-building Interconnection - where both Parties have 
constructed broadband facilities into a commercial building (Le., a 

. building that is not a telephone central office) and agree to establish a 
Point of Interface at such location utilizing intra-building cable. 

2.1.7 	 "Fiber Meet" is an interconnection arrangement whereby the Parties 
physically interconnect their networks via an optical fiber interface (as 
opposed to an electrical interface), at which one Party's facilities, 
provisioning, and maintenance responsibility begins and the other 
Party's responsibility ends (Le., Point of Interface). A Fiber Meet shall 
be an arrangement as set forth in Section 2.3 of this Attachment 3. 

2.1.8 	 Any other method determined to be technically feasible and requested 
by AT&T shall be done pursuant to the process defined in Attachment 
14 of this Agreement, incorporated herein by this reference. Any other 
method determined to be technically feasible and requested by 
BellSouth and reed to by AT&T shall be done,pt!fSY2D1..t6 

I I~~~~_ 
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~2.2.1 

DISAGREE 

AT&T PROPOSAL 

lOGal Tandem InterGonneGtion. This inteFGonneGtion arrangement 
aIlO'...·s AT&T to establish a Point of InteFGonneGtion at BellSouth 
10Gai tandems for: (1) the deliwf}' of AT&T originated 10Gai traffiG 
transported and terminated by 8ellSouth to BellSouth end offiGes 
within the 10Gai calling area a& defined in 8eIlSouth'& General 
SubsGriber ServiGes Tariff, SeGtion A3 seF\#f!d by those BellSouth 
local tandems; and (2) for 10Gai transit traffiG transported by 
BellSouth for third party neh'Jork pro'liders who h8'18 also 
established Points of InteFGonneGtion at those BellSouth local 
tandems. . , 

BST PROPOSAl[modified 5/12 re: trunk group discussion] 

Local Tandem Interconnection. This interconnection arrangement 
allows AT&T to establish a pOilOf 
InteFGonneotioninterconnection runk group(s) at BeliSouth local 
tandems for: (1) the delivery of AT&T -originated local traffic 
transported and terminated by BeliSouth to BeliSouth end offices 
within the local calling area as defined in BeliSouth's General 
Subscriber Services Tariff, Section A3 served by those BeliSouth 
local tandems; and (2) for local transit traffic transported by 
BeliSouth for third party network providers who have also 
established an interconnection trunk group(s)Points of 
InteFGonneotion at those BeliSouth local tandems. 

DISAGREE 

AT&T PROPOSAL 

When a specified local calling area is served by more than one 
BeliSouth local tandem, AT&T must designate a "home" local tandem 
for each of its assigned NPAlNXXs and establish trunk connections to 
such local tandems. Additionally, AT&T may choose to establish a 
Point of Interconnection at the BeliSouth local tandems where it has 
no codes homing but is not required to do so. AT&T may deliver 10Gai 
traffiG to a "home" Bell80uth looal tandem that is destined for 
other Bell80uth or third party nehvork pro'\(ider end offiGes 
subtending other Bell80uth local tandems in the same 10Gai 
Galling area \f.-here AT&T does not ohoose to establish a Point of 
InteFGonneGtion. It is AT&T's responsibility to enter its own NPAlNXX 
local tandem homing arrangements into the LERG either directly or via 
a vE;lndor in order for other third party network providers to determine 
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appropriate traffic routing to AT&T's codes. Likewise, AT&T shall 
obtain its routing information from the LERG. 

BST PROPOSAl[modified 5/12 re:trunk group discussion] 

When a specified local calling area is served by more than one 
BeliSouth local tandem, AT&T must designate a "home" local tandem 
for each of its assigned NPAlNXXs and establish trunk connections to 
such local tandems. Additionally, AT&T may choose to establish an 
interconnection trunk group's) Point of Interoonneetion at the 
BeliSouth local tandems where it has no codes homing but is not 
required to do so. AT&T may deliver local traffic to a "home" 
BeliSouth local tandem that is destined for other BeliSouth or 
third party network provider end offices subtending other 
BeliSouth local tandems in the same local calling area where 
AT&T does not choose to establish an interconnection trunk 
group(s} Point of InterGonnection. It is AT&T's responsibility to 
enter its own NPAlNXX local tandem homing arrangements into the 
LERG either directly or via a vendor in order for other third party 
network providers to determine appropriate traffic routing to AT&T's 
codes. Likewise, AT&T shall obtain its routing information from the 
LERG . 

...:....:.....:===--_Notwithstanding establishing Points of Interoonnectionintarconnection 
trunk group(s) to Be/lSouth's local tandems, AT&T must also establish 
interconnection trunk group(s)Points of Intereonneetion to BeliSouth 
access tandems within the LATA on which AT&T has NPAlNXX's 
homed for the delivery of Interexchange Carrier Switched Access 
("SWAIJ) and toll traffic, and traffic to Type 2A CMRS connections 
located at the access tandems. BellSouth cannot switch SWA traffic 
through more than one BellSouth access tandem. SWA, Type 2A 

2.2.3 


CMRS or toll traffic routed to the local tandem in error will not be 
backhauled to the BeliSouth access tandem for completion. (Type 2A 
CMRS interconnection is defined in BeliSouth's General Subscriber 
Services Tariff, Section A35.) 

DISAGREE 

AT&T PROPOSAL 

8ell South's provisioning of 10Gai tandem interGonneGtion 
assumes that AT&T has the neGessary 10Gai interconneGtion 
arrangement with the other third party network pro-Aders 
subtending those 10Gai tandems as required by the AGt. 

BST PROPOSAL 
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Bell-South's provisioning of local tandem interconnection 
assumes that AT&T has the necessary local interconnection 
arrangement with the other third party network providers 
subtending those local tandems as required by the Act. 

~2.3 	 Fiber Meet I 
2.3.1 	 If AT&T elects to establish a POI with BeliSouth pursuant to a Fiber 

Meet, AT&T and BeliSouth shall jointly engineer and operate a 
Synchronous Optical Network ("SONET") transmission system by 
which they shall interconnect their transmission and routing of local 
traffic via a facility at either the OS1, or OS3 level and shall be ordered 
via an Access Services Request ("ASR") in the initial phase of this 
offering. The Parties shall work jointly to determine the specific 
transmission system. The parties will work cooperatively to establish 
joint access to transmission overhead signals and commands for such 
facilities and software. However, AT&T's SONET transmission must 
be compatible with BeliSouth's equipment in the serving wire center. 
The Parties will work cooperatively in the selection of compatible 
transmission equipment and software. Fiber Meet will be used for the 
provision of two-way trunking unless otherwise agreed to by the 
Parties. 

2.3.2 	 BeliSouth shall, wholly at its own expense, procure, install and 
maintain the agreed upon SONET equipment in the BellSouth Serving 
Wire Center ("BSWC"). 

2.3.3 	 AT&T shall, wholly at its own expense, procure, install and maintain 
the agreed upon SONET equipment in the AT&T Serving Wire Center 
("ASWC"). 

2.3.4 	 The parties shall mutually agree upon a Point of Interface as a Fiber 
Meet point and shall make all necessary preparations to receive and to 
allow and enable delivery of fiber optic facilities into the Point of 
Interface with sufficient spare length to reach the Point of Interface. A 
Common Language Location Identification ("CLU") code will be 
established for each Point of Interface. The code established must be 
a building type code. All orders shall originate from the Point of 
Interface (i.e., Point of Interface to AT&T or Point of Interface to 
BellSouth). 

2.3.5 	 The Parties shall deliver and maintain their own strands wholly at their 
own expense. Upon verbal request by either Party, the other Party 
shall allow access to the Fiber Meet entry point for maintenance 
purposes as promptly as possible. 
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The Parties shall jOintly coordinate and undertake maintenance of the 
SONET transmission system. Each Party shall be responsible for 
maintaining the components of their own SONET transmission system. 

Each Party will be responsible for (i) providing its own transport 
facilities to the Fiber Meet, and (ii) the cost to build-out its facilities to 
such Fiber Meet. 

Neither Party shall charge the other for its portion of the Fiber Meet 
facility between the ASWC and the BSWC used exclusively for the 
other Party's local traffic (Le., the Local Channel). The Parties do not 
intend to utilize this arrangement for transit traffic. 

INTERCONNEC1"ION TRUNKING AND ROUTING 

The parties will establish separate trunk groups as follows: 

Exchange Service Interconnection Traffic ("ESIT") trunk groups will be 
established to carry combined local and intraLA TA toll traffic. ESIT 
means traffic that is originated by an end user of one Party and 
terminates to an end user of the other Party within a given LATA. 
Unless the Parties mutually agree otherwise, ESIT trunk groups shall 
be one-way terminating trunks. 

Two-way Meet Point Traffic trunk groups will be established to carry 
Switched Access traffic for third-party IXC customers. 

Two-way Transit Traffic trunk groups will be established to carry traffic 
between AT&T and third party CLECs or ILECs other than BellSouth. 
The Parties agree that Meet Point Traffic and Transit Traffic may be 
combined on a single trunk group at AT&T's request. 

At AT&T's request, one-way Meet Point Traffic trunks will be 
established by the Parties to enable AT&T to deliver undipped BYY 
traffic from AT&T Customers to the LEC SSP for dipping in the 
Industry Toll Free Data Base. All originating toll free service calls for 
which AT&T requests that the BellSouth perform the SSP function 
(e.g., perform the database query) shall be delivered to BeliSouth, 
using an agreed upon signaling format. This can be either GR-394
CORE format with Carrier Code "0110" and Circuit Code of "OB" or 
GR-317-CORE format. Charges for dipping and transport to the IXC 
will be billed in accordance with MECOD/MECAB guidelines. 

Special use trunks (e.g., 911, choke) will be established in accordance 
with this Section [ ]. 

~ 
r 

~(: 
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3.2 	 The Parties will convert all existing interconnection arrangements and 
trunks to the interconnection arrangements described in this 
Attachment in accordance with the following: 

Within 45 days ~~~e~te~tf.~rties will mutually 
develop an operations plan based on sound engineering and 
operations principles, which will specify the guidelines to convert 
from the existing interconnection arrangements to the 
interconnection arrangements described in this Attachment 3. 
Such guidelines will conform to standard industry practices 
adopted by and contained in documents published by Industry 
Forums, including but not limited to, the Alliance for 
Telecommunications Industry Solutions ("ATIS") and the 
Ordering and Billing Forum ("OBF"). 

3.2.1 

3.2.2 	 Each Party shall bear its own costs to convert from the existing 
interconnection arrangements to the interconnection 
arrangements described in this Attachment. 

3.2.3 	 Unless otherwise mutually agreed, the Parties will complete the 
conversion within one (1) year of the Effective Date of the 
Agreement. 	 '~ -l. _1 "- J...... l 

l.Jv1l1V\ ~~ ~ 0\ r-\) J 
3.2.4 	 If, following one (1) year after the E.eti'ie Date of the Agreement, 

there exists any interconnection trunks which have not been 
converted to the interconnection arrangements described in this 
Attachment 3, then either Party may invoke the dispute resolution 
process, pursuant to Section 16 of the General Terms and 
Conditions of this Agreement, incorporated herein by this 
reference. [OPEN-BST/AT&T] 

3.3 	 The Parties will use the following interconnection standards: 

3.3.1 	 The Parties agree to establish Binary 8 Zero Sum Extended 
Superframe line protocol, where technically feasible. 

3.3.2 	 In those cases where either Party's equipment will not support 64K 
Clear Channel Capability ("CCC"), the Parties agree to establish AMI 
line coding. Any AMI line coding will be Superframe formatted. DS3 
facilities will be provisioned with C-bit parity. 

3.3.3 	 Where additional equipment is required. such equipment shall be 
obtained, engineered, and installed to support 64K eee trunks. 

3.3.4 	 All interconnection facilities between the Parties will be sized according 
to mutual forecasts developed per the requirements of Section 4.8 of 
this Attachment 3 and sound engineering practices. 
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3.3.5 	 Interconnection will be provided utilizing either a DS1 or DS3 interface 
or. with the mutual agreement of the Parties. another technically 
feasible interface (e.g .• STS-1). 

3.3.6 	 BellSouth and AT&T shall establish interconnecting trunk groups and 
trunking configurations between networks including the establishcnent 
of one-way or two-way trunks. ~,~, VN>.'V t-. ~~'" l..: CC. Y\.v 

\"\ y-""""i.... 	~ , + \.,.1\'\'\ ,,,,0-,,~ . 
3.3.7 	 All terms and conditions, as well as charges. both non-recurring and ,/ 

recurring, associated with interconnecting trunk groups between . 
BellSouth and AT&T not addressed in Exhibit A shall be as set forth in 
the appropriate Party's intrastate or interstate tariff for switched access 
services. For two-way trunking that carries the Parties' local and 
intraLA T A toll traffic. excluding transit traffic, the Parties shall be 
compensated for the nonrecurring and recurring charges for trunks 
and DS 1 facilities at 50% of the applicable contractual or tariff rates for 
the services provided by each Party. AT&T shall be responsible for 
ordering and paying for any two-way trunks carrying transit traffic. 

3.4 	 All originating toll free service calls for which the end office Party 
performs the SSP function. if delivered to the tandem Party. shall be 
delivered by the end office Party using GR-394 CORE format for IXC 
bound calls, or using GR-317-CORE format for LEC bound calls. 

3.5 	 Originating Feature Group B calls delivered to either Party's 
tandem shall use GR-317-CORE signaling format unless the 
associated FGB carrier employs GR-394-CORE. Signaling for its 
FGB traffic at the serving access tandem. [OPEN-BST] 

3.6 	 The Parties shall deliver over any trunk groups groomed for a specific 
access tandem only traffic destined for those publicly-dialable NPA 
NXX codes served by: (1) end offices that directly subtend the access 
tandem; and (2) those providers (including, but not limited to CMRS 
providers, other independent LECs, and CLECs) that directly connect 
to the access tandem. 

3.7 	 For BeliSouth end offices that do not normally subtend tandem for 
which calls are routed to that end office on an alternate routing basis, 
BeliSouth will provide AT&T its alternative routing (scheme) 
arrangements. Where BellSouth utilizes alternative arrangements, it 
shall deliver any traffic through that alternative routing. 

3.8 	 The Parties shall deliver over any trunk groups groomed for a specific 
end office only traffic destined for those publicly-dialable NPA NXX 
codes served by that end office. unless otherwise agreed to by the 
Parties. 
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The source for the routing information for all traffic shall be the LERG, 
unless otherwise agreed to between the Parties. 

Where either Party delivers over the local traffic trunk groups 
miscellaneous calls (e.g., time, weather, 976) destined for the other 
Party, it shall deliver such traffic in accordance with the serving 
arrangements defined in the LERG. 

The Parties will cooperate to establish separate, choke trunk groups 
for the completion of calls to end users such as radio contest lines. 
Notwithstanding the foregoing, the Parties agree that where the 
Parties' switch has the capability to perform call gapping and other 
protective network traffic management controls, separate trunk groups 
shall not be required to carry such traffic. 

N11 code traffic shall be routed between the Parties' networks 
pursuant to accepted industry practice (e.g., over local traffic trunks or 
over separate trunk groups). 

Each Party shall establish procedures whereby its operator bureau will 
coordinate with the operator bureau of the other Party in order to 
provide Busy Line Verification/Busy Line Verification Interrupt services 
on calls between their respective line side end users for numbers that 
are not ported. 

A blocking standard of oneMhalf of one percent (.005) shall be 
maintained during the average busy hour for final trunk groups carrying 
jointly provided exchange access traffic between an end office and an 
access tandem. All other final trunk groups are to be engineered with 
a blocking standard of one percent (.01). High usage trunk groups 
shall be sized to an economic CCS parameter mutually agreed to by 
both Parties. 

BellSouth agrees to provide upon request of AT&T, pursuant to 
Attachment 6 of this Agreement. traffic usage data (including. but not 
limited to, usage, peg and overflow counts) for each AT&T NXX 
subtending the BeliSouth tandem to determine which AT&T traffic by 
NXX is being blocked. 

Pursuant to Attachment 9, incorporated herein by this reference, 
BeliSouth shall report to AT&T information regarding blocking of 
interconnection traffic. 

The Parties agree to jointly manage the capacity of interconnection 
trunk groups to encourage the economic deployment of increasingly 
robust and diverse interconnection between their networks. 

DISAGREE 
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AT&T PROPOSAL 


4-:4-03.16 	 BeliSouth Access Tandem Interconnection Architectures 

3.16.1 	 BeliSouth Access Tandem Interconnection provides intratandem 
access to subtending end offices. 

3.17 	 Preferred Trunking Interconnection 

3.17.1 	 In this intereonnection architecture AT&T's Originating Local and 
IntraLATA Toll and originating and terminating Transit Traffic is 
transported on a single h¥o ' ...·ay trunk group between AT&T and 
BeliSouth access tandem(s) within a LATA. This group carries 
intratandem Transit Traffic between AT&T and Independent 
Companies, Interexchange Carriers, other CLECs and other 
network providers with which AT&T desires interconnection and 
has the proper contractual arrangements. This group also carries 
AT&T originated intertandem traffic transiting a single BeliSouth 
access tandem destined to third party tandems such as an 
Independent Company tandem or other ClEC tandem. BeliSouth 
originated local and IntraLATA Toll traffic is transported on a 
single one way trunk group terminating to AT&T. The Two way 
Trunking Rules, described in this Agreement, do not apply to this 
architecture. Other trunk groups for operator services, directory 
assistance, emergency seF\'ices and intercept may be established 
if required. The lERG should be referenced for current routing 
and tandem seF\'ing arrangements. The Preferred Trunking 
Interconnection architecture is illustrated in Exhibit C. 

3.18 	 One Way Trunking Interconnection 

3.18.1 	 In this arrangement, the Parties interconnect using tvJO one "'Jay 
trunk groups. One one 'Nay trunk group carries AT&T originated 
local and intraLATA toll traffic destined for BeliSouth end users. 
The other one....¥ay trunk group carries BeliSouth Originated local 
and intraLATA toll traffic destined for AT&T end-users. A third 
hvo way trunk group is established for AT&T's originating and 
terminating Transit Traffic. This group carries intratandem 
Transit Traffic beh-Jeen AT&T and Independent Companies, 
Interexchange Carriers, other ClECs and other neh¥ork prcvJ'iders 
with which AT&T desires interconnection and has the proper 
contractual arrangements. This group also carries AT&T 
originated intertandem traffic transiting a single BeliSouth access 
tandem destined to third party tandems such as an Independent 
Company tandem or other ClEC tandem. Other trunk groups for 
operator services, directory assistance, emergency services and 
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inteFGept may be established if required. The bERG should be 
referenced for current routing and tandem serving arrangements. 
One Way Trunking InteFGonnection is illustrated in Exhibit D. 

Two Way Trunking Interconnection 

Two Way Trunking InterconneGtion establishes one a'''o way 
trunk group to carry local and intrabJ\TA toll traffic bea...een AT&T 
and BeliSouth. To establish this type of configuration, AT&T and 
BeliSeuth must agree to the Two way Trunking Rules. In 
addition, a a ..·o way transit trunk group must be established for 
AT&T's originating and terminating Transit Traffic. This group 
carries intratandem Transit Traffic bew.'een AT&T and 
Independent Companies, Interexchange Carriers, other CbECs 
and other nea·..ork providers with which AT&T desires 
interconnection and has the proper contractual arrangements. 
This group also carries AT&T originated intertandem traffic 
transiting a single BeliSouth access tandem destined to third 
party tandems such as an Independent Company tandem or other 
CbEC tandem. Other trunk groups for operator services, 
directoF)' assistance, emergency services and inteFGept may be 
established if required. The bERG should be referenced for 
current routing and tandem serving arrangements. T~.....o Way 
Trunk InteFGonnection is illustrated in Exhibit E. 

Supergroup InteFGonnection 

In the Supergroup InteFGonnection arrangement, the Parties bocal 
and IntrabATA Toll and AT&T's Transit Traffic is exchanged on a 
single avo way trunk group bea-leen AT&T and BeliSouth. AT&T 
and BellSouth must agree to the Two way Trunking Rules in order 
to establish this aFGhitecture. This group carries intratandem 
Transit Traffic bew:een AT&T and Independent Companies, 
Interexchange Carriers, other CbECs and other network prm.<iders 
with which AT&T desires inteFGonnection and has the proper 
contraGtual arrangements. This group also carries AT&T 
originated intertandem traffic tranSiting a single BeliSouth access 
tandem destined to third party tandems such as an Independent 
Company tandem or other CbEe tandem. Other trunk groups for 
operator services, directory assistance, emergency seF\(ices and 
inteFGept may be established if required. The bERG should be 
referenced for current routing and tandem serving arrangements. 
Supergroup Interconnection is illustrated in Exhibit F. 

WIO 'Nay Trunking Rules: 
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3.21.1 	 AT&T will initiate 1\':0 '.'.:ay trynk reqYest, and BellSoytta will 
concyr. HewGJ"I.8F, 1\'/0 way trynks will be jointly provisioned. 

3.21.2 	 Ttae Point of Interfaoe will be looated at a mytyally agreed location 
OF point designated by BellSoytta. If an agreement oannet be 
reactaed on the location of ttae Point of Interfaoe, eacta oompany 
will establista its own Point of Interface and order one-way trunks. 

3.21.3 	 BellSoytta and AT&T will jointly re\qe'll the trynk forecast, as 
needed, on a periodic basis, or at least EPlery six (6) monttas. 

3.21.4 	 AT&T will order trynks Ysing ASR process in place for bocal 
Interconnection after ttae joint planning meeting takes place 
bel\·.(een BellSoytta and AT&T. 

3.21.5 	 BellSoytta and AT&T myst agree on Standard Traffio Engineering 
parameters ttaat '...,iII be ysed in the engineering of the trunk 
groyps. 

3.21.6 	 BellSoytta and AT&T myst agree to meet and resolve service 
affecting sityations in a timely manner. This contact will normally 
be made ttaroygh the AGcoynt Team. 

3.21.7 	 Establistaing a 1\'/0 ~¥ay trynk groyP does not preolyde BellSoytta 
or AT&T from adding one "'...ay tRlnk groyPS within the same bocal 
Calling Area. 

3.21.8 	 For technical reasons, 1\"'0 'l:ay trunk groyPS may not be ordered 
to a BellSoytta DMS100 booal Tandem or DMS100 End Office. 

3.21.9 	 BellSoytta .....,iII be responsible for the installation and maintenance 
of its trunks and facilities to the mytyally agreed Point of 
Interface, and AT&T '",'iII be responsible for the installation and 
maintenance of its trynks and faoilities to the mytyally agreed to 
Point of Interface. 

BellSoyth End Office Interconnection 

3.22.1 	 AT&T may establish interconnection at BellSoyth end offices for 
ttae deli'/ery of AT&T originated local and intralata toll traffio 
destined for BellSoytta end ysers seF\I.8d by that end-office. 

3.22.2 	 'Athen end office trynking is ordered by BellSoyth to deU'l9r 
BellSoyth originated traffic to AT&T, BellSoyth will pro,*(ide 
overflow royting throygta BellSoytta tandems consistent with how 
BellSoyth overflows it's traffic. The overflow will be based on the 
homing arrangements AT&T displays in the bERG. Likewise, if 
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AT&T interconnects to a 8ellSouth end offiGe for delivery of AT&T 
originated traffiG, AT&T • ..~iII O'JerftO'..~ the traffiG through the 
BeliSouth tandems based on the BeliSouth homing arrangements 
shown in the bERG. 

BST PROPOSAL x h)jf 
BeliSouth Access Tandem Interconnection Architectures ~.J;~~~.23 

3.23.1 	 BeliSouth Access Tandem Interconnection provides intratandem 
access to subtending end offices. 

3.24 	 Preferred Trunking Interconnection 

3.24.1 	 In this interconnection architecture AT&T's originating Local and 
IntraLATA Toll and originating and terminating Transit Traffic is 
transported on a single two-way trunk group between AT&T and 
BeliSouth access tandem(s) within a LATA. This group carries 
intratandem Transit Traffic between AT&T and Independent 
Companies, Interexchange Carriers, other CLECs and other 
network providers with which AT&T desires interconnection and 
has the proper contractual arrangements. This group also carries 
AT&T originated intertandem traffic transiting a single BeliSouth 
access tandem destined to third party tandems such as an 
Independent Company tandem or other CLEC tandem. BeliSouth 
originated Local and IntraLATA Toll traffic is transported on a 
single one-way trunk group terminating to AT&T. The Two-way 
Trunking Rules, described in this Agreement, do not apply to this 
architecture.; Other trunk groups for operator services, directory 
assistance, emergency services and intercept may be established 
'f equired. The LERG should be referenced for current routing 
nd tandem serving arrangements. The Preferred Trunking~Interconnection architecture is illustrated in Exhibit C.1t. 3.25 	 One Way Trunking Interconnection 

~ 3.25.1 	 In this arrangement, the Parties interconnect using two one-way 
trunk groups. One one-way trunk group carries AT&T -or~ginated 

l) 

J local and intraLAT A toll traffic destined for BellSouth end-users. 


The other one-way trunk group carries BeliSouth-originated local 

and intraLATA toll traffic destined for AT&T end-users. A third 


f; 
 two-way trunk group is established for AT&T's originating and 

terminating Transit Traffic. This group carries intratandem 
Transit Traffic between AT&T and Independent Companies, 
Interexchange Carriers, other CLECs and other network providers 
with which AT&T desires interconnection and has the proper 
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contractual arrangements. This group also carries AT&T 
originated intertandem traffic transiting a single BeliSouth access 
tandem destined to third party tandems such as an Independent 
Company tandem or other CLEC tandem. Other trunk groups for 
operator services, directory assistance, emergency services and 
Intercept may be established if required. The LERG should be 
referenced for current routing and tandem serving arrangements. 
One Way Trunking Interconnection Is illustrated in Exhibit D. 

3.26 	 TWO-Way Trunking Interconnection 

3.26.1 	 TWO-Way Trunking Interconnection establishes one two-way 
trunk group to carry local and intraLATA toll traffic between AT&T 
and BeliSouth. To establish this type of configuration, AT&T and 
BeliSouth must agree to the Two-way Trunking Rules. In 
addition, a two-way transit trunk group must be established for 
AT&T's originating and terminating Transit Traffic. This group 
carries intratandem Transit Traffic between AT&T and 
Independent Companies, Interexchange Carriers, other CLECs 
and other network providers with which AT&T desires' 
interconnection and has the proper contractual arrangements. 
This group also carries AT&T originated intertandem traffic 
transiting a single BeliSouth access tandem destined to third 
party tandems such as an Independent Company tandem or other 
CLEC tandem. Other trunk groups for operator services, 
directory assistance, emergency services and intercept may be 
established if required. The LERG should be referenced for 
current routing and tandem serving arrangements. TWO-Way 
Trunk Interconnection is illustrated in Exhibit E. 

3.27 	 Supergroup Interconnection 

3.27.1 	 In the Supergroup Interconnection arrangement, the Parties Local 
and IntraLATA Toll and AT&T's Transit Traffic is exchanged on a 
single two-way trunk group between AT&T and BeliSouth. AT&T 
and BeliSouth must agree to the Two-way Trunking Rules In order 
to establish this architecture. This group carries Intratandem 
Transit Traffic between AT&T and Independent Companies, 
Interexchange Carriers, other CLECs and other network providers 
with which AT&T desires interconnection and has the proper 
contractual arrangements. This group also carries AT&T 
originated intertandem traffic transiting a single BeliSouth access 
tandem destined to third party tandems such as an Independent 
Company tandem or other CLEC tandem. Other trunk groups for 
operator services, directory assistance, emergency services and 
intercept may be established if required. The LERG should be 
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referenced for current routing and tandem serving arrangements. 
Supergroup Interconnection is illustrated in Exhibit F. 

3.28 	 TWO-Way Trunking Rules: 

3.28.1 	 AT&T will Initiate two-way trunk request, and BeliSouth will 
concur. However, two-way trunks will be jointly provisioned. 

3.28.2 	 The Point of Interface will be located at a mutually agreed location 
or point designated by BeliSouth. If an agreement cannot be 
reached on the location of the Point of Interface, each company 
will establish its own Point of Interface and order one-way trunks. 

3.28.3 	 BeliSouth and AT&T will jointly review the trunk forecast, as 
needed, on a periodic basis, or at least every six (6) months. 

3.28.4 	 AT&T will order trunks using ASR process in place for Local 
Interconnection after the joint planning meeting takes place 
between BeliSouth and AT&T. 

3.28.5 	 BeliSouth and AT&T must agree on Standard Traffic Engineering 
parameters that will be used in the engineering of the trunk 
groups. 

3.28.6 	 BeliSouth and AT&T must agree to meet and resolve service
affecting situations in a timely manner. This contact will normally 
be made through the Account Team. 

3.28.7 	 Establishing a two-way trunk group does not preclude BeliSouth 
or AT&T from adding one-way trunk groups within the same Local 
Calling Area. 

3.28.8 	 For techn.ical reasons, two-way trunk groups may not be ordered 
to a BeliSouth DMS100 Local Tandem or DMS100 End Office. 

3.28.9 	 BeliSouth will be responsible for the installation and maintenance 
of its trunks and facilities to the mutually agreed Point of 
Interface, and AT&T will be responsible for the installation and 
maintenance of its trunks and facilities to the mutually agreed to 
Point of Interface. 

3.29 	 BeliSouth End Office Interconnection 

3.29.1 	 . AT&T may establish interconnection at BeliSouth end offices for 
the delivery of AT&T originated local and intralata toll traffic 
destined for BeliSouth end-users served by that end-office. 
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When end office trLinking is ordered by BeliSouth to deliver 
BeliSouth originated traffic to AT&T, BeliSouth will provide 
overflow routing through BeliSouth tandems consistent with how 
BeliSouth overl10ws it's traffic. The overflow will be based on the 
homing arrangements AT&T displays in the LERG. Likewise, if 
AT&T interconnects to a BeliSouth end office for delivery of AT&T 
originated traffic, AT&T will overflow the traffic through the 
BeliSouth tandems based on the BeliSouth homing arrangements 
shown in the LERG. 

4 	 NETWORK DESIGN AND MANAGEMENT FOR 
INTERCONNECTION 

4.1 	 Network Management and Changes. Both Parties will work 
cooperatively with each other to install and maintain the most effective 
and reliable interconnected telecommunications networks, including 
but not limited to, the exchange of toll-free maintenance contact 
numbers and escalation procedures. Both Parties agree to provide 
public notice of changes in the information necessary for the 
transmission and routing of services using its local exchange facilities 
or networks, as well as of any other changes that would affect the 
interoperability of those facilities and networks. 

4.2 	 Interconnection Technical Standards. The interconnection of all 
networks will be based upon accepted industry/national guidelines for 
transmission standards and traffic blocking criteria. Interconnecting 
facilities shall conform, at a minimum, to the technical specifications 
set forth in the applicable industry standard technical references. 
Signal transfer point, Signaling System 7 ("SS7") connectivity is 
required at each interconnection point. BellSouth will provide out-of
band signaling using Common Channel Signaling Access Capability 
where technically and economically feasible, in accordance with the 
technical specifications set forth in the applicable industry standard 
technical references. Facilities of each Party shall provide the 
necessary on-hook, off-hook answer and disconnect supervision and 
shall hand off calling number ID (Calling Party Number) when 
technically feasible. 

4.3 Quality of Interconnection. The local interconnection for the 
transmission and routing of telephone exchange service and exchange 
access that each Party provides to each other will be at least equal in 
quality to what it provides to itself and any subsidiary or affiliate, where 
technically feasible, or to any other Party to which each Party provides 
local interconnection. 

4.4 Common Channel Signaling. Both Parties will provide LEC-to-LEC 
Common Channel Signaling ("CCS") to each other, where available, in 
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conjunction with all traffic in order to enable full interoperability of 
CLASS features and functions except for call return. All CCS signaling 
parameters will be provided, including automatic number identification 
("ANI"), originating line information C'OU") calling company category, 
charge number. etc. All privacy indicators will be honored. and each 
Party will cooperate with each other on the exchange of Transactional 
Capabilities Application Part ("TCAP") messages to facilitate full 
interoperability of CCS-based features between the respective 
networks. The Parties will provide all line information signaling 
parameters including, but not limited to, Calling Party Number, Charge 
Number (if it is different from calling party number). and originating line 
information ("OU"). For terminating FGD, either Party will pass any 
CPN it receives from other carriers. All privacy indicators will be 
honored. Where available, network signaling information such as 
Transit Network Selection ("TNS") parameter (SS7 environment) will 
be provided by the end office Party wherever such information is 
needed for call routing or billing. Where TNS information has not been 
provided by the end office Party, the tandem Party will route originating 
exchange access traffic to the IXC using available translations. The 
Parties will follow all industry Ordering and Billing Forum ("OBF") 
adopted guidelines pertaining to TNS codes. 

4.4.1 	 BeliSouth's Common Channel Signaling Access Service ("CCSAS") 
allows interconnected carriers to exchange signaling information over 
a communications path that is separate from the message path. 

4.4.2 	 The transport portion of CCSAS, commonly referred to as a signaling 
link, is provided via dedicated 56 kbps out of band signaling 
connections between the AT&T Signaling point of interconnection and 
BeliSouth's signaling point of interconnection ("SPOI"). 

4.4.3 	 The network termination point where this interconnection takes place 
is called the Signaling Transfer Point ("STP") port termination. 

4.4.4 	 Charges for signaling links and the STP port termination can be found 
in Attachment 2 of this Agreement, incorporated herein by this 
reference. 

4.4.5 	 Each CCSAS signaling connection provides for two-way digital 
transmission at speeds in multiples of 56 kbps. The connection to 
BeliSouth's STP pair can be made from either AT&Ts signaling point 
("SP"), which requires a minimum of two links, or from AT&Ts STP 
pair, which requires a minimum of four links. 

4.4.6 	 SS7 Interconnection will take place at STP locations that are mutually 
agreed to by the Parties. 

NC 4l28100NC 5/12/00 version (trunk group modification) I 



4.4.7 

4.4.8 

4.4.9 

4.4.9.1 

4.4.9.2 

4.4.9.3 

4.4.9.4 

4.4.10 

Attachment 3 
Page 24 

Where CCS is not available, in-band multi-frequency signaling will be 
provided. In such an arrangement, each Party will outpulse the full ten
digit telephone number of the called party to the other Party with 
appropriate call set-up and Automatic Number Identification ("ANI") 
where available, at parity. 

The Parties will provide CCS to one another, where and as available. 
in conjunction with access to call related databases and Service 
Control Points ("SCP"), including toll free databases, Une Information 
Database ("UDB"), Calling Name ("CNAM"), and any other necessary 
databases. 

When the Parties establish new links • each Party shall provide its own 
STP port termination(s) and charge the other Party for the signaling 
links as follows: 

Where the SPOI for the signaling link is at a Fiber Meet, there shall be 
no compensation between the Parties for the signaling link facilities 
used. 

Where the SPOI for the signaling link facilities is located at the 
BeliSouth Serving Wire Center where the signaling link facilities 
terminates and AT&T has furnished the interconnection facility. 
BeliSouth will pay a monthly charge equal to one half of the AT&T
provided facility charge according to BeliSouth's unbundled rate 
element for the facility used. Rates for said interconnection facilities 
shall be as set forth in Exhibit A in Attachment 2. incorporated herein 
by this reference. 

Where the SPOI for the signaling link facilities is located at the AT&T 
Serving Wire Center facility where the signaling link facilities terminate 
and BeliSouth has furnished the interconnection facility, AT&T will pay 
a monthly charge equal to one half of the BeliSouth-provided facility 
charge according to BellSouth's unbundled rate element for the facility 
used. Rates for said interconnection facilities shall be as set forth in 
Exhibit A in Attachment 2, incorporated herein by this reference. 

Each party is responsible for all facility maintenance and provisioning 
on its side of the SPO!. 

Implementation of new interconnection arrangements (as opposed to 
augmentation of existing arrangements). including testing of SS7 
interconnection, shall be pursuant to the technical specifications set 
forth in the applicable industry standard technical references. Each 
Party will be expected to provide sufficient cooperative testing 
resources to ensure proper provisioning. including the ability to confirm 
that AT&T LERG-assigned NPA NXX codes have been opened, 

NC 4128/00NC 5/12100 version (trunk group modification) 



Attachment 3 
Page 25 

translated and r()uted accurately in all appropriate BeliSouth switches. 
A mutually agreed test calling plan shall be conducted to ensure 
successful completion of originating and terminating calls. 

4.5 	 Message Screening 

4.5.1 	 BellSouth shall set message screening parameters so as to accept 
messages from AT&T local or tandem switching systems destined to 
any signaling point in the BellSouth SS7 network or any network 
interconnected to the BellSouth SS7 network with which the AT&T 
switching system has a legitimate signaling relationship. 

4.5.2 	 BellSouth shall set message screening parameters so as to accept 
messages destined to/from an AT&T local or tandem switching system 
or tolfrom an AT&T Service Control Point ("SCP") from any signaling 
point or network interconnected to the BellSouth SS7 network with 
which the AT&T switching system has a legitimate signaling 
relationship. 

4.6 	 STP Requirements 

4.6.1 	 BellSouth shall provide message transfer part and Signaling 
Connection Control Point ("SCCP") protocol interfaces in accordance 
with the technical specifications set forth in the applicable industry 
standard technical references. 

4.7 	 SS7 Network Interconnection 

4.7.1 	 SS7 Network Interconnection is the interconnection of AT&T STPs and 
AT&T local or tandem switching systems with the BellSouth STPs. 
This interconnection provides connectivity that enables the exchange 
of SS7 messages among BellSouth switching systems and databases, 
AT&T local or tandem switching systems and other third-party 
switching systems directly connected to the BellSouth SS7 network. 

4.7.2 	 SS7 Network Interconnection shall provide connectivity to all 
components of the BellSouth SS7 network. These include: 

4.7.2.1 	 BellSouth local or tandem switching systems; 

4.7.2.2 	 BellSouth databases; and 

4.7.2.3 	 Other third party local or tandem switching systems. 

4.7.3 	 The connectivity provided by SS7 Network Interconnection shall fully 
support the functions of BellSouth switching systems and databases 
and AT&T or other third-party switching systems with (note could be an 
A link or a DIB link direct access to the BellSouth SS7 network. 
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SS7 Network Interconnection shall provide transport for certain types 
of TCAP messages. If traffic is routed based on dialed or translated 
digits between an AT&T local switching system and a BellSouth or 
other third-party local switching system, either directly or via a 
BellSouth tandem switching system, then it is a requirement that the 
BeliSouth SS7 network convey via SS7 Network Interconnection the 
TCAP messages that are necessary to provide Call Management 
services (Automatic Callback, Automatic Recall, and Screening List 
Editing) between the AT&T local STPs and the BeliSouth or other 
third-party local switch. 

When the capability to route messages based on Intermediate 
Signaling Network Identifier ("ISNI") is generally available on BeliSouth 
STPs, the BeliSouth SS7 Network shall also convey TCAP messages 
using SS7 Network Interconnection in similar circumstances where the 
BeliSouth switch routes traffic based on a Carrier Identification Code 
("CIC"). 

BeliSouth shall offer the following SS7 Network Interconnection 
options to connect AT&T or AT&T -designated local or tandem 
switching systems or STPs to the BeliSouth SS7 network: 

A-link interface from AT&T local or tandem switching systems; and 

D/B-Unk interface from AT&T STPs. 

Each interface shall be provided by one or more sets (layers) of 
signaling links, as follows: 

An A-link layer shall consist of two links. 

A D/B-link layer shall consist of four links. 

The Parties agree to implement intraoffice diversity for the signaling 
links so that no single failure of intraoffice facilities or equipment shall 
cause the failure of any two links in a layer connecting to a BeliSouth 
STP. 

Signaling Call Information. BeliSouth and AT&T will send and receive 
10 digits for local traffic. Additionally, BeliSouth and AT&T will 
exchange the proper call information, Le., originated call company 
number and destination call company number, CIC, and 022, 
including all proper translations for routing between networks and any 
information necessary for billing. 

Trunk Forecasting and Servicing Requirements. 
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4.8.1 	 The Parties shall exchange technical descriptions and forecasts of 
their interconnection and traffic requirements in sufficient detail 
necessary to establish the interconnections required to assure traffic 
completion to and from all customers in their respective designated 
service areas. In order for BeliSouth to provide as accurate reciprocal 
trunking forecasts as possible to AT&T, AT&T must timely inform 
BeliSouth of any known or anticipated events that may affect BeliSouth 
reciprocal trunking requirements. If AT&T refuses to provide such 
information, BeliSouth shall provide reciprocal trunking forecasts 
based only on existing trunk group growth and BeliSouth's annual 
estimated percentage of BeliSouth subscriber line growth. 

4.8.2 	 Both Parties shall meet every six months or at otherwise mutually 
agreeable intervals for the purpose of exchanging non-binding forecast 
of its traffic and volume requirements for the interconnection and 
Network Elements provided under this Agreement, in the form and in 
such detail as agreed by the Parties. The Parties agree that each 
forecast provided under this section shall be deemed "Confidential 
Information" as set forth in Section 18 of the General Terms and 
Conditions of this Agreement, incorporated herein by this reference. 

4.8.3 	 The trunk forecast should include trunk requirements for all of the 
interconnecting trunk groups for the current year plus the next two 
future years. The forecast meeting between the two companies may 
be a face-to-face meeting, video conference or audio conference. It 
may be held regionally or geographically. Ideally, these forecast 
meetings should be held at least semi-annually, or more often if the 
forecast is no longer usable. Updates to a forecast or portions thereof 
should be made whenever the Party providing the forecast deems that 
the latest trunk requirements exceed the original quantities by 48 
trunks or 10%, whichever is greater. Either Party should notify the 
other Party if they have measurements indicating that a trunk group is 
exceeding its designed call carrying capacity and is impacting other 
trunk groups in the network. Also, either Party should notify the other 
Party if they know of situations in which the traffic load is expected to 
increase significantly and thus affect the interconnecting trunk 
requirements as well as the trunk requirements within the other Party's 
network. The Parties agree that the forecast information provided 
under this section shall be deemed "Confidential Information" as set 
forth in Section 18 of the General Terms and Conditions of this 
Agreement, incorporated herein by this reference. Each Party shall 
provide a specified point of contact for planning, forecasting and trunk 
servicing purposes. 

4.8.4 	 For a non-binding trunk forecast, agreement between the two Parties 
on the trunk quantities and the timeframe of those trunks does not 
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imply any liability for failure to perform if the trunks are not available for 
use at the required time. 

Both Parties will manage the capacity of their interconnection trunk 
groups. BellSouth will issue an ASR to AT&T to order changes 
BellSouth desires to the BellSouth interconnection trunk groups based 
on BellSouth's capacity assessment. AT&T will issue an ASR to 
BeliSouth to order changes AT&T desires to the AT&T interconnection 
trunk groups based on AT&T's capacity assessment. 

Either Party may issue a Trunk Group Service Request ("TGSR") to 
the other Party to order changes it desires to the interconnection trunk 
groups based on its capacity assessment. The Party receiving the 
TGSR will. within ten (10) business days, respond with an ASR or an 
explanation of why it believes an ASR is inappropriate. 

The Party submitting an ASR will provide complete and accurate tie 
down inventory assignments in typical industry bay, panel and jack 
format, or in such other format as the Parties agree, on each order by 
use of a Design layout Record. Additional tie down information, such 
as span information, may be required when applicable. 

The Parties will prepare ASRs pursuant to the industry standard 
guidelines of the OBF. 

The Party provisioning the ASR will assign to the requesting Party a 
location code expressed in ClL! code format that will appear in the 
Access Customer Terminal location Field of the ASR. 

The standard interval used for the provisioning of additions to local 
interconnection trunk groups shall be no greater than ten (10) business 
days, for orders of fewer than ninety-six (96) DS-O trunks. Other 
orders shall be determined on an individual case basis. Where 
feasible. either Party will expedite installation, upon the other Party's 
request. 

Major projects shall be limited to those projects that require the 
coordination and execution of multiple orders or related activities 
between and among BellSouth and AT&T work groups specifically 
relating to: (i) the initial establishment of local interconnection trunk 
groups; (ii) extending service into a new area; (iii) NXX code moves; 
(iv) facility grooming; or (v) network rearrangements. If orders that are 
component pieces of a major project are submitted after project 
implementation has been jointly planned and coordinated, they shall 
be submitted with a major project reference. Several orders submitted 
at one time may not be classified as a major project witho·ut the 
consent of the submitting Party. Each Party will identify a single point 
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of contact that will be responsible for overall coordination and 
management of a major project through an agreed completion point. 

4.8.12 	 As provided herein, AT&T and BellSouth agree to exchange escalation 
lists which reflect contact personnel including vice president level 
officers. These lists shall include name, department, title, phone 
number, and fax number for each person. AT&T and BeliSouth agree 
to exchange an up-to-date list promptly following changes in personnel 
or information. 

4.9 	 Interference or Impairment 

4.10 	 Within three (3) business days of receipt of notification of 
blocking of traffic originated within the other Party's network, the 
Parties shall determine and begin work to implement reasonable 
corrective measures in a manner consistent with industry 
practices. [OPEN-BST] 

4.11 	 Local Dialing Parity 

4.11.1 	 BellSouth and AT&T shall provide local and toll dialing parity to each 
other with no unreasonable dialing delays. Dialing parity shall be 
provided for all originating telecommunications services that require 
dialing to route a call. BellSouth and AT&T shall permit similarly 

) 	 situated telephone exchange service end users to dial the same 
number of digits to make a local telephone call notwithstanding the 
identity of the end user's or the called party's telecommunications 
service provider. 

5 	 NETWORK MAINTENANCE 

5.1 	 Outage Repair Standard 

5.1.1 	 In the event of an outage or trouble in any arrangement, facility, or 
service being provided by BellSouth hereunder, BellSouth will follow 
procedures for isolating and clearing the outage or trouble that are no 
less favorable than those that apply to comparable arrangements, 
facilities, or services being provided by BellSouth to itself, Affiliate or 
any other carrier whose network is connected to that of BellSouth. 

®
5.2 \ BeliSouth shall provide AT&T at least sixty (60) days' advance notice 

f any scheduled maintenance activity which may impact AT&T's end o 	 sers. Scheduled maintenance shall include, without limitation, such 
;.1:::: ctivities as, switch software retrofits, power tests, major equipment 
r; replacements and cable rolls. Plans for scheduled maintenance shall 

include, at a minimum, the following information> location and type of 
facilities, specific work to be performed, date and time work is 
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scheduled to commence, work schedule to be followed, date and time 
work is scheduled to be completed, estimated number of work-hours 
for completion. 

6 INTERCONNECTION COMPENSATION 

6.1 Compensation for Local and IntraLATA Toll Traffic 

6.1.1 Except as provided in this Attachment, the Parties shall bill each other 
reciprocal compensation in accordance with the standards set forth in1-J I this Agreement for aU local and intraLA T A toll traffic originated by one 

(, ~ .l--Party and terminated to the other Party. Such traffic shall be recorded 
'1(;, 1') and transmitted to AT&T in accordance with Attachment 6 of this 

f-	 Agreement. Reciprocal compensation for the transport and 
1-~ termination of local and intraLA TA toll traffic shall be charged at rates 
~ specified in Exhibit A of this Attachment. 

6.1.2 DISAGREE 

AT&T PROPOSAL 

Where AT&T provides service to an AT&T end user using any 
Combinations that includes the local switching Network Element, 
the Parties shall adopt a "bill and keep" compensation 
arrangement for local and intraLATA toll traffic. Under this 
compensation arrangement, the terminating carrier will not 
charge the originating carrier for such traffic at either the 
appropriate end office or access tandem switch. Notwithstanding 
the implementation of a "bill and keep" compensation 
arrangement for such traffic, BellSouth will record and forward to 

d;r 

AT&T all associated usage, as provided in Attachment 6 to this 
Agreement.

4f, 
BST PROPOSAL 

Where AT&T pro¥ides service to an AT&T end user using any 
Combinations that includes the local switching Netv.(ork lilement, 
the Parties shall adopt a "bill and keep" compensation 
arrangement for local and intraLATA toll traffic. Under this 
compensation arrangement, the temainating carrier will not 
charge the originating carrier for such traffic at either the 
appropriate end office or access tandem switch. NotwithstandinQ 
the implementation of a "bill and keep" compensation 
arrangement for such traffic, SellSouth will record and forward to 
AT&T all associated usage, as pro\fided in Attachment .. to this 
AGreemeRt. 
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~6.1.3 DISAGREE 

AT&T PROPOSAL 

As clarification of this definition and for reciprocal compensation, Local 
Traffic does include traffic that originates from or terminates to or 
through an enhanced service provider or information service provider. 
As further GlarifiGation, LOGal TraffiG does not InGlude traffiG that 
Gonsis. of minutes of use from any end user Gustomer that relies 
upon a Gall p.aGed by that end user Gustomer or on the end user 
Gustomer's behalf to establish or maintain a n.·..ork GonneGtion, 
If: (a) minutes of use to be billed are primarily assoGiated 'Nith 
traffiG of a type not routinely and ordinarily reGognized. by a 
reasonable person to Gonstltute traffiG as a result of a telephone 
Gall (i.e., ¥GiGe or data traffiG); (b) the end user Gustomer does not 
Gontrol the destination of the Gall; and (G) the minutes of use do 
not serve a legitimate purpose that is unrelated to the reGeipt of 
reGiproGal Gompensation or any other benefit that may be derived 
solel'l from establishing OF maintaining the network GonneGtlon. 

BST PROPOSAL 

As clarification of this definition and for reciprocal compensation, Local 
Traffic does not include traffic that originates from or is directed to or 
through an enhanced service provider or information service provider. 
As furttter clarification, local Traffic does not include traffic that 
consists of'mlnutes of use from any end user customer that relies 
upon a call placed by that end user customer or on the end user 
customer's behalf to establish or maintain a network connection, 
if: (a) minutes of use to be billed are primarily associated with 
traffic of a type not routinely and ordinarily recognized by a 
reasonable person to constitute traffic as a result of a telephone 
call (i.e., voice or data traffic); (b) the end user customer does not 
control the destination of the call; and (c) the minutes of use do 
not serve a legitimate purpose that is unrelated to the receipt of 
reciprocal compensation or any other benefit that may be derived 
solely from establishing or maintaining the network connection. 

4A-:46.1.4 DISAGREE 

AT&T PROPOSAL 

Each Party is financially responsible for providing, on its side of 
. the POI, the facilities on which the Trunks carrying such Party's 

local and IntraLATA toll traffic are provisioned. The Parties shall 
prGlllde for the mutual and reGiproGal FeGO\'G1V of the GOsts for the 
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network 'aGilities utilii!ed In transporting and terminating 10Gai 
traffiG on eaGh ether's nea'-Jerk. The Parties agree that Gharges 
for traJ1spert and termination at oalls on their respeGti'.<e neMerks 
are as set forth in lixhlbit A to this AttaGhment. 

SST PROPOSAL 

The Parties shall provide for the mutual and reciprocal recovery 
of the costs for the network facilities utilized in transporting and 
terminating local traffic on each other's network. The Parties 
agree that charges for transport and termination of calls on their 
respective networks are as set forth in Exhibit A to this 
Attachment. 

For the purposes of this Attachment 3, Common (Shared) Transport is 
defined as the transport of one Party's traffic by the other Party over 
the other Party's common (shared) facilities between the other Party's 
tandem switch and end office switch and/or between the other Party's 
tandem switches. 

For the purposes of this Attachment 3, Tandem Switching is defined 
as the function that establishes a communications path between two 
switching offices through a third switching office (the Tandem switch). 

For the purposes of this Attachment 3, End Office Switching is defined 
as the function that establishes a communications path between the 
trunk side and line side of the End Office switch. 

DISAGREE 

AT&T PROPOSAL 

If AT&T utilli!es a s~,,'itGh outside the lATA and 8ellSouth Ghooses 
to purohase dediGated or Gommon (shared) transport from AT&T 
for transport and termination at 8ellSouth originated traffiG, 
8ellSouth will pay AT&T no more than the airline miles bet\'.'een 
the \( & MGoordinates of the Point at InterfaGe within the lATA 
where AT&T reoeh{~s the BeliSouth originated trafflG and the V & 
M Goordinates at the 8ellSouth IixGhange Rate Center Area that 
the AT&T terminating NPNNXX is assoGiated in the same lATA. 
For these situations, 8ellSouth will Gompensate AT&T at either 
dediGated or Gommon (shared) transport rates speGified in Exhibit 
A and based upon the network faoilities pro'Jided by AT&T as 
defined in this Attashm9Rt 3. 

BST PROPOSAL 
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If AT&T utilizes a switch outside the LATA and BeliSouth chooses 
to purchase dedicated or common (shared) transport from AT&T 
for transport and termination of BeliSouth originated traffic, 
BeliSouth will pay AT&T no more than the airline miles between 
the V & H coordinates of the Point of Interface within the LATA 
where AT&T receives the BeliSouth-originated traffic and the V & 
H coordinates of the BeliSouth Exchange Rate Center Area that 
the AT&T terminating NPAlNXX is associated in the same LATA. 
For these situations, BeliSouth will compensate AT&T at either 
dedicated or common (shared) transport rates specified in Exhibit 
A and based upon the network facilities provided by AT&T as 
defined in this Attachment 3 . 

.:h4.96.1.9 DISAGREE 

AT&T PROPOSAL 

Neither Party shall represent access seF\'ices traffic (e.g., Internet 
Protocol Telephony, FGA, FG8, etc.) as bocal Traffic for purposes 
of payment of reciprocal compensation. "Internet Protocol 
Telephony" is defined as real-time voice con\tersations cv.ter the 
Intemet by con'Jerting voices into data ' ....hich is compressed and 
split into packets, which are sent over the Internet like any other 
sackets and reassembled as audio outsut at the receiJJino end. 

BST PROPOSAL 

Neither Party shall represent access services traffic (e.g., Internet 
Protocol Telephony, FGA, FGB, etc.) as Local Traffic for purposes 
of payment of reciprocal compensation. "Internet Protocol 
Telephony" is defined as real-time voice conversations over the 
Internet by converting voices into data which is compressed and 
split into packets, which are sent over the Internet like any other 
packets and reassembled as audio output at the receiving end. 

1.1.106.1.10 Unidentifiable traffic. AT&T shall utilize its NPAlNXXs in such a 
way and will provide the necessary Information so that BeliSouth 
shall be able to distinguish local from IntraLATA toll traffic for 
BeliSouth originated traffic. AT&T end users assigned NPAlNXX 
line numbers shall be physically located In the BeliSouth rate 
center with which the NPAlNXX has been associated. Whenever 
BeliSouth delivers traffic to AT&T for termination on the AT&T's 
network, if BeliSouth cannot determine, because of the manner in 
which AT&T has utilized its NXX codes whether the traffic Is local 
or toll, BeliSouth will charge the applicable rates for originating 
intrastate network access service as reflected in BeliSouth's 

NC 4l28l00NC 5/12/00 version (trunk group modification) I 

http:1.1.106.1.10


.,. . 


6.1.11 

6 
~.

<\ 2, 

,
,~\.~J 

), 

Attachment 3 
Page 34 

Intrastate Access Services Tariff. BeliSouth will make 
appropriate billing adjustments if AT&T can provide sufficient 
Information for BeliSouth to determine whether said traffic is 
local or toll. [OPEN-AT&T/BST] 

DISAGREE 

AT&T PROPOSAL 

Percent Local Use. Each Party will report to the other a Percentage 
Local Usage ("PLU"). The application of the PLU will determine the 
amount of local minutes to be billed to the other Party. For purposes 
of developing the PLU, each Party shall consider every local call and 
every long distance call, excluding intermediary traffic. By the first of 
each month, BellSouth and AT&T shall provide a positive report 
updating the PLU. Detailed requirements associated with PLU 
reporting shall be as set forth in BeliSouth's Standard Percent Local 
Use Reporting Platform for Interconnection Purchasers, as it is 
amended from time to time during this Agreement. Notwithstanding 
the foregoing, where the terminating company has message recording 
technology that identifies the traffic terminated, such information, in 
lieu of the PLU factor, shall at the company's option be utilized to 
determine the appropriate reciprocal compensation to be paid. 

BST PROPOSAL 

Percent Local Use. Each Party will report to the other a Percentage 
Local Usage ("PLU"). The application of the PLU will determine the 
amount of local minutes to be billed to the other Party. For purposes 
of developing the PLU, each Party shall consider every local call and 
every long distance call, excluding intermediary traffic. By the first of 
January, April, July and October of each year, BellSouth and AT&T 
shall provide a positive report updating the PLU. Detailed requirements 
associated with PLU reporting shall be as set forth in BellSouth's 
Standard Percent Local Use Reporting Platform for Interconnection 
Purchasers, as it is amended from time to time during this Agreement. 
Notwithstanding the foregoing, where the terminating company has 
message recording technology that identifies the traffic terminated, 
such information, in lieu of the PLU factor, shall at the company's 
option be utilized to determine the appropriate reciprocal 
compensation to be paid. 

) 


1.1.126.1.12 Percentage Interstate Usage. For combined interstate and intrastate 
AT&T traffic terminated by BellSouth over the same facilities, AT&T 
will be required to provide a projected Percentage Interstate Usage 
("PIU") to BellSouth. All jurisdictional report requirements, rules and 
regulations for Interexchange Carriers specified in BellSouth's 
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Intrastate Access Services Tariff will apply to AT&T. After interstate 
and intrastate traffic percentages have been determined by use of PIU 
procedures, the PLU factor will be used for application and billing of 
local interconnection. Notwithstanding the foregoing, where the 
terminating company has message recording technology that identifies 
the traffic terminated, such information, in lieu of the PLU factor, shall 
at the company's option be utilized to determine the appropriate 
reciprocal compensation to be paid. 

Audits. On thirty (30) days written notice, each Party must provide the 
other the ability and opportunity to conduct an annual audit of the 
traffic reported. BellSouth and AT&T shall retain records of call detail 
for a minimum of nine months from which a PLU and/or PI U can be 
ascertained. The audit shall be accomplished during normal business 
hours at an office designated by the Party being audited. Audit 
requests shall not be submitted more frequentJy than one (1) time per 
calendar year. Audits shall be performed by a mutually acceptable 
independent auditor paid for by the Party requesting the audit. The 
PLU and/or PIU shall be adjusted based upon the audit results and 
shall apply to the usage for the quarter the audit was completed, to the 
usage for the quarter prior to the completion of the audit, and to the 
usage for the two quarters following the completion of the audit. If, as 
a result of an audit, either Party is found to have overstated the PLU 
and/or PIU by twenty percentage points (20%) or more, that Party shall 
reimburse the auditing Party for the cost of the audit. 

Compensation for SOO Traffic. Each Party shall compensate the other 
pursuant to the appropriate switched access charges, including the 
database query charge as set forth in the each Party's intrastate or 
interstate switched access tariffs. 

Records for SYV Billing. Each Party will provide to the other the 
appropriate records necessarY' for billing intra LATA SYV customers. 
Records required for billing end users purchasing SYV Services shall 
be provided pursuant to Attachment 6 of this Agreement, incorporated 
herein by this reference. 

DISAGREE 

AT&T PROPOSAL 

Transit Traffic Service. "Transit Traffic" means all intraLATA 
traffic that originates from or terminates to AT&T end users that is 
terminated or originated by a third-party telecommunications 
carrier (including another ILEC, CMRS or another CLEC) and uses 
transit services (which include tandem switching, or transport) 
provided by BeliSouth. Transit traffic does not include traffic 
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originating from or terminating to AT&T end users utilizing resold 
BeliSouth services. For Transit Traffic that is originated by AT&T 
(or for which AT&T would otherwise pay reciprocal compensation 
to BeliSouth if they were terminated or originated by the 
BeliSouth and not by the third-party telecommunications carrier), 
AT&T shall compensate BeliSouth for providing transit services 
pursuant Exhibit A to this Attachment 3. AT&T shall be 
responsible for dealing directly with third-party 
telecommunications carriers regarding compensation for call 
origination and termination. 

BST PROPOSAL 

Transit Traffic Service. BeliSouth shall provide tandem switching 
and transport services for AT&T's transit traffic. Transit traffic is 
traffic originating on AT&T's network that is switched and/or 
transported by BeliSouth and delivered to a third party's network, 
or traffic originating on a third Party's network that is switched 
and/or transported by BeliSouth and delivered to AT&T's network. 
Rates for local transit traffic shall be the applicable call transport 
and termination charges as set forth in Exhibit A to this 
Attachment. Rates for intraLATA toll and Switched Access transit 
traffic shall be the applicable call transport and termination 
charges as set forth in BeliSouth Interstate or Intrastate Switched 
Access tariffs. Switched Access transit traffic presumes that 
AT&T's end office is subtending the BeliSouth Access Tandem for 
switched access traffic to and from AT&T's end users utilizing 
BeliSouth facilities, either by direct trunks with the IXC, or via the 
BeliSouth Access Tandem. Billing associated with all transit 
traffic shall be pursuant to MECAB procedures. Wireless Type 1 
traffic shall not be treated as transit traffic from a routing or 
billing perspective. Wireless Type 2A traffic shall not be treated 
as transit traffic from a routing or billing perspective until 
BeliSouth and the Wireless carrier have the capability to properly 
meet-point-bill in accordance with Multiple Exchange Carrier 
Access Billing (MECAB) guidelines. 

6.1.17 	 Rates for using interfaces to ass - To the extent AT&T orders 
Services and Elements for the purpose of interconnection with 
BellSouth, the rates set forth in Exhibit A of Attachment 2, incorporated 
herein by this reference, shall apply. 
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Peacock, Billy C (Bill) 

From: Stevens, Roberta, NCAM 
Sent: Tuesday. May 15, 2001 9:07 AM 
To: Douglas, Roxanne, LGA; Kamo, Michael D, LGA; Benenati, Sam R, NCAM 
Cc: Peacock. Billy C (Bill), NCAM 
Subject: FW: A TT 3 Proposal 

Importance: High 

B 
ATT proposal 

FYI - Redline of ATT 3 from Beth. 

Roberta 

1 
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Peacock, Billy C (Bill) 

From: Beth.Shiroishi@bridge.bellsouth.com 
To: Michael. Willis 1 @bridge.bellsouth.com 
Cc: Leah.Cooper@BeIISouth.COM; E.Honeycutt@bridge.bellsouth.com 
Subject: ATT proposal 

~ 
ATIS_12.DOC 

Michael, 

PIs forward this on to AT&T for Wed. 

AT&T - Attached is the version that I committed to providing you today. I 
have redlined in the changes we discussed on point of interconnection vs. 
interconnection trunk group. After I got a ways through the document, I 
realized that there were fairly significant differences between your 4/28 
version and the last 4/18 version. I went ahead and finished out this 
proposal on this version, but I am letting you know now that we will want to go 
back to using the 4/18 version on Wed, and we will incorporate any agreed to 
changes (if there are any) to this proposal into the 4/18 version. 

Bill (On another note) - do you have any numbers yet? 

Thanks, 

Beth 

1 
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2.3.6 	 The Parties shall jointly coordinate and undertake maintenance of the 
SONET transmission system. Each Party shall be responsible for 
maintaining the components of their own SONET transmission system. 

2.3.7 	 Each Party will be responsible for (i) providing its own transport 
facilities to the Fiber Meet, and (ii) the cost to build-out its facilities to 
such Fiber Meet. 

2.3.8 	 Neither Party shall charge the other for its portion of the Fiber Meet 
facility between the ASWC and the BSWC used exclusively for the 
other Party's local traffic (i.e., the Local Channel). The Parties do not 
intend to utilize this arrangement for transit traffic. 

3 	 INTERCONNECTION TRUNKING AND ROUTING 

3.1 	 The parties will establish separate trunk groups as follows: 

3.1.1 	 Exchange Service Interconnection Traffic ("ESIT") trunk groups will be 
established to carry combined local and intraLATA toll traffic. ESIT 
means traffic that is originated by an end user of one Party and 
terminates to an end user of the other Party within a given LATA. 
Unless the Parties mutually agree otherwise, ESIT trunk groups shall 
be one-way terminating trunks. 

3.1.2 	 Two-way Meet Point Traffic trunk groups will be established to carry 
Switched Access traffic for third-party IXC customers. 

3.1.3 	 Two-way Transit Traffic trunk groups will be established to carry traffic 
between AT&T and third party CLECs or ILECs other than BellSouth. 
The Parties agree that Meet Point Traffic and Transit Traffic may be 
combined on a single trunk group at AT&T's request. 

3.1.4 	 At AT&T's request, one-way Meet Point Traffic trunks will be 
established by the Parties to enable AT&T to deliver undipped 8YY 
traffic from AT&T Customers to the LEC SSP for dipping in the 
Industry Toll Free Data Base. All originating toll free service calls for 
which AT&T requests that the BeliSouth perform the SSP function 
(e.g., perform the database query) shall be delivered to BellSouth, 
using an agreed upon Signaling format. This can be either GR-394
CORE format with Carrier Code "0110" and Circuit Code of "08" or 
GR-317 -CORE format. Charges for dipping and transport to the IXC 
will be billed in accordance with MECOD/MECAB guidelines. 

3.1.5 	 Special use trunks (e.g., 911, choke) will be established in accordance 
with this Section [ ]. 
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scheduled to commence, work schedule to be followed, date and time 
work is scheduled to be completed, estimated number of work-hours 
for completion. 

6 INTERCONNECTION COMPENSATION 

6.1 Compensation for Local and IntraLATA Toll Traffic 

6.1.1 	 Except as provided in this Attachment, the Parties shall bill each other 
reciprocal compensation in accordance with the standards set forth in 
this Agreement for all local and intraLA TA toll traffic originated by one 
Party and terminated to the other Party. Such traffic shall be recorded 
and transmitted to AT&T in accordance with Attachment 6 of this 
Agreement. Reciprocal compensation for the transport and 
termination of local and intraLA T A toll traffic shall be charged at rates 
specified in Exhibit A of this Attachment. 

6.1.2 	 DISAGREE 

AT&T PROPOSAL 

Where AT&T provides service to an AT&T end user using any 
Combinations that includes the local switching Network Element, 
the Parties shall adopt a "bill and keep" compensation 
arrangement for local and intraLATA toll traffic. Under this 
compensation arrangement, the terminating carrier will not 
charge the originating carrier for such traffic at either the 
appropriate end office or access tandem switch. Notwithstanding 
the implementation of a "bill and keep" compensation 
arrangement for such traffic, BeliSouth will record and forward to 
AT&T all associated usage, as provided in Attachment 6 to this 
Agreement. 

BST PROPOSAL 

Where AT&T pro\(iEies service to an AT&T end user using any 
Combinations that incluEies ttle local s·....itching Net\\!ork Element 
the Parties stlaliaEiopt a "bill anEi keep" compensation 
arrangement for local and intrabATA toll traffic. Under ttlis 
compensation arrangement, ttle terminating carrier will not 
ctlarge ttle originating carrier for suctl traffic at either the 
appropriate end office or access tandem s· ....ltctl. Notwithstanding 
ttle implementation of a "bill and keep" compensation 
arrangement for such traffic, BellSouth will record and fow.'arEi to 
AT&T all associated usaae. as orovided in Attachment 6 to this 
AnrAAmAnt_ 
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Peacock, Billy C (Bill) 

From: Michael. Willis 1 @bridge.bellsouth.com 
Sent: Tuesday, May 22, 2001 5:44 PM 
To: Peacock, Billy C (Bill), NCAM 
Subject: AT&Tredline 

Importance: High 

B 

AT&T redline 

Bill: Attached is the BellSouth redline as promised to today. Please provide 
AT&T's feedback on the attached and any follow-up questions by the end of this 
week. It would be helpful if you mark each subsection with agreed or disagree 
and or discussion needed. Please forward on to Talbot. 

I have us down for a follow-up local interconnection meeting for June 5, 2001. 

Thanks. 

1 
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Peacock, Billy C (Bill) 

From: Beth.Shiroishi@bridge.belisouth.com 
To: Leah.Cooper@BeIiSouth.COM; E.Honeycutt@bridge.bellsouth.com; Michael. W ilUs1 

@bridge.bellsouth.com 
Subject: AT&T redline 

~ 
ATIS_22.DOC DIAGRAMS,DOC 

Michael - PIs forward to AT&T. 

Attached is the Att 3 as a result of last weeks call and the new diagrams that 
I owed you. For items that are now agreed, I "unbolded" the language but 
still showed changes as redlined. If I modified a BST proposal, but AT&T has 
not yet accepted, the language is redlined, but still in bold. There are some 
items that are still open to BellSouth. Additionally, I did not redline in 
the "point of interconnection" vs. "interconnecting trunk group" language that 
was sent to you last Monday. If AT&T accepts the language, I will add it in 
then. Thanks, . 

Beth 

1 
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2.9.4 	 The parties shall mutually agree upon a Point of Interface outside of 
the BSWC as a Fiber Meet point and shall make all necessary 
preparations to receive and to allow and enable delivery of fiber optic 
facilities into the Point of Interface with sufficient spare length to reach 
the Point of Interface. A Common Language Location Identification 
("CLLI") code will be established for each Point of Interface. The code 
established must be a building type code. All orders shall originate 
from the Point of Interface (Le., Point of Interface to AT&T, Point of 
Interface to BeIlSouth). 

2.9.5 	 The Parties shall deliver and maintain their own strands wholly at their 
own expense. Upon verbal request by either Party, the other Party 
shall allow access to the Fiber Meet entry point for maintenance 
purposes as promptly as possible. 

2.9.6 	 The Parties shall jointly coordinate and undertake maintenance of the 
SONET transmission system. Each Party shall be responsible for 
maintaining the components of their own SONET transmission system. 

2.9.7 	 Each Party will be responsible for (i) providing its own transport 
facilities to the Fiber Meet, and (ii) the cost to build-out its facilities to 
such Fiber Meet. 

2.9.S 	 Neither Party shall charge the other for its portion of the Fiber Meet 
facility between the ASWC and the BSWC used exclusively for the 
other Party's local traffic (i.e., the Local Channel). The Parties do not 
intend to utilize this arrangement for transit traffic. 

3. 	 INTERCONNECTION TRUNKING AND ROUTING 

3.1 	 The Parties will convert all existing interconnection arrangements and 
trunks to the interconnection arrangements described in this 
Attachment in accordance with the following: 

3.2 	 {Within 45 days of the Effective Dateeither Party's written request, the 
Parties will mutually develop an operations plan based on sound 
engineering and operations principles, which will specify the guidelines 
to convert from the existing interconnection arrangements to the 
interconnection arrangements described in this Attachment 3. Such 
guidelines will conform to standard industry practices adopted by and 
contained in documents published by Industry Forums, including but 
not limited to, the Alliance for Telecommunications Industry Solutions 
("ATIS") and the Ordering and Billing Forum ("OBF"). 

3.3 	 Each Party shall bear its own costs to convert from the existing 
interconnection arrangements to the interconnection arrangements 
described in this Attachment. 
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3.4 	 Unless otherwise mutually agreed, the Parties will complete the 
conversion within one [1] year of the Effective DateRequesting Party's 
written request of the Agreement. 

3.5 	 If, following one [1] year after the Effective Date of the 
AgreementRequesting Parth's written request, there exists any 
interconnection trunks which have not been converted to the 
interconnection arrangements described in this Attachment 3, then 
either Party may invoke the dispute resolution proceeding, pursuant to 
Section 16 of the General Terms and Conditions of this Agreement, 
incorporated herein by this reference. rOPEN BST/AT&Tl 

3.6 	 The Parties will use the following interconnection standards: 

3.6.1 	 The Parties agree to establish Binary 8 Zero Sum Extended 

Superframe line protocol, where technically feasible. 


3.6.2 	 In those cases where either Party's equipment will not support 64K 

Clear Channel Capability ("CCC"), the Parties agree to establish AMI 

line coding. Any AMI line coding will be Superframe formatted. DS3 

facilities will be provisioned with C-bit parity. 


3.6.3 	 Where additional equipment is required, such equipment shall be 

obtained, engineered, and installed to support 64K CCC trunks. 


3.6.4 	 All interconnection facilities between the Parties will be sized according 
to mutual forecasts developed per the requirements of Section 4.14 of 
this Attachment 3 and sound engineering practices. 

3.6.5 	 Interconnection will be provided utilizing either a DS 1 or DS3 interface 
or, with the mutual agreement of the Parties, another technically 
feasible interface (e.g., STS-1). 

3.6.6 	 BellSouth and AT&T shall establish interconnecting trunk groups and 
trunking configurations between networks including the establishment 
of one-way or two-way trunks in accordance with [Exhibit II of this 
Attachment 3, attached hereto and incorporated herein by this 
reference.] [OPEN-BST to provide list] 

·3.6.7 	 {All terms and conditions, as well as charges, both non-recurring and 
recurring, associated with interconnecting trunk groups between 
BellSouth and AT&T not addressed in Exhibit A shall be as set forth in 
the appropriate Party's intrastate or interstate tariff for switched access 
services. For two-way trunking that carries the Parties' local and 
intraLATA toll traffic, excluding transit traffic, the Parties shall be 
compensated for the nonrecurring and recurring charges for trunks 
and DS1 facilities at 50% of the applicable contractual or tariff rates for 
the services provided by each Party. AT&T shall be responsible for 
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5.3.1 	 Compensation for Local Traffic 

5.3.1.1 	 For reciprocal compensation between the Parties pursuan to this 
Attachment, Local Traffic is defined as means any telephone call 
that originates and terminates in the same LATA except for those 
calls that are originated or terminated through switched access 
arrangements as established by the ruling regulatory bodyand is 
billed by the originating Party as a local call [when the originating 
Party has its own switch1. [OPEN-AT&T] Therefore, when an AT&T 
end user originates traffic and AT&T sends it to BellSouth for 
termination, AT&T will determine whether the traffic is local or 
intraLATA toll. When a BellSouth end user originates traffic and 
BeliSouth sends it to AT&T for termination, BeliSouth will determine 
whether the traffic is local or intraLATA toll. Each Party will provide the 
other with information that will allow it to distinguish local from 
intraLATA toll traffic. At a minimum, each Party shall utilize NXX's in 
such a way that the other Party shall be able to distinguish local from 
intraLA T A toll traffic. 

DISAGREE 

AT&T PROPOSAL: As clarification of this definition and for 
reciprocal compensation, Local Traffic does include traffic that 
originates from or terminates to or through an enhanced service 
provider or information service provider. 

BST PROPOSAL: As clarification of this definition and for 
reciprocal compensation, Local Traffic does not include traffic 
that originates from or is directed to or through an enhanced 
service provider or information service provider. 

The Parties recognize and agree that the compensation for the 
transport and termination of Local Traffic are intended to allow each 
Party to recover costs associated with such traffic. The Parties 
recognize and agree that such compensation will not be billed and 
shall not be paid for calls where a Party sets up a call, or colludes with 
a third party to set up a call, to the other Party's network for the 
purpose of receiving reciprocal compensation, and not for the 
purposes of providing a telecommunications service to an end user.As 
further clarification, Local Traffic does not include traffic that 
consists of minutes of use from any end user customer that relies 
upon a call placed by that end user customer or on the end user 
customer's behalf to establish or maintain a network connection
if: (a) minutes of use to be billed are primarily associated with 
traffic of a type not routinely and ordinarily recognized by a 
reasonable person to constitute traffic as a result of a teleDhone 
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Peacock, Billy C (Bill) 

From: Michael.Willis1@bridge.belisouth.com 
Sent: Tuesday, June 12,2001 4:10 PM 
To: Peacock, Billy C (Bill), NCAM; Stevens, Roberta, NCAM 
Subject: AT&T attachment 3: 6_12 version 

Importance: High 

B 

ATIlT attachment 3: 

6_12 verslo... 
Attached is the latest version of attachment 3. Please provide feedback on 

language open to AT&T. Additionally, the ball is still in AT&T's court on our 
last offer of meeting AT&T half way on the mileage at 25. Also, please let me 
know AT&T's feedback on the Attached by the 20th so that we can meet internally 
prior to our meeting on the 26th. 

Thanks. 

1 



"","• .fli 

Peacock, Billy C (Bill) 

From: Beth.Shiroishi@bridge.bellsouth.com 
To: Leah.Cooper@BeIlSouth.COM; E.Honeycutt@bridge.bellsouth.com; Michael.Willis1 

@bridge.bellsouth.com 
Subject: AT&T attachment 3: 6_12 version 

~ EJ ~ 
OTHER6N 1.DOC ATT6_12.DOC RLATT6'"1.DOC 

Michael please forward the following to AT&T. 

Attached are three documents. 

1) The first ( lt other6_12.doc lI 
) is a document which explains a few things about 


the att 3 versions and outlines any open issues that are not encompassed in the 

redline. 

2) The second document (ATT6 12.doc tl 

) is attachment 3. 

3) The third document (rlATT6 12.doc") is the same attachment 3, but in redline 

format (it's not pretty, which is why I did one version redlined and one not). 


I remembered to change the footer date this time, but I'm sure I forgot 

something else! So, let me know if you find anything that needs correcting. 

Thanks, 


Beth 


1 
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mailto:E.Honeycutt@bridge.bellsouth.com
mailto:Leah.Cooper@BeIlSouth.COM
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NOTES ON REDLINE: 
• 	 Yellow highlights reflect Section references that will need to be checked and cleaned 

up once final numbering is complete. 
• 	 All references to Point ofInterconnection have been changed to reflect terminology 

of"interconnection trunk group( s)" 
• 	 All changes in 2.1 and 2.2 are based on AT&T's proposal on 6/6/01. Where BST is 

agreeable, language is not bolded. Where BST has proposed a change, the language 
is bolded and open to AT&T. In the event the parties cannot agree on bolded 
language, BST retains the right to return to original language 

• 	 I have not updated the references on the first page to open and disagree items. 

OTHER ISSUES: 
• 	 1.1.1 - AT&T proposed a change on 6/6/01. BST requested information regarding 

the origin of such language. 
• 	 1.1.2 - ATT proposed a change on 6/6/01. BST has not concurred. 
• 	 1.9 and 1.11 - definitions open to ATT 
• 	 2.3.1 - AT&T asked for clarification on the last sentence. BellSouth is ok with 

deleting the last sentence. AT&T's requested change is open to BST. 
• 	 5.3.1.1 - ATT proposed\definition on 6/6/01. Open to BST ; 
• 	 5.3.1.7 BST and ATT discussed possibility ofbill and keep for IP Telephony traffic 

on 6/6/01. A TT accepted bill and keep - open to BST. 
• 	 5.3.2 - open to BST 
• 	 Transit - BST reported on 6/6/01 status ofmeet point billing today. Issue open to 

ATT. 
• 	 OSS rates - BST proposes to delete the last section referencing OSS rates. 



DISAGREE: 

5.3.1.1 
5.3.1.7 
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1.2 
1.5 
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1.9 -1.11 
2.2.2 
2.7 
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3.18.1.1 
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LOCAL INTERCONNECTION 

1. 	 NETWORK INTERCONNECTION 

1.1 	 The Parties shall provide interconnection with each other's network for 
the transmission and routing of telephone exchange service (local) and 
exchange access (intraLATA toll and switched access). 

1.1.1 	 BeliSouth shall provide interconnection with BeliSouth's network at any 
technically feasible point within BellSouth's network. 

1.1.2 	 AT&T shall provide interconnection to BeliSouth at any mutually 
agreed upon point. 

1.2 	 [AT&T must establish, at a minimum, a single Point of Presence, 
Point of Interface, and Point of Interconnection with BeliSouth 
within the LATA for the delivery of AT&T's originated local, 
intraLAT A toll terminated to BeliSouth and transit traffic 
terminated to other than BeIiSouth.][OPEN-BST/AT&T] If AT&T 
chooses to interconnect at-ausing a single Point of 
InteroonneGiioninterconnection trunk group within a LATA, the 
interconnection trunk group must be at a BeliSouth access or local 
tandem. Furthermore, AT&T must establish an Points of 
InteFGOnnectioninterconnection trunk group(s) at all BeliSouth access 
and local tandems where AT&T NXXs are "homed." A "Homing" 
arrangement is defined by a "Final" Trunk Group between the 
BeliSouth access or local tandem and AT&T End Office switch. A 
"Final" Trunk Group is the last choice telecommunications path 
between the access or local tandem and End Office switch. It is 
AT&T's responsibility to enter its own NPNNXX access and/or local 
tandem "homing" arrangements into the national Local Exchange 
Routing Guide ("LERG"). In order for AT&T to home its NPNNXX(s) 
on a BellSouth access or local tandem, AT&T's NPNNXX(s) must be 
assigned to an exchange rate center area served by that BellSouth 
access or local tandem and as specified by BeliSouth. 

1.3 	 A Point of Presence is the physical location (a structure where the 
environmental, power, air conditioning, etc. specifications for a Party's 
terminating equipment can be met) at which a Party establishes itself 
for obtaining access to the other Party's network. The Point of 
Presence is the physical location within which the Point(s) of Interface 
occur. 

1.4 	 A Point of Interface is the physical telecommunications interface 
between BellSouth and AT&T's interconnection facilities. It 
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establishes the technical interface and point of operational 
responsibility. The primary purpose of the Point of Interface is to serve 
as the terminus for each Party's interconnection facilities. The Point of 
Interface has the following main characteristics: 

1.4.1 	 It is a cross-connect point to allow connection, disconnection, transfer 
or restoration of service. 

1.4.2 	 It is a point where BeliSouth and AT&T can verify and maintain specific 
performance objectives. 

1.4.3 	 It is specified according to the interfaces offered in this Attachment 3. 

1.5 	 [The Point of Interconnection is the point at which the originating Party 
delivers its originated traffic to the terminating Party's first point of 
switching on the terminating Party's common (shared) net\\'ork for call 
transport and termination. Points of Interconnectionlnterconnection 
trunk groups are available at either access tandems, local tandems, 
End Offices, or any other technically feasible point, as described in this 
Agreement. AT&T's requested Point of Interconnectioninterconnection 
trunk ~roups will also be used for the receipt and delivery of transit 
traffic at BellSouth access and local tandems. Interconnection trunk 
groupsPoints of Interconnection established at the BeliSouth local 
tandem apply only to AT&T-originated local and local originating and 
terminating transit traffic.l rOPEN BSTJAT&n 

1.6 	 The Parties will work cooperatively to establish the most efficient 
trunking network in accordance with the provisions set forth in this 
Attachment 3 and accepted industry practices. 

1.7 	 Each party will be responsible for engineering its network (i.e., the 
underlying facilities on which trunks are provisioned) and providing, or 
causing to be provided, any necessary equipment on its side of the 
Point of Interface.] AT&T, at its option, shall establish Points of 
Presence and Points of Interface for the delivery of its originated local 
and intraLATA toll traffic to Bel/South. The Point of Interface mall not 
necessarily be established at the Point of Interconnection. 

1.8 	 [Bell South shall designate the Points of Presence and Points of 
Interface for the delivery of its originated local and intraLATA toll 
traffic to AT&T for call transport and termination by AT&T.] 
[OPEN-BST/AT&T] 

1.9 	 [For the purposes of this Attachment 3, Local Channel is defined 
as a switch transport facility between a Party's Point of Presence 
and its designated serving wire center.ropen AT&T] 
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1.10 	 For the purposes of this Attachment 3, Serving Wire Center is defined 
as the wire center owned or leased by one Party from which the other 
Party would normally obtain dial tone for its Point of Presence. 

1.11 	 For the purposes of this Attachment 3, Dedicated Transport is 
defined as a switch transport facility between a Party's 
designated serving wire center and the first point of switching on 
the other Party's common (shared) network.] [OPEN eST/AT&T] 

2.1 	 The Parties shall interoonnect their net\"lOrks utilizing one of the 
follmving methods in accordance '.*lith the provisions set forth in this 
Attachment 3.AT& T may specify one or more of the following methods 
to interconnection with the BeliSouth network: 

2.1.1 	 Collocation - 8ellSouth shall provide collocation to AT&T pursuant to 
the terms set forth in Attachment 4 of this Agreement, incorporated 
herein by this reference. AT&T may. at its option, purchase such 
collocation at the rates. terms, and conditions set forth in Attachment 4 
of this Agreement, incorPorated herein by this reference. 

2.1.2 	 Leased Facilities - where AT&T utilizes the facilities offered by 
BeliSouth. Such leased facilities shall be provided at the rates, 
terms. and conditions set forth in this Attachment 3. At AT&T's 
request. it may lease separate facilities for the sole purpose of 
delivering undipped aYV traffic from AT&T's end users to 
BeliSouth's Switching Services Port ("SSP") for dipping into 
BeliSouth's toll free database.rBST proposes slight change 
open toATTI 

2.1.3 	 Third Party Facilities - where AT&T utilizes the facilities provided 
by a source other than itself or BeliSouth. AT&T shall comply 
with industry standards to maintain network integrity and will be 
solely responsible for any charges or fees assessed by the third 
party for use of its facilities. feST proposes slight change - open 
toATTI 

2.1.4 	 Commercial Intra-building Interconnection - where both Parties have 
constructed broadband facilities into a commercial building (Le.! a 
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building that is not a telephone central office) and agree to establish a 
Point of I nterface at such location utilizing intra-building cable. 

2.1.5 

2.1.6 	 Any other method determined to be technically feasible and requested 
by AT&T shall be done pursuant to the process defined in Attachment 
10 of this Agreement. incorporated herein by this reference. 

2.2 	 Interconnection by one Party at the premises of the othor 
Party.BellSouth may specify one or more of the followinq to 
interconnection with the AT&T network: 

2.2.1 	 Collocation - AT&T. at its sole discretion. may permit BellSouth to 
utilize space and power in AT&T facilities specified by AT&T solely for 
the purpose of terminating BellSouth's local traffic. BellSouth may 
request installation of both cable and equipment, or cable only. The 
pricing, terms and conditions of such arrangement shall be pursuant to 
Exhibit I of this Attachment 3, incorporated herein by this reference. 

2.2.2 	 Leased Facilities - where the Party requesting interconnection 
utilizes the facilities offered by the other Party. Such leased 
facilities shall be provided at the rates, terms, and conditions set 
forth in this Attachment 3.[BST proposal to ATT - open to ATT] 

~2.2.3 	 Third Party Facilities - where BellSouth utilizes the facilities provided 
by a source other than itself or AT&T. BellSouth shall comply with 
industry standards to maintain network integrity and will be solely 
responsible for any charges or fees assessed by the third party for use 
of its facilities. 

2.2.4 	 Commercial Intra-building Interconnection - where both Parties have 
constructed broadband facilities into a commercial building (Le.• a 
building that is not a telephone central office) and agree to establish a 
Point of Interface at such location utilizing intra-building 
cable.BellSouth shall provide collocation to ,A.T&T pursuant to the . 
terms set forth in ,A.ttachment 4 of this ,t\greement, incorporated herein 
by this reference. ,A.T&T may. at its option! purchase such collocation 
at the rates. terms. and conditions set forth in Attachment 4 of this 
Agreement, incorporated heroin by this reference. 

2.2.5 	 "Fiber Meet" is an interconnection arrangement whereby the 
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ATT] 

2.2.6 	 Any other method determined to be technically feasible and requested 
by BeliSouth and agreed to by AT&T shall be done. [AT&T, at its sole 
discretion, may permit BellSouth to utilize space and power in AT&T 
facilities specified by AT&T solely for the purpose of terminating 
BeliSouth's local traffic. BellSouth may request installation of both 
cable and equipment, or cable only. The pricing, terms and conditions 
of such arrangement shall be pursuant to Exhibit 1.. of this Attachment 
3, incorporated herein by this reference.] [OPEN BST/AT&T] 

2.3beased Facilities where the Party requesting interconnection utilizes the 
facilities offered by the other Party. Such leased facilities shall be provided at the 
rates, terms, and conditions set forth in this ,6Jtachment 3. At AT&T's request, it 
may lease separate facilities for the sole purpose of delivering undipped a¥Y traffic 
from AT&T's end users to BellSouth's S'Nitching Services Port ("SSP") for dipping 
into BellSouth's toll free database. 

2.4Third Party Facilities whero the Party requesting interconnection utilizes the 
facilities provided by a source other than the Parties to this Agreement. 
The Party utilizing this option shall comply \41ith industry standards to 
maintain network integrity and will be solely responsible for any 
charges or fees assessed by the third party for use of its facilities. 

2.5Commerciallntra building Interconnection where both Parties have constructed 
broadband facilities into a commercial building (Le., a building that is 
not a telephone central office) and agree to establish a Point of 
Interface at such location utilizing intra building cable. 

2.6"Fiber Meet" is an interconnection arrangement whereby the Parties physically 
interconnect their networks via an optical fiber interface (as opposed to 
an electrical interface). at 'Nhich one Party·s facilities, provisioning, and 
maintenance responsibility begins and the other Party·s responsibility 
ends (Le., Point of Interface). ,A, Fiber Meet shall be an arrangement 
as set forth in Section 2.9 of this Attachment 3. 

2.7Any other method determined to be technically feasible and requested by AT&T 
shall be done purcuant to the procoss defined in Attachment 10 of this 
Agreement, incorporated herein by this referenco. Any other method 
determined to be technically feasible and requested by BeliSouth and 

~e:~:;~~tto 
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~2.3.1 	 If AT&T elects to establish a Point of Interoonnectionface with 
BellSouth pursuant to a Fiber Meet, AT&T and BeliSouth shall jointly 
engineer and operate a Synchronous Optical Network ("SONET") 
transmission system by which they shall interconnect their 
transmission and routing of local traffic via a Local Channel facility at 
either the OSO, OS1, or OS31evei and shall be ordered via an Access 
Services Request ("ASR") in the initial phase of this offering. The 
Parties shall work jointly to determine the specific transmission system. 
The parties will work cooperatively to establish joint access to 
transmission overhead signals and commands for such facilities and 
software. However, AT&T's SONET transmission must be compatible 
with BeliSouth's equipment in the serving wire center. The Parties will 
work cooperatively in the selection of compatible transmission 
equipment and software. Fiber Meet will be used for the provision of 
two-way trunking unless otherwise agreed to by the Parties. 

~2.3.2 	 BeliSouth shall, wholly at its own expense, procure, install and 
maintain the agreed upon SONET equipment in the BellSouth Serving 
Wire Center (ffBSWC"). 

~2.3.3 	 AT&T shall, wholly at its own expense, procure, install and maintain 
the agreed upon SONET equipment in the AT&T Serving Wire Center 
("ASWC"). 

~2.3.4 	 The parties shall mutually agree upon a Point of Interface outside of 
the BSWC as a Fiber Meet point and shall make all necessary 
preparations to receive and to allow and enable delivery of fiber optic 
facilities into the Point of Interface with sufficient spare length to reach 
the Point of Interface. A Common Language Location Identification 
("CLU") code will be established for each Point of Interface. The code 
established must be a building type code. All orders shall originate 
from the Point of Interface (Le., Point of Interface to AT&T, Point of 
Interface to BeIlSouth). 

~2.3.5 	 The Parties shall deliver and maintain their own strands wholly at their 
own expense. Upon verbal request by either Party, the other Party 
shall allow access to the Fiber Meet entry point for maintenance 
purposes as promptly as possible. 

~2.3.6 	 The Parties shall jointly coordinate and undertake maintenance of the 
SONET transmission system. Each Party shall be responsible for 
maintaining the components of their own SONET transmission system. 

~2.3.7 	 Each Party will be responsible for (i) providing its own transport 
facilities to the Fiber Meet, and (ii) the cost to build-out its facilities to 
such Fiber Meet. 
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~2.3.8 	 Neither Party shall charge the other for its portion of the Fiber Meet 
facility between the ASWC and the BSWC used exclusively for the 
other Party's local traffic (Le., the Local Channel). The Parties do not 
intend to utilize this arrangement for transit traffic. 

3. 	 INTERCONNECTION TRUNKING AND ROUTING 

The Parties will convert all existing interconnection arrangements and 
trunks to the interconnection arrangements described in this 
Attachment in accordance with the following: 

~3.1 .1 	 Within 45 days of either Party's written request, the Parties will 
mutually develop an operations plan based on sound engineering and 
operations prinCiples, which will specify the guidelines to convert from 
the existing interconnection arrangements to the interconnection 
arrangements described in this Attachment 3. Such guidelines will 
conform to standard industry practices adopted by and contained in 
documents published by Industry Forums, including but not limited to, 
the Alliance for Telecommunications Industry Solutions ("ATIS") and 
the Ordering and Billing Forum ("OBF"). 

~3.1.2 	 Each Party shall bear its own costs to convert from the existing 
interconnection arrangements to the interconnection arrangements 
described in this Attachment. 

M3.1.3 	 Unless otherwise mutually agreed, the Parties will complete the 
conversion within one [~] year of the Requesting Party's written 
request. 

~3.1.4 	 If, following one [1] year after the Requesting Parth's Party's written 
request, there exists any interconnection trunks which have not been 
converted to the interconnection arrangements described in this 
Attachment 3, then either Party may invoke the dispute resolution 
proceeding, pursuant to Section 16 of the General Terms and 
Conditions of this Agreement, incorporated herein by this reference. 

d.93.2 	 The Parties will use the following interconnection standards: 

~3.2.1 	 The Parties agree to establish Binary 8 Zero Sum Extended 
Superframe line protocol, where technically feasible. 

~3.2.2 	 In those cases where either Party's equipment will not support 64K 
Clear Channel Capability ("CCC"), the Parties agree to establish AMI 
line coding. Any AMI line coding will be Superframe formatted. DS3 
facilities will be provisioned with C-bit parity. 

~3.2.3 	 Where additional equipment is required, such equipment shall be 
obtained, engineered, and installed to support 64K CCC trunks. 
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~3.2.4 	 All interconnection facilities between the Parties will be sized according 
to mutual forecasts developed per the requirements of Section 4.14 of 
this Attachment 3 and sound engineering practices. 

~3.2.5 	 Interconnection will be provided utilizing either a DS1 or DS3 interface 
or, with the mutual agreement. of the Parties, another technically 
feasible interface (e.g., STS-1). 

3.3 Trunking Arrangements 

3.3.1 	 Local Tandem Interconnection. This interconnection arrangement 
allows AT&T to establish interconnection trunk group(s) at BellSouth 
local tandems for: (1) the delivery of AT&T-originated local traffic 
transported and terminated by BellSouth to BellSouth end offices 
within the local calling area as defined in BellSouth's General 
Subscriber Services Tariff. Section A3 served by those BeliSouth local 
tandems; and (2) for local transit traffic transported by BellSouth for 
third party network providers who have also established an 
interconnection trunk group(s) at those BellSouth local tandems. 

3.3.1.1 	 When a specified local calling area is served by more than one 
BellSouth local tandem. AT&T must designate a "home" local tandem 
for each of its assigned NPAlNXXs and establish trunk connections to 
such local tandems. Additionally. AT&T may choose to establish an 
interconnection trunk group(s) at the BellSouth local tandems where it 
has no codes homing but is not required to do so. AT&T may deliver 
local traffic to a "home" BellSouth local tandem that is destined for 
other BeliSouth or third party network provider end offices subtending 
other BeliSouth local tandems in the same local calling area where 
AT&T does not choose to establish an interconnection trunk group{s). 
It is AT&T's responsibility to enter its own NPAlNXX local tandem 
homing arrangements into the LERG either directly or via a vendor in 
order for other third party network providers to determine appropriate 
traffic routing to AT&T's codes. Likewise, AT&T shall obtain its routing 
information from the LERG. 

3.3.1.2 	 Not withstanding establishing interconnection trunk group(s) to 
Bel/South's local tandems, AT&T must also establish an 
interconnection trunk group(s) to BeliSouth access tandems within the 
LATA on which AT&T has NPAlNXX's homed for the delivery of 
Interexchange Carrier Switched Access ("SWAn) and toll traffic. and 
traffic to Type 2A CMRS connections located at the access tandems. 
BellSouth cannot switch SWA traffic through more than one BellSouth 
access tandem. SWA, Type 2A CMRS or toll traffic routed to the local 
tandem in error will not be backhauled to the Bel/South access tandem 
for completion. (Type 2A CMRS interconnection is defined in 
BeliSouth's General Subscriber Services Tariff, Section A35.) 
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~3.3.1.3 BeliSouth shall pass transit traffic to other third party network providers 
subtending these local tandems. However, AT&T shall be responsible 
directly to that third party for all reciprocal compensation obligations. 

3.3.2 

~3.3.3 All terms and conditions, as well as charges, both non-recurring and 
recurring, associated with interconnectiAgQn trunk groups between 
BeliSouth and AT&T not addressed in Exhibit A shall be as set forth in 
the appropriate Party's intrastate or interstate tariff for switched access 
services. For two-way trunking that carries the Parties' local and 
intraLA T A toll traffic, excluding transit traffic, the Parties shall be 
compensated for the nonrecurring and recurring charges for trunks 
and DS 1 facilities at 50% of the applicable contractual or tariff rates for 
the services provided by each Party. AT&T shall be responsible for 
ordering and paying for any two-way trunks carrying transit traffic. 

~3.4 All originating to"- free service calls for which the end office Party 
performs the SSP function, if delivered to the tandem Party. shall be 
delivered by the end office Party using GR-394 CORE format for IXC 
bound calls, or using GR-317 -CORE format for LEC bound calls. 

&:.93.5 Originating Feature Group B calls delivered to either Party's tandem 
shall use GR-317 -CORE signaling format unless the associated FGB 
carrier employs GR-394-CORE signaling for its FGB traffic at the 
serving access tandem. 

3-AQ3.6 The Parties shall deliver over any trunk groups groomed for a specific 
access tandem only traffic destined for those publicly-dialable NPA 
NXX codes served by: (1) end offices that directly subtend the access 
tandem; and (2) those providers (including, but not limited to CMRS 
providers, other independent LECs, and CLECs) that directly connect 
to the access tandem. 

3A43.7 For BellSouth end offices that do not normally subtend tandem for 
which calls are routed to that end office on an alternate routing basis, 
BellSouth will provide AT&T its alternative routing (scheme) 
arrangements. Where BellSouth utilizes alternative arrangements, it 
shall deliver any traffic through that alternative routing. 

~3.8 The Parties shall deliver over any trunk groups groomed for a specific 
end office only traffic destined for those publicly-dialable NPA NXX 
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codes served by that end office, unless otherwise agreed to by the 
Parties. 

~3.9 The source for the routing information for all traffic shall be the LERG, 
unless otherwise agreed to between the Parties. 

arl43.10 ,Where either Party delivers over the local traffic trunk groups 
miscellaneous calls (e.g., time, weather, 976) destined for the other 
Party, it shall deliver such traffic in accordance with the serving 
arrangements defined in the LERG. 

3-:4e3.11 The Parties will cooperate to establish separate, choke trunk groups 
for the completion of calls to customers such as radio contest lines. 
Notwithstanding the foregoing, the Parties agree that where the 
Parties' switch has the capability to perform call gapping and other 
protective network traffic management controls, separate trunk groups 
shall not be required to carry such traffic. 

~3.12 N11 code traffic shall be routed between the Parties' networks 
pursuant to accepted industry practice (e.g., over local traffic trunks or 
over separate trunk groups). 

~3.13 Each Party shall establish procedures whereby its operator bureau will 
coordinate with the operator bureau of the other Party in order to 
provide Busy Line VerificationlBusy Line Verification Interrupt 
("BLVIBLVI") services on calls between their respective line side end 
users for numbers that are not ported. 

~3.14 A blocking standard of one-half of one percent (.005) shall be 
maintained during the average busy hour for final trunk groups carrying 
jointly provided exchange access traffic between an end office and an 
access tandem. All other final trunk groups are to be engineered with 
a blocking standard of one percent (.01). High usage trunk groups 
shall be sized to an economic ees parameter mutually agreed to by 
both Parties. 

3.18.1.13.14.1.1 	 BeliSouth agrees to provide upon request of AT&T, 
pursuant to Section of the General Terms and Conditions of 
this Agreement, traffic usage data (including, but not limited to, 
usage, peg and overflow counts) for each AT&T NXX subtending 
the BeliSouth tandem to determine which AT&T traffic by NXX is 
being blocked. [OPEN-AT&T] 

3.18.1.23.14.1.2 	 Pursuant to Attachment 9, incorporated herein by this 
reference, BeliSouth shall report to AT&T information regarding 
blocking of interconnection traffic. 
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J-A93.15 	 The Parties agree to jointly manage the capacity of interconnection 
trunk groups to encourage the economic deployment of increasingly 
robust and diverse interconnection between their networks. 

[3.23 from 4/28 version open to AT&T] 

4. 	 NETWORK DESIGN AND MANAGEMENT FOR 
INTERCONNECTION 

4.1 	 Network Management and Changes. Both Parties will work 
cooperatively with each other to install and maintain the most effective 
and reliable interconnected telecommunications networks, including 
but not limited to, the exchange of toll~free maintenance contact 
numbers and escalation procedures. Both Parties agree to provide 
public notice of changes in the information necessary for the 
transmission and routing of services using its local exchange facilities 
or networks, as well as of any other changes that would affect the 
interoperability of those facilities and networks. 

4.2 	 Interconnection Technical Standards. The interconnection of all 
networks will be based upon accepted industry/national guidelines for 
transmission standards and traffic blocking criteria. Interconnecting 
facilities shall conform, at a minimum, to the technical specifications 
set forth in the applicable industry standard technical references. 
Signal transfer point, Signaling System 7 ("SST') connectivity is 
required at each interconnection point. BeliSouth will provide out~f~ 
band signaling using Common Channel Signaling Access Capability 
where technically and economically feasible, in accordance with the 
technical specifications set forth in the applicable industry standard 
technical references. Facilities of each Party shall provide the 
necessary on-hook, off-hook answer and disconnect supervision and 
shall hand off calling number ID (Calling Party Number) when 
technically feasible. 

4.3 	 Quality of Interconnection. The local interconnection for the 
transmission and routing of telephone exchange service and exchange 
access that each Party provides to each other will be at least equal in 
quality to what it provides to itself and any subsidiary or affiliate, where 
technically feasible, or to any other Party to which each Party provides 
local interconnection. 

4.4 . 	 Common Channel Signaling. Both Parties will provide LEC~to-LEC 
Common Channel Signaling ("CCS") to each other, where available, in 
conjunction with all traffic in order to enable full interoperability of 
CLASS features and functions except for call return. All CCS signaling 
parameters will be provided, including automatic number identification 
("ANI"), originating line information ("OU") calling company category, 
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charge number, etc. All privacy indicators will be honored, and each 
Party will cooperate with each other on the exchange of Transactional 
Capabilities Application Part (,'TCAP") messages to facilitate full 
interoperability of CCS-based features between the respective 
networks. The Parties will provide all line information signaling 
parameters including, but not limited to, Calling Party Number, Charge 
Number (if it is different from calling party number), and originating line 
information ("OLl"). For terminating FGD, either Party will pass any 
CPN it receives from other carriers. All privacy indicators will be 
honored. Where available, network signaling information such as 
Transit Network Selection ("TNS") parameter (SS7 environment) will 
be provided by the end office Party wherever such information is 
needed for call routing or billing. Where TNS information has not been 
provided by the end office Party, the tandem Party will route originating 
exchange access traffic to the IXC using available translations. The 
Parties will follow all industry Ordering and Billing Forum ("OBF") 
adopted guidelines pertaining to TNS codes. 

4.4.1 	 BellSouth's Common Channel Signaling Access Service ("CCSAS") 
allows interconnected carriers to exchange signaling information over 
a communications path that is separate from the message path. 

4.4.2 	 The transport portion of CCSAS. commonly referred to as a signaling 
link, is provided via dedicated 56 kbps out of band signaling 
connections between the AT&T signaling point of interconnection and 
BellSouth's signaling point of interconnection ("SPOI"). 

4.4.3 	 The network termination point where this interconnection takes place 
is called the Signaling Transfer Point ("STP") port termination. 

4.4.4 	 Charges for signaling links and the STP port termination can be found 
in Attachment 2 of this Agreement, incorporated herein by this 
reference. 

4.4.5 	 Each CCSAS signaling connection provides for two-way digital 
transmission at speeds in multiples of 56 kbps. The connection to 
BellSouth's STP pair can be made from either AT&T's signaling point 
("SP"), which requires a minimum of two links, or from AT&T's STP 
pair. which requires a minimum of four links. 

4.5 	 SS7 Interconnection will take place at STP locations that are mutually 
agreed to by the Parties. 

4.6 	 Where CCS is not available, in-band multi-frequency signaling will be 
provided. In such an arrangement, each Party will outpulse the full ten
digit telephone number of the called party to the other Party with 
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appropriate call set-up and Automatic Number Identification ("ANI") 
where available, at parity. 

4.7 	 The Parties will provide CCS to one another, where and as available, 
in conjunction with access to call related databases and Service 
Control Points ("SCP"), including toll free databases, Line Information 
Database ("L1DB"), Calling Name ("CNAM"), and any other necessary 
databases. 

4.8 	 When the Parties establish new links, each Party shall provide its own 
STP port termination(s) and charge the other Party for the signaling 
links as follows 

4.8.1 	 Where the SPOt for the signaling link is at a Fiber Meet, there shall be 
no compensation between the Parties for the signaling link facilities 
used. 

4.8.2 	 Where the SPOI for the signaling link facilities is located at the 
BellSouth Serving Wire Center where the signaling link facilities 
terminates and AT&T has furnished the interconnection facility, 
BellSouth will pay a monthly charge equal to one half of the AT&T
provided facility charge according to BellSouth's unbundled rate 
element for the facility used. Rates for said interconnection facilities 
shall be as set forth in Exhibit in Attachment 2, incorporated herein 
by this reference. 

4.8.3 	 Where the SPOI for the signaling link facilities is located at the AT&T 
Serving Wire Center facility where the signaling link facilities terminate 
and BellSouth has furnished the interconnection facility, AT&T will pay 
a monthly charge equal to one half of the BellSouth-provided facility 
charge according to BellSouth's unbundled rate element for the facility 
used. Rates for said interconnection facilities shall be as set forth in 
Exhibit in Attachment 2, incorporated herein by this reference. 

4.8.4 	 Each party is responsible for all facility maintenance and provisioning 
on its side of the spa!. 

4.9 	 Implementation of new interconnection arrangements (as opposed to 
augmentation of existing arrangements), including testing of SS7 
interconnection, shall be pursuant to the technical specifications set 
forth in the applicable industry standard technical references. Each 
Party will be expected to provide sufficient cooperative testing 
resources to ensure proper provisioning, including the ability to confirm 
that AT&T LERG-assigned NPA NXX codes have been opened, 
translated and routed accurately in all appropriate BellSouth switches. 
A mutually agreed test calling plan shall be conducted to ensure 
successful completion of originating and terminating calls. 
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4.10 Message Screening 

4.10.1 BeliSouth shall set message screening parameters so as to accept 
messages from AT&T local or tandem switching systems destined to 
any signaling point in the BeliSouth SS? network or any network 
interconnected to the BellSouth SS? network with which the AT&T 
switching system has a legitimate signaling relationship. 

4.10.2 BeliSouth shall set message screening parameters so as to accept 
messages destined to/from an AT&T local or tandem switching system 
or to/from an AT&T Service Control Point ("SCP") from any signaling 
point or network interconnected to the BeliSouth SS? network with 
which the AT&T switching system has a legitimate signaling 
relationship. 

4.11 STP Requirements 

4.11.1 BeliSouth shall provide message transfer part and Signaling 
Connection Control Point ("SCCP") protocol interfaces in accordance 
with the technical specifications set forth in the applicable industry 
standard technical references. 

4.12 SS? Network Interconnection 

4.12.1 SS? Network Interconnection is the interconnection of AT&T STPs and 
AT&T local or tandem switching systems with the BeliSouth STPs. 
This interconnection provides connectivity that enables the exchange 
of SS? messages among BellSouth switching systems and databases, 
AT&T local or tandem switching systems and other third-party 
switching systems directly connected to the BeliSouth SS? network. 

4.12.2 SS? Network Interconnection shall provide connectivity to all 
components of the BeliSouth SS? network. These include: 

4.12.2.1 BellSouth local or tandem switching systems; 

4.12.2.2 BeliSouth databases; and 

4.12.2.3 Other third-party local or tandem switching systems. 

4.12.3 The connectivity provided by SS? Network Interconnection shall fully 
support the functions of BellSouth switching systems and databases 
and AT&T or other third-party switching systems with [note could be A 
or D/B link] direct access to the BellSouth SS? network. 

4.12.4 SS? Network Interconnection shall provide transport for certain types 
of TCAP messages. If traffic is routed based on dialed or translated 
digits between an AT&T local switching system and a BellSouth or 
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other third-party local switching system, either directly or via a 
BeliSouth tandem switching system, then it is a requirement that the 
BeliSouth SS7 network convey via SS7 Network Interconnection the 
TCAP messages that are necessary to provide Call Management 
services (Automatic Callback, Automatic Recall, and Screening List 
Editing) between the AT&T local STPs and the BeliSouth or other 
third-party local switch. 

4.12.5 	 When the capability to route messages based on Intermediate 
Signaling Network Identifier ("ISNI") is generally available on BellSouth 
STPs, the BellSouth SS7 Network shall also convey TCAP messages 
using SS7 Network Interconnection in similar circumstances where the 
BeliSouth switch routes traffic based on a Carrier Identification Code 
("CIC"). 

4.12.6 	 BeliSouth shall offer the following SS7 Network Interconnection 
options to connect AT&T or AT&T-designated local or tandem 
switching systems or STPs to the BellSouth SS7 network: 

4.12.6.1 	 A-lin k interface from AT&T local or tandem switching systems; and 

4.12.6.2 	 D/B-link interface from AT&T STPs. 

4.12.7 	 Each interface shall be provid€;ld by one or more sets (layers) of 
signaling links, as follows: 

4.12.7.1 	 An A-link layer shall consist of two links. 

4.12.7.2 	 A D/B-link layer shall consist of four links. 

4.12.8 	 The Parties agree to implement intraoffice diversity for the signaling 
links so that no single failure of intraoffice facilities or equipment shall 
cause the failure of any two links in a layer connecting to a BellSouth 
STP. 

4.12.9 	 Signaling Call Information. BellSouth and AT&T will send and receive 
10 digits for local traffic. Additionally, BellSouth and AT&T will 
exchange the proper call information, i.e .• originated call company 
number and destination call company number. CIC, and azz, 
including all proper translations for routing between networks and any 
information necessary for billing. 

Trunk Forecasting and Servicing Requirements. 

4.12.1 	 The Parties shall exchange technical descriptions and forecasts of 
their interconnection and traffic requirements in sufficient detail 
necessary to establish the interconnections required to assure traffic 
completion to and from all customers in their respective designated 
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service areas. In order for BellSouth to provide as accurate reciprocal 
trunking forecasts as possible to AT&T, AT&T must timely inform 
BeliSouth of any known or anticipated events that may affect BellSouth 
reciprocal trunking requirements. If AT&T refuses to provide such 
information, BeliSouth shall provide reciprocal trunking forecasts 
based only on existing trunk group growth and BeliSouth's annual 
estimated percentage of BellSouth subscriber line growth. 

Both Parties shall meet every six months or at otherwise mutually 
agreeable intervals for the purpose of exchanging non-binding forecast 
of its traffic and volume requirements for the interconnection and 
network elements provided under this Agreement, in the form and in 
such detail as agreed by the Parties. The Parties agree that each 
forecast provided under this section shall be deemed "Confidential 
Information" as set forth in Section 18 of the General Terms and 
Conditions of this Agreement, incorporated herein by this reference. 

The trunk forecast should include trunk requirements for all of the 
interconnectiA§Qn trunk groups for the current year plus the next two 
future years. The forecast meeting between the two companies may 
be a face-to-face meeting, video conference or audio conference. It 
may be held regionally or geographically. Ideally, these forecast 
meetings should be held at least semi-annually, or more often if the 
forecast is no longer usable. Updates to a forecast or portions thereof 
should be made whenever the Party providing the forecast deems that 
the latest trunk requirements exceed the original quantities by 48 
trunks or 10%, whichever is greater. Either Party should notify the 
other Party if they have measurements indicating that a trunk group is 
exceeding its designed call carrying capacity and is impacting other 
trunk groups in the network. Also, either Party should notify the other 
Party if they know of situations in which the traffic load is expected to 
increase significantly and thus affect the interconnectiR§:Qn trunk 
requirements as well as the trunk requirements within the other Party's 
network. The Parties agree that the forecast information provided 
under this section shall be deemed "Confidential Information" as set 
forth in Section 18 of the General Terms and Conditions of this 
Agreement, incorporated herein by this reference. Each Party shall 
provide a specified point of contact for planning, forecasting and trunk 
servicing purposes. 

For a non-binding trunk forecast, agreement between the two Parties 
on the trunk quantities and the timeframe of those trunks does not 
imply any liability for failure to perform if the trunks are not available for 
use at the required time. 

Both Parties will manage the capacity of their interconnection trunk 
groups. BellSouth will issue an ASR to A T& T to order changes 
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BellSouth desires to the BeliSouth interconnection trunk groups based 
on BeliSouth's capacity assessment. AT&T will issue an ASR to 
BeliSouthBellSouth to order changes AT&T desires to the AT&T 
interconnection trunk groups based on AT& Ts capacity assessment. 

Either Party may issue a Trunk Group Service Request ("TGSR") to 
the other Party to order changes it desires to the interconnection trunk 
groups based on its capacity assessment. The Party receiving the 
TGSR will, within ten (10) business days, respond with an ASR or an 
explanation of why it believes an ASR is inappropriate. 

The Party submitting an ASR will provide complete and accurate tie 
down inventory assignments in typical industry bay, panel and jack 
format, or in such other format as the Parties agree, on each order by 
use of a Design layout Record. Additional tie down information, such 
as span information, may be required when applicable. 

The Parties will prepare ASRs pursuant to the industry standard 
guidelines of the OBF. When submitting an ASR, Be"South will 
identify AT&T's end office in the SEC lOC field ofthe ASR form. 

The Party provisioning the ASR will assign to the requesting Party a 
location code expressed in ClL! code format that will appear in the 
Access Customer Terminal location Field of the ASR. 

The standard interval used for the provisioning of additions to local 
interconnection trunk groups shall be no greater than ten (10) business 
days, for orders of fewer than ninety-six (96) DS-O trunks. Other 
orders shall be determined on an individual case basis. Where 
feasible, either Party will expedite installation, upon the other Party's 
request. 

Major projects shall be limited to those projects that require the 
coordination and execution of multiple orders or related activities 
between and among BellSouth and AT&T work groups specifically 
relating to: (i) the initial establishment of local interconnection trunk 
groups; (ii) extending service into a new area; (iii) NXX code moves; 
(iv) facility grooming; or (v) network rearrangements. If orders that are 
component pieces of a major project are submitted after project 
implementation has been jointly planned and coordinated, they shall 
be submitted with a major project reference. Several orders submitted 
at one time may not be classified as a major project without the 
consent of the submitting Party. Each Party will identify a single point 
of contact that will be responsible for overall coordination and 
management of a major project through an agreed completion point. 
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As provided herein. AT&T and BeliSouth agree to exchange escalation 
lists which reflect contact personnel including vice president level 
officers. These lists shall include name, department. title, phone 
number. and fax number for each person. AT&T and BellSouth agree 
to exchange an up-to-date list promptly following changes in personnel 
or information. 

Interference or Impairment 

Within three (3) business days of receipt of notification of blocking of 
traffic originated within the other Party's network, the Parties shall 
determine and begin work to implement reasonable corrective 
measures in a manner consistent with industry practices. 

Local Dialing Parity 

BeliSouth and AT&T shall provide local and toll dialing parity to each 
other with no unreasonable dialing delays. Dialing parity shall be 
provided for all originating telecommunications services that require 
dialing to route a call. BellSouth and AT&T shall permit similarly 
situated telephone exchange service end users to dial the same 
number of digits to make a local telephone call notwithstanding the 
identity of the end user's or the called party's telecommunications 
service provider. 

NETWORK MAINTENANCE 

Outage Repair Standard 

In the event of an outage or trouble in any arrangement, facility, or 
service being provided by BellSouth hereunder. BellSouth will follow 
procedures for isolating and clearing the outage or trouble that are no 
less favorable than those that apply to comparable arrangements, 
facilities, or services being provided by BeliSouth to itself, Affiliate or 
any other carrier whose network is connected to that of BellSouth. 

[BeliSouth shall provide AT&T at least sixty (60) days' advance 
notice of any scheduled maintenance activity which may impact 
AT&T's end users. Scheduled maintenance shall include, without 
limitation, such activities as, switch software retrofits, power 
tests, major equipment replacements and cable rolls. Plans for 
scheduled maintenance shall include, at a minimum, the following 
information: location and type of facilities, specific work to be 
performed, date and time work is scheduled to commence, work 
schedule to be followed, date and time work is scheduled to be 
completed, estimated number of work-hours for completion.] 
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[OPEN AT&T]BST proposed the following alternative language on 
6/6/01 : 

Both Parties will work cooperatively with each other to install and 
maintain the most effective and reliable interconnected 
telecommunications networks, including but not limited to. the 
exchange of toll-free maintenance contact numbers and 
escalation procedures. Both Parties agree to provide public 
notice of changes in the information necessary for the 
transmission and routing of services using its local exchange 
facilities or networks, as well as of any other changes that would 
affect the interoperability of those facilities and networks 
pursuant to 47 C.F.R §§51.325 - 51.335.] 

5.3 	 Interconnection Compensation 

<5.3.1 	 Compensation for Local Traffic 

5.3.1.1 	 For reciprocal compensation between the Parties pursuan to this 
Attachment, Local Traffic is defined as means any telephone call 
that originates and terminates in the same LATA except for those 
calls that are originated or terminated through switched access 
arrangements as established by the ruling regulatory bodyand is 
billed by the originating Party as a local Gall [when the originating 
Party has its own switch]. [OPEN-AT&T] Therefore, when an AT&T 
end user originates traffic and AT&T sends it to BellSouth for 
termination, AT&T will determine whether the traffic is local or 
intraLAT A toll. When a BeliSouth end user originates traffic and 
BeliSouth sends it to AT&T for termination, BeliSouth will determine 
whether the traffic is local or intraLA T A toll. Each Party will provide the 
other with information that will allow it to distinguish local from 
intraLATA toll traffic. At a minimum, each Party shall utilize NXX's in 
such a way that the other Party shall be able to distinguish local from 
intra LA T A toll traffic. 

DISAGREE 

AT&T PROPOSAL: As clarification of this definition and for 
reciprocal compensation, Local Traffic does include traffic that 
originates from or terminates to or through an enhanced service 
provider or information service provider. < 

BST PROPOSAL: As clarification of this definition and for 
reciprocal compensation, Local Traffic does not include traffic 
that originates from or is directed to or through an enhanced 
service provider or information service provider. 
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The Parties recognize and agree that the compensation for the 
transport and termination of Local Traffic are intended to allow each 
Party to recover costs associated with such traffic. The Parties 
recognize and agree that such compensation will not be billed and 
shall not be paid for calls where a Party sets up a call, or colludes with 
a third party to set up a call, to the other Party's network for the 
purpose of receiving reciprocal compensation, and not for the 
purposes of providing a telecommunications service to an end user. 

5.3.1.2 	 The Parties shall provide for the mutual and reciprocal recovery of the 
costs for the network facilities utilized in transporting and terminating 
local traffic on each other's network. The Parties agree that charges 
for transport and termination of calls on their respective networks are 
as set forth in Exhibit A to this Attachment. 

5.3.1.3 	 For the purposes of this Attachment 3, Common (Shared) Transport is 
defined as the transport of one Party's traffic by the other Party over 
the other Party's common (shared) facilities between the other Party's 
tandem switch and end office switch and/or between the other Party's 
tandem switches. 

5.3.1.4 	 For the purposes of this Attachment 3, Tandem Switching is defined 
as the function that establishes a communications path between two 
switching offices through a third switching office (the Tandem switch). 

5.3.1.5 	 For the purposes of this Attachment 3, End Office Switching is defined 
as the function that establishes a communications path between the 
trunk side and line side of the End Office switch. 

5.3.1.6 	 In the event that AT&T elects to offer service within a LATA using a 
switch located in another LATA, AT&T agrees to provide the transport 
for both Parties' traffic between the remote AT&T switch and a point 
(i.e.• a facility point of presence) within the LATA in which AT&T offers 
service. Such facility point of presence shall be deemed to be an 
AT&T S§witch Center for the purposes of this Attachment. 

5.3.1.7 	 DISAGREE 

AT&T PROPOSAL: Neither Party shall represent aGGess serviGes 
trafliG (e.g., Intemet ProtoGol Telephony, FGA, FG8, etG.) as lOGal 
TramG for purposes of payment of reGiproGal Gompensation. 
"Intemet ProtoGol Telephony" is defined as real time 'loiGe 
Gon¥ersations O'ler the Internet by Gon¥erting 'loiGes into data 
whiGh is Gompressed and split into paGkets, whiGh are sent over 
the Internet like any other paGkets and reassembled as audio 
outDut at the reGeivino end. 
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BST PROPOSAL: Neither Party shall represent access services 
traffic (e.g., Internet Protocol Telephony, FGA, FGB, etc.) as Local 
Traffic for purposes of payment of reciprocal compensation. 
"Internet Protocol Telephony" is defined as real·time voice 
conversations over the Internet by converting voices into data 
which is compressed and split into packets, which are sent over 
the Internet like any other packets and reassembled as audio 
output at the receiving end. 

5.3.2 	 [Unidentifiable traffic. AT&T shall utilize its NPAlNXXs in such a 
way and will provide the necessary information so that BeliSouth 
shall be able to distinguish local from intraLAT A toll traffic for 
BeliSouth Originated traffic. AT&T end users assigned NPAlNXX 
line numbers shall be physically located in the BeliSouth rate 
center with which the NPAlNXX has been associated. Whenever 
BeliSouth delivers traffic to AT&T for termination on the AT&T's 
network, if BeliSouth cannot determine, because of the manner in 
which AT&T has utilized its NXX codes whether the traffic is local 
or toll, BeliSouth will charge the applicable rates for originating 
intrastate network access service as reflected in BeliSouth's 
Intrastate Access Services Tariff. BeliSouth will make 
appropriate billing adjustments if AT&T can provide sufficient 
information for BeliSouth to determine whether said traffic is 
local or toll.] [OPEN-BST] 

5.3.3 	 Percent Local Use. Each Party will report to the other a Percentage 
Local Usage ("PLU"). The application of the PLU will determine the 
amount of local minutes to be billed to the other Party. For purposes 
of developing the PLU, each Party shall consider every local call and 
every long distance call, excluding intermediary traffic. BellSouth shall 
report quarterly PLU factors to AT&T. BeliSouth will accept from 
AT&T m~rovided under the previous agreement 
until the _.at which time AT&T shall report 
quarterly PLU factors. BellSouth and AT&T shall also provide a 
positive report updating the PLU. Detailed requirements associated 
with PLU reporting shall be as set forth in BellSouth's Standard 
Percent Local Use Reporting Platform for Interconnection Purchasers, 
as it is amended from time to time during this Agreement. 
Notwithstanding the foregoing, where the terminating company has 
message recording technology that identifies the traffic terminated, 
such information, in lieu of the PLU factor, shall at the company's 
option be utilized to determine the appropriate reciprocal 
compensation to be paid. 
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5.3.4 	 Percent Local Facility. Each Party shall report to the other a Percent 
Local Facility ("PLF"). The application of the PLF will determine the 
portion of switched dedicated transport to be billed per the local 
jurisdiction rates. The PLF shall be applied to multiplexing, local 
channel and interoffice channel switched dedicated transport utilized in 
the provision of local interconnection trunks. Each Party shall update 
its PLF on the first of January, April, July and October of the year and 
shall send it to the other Party to be received no later than 30 calendar 
days after the first of each such month to be effective the first bill 
period the following month, respectively. Requirements associated 
with PLU and PLF calculation and reporting shall be as set forth in 
BeJlSouth's Percent Local Use/Percent Local Facility Reporting 
Guidebook, as it is amended from time to time. 

5.3.5 	 Percentage Interstate Usage. For combined interstate and intrastate 
AT&T traffic terminated by BellSouth over the same facilities, AT&T 
will be required to provide a projected Percentage Interstate Usage 
("PIU") to Bel/South. All jurisdictional report requirements, rules and 
regulations for Interexchange Carriers specified in BellSouth's 
Intrastate Access Services Tariff will apply to AT&T. After interstate 
and intrastate traffic percentages have been determined by use of PIU 
procedures, the PLU factor will be used for application and billing of 
local interconnection. Notwithstanding the foregoing, where the 
terminating company has message recording technology that identifies 
the traffic terminated, such information, in lieu of the PLU factor, shall 
at the company's option be utilized to determine the appropriate 
reciprocal compensation to be paid. 

5.3.6 	 Audits. On thirty (30) days' written notice, each Party must provide the 
other the ability and opportunity to conduct an annual audit of the 
traffic reported. BellSouth and AT&T shall retain records of call detail 
for a minimum of nine months from which a PLU and/or PI U can be 
ascertained. The audit shall be accomplished during normal business 
hours at an office designated by the Party being audited. Audit 
requests shall not be submitted more frequently than one (1 ) time per 
calendar year. Audits shall be performed by a mutually acceptable 
independent auditor paid for by the Party requesting the audit. The 
PLU and/or PIU shall be adjusted based upon the audit results and 
shall apply to the usage for the quarter the audit was completed, to the 
usage for the quarter prior to the completion of the audit, and to the 
usage for the two quarters following the completion of the audit. If, as 
a result of an audit, either Party is found to have overstated the PLU 
and/or PIU by twenty percentage pOints (20%) or more, that Party shall 
reimburse the auditing Party for the cost of the audit. 

5.4 	 Compensation for IntraLATA Toll Traffic 
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5.4.1 	 IntraLATA Toll Traffic. IntraLATA Toll Traffic is defined as any 
telephone call that originates and terminates in the same LATA and is 
billed by the originating Party as a toll call. 

5.4.2 	 Compensation for IntraLATA Toll Traffic. For terminating its 
IntraLATA Toll Traffic on the other Party's network, the originating 
Party will pay the terminating Party's intrastate or interstate 
terminating switched access tariff rates as set forth in the effective 
intrastate or interstate access services tariff, whichever is appropriate. 
The appropriate charges will be determined by the routing of the call. If 
BellSouth or AT&T is the other Party's end user's presubscribed 
interexchange carrier or if an end user uses BellSouth or AT&T as an 
interexchange carrier on a 101 XXXX basis, BellSouth or AT&T will 
charge the other Party the appropriate tariff charges for originating 
switched access services. 

5.4.3 	 Compensation for 800 Traffic. Each Party shall compensate the other 
pursuant to the appropriate switched access charges, including the 
database query charge as set forth in the each Party's intrastate or 
interstate switched access tariffs. 

5.4.4 	 Records for 8YY Billing. Each Party will provide to the other the 
appropriate records necessary for billing intraLA T A 8YY customers. 
Records required for billing end users purchasing 8YY Services shall 
be provided pursuant to Attachment 6 of this Agreement, incorporated 
herein by this reference. 

M.aTransit Traffic Service. BeliSouth shall provide tandem switching and 
transport services for AT&T's transit traffic. Transit traffic is traffic 
originating on AT&T's network that is switched and/or transported by 
BellSouth and delivered to a third party's network, or traffic originating 
on a third Party's network that is switched and/or transported by 
BellSouth and delivered to AT&T's network. Rates for local transit 
traffic shall be the applicable call transport and termination charges as 
set forth in Exhibit A to this Attachment. Rates for intraLAT A toll and 
Switched Access transit traffic shall be the applicable call transport 
and termination charges as set forth in Bel/South Interstate or 
Intrastate Switched Access tariffs. Switched Access transit traffic 
presumes that AT&T's end office is subtending the BellSouth Access 
Tandem for switched access traffic to and from AT&T's end users 
utilizing BellSouth facilities, either by direct trunks With the IXC, or via 
the BeliSouth Access Tandem. Billing associated with all transit traffic 
shall be pursuant to MECAB procedures. Wireless Type 1 traffic shall 
not be treated as transit traffic from a routing or billing perspective. 
Wireless Type 2A traffic shall not be treated as transit traffic from a 
routing or billing perspective until BeliSouth and the Wireless carrier 
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have the capability to propeny meet-poi nt-bill in accordance with 
Multiple Exchange Carrier Access Billing ("MECAB") guidelines. 

5.4.5 	 lOSS Rates To the extend AT&T orders a Service and Element 
for the purpose of interconnection, the ass Rates set forth in 
Exhibit _ of Attachment 2, incoroorated herein b'l this reference. 
shall aooh!.1 rOPEN-AT&Tl 
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DISAGREE: 

5.3.1.1 
5.3.1.7 

OPEN-AT&T 

1.2 
1.5 
1.7 
1.8 
1.9 -1.11 
2.2.2 
2.7 
3.2-3.5 
3.6.7 
3.18.1.1 
4.13.5.3 
5.2 
5.3.1.1 
5.3.3 
5.3.3.1 
6 
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OPEN-BST 

1.2 
1.4.3 
1.4.4 
1.5 
1.7 
1.8 
1.9 -1.11 
2.2.2 
3.2-3.5 
3.6.6 
3.6.7 
3.7 
3.8 
3.9 
4.14.1 
5.3.2 

NC Re'i'i6ea 4/18/{)G6I12l01 



... .~ 

') 

Attachment 3 
Page 2 

TABLE OF CONTENTS 

1. NETWORK INTERCONNECTION ......................................................................... . 


2. METHODS OF INTERCONNECTION ••.....•••......•..........................•.•...............•....... 


3. INTERCONNECTION TRUNKING ANI) ROUTING ••...•.•..••......••.......•....••••.....••... ~8 


4. NETWORK DESIGN AND MANAGEMENT FOR INTERCONNECTIONERROR! B 

5. NETWORK MAINTENANCE ........................................................ l1li ......................... 21 


EXHIBIT A 

EXHIBIT B 

EXHIBIT C 

EXHIBIT D 

EXHIBIT E 

EXHIBIT F 

.... liP";..4/1~] ), 



'-I 

') Attachment 3 

Page 3 


LOCAL INTERCONNECTION 

o{ 1. NETWORK INTERCONNECTION 

The Parties shall provide interconnection with each other's network for O( 1.1 
the transmission and routing of telephone exchange service (local) and 
exchange access (intraLA T A toll and switched access). 

5 O)}. )BellSouth shall provide interconnection with BellSouth's network at any 
!J..V technically feasible point within BellSouth's network. ~N ~~,. 

- CJf A \AT&T shall provide interconnection to BellSouth at any mutually 
"'Vagreed upon point. O-PE..N ~\'" 

[AT&T must establish, at a minimum, a single ••••••• 
1£ i hEd j I LPoint of Interconnection' with BeliSouth 
within the LATA for the delivery of AT&T's local, 
intraLAT A toll terminated to BeliSouth and transit traffic 
terminated to other than BeIiSouth.][OPEN-BST/AT&n If AT&T 
chooses to interconnect at-ausing a single Point of 
Interoonneotioninterconnection trunk group within a LATA, the 
interconnection trunk group must be at a BellSouth access or local 
tandem. Furthermore, AT&T must establish an Points of 
Interoonneotioninterconnection trunk group(s) at all BellSouth access 
and local tandems where AT&T NXXs are "homed," A "Homing" 
arrangement is defined by a "Final" Trunk Group between the 
BellSouth access or local tandem and AT&T End Office switch. A 
"Fina\" Trunk Group is the last choice telecommunications path 
between the access or local tandem and End Office switch. It is 
AT&T's responsibility to enter its own NPAlNXX access and/or local 
tandem "homing" arrangements into the national Local Exchange 
Routing Guide ("LERG"). In order for AT&T to home its NPAlNXX(s) 
on a BeliSouth access or local tandem, AT&T's NPAlNXX(s) must be 
assigned to an exchange rate center area served by that BellSouth 
access or local tandem and as specified by BellSouth. 

1.3 	 A Point of Presence is the physical location (a structure where the 

0,( 	 environmental, power, air conditioning. etc. specifications for a Party's 
terminating equipment can be met) at which a Party establishes itself 
for obtaining access to the other Party's network. The Point of 
Presence is the physical location within which the Point(s) of Interface 
occur. 

1.4 	 A Point of Interface is the physical telecommunications interface 
between BellSouth and AT&T's interconnection facilities. It0/( 

.... )'cR '5 d 1i18i~ 
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establishes the technical interface and point of operational 
responsibility. The primary purpose of the Point of Interface is to serve 
as the terminus for each Party's interconnection facilities. The Point of 
Interface has the following main characteristics: 

1.4.1 	 It is a cross-connect point to allow connection, disconnection, transfer ot or restoration of service. 

1.4.2 	 fIJ< It is a point where BellSouth and AT&T can verify and maintain specific 
performance objectives. 

1.4.3 01< 	 It is specified according to the interfaces offered in this Attachment 3. 

m; i [The Point of Interoonnection is the point at 'Nhieh the originating Party 
deli\ters its originated trame to the terminating Party's first point of 

} switching on the terminating Party's common (shared) network for call 
,V~J tt transport and termination. Points of Interoonnectionlnterconnection 

Il~ trunk groups are available at either access tandems, local tandems, 
End Offices, or any other tectllilcally feasible point, as described in this 

,,,.:. Agreeme.nt. AT&T's requested Point of Interoonneotioninterconnection y, trunk ;-Wi!Igroups will also be used for the receipt and delivery of transit~~ . traffic at BeliSouth access and local tandems. Interconnection trunk ~ groupsPoints of Interconnection established at the BellSouth local 
tandem apply only to AT&T-originated local and local originating and 
terminating transit traffic.l 'OPEN BST/AT&n 

1.6 	<'l( The Parties will work cooperatively to establish the most efficient 

trunking network in accordance with the provisions set forth in this 

Attachment 3 and accepted industry practices. 


1.7 	 Each party will be responsible for engineering its network (Le., the 
underlying facilities on which trunks are provisioned) and providing. or 
causing to be provided. any necessary equipment on its side of the0,< Point of Interface.] AT&T, at its option, shall establish Points of 
Presence and Points of Interface for the delivery of its originated local 
and intraLA TA toll traffic to BellSouth. The Point of Interfaee may not 
neeessarily be established at the Point of Interoonnection. 

[BellSouth shall designate the Points of Presence and Points of ~o~ 
Interface for the delivery of Its originated local and intraLATA toll ~ 

~l' 	 traffic to AT&T for call transport and termination by AT&T.] ~ 
(OPEN-8ST/AT&ll "(~' 

21 7 [For the purposes of this Attachment 3, Local Channel is defined ~ 
as a switch transport facility between a Party's Point of Presence o~ and its designated serving wire center.ropen AT&n 

~~ 
Ne Re; lsal 1/1 0 'OIQ..\ 	 \l\y~~ 
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For the purposes of this Attachment 3, Serving Wire Center is defined 
as the wire center owned or leased by one Party from which the other 
Party would normally obtain dial tone for its Point of Presence. 

For the purposes of this Attachment 3, Dedicated Transport Is 
defined as a switch transport facility between a Party's 
designated serving wire center and the first point of switching on 
the other Party's common (shared) network.] [OPEN BSTJAT&T] 

9t 2.1 The Parties shall interoonneot their networks utilizing one of the 
r'tl lot following methods in aGGordanGe with the pro)/isions set forth in this 

V .,.... (, AttaGhment 3.AT&T may specify one or more of the following methods 
to interconnectiefpwith the BellSouth network: ~ 

2.1.1 	 Collocation - BeliSouth shall provide collocation to AT&T pursuant to 
the terms set forth in Attachment 4 of this Agreement. incorporated 
herein by this reference. AT&T may. at its option, purchase such "I\. collocation at the rates, terms, and conditions set forth in Attachment 4 
of this Agreement. incorporated herein by this reference. 

with industry standards to maintain network integrity and will be 
solely responsible for any charges or fees assessed by the third 
party for use of its facilities.leST proposes slight change - open 
to Am 

2.1.4 	 Commercial Intra-building Interconnection - where both Parties have 
constructed broadband facilities into a commercial building (i.e., a 0,\ 

NC'.....\;hL 
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building that is not a telephone central office) and agree to establish a 
Point of Interface at such location utilizing intra-building cable. 

2.1.6 	 Any other method determined to be technically feasible and requested 
by AT&T shall be done pursuant to the process defined in Attachment 01\ 
10 of this Agreement, incorporated herein by this reference. 

Interoonneotion by one Party at the premises of the other 
Party.BeliSouth may specify one or more of the following to 
interconnectieft..with the AT&T network: ~ ;I\~(~~ 

£ Leased Facilities - where the Party requesting interconnection 

9 
~ a-rw~ utilizes the facilities offered by the other Party. Such leased 

facilities shall be provided at the rates. tenns. and conditions set 
'  ~ .. ,.,. forth in this Attachment 3.reST proposal to ATT - open to Am 

)):'\-J~- ~2.2.3 
 Third Party Facilities - where BeIISouth utilizes the facilnles Qrovided 
J b ID... by a source other than itself or AT&T. BeliSouth shall comply with 
~ ~ industry standards to maintain network integrity and will be solely ;c:..~ responsible for any charges or fees assessed by the third party for use 

of its facilities. 

o( 
2.2.4 Commercial Intra-building Interconnection - where both Parties have 

constructed broadband facilities into a commercial building (i.e .• a 
building that is not a telephone central office) and agree to establish a 
Point of Interface at such location utilizing intra-building 
cable.8ellSouth shall pro)/ide collooation to AT&T pursuant to the 
terms set forth in Attaohment 4 of this Agreement. inoorporated herein 
by this reference. AT&T mw(, at its option, purohase suoh oollooation 
at the rates. terms. and oonditions set forth in Attaohment 4 of this 
Agreement. inoorporated herein bv this reference. 

2.2.5 	 "Fiber Meet" is an interconnection arrangement whereby the 

0A:: 

NC ...... G\)1.... 
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2.2.6 
by BeliSouth and agreed to by AT&T shall be done. [AT&T, at its sale 
disoretion, may permit 8ellSouth to utili~ spaoe and po\wr in AT&T 
faoilities speoified by AT&T solely for the purpose of terminating 
8ellSouth's looal traffio. BeliSouth may request installation of both 
oable and equipment, or oable only. The prioing, terms and oonditions 
ef suoh arrangement shall be pursuant to Exhibit I of this Attaohment 
3, inoorporated herein by this referenoe.] [OPEN BST/AT&T] 

OJ( 

2.3Leased Faoilities where the Party requesting interoonnection utilizes the 
faoilities offered by the other Party. Suoh leased faoilities shall be provided at the 
rates, terms, and oonditions set forth in this Attaohment 3. At AT&T's request, it 
may lease separate faoilities for the sole purpose of deliilering u.ndippeq aVY traffio 
from AT&T's end users to BeliSouth's S'/t'itohing SeNioes Port ("SSP") for dipping 

ot 
into BeliSouth's toll free database_ 


2.4Third Pa~' Faoiliti.es •....here the Party requesting interoonnection utilizes the 
faoilities pro',ided by a souroe other than the Parties to this Agreement. 
The Pa~' utilizing this option shall oomply with industry standards to 
maintain net\vork integrity and '."iII be solely responsible for any 
oharges or fees assessed by the third party for use of its faoilities. 

2.5Commeroial Intra building Interoonneotion where both Parties have oonstruoted 
broadband faoilities into a oommeroial building (i.e., a building that is 
not a telephone oentral offioe) and agree to establish a Point of 
Interfaoe at suoh looation utilizing intra building oable. 

2.6"Fiber Meet" is an interconnection arrangement whereby the Parties physioally 
interconnect their net\\'()rks 'Iia an optioal fiber interfaoe (as opposed to 
an electrical interfaoe), at whioh one Party's faoilities, provisioning, and 
maintenanoe responsibility begins and the other Pa~t's responsibility 
ends (i.e., Point of Interfaoe). A Fiber Meet shall be an arrangement 
as set forth in Seotion 2.9 of this Attaohment 3. 

2.7Any other method determined to be teohnioally feasible and requested by AT&T 
shall be done pursuant to the prooess defined in Attaohment 10 of this 
Agreement, inoorporated herein by this referenoe. Any other method 
determined to be teohnioally feasible and requested by 8ellSouth and 

_be(=:;~tto 

Any other method determined to be technically feasible and requested 

NC Rev. ¥ 1&8'" 

~\)L. 

http:Faoiliti.es


1(/~ 


CggV UO!:}ges 'W8 ± 999!AJes 
Jeq!J09qns 18JeUe5 9.lunoSlleg U! peuJiep 9! UO!:}geUuoOJeJU! SM~OV"l 

edA±> 'UO!Jeldwoo JOI wepu8J 9ge008 41noSileg e4J OJ peln84>108q eq 
JOU IWf, JOJJe Ul wepu8J 18001 e4J oJ P9JnOJ 0m8JJ1I0J JO SM~O'til; ecM± 

'VN,S 'wepu8J 9Se008 4lnoSlieg euo U84J &.JOW 46nOJ4J omeJJ VN,S 
40JI/.\9 Jouueo 4JnoSlieg '9wepU8J SS0008 S4J 18 peJeool sUOIJoeuuoo 

SM~Ove Sdh± 01 omeJl pU8 'omeJl IIOJ pU8 (..V""S") SS990'o' 
pe49J!""'S JS!JJ80 e6U840>EeJ9JUI JO !d9i\nSp e41 JOj: peW04 9,XXNNdN 

S84 ±'±V 40lWt\ UO V±'v9 04J U!4J!M OWSPU8J oseooe 41noSneg 
OJ UOI:}9SUUOOJ9JUI JO SlU!Od 4S!lq8J9S 0018 Jsnw ft±V 'owepU8J 

18001 9,4lnoSlleg OJ UOI:}geUUOOJ9JUI JO SlU!Od 6U!49nq8J90 6UlPU8JS4J!l... lONc'S'c 

'5M31 S41 WOJj UOIlBWJOjU! 

6unnoJ SI! U!8JqO 11840 ±'±V ·OS!.·...9)f!1 'sepoo s,ft±V OJ 6u!JnoJ 


o!#eJJ sJ8!JdOJdd8 eUlWJ9Jep OJ sJepl)\OJd )fjOtt\l9u 4l8d PJI4} Je410 

JOj JepJo U! Jopue" 8 e!" JO hl:}9eJIP Je4llS 5M31 e4J 0JU! SIuewe6ueJJ8 


6UIWOlf wepU8J 18001 XXNfVdN Ul.\o SI! J9Jue OJ )~!I!q!suodoeJ 

S,±'±V 9! JI 'uoI:}geUU09J9Jul JO IU!Od 8 lfS!lq8lse OJ e900lfO 


JOU seop ft±V eJelfM 8eJ8 6UIII89 18001 ewes elfl U! owepU81 1'8001 

lfJnoSlieg JelflO 6UIPuslqns oeomo pue Jep!)\oJd >tJ0Mteu 4l8d pJIlfJ 


JO If}nOSlleg J04JO JOj: pOU!Jgep O! lBlfl WOPU8118001 lflnoSlleg "ewOlf" 

8 OJ OmeJl18001 Je"!lep h8W ftfi' ·OS op 01 p&.Jlnb&.J IOU O! Inq 6U!WOlf 

OopOO OU S8lf II eJe4M OwepU8J 1890llflnoSlleg elfl 18 uOI:}geuUOOJeIUI 


:):0 IUlOd 8 lfO!lq8JSe 01 esoolfO h8W ±,±V 'hU8UOlt!PPV 'SwepU8J 

18001 lfon9 OJ ouolJoeuuoo >l urullf9I1Q8Jge pU8 SXXN/VdN peU6!S08 


SI! JO lfoee JOj: wepu8J 18901 "eWOlf" 8 el8U6!oep JOnw ±'±v 'wepU8J 

leoollfJnoSlleg SUO U8lf} eJOW hQ pOAJeo O! 8eJe 6ullleo 18901 pO!J!OSd9 8 UOlfMt'S'c 

'swepU811800llfinOSII08 OSOlfJ J8 UOI:}geuuoOJeJul 
:):0 SJU!Od P040!lq8JSO oSle 9i\84 04t'l, SJepIl,OJd )fj0Mt0U 4led pJ!4J 

JOj: lfJnoSnag hq P9JJodoueJJ eWeJ} 1!9U8JlleeOI JOj: (C) pue :9wapuel 
IBOOI 4lnoSileg OSOlfl hq peAJes gV UO!:}ges ';w.J8± seo!)\Jes Jeq!Josqns 

leJau05 9.41n0811a9 U! pOUJiep se eeJe 6U!IIBO leooi e41 U!4J"'.... 
saowo pue 4Jn0811e8 OJ 4JnoSnog hq P9JBUIWJ9J pU8 P9JJOdSUeJI 

eW8JJ leool paJeu!6!Jo ft±V JO hJel,lIap 04J (~) :JOj: swapueJ 
leool 4Jno811a9 Ie UOI:}9auUo9J9JUI JO IU!Od 8 lfS!lq8J9a OJ ±'±'o' 9;'I.olle 

luOwa6ueJJe UOI:}9aUUOOJOIU! S14± 'UOI:}geUU09J9JUI wepU8± 18001 

. 'e-. 



" 


~-

~2.3,2 

O~ 


~2.3,3 

01(. 

~2.3.4 
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01( 

,AT&T shall, wholly at its own expense, procure, install and maintain 
the agreed upon SONET equipment in the AT&T Serving Wire Center 
("ASWC"). 

The parties shall mutually agree upon a Point of Interface outside of 
the BSWC as a Fiber Meet point and shall make all necessary 
preparations to receive and to allow and enable delivery of fiber optic 
facilities into the Point of Interface with sufficient spare length to reach 
the Point of Interface. A Common language location Identification 
(lfClLl") code will be established for each Point of Interface. The code 
established must be a building type code, All orders shall originate 
from the Point of Interface (Le., Point of Interface to AT&T, Point of 
Interface to BeIlSouth). 

The Parties shall deliver and maintain their own strands wholly at their 
own expense. Upon verbal request by either Party. the other Party 
shall allow access to the Fiber Meet entry point for maintenance 
purposes as promptly as possible. 

The Parties shall jointly coordinate and undertake maintenance of the 
SONET transmission system. Each Party shall be responsible for 
maintaining the components of their own SONET transmission system. 

,Each Party will be responsible for (i) providing its own transport 
facilities to the Fiber Meet. and (ii) the cost to build-out its facilities to 
such Fiber Meet. 

NC~.-!!J)( 
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~2.3.8 Neither Party shall charge the other for its portion of the Fiber Meet 
facility between the ASWC and the BSWC used exclusively for the 0(. other Party's local traffic (Le., the Local Channel). The Parties do not 
intend to utilize this arrangement for transit traffic. 

3.0)( 	 INTERCONNECTION TRUNKING AND ROUTING 

3.1 The Parties will convert all existing interconnection arrangements and 
oK.. 	 trunks to the interconnection arrangements described in this 

Attachment in accordance with the following: 

3:23.1.1 	 ,Within 45 days of either Party's written request, the Parties will 
mutually develop an operations plan based on sound engineering and 
operations principles, which will specify the guidelines to convert from 
the existing interconnection arrangements to the interconnection tI, arrangements described in this Attachment 3. Such guidelines will 
conform to standard industry practices adopted by and contained in 
documents published by Industry Forums, including but not limited to, 
the Alliance for Telecommunications Industry Solutions ("ATIS") and 
the Ordering and Billing Forum ("OBF"). 

3.33.J.,? 	 ,Each Party shall bear its own costs to convert from the existing 
interconnection arrangements to the interconnection arrangements 
described in this Attachment. 

3A3.1.3 	 Unless otherwise mutually agreed, the Parties will complete the 
conversion within one [1] year of the Requesting Party's written 6t 
request. 

3-:e3.1.4 	 If. following one [1] year after the Requesting Parth's Party's written 
request, there exists any interconnection trunks which have not been 
converted to the interconnection arrangements described in this OK,. 
Attachment 3, then either Party may invoke the dispute resolution 
proceeding. pursuant to Section 16 of the General Terms and 
Conditions of this Agreement, incorporated herein by this reference. 

3.93.2Or.. 	 The Parties will use the following interconnection standards: 

~3.P.t( The Parties agree to establish Binary 8 Zero Sum Extended 
Superframe line protocol. where technically feasible. 

~3.2.?(j( In those cases where either Party's equipment will not support 64K 
Clear Channel Capability ("CCC"), the Parties agree to establish AMI 
line coding. Any AMI line coding will be Superframe formatted. DS3 

01<.. facilities will be provisioned with C-bit parity. 

3:&-33.2.3 	 Where additional equipment is required, such equipment shall be 
obtained, engineered, and installed to support 64K CCC trunks. 

NCReri~Jil)\. 
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i

~3.2.4 	 All interconnection facilities between the Parties will be sized according 
to mutual forecasts developed per the requirements of Section 4.14 of<X. 
this Attachment 3 and sound engineering practices. 

~3.2.5 Interconnection will be provided utilizing either a DS1 or DS3 interface 
~ or, with the mutual agreement of the Parties, another technically 

feasible interface (e.g., STS-1). 

3.3 Trunking Arrangements 

3.3.1 	 Local Tandem Interconnection. This interconnection arrangement 
allows AT&T to establish interconnection trunk group(s) at BellSouth 
local tandems for: (1) the deliverv of AT&T-originated local traffic 
transported and terminated by BeliSouth to BellSouth end offices o~ 
within the local calling area as defined in BeliSouth's General 
Subscriber Services Tariff. Section A3 served by those BeliSouth local 
tandems; and (2) for local transit traffic transported by BeliSouth for 
third party network providers who have also established an 
interconnection trunk group(s) at those BeliSouth local tandems. 

3.3.1.1 	 When a specified local calling area is served by more than one 
BeliSouth local tandem. AT&T must designate a "home" local tandem 
for each of its assigned NPAlNXXs and establish trunk connections to 
such local tandems. Additionally. AT&T may choose to establish an 0l: 
interconnection trunk group(s) at the BellSouth local tandems where it 
has no codes homing but is not required to do so. AT&T may deliver 
local traffic to a "home" BeliSouth local tandem that is destined for 
other BellSouth or third party network provider end offices subtending 
other BeliSouth local tandems in the same local calling area where 
AT&T does not choose to establish an interconnection trunk group(s}. 
It is AT&T's responsibility to enter its own NPAlNXX local tandem 
homing arrangements into the LERG either directly or via a vendor in 
order for other third party network providers to determine appropriate 
traffic routing to AT&T's codes. Likewise. AT&T shall obtain its routing 
information from the LERG. 

3.3.1.2 	 Not withstanding establishing interconnection trunk group(s) to 
BellSouth's local tandems. AT&T must also establish an 
interconnection trunk group(s) to BellSouth access tandems within the 
LATA on which AT&T has NPAlNXX's homed for the delivery of01( 
Interexchange Carrier Switched Access ("SWA") and toll traffic, and 
traffic to Type 2A CMRS connections located at the access tandems. 
BeliSouth cannot switch SWA traffic through more than one BellSouth 
access tandem. SWA, Type 2A CMRS or toll traffic routed to the local 
tandem in error will not be backhauled to the BellSouth access tandem 
for completion. (Type 2A CMRS interconnection is defined in 
BellSouth's General Subscriber Services Tariff. Section A35.) 

NC_~ 
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~3.3.1.3 BeliSouth shall pass transit traffic to other third party network providers 
0/1 subtending these local tandems. However. AT&T shall be responsible 

" directly to that third party for all reciprocal compensation obligations. 

~3.3.3 

OJ( 


3-:83.4 
O~ 

" 

3-:93.5
0" 

" 

3:403.6 

01, 


3-:443.7 

OK 

~3.8 

Ol( 

,All terms and conditions, as well as charges, both non-recurring and 
recurring. associated with interconnectiRgQn trunk groups between 
BellSouth and AT&T not addressed in Exhibit A shall be as set forth in 
the appropriate Party's intrastate or interstate tariff for switched access 
services. For two-way trunking that carries the Parties' local and 
intraLATA toll traffic, excluding transit traffic, the Parties shall be 
compensated for the nonrecurring and recurring charges for trunks 
and OS1 facilities at 50% of the applicable contractual or tariff rates for 
the services provided by each Party. AT&T shall be responsible for 
ordering and paying for any two-way trunks carrying transit traffic. 

All originating toll free service calls for which the end office Party 
performs the SSP function, if delivered to the tandem Party, shall be 
delivered by the end office Party using GR-394 CORE format for IXC 
bound calls, or using GR-317-CORE format for LEC bound calls. 

Originating Feature Group B calls delivered to either Party's tandem 
shall use GR-317 -CORE signaling format unless the associated FGB 
carrier employs GR-394-CORE signaling for its FGB traffic at the 
serving access tandem. 

The Parties shall deliver over any trunk groups groomed for a specific 
access tandem only traffic destined for those publicly-dialable NPA 
NXX codes served by: (1) end offices that directly subtend the access 
tandem; and (2) those providers (inclOding, but not limited to CMRS 
providers, other independent LECs, and CLECs) that directly connect 
to the access tandem. 

For BeliSouth end offices that do not normally subtend tandem for 
which calls are routed to that end office on an alternate routing basis, 
BellSouth will provide AT&T its alternative routing (scheme) 
arrangements. Where BeliSouth utilizes alternative arrangements, it 
shall deliver any traffic through that alternative routing. 

The Parties shall deliver over any trunk groups groomed for a specific 
end office only traffic destined for those publicly-dialable NPA NXX 
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codes served by that end office, unless otherwise agreed to by the 
Parties. 

3:-133.9 '" The source for the routing information for all traffic shall be the lERG, 
\A unless otherwise agreed to between the Parties. 

3A43:10 	 Where either Party delivers over the local traffic trunk groups 
miscellaneous calls (e.g., time, weather, 976) destined for the other 0( 
Party, it shall deliver such traffic in accordance with the serving 
arrangements defined in the lERG. 

~3.11 	 The Parties will cooperate to establish separate, choke trunk groups 
for the completion of calls to customers such as radio contest lines. II( 	Notwithstanding the foregoing, the Parties agree that where the 
Parties' switch has the capability to perform call gapping and other 
protective network traffic management controls, separate trunk groups 
shall not be required to carry such traffic. 

~3.12 	 N11 code traffic shall be routed between the Parties' networks 
pursuant to accepted industry practice (e.g., over local traffic trunks orOJl 
over separate trunk groups). 

3:473.13 	 Each Party shall establish procedures whereby its operator bureau will 
coordinate with the operator bureau of the other Party in order to OJ( provide Busy Line Verification/Busy Line Verification Interrupt 
("BlV/BlVI") services on calls between their respective line side end 
users for numbers that are not ported. 

3-:483.14 	 A blocking standard of one-half of one percent (.005) shall be 
maintained during the average busy hour for final trunk groups carrying 

(j)( 	 jointly provided exchange access traffic between an end office and an 
access tandem. All other final trunk groups are to be engineered with 
a blocking standard of one percent (.01). High usage trunk groups 
shall be sized to an econo.& CCS parameter mutually agreed to by 
both Parties. ~~ 

3 g : F ' , ~Jrsu!~I~~:uth ;grK }oJ:~o;e~:~~o;e~~u:~~~~~~:~ns of 

<;(C)~ this Agreement, traffic usage data (Including, but not limited to, 
" ~ usage, peg and overflow counts) for each AT&T NXX subtending .......1' the BeliSouth tandem to determine which AT&T traffic by NXX is 

being blocked. [OPEN-AT&T] 

3.18.1.23.14.1.2 	 Pursuant to Attachment 9, incorporated herein by this 
,"/ reference, BeliSouth shall report to AT&T information regarding 
'-'1,-- blocking of interconnection traffic. 

_ 

NC~YL 
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3-:493.15 The Parties agree to jointly manage the capacity of interconnection 
rwf trunk groups to encourage the economic deployment of increasingly 
...."... robust and diverse interconnection between their networks. 

"'~ ~-
4. 	 NETWORK DESIGN AND MANAGEMENT FOR ~ "" 

INTERCONNECTION 

Ot 
4.1 Network Management and Changes. 80th Parties will work 

cooperatively with each other to install and maintain the most effective 
and reliable interconnected telecommunications networks, including 
but not limited to, the exchange of toll-free maintenance contact 
numbers and escalation procedures. Both Parties agree to provide 
public notice of changes in the information necessary for the 
transmission and routing of services using its local exchange facilities 
or networks, as well as of any other changes that would affect the 
interoperability of those facilities and networks. 

4.2 	 Interconnection Technical Standards. The interconnection of all 
networks will be based upon accepted industry/national guidelines for 
transmission standards and traffic blocking criteria. Interconnecting 

D~ 	facilities shall conform, at a minimum, to the technical specifications 
set forth in the applicable industry standard technical references. 
Signal transfer point, Signaling System 7 ("SS?") connectivity is 
required at each interconnection point. BeliSouth will provide out-of
band signaling using Common Channel Signaling Access Capability 
where technically and economically feasible, in accordance with the 
technical speCifications set forth in the applicable industry standard 
technical references. Facilities of each Party shall provide the 
necessary on-hook, off-hook answer and disconnect supervision and 
shall hand off calling number ID (Calling Party Number) when 
technically feasible. 

4.3 	 Quality of Interconnection. The local interconnection for the 
transmission and routing of telephone exchange service and exchange OJ( 
access that each Party provides to each other will be at least equal in 
quality to what it provides to itself and any subsidiary or affiliate, where 
technically feasible, or to any other Party to which each Party provides 
local interconnection. 

4.4 Common Channel Signaling. Both Parties will provide LEC-to-LEC 
Common Channel Signaling ("CCS") to each other, where available, in 
conjunction with all traffic in order to enable full interoperability of0)( CLASS features and functions except for call return. All CCS signaling 
parameters will be provided, including automatic number identification 
("ANI"), originating line information ("OU") calling company category, 

Nc ....~lL 
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charge number, etc. All privacy indicators will be honored, and each 
Party will cooperate with each other on the exchange of Transactional 
Capabilities Application Part ("TCAP") messages to facilitate full 
interoperability of CCS-based features between the respective 
networkS. The Parties will provide all line information signaling 
parameters including, but not limited to, Calling Party Number, Charge 
Number (if it is different from calling party number), and originating line 
information ("OLl"). For terminating FGD, either Party will pass any 
CPN it receives from other carriers. All privacy indicators will be 
honored. Where available, network signaling information such as 
Transit Network Selection ("TNS") parameter (SS7 environment) will 
be provided by the end office Party wherever such information is 
needed for call routing or billing. Where TNS information has not been 
provided by the end office Party, the tandem Party will route originating 
exchange access traffic to the IXC using available translations. The 
Parties will follow all industry Ordering and Billing Forum ("OBF") 
adopted guidelines pertaining to TNS codes. 

BeliSouth's Common Channel Signaling Access Service ("CCSAS") 
allows interconnected carriers to exchange signaling inforrnationover ql~ 
a communications path that is separate from the message path. 

The transport portion of CCSAS, commonly referred to as a signaling 

D( link, is provided via dedicated 56 kbps out of band signaling 
connections between the AT&T signaling pOint of interconnection and 
BeliSouth's signaling point of interconnection ("SPOI"). 

The network termination point where this interconnection takes place 
, I( is called the Signaling Transfer Point ("STP") port termination. 

UV Charges for signaling links and the STP port termination can be found 
" in Attachment 2 of thi$ Agreement, incorporated herein by this 

reference. 

Each CCSAS signaling connection provides for two-way digital 
transmission at speeds in multiples of 56 kbps. The connection toOf( BeliSouth's STP pair can be made from either AT&Ts signaling point 
("SP"), which requires a minimum of two links, or from AT& Ts STP 
pair, which requires a minimum of four links. 

SS7 Interconnection will take place at STP locations that are mutually OI( agreed to by the Parties. 

()v Where CCS is not available, in-band multi-frequency signaling will be 
- '\... provided. In such an arrangement, each Party will outpulse the full ten-

digit telephone number of the called party to the other Party with 

NC~\Yt-
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appropriate call set-up and Automatic Number Identification ("ANI") 
where available, at parity. 

The Parties will provide CCS to one another, where and as available, 
in conjunction with access to call related databases and Service 

4.7 

0)( Control Points ("SCP"), including toll free databases, Line Information 
Database ("LlDB"), Calling Name ("CNAM"), and any other necessary 
databases. 

4.8 When the Parties establish new links • each Party shall provide its own at 	 STP port termination(s) and charge the other Party for the signaling 
links as follows 

Where the SPOI for the signaling link is at a Fiber Meet, there shall be 4.8.1 Ot( 
no compensation between the Parties for the signaling link facilities 
used . 

• Where the SPOI for the signaling link facilities is located at the 
BeliSouth Serving Wire Center where the signaling link facilities 
terminates and AT&T has furnished the interconnection facility, 

o( 	 BellSouth will pay a monthly charge equal to one half of the AT&T
provided facility charge according to BeliSouth's unbundled rate 
element for the facility used. Rates for said interconnection facilities 
shall be as set forth in Exhibit. in Attachment 2, incorporated herein 
by this reference. '1 

• Where the SPOI for the signaling link facilities is located at the AT&T 
Serving Wire Center facility where the signaling link facilities terminate 
and BeliSouth has furnished the interconnection facility, AT&T will pay 

'/( 	 a monthly charge equal to one half of the BellSouth-provided facility 
charge according to BellSouth's unbundled rate element for the facility 
used. ~tes for said interconnection facilities shall be as set forth in 
Exhibit., in Attachment 2, incorporated herein by this reference. 

4.8.4 Ol( Each party is responsible for all facility maintenance and provisioning 
on its side of the SPO!. 

4.9 	 Implementation of new interconnection arrangements (as opposed to 
. augmentation of existing arrangements), including testing of SS7 
Cn~ interconnection, shall be pursuant to the technical specifications set 
-	 '\.. forth in the applicable industry standard technical references. Each 

Party will be expected to provide sufficient cooperative testing 
resources to ensure proper provisioning, including the ability to confirm 
that AT&T LERG-assigned NPA NXX codes have been opened, 
translated and routed accurately in all appropriate BeliSouth switches. 
A mutually agreed test calling plan shall be conducted to ensure 
successful completion of originating and terminating calls. 



'. 

Attachment 3 
Page 1? 

4.10 0l( 
4.10.1 I fA~~~~ssage screening parameters so as to accept 

'1( message4lil AT&T local or tandem switching systems destined to' 
any signalin point in the BeliSouth SS? network or any network 
interconnected to the BellSouth SS? network with which the AT&T 
switching system has a legitimate signaling relationship. 

4.10.2 	 BellSouth shall set message screening parameters so as to accept 
messages destined to/from an AT&T local or tandem switching system 
or to/from an AT&T Service Control Point ("SCP") from any signaling 
point or network interconnected to the BeliSouth SS? network with 
which the AT&T switching system has a legitimate signaling 
relationship. " 

4.11 ~	STP Requirements 

4.11.1 	 BeliSouth shall provide message transfer part and Signaling 
Connection Control Point ("SCCP") protocol interfaces in accordance 

(j V with the technical specifications set forth in the applicable industry 
'," standard technical references. 

4.12 01< 	 SS? Network Interconnection 

4.12.1 	 SS? Network Interconnection is the interconnection of AT&T STPs and 
AT&T local or tandem switching systems with the BellSouth STPs. 

Gf( This interconnection provides connectivity that enables the exchange 
of SS? messages among BeliSouth switching systems and databases, 
AT&T local or tandem switching systems and other third-party 
switching systems directly connected to the BeliSouth SS? network. 

4.12.2 	01' SS? Network Interconnection shall provide connectivity to all 
\ components of the BeliSouth SS? network. These include: 

4.12.2.1 G~ BeliSouth local or tandem switching systems; 

4.12.2.2 	 IJ(BeliSouth databases; and 

4.12.2.3 OI(Other third-party local or tandem switching systems. 

4.12.3 01/ The connectivity provided by SS? Network Interconnection shall fully 
\ 	 support the functions of BeliSouth switching systems and databases 

and AT&T or other third-party switching systems with [note could be A 
or D/B link] direct access to the BeliSouth SS? network. 

4.12.4 ~ SS? Network Interconnection shall provide transport for certain types 
-, of TCAP messages. If traffic is routed based on dialed or translated 

digits between an AT&T local switching system and a BeliSouth or 

Nc~\L 
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other third-party local switching system, either directly or via a 
BellSouth tandem switching system. then it is a requirement that the 
BeliSouth SS7 network convey via SS7 Network Interconnection the 
TCAP messages that are necessalY to provide Call Management 
services (Automatic Callback, Automatic Recall, and Screening List 
Editing) between the AT&T local STPs and the BellSouth or other 
third-party local switch. 

When the capability to route messages based on Intermediate 
Signaling Network Identifier ("ISNI") is generally available on BeliSouth 
STPs, the BeliSouth SS7 Network shall also convey TCAP messages 
using SS7 Network Interconnection in similar circumstances where the 
BeliSouth switch routes traffic based on a Carrier Identification Code 
("CIC"). 

BellSouth shall offer the following SS7 Network Interconnection 
options to connect AT&T or AT&T-designated local or tandem 
switching systems or STPs to the BellSouth SS7 network: 

A-link interface from AT&T local or tandem switching systems; and 

D/B-link interface from AT&T STPs. 

Each interface shall be provided by one or more sets (layers) of 
signaling links, as follows: 

An A-link layer shall consist of two links. 

A D/B-link layer shall consist of four links. 

The Parties agree to implement intraoffice diversity for the signaling 
links so that no single failure of intraoffice facilities or equipment shall 
cause the failure of any two links in a layer connecting to a BellSouth 
STP. 

Signaling Call Information. BellSouth and AT&T will send and receive 
10 digits for local traffic. Additionally, BellSouth and AT&T will 
exchange the proper call information, i.e., originated call company 
number and destination call company number, CIC, and OZZ, 
including all proper translations for routing between networks and any 
information necessary for billing. 

Trunk Forecasting and Servicing Requirements. 

The Parties shall exchange technical descriptions and forecasts of 
their interconnection and traffic requirements in sufficient detail 
necessary to establish the interconnections required to assure traffic 
completion to and from all customers in their respective designated 
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service areas. In order for BellSouth to provide as accurate reciprocal 
trunking forecasts as possible to AT&T, AT&T must timely inform 
BeliSouth of any known or anticipated events that may affect BeliSouth 
reciprocal trunking requirements. If AT&T refuses to provide such 
information, BeliSouth shall provide reciprocal trunking forecasts 

Gt( 
based only on existing trunk group growth and BeliSouth's annual 
estimated percentage of BellSouth subscriber line growth. 

4.13.1 	 Both Parties shall meet every six months or at otherwise mutually 
agreeable intervals for the purpose of exchanging non-binding forecast 
of its traffic and volume requirements for the interconnection and 
network elements provided under this Agreement, in the form and in 
such detail as agreed by the Parties. The Parties agree that each 
forecast provided under this section shall be deemed "Confidential 
Information" as set forth in Section 18 of the General Terms and 
Conditions of this Agreement, incorporated herein by this reference. 

4.13.2 	 The trunk forecast should include trunk requirements for all of the 
interconnectiAgon trunk groups for the current year plus the next two 
future years. The forecast meeting between the two companies may 
be a face-to-face meeting, video conference or audio conference. It 
may be held regionally or geographically. Ideally, these forecast 
meetings should be held at least semi-annually, or more often if the 
forecast is no longer usable. Updates to a forecast or portions thereof 
should be made whenever the Party providing the forecast deems that 
the latest trunk requirements exceed the original quantities by 48 
trunks or 10%, whichever is greater. Either Party should notify the 
other Party if they have measurements indicating that a trunk group is 
exceeding its designed call carrying capacity and is impacting other 
trunk groups in the network. Also, either Party should notify the other 
Party if they know of situations in which the traffic load is expected to 
increase Significantly and thus affect the interconnectiAgQn trunk 
requirements as well as the trunk requirements within the other Party's 
network. The Parties agree that the forecast information provided 
under this section shall be deemed "Confidential Information" as set 
forth in Section 18 of the General Terms and Conditions of this 
Agreement, incorporated herein by this reference. Each Party shall 
provide a specified pOint of contact for planning, forecasting and trunk 
servicing purposes. 

4.13.3 	 For a non-binding trunk forecast, agreement between the two Parties 
on the trunk quantities and the timeframe of those trunks does not 
imply any liability for failure to perform if the trunks are not available for 
use at the required time. 

4.13.4 	 Both Parties will manage the capacity of their interconnection trunk 
groups. BellSouth will issue an ASR to AT&T to order changes 

NCRM-- ~ \l"l 
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BeliSouth desires to the BeliSouth interconnection trunk groups based 
on BeliSouth's capacity assessment. AT&T will issue an ASR to 
BellSouthBellSouth to order changes AT&T desires to the AT&T 
interconnection trunk groups based on AT&T's capacity assessment. 

Either Party may issue a Trunk Group Service Request ("TGSR") to 
the other Party to order changes it desires to the interconnection trunk 
groups based on its capacity assessment. The Party receiving the 
TGSR will, within ten (10) business days, respond with an ASR or an 
explanation of why it believes an ASR is inappropriate. 

The Party submitting an ASR will provide complete and accurate tie 
down inventory assignments in typical industry bay, panel and jack 
format, or in such other format as the Parties agree. on each order by 
use of a Design layout Record. Additional tie down information, such 
as span information, may be required when applicable. 

The Parties will prepare ASRs pursuant to the industry standard 
guidelines of the OBF. When submitting an ASR, BeliSouth will 
identify AT&T's end office in the SEC laC field of the ASR form. 

The Party prOVisioning the ASR will assign to the requesting Party a 
location code expressed in ClLl code format that will appear in the 
Access Customer Terminal location Field of the ASR. 

The standard interval used for the provisioning of additions to local 
interconnection trunk groups shall be no greater than ten (10) business 
days, for orders of fewer than ninety-six (96) DS-O trunks. Other 
orders shall be determined on an individual case basis. Where 
feasible, either Party will expedite installation, upon the other Party's 
request. 

Major projects shall be limited to those projects that require the 
coordination and execution of multiple orders or related activities 
between and among BellSouth and AT&T work groups specifically 
relating to: (i) the initial establishment of local interconnection trunk 
groups; (ii) extending service into a new area; (iii) NXX code moves; 
(iv) facility grooming; or (v) network rearrangements. If orders that are 
component pieces of a major project are submitted after project 
implementation has been jointly planned and coordinated, they shall 
be submitted with a major project reference. Several orders submitted 
at one time may not be classified as a major project without the 
consent of the submitting Party. Each Party will identify a single point 
of contact that will be responsible for overall coordination and 
management of a major project through an agreed completion point. 
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As provided herein, AT&T and BeliSouth agree to exchange escalation 
lists which reflect contact personnel including vice president level 
officers. These lists shall include name, department, title, phone 
number, and fax number for each person. AT&T and BeliSouth agree 
to exchange an up-to-date list promptly following changes in personnel 
or information. 

Interference or Impairment 

Within three (3) business days of receipt of notification of blocking of 
traffic originated within the other Party's network, the Parties shall 
determine and begin work to implement reasonable corrective 
measures in a manner consistent with industry practices. 

Local Oialing Parity 

BeliSouth and AT& T shall provide local and toll dialing parity to each 
other with no unreasonable dialing delays. Dialing parity shall be 
provided for all originating telecommunications services that require 
dialing. to route a call. BeliSouth and AT&T shall permit similarly 
situated telephone exchange service end users to dial the same 
number of digits to make a local telephone call notwithstanding the 
identity of the end users or the called party's telecommunications 
service provider. 

NETWORK MAINTENANCE 

Outage Repair Standard 

In the event of an outage or trouble in any arrangement, facility. or 
service being provided by BeliSouth hereunder, BeliSouth will follow 
procedures for isolating and clearing the outage or trouble that are no 
less favorable than those that apply to comparable arrangements, 
facilities, or services being provided by BeliSouth to itself, Affiliate or 
any other carrier whose network is connected to that of BeliSouth . 

[BeliSouth shall provide AT&T at least sixty (60) days' advance 
notice of any scheduled maintenance activity which may impact 
AT&T's end users. Scheduled maintenance shall include, without 
limitation, such activities as, switch software retrofits, power 
tests, major equipment replacements and cable rolls. Plans for 
scheduled maintenance shall Include, at a minimum, the following 
information: location and type of facilities, specific work to be 
performed, date and time work is scheduled to commence, work 
schedule to be followed, date and time work is scheduled to be 
completed, estimated number of work-hours for completion.] 

( lug.NC ReviSed\;\ \c 
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[OPIiN AT&1]BST proposed the following alternative language on 
616101: 

Both Parties will work cooperatively with each other to install and 
maintain the most effective and reliable interconnected 
telecommunications networks, Including but not limited to, the 
exchange of toll-free maintenance contact numbers and 
escalation procedures. Both Parties agree to provide public 
notice of changes in the information necessary for the 
transmission and routing of services using its local exchange 
facilities or networks. as well as of any other changes that woul 
affect the interoperability of those facilities and networks 
pursuant to 47 C.F.R §§51.325 - 51.335.] 

Interconnection Compensation 

Compensation for Local Traffic 

For reCiprocal compensation between the Parties pursuanlfb this 
Attachment. Local Traffic is defined as means any telephone call 
that originates and terminates in the same LATA except for those 
calls that are originated or terminated through switched access 
arrangements as established by the ruling regulatory bodyand is 
billed by the originating Party as a looal oall [when the originating 
Party has Its own switch]. [OPEN-AT&T] Therefore, when an AT&T 
end user originates traffic and AT&T sends it to BeliSouth for 
termination, AT&T will determine whether the traffic is local or 
intraLA TA toll. When a BeliSouth end user originates traffic and 
BellSouth sends it to AT&T for termination, BeliSouth will determine 
whether the traffic is local or intraLATA toll. Each Party will provide the 
other with information that will allow it to distinguish local from 
intraLA T A toll traffic. At a minimum, each Party shall utilize NXX's in 
such a way that the other Party shall be able to distinguish local from 
intraLA T A toll traffic. 

DISAGREE 

AT&T PROPOSAL: As clarification of this definition and for 
reciprocal compensation, Local Traffic does include traffic that 
originates from or terminates to or through an enhanced service 
provider or information service provider. 

BST PROPOSAL: As clarification of this definition and for 
reciprocal compensation, Local Traffic does not include traffic 
that originates from or is directed to or through an enhanced 
service provider or information service provider. 

NC Revised 4118/00 
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transport and termination of Local Traffic are intended to allow each 
Party to recover costs associated with such traffic. The Parties 
recognize and agree that such compensation will not be billed and 
shall not be paid for calls where a Party sets up a call. or colludes with 
a third party to set up a call. to the other Party's network for the 
purpose of receiving reciprocal compensation. and not for the 
purposes of providing a telecommunications service to an end user. 

The Parties shall provide for the mutual and reciprocal recovery of the 
costs for the network facilities utilized in transporting and terminating 
local traffic on each other's network. The Parties agree that charges 
for transport and termination of calls on their respective networks are 
as set forth in Exhibit A to this Attachment. 

For the purposes of this Attachment 3. Common (Shared) Transport is 
defined as the transport of one Party's traffic by the other Party over 
the other Party's common (shared) facilities between the other Party's 
tandem switch and end office switch and/or between the other Party's 
tandem switches. 

For the purposes of this Attachment 3. Tandem Switching is defined 
as the function that establishes a communications path between two 
switching offices through a third switching office (the Tandem switch). 

For the purposes of this Attachment 3. End Office Switching is defined 
as the function that establishes a communications path between the 
trunk side and line side of the End Office switch. 

In the event that AT&T elects to offer service within a LATA using a 

. switch located in another LATA, AT&T agrees to provide the transport 

for both Parties' traffic between the remote AT&T switch and a point 

(i.e., a facility point of presence) within the LATA in which AT&T offers 
service. Such facility point of presence shall be deemed to be an 
AT&T S§.witch Center for the purposes of this Attachment. 

DISAGREE 

AT&T PROPOSAL: Neither Party shall represent assess seNises 
tFaffis (e.g., 'ntemet Protosol Telephony, FGA, FG8, ets.) as losal 
TraMs for purposes of payment of resiprosal sompensatlon. 
"Intornet Protosol Telephony" is defined as real time \~Ise 
son\tersations O\f8r the Intemet by son'.f8rting \toises into data 
.....·hish is sompressed and split into paskets, whish are sent o'.f8r 
the Intomet like any other paskets and reassembled as audio 
OytDyt at the reGeMno and. 
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BST PROPOSAL: Neither Party shall represent access services 
traffic (e.g., Internet Protocol Telephony, FGA, FGB, etc.) as Local 
Traffic for purposes of payment of reciprocal compensation. 
"Internet Protocol Telephony" Is defined as real-time voice 
conversations over the Internet by converting voices into data 
which is compressed and split into packets, which are sent over 
the Internet like any other packets and reassembled as audio 
output at the receiving end. 

[Unidentifiable traffic. AT&T shall utilize its NPAlNXXsin such a 
way and will provide the necessary information so that BeliSouth 
shall be able to distinguish local from intraLATA toll traffic for 
BeliSouth originated traffic. AT&T end users assigned NPAlNXX 
line numbers shall be physically located in the BeliSouth rate 
center with which the NPAlNXX has been associated. Whenever 
BeliSouth delivers traffic to AT&T for termination on the AT&T's 
network, if BeliSouth cannot determine, because of the manner in 
which AT&T has utilized its NXX codes whether the traffic is local 
or toll, BeliSouth will charge the applicable rates for Originating 
intrastate network access service as reflected in BeliSouth's 
Intrastate Access Services Tariff. BeliSouth will make 
appropriate billing adjustments if AT&T can provide sufficient 
information for BeliSouth to determine whether said traffic is 
local or toll.] [OPEN-BST] 

Percent Local Use. Each Party will report to the other a Percentage 
Local Usage ("PLU"). The application of the PLU will determine the 
amount of local minutes to be billed to the other Party. For purposes 
of developing the PLU, each Party shall consider every local call and 
every long distance call, excluding intermediary traffic. BeliSouth shall 
report quarterty PLU factors to AT&T. BeliSouth will accept from 
AT&T m~rovided under the previous agreement 
until the _.at which time AT&T shall report 
quarterty PLU factors. BeliSouth and AT&T shall also provide a 
positive report updating the PLU. Detailed requirements associated 
with PLU reporting shall be as set forth in BeliSouth's Standard 
Percent Local Use Reporting Platform for Interconnection Purchasers, 
as it is amended from time to time during this Agreement. 
Notwithstanding the foregoing, where the terminating company has 
message recording technology that identifies the traffic terminated, 
such information, in lieu of the PLU factor, shall at the company's 
option be utilized to determine the appropriate reciprocal 
compensation to be paid. 

NC Revised 4/18/00 
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Percent Local Facility. Each Party shall report to the other a Percent 
Local Facility ("PLF"). The application of the PLF will determine the 
portion of switched dedicated transport to be billed per the local 
jurisdiction rates. The PLF shall be applied to multiplexing, local 
channel and interoffice channel switched dedicated transport utilized in 
the provision of local interconnection trunks. Each Party shall update 
its PLF on the first of January, April, July and October of the year and 
shall send it to the other Party to be received no later than 30 calendar 
days after the first of each such month to be effective the first bill 
period the following month, respectively. Requirements associated 
with PLU and PLF calculation and reporting shall be as set forth in 
BellSouth's Percent Local Use/Percent Local Facility Reporting 
Guidebook, as it is amended from time to time. 

Percentage Interstate Usage. For combined interstate and intrastate 
AT&T traffic terminated by BeliSouth over the same facilities, AT&T 
will be required to provide a projected Percentage Interstate Usage 
("PIU") to BellSouth. All jurisdictional report requirements, rules and 
regulations for Interexchange Carriers specified in BeliSouth's 
Intrastate Access Services Tariff will apply to AT&T. After interstate 
and intrastate traffic percentages have been determined by use of PIU 
procedures, the PLU factor will be used for application and billing of 
local interconnection. Notwithstanding the foregoing, where the 
terminating company has message recording technology that identifies 
the traffic terminated, such information, in lieu of the PLU factor, shall 
at the company's option be utilized to determine the appropriate 
reciprocal compensation to be paid. 

Audits. On thirty (30) days' written notice, each Party must provide the 
other the ability and opportunity to conduct an annual audit of the 
traffic reported. BeliSouth and AT&T shall retain records of call detail 
for a minimum of nine months from which a PLU and/or PIU can be 
ascertained. The audit shall be accomplished during normal business 
hours at an office designated by the Party being audited. Audit 
requests shall not be submitted more frequently than one (1) time per 
calendar year. Audits shall be performed by a mutually acceptable 
independent auditor paid for by the Party requesting the audit. The 
PLU and/or PIU shall be adjusted based upon the audit results and 
shall apply to the usage for the quarter the audit was completed, to the 
usage for the quarter prior to the completion of the audit, and to the 
usage for the two quarters following the completion of the audit. If, as 
a result of an audit, either Party is found to have overstated the PLU 
and/or PIU by twenty percentage points (20%) or more, that Party shall 
reimburse the auditing Party for the cost of the audit. 

Compensation for IntraLATA Toll Traffic 

NC Revised 4/18/00 



B · 4' 

Attachment 3 
" Page 26 

5.4.1 Ov 
'I'...... 

5.4.2 

O( 

5.4.3 O( 

5.4.4 01(. 
J 

~ 
~(l ,. 

~~) 

)~ 


IntraLATA Toll Traffic. IntraLATA Toll Traffic is defined as any 
telephone call that originates and terminates in the same LATA and is 
billed by the originating Party as a toll call. 

Compensation for IntraLATA Toll Traffic. For terminating its 
IntraLATA Toll Traffic on the other Party's network, the originating 
Party will pay the terminating Party's intrastate or interstate 
terminating switched access tariff rates as set forth in the effective 
intrastate or interstate access services tariff, whichever is appropriate. 
The appropriate charges will be determined by the routing of the call. If 
BeliSouth or AT&T is the other Party's end user's presubscribed 
interexchange carrier or if an end user uses BeliSouth or AT&T as an 
interexchange carrier on a 101XXXX basis, BeliSouth or AT&T will 
charge the other Party the appropriate tariff charges for originating 
switched access services. 

Compensation for aDo Traffic. Each Party shall compensate the other 
pursuant to the appropriate switched accesS charges, including the 
database query charge as set forth in the each Party's intrastate or 
interstate switched access tariffs. 

Records for aYV Billing. Each Party will provide to the other the 
appropriate records necessary for billing intra LATA aYV customers. 
Records required for billing end users purchasing aYV Services shall 
be provided pursuant to Attachment 6 of this Agreement, incorporated 
herein by this reference. 

BeliSouth shall provide tandem switching and 
transport'services for AT&T's transit traffic. Transit traffic is traffic 
originating on AT&T's network that is switched and/or transported by 
BeliSouth and delivered to a third party's network, or traffic originating 
on a third Party's network that is switched and/or transported by 
BeliSouth and delivered to AT&T's network. Rates for local transit 
traffic shall be the applicable call transport and termination charges as 
set forth in Exhibit A to this Attachment. Rates for intra LA TA toll and 
Switched Access transit traffic shall be the applicable call transport 
and termination charges aS,set forth in BeliSouth Interstate or 
Intrastate Switched Access tariffs. Switched Access transit traffic 
presumes that AT&T's end office is subtending the BeliSouth Access 
Tandem for switched access traffic to and from AT&T's end users 
utilizing .BellSouth facilities, either by direct trunks with the IXC, or via 
the BeliSouth Access Tandem. Billing associated with all transit traffic 
shall be pursuant to MECAB procedures. Wireless Type 1 traffic shall 
not be treated as transit traffic from a routing or billing perspective. 
Wireless Type 2A traffic shall not be treated as transit traffic from a 
routing or billing perspective until BeliSouth and the Wireless carrier 
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have the capability to properly meet-point-bill in accordance with 
" 

Multiple Exchange Carrier Access Billing ("MECAB") guidelines. 

To IRe extend AT&T ordeFs a Service and lilement 
ror the purpose of interconnection, the OSS Rates set rorth in 

_ of Attachment 2, incorporated herein by this reference, 
shall aaal·{.l K)PliN AT&T1 
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OPEN-AT&T OPEN·BST 

1.2 1.2 
1.5 1.4.3 
1.7 1.4.4 
1.8 1.5 

1.9-1.11 1.7 

2.2.2 1.8 
2.7 1.9 - 1.11 

3.2-3.5 2.2.2 

3.6.7 3.2-3.5 
3.18.1.1 3.6.6· 
4.13.5.3 3.6.7 
5.2 3.7 
5.3.1.1 3.8 
5.3.3 3.9 
5.3.3.1 4.14.1 
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LOCAL INTERCONNECTION 

1. 	 NETWORK INTERCONNECTION 

1.1 The Parties shall provide interconnection with each other's network for 
the transmission and routing of telephone exchange service (local) 
and exchange access (intraLATA toll and switched access). 

-~T;f''' BeliSouth shall provide interconnection with BeliSouth's network at 

~Il'>,jl ~ any technically feasible pOint within BeliSouth's network as described 


. ~d,\ in 47 CFR §51.305 .. 

" ~i( 


• 'f:"f"~ AT&T shall provide l(lterconnection to BellSouth at any mutually 
. - ~greed upon point. \')\\-4:- \ v,~v~1'- ,\V0-. \:.:i ~~\ 

"~_ 	 {AT&T must establish, at a minimum, a single Point of Presence, ' I 
PoInt; and Point of linterconnectlon trunk rou BeliSouth~, 
within the LATA for the delivery of AT&T's rigI nate , 'local, --. ~ 
intraLATA toll tenninated to BeliSouth and transit traffic . /"\f\ 
terminated to other than BeIiSouth.J[OPEN..88TJAT&T] If AT&T 'Ij 
chooses to interconnect using a single interconnection trunk group J-,l-cn 
within a LATA, the interconnection trunk group must be at a BeliSouth\ 1./-' 
access or local tandem. Furthermore, AT&T must establish an ~ 
interconnection trunk group(s) at all BeliSouth access and local . 
tandems where AT&T NXXs are "homed." A "Homing" arrangement is 
defined by a "Final" Trunk Group between the BellSouth access or 
local tandem and AT&T End Office switch. A "Final" Trunk Group is 

'the lastchoice telecommunications path between the access or local 
tandem and End Office switch. It is AT&T's responsibility to enter its 
own NPAlNXX access and/or local tandem "homing" arrangements 
into the national Local Exchange Routing Guide ("LERG"). In order for 
AT&T to home its NPAlNXX(s) on a BeliSouth access or local tandem, 
AT&T's NPAlNXX(s) must be assigned to an exchange rate center 
area served by that BeliSouth access or local tandem and as specified 
by BellSouth. 

A Point of Presence is thep,hysicallocation (a structure where the 
environmental, power, air conditioning, etc. specifications for a Party's 
terminating equipment can be met) at which a Party establishes itself 
for obtaining access to the other Party's network. The Point of 
Presence is the physical location within which the Point(s) of Interface 
occur. 
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traffic volumes and patterns. facilities available. and other factors 
unigue to the area. If the Parties are not able to reach mutual 
agreement on an initial Point of Interface within 30 calendar days of 
the date of the written request. each Party will designate the initial 
Point of Interface for its originated traffic. 

1.a·1 	 Additional Points ofJnlerface in a particular LATA may be established 
by mutual agreement of the Parties. Absent mutual agreement. in 
order to establish additional Points of Interface in a LATA. the traffic 
originated from AT&T or BellSouth at the proposed additional Point of 
Interface must exceed 8.9 million minutes of local of ISP-bound traffic 
per month for three consecutive months. Additionally. any end office 
to be designated as a Point of Interface must be more than 25 miles 
from an eXisting Point of Interface. BellSouth will not designate a 
Point of Interface at a Central Office where physical or virtual 
collocation space or BeliSouth fiber connectivity~'s not available. 

1.8.2 .. L 	 Upon written notification from the Party requesting the establishment 
/ 

~. 

; . 

" 
.•. ,'~''l;., 

n' 
. 

Uy~ 
I - . 

-<(0
I~)', 

of an additional Point of Interface. the receiving Party has 45 calendar 
days to analyze. respond to. and negotiate in good faith the . 
establishment of and location of such additional Point of Interface. If .
the receiving Party disagrees that the traffic and mileage thresholds 
set forth herein have been met. then such Party may utilize the dispute 
resolution procedure set forth in this Agreement. The Parties 
recognize that they have in their networks existing Points of Interface 
established under previous interconnection agreements. The Parties 
further recognize that there do exist network areas that would 
immediately qualify under the signh'lg of this agreement to be 
established as Additional Points of Interface.' The Parties agree, 
. effective as of the date of signature of this Agreement. that such 

. existing network areas will be transitioned to Additional Points of 
Interface in accordance with the following schedule: for the first year 
of this Agreement. no more than 1 existing network area will be 
transitioned to an Additional Point of Interface per LATA per 6 months, 
For the remaining tenn of this Agreement. no more than 2 existing 
network areas will be transitioned to Additional Points of Interface per 
LATA per 6 months. This schedule in no way limits the establishment 
of Additional Points of Interface for traffic patterns that did not existat 
the time the Parties' entered into this Agreement. 

[For the purposes ofthis Attachment 3, Local Channel is defined 

as a switch transport facility between a Party's Point of Presence 

and its designated serving wire center.[open AT&n 


7 state 711 \/0 \ 



Attachment 3 
Page 7 

2.1.6 Any other method determined to be technically feasible and requested 
-by AT&T shall be done pursuant to the process defined in Attachment 
10 of this Agreement, incorporated herein by this reference. 

2.2 BellSouth may specify one or more of the following to interconnect 
with the AT&T network: 

G b Collocation - AT&T, at its sole discretion, may permit BellSouth to 
0, utilize space and power in AT&T facilities specified by AT&T solely for 

,J ~ the purpose of terminating BeliSouth's local traffic. BellSouth may 
t request installation of both cable and equipment, or cable only. The 

.f} priCing, terms and conditions of such arrangement shall be pursuant to 
•...~ Exhibit _ of this Attachment 3, incorporated herein by this 
,--, ~ reference[use of word local opening pending resolution of 

/. interconnection traffic issueJ. 

2.2.2 	 Leased Facilities - where the Party requesting interconnection utilizes 
the facilities offered by the other Party. Such leased facilities shall be 
provided at the rates, terms, and conditions set forth in this 
Attachment 3. 

•
,. 

2.2.3 	 Third Party Facilities - where BellSouth utilizes the facilities provided 
by a source other than itself or AT&T. BeIlSouth shall comply. with 
industry standards to maintain network integrity and will be solely 
responsible for any charges or fees assessed by the third party for use 

_~ T" "" of its facilities. 

2.2.4 	 Commercial Intra-building Interconnection - where both Parties have 
constructed broadband facilities into a commercial building (i.e., a 
building ttiat is not a telephone central office) and agree to establish a 
Point of Interface at such location utilizing intra-building cable. 

2.2.5 	 "Fiber Meet" is an interconnection arrangement whereby the Parties 
physically interconnect their networks via an optical fiber interface (as 
opposed to an electrical interface), at which one Party's facilities, 
provisioning, and maintenance responsibility begins and the other 
Party's responsibility ends (i.e., Point of Interface). A Fiber Meet shall 
be an arrangement as set forth in Sectior"2~. of this Attachment 3. 

2.2.6 	 Any other method determined to be technically feasible and requested 
by BellSouth and agreed to by AT&T shall be done. 

2.3 	 Fiber Meet 

2.3.1 	 If AT&T elects to establish a Point of Interface with BellSouth pursuant 
to a Fiber Meet, AT&T and BellSouth shall jointly engineer and 

7 state 711110 I 
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2.3.8 Neither Party shall charge the other for its portion of the Fiber Meet 
facility between the ASWC and the BSWC used exclusively for the 
other Party's local traffiC (i.e., the Local Channel). The Parties do not 
intend 'to utilize this arrangement for transit traffic. 

3. 'INTERCONNECTION TRUNKING AND ROUTING 

3.1 The Parties will convert all existing interconnection arrangements and 
trunks to the interconnection arrangements described in this 
Attachment in accordance with the following: 

3.1.1 

3.1.2 

Within 45 days of either Party's written request, the Parties will 
mutually develop an operations plan based on sound engineering and 
operations principles, which will specify the guidelines to convert from 
the existing interconnection arrangements to the interconnection 
arrangements described in this Attachment 3. Such guidelines will 
conform to standard industry practices adopted by and contained in 
documents published by Industry Forums, including but not limited to, 
the Alliance for Telecommunications Industry Solutions ("ATIS") and 
the Ordering and Billing Forum ("OBF"). 

E;ach Party shall bear its own costs to convert from the existing 
interconnection arrangements to the interconnection arrangements 
described in this Attachment. ' 

~ 

~ 

',3..1.3 Unless otherwise mutually agreed, the Parties will complete the 
conversion within one [1] year of the Requesting Party's written 
request. 

3.1.4 If, following one [1] year after the Requesting Party's written request, 
there exists any interconnection trunks which have not been converted 
to the interconnection arrangements described in this Attachment 3, 
then either Party may invoke the dispute resolution proceeding, 
pursuantto Section 16 of the General Terms and Conditions of this 
Agreement, incorporated herein by this reference. 

3.2 The Parties will use the following interconnection standards: 

3.2.1 The Parties agree to establish Binary 8 Zero Sum Extended 
Superframe line protocol, where technically feasible. 

3.2.2 In those cases where either Party's equipment will not support 64K 
Clear Channel Capability ("CCC"), the Parties agree to establish AMI 
line coding. , Any AMI line coding will be Superframe formatted. DS3 
facilities will be provisioned with C-bit parity. 

7 state 7111101 
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tandem in error will not be backhauled to the BellSouth access tandem 
for completion. (Type 2A CMRS interconnection Is defined in 
BeliSouth's General Subscriber Services Tariff, Section A3S.) 

, " 

BeliSouth shall pass transit traffic to other third party network 
providers subtendlng these local tandems. However, AT&T shall be 
responsible directly to that third party for all reciprocal compensation 
obligations . 

BeliSouth and AT&T, upon mutual agreement, shall establish 
Interconnection trunk groups and trunklng configurations 
between networks including the establishment of one-way or two-
way trunks in accordance with [Exhibit ~ of this Attachment 3, 
attached hereto and Incorporated herein by this reference.] and 
pursuant to Section 1.2;; [open pending resolution of trunk group 
architectures] 

All terms and conditions, as well as charges, both non-recurring and 
recurring, associated with interconnection trunk groups between 
BeliSouthand AT&T not addressed in Exhibit A shall be as set forth in ~ 
the appropriate Party's intrastate or interstate tariff for switched access • 
services. For two-way trunking that carries the Parties' local and 
intraLATA toll traffic, excluding transit traffic, the Parties shall be 
compen$ated for the nonrecurring and recurring charges for trunks 
and DS1 facilities at SO% of the applicable contractual or tariff rates 
for the services provided by each Party. AT&T shall be responsible 
for ordering and paying for any two-way trunks carrying transit traffic. 

All Originating toll free service calls for which the end office Party 
performs the SSP function, if delivered to the tandem Party. shall be 
delivered by the end office Party using GR-394 CORE format for IXC 
bound calls, or using GR-317 -CORE format for LEC bound calls. " 

Originating Feature Group B calls delivered to either Party's tandem 
shall use GR-317 -CORE Signaling format unless the associated FGB 
carrier employs GR-394-CORE Signaling for its FGB traffic at the " 
serving access tandem. 

The Parties shall deliver over any trunk groups groomed for a specific 
access tandem only traffic destined for those publlcly~dialable NPA 
NXX codes served by: (1) erid"officesthat directly subtend the access 
tandem; and (2) those providers (including, but not limited to CMRS 
providers, other independent LECs, and CLECs) that directly connect 
to the access tandem. 
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Agreement, traffic usage data (including, but not limited to, 

usage, peg and overflow counts) for each AT&T NXX subtending 

the BeliSouth tandem to determine which AT&T traffic by NXX is 

being blocked. [OPEN-BST] 


Pursuant to Attachment 9, incorporated herein by this reference, 

BellSouth shall report to AT&T information regarding blocking of 

interconnection traffic. 


The Parties agree to jointly manage the capacity of interconnection 

trunk groups to encourage the economic deployment of increasingly 

robust and diverse interconnection between their networks. 


BeliSouth Access Tandem Interconnection Architectures· 

BellSouth Access Tandem Interconnection provides intratandem 
access to subtending end offices. AT&T may choose which type of . 
trunking architecture to use from the trunking architectures described 
in this Attachment 3. However. if both Parties' originated local and/or' 
intraLA T A toll traffic is utilizing the same two-way trunk group, the 
Parties shall mutually agree to use this type of two-way i" 

interconnection trunk group with the quantity of trunks being mutually 
determined and the provisioning being jointly coordinated. 
Furthermore, the IP(s) for two-way interconnection trunk groups 
transporting both Parties local and/or intraLATA toll shall be mutually 
agreed· upon. AT&T shall order such two-way trunks via the Access 
Service Request (ASR) process in place for Local Interconnection 
upon determination by the Parties. in a joint planning meeting. that 
such trunk groups shall be utilized. 8eIlSouth will use the Trunk Group 
Service Reqyest (TGSR) to request changes in trunking. Both Parties 
reserve the right to issue ASRs. if so reguired. in the normal course of 
business. Furthermore. the Parties shall jointly review such trunk 
performance and forecasts on a periodic basis.· The Parties use of 
two-way interconnection trunk groups for the transport of local and/or 
intraLATA toll traffic between the Parties does not preclude either 
Party from establishing additional one-way interconnection trunks for 
the delivery of its originated local and/or intraLA TA toll traffic to the 
other Party. Any AT&T interconnection request that deviates from the 

. interconnection trunk group architectures as described in this 
Agreement that affects traffic delivered to AT&T from a BellSouth 
switch that reqyires special BellSouth switch translations and other 
network modifications will require AT&T to submit a Bona Fide 
Request/New Business Request (BFRINBR) via the BFRlNBR 
Process set forth in this Agreement. 

Standard Trunking Interconnection 
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BeliSouth must agree to the Two-way Trunking Rules. In addition, a 

two-way transit trunk group must be established for AT&T's Originating 

and terminating Transit Traffic. This group carries intratandem Transit 

Traffic' between AT&T and Independent Companies, Interexchange 

Carriers, other CLECs and other network providers with which AT&T 

desires interconnection and has the proper contractual arrangements. 

This group also carries AT&T originated intertandem traffic tranSiting a 

single BellSouth access tandem destined to third party tandems such 

as an Independent Company tandem or other CLEC tandem. Other 

trunk groups for operator services, directory assistance, emergency 

services and intercept may be established if requifedested by AT&T. 

The LERG should be referenced for current routing and tandem 

serving arrangements. Two-Way Trunk Interconnection is illustrated in 

Exhibit E. 


Supergroup Interconnection 

In the Supergroup Interconnection arrangement, the Parties Local and 
IntraLATA Toll and AT&T's Transit Traffic is exchanged on a single 
two-way trunk group between AT&T and BeflSouth. AT&T and 
BellSouth must agree to the Two-way Trunking Rules in order to ;: 
establish this architecture. This group carries intratandem Transit 
Traffic between AT&T and Independent Companies, Interexchange 
Carriers, other CLECs and other network providers with which AT&T 
desires interconnection and has the proper contractual arrangements . 
This group also carries AT&T Originated intertandem traffic transiting a 

. single BellSouth access tandem destined to third party tandems such 
as an Independent Company tandem or other CLEC tandem. Other 
trunk groups for operator services, directory assistance, emergency 
services and intercept may be established if requifedested. The LERG 
should be referenced for current routing and tandem serving 
arrangements. Supergroup Interconnection is illustrated in Exhibit F. 

BeliSouth·End Office Interconnection 

AT&T may establish interconnection at BeliSouth end offices for the 
delivery of AT&T originated local and intralata toll traffic destined for 
BeliSouth end-users served by that end-office. 

When end office trunkingis ordered by BeliSouth to deliver BellSouth 
originated traffic to AT&T, BellSouth will provide overflow routing 
through BellSouth tandems consistent with how BellSouth overflows 
it's traffic. The overflow will be based on the homing arrangements 
AT&T displays in the LERG. Likewise. if AT&T interconnects to a 
BellSouth end office for delivery of AT&T originated traffic, AT&T will 
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exchange of Transactional Capabilities Application Part ("TCAP") 
messages to facilitate full interoperability of CCS-based features 
between the respective networks. The Parties will provide all line 
information signaling parameters including, but not limited to, Calling 
Party Number, Charge Number (if it is different from calling party 
number), and originating line information ("aU"). For terminating 
FGD, either Party will pass any CPN It receives from other carriers. 
All privacy indicators will be honored. Where available, network 
signaling information such as Transit Network Selection ("TNS") 
parameter (SS7 environment) will be provided by the end office Party 
wherever such information is needed for call routing or billing. Where 
TNS information has not been provided by the end office Party, the 
tandem Party will route originating exchange access traffic to the IXC . 	 . 

using available translations. The Parties will follow all industry 
Ordering and Billing Forum ("OBF") adopted guidelines pertaining to 
TNS codes. 

4.4.1 	 BeliSouth's Common Channel Signaling Access Service ("CCSAS") 
allows interconnected carriers to exchange signaling information over 
a communications path that is separate from the message path. 

~ 

4.4.2 	 The transport portion of CCSAS, commonly referred to as a signaling 
link, is provided via dedicated 56 kbps out of band Signaling 
connections between the AT&T signaling point of interconnection and 
BeliSouth's Signaling point of interconnection ("SPOI"). 

4.4.3 	 The network termination point where this interconnection takes place 
is called the Signaling Transfer Point ("STP") port termination. 

4.4.4 	 Charges for signaling links and the STP port termination can be found 
in Attachment 2 of this Agreement, incorporated herein by this 
reference. 

4.4.5 	 Each CCSAS Signaling connection provides for two-way digital 
transmission at speeds in multiples of 56 kbps. The connection to 
BeUSouth's STP pair can be made from either AT&T's signaling point 
("SP"), which requires a minimum of two links, or from AT&T's STP 
pair, which requires a minimum of four links. 

4.5 SS7 Interconnection will take place at STP locations that are mutually 
agreed to by the Parties. 

4.6 Where CCS is not available, in-band multi-frequency signaling will be 
provided. In such an arrangement, each Party will outpulse the full ten
digit telephone number of the called party to the other Party with 
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switches. A mutually agreed test calling plan shall be conducted to 
ensure successful completion of originating and terminating calls. 

4.10 Message Screening 

4.10.1 BelJSouth shall set message screening parameters so as to accept 
messages from AT&T local or tandem switching systems destined to 
any signaling point in the BeliSouth SS7 network or any network 
interconnected to the BeliSouth SS7 network with which the AT&T 
switching system has a legitimate signaling relationship. 

4~10.2 BellSouth shall set message screening parameters so as to accept 
messages destined tolfroman AT&T local or tandem switching system 
or tolfrom an AT&T Service Control Point ("SCP") from any signaling 
point or network interconnected to the BellSouth SS7 network with 
which the AT&T switching system has a . legitimate signaling 
relationship. 

4.11 STP Requirements 

4.11.1 BeliSouth shall provide message transfer part and Signaling 
Connection Control Point ("SCCP") protocol interfaces in accordance 
with the technical specifications set forth in the applicable industry 
standard technical references. 

4.12 SS7 Network Interconnection 

4.12.1 SS7 Network Interconnection is the interconnection of AT&T STPs and 
AT&T local or tandem switching systems with the BellSouth STPs. 
This interconnection provides connectivity that enables the exchange 

. of SS7 messages among BellSouth switching systems and databases, 
AT&T local or tandem switching systems and other third-party 
switching systems directly connected to the BellSouth SS7 network. 

4.12.2 SS7 NetWork Interconnection shall provide connectivity to all 
components of the BellSouth SS7 network. These include: 

4.12.2.1 BeliSouth local or tandem switching systems; 

4.12.2.2 BellSouth databases; and 

4.12.2.3 Other third-party local or tandem switching systems. 

4.12.3 The connectivity provided by SS7 Network Interconnection shall fully 
support the functions of BellSouth switching systems and databases 
and AT&T or other third-party switching .systems with [note could be A 
or D/B link] direct access to the BellSouth SS7 network. 
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The Parties shall exchange technical descriptions and forecasts of 
their interconnection and traffic requirements in sufficient detail 
necessary to establish the interconnections required to assure traffic 
completion to and from all customers in their respective designated 
service areas. In order for BeliSouth to provide as accurate reciprocal 
trunking forecasts as possible to AT&T, AT&T must timely inform 
BeliSouth of any known or antiCipated events that may affect 
BeIISouth reciprocal trunking requirements. If AT&T refuses to 
provide such Information, BellSouth shall provide reciprocal trunking 
forecasts based only on existing trunk group growth and BeliSouth's 
annual estimated percentage of BeliSouth subscriber line growth. 

Both Parties shall meet every six months or at otherwise mutually 
agreeable intervals for the purpose of exchanging non-binding 
forecast of its traffic and volume requirements for the Interconnection 
and network elements provided under this Agreement, in the form and 
in such detail as agreed by the Parties. The Parties agree that each 
forecast provided under this section shall be deemed "Confidential 
Information" as set forth in Section 18 of the General Terms and 
Conditions of this Agreement, incorporated herein by this reference. 

I: 

The trunk forecast should include trunk requirements for all ofthe 
interconnection trunk groups for the corrent year plus the next two 
future years. The forecast meeting between the two companies may 
be a face-to-face meeting, video conference or audio conference. It 
may be held regionally or geographically. Ideally, these forecast 
meetings should be held at least semi-annually, or more often if the 
forecast is no longer usable. Updates to a forecast or portions thereof 
should be made whenever the Party providing the forecast deems that 
the latest trunk requirements exceed the original quantities by 48 
trunks or10%, whichever is greater. Either Party should notify the 
other Party if they have measurements indicating that a trunk group is 
exceeding its designed call carrying capacity and is impacting other 
trunk groups in the network. Also, either Party should notify the other 
Party if they know of situations in which the traffic load is expected to 
increase Significantly and thus affect the interconnection trunk 
requirements as well as the trunk requirements within the other Party's 
network. The Parties agree that the forecast information provided 
under this section shall be deemed "Confidential Information" as set 
forth in Section 18 of the General Terms and Conditions of this 
Agreement, incorporated herein by this reference. Each Party shall 
provide a specified point of contact for planning, forecasting and trunk 
servicing purposes. 

For a non-binding trunk forecast, agreement between the two Parties 
on the trunk quantities and the timeframe ot'those trunks does not 
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at one time may not be classified as a major project without the 
consent of the submitting Party. Each Party will identify a single point 
of contact that will be responsible for overall coordination and 
management of a· major project through an agreed completion pOint. 

4.13.7 	 As provided herein, AT&T and BeliSouth agree to exchange 
escalation lists which reflect contact personnel including vice 
president level officers. These lists shall include name, department, 
title, phone number, and fax number for each person. AT&T and 
BeliSouth agree to exchange an up-to-date list promptly follOwing 
changes in personnel or information. 

4.14 	 Interference or Impairment 

4.14.1 	 Within three (3) business days of receipt of notification of blocking of 
traffic originated within the other Party's network, the Parties shall 
determine and begin work to implement reasonable corrective 
measures in a manner consistent with industry practices . 

... ;. 
4.15·. Local Dialing Parity 

:: 
4.15.1 	 BeliSouth and AT&T shall provide local and toll dialing parity to each 

other with no unreasonable dialing delays. Dialing parity shall be 
provided for all originating telecommunications services that require 
dialing to route a call. BeliSouth and AT&T shall permit similarly 
situated telephone exchange service end users to dial the same 
number of digits to make a local telephone call notwithstanding the 
identity of the end user's or the called party's telecommunications 
service provider. 

5. 	 NETWORK MAINTENANCE 

5.1 	 Outage Repair Standard 

5.1.1 	 In the event of an outage or trouble in any arrangement, facility, or 
service being provided by BeliSouth hereunder, BellSouth will follow 
procedures for isolating and clearing the outage or trouble that are no 
less favorable than those that apply to comparable arrangements, 
facilities, or services being provided by BellSouth to itself, Affiliate or 
any other carrier whose network is connected to that of BeliSouth. 

,~BeIiSouth shall provide AT&T at least sixty (60) days' advance 
notice of any scheduled maintenance activity which may impact 
AT&T's end users. Scheduled maintenance shall Include, without 
limitation, such activities as, switch software retrofits, power 
testS, major equipment replacements and cable rolls. Plans for 
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scheduled maintenance shall include, at a minimum, the following 
information: location and type of facilities, specific work to be 
performed, date and time work is scheduled to commence, work 
schedule to be followed, date and time work is scheduled to be 
completed, estimated number of work-hours for completion.] 
[BST proposed the following alternative language on 6/6/01: 

Both Parties will work cooperatively with each other to install and 
maintain the most effective and reliable interconnected 
telecommunications networks, including but not limited to, the 
exchange of toll-free maintenance contact numbers and 
escalation procedures. Both Parties agree to provide public 
notice of changes in the information necessary for the 
transmission and routing of services using its local exchange 
facilities or networks. as well as of any other changes that would 
affect the interoperability of those facilities and networks 
pursuant to 47 C.F.R §§51.325 - 51.335.1 

".·.~,"~fZ~'~;~:·~~~~~· .. tth~ _,--, 
, ,1"-', 0' 

5.3 Interconnection Compensation . ~,~ ~~rJ" , 

5.3.1 Compensation for Local Traffic 
'" \; 

',

5.~d.!~ 

~, 

"/ 

" { 
when an AT&T end user originates traffic and AT&T sends 

... ,11.. it to BeliSouth for termination, AT&T will determine whether the traffic 
.! '\ is local or intraLATA toll. When a BeliSouth end user originates traffic 

and BellSouth sends it to AT&T for termination, BellSouth will :(" , determine whether the traffic is local or intraLATA toll. Each Party will 
." " . 

provide the other with information that will allow it to distinguish local '~\ 
from intraLATA toll traffic. At a minimum, each Party shall utilize 

".l ... \. NXX's in such a way that the other Party shall be able to distinguish 
'\ local from intraLAT A toll traffic. 

DISAGREE 

AT&T PROPOSAL: As clarification of this definition and for 
reciprocal compensation, Local Traffic does include traffic that 
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AT&T PROPOSAL: Neither Party shall represent access seF\'ices 
, traffic (e.g., Internet Protocol Telephony, FGA, FGB, etc.) as local 
Traffic for purposes of paym~nt of reciprocal compensation. 
"Internet Protocol Telephony" is defined as real time \'oice 

, conversations over the Internet by converting voices into data 
which is compressed and split into packets, which are sent over 
the Internet like any other packets and reassembled as audio 
outDut at the recei'\'ina end. 

,~ 
_Switched Access Traffic. Switched Access Traffic is defined as 

telephone calls requiring local transmission or switching services for 
the purpose of the origination or termination of Telephone Toll 
Service. Switched Access Traffic includes, but is not limited to, the 
following types of traffic: Feature Group A, Feature Group B, Feature 
Group C. Feature Group DJ toll free access '(e.g., 800/877/888), 900 
access, and their successors. The Parties have been unable to agree 

,. as to whether Voice over Internet Protocol (VOIP) transmissions which 
, . cross local calling area boundaries constitute Switched Access 
• 	 ~ Traffic. Notwithstanding the foregoing, and without waiving any rights 

• 	 with respect to either Party's position as to the jurisdictional nature of 
VOIP, the Parties agree to abide by any effective and applicable FCC 

; 	 \. \ rules and orders regarding the nature of such traffic and the 
,,,, 	 '\ " 
~4'\ 	 compensation payable by the Parties for such traffic, if any; provided 
,l" 1 	 however, that any VOIP transmission which originates in one local 

calling area and terminates in another'local calling area (Le., the end
to-end pOints of the cam, shall not be compensated as Local Traffic. 
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will be required to provide a projected Percentage Interstate Usage 
("PIU") to BeliSouth. All jurisdictional report requirements, rules and 
regulations for Interexchange Carriers specified in BeliSouth's 
Intrastate Access Services Tariff will apply to AT&T. After interstate 
and intrastate traffic percentages have been determined by use of PIU 
procedures, the PLU factor will be used for application and billing of 
local'interconnection. Notwithstanding the foregoing, where the 
terminating company has message recording technology that identifies 
the traffic terminated, such information, in lieu of the PLU factor, shall 
at the company's option be utilized to determine the appropriate 
reciprocal compensation to be paid. 

5.3.6 	 Audits. On thirty (30) days' written notice, each Party must provide the 
other the ability and opportunity to conduct an annual audit of the 
traffic reported. BellSouth and AT&T shall retain records of call detail 
for a minimum of nine months from which a PLU and/or PIU can be 
ascertained. The audit shall be accomplished during normal business 
hours at an office designated by the Party being audited. Audit 
requests shall not be submitted more frequently than one (1) time per 
calendar year. Audits shall be performed by a mutually acceptable 

•'independent auditor paid for by the Party requesting the audit. The 
PLU and/or PIU shall be adjusted based upon the audit results and 
shall apply to the usage for the quarter the audit was completed, to the 
usage for the quarter prior to the completion of the audit, and to the 
usage for the two quarters following the completion of the audit. If, as 
a reslJlt of an audit, either Party is found to have overstated the PLU 
and/or PIU by twenty percentage points (20%) or more, that Party 
shall reimburse the auditing Party for the cost of the audit. . 

5.4 	 Compensation for IntraLATA Toll Traffic 

5.4.1 	 IntraLATA ToU Traffic. IntraLATA Toll Traffic is defined as any 
telephone call that originates and terminates in the same LATA and is 
billed by the originating Party as a toll call. 

5.4.2 	 Compensation for IntraLATA Toll Traffic. For terminating its 
IntraLATA Toll Traffic on the other Party's network, the originating 
Party will pay the terminating Party's intrastate or interstate 
terminating switched access tariff rates as set forth in the effective 
intrastate or interstate access services tariff, whichever is appropriate. 
The appropriate charges will be determined by the routing of the call. 
If BellSouth or AT&T is the other Party's end user's presubscribed 
interexchange carrier or if an end IJser uses BellSouth or AT&T as an 
interexchange carrier on a 101XXXX basis, BeliSouth or AT&T will 
charge the other Party the appropriate tariff charg~s for originating 
switched access services. 
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LOCAL INTERCONNECTION 

NETWORK INTERCONNECTION 

The Parties shall provide interconnection with each other's network for 
the transmission and routing of telephone exchange service (local) and 
exchange access (intraLA T A toll and switched access). 

BeliSouth shall provid~~{!rconnection with BeliSouth's network at any . 
technically feasible point within BeliSouth's network. ,'",dv.d(~.. .. '- "'-\. \. ,~ ..... 

YV\\~ 
AT& T shall provide i~terconnection to BeliSouth at any mutually .." 

agreed upon pOint.~t'f\\~ t.~ 
[AT&T must establish, at a minimum, a single PeiAt Af PFOse~ 
:paiRt af IAteFfaee, aAa-Point of Interconnection with BeliSouth 
within the LATA for the delivery of AT&T's originated local, 
intraLAT A toll terminated to BeliSouth and transit traffic 
terminated to other than BeIiSouth.][OPEN-BST/AT&T] If AT&T 
chooses to interconnect at a single Point of Interconnection within a 
LATA, the interconnection must be at a BellSouth access or local 
tandem. Furthermore, AT&T must establish Points of Interconnection 
at all BellSouth access and local tandems where AT&T NXXs are 
"homed." A "Homing" arrangement is defined by a "Final" Trunk Group 
between the BeliSouth access or local tandem and AT&T End Office 
switch. A "Final" Trunk Group is the last choice telecommunications 
path between the access or local tandem and End Office switch. It is 
AT&T's responsibility to enter its own NPAlNXX access and/or local 
tandem "homing" arrangements into the national Local Exchange 
Routing Guide ("LERG"). In order for AT&T to home its NPAlNXX(s) 
on a BeliSouth access or local tandem, AT&T's NPAlNXX(s) must be 
assigned to an exchange rate center area served by that BeliSouth 
access or local tandem and as specified by BellSouth. 

A Point of Presence is the physical location (a structure where the 
environmental, power, air conditioning, etc. specifications for a Party's 
terminating equipment can be met) at which a Party establishes itself 
for obtaining access to the other Party's network. The Point of 
Presence is the physical location within which the Point(s) of Interface 
occur. 

A Point of Interface is the physical telecommunications interface 
between BeliSouth and AT&T's interconnection facilities. It 
establishes the technical interface and point of operational 
responsibility. The primary purpose of the Point of Interface is to serve 
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[The Parties provide their own equipment to interfaGe with the 0/(4.4.4_ 
equipment on the Gustomer premises.] [OPEN BST] 

[The Point of Interconnection is the point at which the originating 
Party delivers its originated traffic to the terminating Party's first 
point of switching on the terminating Party's common (shared) 
network for call transport and termination. Points of 
Interconnection are available at either access tandems, local 
tandems, End Offices, or any other technically feasible point, as 
described in this Agreement. AT&T's requested Point of 
Interconnection will also be used for the receipt and delivery of 
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as the terminus for each Party's interconnection facilities. The Point of 
Interface has the following main characteristics: 

It is a cross-connect point to allow connection, disconnection, transfer 
or restoration of service. 

It is a point where BeliSouth and AT&T can verify and maintain specific 
performance objectives. 

{It is specified according to the interface§, offered in this Attachment 
3.} rOPEN BSTl 

transit traffic at BeliSouth access and local tandems. Points of 
Interconnection established at the BeliSouth local tandem apply 
only to AT&T -originated local and local originating and 
terminating transit traffic.] [OPEN-BST/AT&T] 

The Parties will work cooperatively to establish the most efficient 
trunking network in accordance with the provisions set forth in this 
Attachment 3 and accepted industry practices. 

{Each party will be responsible for engineering its network (Le., the, Of' 

underlying facilities on which trunks are provisioned) and providing' any 
necessary equipment on its side of the Point of Interface.] AT&T, at its 
option, shall establish Points of Presence and Points of Interface for 
the delivery of its originated local and intraLA T A toll traffic to 
BellSouth. The Point of Interface may not necessarily be established 
at the Point of Interconnection.l !:oPEN BST1AT&Tl 

[Bell South shall designate the Points of Presence and Points 
Interface for the delivery of its originated local and intraLATA toll 
traffic to AT&T for call transport and termination by AT&T.] 
[OPEN-BST/AT&T] 
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[For the purposes of this Attachment 3, Local Channel is defined 
"/'lj as a switch transport facility between a Party's Point of Presence 

and Its deSignated serving wire center.[open AT&n~~ 
For the purposes of this Attac , Serving Wire Center is defined 
as the wire center owned. one Party from which the other Party ~ would normally obtain dial tone for its Point of Presence. 

~~ 
For the purposes of this Attachment 3, Dedicated Transport is 
defined as a switch transport facility between a Party's ~ designated serving wire center and the first point of switching on 
the other Party's common (shared) network.] [OPEN BST/AT&T] >?y. 
METHODS OF INTERCONNECTION ~2. 

The Parties shall interconnect their networks utilizing one of theCiA 2.1 
following methods in accordance with the provisions set forth in this\ 0:;1-~.~Attachment 3. 

0;( 2.2 ? Interconnection by one Party at the premises of the other Party. 
'/' / 

Olr. 2.2.1 ~<i BeliSouth shall provide collocation to AT&T pursuant to the terms set 
\ <./ . forth in Attachment 4 of this Agreement, incorporated herein by this 

~ ( reference. AT&T may, at its option, purchase such collocation at the 
I?" rates, terms, and conditions set forth in Attachment 4 Of~hiS 

Agreement, incorporated herein by this reference. . . 
/-f 

( [AT&T, at ~ts sole ~is~!:c:t.!..0!" ~.~'! pennlt.~el~~oU~~!C:util!z~ _ . Q 

_ . 
~~t//0 

~ ~ I, ~ 
~ J:~" I'\. ~ 
!Sf! ~ 


~ )(6rx, 


the purpose of tenninating BeliSouth's ~ traffic. BeliSouth 
may request installation of both cable and equipment, or cable \.T I m 

only. The pricing, tenns and conditions of such arrangement .I 

shall be pursuant to Exhibit I of this Attachment 3, incorporated 
\/ herein by this reference.] [OPEN-BST/AT&T] 

0t 2.3 ~ Leased Facilities - where the Party requesting interconnection utilizes 
the facilities offered by the other Party. Such leased facilities shall be 

'/ provided at the rates, terms, and conditions set forth in this 
y'.~ Attachment 3. At AT&T's request,it may lease separate facilities for Rr the sole purpose of delivering undipped SYY traffic from AT&T's end 

users to BeliSouth's • II ; I aE7; ~"SSP") for dipping into 
BellSouth's toll free database. \.. ~"h...\~ b.- "- . ( ;.L.. r.Ao"," 

~"VI t~ ~\....-I \V'\.l 

Of 2.4 Third Party Facilities - where the Party requesting interconnection 'j ~"-.'l 
utilizes the facilities provided by a source other than the Parties to this ,- , 

~ Agreement. The Party utilizing this option shall comply with industry '/. 
standards to maintain network integlity and will be solely responsible Y,;~~ 
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for any charges or fees assessed by the third party for use of its 
facilities. 

Commercial Intra-building Interconnection - where both Parties have 
constructed broadband facilities into a commercial building (i.e., a 
building that is not a telephone central office) and agree to establish a 
Point of Interface at such location utilizing intra-building cable. 

"Fiber Meet" is an interconnection arrangement whereby the Parties 
physically interconnect their networks via an optical fiber interface (as 
opposed to an electrical interface), at which one Party's facilities, 
provisioning, and maintenance responsibility begins and the other 
Party's responsibility ends (Le., Point of Interface). A Fiber Meet shall 
be an arrangement as set forth in Section 2.9 of this Attachment 3. 

Any other method determined to be technically feasible and requested 
by AT&T shall be done pursuant to the process defined in Attachment 
10 of this Agreement, incorporated herein by this reference. Any other 
method determined to be technically feasible and requested by I 
BellSouth and acreed to by AT&T shall be done,:. pursuant to \ 1/_ 

h IOP&N AT&T1 , J\ 
Local Tandem Interconnection. This interconnection arrangement \. 
allows AT&T to establish a Point of Interconnection at BellSouth local 
tandems for: (1) the delivery of AT&T -originated local traffic 
transported and terminated by BellSouth to BellSouth end offices 
within the local calling area as defined in BellSouth's General 
Subscriber Services Tariff, Section A3 served by those BellSouth local 
tandems; and (2) for local transit traffic transported by BellSouth for 
third party network providers who have also established Points of 
Interconnection at those BeliSouth local tandems. 

When a specified local calling area is served by more than one 
BellSouth local tandem, AT&T must designate a "home" local tandem 
for each of its assigned NPAlNXXs and establish trunk connections to 
such local tandems. Additionally , AT&T may choose to establish a 
Point of Interconnection at the BellSouth local tandems where it has 
no codes homing but is not required to do so. AT&T may deliver local 
traffic to a "home" BellSouth local tandem that is destined for other 
BeliSouth or third party network provider end offices subtending other 
BellSouth local tandems in the same local calling area where AT&T 
does not choose to establish a Point of Interconnection. It is AT&T's 
responsibility to enter its own NPAlNXX local tandem homing 
arrangements into the LERG either directly or via a vendor in order for 
other third party network providers to determine appropriate traffic 
routing to AT&T's codes. Likewise, AT&T shall obtain its routing 
information from the LERG. 

.~ 
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Not withstanding establishing Points of Interconnection to BeliSouth's 
local tandems, AT&T must also establish Points of Interconnection to 
BellSouth access tandems within the LATA on which AT&T has 
NPAlNXX's homed for the delivery of Interexchange Carrier Switched 
Access ("SWA") and toll traffic, and traffic to Type 2A CMRS 
connections located at the access tandems./BeliSouth cannot switch 
SWA traffic through more than one BeliSouth access tandem. SWA," 
Type 2A CMRS or toll traffic routed to the local tandem in error will not 
be backhauled to the BeliSouth access tandem for completion!.Type 
2A CMRS interconnection is defined in BeliSouth's General Subscriber 
Services Tariff, Section A35.) 

Bell-South shall pass transit traffic to other third party network 
providers subtending these local tandems. However, AT&T shall be 
responsible directly to that third party for all reciprocal compensation 
obligations.'s provisioning of local tandem inteFGonnection assumes 
that AT&T has the necossary local inteFGOnnoction arrangement with 
tho other third party network providers subtending those local tandems 
as required by tho Act. 

Fiber Meet 

If AT&T elects to establish a Point of Interconnection with BeliSouth 
pursuant to a Fiber Meet, AT&T and BeliSouth shall jointly engineer 
and operate a Synchronous Optical Network ("SONET") transmission 
system by which they shall interconnect their transmission and routing 
of local traffic; via a Local Channel facility at either the OSO, OS1, or 
OS3 level and shall be ordered via an Access Services Request 
("ASR") in the initial phase of this offering. The Parties shall work 
jointly to determine the specific transmission system. The parties will 
work cooperatively to establish joint access to transmission overhead 
signals and commands for such facilities and software. However, 
AT&T's SONET transmission must be compatible with BeliSouth's 
equipment in the serving wire center. The Parties will work 
cooperatively in the selection of compatible transmission equipment 
and software. Fiber Meet will be used for the provisio of two-way 

~ 

::-r-. 

- '9 .JJ

'1r: 1,,_ 
~ IJ 

trunking unless otherwise agreed to by the Parties. "--'\IIj:~~ll!:::>-l~--WNII~~~ 
.\0., IY\I~ ~ 

BeliSouth shall, wholly at its own expense, procure, install and ~'''''l- ~ I. 
maintain the agreed upon SONET equipment in the BeliSouth Serving ,,~ 
Wire Center ("BSWC"). 

AT&T shall, wholly at its own expense, procure, install and maintain 
the agreed upon SONET equipment in the AT&T Serving Wire Center 
("ASWCff

). 
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The parties shall mutually agree upon a Point of Interface outside of 
the BSWC as a Fiber Meet point and shall make all necessary 
preparations to receive and to allow and enable delivery of fiber optic 
facilities into the Point of Interface with sufficient spare length to reach 
the Point of Interface. A Common Language Location Identification 
(tlCLLI") code will be established for each Point of Interface. The code 
established must be a building type code. All orders shall originate 
from the Point of Interface (i.e., Point of Interface to AT&T, Point of 
Interface to 8eIlSouth). 

The Parties shall deliver and maintain their own strands wholly at their 
own expense. Upon verbal request by either Party, the other Party 
shall allow access to the Fiber Meet entry point for maintenance 
purposes as promptly as possible. 

The Parties shall jointly coordinate and undertake maintenance of the 
SONET transmission system. Each Party shall be responsible for 
maintaining the components of their own SONET transmission system. 

Each Party will be responsible for (i) providing its own transport 
facilities to the Fiber Meet, and (ii) the cost to bUild-out its facilities to 
such Fiber Meet. 

Neither Party shall charge the other for its portion of the Fiber Meet 
facility between the ASWC and the BSWC used exclusively for the 
other Party's local traffic (i.e., the Local Channel). The Parties do not 
intend to utilize this arrangement for transit traffic. 

INTERCONNECTION TRUNKING AND ROUTING .-:::, ""\,4,., ~ tl c.... 
The Parties will convert all existing interconnection arrangements and 
trunks to the interconnection arrangements described in this 
Attachment in accordance with the following: 

{Within 45 days of the Effecti¥e Dateeither Party's written request, the 
Parties will mutually develop an operations plan based on sound 
engineering and operations principles, which will specify the guidelines 
to convert from the existing interconnection arrangements to the 
interconnection arrangements described in this Attachment 3. Such 
guidelines will conform to standard industry practices adopted by and 
contained in documents published by Industry Forums, including but 
not limited to, the Alliance for Telecommunications Industry Solutions 
("ATIS") and the Ordering and Billing Forum ("OBF"). 

Each Party shall bear its own costs to convert from the existing 
interconnection arrangements to the interconnection arrangements 
described in this Attachment. . 

NC Rm"'~~L\()\ 
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Unless otherwise mutually agreed, the Parties will complete the 
conversion within one [1] year of the Effecti\fe DateRequesting Party's 
written request of the Agreement. 

If, following one [1] year after the Effective Date of the 
AgreementRequesting Parth's written request, there exists any 
interconnection trunks which have not been converted to the 
interconnection arrangements described in this Attachment 3, then 
either Party may invoke the dispute resolution proceeding, pursuant to 
Section 16 ofthe General Terms and Conditions of this Agreement, 
incorporated herein by this reference. rOPEN BSTlAT&T1 

The Parties will use the following interconnection standards: 

The Parties agree to establish Binary 8 Zero Sum Extended 
Superframe line protocol, where technically feasible. 

In those cases where either Party's equipment will not support 64K 
Clear Channel Capability ("CCC"), the Parties agree to establish AMI 
line coding. Any AMI line coding will be Superframe formatted. OS3 
facilities will be provisioned with C-bit parity. 

Where additional equipment is required, such equipment shall be 
obtained, engineered, and installed to support 64K CCC trunks. 

All interconnection facilities between the Parties will be sized according 
to mutual forecasts developed per the requirements of Section 4.14 of 
this Attachment 3 and sound engineering practices. 

Interconnection will be provided utilizing either a OS1 or OS3 interface 
or, with the mutual agreement of the Parties, another technically 
feasible interface (e.g., STS-1). 

BeliSouth and AT&T shall establish interconnecting trunk groups and 
trunking configurations· between networks including the establishment 
of one-way or two-way trunks in accordance with [Exhibit. of this 
Attachment 3, attached hereto and fncorp~~cerei~l!~ 
reference.] [OPEN-BST to provide list] '\\i \ ~~ ~ 

{All terms and conditions, as well as charges, both non-recurring and 
recurring, associated with interconnecting trunk groups between 
BeliSouth and AT&T not addressed in Exhibit A shall be as set forth in 
the appropriate Party's intrastate or interstate tariff for switched access 
services. For two-way trunking that carries the Parties' local and 
intraLATA toll traffic, excluding transit traffic, the Parties shall be 
compensated for the nonrecurring and recurring charges for trunks 
and OS1 facilities at 50% of the applicable contractual or tariff rates for 
the services provided by each Party. AT&T shall be responsible for 

NCRevi~ 
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ordering and paying for any two-way trunks carrying transit traffic.} 
[OPEN eSTlAT&T] 

01 3.7EThe Parties will work cooperati'Jely to assure that reasonable dh.(ersity is 
<. achie'Jed among the trunk groups between each Party's switches 

within each LATA.] [OPeN BST] 

r , ~AII originating toll free service calls for which the end office Party 

~ 
~J j performs the SSP function, if delivered to the tandem Party, shall

10 ·Y be delivered by the end office Party using GR-394 CORE format 
lf14' for IXC bound calls, or using GR-317-CORE format for LEC bound 

calls. [OPEN-BST) 

(" • tn~[Originating Feature Group B calls delivered to either Party's
Ys VI\.: 3 tandem shall use GR..317-CORE Signaling format unless the 
1~Iv ~S,. associated FGB carrier employs GR·394·CORE signaling for its 
"/" Ly FGB traffic at the serving access tandem.) [OPEN-BST] 

..- The Parties shall deliver over any trunk groups groomed for a specific 
~a access tandem only traffic destined for those publicly-dialable NPA 3 

fJ..-. \0 NXX codes served by: (1) end offices that directly subtend the access t 

"-.. ~h.¥ tandem; and (2) those providers (including, but not limited to CMRS 
, providers, other indep9Jl£!ent LECs, and CLECs) that directly connect 
to the access tandem.· f~~\ ~~"",:-_+o r....:A-~ ~,\.. y~"\J~ 
. -\-0, ~"-- \.£lLb. '3. rt.. ndf\.J. I 

~For BeliSouth end offices that do not normally subtend tandem for 
~ . which calls are routed to that end office on an alternate routing basis, 
.] BeliSouth will provide AT&T its alternative routing (scheme) cr- '11~ arrangements. Where BeliSouth utilizes alternative arrangements, it 

shall deliver any traffic through that alternative routing. 

CJ\<...~3.11 The Parties shall deliver over any trunk groups groomed for a specific 
end office only traffic destined for those publicly-dialable NPA NXX 

~~ codes served by that end office, unless otherwise agreed to by the 
Parties. 

<'N.... ~3.12 The source for the routing information for all traffic shall be the LERG 
\ ~, '1 unless otherwise agreed to between the Parties. 
'1/ty 

~<....3M3.13 Where either Party delivers over the local traffic trunk groups 
~ ( miscellaneous calls (e.g., time, weather, 976) destined for the other 
'fi~ Party, it shall deliver such traffic in accordance with the serving 

arrangements defined in the LERG. 

~\:~3.14 	 The Parties will cooperate to establish separate, choke trunk groups 
for the completion of calls to customers such as radio contest lines. .:J. 1/ 
Notwithstanding the foregoing, the Parties agree that where the 

'ilt.s 

NCRevised~ 
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Parties' switch has the capability to perform call gapping and other 
protective network traffic management controls, separate trunk groups 
shall not be required to carry such traffic. 

U\'-. ~3.15 	 N11 code traffic shall be routed between the Parties' networks 
pursuant to accepted industry practice (e.g., over local traffic trunks or~. rc 
over separate trunk groups). 'i/tg 

(J\\, 3-473.16 Each Party shall establish procedures whereby its operator bureau will 
coordinate with the operator bureau of the other Party in order to 

.1'1..3 provide Busy Line Verification/Busy Line Verification Interrupt 
Lf/t)' ("BLV/BLVI") services on calls between their respective line side end 

users for numbers that are not ported. 

t>v ~.17 A b.loc~ing stan.dard of one-halfof one percent (.005) shall be . 
'- '.3 maintained dUring the average busy hour for final trunk groups carrying 

. I \f. I jointly provided exchange access traffic between an end office and an 
'i/z. f access tandE~m. All other final trunk groups are to be engineered with 

i 	 a blocking standard of one percent (.01). High usage trunk groups 
shall be sized to an economic ecs parameter mutually agreed to by 
both Parties. 

BeliSouth agrees to provide upon request of AT&T, 
to Section. of the General Terms and Conditions of 

this Agreement, traffic usage data (including, but not limited to, 
usage, peg and overflow counts) for each AT&T NXX subtending 
the BellSouth tandem to determine which AT&T traffic by NXX is 

~\( 3.18.1.23.17.1.2 Pursuantto Attachment 9, incorporated herein by this 
'1.1"4 l. reference, BellSouth shall report to AT&T information regarding 
Lfl~ blocking of interconnection traffic. 

w.... ~3.18 The Parties agree to jointly manage the capacity of interconnection 
.3tilt trunk groups to encourage the economic deployment of increasingly 

robust and diverse interconnection between their networks. 

~ 1 L:~ ~.,.-.J ::',L 4 or ~I 


07( 	 cooperatively with each other to install and maintain the most effective 
and reliable interconnected telecommunications networks, including 
but not limited to, the exchange of toll-free maintenance contact 
numbers and escalqtion procedures. Both Parties agree to provide 

'.,' 
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public notice of changes in the information necessary for the 
transmission and routing of services using its local exchange facilities 
or networks, as well as of any other changes that would affect the 
interoperability of those facilities and networks. 

Interconnection Technical Standards. The interconnection of all 
networks will be based upon accepted industry/national guidelines for 
transmission standards and traffic blocking criteria. Interconnecting 
facilities shall conform, at a minimum, to the technical speci'fications 
set forth in the applicable industry standard technical references. 
Signal transfer point, Signaling System 7 ("SS7") connect.ivity is 
required at each interconnection point. BellSouth will provide out-of
band signaling using Common Channel Signaling Access Capability 
where technically and economically feasible, in accordance with the 
technical speCifications set forth in the applicable industry standard 
technical refE~rences. Facilities of each Party shall provide the 
necessary on-hook, off-hook answer and disconnect supervision and 
shall hand off calling number ID (Calling Party Number) when 
technically feasible. 

Quality of Interconnection. The local interconnection for the 
transmission and routing of telephone exchange service and exchange 
access that each Party provides to each other will be at least equal in 
quality to what it provides to itself and any subsidiary or affiliate. where 
technically feasible, or to any other Party to which each Party provides 
local interconnection. 

Common Channel Signaling. Both Parties will provide LEC-to-LEC 
Common Channel Signaling ("CCS") to each other. where available, in 
conjunction with all traffic in order to enable full interoperability of 
CLASS features and functions except for call return. All CCS Signaling 
parameters will be provided, including automatic number identification 
("ANn. originating line information ("OU") calling company category, 
charge number, etc. All privacy indicators will be honored. and each 
Party will cooperate with each other on the exchange of Transactional 
Capabilities Application Part ("TCAP") messages to facilitate full 
interoperability of CCS-based features between the respective 
networks. The Parties will provide all line information signaling 
parameters including. but not limited to. Calling Party Number, Charge 
Number (if it is different from calling party number). and originating line 
information ('tOU"). For terminating FGD. either Party will pass any 
CPN it receives from other carriers. All privacy indicators will be 
honored. Where available, network signaling information such as 
Transit Network Selection ("TNS") parameter (SS7 environment) will 
be provided by the end office Party wherever such information is 
needed for call routing or billing. Where TNS information has not been 
provided by the end office Party, the tandem Party will route originating 

.~ 
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exchange access traffic to the IXC using available translations. The 
Parties will follow all industry Ordering and Billing Forum ("OBF") 
adopted guidelines pertaining to TNS codes. 

01( 4.4.1 	 BellSouth's Common Channel Signaling Access Service ("CCSAS") 
allows interconnected carriers to exchange signaling information over 
a communiccltions path that is separate from the message path. 

O)l4.4.2 	 The transport portion of CCSAS, commonly referred to as a signaling 

link, is provided via dedicated 56 kbps out of band signaling 

connections between the AT&T Signaling point of interconnection and 

BeliSouth's signaling point of interconnection ("SPOI"). 


01( 4.4.3 	 The network termination point where this interconnection takes place 

is called the Signaling Transfer Point ("STP") port termination. 


01( 4.4.4 	 Charges for signaling links and the STP port termination can be found 
in Attachment 2 of this Agreement, incorporated herein by this 
reference. 

Q( 4.4.5 	 Each CCSAS Signaling connection provides for two-way digital 
transmission at speeds in multiples of 56 kbps. The connection to 
BeliSouth's STP pair can be made from either AT&T's signaling point 
("SP"), which requires a minimum of two links, or from AT&T's STP 
pair, which requires a minimum of four links. 

0\( 4.5" SS7 Interconnection will take place at STP locations that are mutually 
....,. y. (.., agreed to by the Parties. 

U\( 4.6 'illy 	 Where CCS os not available, in-band multi-frequency signaling will be 
~ provided. In such an arrangement, each Party will outpulse the full ten

~ Y. I digit telephone number of the called party to the other Party with 
'I)? J appropriate call set-up and Automatic Number Identification ("ANI") 

'"0 where available, at parity. 

L-\( 4.7 The Parties will provide CCS to one another, where and as available, 
in conjunction with access to call related databases and Service 't-Vf Control Points ("SCP"), including toll free databases, line Information

lr/lj Database ("LlDB"), Calling Name ("CNAM"), and any other necessary 
databases. 

/) J( 4.8 '-I L When the Parties establish new links , each Party shall provide its own 
STP port termination(s) and charge the other Party for the signaling 

l'ltJ links as follows 

0)(,4.8.1 Where the SPOI for the signaling link is at a Fiber Meet, there shall be 
l.[ no compensation between the Parties for the Signaling link facilities 

.~, I used. 
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~ Where the SPOI for the signaling link facilities is located at the 
-- ~ I BellSouth Serving Wire Center where the signaling link facilities 

~ 1-<iL terminates and AT&T has furnished the interconnection facility, 
"l1)7;. BellSouth will pay a monthly charge equal to one half of the AT&T
I '-« provided facility charge according to BellSouth's unbundled rate 

element for the facility used~es for said interconnection facilities 
shall be as set forth in Exhir-.,Attachment 2, incorporated herein 
by this reference. 

.... 	Where the SPOI for the signaling link facilities is located at the AT&T 
Serving Wire Center facility where the signaling link facilities terminate If .ll and BellSouth has furnished the interconnection facility, AT&T will pay 

'\ ,Cf. a monthly charge equal to one half of the BellSouth-provided facility 
'1/ : charge according to BellSouth's unbundled rate element for the facility 

7
"-0 	us~~: for said interconnection facilities shall be as set forth in 
EXh:~Attachment 2, incorporated herein by this reference. 

()1 (.4.8.4 Each party IS responsible for all facility maintenance and provisioning 
t.y.lj on its side of the SPO!. 

~(.. 4.9 ~/~Y'lmplementatiion of new interconnection arrangements (as opposed to 
augmentation of existing arrangements), including testing of SS7 

~.'+ interconnection, shall be pursuant to the technical specifications set 
v./·l () forth in the applicable industry standard technical references. Each 

I <.y Party will be expected to provide sufficient cooperative testing 
resources to ensure proper provisioning, including the ability to confirm 
that AT&T LERG-assigned NPA NXX codes have been opened, 
translated and routed accurately in all appropriate BellSouth switches. 
A mutually a~~reed test calling plan shall be conducted to ensure 
successful completion of originating and terminating calls. 

0,< 4.10 t.t'-ls. Message Screening 

~ 4.10.1 Il~ BellSouth shall set message screening parameters so as to accept 
messages from AT&T local or tandem switching systems destined to 

'- '-I.S. J any signaling point in the BellSouth SS7 network or any network 
interconnectod to the BellSouth SS7 network with which the AT&T 'ylt; switching system has a legitimate signaling relationship. 

~ 4.10.2 BellSouth shall set message screening parameters so as to accept 
messages destined to/from an AT&T local or tandem switching system "f·S or to/from an AT&T Service Control Point ("SCP") from any signaling 
point or network interconnected to the BellSouth SS7 network with "'Ii/" 
which the AT&T switching system has a legitimate signaling 
relationship. 

c.t(4.11 	 STP Requirements. 

'i.~ 
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0\ 4.11.1 	 BeliSouth shall provide message transfer part and Signaling 
Connection Control Point ("SCCP") protocol interfaces in accordance 
with the technical specifications set forth in the applicable industry iJ/:~(..) 
standard technical references. 

0'(..4.12 ~.l 	 SS7 Network Interconnection 

~4.12.1 tt1U SS7 Network Interconnection is the interconnection of AT&T STPs and 
AT&T local or tandem switching systems with the BeliSouth STPs. 

4-./.) This interconnection provides connectivity that enables the exchange 
~/?~ of SS7 messages among BellSouth switching systems and databases, 

'I' AT&T local or tandem switching systems and other third-party 
switching systems directly connected to the BeliSouth SS7 network. 

(}\(,4.12.2 SS7 Network Interconnection shall provide connectivity to all 

~.l.t components of the BeliSouth SS7 network. These include: 


fA<.. 4.12.2:~~ BeliSouth local or tandem switching systems; 

.:] 2, J 


0(4.12.2.2 "1t; BeliSouth databases; and 

~ 4..,. L1.. '41tJ 


lJ\( 4. ~.2.3'f}lJ Other third-p,arty local or tandem switching systems. 


Ql( 	4. ~.3 '-Ih The connectivity provided by SS7 Network Interconnection shall fully 
, 4' 	 support the functions of BeliSouth switching systems and databases 

and AT&T or other third-party switching systems with [note could be A 
or D/B link] direct access to the BeliSouth SS7 network. 

1 
SS7 Network Interconnection shall provide transport for certain types Ql4.~.4 ~llt 
of TCAP messages. If traffic is routed based on dialed or translated 
digits between an AT&T local switching system and a BeliSouth or 
other third-party local switching system, either directly or via a 
BellSouth tandem switching system, then it is a requirement that the 
BeliSouth S87, network convey via SS7 Network Interconnection the 
TCAP messages that are necessary to provide Call Management 
services (Automatic Callback, Automatic Recall, and Screening List 
Editing) between the AT&T local STPs and the BeliSouth or other 
third-party local switch. . 

When the capability to route messages based on Intermediate 0.<.. 	4.~'\/<8 Signaling Network Identifier ("ISNI") is generally available on BeliSouth 
STPs, the BeliSouth SS7 Network shall also convey TCAP messages 
using SS7 NE~twork Interconnection in similar circumstances where the 
BeliSouth switch routes traffic based on a Carrier Identification Code 
("CIC"). 

NC ......"S\1l..\ill 
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:1 
BeliSouth shall offer the following SS7 Network Interconnection 1).,(. 4·~·'\llj options to connect AT&T or AT&T-designated local or tandem 
switching systems or STPs to the BeliSouth SS7 network: 

ICAl.. 4.\?6.1 ~A~link interface from AT&T local or tandem switching systems; and 

r)L 4. ~.2'+lti D/B-link interface from AT&T STPs. 

OL4. -N.7 l.f-ll$ Each interface shall be provided by one or more sets (layers) of 
signaling links, as follows: 

~4. ~7.1~t.ln A-link layer shall consist of two links. 

ex...4.1~.7.2 Yltt D/B-link layer shall consist of four links. 

~<.. 4. R.s '-.d The Parties agree to implement intraoffice diversity for the signaling 
'ltr links so that no single failure of intraoffice facilities or equipment shall 

ot 4.12.9 

~.l.~ 
t(/4 

cause the failure of any two links in a layer connecting to a BeliSouth 
STP. 

Signaling CaU Information. BeliSouth and AT&T will send and receive 
10 digits for local traffic. Additionally. BellSouth and AT&T will 
exchange the proper call information, Le.. originated call company 
number and destination call company number, CIC, and Oll, 
including all proper translations for routing between networks and any 
information necessary for billing. 

~l.. 4. ~ "f.11.v Trunk Forecasting and Servicing Requirements. 

O\~ 4.1~.1 
lfJ l.r 

~.~.1 
Y·tL 
Y/18 

The Parties shall exchange technical descriptions and forecasts of 
their interconnection and traffic requirements in sufficient detail 
necessary to establish the interconnections required to assure traffic 
completion to and from all customers in their respective designated 
service areas. In order for BeliSouth to provide as accurate reciprocal 
trunking forecasts as possible to AT&T, AT&T must timely inform 
BeliSouth of any known or anticipated events that may affect BeliSouth 
reCiprocal trunking requirements. If AT&T refuses to provide such 
information, BellSouth shall provide reciprocal trunking forecasts 
based only on existing trunk group growth and BeliSouth's annual 
estimated percentage of BeliSouth subscriber line growth. 

Both Parties shall meet every six months or at otherwise mutually 
agreeable intervals for the purpose of exchanging non-binding forecast 
of its traffic and volume requirements for the interconnection and 
network elements provided under this Agreement. in the form and in 
such detail as agreed by the Parties. The Parties agree that each 
forecast provided under this section shall be deemed "Confidential 

NC-S,lL\U\ 
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Information" as set forth in Section 18 of the General Terms and 
Conditions of this Agreement, incorporated herein by this reference. 

~~4.13.2 The trunk forecast should include trunk requirements for all of the 
interconnecting trunk groups for the current year plus the next two 

~, 1',3 future years. The forecast meeting between the two companies may 
be a face-to-face meeting, video conference or audio conference. It'thy may be held regionally or geographically. Ideally, these forecast 
meetings should be held at least semi-annually, or more often if the 
forecast is no longer usable. Updates to a forecast or portions thereof 
should be made whenever the Party providing the forecast deems that 
the latest trunk requirements exceed the original quantities by 48 
trunks or 10%, whichever is greater. Either Party should notify the 
other Party if they have measurements indicating that a trunk group is 
exceeding its designed call carrying capacity and is impacting other 
trunk groups in the network. Also, either Party should notify the other 
Party if they know of situations in which the traffic load is expected to 
increase significantly and thus affect the interconnecting trunk 
requirements as well as the trunk requirements within the other Party's 
network. The Parties agree that the forecast information provided 
under this section shall be deemed "Confidential Information" as set 
forth in Section 18 of the General T arms and Conditions of this 
Agreement, incorporated herein by this reference. Each Party shall 
provide a specified point of contact for planning, forecasting and trunk 
servicing purposes. 

4(4.13.3 	 For a non-binding trunk forecast, agreement between the two Parties 

on the trunk quantities and the timeframe of those trunks does not 
~,y,¥ 
imply any liability for failure to perform if the trunks are not available for 
use at the required time. ~'li 

A &+ "'ill send and receive 10 
. BeliSouth and n+ e A::r&+ '.vill exchangeU

O4.13.4Signaling ,?all In~":;":;;io. Additionally,. ~Oll:~U:lf::O';';any numbor and 
digits for 00 II information, i.o., onglna 0 d OZZ ineluding all l>Fe""r 

1(... IRO ~",~or ~ II GOml'any numbor, GIG, an d a~y information
eostlnatlon ca f g beWJeen networks an translations for ~~u In n 


neGASSaf'+'~ • for bllhno_ 


0( 4.13.54.13.4 Both Parties will manage the capacity of their interconnection trunk 
4 groups. BeliSouth will issue an ASR to AT&T to order changes 

·f.s BellSouth desires to the BellSouth interconnection trunk groups based 
l.f/1..f 	 on BellSouth's capacity assessment. AT&T will issue an ASR to 

BellSouthBeliSouth to order changes AT&T desires to the AT&T 
interconnection trunk groups based on AT&T's capacity assessment. 

eJ'(. 4.13.5.14.13.4.1 Either Party may issue a Trunk Group Service Request 

t., ("TGSR") to the other Party to order changes it desires to the 


-i: t, 
\.f/lj 

4iU11QQ.o 
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interconnection trunk groups based on its capacity assessment. The 
Party receiving the TGSR will, within ten (10) business days, respond 
with an ASR or an explanation of why it believes an ASR is 
inappropriate. 

~ 4.13.5.24.13.4.2 The Party submitting an ASR will provide complete and 
y accurate tie down inventory assignments in typical industry bay, panel 

. ~. } and jack format, or in such other format as the Parties agree, on each 
'I} order by use of a Design layout Record. Additional tie down It- information, such as span information, may be required when 

applicable. 

O 4.13.6.34.13.4.3 The Parties will prepare ASRs pursuantto the industry standard 
II 'i guidelines of the OBF. {When submitting an ASR, BeliSouth will 

·Y. ¥ ~4identify AT&T's end office in the SEC laC field of the ASR form.} 
(OPEN AT&T] 

l)\<.... 4.13.5.44.13.4.4 The Party provisioning the ASR will assign to the requesting 
<t l{J-L Party a location code expressed in ClLl code format that will appear in 

.y. CJ 'Itythe Access Customer Terminal location Field of the ASR. 

~l 4.13.64.13.5 The standard interval used for the provisioning of additions to local 
'- , interconnection trunk groups shall be no greater than ten (10) business I 

't ,Y days, for orders of fewer than ninety-six (96) DS-O trunks. Other 
·Il) orders shall be determined on an individual case basis. Where 

'1/4 feasible, eithler Party will expedite installation, upon the other Party's 
request. 

Oz, 4.13.74.13.6 Major projects shall be limited to those projects that require the 
( I coordination and execution of multiple orders or related activities 
't. y between and among BellSouth and AT&T work groups specifically 
LL • lJ relating to: (i) the initial establishment of local interconnection trunk 
rtty groups; (ii) extending service into a new area; (iii) NXX code moves; 

(iv) facility grooming; or (v) network rearrangements. If orders that are 
component pieces of a major project are submitted after project 
implementation has been jointly planned and coordinated, they shall 
be submitted with a major project reference. Several orders submitted 
at one time may not be classified as a major project without the 
consent of the submitting Party. Each Party will identify a single point 
of contact that will be responsible for overall coordination and 
management of a major project through an agreed completion point. 

~ 4.13.84.13.7 As provided herein, AT&T and BellSouth agree to exchange escalation 
I. lists which re1~ect contact personnel including vice president level 
" . f: J officers. These lists shall include name, department, title, phone 

tl ( number, and fax number for each person. AT&T and BellSouth agree 
l/tr 
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to exchange an up-to-date list promptly following changes in personnel 
or information. 

~( 4~a.. Interference or Impairment( 1(/7) 
4.14.1 {Within three (3) business days of receipt of notification of blocking of

0\<- l 1 traffic originated within the other Party's network, the Parties shall 
"{./ () determine and begin work to implement reasonable corrective 
lfl =;ures in a manner consistent with industry practices.] (OPEN zr 

0\<.. 4.15 \.i. 11 V(tjcal Dialln9 Parity 

~l4.15.1 BeliSouth and AT&T shall provide local and toll dialing parity to each 
other with no unreasonable dialing delays. Dialing parity shall be 

'-{ . 11 J provided for ;311 originating telecommunications services that require 
\.II' dialing to route a call. BellSouth and AT&T shall permit similarly 
T 1j 	 situated telephone exchange service end users to dial the same 

number of digits to make a local telephone call notwithstanding the 
identity of the end user's or the called party's telecommunications 
service provider. 

Q( 5. NETWORK MAINTENANCE 

(}I(, 5.1 	 Outage Repair Standard 

~(5.1.1 	 In the event of an outage or trouble in any arrangement, facility, or 
service bein~1 provided by BellSouth hereunder, BeliSouth will follow 
procedures for isolating and clearing the outage or trouble that are no 
less favorable than those that apply to comparable arrangements. 
facilities, or services being provided by BellSouth to itself, Affiliate or 
any other carrier whose network is connected to that of BellSouth . 

[BeliSouth shall provide AT&T at least sixty (60) days' advance ...... 
notice of any scheduled maintenance activity which may impact 
AT&T's end users. Scheduled maintenance shall include, without ~, limitation, slLlch activities as, switch software retrofits, power 
tests, major equipment replacements and cable rolls. Plans for

~1';,~111o scheduled maintenance shall include, at a minimum, the following 
information: location and type of facilities, specific work to be "'-"Z 	 performed, date and time work is scheduled to commence, work 
schedule to be followed, date and time work is scheduled to be 
completed, estimated number of work..hours for completion.] 
[OPEN-AT&T] 

OK. 5.3 Interconnection Compensation 

l" If/4 
NCReviS~\n\ tl\ 
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AT&T PROPOSAL: As clarification of this definition and fo Of (~~ 
reciprocal compensation, Local Traffic does include traffic tha~4' 

.otiginates from or terminates to or through an enhanced service " y 
provider or nnformation service provider. 

BST PROPOSAL: As clarification of this definition and for 
reciprocal compensation, Local Traffic does not include traffic 
that originates from or is directed to or through an enhanced 
service provider or information service provider. 

The Parties recognize and agree that the compensation for the 
transport anel termination of Local Traffic are intended to allow each 
Party to recover costs associated with such traffic. The Parties 
recognize and agree that such compensation will not be billed and 
shall not be paid for calls where a Party sets up a call, or colludes with 
a third party to set up a call, to the other Party's network for the 
purpose of receiving reciprocal compensation. and not for the 
purposes of providing a telecommunications service to an end user.As 
further clarifioation, Local Traffic does not inGlude traffiG that 
Gonsists of minutes of use from any end user Gustomer that relies 
upon a Gall 1)laGed by that end user Gustomer or on the end user 
customer's behalf to establish or maintain a net\' • .fork connection, 
if: (a) minutes of use to be billed are primarily associated ...•..ith 
traffic of a type not routinely and ordinarily reGognized by a 
reasonable It»erson to constitute traffic as a result of a teleDhone 

+'tree .3d tile 'A9 
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O"l.5.3.1 I. I Compensation for Local Traffic 
'D~. 'fl" 

For reciDrocal comoensation between the Parties DU 
Attachment._Local Traffic is defined as means any tele~ 
that originates and terminates in the same LATA exce~ose

~~1.1 calls that are originated or terminated through switched access 
arrangements as established by the ruling regulatory bodyand ist.r14 billed by the originating Party as a 10Gai Gall [when the originating 

" Party has its own switch]. [OPEN-AT&T] Therefore, when an AT&T 
~S end user originates traffic and AT&T sends it to BeliSouth for 

\ termination, AT&T will determine whether the traffic is local or 
),'1/ \- intraLATA toll. When a BellSouth end user originates traffic and I

(& BellSouth sends it to AT&T for termination, BellSouth will determine 
\ whether the traffic is local or intraLA T A toll. Each Party will provide the 

other with information that will allow it to distinguish 
intraLA TA toll traffic. At a minimum, each Party sh utilize XX's in 
such aJOwav that the other Party shall be able to distinguls local from 
.............vA T ~....HI traffic. "0,"'<'-.4- ~"'Y~ ~~"'X .~'~cY"i ~ l,L~ 

()
/J
R~_ 

~:\ 

\ 	 'Xl 
' '7i 

J 

'- :; 
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Gall (i.e., 'lGiGe or data traffia); (b) the end user austomer does not 
Gontrol the destination of the Gall; and (0) the minutes of use do 
not sen. a legitimate purpose that is unrelated to the reaeipt of 
reoiproGal compensation or any other benefit that may be derived 
solely from establishing or maintaining the network conneGtion. 

The Parties shall provide for the mutual and reciprocal recovery of the 
costs for the network facilities utilized in transporting and terminating 
local traffic on each other's network. The Parties agree that charges 
for transport and termination of calls on their respective networks are 

• 	 as set forth in Exhibit A to this Attachment. 

For the purposes of this Attachment 3, Common (Shared) Transport is 
defined as the transport of one Party's traffic by the other Party over 
the other Party's common (shared) facilities between the other Party's 
tandem switch and end office switch and/or between the other Party's 
tandem switches. 

For the purp()ses of this Attachment 3, Tandem Switching is defined 
as the functi()n that establishes a communications path between two 
switching offices through a third switching office (the Tandem switch). 

For the purp()ses of this Attachment 3, End Office Switching is defined 
as the functi()n that establishes a communications path between the 
trunk side and line side of the End Office switch . 

In the event that AT&T elects to offer service within a LATA using a 
switch located in another LATA, AT&T agrees to provide the transport 
for both Parties' traffic between the remote AT&T switch and a point 
(i.e., a facility point of presence) within the LATA in which AT&T offers 
service. Such facility point of presence shall be deemed to be an 
AT&T Switch~rthe purposes ofthisAttachmentlfAT&T 
utilizes a switGh outside the LATA and BeliSouth chooses to purchase 
dedicated or common (shared) transport from .A:r&T for transport and 
termination of BellSouth originated traffic, BeliSouth will pay AT&T no 
more than thl9 airline miles bet\fleen the V & H coordinates of the Point 
of Interface within the LATA where .h:r&T receives the BellSouth 

• 	 AT&T at either dedicated or Gemmon (shared) transport rates speCified 
in Exhibit A and based upon the netvlork facilities provided by AT&T as 
defined in this Attachment 3_ 

DISAGREE 

~ 


~. 

DI;! ~ 

I.4-).r
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AT&T PROPOSAL: Neither Party shall represent aGGess seNiGes 

traffiG (e.g., Intemet PretoGol Telephony, FGA, FG8, etG.) as lOGal 

TraffiG for purposes of payment of reGiprooal oompensation. 

"Internet ProtoGol Telephony" is defined as real time '.<oiGe 

Gon¥eFSations O¥Qr the lntemet by oon'..f.Qrting '.<oloes into data 1) 

""..hiGh is oompressed and split into paokets, whiGh are sent owr /Ie?( 

the Intemet like any other paokets and reassembled as audio e.... 

OutBut at the reoei¥inQ end. f( ~ 


C " BST PROPOSAL: Neither Party shall represent access services 

traffic (e.g., Internet Protocol Telephony, FGA, FGB, etc.) as Loc ('1 

Traffic for purposes of payment of reciprocal compensation. ,,1"~ 


"Internet Pr43tocol Telephony" is defined as real~time voice ~ ~ \ 

conversations over the Internet by converting voices into data {-(4 \ ~J 

which is compressed and split into packets, which are sent over ~ ~ ~~ 


Internet like any other packets and reassembled as audio (> G\/ 
output at the receiving end. • ~ 

[Unidentifiable traffic. AT&T shall utilize its NPAlNXXs in such a 
way and will provide the necessary information so that BellSouth 
shall be able to distinguish local from intraLATA toll traffic for 
BeliSouth originated traffic. AT&T end users assigned NPAlNXX 
line numbers shall be physically located in the BeliSouth rate 
center with which the NPAlNXX has been assoqated. Whenever 
BellSouth d4~livers traffic to AT&T for termination on the AT&T's 
network, if BellSouth cannot determine, because of the manner in 
which AT&T has utilized its NXX codes whether the traffic is local 
or toll, BellSouth will charge the applicable rates for originating 
intrastate network access service as reflected in BeliSouth's 
Intrastate Access Services Tariff. BellSouth will make 
appropriate billing adjustments if AT&T can provide sufficient 
information for BellSouth to determine whether said traffic is 
local or toll.] [OPEN-BST] 

Percent Local Use. Each Party will report to the other a Percentage 
Local Usage ("PLU"). The application of the PLU will determine the 
amount of local minutes to be billed to the other Party. For purposes 
of developin~1 the PLU, each Party shall consider every local call and 
every long di:stance call, excluding intermediary traffic./eellSouth shall 
report quarterly PLU factors to AT&T. BeliSouth will ~ccept from 
AT&T monthly PLU factors provided under the previous agreement 
until the third quarter of 2001, at which time AT&T shall report 
quarterly PLU factors. [By the first of January, April, July and October 
of each year, BeliSouth and AT&T shall also provide a positive report 
updating the PLU. Detailed requirements associated with PLU 
reporting shall be as set forth in BeliSouth's Standard Percent Local 

NCRevi8ed~ 
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Use Reporting Platform for Interconnection Purchasers, as it is 
amended from time to time during this Agreement.] [OPEN AT&T] 
Notwithstanding the foregoing, where the terminating company has 
message recording technology that identifies the traffic terminated, 
such information, in lieu of the PLU factor, shall at the company's 
option be utilized to determine the appropriate reciprocal 
compensation to be paid. 

5.3.3.1 [Notwithstanding the reporting interval set forth in SeGtion 5.3.3, 
BeliSouth '.vill accept and implement a monthly PlU, for a period o Gf t\·..el~ (12) months, whene·••r AT&T gains an end lIser whose

V( 	 calling pattern and traffic ,,"yoliid likely ha'Ve an impaGt on the PlU 
reported by AT&T or whene'••r AT&T opens a ne· ...• calling area or 
begins marketing 10Gai serviGes in a new area. After reporting the 
PlU monthly for a twel~ (12) month period, the PLY reporting 
will re .... rt te, quarterly. Ynless the monthly reporting 
demonstratEtS that the PLY has stabilized, then the reporting party 
will Gontinll~! to report a monthly PLY for an additional six (6) 
month period or lIntii the Parties agree that the PLY has 
stabilized, whiGhe'Ver occurs first. In all other instanGes, the PLY 
reaortinQ shall be QlIarterl".1 JOPEN AT&n 

5.3.4 	 Percent Local Facility. Each Party shall report to the other a Percent 
Local Facility ("PLF"). The application of the PLF will determine the 
portion of swiitched dedicated transport to be billed per the local OIC 
jurisdiction rates. The PLF shall be applied to multiplexing. local 
channel and interoffice channel switched dedicated transport utilized in~~ 

t 
the provision of local interconnection trunks. Each Party shall update 
its PLF on the first of Januarv, April. July and October of the year and 
shall send it to the other Party to be received no later than 30 calendar 
days after the first of each such month to be effective the first bill 
period the following month, respectively. Requirements associated 
with PLU and PLF calculation and reporting shall be as set forth in 
BeliSouth's Percent Local Use/Percent Local Facility Reporting 
Guidebook, l:IS it is amended from time to time. 

o 	&:M5.3.5 Percentage Interstate Usage. For combined interstate and intrastate 
AT&T traffic terminated by BeliSouth over the same facilities, AT&T 
will be required to provide a projected Percentage Interstate Usage t G./ ("PIU") to BeliSouth. All jurisdictional report requirements, rules and 

X~/( 	 regulations for Interexchange Carriers specified in BeliSouth's 
Intrastate Access Services Tariff will apply to AT&T. After interstate rep 
and intrastatE~ traffic percentages have been determined by use of PIU 
procedures, the PLU factor will be used for application and billing of 
local interconnection. Notwithstanding the foregoing, where the 

NC .......-;\U-\V\ 
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terminating company has message recording technology that identifies 
the traffic tenninated, such information, in lieu of the PLU factor, shall 
at the company's option be utilized to detennine the appropriate 
reciprocal compensation to be paid. 

~5.3.6 Audits. On thirty (30) days' written notice, each Party must provide the q other the ability and opportunity to conduct an annual audit of the 
\" traffic reported. BeliSouth and AT&T shall retain records of call detail 

( _) /. for a minimum of nine months from which a PLU and/or PIU can be 
7";> ~<s ascertained. The audit shall be accomplished during normal business 

y;:-- hours at an office deSignated by the Party being audited. Audit 
requests shall not be submitted more frequently than one (1) time per 
calendar year. Audits shall be performed by a mutually acceptable 
independent auditor paid for by the Party requesting the audit. The 
PLU and/or PIU shall be adjusted based upon the audit results and 
shall apply to the usage for the quarter the audit was completed, to the 
usage for the quarter prior to the completion of the audit, and to the 
usage for the two quarters following the completion of the audit. If, as 
a result of an audit, either Party is found to have overstated the PLU 
and/or PIU by twenty percentage pOints (20%) or more, that Party shall 
reimburse the auditing Party for the cost of the audit. 

Compensation for IntraLATA Toll Traffic 

IntraLATA Toll Traffic. IntraLATA Toll Traffic is defined as any 

telephone can that originates and terminates in the same LATA and is 

billed by the originating Party as a toll call. /l, 

Compensation for IntraLATA Toll Traffic. For terminating its V~ 

IntraLATA Toll Traffic on the other Party's network, the originating ~ _ ~ 

Party will pay the tenninating Party's intrastate or interstate ......,... f/ 

terminating switched access tariff rates as set forth in the effective ~I~ 

intrastate or interstate access services tariff, whichever is appropriate. 1~). 

The appropriate charges will be determined by the routing of the call. If ~ ? 

BellSouth or AT&T is the other Party's end users presubscribed '" 

interexchange carrier or if an end user uses BellSouth or AT&T as an 

interexchange carrier on a 101XXXX basis, BellSouth or AT&T will 

charge the other Party the appropriate tariff charges for originating 

switched access services. 


5.4.3 Compensation for SOO Traffic. Each Party shall compensate the other 0;( C. pursuant to the appropriate switched access charges, including the 

-J 
~~~ database qUE~ry charge as set forth in the each Party's intrastate or 

interstate switched access tariffs. 

~ 9( 5.4.4 	 Records for aYV Billing. Each Party will provide to the other the 
appropriate n3cords necessary for billing intraLA TA SYV customers. 

'-I 
.. Y;;;..s 
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Records required for billing end users purchasing aVY Services shall 
be provided pursuant to Attachment 6 of this Agreement, incorporated 
herein by this reference. 

Transit Traffic Service. BeliSouth shall provide tandem switching and 
transport services for AT&T's transit traffic. Transit traffic is traffic 
originating on AT&T's network that is switched and/or transported by 
BeliSouth and delivered to a third party's network, or traffic originating 
on a third Party's network that is switched and/or transported by 
BellSouth and delivered to AT&T's network. Rates for local transit 
traffic shall be the applicable call transport and termination charges as 
set forth in Exhibit A to this Attachment. Rates for intraLA T A toll and 1\ J 
Switched Access transit traffic shall be the applicable call transport ~ J 
and termination charges as set forth in BeliSouth Interstate or tt,. 
Intrastate Switched Access tariffs. Switched Access transit traffic 9 " 
presumes that AT&T's end office is subtending the BellSouth Access , L 
Tandem for switched access traffic to and from AT&T's end users ~ 
utilizing BeliSouth facilities, either by direct trunks with the IXC, or via ./ ~ 
the BellSouth Access Tandem. Billing associated with all transit traffic fi' J 
shall be pursuant to MECAB procedures. Wireless Type 1 traffic shall ~ 
not be treated as transit traffic from a routing or billing perspective. 
Wireless Type 2A traffic shall not be treated as transit traffic from a 
routing or billing perspective until BeliSouth and the Wireless carrier 
have the capability to properly meet-point-bill in accordance with 
Multiple Exchange Carrier Access Billing ("MECAB") guidelines. 

1z... 
I 
I 
~ 

\ (. y: 

[055 Rates - To the extend AT&T orders a Service and Element 
\f"",)for the purpose of interconnection, the 055 Rates set forth in 

Q 
 Exhibit _ of Attachment 2, incorporated herein by this reference, 


r ( 

.. 

shall apply.] [OPEN-AT&T] 
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Exhibit B Basic Architecture 
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Exhibit C One-Way Architecture 
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LOCAL INTERCONNECTION 

o( 1. NETWORK IINTERCONNECTION 

".(1.1 	 The Parties shall provide interconnection with each other's network for 
the transmission and routing of telephone exchange service (local) and 
exchange ac:cess (intraLA TA toll and switched access). 

a Off. 1BeliSouth shall provide interconnection with BellSouth's network at any 
f.lVtechnically feasible point within BeliSouth's network. ()'PE:N 1!.~" 

CJt A ) A T& T shall provide interconnection to BeliSouth at any mutually 
"vagreed upon point. O"PE...N ~.,.. 

[AT&T must establish, at a minimum, a single ••••••• 
;........lIIifPoint of Interconnection with BeliSouth 

within the LATA for the delivery of AT&T's local, 
intraLAT A toll terminated to BeliSouth and transit traffic 
terminated 1:0 other than BeIiSouth.][OPEN-BST/AT&T] If AT&T 
chooses to interconnect at-ausing a single Point of 
Interoonneotioninterconnection trunk group within a LATA, the 
interconnection trunk group must be at a BellSouth access or local 
tandem. Furthermore, AT&T must establish an Points of 
Interconneotioninterconnection trunk group(s) at all BeliSouth access 
and local tandems where AT&T NXXs are "homed." A "Homing" 
arrangement is defined by a "Final" Trunk Group between the 
BellSouth access or local tandem and AT&T End Office switch. A 
"Final" Trunk Group is the last choice telecommunications path 
between the access or local tandem and End Office switch. It is 
AT&T's responsibility to enter its own NPAlNXX access and/or focal 
tandem "homing" arrangements into the national Local Exchange 
Routing Guide ("LERG"). In order for AT&T to home its NPAlNXX(s) 
on a BeliSouth access or local tandem, AT&T's NPAlNXX(s) must be 
assigned to an exchange rate center area served by that BellSouth 
access or local tandem and as specified by BellSouth. 

1.3 A Point of Presence is the physical location (a structure where the 
0.( 	 environmental, power, air conditioning, etc. specifications for a Party's 

terminating equipment can be met) at which a Party establishes itself 
for obtaining access to the other Party's network. The Point of 
Presence is the physical location within which the Point(s) of Interface 
occur. 

1.4 A Point of Interface is the physical telecommunications interface 
0/( between BellSouth and AT&T's interconnection facilities. It 

.. VS R "&SJ Ii i3110'-l,,1... 
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establishes the technical interface and point of operational 
responsibility. The primary purpose of the Point of Interface is to serve 
as the terminus for each Party's interconnection facilities. The Point of 
Interface has the following main characteristics: 

1.4.1 	 It is a cross-connect point to allow connection, disconnection, transfer at 
or restoration of service. 

1.4.2 	.,< It is a point where BeliSouth and AT&T can verify and maintain specific 
performance objectives. 

1.4.3 01< 	 It is specified according to the interfaces offered in this Attachment 3. 

n: i & [The Point of Interoonneotion is the point at "'hiGh the originating Party 
deli'Jars its originated traffiG to the terminating Party's first point of'> S\fJitohing on the terminating Party's Gammon (shared) network for oall 

V ~J ' transport and termination. Points of Interoonneotionlnterconnection 
II~ trunk groups are available at either access tandems, local tandems, 

End Offices, or any other techrlically feasible point, as described in this 
,,~.!. Agreement. AT&T's requested Point of Interoo.nneotioninterconnection 

., trunk :-WiUgrQups will also be used for the receipt and delivery of transit~~ traffic at BeliSouth access and local tandems. Interconnection trunk ~ groupsPoints of Interoonneotion established at the BellSouth local 
tandem apply only to AT&T-originated local and local originating and 
terminating transit traffic.1 fOPEN BgT!ATR.T1 

1.6 	<I.1( The Parties will work cooperatively to establish the most efficient 

trunking network in accordance with the provisions set forth in this 

Attachment 3 and accepted industry practices. 


Ok 
1.7 Each party will be responsible for engineering its network (i.e., the 

underlying facilities on which trunks are provisioned) and providing, or 
causing to be provided, any necessary equipment on its side of the 
Point of Interface.] AT&T, at its option, shall establish Points of 
Presence and Points of Interface for the delivery of its originated local 
and intraLATA toll traffic to BeliSouth. The Point of Interfaoe rna\' not 
neoessarily be established at the Point of Interoonneotion. 

[BeliSouth shall designate the Points of Presence and Points of ~ o~ Interface for the delivery of its originated local and intraLATA toll ~ 
~l' 	 traffic to AT&T for call transport and termination by AT&T.) ~ 

[OPEN-BST/AT&T] ,v'~'.7 [For the purposes of this Attachment 3, Local Channel is defined ,~ 
as a switch transport facility between a Party's Point of Presence 

o~ and Its designated serving wire center.[open AT&l] 

~~ 
NC Rellaat 1;'18'QQ"\4m 	 \l.',1...... 
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For the purposes of this Attachment 3, Serving Wire Center is defined 
1.10 0'( as the wire center owned or leased by one Party from which the other 

Party would normally obtain dial tone for its Point of Presence. 

Q i For the purposes of this Attachment 3, Dedicated Transport is 
~--- defined as a switch transport facility between a Party's 

designated serving wire center and the first point of switching on
~~~)-- the other Party's common (shared) network.] [OPEN BSTJAT&T] 


~ 2.1 

r ...."'lI 
~~~ 

2.1.1 

The Parties lshall interoonneot their networks utilizing one of the 
following methods in accordance with the provisions set forth in this 
Attachment a.AT&T may specify one or more of the following methods 
to interconnectieft..with the BeliSouth network: 

Collocation - BeliSouth shall provide collocation to AT&T pursuant to 
the terms set forth in Attachment 4 of this Agreement. incorporated 

01\ 	 herein by this reference. AT&T may, at its option, purchase such 
collocation at the rates, terms, and conditions set forth in Attachment 4 
of this Agreement incorporated herein by this reference. 

IFacilities • 
AT&T shall com 

with industry standards to maintain network integrity and will be 
solely responsible for any charges or fees assessed by the third 
party for us.~ of its facilities. reST proposes slight change - open 
to Am 

2.1.4 	 Commercial ,Intra-building Interconnection - where both Parties have 
constructed broadband facilities into a commercial building {i.e., a 

0" 

NC-G'hL.. 
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building that is not a telephone central office) and agree to establish a 
Point of Intelface at such location utilizing intra-building cable. 

2.1.6 	 Any other m.:!thod determined to be technically feasible and requested 
by AT&T shall be done pursuant to the process defined in Attachment 01\ 
10 of this Agreement. incorporated herein by this reference . 

• 	 Interoonneotion by one Party at the premises of the other 
Party.BeliSouth may specify one or more of the following to 
interconnectiel' with the AT&T network: ".,.. ;,,~(~ 

the purpose of terminating BellSouth's Itself'traffic. BeliSouth may 
request installation of both cable and equipment. or cable only. The 

and conditions of such arrangement shall be pursuant to 
f this Attachment 3, incorporated herein by this reference. 

£ Leased Faci'lities - where the Party requesting interconnection 
~ a ' utilizes the facilities offered by the other Party. Such leased 

.. -rW~ faciliti~sshall be provided at the rates, terms. and conditions set 
~2 "" ~ forth in this Attachment 3.[eST proposal to ATT - open to Am 

)):{"/~_ ~2.2.3 

~ 
Third Party Faclltties - where BeIiSouth utilizes the facilities provided 

J b I"b.... by a source other than itself or AT&T. BeliSouth shall comply with 
~ ~ industry standards to maintain network integrity and will be solely ~'--. responsible for any charges or fees assessed by the third party for use 

of its facilities. 

2.2.4 	 Commercial Intra-building Interconnection - where both Parties have 
constructed broadband facilities into a commercial building (i.e., a 

o( 	 building that is not a telephone central office) and agree to establish a 
Point of Interface at such location utilizing intra-building 
cable.BellSouth shall pFO\'ide collooation to AT&T pursuant to the 
terms set forth in Attaohment 4 of this Agreement. incorporated herein 
by this reference. AT&T ma\', at its option. purohase suoh collooation 
at the rates, terms, and conditions set forth in Attachment 4 of this 
Agreement. inoorporated herein by this referenoe. 

2.2.5 "Fiber MeetlD is an interconnection arrangement whereby the 

o~ 
NC'-t;\l1
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~~ 
~ 

2.2.6 
by BeliSouth and agreed to by AT&T shall be done. (AT&T, at its sole 
disoretion, lTIay permit 8ellSouth to utilim space and power in AT&T 
faoilities speoified by AT&T solely for the purpose of terminating 
8ellSouth's looal traffio. 8ellSouth may request installation of both 
oable and equipment, or oable only. The prioing, terms and oonditions 
of suoh arrangement shall be pursuant to E*hibit I of this Attaohment 
3, inoorporated herein by this referenoe.] (OPEN 8STIAT&T] 

01( 

2.3beased Faoilities whE~re the Party requesting interoonneotion utilims the 
faoilities offered by the other Party. Suoh leased faoilities shall be provided at the 
rates, terms, and oonditions set forth in this Attaohment 3. At AT&T's request, it 
may lease separate faoilities for the sole purpose of delivering undipped a¥Y traffio 
from AT&T's end users to 8ellSouth's Switohina Servioes Port ("SSP';) for diooina 
into BellS;outh's toll free databaseOf:: 
2AThird Party Faoilities where the Party requesting interconnection utilims the 

faoilities provided by a sou roe other than the Parties to this ,A.greement. 
The Party utilizing this option shall oomply with industry standards to 
maintain netl. ..'ork integrity and v.till be solely responsible for any 
oharges or fees assessed by the third party for use of its faoilities. 

2.5Commerciallntra building Interoonneotion where both Parties have oonstructed 
broadband faoilities into a commercial building (i.e., a building that is 
not a telephone central office) and agree to establish a Point of 
Interfaoe at Eiuoh looation utilizina intra buildina oable 

2.6"Fiber Meet" is an interconnection arrangement whereby the Parties physioally 
interoonnect their networks ~(ia an optioal fiber interface (as opposed to 
an electrical ,interfaoe), at whioh one Party's faoilities, provisioning, and 
maintenanoe responsibility begins and the other Party's responsibility 
ends (i.e., Point of Interfaoe).•A. Fiber Meet shall be an arrangement 
as set forth in Section 2.9 of this Attaohment 3

2.7Any other method determined to be teohnioally feasible and requested by AT&T 
shall be done pursuant to the prooess defined in Attaohment 10 of this 
Agreement, incorporated herein by this referenoe. Any other method 
determined to be teohnioally feasible and requested by BellSouth and 

_be=:;~tto 

Any other method determined to be technically feasible and requested 

NC Revii@ 4J i8l0' 
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!"j.,.-. OK 

~~ 


~2.3.2 

Ok:. 

~2.3.3 

01(. 

~2.3.4 

OJ( 


~2.3.5 

O~ 


~2.3.6 

()K. 
~2.3.7 

01( 

.IT 
BeliSouth shall, wholly at its own expense, procure, 

maintain the agreed upon SONET equipment in the BellSouth Serving 

Wire Center ("BSWC"). 


AT&T shall, wholly at its own expense, procure, install and maintain 

the agreed upon SONET equipment in the AT&T Serving Wire Center 

("ASWC"). 


The parties shall mutually agree upon a Point of Interface outside of 

the BSWC as a Fiber Meet point and shall make all necessary 

preparations to receive and to allow and enable delivery of fiber optic 

facilities into the Point of Interface with sufficient spare length to reach 

the Point of Interface. A Common Language Location Identification 

("CLLlff) code will be established for each Point of Interface. The code 

established must be a building type code. All orders shall originate 

from the Point of Interface (i.e., Point of Interface to AT&T, Point of 

Interface to BeIlSouth). 


,The Parties shall deliver and maintain their own strands wholly at their 

own expense. Upon verbal request by either Party, the other Party 

shall allow access to the Fiber Meet entry point for maintenance 

purposes as promptly as possible. 


The Parties shall jointly coordinate and undertake maintenance of the 

SONET transmission system. Each Party shall be responsible for 

maintaining the components of their own SONET transmission system. 


Each Party will be responsible for (i) providing its own transport 

facilities to the Fiber Meet, and (ii) the cost to build-out its facilities to 

such Fiber Meet. 


NC~)<' 
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~2.3.8 	 Neither Party shall charge the other for its portion of the Fiber Meet 
facility between the ASWC and the BSWC used exclusively for the ox:. other Party's local traffic (i.e., the Local Channel). The Parties do not 
intend to utilize this arrangement for transit traffic. 

3.0)( 	 INTERCONNECTION TRUNKING AND ROUTING 

The Parties will convert all existing interconnection arrangements and 3.1 	 ox.. trunks to the interconnection arrangements described in this 
Attachment in accordance with the following: 

~3.1.1 Within 45 days of either Party's written request, the Parties will 
mutually develop an operations plan based on sound engineering and 
operations principles, which will specify the guidelines to convert from 
the existing interconnection arrangements to the interconnection 

,~ arrangements described in this Attachment 3. Such guidelines will 
conform to standard industry practices adopted by and contained in 
documents published by Industry Forums, including but not limited to, 
the Alliance 1forTelecommunications Industry Solutions ("ATIS") and 
the Ordering and Billing Forum ("OBF") . 

.Each Party shall bear its own costs to convert from the existing ~3·1·? 
interconnection arrangements to the interconnection arrangements 
described in this Attachment. 

3:43.1.3 	 Unless otherwise mutually agreed, the Parties will complete the 
6( 	 conversion within one [1] year of the Requesting Party's written 

request. 

3-:53.1.4 	 If, following one [1] year after the Requesting Parth's Party's written 
request, there exists any interconnection trunks which have not been 
converted to the interconnection arrangements described in this OK.. 
Attachment 3, then either Party may invoke the dispute resolution 
proceeding, pursuantto Section 16 of the General Terms and 
Conditions of this Agreement, incorporated herein by this reference. 

3-:e3.2
6r.. 	 The Parties will use the following interconnection standards: 

~3.H 	.The Parties agree to establish Binary 8 Zero Sum Extended 
Superframe line protocol, where technically feasible. 

~3.2.?Ot	 In those cases where either Party's equipment will not support 64K 
Clear Channel Capability ("CCC"), the Parties agree to establish AMI 
line coding. Any AMI line coding will be Superframe formatted. DS3 

OJ(. facilities will be provisioned with C-bit parity. 

~3.2.3 	 Where additional equipment is required, such equipment shall be 
obtained, engineered, and installed to support 64K CCC trunks. 

NC....,. J£lJ\. 
I 
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~ 

~3.2.4 	 All interconnl~ction facilities between the Parties will be sized according 
to mutual forecasts developed per the requirements of Section 4.14 of<X. 
this Attachment 3 and sound engineering practices. 

~3.2.5 Interconnection will be provided utilizing either a DS1 or DS3 interface 
11K.... or, with the mutual agreement of the Parties, another technically 

feasible interface (e.g., STS-1). 

3.3 Trunking Arrangements 

3.3.1 	 Local Tandem Interconnection. This interconnection arrangement 
allows AT&T to establish interconnection trunk group(s) at BeliSouth 
local tandems for: (1) the delivery of AT&T-originated local traffic 
transported ~lnd terminated by BeliSouth to BeliSouth end offices OK:. 
within the local calling area as defined in BeliSouth's General 
Subscriber Services Tariff. Section A3 served by those BeliSouth local 
tandems; and (2) for local transit traffic transported by BeliSouth for 
third party network providers who have also established an 
interconnection trunk group(s) at those BeliSouth local tandems. 

3.3.1.1 	 When a specified local calling area is served by more than one 
BeliSouth local tandem. AT&T must designate a "home" local tandem 
for each of its assigned NPAlNXXs and establish trunk connections to 
such local tandems. Additionally, AT&T may choose to establish an0l:: 
interconnection trunk group(s) at the BellSouth local tandems where it 
has no codes homing but is not required to do so. AT&T may deliver 
local traffic to a "home" BellSouth local tandem that is destined for 
other BeliSouth or third party network provider end offices subtending 
other BellSouth local tandems in the same local calling area where 
AT&T does not choose to establish an interconnection trunk group(s). 
It is AT&T's responsibility to enter its own NPAlNXX local tandem 
homing arrangements into the LERG either directly or via a vendor in 
order for other third party network providers to determine appropriate 
traffic routing to AT&T's codes. Likewise, AT&T shall obtain its routing 
information from the LERG. 

3.3.1.2 	 Not withstanding establishing interconnection trunk group(s) to 
BeliSouth's I()cal tandems, AT&T must also establish an 
interconnectkm trunk group(s) to BellSouth access tandems within the 
LATA on which AT&T has NPAlNXX's homed for the delivery of0,( 
Interexchange Carrier Switched Access ("SWA") and toll traffic. and 
traffic to Type 2A CMRS connections located at the access tandems. 
BellSouth cannot switch SWA traffic through more than one BellSouth 
access tandem. SWA, Type 2A CMRS or toll traffic routed to the local 
tandem in error will not be backhauled to the BeliSouth access tandem 
for completion. (Type 2A CMRS interconnection is defined in 
BeliSouth's General Subscriber Services Tariff, Section A35.) 

NC~;_ 
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BeliSouth shall pass transit traffic to other third party network providers 
subtending tlhese local tandems. However, AT&T shall be responsible 
directly to that third party for all reciprocal compensation obligations. 

"",r,,,,,,, ...... ..., All terms and conditions, as well as charges, both non-recurring and 
recurring, associated with interconnectiRgQn trunk groups between 
BeliSouth and AT&T not addressed in Exhibit A shall be as set forth in 
the appropriate Party's intrastate or interstate tariff for switched access 
services. For two-way trunking that carries the Parties' local and 
intraLATA toll traffic, excluding transit traffic, the Parties shall be 
compensated for the nonrecurring and recurring charges for trunks 
and DS 1 faciilities at 50% of the applicable contractual or tariff rates for 
the services provided by each Party. AT&T shall be responsible for 
ordering and paying for any two-way trunks carrying transit traffic. 

All originating toll free service calls for which the end office Party 
performs the SSP function, if delivered to the tandem Party, shall be 
delivered by the end office Party using GR-394 CORE format for IXC 
bound calls, or using GR-317-CORE format for LEC bound calls. 

Originating Feature Group B calls delivered to either Party's tandem 
shall use GR-317 -CORE signaling format unless the associated FGB 
carrier employs GR-394-CORE signaling for its FGB traffic at the 
serving access tandem. 

The Parties shall deliver over any trunk groups groomed for a specific 
access tandem only traffic destined for those publicly-dialable NPA 
NXX codes served by: (1) end offices that directly subtend the access 
tandem; and (2) those providers (including, but not limited to CMRS 
providers, other independent LECs, and CLECs) that directly connect 
to the access tandem. 

For BeliSouth end offices that do not normally subtend tandem for 
which calls are routed to that end office on an alternate routing basis, 
BeliSouth will provide AT&T its alternative routing (scheme) 
arrangements. Where BeliSouth utilizes alternative arrangements, it 
shall deliver any traffic through that alternative routing. 

The Parties shall deliver over any trunk groups groomed for a specific 
end office only traffic destined for those publicly-dlalable NPA NXX 
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codes served by that end office, unless otherwise agreed to by the 
Parties. 

3-:433.9 '" The source for the routing information for all traffic shall be the LERG, 
\.At unless otherwise agreed to between the Parties. 

~3.10 	 ,Where either Party delivers over the local traffic trunk groups 
miscelianeoLis calls (e.g., time, weather, 976) destined for the other 0( 
Party, it shall deliver such traffic in accordance with the serving 
arrangements defined in the LERG. 

~3.11 	 The Parties will cooperate to establish separate, choke trunk groups 
for the completion of calls to customers such as radio contest lines. iI( 	Notwithstanding the foregoing, the Parties agree that where the 
Parties' switch has the capability to perform call gapping and other 
protective network traffic management controls, separate trunk groups 
shall not be required to carry such traffic. 

3Ae3.12 	 N11 code traffic shall be routed between the Parties' networks 
pursuant to accepted industry practice (e.g., over local traffic trunks orOJl 
over separate trunk groups). 

3-:4+3.13 	 Each Party shall establish procedures whereby its operator bureau will 
coordinate with the operator bureau of the other Party in order to 01( provide Busy Line Verification/Busy Line Verification Interrupt 
("BL V /BL VI") services on calls between their respective line side end 
users for numbers that are not ported. 

3-:483.14 	 A blocking standard of one-half of one percent (.005) shall be 
maintained during the average busy hour for final trunk groups carrying 
jOintly provided exchange access traffic between an end office and an a)( 
access tandem. All other final trunk groups are to be engineered with 
a blocking standard of one percent (.01): High usage trunk groups 
shall be sized to an econo~CCS parameter mutually agreed to by 
both Parties. ~~ 

, 17 ' . 7 " ~Jrsu!~I!~~uth agriip~~o~~~ee~~o;e~~~:~~~~~~:~ns of 

~c)~ this Agreement, traffic usage data (including, but not limited to, 

~~ usage, peg and overflow counts) for each AT&T NXX subtending 
."'1' the BeliSouth tandem to determine which AT&T traffic by NXX is 


being blocked. [OPEN-AT&T] 

_ 

3.18.1.23.14.1.2 	 Pursuant to Attachment 9, incorporated herein by this 
I'h/ reference, BellSouth shall report to AT&T information regarding 
'-'I, blocking of interconnection traffic. 

NC~YL 
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3:493.15 	 The Parties agree to jOintly manage the capacity of interconnection 
r../ trunk groups to encourage the economic deployment of increasingly 
~ robust and diverse interconnection between their networks. 

Of~ h.- .. 

4. 

4.1 

6t 


4.2 

D~ 

4.3

OJ( 

4.4 

0)( 

NETWORK DESIGN AND MANAGEMENT FOR ~ "" 
INTERCONt~ECTION 

Network Management and Changes. Both Parties will work 
cooperatively with each other to install and maintain the most effective 
and reliable interconnected telecommunications networks, including 
but not limited to, the exchange of toll-free maintenance contact 
numbers and escalation procedures. Both Parties agree to provide 
public notice of changes in the information necessary for the 
transmission and routing of services using its local exchange facilities 
or networks, as well as of any other changes that would affect the 
interoperability of those facilities and networks. 

Interconnectlion Technical Standards. The interconnection of all 
networks will be based upon accepted industry/national guidelines for 
transmission standards and traffic blocking criteria. Interconnecting 
facilities shall conform, at a minimum, to the technical specifications 
set forth in the applicable industry standard technical references. 
Signal transfer point, Signaling System 7 ("SS?") connectivity is 
required at each interconnection point. BeliSouth will provide out-of
band signaling using Common Channel Signaling Access Capability 
where technically and economically feasible, in accordance with the 
technical specifications set forth in the applicable industry standard 
technical references. Facilities of each Party shall provide the 
necessary on-hook, off-hook answer and disconnect supervision and 
shall hand off calling number ID (Calling Party Number) when 
technically feasible. 

Quality of Interconnection. The local interconnection for the 
transmission and routing of telephone exchange service and exchange 
access that E~ach Party provides to each other will be at least equal in 
quality to what it provides to itself and any subsidiary or affiliate, where 
technically feasible, or to any other Party to which each Party provides 
local interconnection. 

Common Ch4annel Signaling. Both Parties will provide LEC-to-LEC 
Common Channel Signaling ("CCS") to each other, where available, in 
conjunction with all traffic in order to enable full interoperability of 
CLASS features and functions except for call return. All CCS signaling 
parameters will be provided, including automatic number identification 
("ANI"), originating line information ("OU") calling company category, 

NC~\L 
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charge number, etc. All privacy indicators will be honored, and each 
Party will cooperate with each other on the exchange of Transactional 
Capabilities Application Part ("TCApn) messages to facilitate full 
interoperability of CCS-based features between the respective 
networks. The Parties will provide all line information signaling 
parameters including, but not limited to, Calling Party Number, Charge 
Number (if it is different from calling party number), and Originating line 
information ("OU"). For terminating FGD, either Party will pass any 
CPN it receives from other carriers. All privacy indicators will be 
honored. Where available, network signaling information such as 
Transit Network Selection ("TNS") parameter (SS7 environment) will 
be provided by the end office Party wherever such information is 
needed for call routing or billing. Where TNS information has not been 
provided by 1the end office Party, the tandem Party will route originating 
exchange access traffic to the IXC using available translations. The 
Parties will follow all industry Ordering and Billing Forum ("OBF") 
adopted guidelines pertaining to TNS codes. 

BeliSouth's Common Channel Signaling Access Service ("CCSAS") 
allows interconnected carriers to exchange signaling information over ql~ 
a communications path that is separate from the message path. 

The transport portion of CCSAS, commonly referred to as a signaling 

D( link, is provided via dedicated 56 kbps out of band signaling 
connections between the AT&T signaling point of interconnection and 
BellSouth's signaling point of interconnection ("SPOI"). 

The network termination point where this interconnection takes place 
, I( is called the Signaling Transfer Point ("STP") port termination. 

(IV Charges for signaling links and the STP port termination can be found 
'" in Attachment 2 of this Agreement, incorporated herein by this 

reference. 

Each CCSAS signaling connection provides for two-way digital 
transmission at speeds in multiples of 56 kbps. The connection to Oi( 	 BeliSouth's STP pair can be made from either AT&T's signaling point 
("SP"), which requires a minimum of two links, or from AT&T's STP 
pair, which requires a minimum of four links. 

SS7 Interconnection will take place at STP locations that are mutually CII( agreed to by the Parties. 

(A, Where CCS is not available, in-band multi-frequency signaling will be 
- '\... provided. In such an arrangement, each Party will outpulse the full ten-

digit telephone number of the called party to the other Party with 
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appropriate call set ..up and Automatic Number Identification ("ANI") 
where available, at parity. 

The Parties will provide CCS to one another, where and as available, 
in conjunction with access to call related databases and Service 

4.7 

0)( Control Points ("SCP"), including toll free databases. Line Information 
Database ("LlDB"), Calling Name ("CNAM"), and any other necessary 
databases. 

4.8 	 When the Parties establish new links , each Party shall provide its own at 	 STP port termination( s) and charge the other Party for the signaling 
links as follows 

4.8.1 	 Ot( Where the SPOI for the Signaling link is at a Fiber Meet, there shall be 
no compensation between the Parties for the signaling link facilities 
used . 

Where the SPOI for the signaling link facilities is located at the 
BeliSouth Serving Wire Center where the signaling link facilities 
terminates and AT&T has furnished the interconnection facility, 

o( 	 BellSouth will pay a monthly charge equal to one half of the AT&T
provided facility charge according to BeliSouth's unbundled rate 
element for the facility used. Rates for said interconnection facilities 
shall be as set forth in Exhibit. in Attachment 2, incorporated herein 
by this reference. '1 
Where the SPOI for the signaling link facilities is located at the AT&T 
Serving Wire Center facility where the Signaling link facilities terminate 
and BeliSouth has furnished the interconnection facility. AT&T will pay 

'/( 	 a monthly charge equal to one half of the BeliSouth-provided facility 
charge according to BeliSouth's unbundled rate element for the facility 
used. ~es for said interconnection facilities shall be as set forth in 
Exhibit., in Attachment 2, incorporated herein by this reference. 

4.8.4 01( Each party is responsible for all facility maintenance and proVisioning 
on its side of the SPO!. 

4.9 	 Implementation of new interconnection arrangements (as opposed to 
augmentation of existing arrangements). including testing of SS7

(!nj interconnection, shall be pursuant to the technical specifications set 
- "'- forth in the applicable industry standard technical references. Each 

. 	Party will be expected to provide sufficient cooperative testing 
resources to ensure proper provisioning, including the ability to confirm 
that AT&T LERG-assigned NPA NXX codes have been opened, 
translated and routed accurately in all appropriate BeliSouth switches. 
A mutually agreed test calling plan shall be conducted to ensure 
successful completion of originating and terminating calls . 

• 

• 

.,.,' 
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any Signa:gpoint in the BeliSouth SS7 network or any network 
interconnected to the BeliSouth SS7 network with which the AT&T 
switching system has a legitimate signaling relationship. 

4.10.2 	 BellSouth shall set message screening parameters so as to accept 
messages destined to/from an AT&T local or tandem switching system 
or tolfrom an AT&T Service Control Point ("SCP") from any signaling ~ point or network interconnected to the BellSouth SS7 network with 
which the AT&T switching system has a legitimate signaling 
relationship. 

4.11 ~	STP Requirements 

4.11.1 	 BellSouth shall provide message transfer part and Signaling 
Connection Control Point ("SCCP") protocol interfaces in accordance 

(jY with the technical specifications set forth in the applicable industry 
" standard technical references. 

4.12 01< 	 SS7 Network Interconnection 

4.12.1 	 SS7 Network Interconnection is the interconnection of AT&T STPs and 
AT&T local or tandem switching systems with the BeliSouth STPs. 

Gf( This interconnection provides connectivity that enables the exchange 
of SS7 messages among BellSouth switching systems and databases, 
AT&T local or tandem switching systems and other third-party 
switching systems directly connected to the BeliSouth SS7 network. 

4.12.2 	0" SS7 Network: Interconnection shall provide connectivity to all 
\ components of the BeliSouth SS7 network. These include: 

4.12.2.1 G( BellSouth local or tandem switching systems; 

4.12.2.2 	 IJ(BellSouth databases; and 

4.12.2.3 OI(Other third-party local or tandem switching systems. 

4.12.3 01/ 	The connectivity provided by SS7 Network Interconnection shall fully 
\ 	 support the functions of BeliSouth switching systems and databases 

and AT&T or other third-party switching systems with [note could be A 
or D/B link] direct access to the BellSouth SS7 network. 

4.12.4 c::It-- SS7 Network Interconnection shall provide transport for certain types 
-\ of TCAP messages. If traffic is routed based on dialed or translated 

digits between an AT&T local switching system and a BellSouth or 

NC",,_~)L 
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other third-party local switching system, either directly or via a 
BellSouth tandem switching system, then it is a requirement that the 
BeliSouth SS7 network convey via SS7 Network Interconnection the 
TCAP mess(~ges that are necessary to provide Call Management 
services (Automatic Callback, Automatic Recall, and Screening List 
Editing) between the AT&T local STPs and the BellSouth or other 
third-party local switch. 

When the capability to route messages based on Intermediate 
Signaling Network Identifier ("ISNI") is generally available on BellSouth 
STPs, the BeliSouth SS7 Network shall also convey TCAP messages 
using SS7 Network Interconnection in similar circumstances where the 
BellSouth switch routes traffic based on a Carrier Identification Code 
("CIC"). 

BellSouth shall offer the following SS7 Network Interconnection 
options to connect AT&T or AT&T-designated local or tandem 
switching systems or STPs to the BellSouth SS7 network: 

A-link interface from AT&T local or tandem switching systems; and 

D/B-link interface from AT&T STPs. 

Each interface shall be provided by one or more sets (layers) of 
signaling links, as follows: 

An A-link layer shall consist of two links. 

A D/B-link layer shall consist of four links. 

The Parties clgree to implement intraoffice diversity for the signaling 
links so that no single failure of intraoffice facilities or equipment shall 
cause the failure of any two links in a layer connecting to a BellSouth 
STP. 

Signaling Call Information. BellSouth and AT&T will send and receive 
10 digits for local traffic. Additionally, BellSouth and AT&T will 
exchange the proper call information, i.e., originated call company 
number and destination call company number, CIC, and OZZ. 
including all proper translations for routing between networks and any 
information necessary for billing. 

Trunk Forecasting and Servicing Requirements. 

The Parties shall exchange technical descriptions and forecasts of 
their interconnection and traffic requirements in sufficient detail 
necessary to establish the interconnections required to assure traffic 
completion to and from all customers in their respective designated 
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service areal:;. In order for BeliSouth to provide as accurate reciprocal 
trunking forecasts as possible to AT&T, AT&T must timely inform 
BeliSouth of any known or anticipated events that may affect BeliSouth 
reciprocal trunking requirements. If AT&T refuses to provide such 
information, BeliSouth shall provide reciprocal trunking forecasts 

0/( 
based only on existing trunk group growth and BeliSouth's annual 
estimated pe~rcentage of BeliSouth subscriber line growth. 

4.13.1 	 Both Parties shall meet every six months or at otherwise mutually 
agreeable intervals for the purpose of exchanging non-binding forecast 
of its traffic and volume requirements for the interconnection and 
network elements provided under this Agreement, in the form and in 
such detail as agreed by the Parties. The Parties agree that each 
forecast provided under this section shall be deemed "Confidential 
Information" as set forth in Section 18 of the General Terms and 
Conditions of this Agreement, incorporated herein by this reference. 

4.13.2 	 The trunk forecast should include trunk requirements for all of the 
interconnectiRgon trunk groups for the current year plus the next two 
future years. The forecast meeting between the two companies may 
be a face-to-face meeting, video conference or audio conference. It 
may be held regionally or geographically. Ideally, these forecast 
meetings should be held at least semi-annually, or more often if the 
forecast is no longer usable. Updates to a forecast or portions thereof 
should be made whenever the Party providing the forecast deems that 
the latest trunk requirements exceed the original quantities by 48 
trunks or 10%, whichever is greater. Either Party should notify the 
other Party if they have measurements indicating that a trunk group is 
exceeding its designed call carrying capacity and is impacting other 
trunk groups in the network. Also, either Party should notify the other 
Party if they know of situations in which the traffic load is expected to 
increase significantly and thus affect the interconnectiRgQn trunk 
requirements as well as the trunk requirements within the other Party's 
network. The Parties agree that the forecast information provided 
under this section shall be deemed "Confidential Information" as set 
forth in Section 18 of the General Terms and Conditions of this 
Agreement, incorporated herein by this reference. Each Party shall 
provide a spE!cified point of contact for planning, forecasting and trunk 
servicing purposes. 

4.13.3 	 For a non-binding trunk forecast, agreement between the two Parties 
on the trunk quantities and the timeframe of those trunks does not 
imply any liability for failure to perform if the trunks are not available for 
use at the required time. 

4.13.4 	 Both Parties will manage the capacity of their interconnection trunk 
groups. BeliSouth will issue an ASR to AT&T to order changes 

\ohl... 
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BeliSouth delsires to the BellSouth interconnection trunk groups based 
on BeliSouth's capacity assessment. AT&T will issue an ASR to 
BeliSouthBellSouth to order changes AT&T desires to the AT&T 
interconnection trunk groups based on AT&Ts capacity assessment. 

Either Party may issue a Trunk Group Service Request ("TGSR") to 
the other Party to order changes it desires to the interconnection trunk 
groups based on its capacity assessment. The Party receiving the 
TGSR will, within ten (10) business days, respond with an ASR or an 
explanation of why it believes an ASR is inappropriate. 

The Party submitting an ASR will provide complete and accurate tie 
down inventory assignments in typical industry bay, panel and jack 
format, or in such other format as the Parties agree, on each order by 
use of a Design layout Record. Additional tie down information, such 
as span information, may be required when applicable. 

The Parties will prepare ASRs pursuant to the industry standard 
guidelines of the OBF. When submitting an ASR, BeliSouth will 
identify AT&T's end office in the SEC laC field of the ASR form. 

The Party provisioning the ASR will assign to the requesting Party a 
location code expressed in ClL! code format that will appear in the 
Access Customer Terminal location Field of the ASR. 

The standarel interval used for the provisioning of additions to local 
interconnection trunk groups shall be no greater than ten (10) business 
days, for orders of fewer than ninety-six (96) DS-O trunks. Other 
orders shall be determined on an individual case basis. Where 
feasible, either Party will expedite installation, upon the other Party's 
request. 

Major projects shall be limited to those projects that require the 
coordination and execution of multiple orders or related activities 
between and among BeliSouth and AT&T work groups specifically 
relating to: (i) the initial establishment of local interconnection trunk 
groups; (ii) e)dending service into a new area; (iii) NXX code moves: 
(iv) facility grooming; or (v) network rearrangements. If orders that are 
component pieces of a major project are submitted after project 
implementation has been jointly planned and coordinated, they shall 
be submitted with a major project reference. Several orders submitted 
at one time may not be classified as a major project without the 
consent of the submitting Party. Each Party will identify a single point 
of contact that will be responsible for overall coordination and 
management of a major project through an agreed completion point. 
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As provided herein, AT&T and BeliSouth agree to exchange escalation 
lists which reflect contact personnel including vice president level 
officers. Those lists shall include name, department, title, phone 
number, and fax number for each person. AT&T and BeliSouth agree 
to exchange an up·to-date list promptly following changes in personnel 
or information. 

Interference or Impairment 

Within three (3) business days of receipt of notification of blocking of 
traffic originalted within the other Party's network, the Parties shall 
determine and begin work to implement reasonable corrective 
measures in a manner consistent with industry practices. 

Local Dialing Parity 

BeliSouth and AT&T shall provide local and toll dialing parity to each 
other with no unreasonable dialing delays. Dialing parity shall be 
provided for all originating telecommunications services that require 
dialing to route a call. BeliSouth and AT&T shall permit similarly 
situated telephone exchange service end users to dial the same 
number of di!gits to make a local telephone call notwithstanding the 
identity of the end user's orthe called party's telecommunications 
service provider. 

NETWORK MAINTENANCE 

Outage Repair Standard 

In the event of an outage or trouble in any arrangement, facility, or 
service being provided by BellSouth hereunder, Bel/South will follow 
procedures for isolating and clearing the outage or trouble that are no 
less favorable than those that apply to comparable arrangements, 
facilities, or services being provided by Bel/South to itself, Affiliate or 
any other carrier whose network is connected to that of BellSouth . 

[Bell South shall provide AT&T at least sixty (60) days' advance 
notice of any scheduled maintenance activity which may impact 
AT&T's end users. Scheduled maintenance shall include, without 
limitation, such activities as, switch software retrofits, power 
tests, major equipment replacements and cable rolls. Plans for 
scheduled maintenance shall include, at a minimum, the following 
information: location andtype of facilities, specific work to be 
performed, date and time work Is scheduled to commence, work 
schedule to be followed, date and time work is scheduled to be 
completed, estimated number of work-hours for completion.] 

, 'gQ .. 
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[OP6N AT&''lBST proposed the following alternative language on 
616101: 

Both Parties will work cooperatively with each other to install and 
maintain the most effective and reliable interconnected 
telecommunications networks. including but not limited to, the 
exchange olf toll-free maintenance contact numbers and 
escalation IJlrocedures, Both Parties agree to provide public 
notice of changes In the information necessary for the 
transmission and routing of services using its local exchange 
facilities or networks, as well as of any other changes that woul 
affect the interoperability of those facilities and networks 
pursuant to 47 C.F.R §§51.325 - 51.335.] 

Interconnection Compensation 

Compensation for Local Traffic 

For reciproc:al compensation between the Parties pursuanlfb this 
Attachment, Local Traffic is defined as means any telephone call 
that originates and terminates in the same LATA except for those 
calls that are originated or terminated through switched access 
arrangements as established by the ruling regulatory bodyand is 
billed by the originating Party as a looal Gall [when the Originating 
Party has Its. own switch]. [OPEN-AT&T] Therefore. when an AT&T 
end user originates traffic and AT&T sends it to BeliSouth for 
termination, AT&T will determine whether the traffic is local or 
intra LA T A toll. When a BellSouth end user originates traffic and 
BeliSouth sends it to AT&T for termination, BellSouth will determine 
whether the traffic is local or intraLATA toll. Each Party will provide the 
other with information that will allow it to distingUish local from 
intraLATA toll traffic. At a minimum, each Party shall utilize NXX's in 
such a way that the other Party shall be able to distinguish local from 
intraLA T A toll traffic. 

DISAGREE 

AT&T PROPOSAL: As clarification of this definition and for 
reciprocal compensation, Local Traffic does include traffic that 
originates from or terminates to or through an enhanced service 
provider or information service provider. 

BST PROPOSAL: As clarification of this definition and for 
reciprocal compensation, Local Traffic does not include traffic 
that originates from or is directed to or through an enhanced 
service provider or Information service provider. 

NC Revised 4/18/00 
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The Parties recognize and agree that the compensation for the 
transport and termination of Local Traffic are intended to allow each 
Party to recover costs associated with such traffic. The Parties 
recognize and agree that such compensation will not be billed and 
shall not be paid for calls where a Party sets up a call, or colludes with 
a third party to set up a call, to the other Party's network for the 
purpose of receiving reciprocal compensation, and not for the 
purposes of providing a telecommunications service to an end user. 

The Parties shall provide for the mutual and reciprocal recovery of the 
costs for the network facilities utilized in transporting and terminating 
local traffic on each other's network. The Parties agree that charges 
for transport and termination of calls on their respective networks are 
as set forth in Exhibit A to this Attachment. 

For the purposes of this Attachment 3, Common (Shared) Transport is 
defined as the transport of one Party's traffic by the other Party over 
the other Party's common (shared) facilities between the other Party's 
tandem switch and end office switch and/or between the other Party's 
tandem switches. 

For the purposes of this Attachment 3, Tandem Switching is defined 
as the function that establishes a communications path between two 
switching offices through a third switching office (the Tandem switch). 

For the purposes of this Attachment 3, End Office Switching is defined 
as the function that establishes a communications path between the 
trunk side and line side of the End Office switch. 

In the event that AT&T elects to offer service within a LATA using a 
switch located in another LATA, AT&T agrees to provide the transport 
for both Parties' traffic between the remote AT&T switch and a point 
(i.e., a facility point of presence) within the LATA in which AT&T offers 
service. Such facility point of presence shall be deemed to be an 
AT&T S§.witclh Center for the purposes of this Attachment. 

DISAGREE 

AT&T PROPOSAL: Neither Part)' shall represeRt aGGess serviGes 
traffiG (e.g., IRtemet ProtoGol TelephoRY, FGA, FG8, etG.) as lOGal 
TraffiG for purposes of paymeRt of reGiproGai GompeRsatioR. 
"Intemet ProtOGo' Telephony" Is defiRed as real time ,-oiGe 
GOR'•.f8F&atioRS over the Intemet By cORverting voiGes iRto data 
whiGh is GOAf1pressed and split inte paGkets, ' .....hiGh are sent ov-er 
the Intemet like any other packets aRd reassemBled as audie 
outout at the reGeivina end. 

NC Revised 4118/00 
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BST PROPOSAL: Neither Party shall represent access services 
traffic (e.g., Internet Protocol Telephony, FGA, FGB, etc.) as Local 
Traffic for purposes of payment of reciprocal compensation. 
"Internet Protocol Telephony" is defined as real-time voice 
conversations over the Internet by converting voices into data 
which is compressed and split into packets, which are sent over 
the Internet like any other packets and reassembled as audio 
output at the receiving end. 

[Unidentifiable traffic. AT&T shall utilize its NPAlNXXs In such a 
way and will provide the necessary information so that BeliSouth 
shall be abh~ to distinguish local from intraLATA toll traffic for 
BeliSouth originated traffic. AT&T end users assigned NPAlNXX 
line numbers shall be physically located in the BeliSouth rate 
center with which the NPAlNXX has been associated. Whenever 
BeliSouth delivers traffic to AT&T for termination on the AT&T's 
network, If BeliSouth cannot determine, because of the manner in 
which AT&T has utilized its NXX codes whether the traffic is local 
or toll, BeliSiouth will charge the applicable rates for originating 
intrastate network access service as reflected in BeliSouth's 
Intrastate Access Services Tariff. BeliSouth will make 
appropriate billing adjustments if AT&T can provide sufficient 
information for BeliSouth to determine whether said traffic is 
local or toll.] [OPEN-BST] 

Percent Local Use. Each Party will report to the other a Percentage 
Local Usage ("PLU"). The application of the PLU will determine the 
amount of local minutes to be billed to the other Party. For purposes 
of developing the PLU, each Party shall consider every local call and 
every long distance call, excluding intermediary traffic. BeliSouth shall 
report quarterly PLU factors to AT&T. BellSouth will accept from 
AT&T m~ovided under the previous agreement 
until the _,at which time AT&T shall report 
quarterly PLU factors. BellSouth and AT&T shall also provide a 
positive report updating the PLU. Detailed requirements associated 
with PLU reporting shall be as set forth in BeliSouth's Standard 
Percent Loca.1 Use Reporting Platform for Interconnection Purchasers, 
as it is amended from time to time during this Agreement. 
Notwithstanding the foregoing, where the terminating company has 
message recording technology that identifies the traffic terminated, 
such information. in lieu of the PLU factor, shall at the company's 
option be utilized to determine the appropriate reciprocal 
compensation to be paid. 
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Percent Local Facilitv. Each Party shall report to the other a Percent 
Local Facility ("PLF"). The application of the PLF will determine the 
portion of switched dedicated transport to be billed per the local 
jurisdiction rates. The PLF shall be applied to multiplexing, local 
channel and interoffice channel switched dedicated transport utilized in 
the provision of local interconnection trunks. Each Party shall update 
its PLF on the first of January, April, July and October of the year and 
shall send it to the other Party to be received no later than 30 calendar 
days after the first of each such month to be effective the first bill 
period the following month, respectively. Requirements associated 
with PLU and PLF calculation and reporting shall be as set forth in 
BeliSouth's Percent Local Use/Percent Local Facility Reporting 
Guidebook, as it is amended from time to time. 

Percentage Interstate Usage. For combined interstate and intrastate 
AT&T traffic terminated by BeliSouth over the same facilities, AT&T 
will be requin~d to provide a projected Percentage Interstate Usage 
("PIU") to BellSouth. All jurisdictional report requirements, rules and 
regulations for Interexchange Carriers specified in BeliSouth's 
Intrastate Access Services Tariff will apply to AT&T. After interstate 
and intrastatE~ traffic percentages have been determined by use of PIU 
procedures, the PLU factor will be used for application and billing of 
local interconnection. Notwithstanding the foregoing, where the 
terminating company has message recording technology that identifies 
the traffic terminated, such information, in lieu of the PLU factor, shall 
at the company's option be utilized to determine the appropriate 
reciprocal compensation to be paid. 

Audits. On thirty (30) days' written notice, each Party must provide the 
other the ability and opportunity to conduct an annual audit of the 
traffic reported. BellSouth and AT&T shall retain records of call detail 
for a minimum of nine months from which a PLU and/or PIU can be 
ascertained. The audit shall be accomplished during normal business 
hours at an office designated by the Party being audited. Audit 
requests shall not be submitted more frequently than one (1) time per 
calendar year. Audits shall be performed by a mutually acceptable 
independent auditor paid for by the Party requesting the audit. The 
PLU and/or PIU shall be adjusted based upon the audit results and 
shall apply to the usage for the quarter the audit was completed, to the 
usage for the quarter prior to the completion of the audit, and to the 
usage for the two quarters following the completion of the audit. If. as 
a result of an audit, either Party is found to have overstated the PLU 
and/or PIU by twenty percentage points (20%) or more, that Party shall 
reimburse the;) auditing Party for the cost of the audit. 

Compensation for IntraLATA Toll Traffic 
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5.4.1 Or IntraLATA Toll Traffic. IntraLATA Toll Traffic is defined as any 
"'-.... 	 telephone call that originates and terminates in the same LATA and is 

billed by the originating Party as a toll call. 

O( 
5.4.2 Compensation for IntraLATA Toll Traffic. For terminating its 

IntraLATA Toll Traffic on the other Party's network, the originating 
Party will pay the terminating Party's intrastate or interstate 
terminating s.witched access tariff rates as set forth in the effective 
intrastate or iinterstate access services tariff, whichever is appropriate. 
The appropriate charges will be determined by the routing of the call. If 
BeliSouth or AT&T is the other Party's end users presubscribed 
interexchange carrier or if an end user uses BeliSouth or AT&T as an 
interexchange carrier on a 101XXXX basis, BeliSouth or AT&T will 
charge the other Party the appropriate tariff charges for originating 
switched access services. 

0t Compensation for SOO Traffic. Each Party shall compensate the other 5.4.3 
pursuant to the appropriate switched access charges, including the 
database query charge as set forth in the each Party's intrastate or 
interstate switched access tariffs. 

5.4.4	 Records for SYV Billing. Each Party will provide to the other the 
0It appropriate records necessary for billing intraLATA SYV customers. 

J 	 Records required for billing end users purchasing SYV Services shall 
be provided pursuant to Attachment 6 of this Agreement, incorporated 
herein by this reference. 

5..1.3 I IAhAn 	I:aillt 3bi I ISo. BeliSouth shall provide tandem switching and 
transport 'services for AT&T's transit traffic. Transit traffic is traffic 
originating on AT&T's network that is switched and/or transported by 
BeliSouth and delivered to a third party's network, or traffic originating 

, on a third Party's network that is switched and/or transported by 
BeliSouth and delivered to AT&T's network. Rates for local transit 
traffic shall be the applicable call transport and termination charges as 
set forth in Exhibit A to this Attachment. Rates for intraLATA toll and 
Switched Access transit traffic shall be the applicable call transport 
and termination charges asset forth in BellSouth Interstate or 
Intrastate Switched Access tariffs. Switched Access transit traffic 
presumes that AT&T's end office is subtending the BeliSouth Access 
Tandem for switched access traffic to and from AT&T's end users 
utilizing BellSouth facilities, either by direct trunks with the IXC, or via 
the BeliSouth Access Tandem. Billing associated with all transit traffic 
shall be pursuant to MECAB procedures. Wireless Type 1 traffic shall 
not be treated as transit traffic from a routing or billing perspective. 
Wireless Type 2A traffic shall not be treated as transit traffic from a 
routing or billing perspective until BellSouth and the Wireless carrier 

T~'t,,,... ~ \~ w(' ~c~~1 
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have the capability to properly meet-point-bill in accordance with 
Multiple Exchange Carrier Access Billing ("MECAB") guidelines. 

lOSS Rates To the Sx:teAlt AT&T oRlsra a Serviss aAlt lilsment 
fer the purpose of inteFGonneotion, the OSS Rates set forth iA 

of Attashment 2, insorporatelt herein by this referense,Ex:hibit 

't' 

shall aDDI'J.1 fOPIiN AT&n 

'", 
.. ,.... 
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Mr. Kings and Mr. King's rebuttal and Ms. Stevens's 

rebuttal and I just want to make sure that I had done 

that for purposes of the record. 

MS. CECIL: Thank you. 

COMMISSIONER ERVIN: I believe that completes 

your case, does it not? 

MS. CECIL: It does. 

COMMISSIONER ERVIN: So at this point, I 

believe, Mr. Shore, the ballis in your court. 

MR. SHORE: BellSouth would call Elizabeth 

Shiroishi. 

ELIZABETH SHIROISHI; Being first duly sworn, 

testified as follows: 

COMMISSIONER ERVIN: Mr. Shore, if you would 

proceed please. 

DIRECT EXAMINATION BY MR. SHORE: 

Q. Can you state your full name and business address 

for the record please? 

A. My name is Elizabeth R.A. Shiroishi. My business 

address is 675 West Peachtree Street, Atlanta, Georgia 

30375. 

Q. Are you employed by BellSouth Telecommunications? 

A. Yes, I am. 

Q. In what capacity? 

NORTH CAROLINA UTILITIES COMMISSION 
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A. 

Q. 

I am an assistant director for negotiations. 

Did you cause to be prefiled in this docket, 

32 

Ms. Shiroishi, 11 pages of prefiled testimony along with 

one exhibit? 

A. Yes, I did. 

Q. If I were to ask you the questions today that 

appear in your prefiled testimony would your answers be 

the same? 

A. I have one correction. On page 9, line 6 I'm 

10 quoting from the agreement and the last sentence states 

11 "this section is interrelated to section 5.3.1," that 

12 reference should be 5.3.1.1. No other changes. 

13 Q. So with that change, if I were to ask you the same 

14 questions would your answers be the same? 

15 A. Yes, they would. 

16 MR. SHORE: I would ask that Ms. Shiroishi's 

17 prefiled testimony be admitted. 

18 ERAS EXHIBIT 1 

19 IDENTIFIED 

20 (REPORTER'S NOTE: The prefiled testimony of 

21 ELIZABETH SHIROISHI will be reproduced in the record at 

22 this point the same as if the questions had been orally 

23 asked and the answers orally given from the witness 

24 stand.) 

NORTH CAROLINA UTILITIES COMMISSION 



BELLSOUTH TELECOMMUNICATIONS, INC. F r LED 

2 DIRECT TESTIMONY OF BETH SHIROISHI DEC I 8 2002 

3 BEFORE THE NORTH CAROLINA UTll..ITIES COMMISSION Clerk's OffICe 

4 

5 

6 

7 Q. 

DOCKET NO. P-55, Sub 1376 

DECEMBER 18, 2002 

N.C. Utilities Commission 

PLEASE STATE YOUR NAME, YOUR POSITION WITH BELLSOUTH 

8 TELECOMMUNICA nONS, INC. ("BELLSOUTH'') AND YOUR BUSINESS 

9 ADDRESS. 

10 

11 A. My name is Elizabeth R. A. Shiroishi. I am employed by BelISouth as Assistant 

12 Director, Interconnection Services Marketing. My business address is 675 West 

13 Peachtree Street, Atlanta, Georgia 30375. 

14 

15 Q. PLEASE PROVIDE A BRIEF DESCRIPTION OF YOUR BACKGROUND 

16 AND EXPERIENCE. 

17 

18 A. I graduated from Agnes Scott College in Decatur, Georgia, in 1997, with a 

19 Bachelor of Arts Degree in Classical Languages and Literature. I began 

20 employment with BelISouth in 1998, in the Interconnection Services Pricing 

21 Organization as a pricing analyst. I then moved to a position in product 

22 management, and now work as Assistant Director, Interconnection Services 

23 Marketing. In this position, I am responsible both for negotiating and for 

24 overseeing the negotiations of Interconnection Agreements, as well as Local 

25 Interconnection issues. 
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Q. WHAT IS THE PURPOSE OF YOUR TESTIMONY? 

2 

3 A. My testimony establishes that BellSouth has applied the appropriate charges for 

4 reciprocal compensation in accordance with the definition of "Local Traffic" as 

5 set forth in the Interconnection Agreement between BellSouth and AT&T. I rebut 

6 the allegations to the contrary of AT&T as set forth in its Complaint and in the 

7 testimony of Jeffery A. King dated November 26, 2002. In addition, I explain 

8 that it was BellSouth's intent at the time it entered into the Agreement that calls 

9 that originated or terminated via switched access arrangements would not be 

10 included within the definition of "Local Traffic". 

11 

12 Q. PLEASE EXPLAIN THE DEFINITION OF "LOCAL TRAFFIC" AS IT IS SET 

13 FORTH IN THE INTERCONNECTION AGREEMENT. 

14 

15 A. Section 5.3.1.1 of Attachment 3 of the Interconnection Agreement dated July 19, 

16 2001, defmes Local Traffic as follows: 

17 The Parties agree to apply a "LA T Awide" local concept to this 

18 Attachment 3, meaning that traffic that has traditionally been treated as 

1 9 intraLA T A toll traffic will now be treated as local for intercarrier 

20 compensation purposes, except for those calls that are originated or 

21 terminated through switched access arraneements as established by 

22 the State Commission or FCC. (emphasis added) 

23 Pursuant to this plain and unambiguous language, the Parties agreed to consider 

24 IntraLA T A toll traffic as "Local Traffic" unless such traffic "originated or 

25 terminated through switched access arrangements as established by the State 

2 



Commission or FCC." The exclusion is specifically targeted at intraLATA 

2 traffic. 

3 

4 Q. HAS BELLSOUTH BREACHED THE INTERCONNECTION AGREEMENTS 

5 AS ALLEGED BY AT&T AND AS MR. KING CLAIMS IN HIS TESTIM:ONY 

6 (PAGE 5)? 

7 

8 A. 

9 

No. Mr. King is incorrect in his allegation that "all calls transported and 

tenninated within a "LATA" ("LATAwide Traffic"), would be subject to the local 

10 reciprocal compensation rates set forth in the Second Interconnection 

11 Agreement." As the contract language quoted above says, if an intraLA T A call 

12 originates or terminates through switched access arrangements, then that call is 

13 excluded from the definition of Local Traffic. Such a call would be governed by 

14 BellSouth's switched access tariffs and would be subject to the appropriate 

15 switched access rates. BellSouth has not breached the Interconnection Agreement 

16 by charging AT&T switched access rather than reciprocal compensation rates for 

17 intraLA T A calls "originated or terminated through switched access 

18 

19 

20 Q. 

arrangements. " 

WERE YOU INVOL YED IN THE NEGOTIATION OF THE CONTRACT 

21 LANGUAGE AT ISSUE IN THIS PROCEEDING? 

22 

23 A. Yes. I was very involved in the negotiation of this language with the AT&T 

24 negotiation team. 

25 

3 



Q. WAS MR. KING A PART OF THE NEGOTIA nONS? 

2 

3 A. No. He was not involved in any of the negotiations regarding this contract 

4 language. His involvement began after the contract was signed and the dispute 

5 arose regarding this language. 

6 

7 Q. 

8 

9 

10 A. 

11 

12 

13 

14 

15 

)6 

17 

18 

19 

20 

21 

22 

23 

24 

25 

WAS THERE DISCUSSION AND NEGOTIATION REGARDING THE 

DEFINmON OF LOCAL TRAFFIC? 

Yes. AT&T and BellSouth started the negotiations of the Second Interconnection 

Agreement using a definition oflocal traffic that was similar to the definition in 

the First Interconnection Agreement. During the course of negotiations, 

BellSouth offered to AT&T a definition that it had used with other carriers. This 

new definition expanded what was considered local within the LATA, but still 

excluded minutes that traversed switched access arrangements that the carrier had 

purchased from BellSouth. After discussion about the meaning of the defmition 

and the exclusion, including specific discussion about the fact that the language 

excluded from the definition of Local Traffic calls that originated or tenninated 

through switched access arrangements, AT&T responded that it wanted to avail 

itself of this new LATA wide local traffic defmition with the exclusion for traffic 

that originated or tenninated through switched access arrangements, but proposed 

a slight language change. The minor modification (discussed below) did not alter 

the fact that traffic that traversed switched access arrangements was excluded 

from the defmition of Local Traffic. The parties agreed upon the language and 

incorporated it into the Agreement. 

4 

r 



2 Q. 

3 

4 

5 A. 

PLEASE DISCUSS THE CHANGE IN LANGUAGE THAT THE PARTIES 

NEGOTIATED. 

BellSouth originally proposed that the exclusion language read "except for those 

6 calls that are originated or tenninated through switched access arrangements as 

7 established by the ruling regulatory body." After discussion around what was 

8 meant by "the ruling regulatory body," the Parties modified the words to read 

9 "except for those calls that are originated or tenninated through switched access 

10 arrangements as established by the State Commission or FCC." In the course of 

11 these discussions, the Parties discussed the fact that this reference was to the 

12 switched access arrangements that are offered for purchase through each Party's 

13 switched access tariffs, which are approved by the State Commission (for 

14 intrastate switched access) or the FCC (for interstate switched access). 

15 

16 Q. WAS IT THE INTENT OF THE PARTIES TO INCLUDE AS LOCAL 

17 TRAFFIC MINUTES THAT ORJGINATED OR TERMINATED THROUGH 

18 SWITHCED ACCESS ARRANGEMENTS? 

19 

20 A. Absolutely not. The exclusion was specifically written in order to exclude from 

21 the definition oflocal traffic calls that are considered switched access under tariff. 

22 As stated above, we had extensive discussion about the exclusion of traffic that 

23 originated or tenninated through switched access arrangements. In the course of 

24 those discussions, we drew diagrams on the whiteboard and specifically discussed 

25 the calls that traversed switched access arrangements and the fact that they would 

5 
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be expressly excluded from the definition of Local Traffic. I was very surprised ~ 

2 when AT&T infonned BellSouth after the parties b~gan operating under the 

3 Agreement of AT&T's position on the defmition oflocal traffic, since we had had 

4 specific discussions about the exclusion. 

S 

6 Q. DOES BELLSOUTH HAVE THIS SAME DEFINITION OF LOCAL TRAFFIC 

7 IN INTERCONNECTION AGREEMENTS WITH OTHER CLPS? 

8 

9 A. Yes. BellSouth has mUltiple interconnection agreements with CLPs that contain 

10 the LATA wide definition of local traffic and corresponding exclusion for 

11 switched access arrangements. 

12 

13 Q. HAS ANY OTHER CLP TAKEN THE POSITION THAT AT&T IS TAKlNG 

14 IN THIS CASE REGARDING ITS INTERPRET A TION OF THIS 

15 LANGUAGE? 

16 

17 A. No. 

18 

19 Q. DOES THE EXCLUSION IN THE DEFINITION OF LOCAL TRAFFIC 

20 REFERENCE SWITCHED ACCESS TRAFFIC AS DEFINED IN SECTION 

21 5.3.3 OF THE INTERCONNECTION AGREEMENT AS MR. KING CLAIMS 

22 ONPAGE8? 

23 

24 A. No. Mr. JGng incorrectly states that the exclusion in the local traffic defmition is 

25 of Switched Access Traffic as defmed in Section 5.3.3 of the Interconnection 

6 



1 Agreement. If that were true, the exclusion would state "Switched Access Traffic 

2 as defmed in Section 5.3.3." Instead, it specifically states that the exclusion is for 

3 calls that are "originated or tenninated through switched access arrangements." 

4 The term switched access arrangements is not the same as the term Switched 

5 Access Traffic, and if the Parties intended for the exclusion to reference Section 

6 5.3.3, the reference would have been included. 

7 

8 Further, Mr. King's theory is not logical. Under Mr. King's theory, the defmition 

9 of Switched Access Traffic does not include any intraLA TA traffic. However, the 

10 exclusion is specifically for a certain class of intraLA T A traffic. Said another 

11 way, AT&T's position is that all calls in the LATA are local. If that were correct 

12 there would be no need for the exclusion. The language would simply state that 

13 all calls in the LATA are local. 

14 

15 Q. DOES BELLSOUTH HAVE AN INTERCONNECTION AGREEMENT WITH 

16 AT&T IN ANOTHER STATE THAT HAS A DEFINITION OF LOCAL 

17 TRAFFIC WmCH INCLUDES ALL TRAFFIC THAT ORIGINATES AND 

18 TERMINATES IN THE LATA? 

19 

20 A. 

21 

22 

Yes. In the agreement that governs the parties' relationship in Mississippi, 

Bel1South and AT&T agreed that all calls in the LATA would be considered 

local. Thus, the defmition simply reads, "Local Traffic means any telephone call 

23 that originates and tenninates in the same LATA." It does not have an exclusion 

24 for switched access calls. 

2S 
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10 

] I 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

Q. 

A. 

ON PAGE 11, MR. KlNG DISCUSSES THE FACT THAT SECTION 5.3.3 

STATES THAT IT IS INTERRELATED TO SECTION 5.3.1. PLEASE 

EXPLAIN THE REASON THAT THIS STATEMENT WAS INCLUDED IN 

THE AGREEMENT. 

The reference to the interrelationship between Section 5.3.1 and 5.3.3 is actually a 

result of language Mr. King omitted from his testimony. The entire Section 5.3.3 

states: 

Switched Access Traffic is defmed as telephone calls requiring local 

transmission or switching service for the purpose of the origination or 

termination of Intrastate InterLAT A and Interstate InterLAT A traffic. 

Switched Access Traffic includes, but is not limited to, the following types 

of traffic: Feature group A, Feature Group B, Feature Group D, toll free 

access (e.g. 800/877/888), 900 access, and their successors. AdditionalJy, 

if BellSouth or AT&T is the other party's end user's presubscribed 

interexchange carrier or if an end user uses BellSouth or AT&T as an 

interexchange carrier on a 101XXXX basis, BellSouth or AT&T will 

charge the other party the appropriate tariff charges for originating 

switched access services. The Parties have been unable to agree as to 

whether Voice over Internet Protocol ("VOJP") transmissions which cross 

local calling area boundaries constitute Switched Access Traffic. 

Notwithstanding the foregoing, and without waiving any rights with 

respect to either Party's position as to the jurisdictional nature of VOJP, 

8 
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the Parties agree to abide by any effective and applicable FCC les and 

orders regarding the nature of such traffic and the comp sation payable 

by the Parties for such traffic, if any; provided h 

transmission which originates in one LA T 

LATA (i.e, the end-to-end points of th 

Local Traffic. This Section is inte elated to Section 5.3.1. \ • 

The reference to the interrelati ship was added as the P 

Q. 

A. Yes. A stated earlier, the partie agreed that the defi tion of 

the.siJg9Bd[!riterconneCti~Agreement related to the type of arrangement, or 

trunk group, that the traffic originated over or terminated through. As such, the 

parties included a provision in the Interconnection Tnmking and Routing section 

(Section 3) of Attachment 3 that addressed this conversion. Section 3.1 states: 

The Parties will convert all existing interconnection arrangements and 

trunks to the interconnection arrangements described in this Attachment in 

accordance with this following ... 

9 



The Section then goes on to give technical specifications as well as process 

2 infonnation about starting the conversion. Further, and of important note. are the 

3 trunking arrangements described in the interconnection agreement. Sections 

4 3.3.1.3.17.1.3.18.1.3.19.1, and 3.20.1 describe the trunking arrangements that 

5 are available via this interconnection agreement. l=lie I'ftges nom these SeetisllS 

6 ,.are-attacb,eQ as exhibit ERAS-i. The descriptions of the trunking arrangements 

7 make clear that they are for local and intraLA T A ~oll traffic, and the trunking 

8 arrangements are not the same as the switched access trunking arrangements set 

9 forth in BellSouth's tariffs. Further, there is no provision in the interconnection 

10 agreement allowing for the combination of switched access arrangements with the 

11 interconnection arrangements set forth in the interconnection agreement/ 

E-Yl Ii. t; 1;r. Vo I 2, P 'f1-lf~;1 12 

13 Q. ON PAGE 15, MR. KlNG STATES THAT T RE IS NO ANY LANGU GE 

14 IN THE INTERCONNECTION AGREEME. 

15 ENTITLEMENT TO CHARGE SWITC 

16 RELEVANT? 

17 

18 A. No. BellSouth's tariffs, which are a proved by this 

19 access and by the FCC for intersta access, govern s 

20 purchased from them and the tra IC flowing over su h arrangeme s. 

21 

22 Q. ARE THE PROVISIONS IN HE INTERCONNE 

23 ADDRESSING THE CO 

24 RECIPROCAL? 

25 

10 



A. Yes. Section 5.3.1 of Attachment 3 of the Interconnection states: 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 Q. 

17 

The Parties agree to apply a "LATA wide" local concept to this 

Attachment 3, meaning that traffic that has traditionally been treated as 

intraLA T A toll traffic will now be treated as local for intercarrier 

compensation purposes, except for those calls that are originated or 

terminated through switched access arrangements as established by the 

State Commission or FCC. 

This language is written reciprocally, and thus applies to each party. To the 

extent that BellSouth originated or terminated calls through switched access 

arrangements as defmed in the tariff, such calls would be subject to switched 

access, and not reciprocal compensation, rates. 

DOES THAT CONCLUDE YOUR TESTIMONY? 

18 A. Yes. 

19 

20 #473881 

11 
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1 COMMISSIONER ERVIN: And subject to the ruling 

2 I made earlier on the motion to strike, Ms. Shiroishi's 

3 testimony is admitted into the record. 

4 Q. (MR. SHORE) Ms. Shiroishi, have you prepared a 

5 summary of your testimony? 

6 A. Yes. 

7 Q. Would you give that to the Commission, please? 

8 A. Yes. Thank you. The issue in this case is really 

9 very simple: What do the parties agree would be 

10 considered local under the interconnection agreement 

11 between BellSouth and AT&T dated July 19, 2001, which I 

12 will refer to as the second interconnection agreement. 

13 Whether a call is considered local or not determines 

14 what rate is paid for the termination of that call. If 

15 a call is local, the reciprocal compensation rates set 

16 forth in the parties' second interconnection agreement 

17 apply. For calls that are not within the agreed upon 

18 definition of "local traffic," the rates set forth in 

19 the parties' switched access tariffs apply. 

20 To determine what the parties agreed, let's look 

21 at the language in the second interconnection agreement 

22 which we've heard a lot about today. Section 5.3.1.1 of 

23 Attachment 3 to the second interconnection agreement 

24 reads: "The parties agree to apply a "LATA-wide" local 
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1 concept to this Attachment 3, me 

2 has traditionally been 

3 will now be treated as 

4 

5 

6 

7 

compensation purposes, 

discussed the exclusion 

phrase "switched access 

the State Commission 0 

8 referenced switched 

9 of either parties' 

10 modification to 

11 discussions. 

12 including 

13 exclusion 

14 

15 

16 

17 the 

18 you 

19 

20 

21 

45 (}J 

- we 

the 

tablished by 

uch language 

Peacock, 

that 

ter defined 

22 section language in 5.3.3, which is 

23 titled "Switched cess Traffic," was inserted as the 

24 parties mutually - sorry -- negotiated mutually 
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1 acceptable contract language to address Voice Over IP 

2 Protocol (sic) transmissions. Prior to negotiating such 

3 contract language addressing VOIP transmissions, there 

4 was no definition of switched access traffic in this 

5 contract. The issue of VOIP was raised through the 

6 context of switched access traffic because that's where 

7 the disagreement centered: Were VOIP transmissions 

8 switched access or not? As you can see from the 

9 language, the parties agreed to disagree on that issue. 

10 However, they agreed that VOIP would not be compensated 

11 as local. Since VOIP transmissions are not routed over 

12 switched access arrangements traditionally, the language 

13 just states that VOIP transmissions which originate and 

14 terminate in different LATAs shall not be compensated as 

15 local. This language was then interrelated back to 

16 section 5.3.1.1. And this gets to Commissioner Kerr's 

17 question earlier, since section 5.3.1.1 is where the 

18 parties agreed that with the exception of calls that 

19 originated or terminated over switched access 

20 arrangements, calls within the LATA would be treated as 

1~~:"~J_.h!l 1f "'-~ ~ -_. __ . 
~et me tell you for a minute why that 

21 

22 

-._ .... 

23 interrelationship was important. If the parties had 

24 agreed for compensation purposes that local calls would 
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be anything that originated and terminated in the 

traditional local calling area as opposed to the 

exception of pro LATA-wide local with the switched 

access, then the VOIP language would have needed to 

state that VOIP transmissions which originate and 

terminate in different local calling areas would not be 

treated as local. The interrelationship language would 

ensure that if another eLP requested to adopt VOIP 

transmissions of the BeIISouth/AT&T agreement, it would 

also adopt the definition of local traffic. If not, 

there could be an inconsistency between the adopting 

carrier's definition of local traffic and its applicatio 

in the VOIP transmission provisions. 

I'm sure you're all aware of Section 252(i) which 

allows carriers to adopt. 

As you can tell from looking at the language, the 

provisions dealing with VOIP are contained within 

section 5.3.3, and the exclusion language of 5.3.1.1 was 

not inserted to address VOIP as you've heard Mr. Peacock 

testify. If the parties had intended to exclude from 

the local the definition of VOIP or switched access 

traffic as a defined term, then that's what the 

agreement would state. Instead, the provision for local 

traffic first states that the call must be intraLATA, 
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1 and then contains exclusion for anything that originates 

2 or terminates over switched access arrangements as 

3 

4 

established by the State Commission or FCC. [IY'. VO 2.) f' +~ 
,eu heard .uch discussi from AT&T around many 4fl 

5 t noise to confuse the 

6 issue. second 

7 interconnect 'on agreeme t between excludes 

B from or terminated 

9 over switched a exclusion was 

10 included for no what the 

11 exclude intraLATA 

12 call that is origin ted or termi switched 

13 access arrangements. 

14 MR. SHORE: . Shiroishi 

15 cross. 

16 COMMISSIONER ER 

17 MS. CECIL: I'll to adjust 

18 so you can hear me. 

19 COMMISSIONER ERVIN: 

20 worse than Mr. Shore's and Mr. 

21 reason. 

22 MS. CECIL: We'll try this. 

23 better. 

24 COMMISSIONER ERVIN: It certainl seems 
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1 better. Ms. Cecil, like I said, it's our equipment, 

2 it's not you. 

3 MS. CECIL: Okay. 

4 COMMISSIONER ERVIN: Mr. Cauthen, we might let 

5 you have your mike back if you behave. 

6 CROSS-EXAMINATION BY MS. CECIL: 

7 Q. Ms. Shiroishi, I'm going to be asking you about a 

8 lot of documents today so I'd like to get started by 

9 finding out what documents you have with you as you sit 

10 there in the witness chair today. 

11 A. I have the testimony filed by both parties, 

12 although I do not have all of Mr. Peacock's exhibits. I 

13 have the complaint filed by AT&T. I have the BellSouth 

14 switched access tariff E6 that was passed out earlier. 

15 And I also have my deposition. 

16 Q. Okay. We're going to be asking you about 

17 Mr. Peacock's Exhibit Number 6 so I'm going to ask that 

18 a copy of Peacock Exhibit Number 6 be made available 

19 please. We'll get to that in a few minutes. 

20 A. I might actually have that one. I don't have 

21 number 2 because I had printer problems. Number 6, the 

22 reference of language. Yes, I do have that. 

23 Q. Good. Okay. Now what did you do to prepare for 

24 your testimony today, testifying today? 

NORTH CAROLINA UTILITIES COMMISSION 



50 

1 A. Well, in the course of this proceeding, I 

2 obviously prepared discovery and interrogatory 

3 responses, reviewed the notes from the meetings that we 

4 have, and the redlined e-mails that we produced in 

5 discovery. I've gone back through BellSouth's switched 

6 access tariffs as well as the language in the contract. 

7 Q. How recently did you read your deposition 

8 transcript? 

9 A. A few days ago. 

10 Q. Now, unlike Mr. Peacock and Ms. Stevens, this is 

11 not the first time that you've testified in a regulatory 

12 proceeding, isn't that correct? 

13 A. No. This is the first time I've testified in 

14 North Carolina. 

15 Q. But you've testified before in various regulatory 

16 proceedings in Georgia and Florida and now in North 

17 Carolina? 

18 

19 

A. 

Q. 

Correct. 

Tell me about your previous testifying experiences 

20 in Florida in particular? 

21 A. In Florida, I have testified about issues dealing 

22 with reciprocal compensation in some complaint cases 

23 against BellSouth regarding ISP-bound traffic prior to 

24 the ISP Order on Remand. And in the generic docket 
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1 there, again, dealing with reciprocal compensation 

2 issues and what should the definition of local calling 

3 area be. 

4 Q. Now, with respect to the proceeding in Florida 

5 dealing with compensation for ISP-bound traffic, what 

6 position did BellSouth take in that proceeding? 

7 A. Which one specifically? 

8 Q. The treatment of ISP-bound traffic. 

9 

10 

11 

A. 

Q. 

A. 

The generic docket? 

The generic docket. 

BellSouth's position is that ISP-bound traffic is 

12 interstate in nature and not subject to reciprocal 

13 compensation. 

14 Q. And you have participated in that same docket 

15 regarding the definition of local traffic, is that not 

16 correct? 

17 A. Yes, in a different phase. 

18 Q. And what was your position in the Florida 

19 proceeding regarding the definition of local traffic? 

20 A. Our position there was that the parties should 

21 well, let me give a little reference to that docket. 

22 That was a generic docket to establish if parties could 

23 not agree upon a default -- or definition of what local 

24 traffic should be or local calling area, what should the 
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1 default be. In that docket, most parties agreed that 

2 the parties have been able to mutually negotiate that so 

3 that was kind of BellSouth's first position is that the 

4 parties -- there's really no need for a default. The 

5 parties have traditionally been able to negotiate that. 

6 However, if a default was needed, then it should -- the 

7 definition should be determined by the local calling 

8 area of the originating party. Very similar in nature 

9 to some of the earlier interconnection agreements we 

10 had. 

11 Q. And with respect to the treatment of ISP-bound 

12 traffic, BellSouth was taking positions regarding that 

13 particular traffic, not only in State Commissions in 

14 your territory but also at the FCC, is that not correct? 

15 A. Yes, we participated in proceedings at the FCC. 

16 Q. And why were you participating in proceedings at 

17 the State Commission as well as at the FCC at the same 

18 time relative to ISP traffic? 

19 A. Prior to the April 27, 2001 ISP Order on Remand, 

20 that issue was teed up in all forums because the FCC 

21 again -- well, they had made one ruling which was 

22 vacated so the issue was opened up and being discussed 

23 in both forums as to what the appropriate compensation, 

24 if any, was for ISP-bound traffic. 
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1 Q. And with respect to Voice Over Internet Protocol, 

2 that was also an issue that's been discussed in Florida 

3 as well, correct? 

4 

5 

A. 

Q. 

Yes. That issue has been discussed. 

And it's an issue that this Commission has also 

6 arbitrated, correct? 

7 

8 

A. 

Q. 

Yes, it is. 

Has BellSouth filed any pleadings at the FCC 

9 dealing with Voice Over Internet Protocol? 

10 A. I am not certain off the top of my head about 

11 that. They're -- in the context of intercarrier or 

12 reciprocal compensation type contexts there may have 

13 been phrases to, or excuse me, comments about any type 

14 access or jurisdiction but I don't know that there was 

15 specifically an open docket about Voice Over IP. 

Q. Well, with respect to ISP traffic itself, would 

you agree by virtue of what you were doing at the FCC 

and what you were doing at the State Commissions that it 

16 

17 

18 

19 

20 

21 

22 

23 

24 

was confused as to sort of what kind of traffic that was 

going to turn out to be; whether it 

interstate; wouldn't you agree 

For ISP-bound traffic? 

Yes. 

with 

was intrastate, 

me on that? 

A. 

Q. 

A. That was an open issue in the industry until the 
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IISP Order on Remand. 

2 Q. Fair enough. Fair enough. All right. Let's get 

3 some background information before we talk about the 

4 contract provisions specifically. How old are you? 

5 

6 

A. 

Q. 

Twenty-seven. 

And as I read your testimony, you graduated from 

7 Agnes Scott College or University in Decater, Georgia in 

8 1997, is that correct? 

9 

10 

A. 

Q. 

That is. 

And you have a BA in Classical Language and 

11 Literature? 

12 

13 

A. 

Q. 

Correct. 

Now, you didn't join BellSouth your first year out 

14 of undergraduate school, did you? You were a high 

15 school teacher for a year, were you not? 

16 

17 

1B 

19 

20 

21 

A. 

Q. 

A. 

Q. 

A. 

Q. 

I was. 

Okay. Then you joined BellSouth in 199B? 

Yes. 

You were a pricing analyst? 

Yes. 

And when you took that job you had absolutely no 

22 telecommunications experience, did you? 

23 

24 

A. 

Q. 

Correct. 

And your main qualification that you told me about 
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1 in your deposition for obtaining that job was that you 

2 knew about spread sheets, Excel work sheets, but that 

3 you had no specific training in communications? 

4 

5 

A. 

Q. 

In telecommunications, correct. 

And you stayed at that job with BellSouth for one 

6 year until 1999? 

7 A. Yes. 

S Q. And then you became a collocation product manager. 

9 In fact, you were promoted at that time, were yo~ not? 

10 

11 

A. 

Q. 

Yes, I was. 

And you reported to Bernard Shell (spelling 

12 uncertain)? 

13 

14 

15 

16 

17 

1S 

19 

20 

21 

22 

23 

24 

A. Yes. 

Q. Mr. Shell's testified I believe before this 

Commission, has he not? 

A. I'm not certain. 

Q. Okay. And isn't it true, Ms. Shiroishi, that when 

you went into that collocation manager position that 

your experience as a pricing analyst did not directly 

relate to that new collocation manager position? 

A. Again, I had experience working with that product 

in my former role as pricing analyst doing some work 

around pricing, but that's the extent. 

Q. Well, when you were that collocation manager you 
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were not familiar with telecommunication networks in any 

detail, were you, as we discussed in your deposition? 

A. Well, actually, I talked about in my deposition, 

as the pricing analyst role I was responsible for doing 

research on what type of configurations were used and 

how they were priced by BellSouth as well as by other 

ILECs in the industry. And this related to our 

wholesale offerings in our E6 tariff and E7 tariff 

special access. So I did have some familiarity with the 

network architecture in what we call quote, typical 

configurations. 

Q. Do you remember what you told me in your 

deposition about your knowledge of telecommunications 

networks when you became a collocation manager? 

A. Yeah, would you like to point me to a cite? 

Q. Do you remember? I was just asking do you 

remember. 

A. I remember talking about what we basically just 

talked about here. 

Q. SO you're taking the position today that you had 

knowledge of networks when you went into that 

collocation product manager position? 

A. Knowledge as the result of the pricing analyst, 

nothing specific to collocation. 
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Q. And you stayed in that collocation manager role 

for only six months, isn't that correct? 

A. Correct. 

Q. And you moved from that position and you've been 

at BellSouth at that point in time about a year and a 

half, isn't that correct? 

A. Correct. 

Q. One year as a pricing analyst and six months as a 

collocation manager. And you had already been promoted 

10 once, isn't that correct? 

11 A. Twice actually at that point. 

12 Q. So you were promoted twice at that time? 

13 A. I was promoted once while I was pricing analyst? 

14 Q. Okay. We didn't get that in your deposition. I'm 

15 sorry. Now after your collocation product manager 

16 

17 

18 

19 

20 

21 

22 

23 

24 

position you moved to become an interconnection 

agreement negotiator, isn't that correct? 

A. That is. 

Q. So you had been out of undergraduate school a 

couple of years, you'd been at BellSouth a year and a 

half and you became an interconnection negotiator, 

right? 

A. Correct. 

Q. And as you told me in your deposition, you moved 
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1 to that interconnection negotiation position for "career 

2 purposes." Do you remember saying that? 

3 A. Yes. 

4 Q. Now, ! neglected to ask you in your deposition 

5 what you mean by "career purposes. II Could you tell me 

6 

7 

B 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

today? 

A. JUst to gain more knowledge of BellSouth's 

wholesale side and all of the different aspects there 

are of that within our interconnection services 

department obviously we have various roles and that was 

to gain more exposure to those different roles. 

Q. How about to also get promoted again? 

A. The move to interconnection negotiations was not a 

promotion. 

Q. No, but career pathing -- you were interested in 

getting promoted beyond where you were at the time? 

A. That wasn't the specific reason I moved. I mean, 

I was interested in taking on additional or new 

responsibility. 

Q. All right. Well, let's stop there. At the time 

that you moved to that job as an interconnection 

negotiator for career purposes, how many more times did 

you get promoted from that time until today? 

A. I was promoted -- will you ask me again? 
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Q. When you were the interconnection negotiator, you 

said you had been promoted twice at that point in time? 

A. Uh huh. 

Q. How many more times have you been promoted since 

you had that position? 

A. Twice and then I actually have received another 

promotion that will be effective February 1st. So that 

doesn't -- hasn't actually gone into effect yet. 

Q. So you've been promoted three times since you were 

an interconnection negotiator? 

A. As of February 1st, yes. 

Q. As of -- now, what's going to be your new title as 

of February 1st? 

A. Director. 

Q. And that will be in the equivalent parlance of the 

Bell system a fifth level position? 

A. Yeah. That's a hard thing to equate outside of 

BellSouth. 

Q. Isn't it one level short of vice president? 

A. No, we do have senior director positions at 

21 BellSouth. 

22 

23 

24 

Q. 

A. 

Q. 

It's getting closer though, isn't it? 

Yes. 

All right. Now, at the time you became the 
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interconnection negotiator you were between the first 

and second levels of management, correct? 

A. Correct. 

Q. And you stayed in that interconnection negotiator 

position about a year, until October of 2000, correct. 

A. Correct. 

Q. And as you indicated while you were there you were 

promoted again, right? 

A. Right. 

Q. While you were in that position you were promoted 

again. And then in October of 2000, after being a 

negotiator for one year, you took on larger CLPs and you 

had greater number of contracts to manage. That's what 

you told me in your deposition, isn't that correct? 

A. Correct. 

Q. Now, before October of 2000 which were the CLECs 

17 that you were managing those contracts from an 

18 interconnection negotiation perspective? 

19 A. I would have to go back and review my files. I 

20 

21 

22 

23 

24 

had 75 accounts that were mine. 

Q. Well, I'd like to know some examples if you can 

remember. This again, before October of 2000. 

A. I really don't recall any specific 

Q. (Interposing) You can't name one for the 
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Commission? 

A. ComSouth (spelling uncertain) was one of my CLECs. 

I don't know if they operate in North Carolina; Smoke 

Signal (spelling uncertain). Those are two that come to 

the top of my head because of their ads that run, but I 

don't recall any others. 

Q. Could you describe for me the types of 

interconnection negotiations you had with Smoke Signal? 

A. Yeah, they're predominately a resale company, but 

we did have an interconnection agreement with them. 

Q. Did they adopt another person -- another company's 

interconnection agreement? 

A. No. I believe they actually had their own. 

Q. So you negotiated an interconnection agreement 

with them? 

A. To the extent that they proposed changes and we 

were -- yes. 

Q. So did they adopt, for the most part, the standard 

terms and conditions that you proposed? 

A. I would have to go back and look again. 

Q. You don't remember? 

A. No. 

Q. What about ComSouth? Did you have an 

interconnection negotiation agreement with them or did 
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they opt into another agreement? 

A. Again, I don't recall the specifics. 

Q. All right. Well, let's talk about after October 

of 2000, for which CLECs, or CLPs here in North 

Carolina, contracts did you have responsibility at that 

time? 

A. At that point I had Birch Telecom. Again, at that 

point I had moved to larger contracts so I didn't have 

as many in volume but I think I had about SO contracts. 

I didn't review my prior contract assignment list or my 

contract assignment list prior to coming here. I didn't 

know that was going to be part of this. But Birch 

Telecom was one of my customers along with several 

others. But at that point I was predominately doing 

interconnection agreements. 

Q. Now, did Birch adopt another party's 

interconnection agreement or did you have an 

interconnection negotiation arbitration with them? 

A. No, they did negotiate very substantially, but we 

did not arbitrate. 

Q. SO you came to an agreement. Now, with respect to 

all the CLECs or CLPs that you had worked with -- by the 

time you got involved in the AT&T negotiation was AT&T 

by far the largest company that you had been dealing 
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1 with from a CLEC perspective? 

2 A. No. I don't know that that would be accurate. 

3 Let me back up a bit. At the point we were talking 

4 earlier, I was actually an interconnection negotiator 

5 responsible for the entire provisions and coordinating 

6 responses with BellSouth. In October of 2000 is when I 

7 took on the responsibilities of local interconnection 

8 subject matter negotiator. So at that point I started 

9 handling negotiations for all contracts dealings with 

10 local interconnection. 

11 Q. What was the largest CLEC you had dealt with 

12 before you dealt with AT&T? 

13 A. Probably Sprint. 

14 Q. Okay. And had you been through any arbitrations 

15 with Sprint? 

16 A. Yes. Sprint did file for arbitration. 

17 

18 

19 

20 

21 

Q. 

A. 

Q. 

A. 

Q. 

In which state? 

I don't recall off the top of my head. 

You don't recall? 

No. I mean, the issues were reached and -

(Interposing) Now -- I don't mean to interrupt 

22 you. I'm sorry. Now, you testified in your deposition 

23 that beginning in mid-2000 when you were a contract 

24 negotiator you then started managing or supervising 
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other contract negotiators. Do you remember that? 

A. Yes. 

Q. And I believe you told me in your deposition that 

you stayed in this supervisory position managing other 

contract negotiators until March of 2001 when you 

assumed even greater responsibility as a subject matter 

expert in negotiations. Do you remember that? 

A. Yes. 

Q. What do you view a subject matter expert in 

negotiations to do? 

A. At that point you are responsible for the final 

language. You are the person who, if you need to go to 

other people you can, but typically is the person for 

BellSouth who comes to the table to speak about a 

specific issue; not just the document as a whole. 

Q. And at the time that you were the supervisory 

in a supervisory position with other contract 

negotiators, as I can calculate from your deposition, 

you had been with BellSouth about three years? 

A. Correct. 

Q. SO -- and it was in this May 2001 time frame that 

you first became involved in the North Carolina 

negotiations? 

A. For AT&T? 
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Uh huh. 1 

2 

Q. 

A. Correct. A little earlier perhaps but around that 

3 time frame. 

4 Q. And when you came on the scene relative to the 

5 North Carolina AT&T negotiations, the parties had 

6 already been negotiating for several months, had they 

7 not? 

8 A. Actually, yes, a year almost. 

9 Q. All right. Now, I want to make sure I get this 

10 date. So it was May of 2001 that you came on the scene 

11 in North Carolina for the negotiations, isn't that 

12 correct? 

13 A. Again, it might have been a little earlier than 

14 that. 

15 Q. Right. And isn't that the date that BellSouth 

16 proposed this new definition of local traffic. Didn't I 

17 hear commentary that that was in May of 2000 as well? 

18 A. Right. The end of May. I think it was around May 

19 22nd that that language was proposed. 

20 Q. Okay. Now, I also believe that you described your 

21 previous position -- I guess your current position, 

22 assistant director, your promotion is not going to be 

23 effective until February -- I think you told me that 

24 you1ve now got responsibility for all CLEC negotiations 
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1 that BellSouth has as well as all disputes and all 

2 complaints that BellSouth has? 

3 (THE COURT REPORTER REQUESTS MS. CECIL TO 

4 REPEAT QUESTION DUE TO AN INTERRUPTION IN THE COURT 

5 ROOM.) 

6 Q. Now I believe you told me in your deposition that 

7 your current position as assistant director of 

8 interconnection, you've got responsibility for all CLEC 

9 contracts plus all disputes or complaints that come out 

10 of those contracts. Isn't that correct? 

11 A. I'm not sure that I said all disputes or 

12 complaints. There are certain again, where the 

13 dispute lies kind of dictates who at BellSouth handles 

14 that. Obviously, we have a billing department that gets 

15 involved in certain disputes in other departments. But 

16 part of my responsibility is around disputes revolving 

17 contract language and interpretation. 

18 Q. Okay. Just to put your differing jobs and 

19 promotions in perspective: Are you aware of anybody 

20 else at BellSouth who has ever been promoted as many 

21 times as you've been promoted in such a short period of 

22 time? 

23 A. I'm sure that there are. I don't -- I haven't 

24 actually ever thought about that question, but I'm sure 
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that there are people who have. 

Q. Now with your recent promotion, are you going to 

be Jerry Hendricks' peer? 

A. No. 

Q. Who are you going to report to in the new 

position? 

A. Jerry Hendricks. 

Q. I want to ask you about your supervisory positions 

relative to contract negotiators. In the context of 

those responsibilities what do you advise your contract 

negotiators about in terms of taking notes relative to 

interconnection negotiations with CLECs? 

A. We have -- different people have different styles 

of doing that but basically they do take notes during 

the meetings and also maintain the red lines that we 

talked about earlier that go back and forth between the 

companies. Also, they're responsible for coordinating 

internal responses from BellSouth subject matter 

experts. Obviously, if everyone at BellSouth who had 

to get involved came to the table we'd have a very large 

negotiation session so they are responsible for 

coordinating those internal responses. 

Q. SO you let everybody -- all these contract 

negotiators, as you put it, do their own thing with 
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1 their own style? 

2 A. No. We do have guidelines how we document and 

3 where we keep those files. Typically -- I don't know 

4 exactly what you're aiming for, but typically after a 

5 contract is signed we do not keep those documents unless 

6 as case may be we have a lawsuit requiring that or 

7 something like that. But after a contract is signed, we 

8 move to the first files or permanent files these signed 

9 documents, any correspondence, but we don't keep all of 

10 the notes because at that time you have a signed 

11 contract. There are times when things are kept but 

12 that's not part of our records retention requirement. 

13 people may have kept notes but it's not required. 

14 Q. What's the purpose of making notes if you're going 

15 to destroy them right after the interconnection 

16 agreement is signed? 

17 A. Well, during the negotiations it's important to 

18 have a track of whose action items are outstanding and 

19 where you need to go to get different things. After an 

20 agreement is signed, typically, the hope is that that 

21 isn't an issue any longer. The document is complete. 

22 Q. All right. I think you said that you would not 

23 destroy the notes if there was a lawsuit pending, is 

24 that correct? 

NORTH CAROLINA UTILITIES COMMISSION 



69 

1 A. Correct. If we have any records retention 

2 requirement pursuant to a lawsuit. 

3 Q. Now t obviously there were some notes that were 

4 destroyed in the context of this negotiation, were there 

5 not? 

6 A. I don't know about destroyed. There may be notes 

7 that did -- I don't know what that connotation means. 

8 There were probably notes that existed at one point that 

9 we don't have now that after the negotiations were 

10 finalized there was no need to keep. 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

Q. Well you know that I asked, or AT&T asked, in 

discovery for all of your notes. Do you remember that? 

A. Yes. 

Q. How many pages of notes did you provide us? 

A. I don't know the page number. We provided all of 

the red lines that went back and forth that were kept. 

Everything that we've had from the time that -- from the 

time that -- you know, anything that we've had actually 

from that time period negotiations. 

Q. Well red-lined contracts and notes are two 

different things, are they not? 

A. I guess that depends on how you would define it I 

guess. 

Q. I think you said earlier that you keep red-lined 
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versions of the contracts and you destroy the notes? 

A. No. We actually don't typically keep -- our 

records retention document or policy after a contract is 

signed, again, unless there is some outstanding lawsuit 

that we would need to keep documents, is to keep the 

final version of the contract, any official 

correspondence that went back and forth, but not all the 

versions of red lines. I'm sure you can appreciate that 

we negotiate with about 450 CLECs in the nine-state 

region. If we kept every red-lined version we wouldn't 

have enough file cabinet space. 

Q. Well, in our discovery request, why then did we 

get red-lined versions but we only got one set of notes, 

one page of notes? 

A. Again, because potentially that negotiator did not 

keep any notes after the fact. 

Q. Okay. 11m going to have to get a chart. 

Ms. Shiroishi, I'm going to have represent to you that 

that appears to be the only set of notes that we 

received in our discovery request. 

COMMISSIONER ERVIN: Ms. Cecil, are we going 

to mark this? 

MS. CECIL: Yes, let's do that. Sorry. 

COMMISSIONER ERVIN: Let's mark this as 
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MS. CECIL: (Interposing) AT&T Cross. 

COMMISSIONER ERVIN: -- AT&T Shiroishi 

Cross-Examination Exhibit 1. 

MS. CECIL: Thank you. 

AT&T SHIROISHI CROSS EXHIBIT 1 

IDENTIFIED 

71 

Q. (MS. CECIL) Do you recognize the handwriting on 

that document? 

A. Yes. 

Q. Whose handwriting is it? 

A. Michael Willis. 

Q. Do you supervise Michael Willis? 

A. No, I do not. 

Q. So, I'm curious, when we put forth a discovery 

request did you supervise BellSouth's attempt to locate 

documents in response to that discovery request? 

A. Yes, I did. 

Q. Do you look at what was produced to AT&T? 

A. Yes. Again, I was responsible for coordinating 

21 those documents. 

22 Q. Are you aware of any other notes that we were 

23 provided other than this particular set of pages? 

24 A. Not handwritten notes, no. 
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Q. Now, you had indicated again that you would not 

destroy the notes or other documents if there was a 

lawsuit pending. Would you destroy notes or red-lined 

versions if there was a dispute pending? 

A. I donlt know again, I think that would be on a 

case-by-case basis on how we would handle that. 

Probably we would retain all documents related to a 

dispute once we knew of the dispute. 

Q. When did you become aware that there was a dispute 

between AT&T and BellSouth in this situation relative to 

the definition of local traffic? 

A. I believe that the time frame was around 

September-October of 2001. 

Q. And the contract had just been signed July 19, 

2001, is that correct? 

A. 

Q. 

Correct. 

So you think if there was destroying of notes it 

took place between that time frame? 

A. Correct. And, again, the word "destroy" doesn't 

mean -- you know, we just routinely would have purged 

the file on that. But, yeah, that would typically 

happen right after a contract is signed. 

Q. And your rationale again for destroying those 

things is what, space? 
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A. Yeah, just space. We don't have room in our 

bUilding or on our PCs to keep all documents related to 

all 450 contracts that we negotiate. 

Q. If you had contract negotiators who came to you 

and said that they had notes but there was a dispute 

pending what would you advise them to do? 

A. Well, at that point, obviously, there would 

probably be attorneys involved as well. That would 

probably that's made from a legal standpoint more than a 

business standpoint. 

Q. Okay. Now, I guess when I took your deposition 

I didn't ask you a lot about documents because you said 

you were still looking for them and I respected that, 

and we were going to talk about them subsequently. I 

guess now is a good time for me to ask the question. 

Did you make notes of your conversations with 

Mr. Peacock? 

A. Typically, during negotiations sessions I would 

write on a red-lined version the changes we 

negotiated -- not necessarily notes around those 

discussions -- and then would turn around a red line 

back to that company, or in this case AT&T the next day 

or in the days following. So I did not keep extensive 

notes of the discussions; just the changes that were 
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1 made and then produced that document back to the other 

2 company for their review. 

3 Q. What about an important issue like the definition 

4 of local traffic. If the parties were discussing that, 

5 as you say that they have discussed it, would notes be 

6 taken on an issue like that? 

7 A. Again, the notes that I keep in that capacity as 

8 subject matter expert, and each negotiator who's also in 

9 attendance might keep their own notes, but mine would be 

10 more related to the action items that I had from that 

11 call if lowed materials or a language back to a company 

12 what my responsibilities were so that I could ensure to 

13 do those and get those back to that company. 

14 Q. SO if you were negotiating an issue as we've 

15 talked about local traffic and what this exception 

16 means, would you advise your contract negotiators to 

17 just use red-lined versions and not send back perhaps 

18 e-mails saying here's what we talked about, here's what 

19 we agreed to, do you agree? 

20 A. The hope is that the language embodies what the 

21 parties agreed to. There could be times when you're 

22 having discussions around something that would be a 

23 resulting note or summary like that but not necessarily 

24 always in the course of business. 
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Q. Did you review the notes produced by Roberta 

Stevens in this proceeding? 

A. I have reviewed those very cursorily when we were 

in your offices for the deposition. I have not reviewed 

them in depth. 

Q. Why not? 

A. Again, we -- I went through and looked for 

anything that looked like it related to local traffic or 

the issues in this case. 

Q. well, if the notes were only cursorily reviewed by 

you why did you ask for them? 

A. Mr. Shore looked at them as well. I mean, both --

we both had an interest in looking at those. 

Q. SO you don't -- having looked at them do you have 

an opinion about the quality and completeness of her 

notes? 

A. 11m not sure. If you want to ask me a specific 

question --

Q. (Interposing) You were in the negotiations. She 

took notes. When you looked at her notes did they 

appear to be complete or incomplete? 

A. Again, they appeared to outline perhaps action 

items, open things, they did not have every issue that 

was discussed by any means. 
------------------------------_., 
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1 Q. Okay. Let's move to another topic. Let's talk 

2 more specifically about the negotiations between the 

3 parties in this particular situation. Now what exactly 

4 was your role in the North Carolina negotiations when 

5 you arrived on the scene in May of 2001? 

6 A. Well, prior to North Carolina, the parties had --

7 were still dealing with some other states and finishing 

8 that up. When we started talking about North Carolina, 

9 my role again was as the attachment 3 subject matter 

10 spokesperson for BellSouth to talk about those issues 

11 and try to resolve any issues that the parties were 

12 still negotiating. 

13 Q. ---Wh~-e-S~?~.--------------------------------~!~:-~~~ 

14 A. At that point we were negotiating several things: 

15 Point of interconnection was one of the arbitration 

16 issues that BellSouth and AT&T negotiated and continued 

17 to negotiate even after the arbitrations were filed and 

18 the hearings were held; compensation for what's called 

19 "trunks in facilities" in the industry with an issue 

20 that we continue to negotiate; the definition of local 

21 traffic obviously we continued to negotiate; the Voice 

22 Over IP provisions that was in arbitration that the 

23 parties continued to negotiate; and then there were 

24 other, you know, of course, a negotiation for the 
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language changes that were made. But those issues were 

large issues. Also, after the FCC's ISP Order on Remand 

came out, the parties negotiated about that issue. 

Q. SO you were an expert in all of those issues? You 

were a subject matter expert in all of those issues you 

just mentioned? 

A. Yes, for local interconnection. 

Q. Are you a trunking expert? 

A. No. ----------------------------------------------------------------.. 
Q. In fact, you admitted to me in your deposition 

that you don't know that much about trunks, right? 

A. Well, I'm familiar with trunking and how it works. 

But within BellSouth we do have other people that if the 

negotiations called for a need for someone who is an 

expert on something that they would be brought in. 

Q. And you told me in your deposition that you relied 

on other people at BellSouth to help you understand the 

network, right? 

A. I believe your question to me was in learning 

about the network and things like that. But, yes, if a 

question comes up that I don't know the answer to, 

obviously yes, I go to someone else who is responsible 

for that at BellSouth to find out the answer for the 

CLEC . 
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1 Q. Okay. And did you not tell me in your deposition 

2 that when you became involved in the North Carolina 

3 negotiations that you were not familiar with AT&T's 

4 network? 

5 A. Correct. Yeah, we deal, obviously again, with 450 

6 CLPs and we're not -- I don't know the network 

7 architecture of each of them. --------....... ~ --- ~- ---------
8 Q. Okay. Just a few more questions about what you 

9 advise your interconnection negotiators to do. Would 

10 you ever advise them to file testimony in a proceeding 

11 that involves an issue in dispute and an interconnection 

12 agreement without checking that interconnection 

13 agreement to see if the term in dispute is defined. 

14 A. That's a fairly specific question. I don't know 

15 if someone came and asked me that specific question how 

16 I would answer. That's not something that typically 

17 comes up in the course of my job. 

18 Q. Well, in your deposition, I asked you before you'd 

19 filed any testimony in this proceeding if you had 

20 checked the contract to see if there was a definition of 

21 switched access arrangements. Do you remember you told 

22 me no you had not checked the contract? 

23 A. I believe I told you that I did not think there 

24 was, but I hadn't done a word search on the entire 
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agreement. 

Q. Okay. Now, at the time that you became involved 

in the AT&T negotiations in May of 2001, did you ask for 

a briefing from anybody at BellSouth what were hot 

buttons or key issues to AT&T in these negotiations? 

A. No. Obviously in picking up -- as this is a 

transition -- as I was picking up this job, I talked 

with the previous manager who had these responsibilities 

and we talked about open issues and where things were. 

But I did not ask for quote, hot issues or hot buttons. 

Q. And who was that manager that you had the 

transition discussions with? 

A. Tim Watts (spelling uncertain) had the position 

prior to me. 

Q. Did you talk with him about the definition of 

local traffic? 

A. I don't specifically remember if we talked before 

that or not. Again, that -- I don't recall. 

Q. Did you review AT&T's arbitration petition? 

A. I don't know if I did prior to us starting to 

negotiate on it. 

Q. And is this the way -- is this the kind of advice 

you would give your contract negotiators to pick up in 

the middle of a negotiation and not review a petition or 
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1 not ask for a briefing? 

2 A. Again, where we started from was a document and 

3 that's what I asked for input on. Again, the parties 

4 have talked a lot about the red lines that go back and 

5 forth. At the point in which I took over, obviously, I 

6 obtained the latest red line, looked through what the 

7 issues were, what was open, what wasn't, and that would 

8 be where the discussion centered from. 

9 Q. Uh huh. So at that point in time, when you carne 

10 on the scene, you'd know whether AT&T thought they had 

11 agreed to a definition of local traffic with BellSouth, 

12 didn't you? 

13 A. Well, again, in looking at the document that was 

14 not an arbitrated issue that had been filed previously 

15 but we did continue to talk about that issue and then 

16 BellSouth proposed the language in May of 2001. 

11 Q. No. My question was: When you first came on the 

18 scene, when you first got involved, you didn't know 

19 whether local traffic was a significant issue, did you? 

20 You hadn't reviewed the arbitration petition. 

21 A. I was aware of the arbitration issues. 

22 Q. And in the arbitration petition AT&T had not asked 

23 to negotiate, I'm sorry, to arbitrate the definition of 

24 local traffic, had it? 
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No, they had not. A. 

Q. Now, in addition to working on the North Carolina 

negotiations, you indicated in your deposition that you 

also worked on the Mississippi negotiations, quote, 

towards the end. Do you remember that? 

A. Yes. 

Q. And with respect to the Mississippi agreement, you 

stated in your deposition that the definition of what 

constituted local traffic had already been agreed to by 

10 the time that you arrived on the scene. Do you remember 

11 that? 

Yes. 12 

13 

A. 

Q. I'd want to look at the Mississippi agreement. 

14 Let me get a chart out. 

15 COMMISSIONER ERVIN: Ms. Cecil, I don't see 

16 any need to mark this since we've agreed to judicially 

17 notice this document. Is that right? 

18 MS. CECIL: That's correct. That's correct. 

19 So this will be AT&T Cross Number 2. 

20 COMMISSIONER ERVIN: Okay. If we want to mark 

21 it that's fine. 

22 MS. CECIL: That's great. 

23 AT&T SHIROISHI CROSS EXHIBIT 2 

24 IDENTIFIED 
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""""' , 

1 Q. (MS. CECIL) Can you see this, Ms. 

2 A. Yes. 

3 Q. I'll represent to you that wh 

4 board here is the definition of which came 

5 out of the Mississippi interco I 

6 think you 

7 that this definition had a 

8 time you were involved 

9 A. Again, the parti signed 

10 interconnection agre as I 

11 believe Mr. 

12 through you up and as they 

13 are resolved. you can't wait 

14 until session 

15 every 

16 

17 involvement. 

18 Q. it states: 

19 call that and terminates 

20 the same correct? 

21 ___ c_o_r_re_c_t_. ___ S~;-1-~ 

22 Q. Now, the date of the Mississippi agreement was 

23 March 28, 2001. That was before the FCC's Order on 

24 Remand regarding ISP traffic, correct? 
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A. It was before it was effective but I believe it 

was released maybe in February. 

Q. What did the Mississippi agreement say relative to 

how the parties were going to compensate each other for 

ISP traffic? 

A. The parties agreed to compensate each other at the 

rates listed in 6.1.2 for ISP-bound traffic. 

Q. And that was very different than what was agreed 

to in North Carolina, correct? 

A. 

Q. 

A. 

Q. 

A. 

At what point agreed to in North Carolina? 

The July 19th agreement. 

What was ultimately signed? 

Yes. 

I'm not sure how you define different. I mean, in 

15 the North Carolina agreement signed in July, the parties 

16 also agreed to compensate each other at a single rate 

17 for ISP and local traffic, and in the Mississippi 

18 agreement. 

19 Q. Well, in Mississippi, the parties basically agreed 

20 before the FCC's Order on Remand became effective to 

21 compensate ISP traffic as if it were local traffic at 

22 local rates as you've said in your deposition. 

23 

24 

A. 

Q. 

It's the same rates as local traffic, yes. 

Same rates. And relevant to North Carolina, what 
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did the parties agree to? 

A. In the July agreement? 

3 Q. Yes. 
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4 A. To compensate each other at the same rate for ISP 

5 and local traffic. Well, actually they put in place 

6 holder language which said we would implement FCC's ISP 

7 Order on Remand which is -- that's one of the 

8 alternatives set forth in that. 

9 Q. And during the North Carolina negotiations, did 

10 not the parties also agree that if the FCC subsequently 

11 changes their mind about ISP traffic, the parties will 

12 agree and comply with whatever the FCC subsequently 

13 says. Isn't that correct? 

14 

15 

A. I would have to look at that language. 

that's correct. 

I believe 

16 Q. And in Mississippi there wasn't any sort of 

17 exclusion. The parties agreed that they were going to 

18 compensate ISP traffic during the term of that agreement 

19 at local rates regardless of what the FCC said, isn't 

20 that correct? 

21 A. At the same set of rates, yes. 

22 Q. Okay. All right. So in other words, the issue 

23 about ISP traffic in the Mississippi agreement was 

24 pretty much over? Wouldn't you agree with that? 
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A. For Mississippi, yes. 

Q. And in North Carolina it wasn't over. You were 

still negotiating it at the time you were talking about 

a new definition of local traffic. And you'd also agree 

that if the FCC changed its mind subsequently that that 

agreement will be changed as well, correct? 

A. Again, yeah, I would need to look at that 

language. But, yes, that was an issue that the parties 

negotiating. erv. JJ;l2: ~ P 1; Z-~.s:J were still 
~---

Q. Okay. NOw, what did you understand to be issues 

that could be negotiated after AT&T had filed its 

arbitration petition? 

A. When I became involved in the negotiations? 

Q. Yes. 

A. I don't know that there were any rules around what 

could or couldn't be offered and discussed. Obviously, 

the parties had filed for arbitration to the extent that 

an arbitration issue was pending and the Commission had 

issued an order or would. The parties are bound by that 

unless they mutually agree to something else. So that 

was, I guess, one criteria. But either party could 

propose language to deal with something for the other 

party to review. 

Q. Wouldn't you agree as a matter of just principle 
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1 that once an arbitration petition is filed, the parties 

2 are not going to negotiate items, provisions that 

3 theY've already agreed to after the petition has been 

4 filed? 

5 A. Not necessarily. I've been involved in many 

6 negotiations sessions. And one of the difficulties with 

7 arbitration is that the process does take some time so 

8 as that time evolves, the parties may decide, you know, 

9 we didn't -- we agreed to this language but now we see 

10 this out here that you've offered somebody else and we 

11 think we would like to talk about thati that's not 

12 uncommon at all. Given the time frame that we're 

13 talking about here, I think the arbitration petition in 

14 North Carolina was filed in early 2000, and we didn't 

15 sign the agreement until July of 2001. So during that 

16 time frame it's not uncommon for carriers, and I'm not 

17 just speaking of AT&T, but for all carriers that we 

18 negotiate with, to continue having discussion, again, to 

19 the extent both parties agree. We are bound by the 

20 arbitration issues that are filed and the Commission 

21 orders unless the parties agree otherwise. 

22 Q. Well now, having already received the definition 

23 of LATA-wide as being local in the Mississippi 

24 agreement, are you suggesting that AT&T would have 
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agreed to something less in North Carolina after the 

arbitration petition was filed in North Carolina? 

A. I can't speak to AT&T's intent. As Mr. Peacock 

talked about earlier, the parties did agree to some 

things in Mississippi that they didn't agree to do in 

other states. The parties agreed, for purposes of not 

wanting to arbitrate in that state, that we would do 

some things there that we wouldn't agree to do in other 

states. And so, again, I can't speak to AT&T's intent. 

But for BellSouth, local traffic obviously was something 

that we were willing to go with this language in 

Mississippi, we weren't willing to do that in other 

states . 

Q. How do you know that? 

A. Because BellSouth was not willing to stick with 

the definition that you see here in Mississippi in other 

states. 

Q. NOW, why did you agree to that definition in 

Mississippi? 

A. Again, I was not ~he person involved when that 

decision was made and concurred in, but again, both 

parties agreed to things and Mississippi agreed to 

compromise on issues that they wouldn't in other states? 

Q. Now, I asked you about this in your deposition and 
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1 you said, I was not involved in Mississippi when the 

2 definition of local traffic was agreed to. Do you 

3 remember that? 
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23 

A. 

Q. 

Uh huh. 

And I also asked you in discovery why the 

Mississippi agreement was the Mississippi agreement. Do 

you remember that? 

A. Yes. 

Q. Now what things did the parties agree to that made 

Mississippi so different than North Carolina? 

A. Well if we wanted to do a side-by-side comparison 

of those agreements, we would see things there that were 

agreed to compromise language that didn't appear as 

arbitration issues, obviously, because we didn't 

arbitrate. Off the top of my head, you know, we came up 

with alternative solutions. I know that, for instance, 

on Voice Over IP in Mississippi we basically just agreed 

to language that said neither party is doing it'at this 

point in time so it's not an issue. We just agree under 

this agreement not to do it. And if either party wanted 

to start doing that we could request an amendment and 

would handle it at that time. 

Q. Let me stop you there because that's a good 

24 example. Voice Over IP, you gave up your rights on that 
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issue in Mississippi by what you've just said. You were 

wanting to have Voice Over IP treated as some type of 

traffic, switched access traffic, correct? 

A. But I haven't given up any rights if the party is 

saying they're not going to do it. I mean, if I have a 

company who's saying 11m not going to do this then it's 

not an issue for me. And if the contract -- or 

BellSouth I should say and if the contract says 

you're got going to do it then, no, I haven't given up 

any rights. 

Q. SO you're taking the position that AT&T agreed in 

Mississippi not to transport any Voice Over IP traffic? 

A. I don't have the language in front of me but if we 

look at it basically -- 11m paraphrasing here -- it says 

something like the parties agree that at this point in 

time, and I don't know if it's mutual or if it just says 

AT&T, but is not utilizing VOIP transmissions or it 

might have said IP telephony transmissions in 

Mississippi. And my recollection is that it says if at 

any point they want to start doing it they'll request an 

amendment and we'll negotiate it and handle it at that 

point. 

Q. SO in Mississippi -- were there any other terms 

that you felt were as valuable enough to balance out you 
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1 giving up a LATA-wide definition of local traffic? 

2 A. Again, I wasn't involved in those negotiations so 

3 I couldn't speak for the balance that you're asking for 

4 there, but there were issues. Again, point of 

5 interconnection was an issue that was very, obviously 

6 important to both parties and was handled one way in 

7 Mississippi that I guess AT&T was okay with in the other 

8 states and so they arbitrated that issue. 

9 COMMISSIONER ERVIN: Ms. Cecil, it's about 

10 3:00 and I think we need to give the Court Reporter a 

11 break. So let's take a 10 minute recess and reconvene 

12 at 3:10 according to the clock on the back of the wall 

13 there. 

14 

15 WHEREUPON, this hearing was recessed. 
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2 The undersigned Court Reporter certifies that 

3 this is the transcription of notes taken by her during 

4 this proceeding and that the same is true, accurate and 

5 correct. 
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COMMISSIONER ERVIN: GOO~ morning. Letls come 

on the record, please. lim commisbioner Sam Ervin, IV 

of the North Carolina Utilities Commission. live been 

assigned to preside over this hearing. With me are 

Commissioners J. Richard Conder, Robert V. Owens, Jr., 

James Y. Kerr, II and Michael S. Wilkins. 

I now call for hearing Docket Number P-55, Sub 

1376 in which AT&T Communications of the Southern 

States, LLC, Teleport Communications Group, Inc. and TCG 

of the Carolinas, Inc. have filed a complaint against 

BellSouth Telecommunications, Inc. alleging that 

BellSouth has violated the provisions of the relevant 

interconnection agreement concerning the treatment of 

local traffic. 

On August 26th, 2002 AT&T, Teleport and TCG 

filed a complaint in which they alleged that BellSouth 

has violated and is violating its alleged obligation to 

charge AT&T, Teleport and TCG at reciprocal compensation 

rates for the transport and termination of local traffic 

in accordance with the LATAwide definition of such 

traffic setout in the interconnection agreement between 

AT&T, Teleport and TCG on the one hand and BellSouth on 

the other hand and requested the Commission to construe 

the relevant interconnection agreement in the manner 
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contended for by AT&T, Teleport and TCG, to order 

BellSouth to issue certain credits plus appropriate 

interest to AT&T, Teleport and TCG and to order 

BellSouth to charge AT&T, Teleport and TCG for such 

traffic at the allegedly appropriate reciprocal 

compensation rate on a going-forward basis. 

On September 16, 2002 BellSouth filed an 

answer to the complaint of AT&T, Teleport and TCG in 

which BellSouth denied the material allegations of the 

complaint, requested the Commission to construe the 

relevant interconnection agreement in the manner 

contended for by BellSouth and asked the Commission to 

refuse the order of relief -- order of the relief 

requested by AT&T, Teleport and TCG. 

On September 24, 2002 AT&T, Teleport and TCG 

filed a statement with the Commission indicating that 

BellSouth's answer was not satisfactory and requesting 

that the complaint be set for public hearing. On 

October 14, 2002 the Commission entered an order setting 

hearing in which the Commission set this matter for 

hearing at this time and place, established dates for 

the submission of prefiled testimony, required the 

parties to file preferred orders of witnesses and 

cross-examination estimates and requested the Public 
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Staff of the North Carolin~ Utilitlies Commission to 

actively participate in this proce~ding. 
On November 26th, 2002 AT&T, Teleport and TCG 

filed the testimony and exhibits of Jeffrey A. King. On 

December 18, 2002 BellSouth filed the testimony and 

exhibit of Beth A. Shiroishi. And I apologize if I 

butchered her name. ,On January 17, 2003 AT&T, Teleport 

and TCG filed the rebuttal testimony and exhibits of 

Mr. King, Billy C. Peacock and Roberta Stevens. 

On December 30, 2002 AT&T, Teleport and TCG 

filed a motion to strike BellSouth's quote, extrinsic, 

closed qu'ote, testimony or, in the alternative, motion 

for additional time to conduct discovery, file rebuttal 

testimony and extend hearing date in which AT&T, 

Teleport and TCG requested the Commission to strike 

certain portions of Miss Shiroishi's prefiled testimony 

on the grounds that it contained material that was 

inadmissible under the Parol Evidence Rule or, 

alternatively, to modify certain provisions of the 

Commission's procedural order. 

On January 3, 2003 BellSouth filed a response 

to AT&T's spurious motions in which B.ellSouth urged the 

Commission to deny all the relief requested by AT&T, 

Teleport and TCG. On January 7, 2003 the Commission 
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entered an order denying motion to strike but allowing 

brief discovery in which the Commission declined to 

strike any of Miss Shiroishi's prefiled testimony, 

allowed AT&T, Teleport and TCG to take additional 

discovery and extended the time for the filing of 

rebuttal testimony. 

On January 21, 2003 AT&T, Teleport and TCG 

filed a renewed motion to strike BellSouth's extrinsic 

testimony and supporting brief in which they renewed 

their request that certain portions of the prefiled 

testimony of Miss Shiraishi be stricken under the Parol 

Evidence Rule. 

October 16, 2002 the Public Staff filed a 

notice of intervention. The intervention and 

participation of the Public Staff is recognized pursuant 

to G.S. 62-15(d) and Commission Rule Rl-19(e). No party 

has formally petitioned to intervene and participate in 

this proceeding. 

I now call for the appearances of counsel, 

beginning with the complainant. 

MS. CECIL: Good morning, Commissioner. lim 

Loretta Cecil with the firm of Womble, Carlyle, 

Sandridge & Rice appearing on behalf of the AT&T 

companies in this proceeding. 
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MR. RANKIN: Good morni~, Commissioners. Ed 

Rankin and Andrew Shore appearing bn behalf of BellSouth 

Telecommunications. 

MR. CAUTHEN: Robert B. Cauthen, Jr., staff 

attorney with the Public Staff, appearing on behalf of 

the using and consuming public. 

COMMISSIONER ERVIN: All right. Are there any 

preliminary matters that need to be addressed before the 

beginning of the hearing except dealing with the renewed 

motion to strike? 

MS. CECIL: Yes, Commissioner. BellSouth and 

AT&T have agreed that the Commission should take 

judicial notice of the two North Carolina 

interconnection agreements that have been identified in 

AT&T's complaint. We've also agreed that we would like 

the Commission to take judicial notice of the 

Mississippi interconnection agreement which is currently 

in effect between the parties and is referenced in the 

testimony of various witnesses in this proceeding. 

COMMISSIONER ERVIN: All right. And weill 

take judicial notice of all three of those 

interconnection agreements. I believe we talked about 

two North Carolinas and one Mississippi? 

MS. CECIL: Yes, sir. 
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COMMISSIONER ERVIN: We have copies, in our 

files, of the two North Carolinas and so I don't believe 

we need to clutter up the record with further copies of 

those documents. But as I believe we discussed prior to 

the beginning of the hearing, it's my understanding that 

the parties will jointly provide us with a copy of the 

Mississippi interconnection agreement and I will request 

y'all to make sure that you've agreed on what is, in 

fact, a true and accurate copy of that document and 

submit it to us jointly. Subject to that understanding, 

the Commission will judicially notice- all three of those 

interconnection agreements. 

MR. SHORE: The only other outstanding issue 

in that regard was we had agreed that we would submit 

the depositions of all four of the witnesses that will 

testify here today and the transcripts from those 

depositions as well as the exhibits into the record of 

this proceeding, if the Commission will allow us to do 

that. 

COMMISSIONER ERVIN: Is it my understanding 

that the depositions of those witnesses will be treated 

as evidence that the Commission can consider in reaching 

its decision? 

MS. CECIL: Yes, that's the agreement of the 
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parties. 

COMMISSIONER ERVIN: AlII right. And those 

would be the depositions of Mr. King, Mr. Peacock, Miss 

Stevens and Miss Shiroishi? 

MR. SHORE: That's correct. 

MS. CECIL: That's correct. 

COMMISSIONER ERVIN: And you will file those, 

presumably, at some reasonably prompt time? 

MR. SHORE: Absolutely. 

COMMISSIONER ERVIN: All right. Well, those 

depositions will be received into evidence pursuant to 

the stipulation of the parties without objection. 

Mr. Cauthen, do you have any problem with that? 

MR . CAUTHEN: No. 

COMMISSIONER ERVIN: All right. Is there 

anything else other than the motion to strike? . 

MS. CECIL: Commissioner, we also agreed that 

the hearing boards would be stipulated by the parties. 

BellSouthhas had an opportunity to look at ours and 

Mr. Shore assures me that his boards are contract 

language as well that we've already seen, so we've 

stipulated to the boards for purposes of the hearing. 

COMMISSIONER ERVIN: All right. Well, I had 

assumed that those would be used for illustrative 
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purposes by one or more of the wit~esses and so we'll 

certainly receive those into eVidehce at the appropriate 

time. All right. Is there anything else? 

MR. SHORE: Not from BellSouth. 

COMMISSIONER ERVIN: With respect to the 

renewed motion to strike, does anybody wish to be heard 

further with respect to that motion? 

MS. CECIL: Yes, Commissioner, I'd like to be 

heard. 

COMMISSIONER ERVIN: All right. Miss Cecil. 

MS. CECIL: Commissioner, this is a breach of 

contract case. And the contract in question contains an 

entire agreement clause. The contract in question is 

governed by Georgia law. And the brief that we've filed 

indicates that clearly under Georgia statutes, parol 

evidence, extrinsic evidence is not allowed when you 

have an entire agreement or a merger clause unless there 

is a prior finding of ambiguity by the Court and after 

that finding of ambiguity, there is no other way to 

construe the contract without taking into consideration 

parol evidence. 

Even if 	parol evidence is allowed, after a 

finding 	of ambiguity and after construction under the 

statutes, parol evidence cannot be used and cannot be 
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considered by the Court or the Commission in this case 

to vary the terms of the agreement. And we take the 

position that the testimony of Miss Shiroishi, in large 

measure, is parol evidence that should not be admitted 

until there is a finding of, number one, ambiguity; 

number two, construction of the contract; and number 

three, a finding that that testimony does not vary the 

terms of the cohtract that was entered into by the 

parties. 

And with that, we would leave it to the good 

judgment of the Commission to so rule on that motion. 

COMMISSIONER ERVIN: You may be overestimating 

the presiding Commissioner in that respect. Mr. Shore, 

Mr. Rankin, do you wish to be heard on that point? 

MR. SHORE: Just very briefly. One procedural 

objection. Under Commission Rule 1-24 I believe it is 

that motions to strike are to be filed five days prior 

to the hearing. I don't believe that's the case with 

this renewed motion. We note that. 

Secondly, we'd just incorporate the arguments 

we made in our response to the original motion. As I 

understand it, the motion objects to what they call 

intent testimony. Under Georgia law and the governing 

statute in Georgia I believe AT&T cites in their papers, 
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the cardinal rule of contract conjtruction is to 

ascertain the intent of the parti s. 

COMMISSIONER ERVIN: All right. I thank the 

parties for their arguments and will, at this time, make 

the following ruling -- and let me preface my ruling by 

saying that under the procedures followed by the 

Commission, the presiding Commissioner has the 

responsibility for making rulings on evidence at this 

point. And the ruling that I make is a ruling that the 

presiding Commissioner makes with respect to evidence 

and is not a final determination by the Commission with 

respect to this question on the merits. So let me make 

that distinction up front and but so that we'll be clear 

as to what's going on here. 

Subject to that understanding, I make the 

following ruling with respect to the renewed motion to 

strike: First of all, given that this motion is a 

renewed motion to strike and given that G.S. 62-80 

authorizes the Co~ission at any time to reconsider its 

prior decisions -- I understand your argument, 

Mr. Shore, with respect to our five-day rule, but given 

that a previous motion to strike made prior to the 

expiration of the five-day limit was made, I'm going to 

treat this as a motion to reconsider our prior order so 
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that I don't believe the five-day rule justifies a 

denial of the motion. 

Secondly, I don't believe that all of the 

testimony that's the subject of the motion to strike is 

properly characterized as extrinsic evidence under the 

Parol Evidence Rule as I understand it. More 

particularly, I don't believe that.the testimony that 

appears at page 3, lines 13 through 15; page 7, lines 1 

·through 6; and page 9, line 8 through page 10, line 20, 

appears to me to call for the sort of extrinsic evidence 

to which this Rule is directed, that ,instead those 

portions of Miss Shiroishi's testimony appear to me to 

state BellSouth's contentions concerning the proper 

manner in which the language of the agreement ought to 

be construed and it doesn't seem to me to rely on 

material extrinsic to the language in the 

interconnection. agreement itself. 

So for that reason, the motion to strike as 

directed to those portions of the testimony of Miss 

Shiroishi are denied for that reason. With respect to 

the remaining portions of the testimony of Miss 

Shiroishi to which the motion to strike is directed and, 

as an alternative basis for denying the motion to strike 

those portions of Miss Shiroishi's testimony listed 
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above, I make the following concl~sions for the sole 

purpose of ruling on the motions Jo strike and for no 

other purpose: It's my understanding, after reviewing 

the authorities that were cited in the pleadings and my 

own familiarity gained from arduous work in the previous 

U.S. LEe case in which a similar issue arose that the 

Parol Evidence Rule, as it exists under Georgia law, 

bars consideration of extrinsic evidence for the purpose 

of varying or altering the meaning of a written 

agreement. 

I don't in any way, Miss Cecil, dispute your 

general statement of what the law provides. And I'm not 

going to repeat the general statement of law that you've 

made because I think I broadly agree with it. Without 

going into great detail, it's my understanding that 

extrinsic evidence is admissible even in cases involving 

contracts with merger or integration clauses such as the 

present ones in the event that the language of the 

contract in question, examined solely on the basis of 

the relevant contra.ctual language and wi thout reference 

to any extrinsic. evidence, is ambiguous. 

After reviewing the pleadings, the original 

motion to strike, the response filed by BellSouth, the 

renewed motion to strike and after listening to the 
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conclude, for the sole purpose of ruling on the present 

renewed motion to strike, that the relevant contract 

language is sufficiently ambiguous to permit the 

introduction of extrinsic evidence and reach this 

conclusion for at least two reasons: First, although 

the term IIswitched access traffic" is a defined term in 

the interconnection agreement, that exact term does not 

appear to me to be the one used in the definition of 

local traffic that lies at the heart of the present 

dispute. 

In addition, the term "switched access 

arrangement," which does appear in the definition of. 

local traffic, is not capitalized. The relevant 

language in the definition section of the 

interconnection agreements attached to the complaint 

indicates that the defined terms have the meaning set 

out in the definitions section only when the term in 

question is capitalized. 

On the other hand, the definition of switched 

access traffic upon which the AT&T companies rely does 

expressly refer to the section containing the definition 

of local traffic that appears to be at the heart of this 

dispute. As a result, I conclude that this 
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inconsistency alone suggests that Ithere is a sufficient 

ambiguity arising solely from the language of the 

contract itself to permit the introduction of extrinsic 

evidence. 

Secondly, the definition of local traffic 

found in the interconnection agreements speak solely in 

terms of intraLATA traffic. On the other hand, the 

definition of switched access traffic found elsewhere in 

the interconnection agreements speak solely in terms of 

interLATA traffic. The inconsistency between the 

definition of switched access traffic in the context in 

which the AT&T companies contend that this definition 

should be deemed to have been used creates a further 

basis, at least in my mind, for concluding that the 

relevant language in the interconnection agreement is 

ambiguous. 

Thus, for both of these reasons, I conclude, 

at least for purposes of determining the admissibility 

of evidence and for no other purposes, that there's 

sufficient ambiguity arising solely from an examination 

of the language of the contract, that the extrinsic 

evidence of the type that's the subject of the motion is 

admissible and, therefore, I'm going to overrule the 

motion to strike. 
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To save time later, Miss Cecil, I understand 

at least part of your reason for renewing the motion is 

to make sure that you've got the right to complain about 

my ruling in further venues. And that's certainly an 

appropriate thing to do. I'm going to further rule that 

you-- that the -- any decision that I make to admit 

Miss Shiroishi's testimony upon motion of Mr. Rankin or 

Mr. Shore is subject to your objection and that an 

objection that you make at that time is overruled on the 

basis of the ruling that I've just made. 

MS. CECIL: Okay. 

COMMISSIONER ERVIN: And further that your 

introduction of the rebuttal testimony of Mr. King, 

Mr. Peacock and Miss Stevens, that that testimony is 

proffered also subject to this rUling. 

MS. CECIL: Thank you. 

COMMISSIONER ERVIN: I hope that does enough 

to address the concern that you've raised with me 

previously. 

MS. CECIL: It does. 

COMMISSIONER ERVIN: And again, I also 

indicate that this is solely an evidentiary ruling, that 

the parties are free to brief the ambiguity question for 

purposes of the ultimate outcome on the merits at a 
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later time. 

I don't have the abilitylto speak for my 

colleagues in terms of the merits and so this is still 

fair game for purposes of subsequent briefing. I 

understand that there's some question in the authorities 

about the extent -- I mean, how you deal with this as a 

matter of evidence law and how you deal with it as a 

matter of substance. And the substance is still fair 

game in this case. So with that, the motion is denied. 

At this point, I believe the next order of 

business is for the opening statements that I had 

indicated that I would allow. And I believe, Miss 

Cecil, since you have the burden of proof as the 

complainant, I believe the floor is yours. 

MS. CECIL: Good morning, Commissioners. On 

behalf of AT&T, we want to thank you for your time and 

attention this morning. And live got some good news for 

you. This is not going to be the typical slug fest 

.between BellSouth and AT&T on a policy matter. 

This is a new case. This is a breach of 

contract case; and to that extent, it's going to require 

you to play judge more than you generally play when 

youlre involved in the policy cases. I think, as 

Commissioner Ervin has just indicated, youlre going to 
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be making some decisions about what the parties intended 

based on this evidentiary ruling. And whenever you get 

to play jury in that situation, you sort of have to look 

at the case a little bit differently than you do from a 

policy perspective. 

I'm going to talk about the substance of the 

case in a few minutes; but before I do that, I'd like to 

also ask you, as you look at these jury-type questions 

and who shot John and what are the facts and what was 

the real intent of the parties, to think about the , 
credibility of the witnesses, td think about whether the 

events, as they have been described in the testimony, 

make common sense, whether it would make sense for a 

company like AT&T to think that it had an agreement on 

what was going to be the defi~ition of local traffic and 

then not arbitrate that issue and then, within a matter 

of a short period of time after the agreement is entered 

into, to find out from BellSouth that they did not have 

an agreement on the definition of local traffic. 

As you hear the evid~ce, there are going to 

be many other things that you're going to sit there and 

think, well, gee, does that really make sense? Would 

parties of this caliber, of this contracting caliber, of 

this history between each other really come to some 

NORTH CAROLINA UTILITIES COMMISSION 




20 


) 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

) 	 13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

misunderstanding? We beli~ve thalthe answer that you 

will come to that is no. We beli e that the answer you 

will come to is that there was an appropriate definition 

of local traffic in the interconnection agreement. 

Now, as Commissioner Ervin has already 

indicated, there are basically two sections of the 

contract that we're going to be having to look at during 

this proceeding. And we've put them up on easel boards 

for you and we've underlined, in red, what appear to be 

the disputed language. You'll see that -- in attachment 

three, the section 5.3.1.1, which you'll hear a lot 

about during the proceeding -- there's language at the 

bottom that the parties agree to apply a LATAwide local 

competition -- a LATAwide local concept to this 

attachment three, meaning that traffic that has been - 

traditionally been treated as intraLATA toll will now be 

treated as local interconnection -- for interconnection 

compensation purposes except for those calls that are 

originated or terminated through switched access 

arrangements established by the State Commission or the 

FCC. That, evidently, is going to be the thorny 

language that you're going to hear a lot about from the 

parties as to what that language means. 

The other language that Commissioner Ervin 
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pointed out, which we believe is going to be relevant, 

is in section 5.3.3. These are both pieces of contract 

language that appear in attachment three in the 

interconnection agreement. And here there is clearly a 

definition of switched access traffic that is not, in 

any form or fashion, related to intraLATA or within the 

LATA traffic. And then it's kind of difficult to see, 

but here at the bottom (indicating) you'll see that 

there's an indication that this section, which has a 

definition of switched access traffic, is interrelated 

to the other section that established the definition of 

local traffic. 

Now, why in the heck is this such an important 

issue? Well, we all know that local traffic is 

compensated at local compensation rates and that, 

generally, if it goes into a local bucket that is going 

to be transport,ed, it's going to be terminated by the 

parties at a lower rate. If it goes into the switched 

access bucket or the switched access arrangement bucket, 

then it's going to be paid for at a higher price. So 

we're talking about dollars and cents here. That's what 

this dispute relates to. 

And as you'll see, in North Carolina BellSouth 

has stipulated, we agree, there are 7 LATAs, local area 
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transport areas. So when the part~es talked about over 

in this particular paragraph (indibating) of adopting a 

LATAwide local concept, a LATAwide local concept, what 

they were agreeing is that within LATA 424, for example, 

that that was going to be considered a local call that 

would be transported at local rates and not at higher 

switched access rates. 

Now, the parties agreed that if there was a 

call that went from LATA 424 over to LATA 422 or to LATA 

420 that those would be switched access calls and they 

would be paid for at a higher rate. That's what this 

dispute and that's what this contract breach claim is 

all about, what did the parties agree to relative to the 

definition of local traffic, how does the contract fit 

together and how does it relate to this particular map. 

This is one of the most important maps in the proceeding 

that you1re going to be hearing about today. 

Now, in my last minute or so I just want to 

ask you again for some tolerance and patience as we talk 

to the witnesses about events that transpired, as we 

question the witnesses about their memory. And I would 

ask you to be particularly mindful of the fact that most 

of the documents that you1re going to see recording 

events, discussions of the parties, they're going to 
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come from AT&T. You're not going to have hardly any 

documents from BellSouth that will indicate what they 

believe to be the case. You're not going to see 

documents from BellSouth that come back to AT&T saying, 

here's what we believe the definition of local traffic 

is. 

The documentary evidence, the weight of the 

documentary evidence is on this side (indicating) of the 

room. It is not on that side of the room. And I would 

just ask for you to bear that in mind as you evaluate 

the evidence and you look to the credibility of the 

witnesses. I think at the end of the day you will agree 

that the contract was clear and BellSouth has breached 

it. Thank you. 

COMMISSIONER ERVIN: BellSouth. 

MR. SHORE: I don't think I can agree to use 

her version. Get us off to a bad start. Good morning, 

Commissioners. It's good, as always, to be home here in 

North Carolina. You'll recall, probably with not too 

much fondness, the last time Miss Cecil and I were here 

together was in the UNE case a couple months ago. 

COMMISSIONER ERVIN: That was one of the 

happiest moments of my life, Mr. Shore. 

MR. SHORE: Thank you. That case, you'll 
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recall, involves highly complicat~d and technical 

issues. This case, I'm happy to Jell you and I hope 

you're happy to hear, at least from BellSouth's 

perspective, is just the opposite. In this case we're 

asking you only to apply your common sense in 

determining what one sentence in the parties' 

interconnection agreement means. 

And that sentence is right here (indicating). 

The parties agree to a LATAwide local concept to this 

attachment 3, meaning the traffic that has traditionally 

been treated as intraLATA toll will now be treated as 

local except now, that's the important part -- except 

for those calls that are originated or terminated 

through switched access arrangements as established by 

the State Commission or the FCC. And the question that 

you're going to have to answer at end of this case is 

simple: Does that contract.really mean what it says? 

That is, are calls that are originated or 

terminated through switched access arrangements, 

intraLATA calls, to be treated as local. BellSouth says 

yes. BellSouth says that's exactly what that sentence 

says. AT&T, on the other hand, contends that just the 

opposite is true, that the contract doesn't mean what it 

says. AT&T's position is that all calls within the 

NORTH CAROLINA UTILITIES COMMISSION 
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LATA, including those that traverse switched access 

arrangements, are within the definition of local traffic 

in this agreement. 

In other words, it's AT&T's position that no 

LATAwide calls are exempted from the definition of local 

traffic. Ask yourselves in deciding this case, is that 

what the contract says? AT&T has a lot of motivation, 

as Miss Cecil alluded to, to convince you that the 

contract doesn't mean what it says because if you delete 

this express exclusion from the contract, AT&T's 

payments that it's required to make to BellSouth 

pursuant to this contract will be drastically reduced. 

The difference amounts to about $2 million a year. And 

this is a three-year contract. 

With that type of incentive and as smart as 

Miss Cecil and her clients are, it's not surprising to 

me that they've. come up with some really creative and 

inventive arguments to try to convince you that this 

contract doesn't mean exactly what it says. The fact 

is, though, and the testimony will show, that none of 

their theories make sense. What makes sense is that the 

parties put that'except clause in the contract for a 

reason. The reason was to exclude switched access 

arrangement calls, interLATA calls from the definition 
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of local traffic. l 
BellSouth's witness in t is case is Beth 

Shiroishi. That's Miss Shiroishi sitting right over 

there (indicating). This is her first time appearing 

here before you. So I want to introduce her to you and 

probably embarrass her a little bit in the process. 

Miss Shiroishi, as I'm sure she can tell you, it is 

obvious, is a lot younger than most of the witnesses 

that typically appear before you in regulatory 

proceedings. And she hasn't been with BellSouth since 

the day that AT&T owned BellSouth and all the RBOCs. 

But as you'll see when she takes the stand, 

Miss Shiroishi is very knowledgeable about local 

interconnection issues and the issues in this case. In 

fact, I'd venture to say she's the person that I know 

that knows the most about local interconnection. And 

hope you tell Jerry Hendricks that when he's up here 

next time. More importantly, for purposes of this case, 

than Miss Shiroishi's general knowledge and her numerous 

promotions through the ranks at BellSouth is the fact 

that she's the person at BellSouth that proposed this 

language to AT&T and she's the person at BellSouth that 

negotiated this language with AT&T. 

Her testimony is that she explained to AT&T 
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exactly what this exclusion meant; that it excluded, 

from the definition of local traffic, interLATA calls 

that traversed switched access arrangements before AT&T 

agreed to that language and signed the agreement. 

She'll tell you why AT&T's creative arguments don't make 

sense and really why the contract means just what it 

says. 

Finally, as I think Commissioner Ervin noted a 

few moments ago, AT&T has the burden in this case. Its 

got the burden to make one of its arguments stick as to 

why you shouldn't give effect to that except clause. 

We'll show, through cross-examination and through Miss 

Shiroishi's testimony, that AT&T's arguments that the 

contract doesn't mean what it says just fall apart under 

close scrutiny. I don't have time now to go through 

each of those theories, but I hope to do so in closing 

arguments if time permits. And we will certainly do so 

in our post-hearing briefs. 

I agree 	with Miss Cecil that AT&T has a lot 

more documents that it might introduce in this case. 

disagree strongly that those documents and we'll show 

that those documents -- support their theory. At the 

end of this case we're going to ask you to apply your 

common sense and make a ruling that that except clause 
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means exactly what it says. Thanlyou. 

COMMISSIONER ERVIN: Tha k you, Mr. Shore. 

Mr. Cauthen, do you wish to make an opening statement? 

MR. CAUTHEN: No, sir. 

COMMISSIONER ERVIN: All right. Miss Cecil, 

you may call your first witness. 

MS. CECIL: Thank you, Commissioner. We call 

Jeffrey A. King, please. 

COMMISSIONER ERVIN: All right. Mr. King, if 

you would come around and be sworn. Welcome back, I 

believe. 

MR. KING: Good morning. 

JEFFREY A. KING; Being first duly sworn, 

testified as follows: 

DIRECT EXAMINATION BY MS. CECIL: 

Q. Mr. King, would you state your name and business 

address for the Commission's record, please. 

A. My name is Jeffrey A. King. My business address 

is 1200 Peachtree Street, Atlanta, Georgia 30309. 

Q. Are you the same Jeffrey A. King who filed direct 

testimony of 18 pages, including two exhibits, on 

November the 26th, 2002? 

A. Yes, ma1am. 

Q. Do you have any changes to that direct testimony? 
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A. I do have a change to my exhibit, Exhibit 2, I 

believe. And that will be getting. passed out to the 

parties. Exhibit 2 to my direct testimony identified 

the the claim that AT&T has in this case for credits 

and that begins in July '01 and it has been updated 

from my originally-filed testimony which had been 

established through August of 2002. It's now been 

updated through October of 2002. 

Q. Do you have any other changes to your direct 

testimony? 

A. No, 	 rna' am. 

Q. Did you also, Mr. King, on January the 17th, 2003 

file 18 pages of rebuttal testimony, including one 

exhibit? 

A. Yes, I did. 

Q. Do you have any changes to your rebuttal testimony 

or exhibit? 

A. No, 	 I do not. 

Q. If I asked you today the same questions which are 

included in your direct and your rebuttal testimony, 

would your answers be the same as included in that 

testimony? 

A. 	 Yes, they would. 

MS. CECIL: Commission, we would move .for the 
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introduction of Mr. King's' directJtestimony , including 

his two exhibits, as well as his ebuttal testimony, 

including his one exhibit, into'the record. 

COMMISSIONER ERVIN: All right. Mr. King's 

direct testimony and rebuttal testimony wi~l be admitted 

into evidence subject to the ruling on the motion to 

strike that I made earlier. 

(REPORTER'S NOTE: The prefiled direct and 

rebuttal testimony of Jeffrey A. King will be reproduced 

in the record at this point the same as if the questions 

had been orally asked and the answers orally given from 

the witness stand.) 
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~) 	 AT&T COMMUNICATIONS OF THE SOUTH~RN STATES, LLC, 

TELEPORT COMMUNICATIONS GROUP t INC., AND 

TCG OF THE CAROLINAS, INC. 

DIRECT TESTIMONY OF JEFFREY A. KING 

BEFORE THE NORTH CAROLINA UTILITIES COMMISSION F f. LED 
1,'n \J 'l 	h 20li~Z.. \,.,. f .:-	 '-"DOCKET NO.: P-55, Sub 1376 

. NOVEMBER 26, 2002 c!:" 

N.C~ U:<:::>';:"3 ~>.~m~i~~fon 

Q. 	 PLEASE STATE YOUR NAME, TITLE, AND BUSINESS ADDRESS. 

A. 	 My name is Jeffrey A. King. I am a District Manager in the Local 

.J 
. Services .& Access Management 6rganization of AT&T Corp. 

("AT&T"). My business address is 1200 Peachtree Street, N.E., 

Atlanta, Georgia 30309. 

Q. 	 FOR WHOM ARE YOU FILING TESTIMONY IN THIS 

PROCEEDING? 

A. 	 . I am testifying on behalf of AT&T Communications of the Southern 

States, LLC, Teleport Communications Group, Inc., and TCG of the 

Carolinas, Inc. (collectively referred to as "AT&T"). 

Q. 	 HAVE YOU PREVIOUSLY TESTIFIED IN OTHER REGULATORY 

PROCEEDINGS? 
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A. Yes. I previously filed testimony on behalf of AT&T regarding,) 
2 various cost and pricing issues with public service or utility 

3 commissions in Georgia, Florida, Tennessee, North Carolina, 

4 Louisiana, Alabama, Puerto Rico and before the Federal 

Communications Commission ("FCC"). 

6 

7 Q. PLEASE PROVIDE A BRIEF DESCRIPTION OF YOUR EDUCATION 

8 AND EXPERIENCE. 

9 

A. I received a Bachelor of Arts degree in Business Administration 

11 with a concentration in Industrial Administration from the 

12 University of Kentucky in 1983. I joined AT&T's Access 

13 Information Management organization in April 1986 and worked,j 
14 developing and testing the ordering and inventory Access Capacity 

Management System for electronically interfacing "High Capacity" 

16 access orders with incumbent local exchange carriers ("ILECs"). In 

17 December 1992, I joined the Access Management organization and 

18 managed customer/supplier relations on interstate access price 

19 issues, including access charge impacts and tariff terms and 

conditions analysis, with BellSouth Telecommunications, Inc. 

21 ("BellSouth") and Sprint LTD. In addition, my responsibilities 

22 included ILEC cost study analysis. I began supporting AT&T's 

23 efforts to enter the local services market with the implementation 

24 of the Telecommunications Act of 1996. Since July 1998, my 

responsibilities have included analyzing ILEC costs and 
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recommending all cost-based prices chdrged by ILECs. My
'-.. 

2 responsibilities also include managing the rates, terms and 

3 conditions of local interconnection agreement charges and access 

4 tariff charges that AT&T pays to ILECs in the nine-state BellSouth 

reglOn. 

6 

7 Q. WHAT IS THE PURPOSE OF YOUR TESTIMONY? 

8 

9 A. . My testimony supports AT&T's Complaint fIled in this pr:oceeding 

in which AT&T alleges that BellSouth has breached, and continues 

11 to breach, its obligation to charge AT&T local reciprocal 

12 compensation rates for the transport and termination of all "Local 

13 Traffic," including all "LATAwide· Traffic," under two.J 
14 interconnection agreements entered into between AT&T and 

BellSouth pursuant to Section 251 of the Telecommunications Act 

16 of 1996, Pub. L. No. 1'04-104, 110 Stat. 56 ("Act") and approved by 

17 the North Carolina Utilities Commission ("Commission") under 

18 Section 252 of the Act. 
19 

Q. PLEASE DESCRIBE THESE INTERCONNECTION AGREEMENTS. 

21 

22 A. The, first interconnection agreement was executed by AT&T and 

23 BellSouth and approved by the Commission on May 12, 1997, in 

24 Docket No. P-140, Sub 50 ("First Interconnection Agreement"). 

J First Interconnection Agreement was effective April 28, 1997, and 
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was set to expire three years from its effective date of April 28, 
.J 

J 

1997, or April 28, 2000. However, jere was a "retroactivity" 

provision included in Section 2.3 of First Interconnection 

Agreement ("Retroactivity Provision") which provided that in the 

event First Interconnection Agreement expired before AT&T and 

BellSouth had executed another . "follow-on" or "second" 

interconnection agreement, or before the Commission had issued 

its arbitration order in a "follow-on" or "second" arbitration, that 

the terms subsequently agreed to by the Parties or so ordered by 

the Commission in any "follow-on" or "second" arbitration, would 

be "retroactive" to the day following expiration of First 

Interconnection Agreement. Thus, the terms of Second 

Interconnection Agreement apply to First .Interconnection 

Agreement as of April 29, 2000. First Interconnection Agreement 

also provided that the terms, conditions, and prices of First 

Interconnection Agreement would remain in effect until the "follow

on" or "second" interconnection agreement became effective. 

A second interconnection agreement was executed by AT&T and 

BellSouth and approved by the Commission on August 21, 2001 in 

Docket No. P-140, Sub 73 and P-646, Sub 7 ("Second 

Interconnection Agreement"). Second Interconnection Agreement 

J applied to both AT&T of the Southern States, Inc. (predecessor to 
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.~ AT&T of the Southern States, LLC) and TCO of the Carolinas, Inc . 

2 Provisions (underlined) from both First and Second Interconnection 

3 Agreements which are relevant to this proceeding are attached 

hereto and incorporated herein by this reference as JAK Direct 

5 Exhibit 1. AT&T requests that the Commission take judicial notice 

6 of both First and Second Interconnection Agreements in their 

7 entirety, including those provisions found in JAK Direct Exhibit 1. 

8 

9 Q. IN BELLSOUTH'S SEPTEMBER 16,2002 ANSWER FILED IN THIS 

10 PROCEEDING, DID BELLSOUTH DISPUTE THE EXISTENCE OF 

11 .. FIRST AND SECOND INTERCONNECTION AGREEMENTS OR THE 

12 RETROACTIVITY PROVISION OF FIRST INTERCONNECTION 

4 

) 
13 AGREEMENT WHICH YOU DISCUSSED ABOVE? 

14 A. No. 

15 

16 Q. HAS BELLSOUTH BREACHED THESE INTERCONNECTION 

17 AGREEMENTS? IF SO, IN WHAT MANNER? 

18 

19 A. Yes. Second Interconnection Agreement (the terms of which apply 

20 to First Interconnection Agreement as of April 29, 2000 by virtue of 

21 the Retroactivity Provision of First Interconnection Agreement) 

22 clearly provides that BellSouth and AT&T are to transport and 

~ 23 terminate each other's "Local Traffic" at the local reciprocal 

5 
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compensation rates set forth in the Second Interconnection 
~ 

2 Agreement. With respect to' defmin1 "Local Traffic." Second 

3 Interconnection Agreement clearly provides that the parties agreed 

4 to apply a "LATAwide" concept thereto, meaning that all calls 

5 transported and terminated within a "LATA" ("LATAwide Traffic"), 

6 would be subject to the local reciprocal compensation rates set 

7 forth in Second Interconnection Agreement. However, BellSouth 

8 has refused to apply local reciprocal compensation rates to all 

9 "Local Traffic," including all "LATAwide Traffic," and instead has 

10 applied BellSouth's switched access rates to certain "Local Traffic." 

II 

J 12 Q. WHICH OF AT&T'S ALLEGATIONS DID BELLSOUTH ADMIT IN ITS 

13 SEPTEMBER 16, 2002 ANSWER? 

14 

15 A. As mentioned above, BellSouth admitted that AT&T and BellSouth 

16 -had entered into .First and Second Interconnection Agreements 

17 identified by AT&T in its Complaint, and that the Commission has 

18 jurisdiction to interpret these Interconnection Agreements, 

19 specifically including the allegations contained in AT&T's 

20 Complaint. BellSouth also admitted that Second Interconnection 

21 

j 

Agreement contained Attachment 3 (which includes Sections 5.3.1 

22 and 5.3.3 thereof), as well as a Second Amendment (which 

23 includes Exhibit 1 and Section 5.3.1 thereof). Because these 

6 
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various Sections in Attachment 3 and Second Amendment to 
~ 

2 Second Interconnection Agreement include the terms and 

3 conditions which require BellSouth to charge AT&T local reciprocal 

4 compensation rates for transporting and tenninating all "Local 

5 Traffic," including all "LATAwide Traffic." I will discuss them 

6 further in my testimony. 

7 

8 Q. "STARTING WITH THE FIRST SECTION MENTIONED ABOVE, 

9 WHAT DOES SECTION 5.3.1 OF ATTACHMENT 3 TO SECOND 

10 INTERCONNECTION AGREEMENT PROVIDE? 

11 

12 A. This Section provides that with respect to intercarrier ~ 
13 compensation relative to transporting and terminating "Local 

14 Traffic," the Parties agreed " ... to a apply a "LATAwide" ~ocal 

15 concept, meaning that traffic that has traditionally been treated as 

16 intraLATA toU" would now be treated as" local for intercarrier 

17 compensation, except for those calls that are" originated or 

18 terminated through switched access arrangements as established 

19 by the State Commission or FCC." 

20 

21 Q. WHAT DOES SECTION 5.3.3 OF ATTACHMENT 3 TO SECOND 

22 INTERCONNECTION AGREEMENT PROVIDE? 

..J 23 

7 
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, A. First, this Section clearly states that it is "interrelated" to Section 

2 5.3.1 of Attachment 3 to Second 11terconnection Agreement 

3 discussed above. Second, this Section provides the only definition 

4 of "Switched Access Traffic" found in Second Interconnection 

5 Agreement to which, by definition, switched access charges may 

6 apply. As provided ·in this Section, "Switched Access Traffic" is 

7 defined as " ... telephone calls requiring local transmission or 

8 switching services for the purpose of the origination or termination 

9 of Intrastate InterLATA and Interstate InterLATA traffic." Thus, by 

10 virtue of the "interrelatedness" of the definition of "Switched Access 

11 Traffic" as found in this Section 5.3.3 of Attachment 3 to Second , 12 Interconnection Agreement, to the "LATAwide" local concept 

13 language found in Section 5.3.1 of this same Attachment 3 to 

14 Second Interconnection Agreement, the language in Section 5.3.1 

15 quoted above regarding " ... except those calls that are originated 

16 or terminated through switched access arrangements as 

17· established by the State Commission or FCC," clearly means 

18 Intrastate InterLATA calls (because these calls are subject to 

19 jurisdiction of the "State Commission") and Interstate InterLATA 

20 calls (because these calls are subject to the jurisdiction of the 

21 "FCC"). 

·22 

23 Q. WHAT DOES SECTION 5.3.3 OF EXHIBIT 1 TO SECOND 
j 
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AMENDMENT TO SECOND INTERCONNECTION AGREEMENT) 
PROVIDE? 

A. 	 This Section provides the local reciprocal compensation rates 

which apply to all "Local and ISP Traffic." These rates are as 

follows: 

5.3.3.1 	 Commencing on July 1,2001, and continuing 

until December 31,2001, $.0015 per minute of 

use; 

5.3.3.2 	 Commencing on January 1, 2002, and 

continuing until June 30, 2003, $.0010 per 

minute of use;) 
5.3.3.3 	 Commencing on July 1, 2003, and continuing 

until June 30, 2004, or until further FCC action 

(whichever is later), $.0007 per minute of use. 

Q. 	 WHICH OF AT&T'S ALLEGATIONS DID BELLSOUTH DENY IN ITS 

SEPTEMBER 16, 2002 ANSWER? 

A. 	 Despite the clear and unambiguous language discussed above in 

Sections 5.3.1 and 5.3.3 of Attachment 3 and in Section 5.3.3 of 

Exhibit 1 to Second Amendment to Second Interconnection 

Agreement, BellSouth denied that "Local Traffic," as that term is) 
9 
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used in Second Interconnection Agreement, includes all~ 
"LATAwide Traffic." 

3 

4 Q. DID BELLSOUTH RELY UPON ANY. LANGUAGE IN SECOND 

5 INTERCONNECTION AGREEMENT TO SUPPORT ITS POSITION 

6 THAT THE LOCAL RECIPROCAL COMPENSATION RATES 

7 AGREED TO BY THE PARTIES IN SECOND INTERCONNECTION 

8 - -AGREEMENT DO. NOT APPLY TO ALL "LOCAL TRAFFIC," 

9 INCLUDING ALL "LATAWIDE TRAFFIC?" 

10 

11 A. Yes, but the language relied upon by BellSouth when "read 

12 together" with other language in Second Interconnection 

2 

~ 
13 Agreement does not mean what BellSouth alleges it means. 

14 Specifically, BellSouth clearly takes out of context language in 

15 Section 5.3.1 of Attachment 3 of Second Interconnection 

16 Agreement asserting that local reciprocal compensation rates do 

17 not apply to any "Local Traffic" which is transported and 

18 terminated through" ... switched access arrangements established 

19 by the State Commission or FCC." As the applicable language 

20 from this Section 5.3.1 follows, r' have italicized the specific 

21 language which BellSouth takes out of context: 

, 22 

23 Additionally the parties agree to apply a "LATAwide" local 

10 
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I-) 	 concept to this Attachment 3, meanihg that traffic that has 

traditionally been treated as intraLATA toll traffic will now be 

treated as local for intercarrier compensation purposes, 

except those calls that are originated or terminated 

through switched access arrangements established by 

the State Commission or FCC. 

Q.. . WHAT SUPPORTS YOUR· POSITION THAT BELLSOUTH HAS 

TAKEN OUT OF CONTEXT THE LANGUAGE IN SECTION 5.3.1 OF 

ATTACHMENT 3 OF SECOND INTERCONNECTION AGREEMENT? 

A. As discussed above, Section 5.3.3 (which follows Section 5.3.1) of) 
Attachment 3 to Second Interconnection Agreement, clearly defines 

"Switched Access Traffic" as being limited to "Intrastate InterLATA" 

and "Interstate InterLATA" calls and does not include other types 

of calls, including any "IntraLATA" or "LATAwide Traffic." 

Moreover, at the end of Section 5.3.3, there is clear language that 

Section 5.3.3 of Attachment 3 to Second Interconnection 

Agreement is "interrelated" to the prior Section 5.3.1 of Attachment 

3 to Second Interconnection Agreement which establishes a 

"LATAwide" local concept for purposes of intercarrier 

compensation. Thus the language found in Section 5.3.1 of 

Attachment 3 to Second Interconnection Agreement which provides) 
11 
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" ... except those calls that are originated or terminated through 

2 switched access arrangements as el.tablished by the State 

3 Commission or FCC," tracks precisely the definition of "Switched 

4 Access Traffic" as found in Section 5.3.3 of Attachment 3 to Second 

5 Interconnection Agreement. Obviously, the " ... except those calls 

6 that are originated. or terminated through switched access 

7 arrangements as established by the State Commission ... " means 

8 "Intrastate InterLATA" calls (over which the State Commission has 

9 jurisdiction) and the language " ... except those calls that are 

10 originated or terminated through switched access arrangements as 

11 established by the '" FCC" means "Interstate InterLATA calls (over 

12 which the FCC has jurisdiction). 

13 

14 Q. IS THERE OTHER SUPPORT FOR AT&T'S POSITION THAT 

15 BELLSOUTH HAS TAKEN OUT OF CONTEXT THE LANGUAGE 

16 FOUND IN SECTION 5.3.1 OF ATTACHMENT 3 TO SECOND 

17 INTERCONNECTION AGREEMENT REGARDING "EXCEPT' THOSE 

18 CALLS THAT ARE ORIGINATED OR TERMINATED THROUGH 

19 SWITCHED ACCESS ARRANGEMENTS AS ESTABLISHED BY THE 

20 STATE COMMISSION OR FCC?" 

21 

22 A. Yes. By definition, switched access charges only can be charged 

23 for transporting and terminating "Switched Access Traffic." Again,~ 

12 
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as discussed above, Section 5.3.3 of Attachment 3 of Second 

2 Interconnection Agreement, contains a very clear and 

3 unambiguous definition of "Switched Access Traffic." However, 

4 BellSouth completely ignores this explicit definition as well as the 

5 other language in Section 5.3.3 which specifically states that "[t]his 

6 Section [5.3.3] [definition of "Switched Access Traffic"] is 

7 interrelated to Section 5.3.1 ["LATAwide" local concept]. Thus, it 

8 could not be clearer that these two Sections are to be "read 

9 . together." Yet despite this clear language, BellSouth totally ignores 

10 . Section 5.3.3 and its definition of "Switched Access Traffic." In this 

11 . respect, BellSouth clearly ignores that Second Interconnection 

12 Agreement's definition of "Switched Access Traffic" means that-...J 
13 BellSouth's switched access rates only would apply to InterLATA 

14 calls-Intrastate and/or Interstate-but not calls that are 

15 "IntraLATA," ~within the LATA, or "LATAwide Traffic." The 

16 applicable language from Section 5.3.3 follows. Again, for the 

17 Commission's convenience, I have italicized the applicable 

18 language ignored by BellSouth: 

19 

20 Switched Access Traffic is defined as telephone calls 

21 requiring local transmission or switching service for the 

22 purpose of the origination or tennination of Intrastate 

InterLATA and Interstate InterLATA traffic. Switched-.J 23 

13 




1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

'~~ 


, 	 Access Traffic includes, but is not limited to, the following 

types of traffic: Feature 'group A, reature Group B, Feature 

Group D, toll free access (e.g. 8do/877/888), 900 access, 

and their successors. Additionally, if BellSouth or AT&T is 

the other party's end user's presubscribed interexchange 

carrier or if an end user uses BellSouth or AT&T as an 

interexchange carrier on a 10 lXXXX basis, BellSouth or 

AT&T will charge the other party the appropriate tariff 

charges for originating switched access services... This 

Section is interrelated to Section 5.3.l. 

Q. 	 IS SECTION 5.3.3 OF ATTACHMENT 3 TO SECOND) 
INTERCONNECTION AGREEMENT THE ONLY PLACE IN THE 

AGREEMENT WHERE "SWITCHED, ACCESS TRAFFIC" IS 

DEFINED EXPLICITEDLY? 

A. 	 Yes. 

Q. 	 DOES THIS DEFINITION OF "SWITCHED ACCESS TRAFFIC" 

INCLUDE ANY INTRALATA OR "LATAWIDE TRAFFIC?" 

A. 	 Absolutely not. Rather, to the contrary the definition of "Switched 

Access Traffic" as set forth in Section 5.3.3 in Attachment 3 to) 
14 
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Second' Interconnection Agreement inclul:ies only "InterLATA"o 
traffic and does not include any "IntraLATA" or "LATAwide Traffic." 

3 

4 Q. RELATIVE TO "SWITCHED ACCESS ARRANGEMENTS," IS THERE 

5 LANGUAGE IN SECOND INTERCONNECTION AGREEMENT 

6 WHICH PROVIDES THAT BELLSOUTH IS ENTITLED TO CHARGE 

7 AT&T SWITCHED ACCESS RATES, RATHER THAN LOCAL 

8 RECIPROCAL COMPENSATION RATES, FOR TRAFFIC 

9 TRANSPORTED AND TERMINATED THROUGH "SWITCHED 

) 

10 ACCESS ARRANGEMENTS AS ESTABLISHED BY THE STATE 

11 COMMISSION OR FCC?" 

12 

2 

13 A. No. 

14 

15 Q; IN BELLSOUTH'S SEPTEMBER 16, 2002 ANSWER, OTHER THAN 

16 DENYING LIABILITY GENERALLY, DID BELLSOUTH DISPUTE 

17 THE AMOUNT WHICH AT&T ALLEGED IT HAD BEEN 

18 OVERCHARGED BY BELLSOUTH FROM JULY 1,2001 THROUGH 

19 MAY 31, 2002 FOR CERTAIN "LOCAL TRAFFIC," INCLUDING 

20 "LATAWIDE TRAFFIC?" 


21 


22 A. No. 


) 23 
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Q. SINCE . AT&T'S COMPLAINT WAS FILElD, HAS BELLSOUTH 

2 CONTINUED TO OVERCHARGE AT&T FOR CERTAIN "LOCAL 

3 TRAFFIC," INCLUDING CERTAIN "LATAWIDE TRAFFIC?" 

4 

5 A. Yes. 

6 

7 Q. WHAT IS THE CURRENT AMOUNT WHICH BELLSOUTH OWES 

8 AT&T FOR SUCH OVERCHARGES? 

'9 

10 A. Through August 2002, BellSouth has overcharged AT&T 

) 
11 . $2,364,247.00 for transporting and terminating all "Local Traffic," 

12 including certain "LATAwide Traffic." Regarding the specifics of 

13 this increased overcharged amount, attached hereto and 

14 incorporated by this reference is JAK Direct Exhibit 2 which 

15 updates Exhibit 4 to AT&T's Complaint. To the extent BellSouth 

16 . continues to overcharge AT&T for transporting and terminating all 

17 "Local Traffic," JAK Direct Exhibit 2 will need to be·updated at the 

18 time of the hearing in this proceeding. BellSouth also owes AT&T 

19 interest on all overcharged amounts at the rate of one and one half 

20 percent (1 and Y2%) per month from July 1, 2001 until the date 

21 such overcharges are paid by BellSouth to AT&T. 


22 


23 Q. HOW DOES AT&T CHARGE BELLSOUTH FOR TRANSPORTING ) 
16 

http:2,364,247.00


qr"\ 


AND TERMINATING BELLSOUTH'S "LOCAL TRAFFIC," 
. .J 

2 INCLUDING ALL "LATAWIDE" TRAFiIC" UNDER SECOND 

3 INTERCONNECTION AGREEMENT? 

4 

5 A. AT&T charges BellSouth the local reciprocal compensation rates 

6 agreed to by the Parties and set forth in Section 5.3.1 of Exhibit '1 

7 to Second Amendment to Second Interconnection Agreement, and 

8 not switched access -rates, for all "Local· Traffic" which AT&T 

9 transports and terminates for BellSouth. Specifically, having 

J 

10 implemented the "LATAwide" concept for "Local Traffic" as required 

11 by Second Interconnection Agreement, AT&T charges BellSouth 

12 local reciprocal compensation rates for all "Local Traffic," including 

13 all "LATAwide Traffic." 

14 

15 Q. IS BELLSOUTH AWARE THAT AT&T CHARGES BELLSOUTH 

16 LOCAL RECIPROCAL COMPENSATION RATES, RATHER THAN 

17 SWITCHED ACCESS RATES, FOR ALL "LOCAL TRAFFIC," 

18 INCLUDING ALL BELLSOUTH "LATAWIDE TRAFFIC," WHILE 

19 BELLSOUTH REFUSES TO DO THE SAME FOR AT&T ONA 

20 RECIPROCAL BASIS? 


21 


22 A. Yes. 


J 23 
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Q. HAS BELLSOUTH EVER OFFERED TO RAY AT&T SWITCHED 

2 ACCESS RATES, RATHER THAN LOCAL RECIPROCAL 

3 COMPENSATION RATES, FOR AT&T'S TRANSPORT AND 

4 TERMINATION OF BELLSOUTH'S "LOCAL TRAFFIC," INCLUDING 

5 ALL BELLSOUTH "LATAWIDE TRAFFIC?" 

6 

7 A. No. Once Second Interconnection Agreement was executed by 

8 AT&T and BellS6uth, AT&T began, updating its billing systems to 

9 charge BellSouth the local reciprocal compensation rates set forth 

10 In Second Interconnection Agreement for transporting and 

11 . terminating all "Local Traffic," including all "LATAwide Traffic." 

12 AT&T's compliance specifically included providing a credit to 
~ 

13 BellSouth in order to fully comply with the obligations of the 

14 Parties under Second Interconnection Agreement to reciprocally 

15 charge each other the local compensation rates set for in Second 

16 Interconnection Agreement.for the transport and termination of all 

17 "Local Traffic," including all "LATAwide Traffic." 

18 

19 Q. DOES THIS CONCLUDE YOUR TESTIMONY? 

20 

21 A. Yes. 

j 

18 
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AT&T COMMUNICATIONS OF THE SOUTHERN STATES, LLC, , 0'-' 't ~N172 TELEPORT COMMUNICATIONS GR UP, INC., AND 2003 

Clerk'. om 
3 TCG OF THE CAROLINAS, INC. N.c. Utilities Co~~m'· , 

, sSlon 

REBUTTAL TESTIMONY OF JEFFREY A. KING 

BEFORE THE NORTH CAROLINA UTILITIES COMMISSION 

6 DOCKET NO.: P-55, Sub 1376 

7 JANUARY 17, 2003 

4 

8 


9 Q. PLEASE STATE YOUR NAME, TITLE, AND BUSINESS ADDRESS. 


II A. My name is Jeffrey A. King. I am a District Manager in the Local 

12 Services & Access Management organization of AT&T Corp. 

13 ("AT&T"). My business address is 1200 Peachtree Street, N.E., 
~ 

14 Atlanta, Georgia 30309. 

16 Q. FOR WHOM ARE YOU FILING TESTIMONY IN THIS 

17 PROCEEDING? 

18 

19 A. I am testifying on behalf of AT&T Communications of the Southern 

States, LLC, Teleport Communications Group, Inc., and TCG of the 

21 Carolinas, Inc. (collectively referred to as "AT&T"). 

22 

23 Q. ARE YOU THE SAME JEFFREY A. KING WHO PREVIOUSLY FILED 

24 DIRECT TESTIMONY ON BEHALF OF AT&T IN THIS PROCEEDING 

ON NOVEMBER 26, 2002? 

j 
1 
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" A. Yes. 

2 

3 Q. WHAT IS THE PURPOSE OF YOUR TESTIMONY? 

4 

5 A. My testimony responds to the Direct Testimony filed by 

6 Elizabeth R. A. Shiroishi on December 18. 2002, particularly 

7 regarding discussions I had with Billy C. Peacock, AT&T's lead 

8 contract negotiator, regarding BellSouth's intent in proposing 

9 certain language regarding what constituted "Local Traffic" m 

10 Second Interconnection Agreement. I also respond to 

II Ms. Shiroishi's testimony where she implies that AT&T is required 

; 

'-.-J 

12 

13 

to transport all "Local Traffic" over "local interconnection trunks 

under Second Interconnection Agreement.» 

14 

15 Q. AT PAGE 4, LINES 3-5, MS. SHIROISHI TESTIFIES THAT YOU 

16 WERE NOT A PART OF THE INTERCONNECTION NEGOTIATIONS 

17 BETWEEN AT&T AND BELLSOUTH. IS THAT CORRECT? 

18 

19 A. Not exactly. Although I was not a member of AT&T's negotiations 

20 team which met with BellSouth on a regular basis, I was involved 

21 in the negotiations in that I provided guidance and assistance to 

22 Mr. Peacock on various compensation and network issues. 

.) 
23 Mr. Peacock frequently discussed with me the status of the 

2 
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r negotiations and sought my comments anti approval regarding 
'-

proposed language dealing with compensation issues and network 

3 facilities. As a manager in AT&T's Local Services and Access 

4 

2 

Management organization, I had responsibility for implementing 

5 various compensation and network provisions agreed to by AT&T 

6 and BellSouth. Thus I had a significant interest and provided 

7 assistance in the negotiations. 

8 

9 Q. HOW OFfEN DID MR. PEACOCK DISCUSS THE STATUS OF 

10 INTERCONNECTION NEGOTIATIONS WITH YOU AND SEEK YOUR 

11 COMMENTS AND APPROVAL OF LANGUAGE.? 

12 
~ 

13 A. Very frequently, sometimes daily, when issues were being 

14 discussed that specifically affected AT&T~s compensation to 

15 BellSouth for the transport and termination of traffic. 

16 

17 Q. WERE THERE CERTAIN COMPENSATION ISSUES WHICH WERE 

18 PARTICULARLY IMPORTANT TO AT&T WHICH YOU DISCUSSED 

19 WITH MR. PEACOCK? 

20 

21 A. Yes. One of the most significant issues was what constituted 

22 "Local Traffic" for purposes of applying local reciprocal 

compensation rates. If traffic is not considered "Local Traffic," it isv 23 

3 
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( generally transported and terminated at switched access rates 
~ 

2 (which are higher) than local reciprocal corpensation rates. 

3 

4 Q WHAT WAS AT&T'S POSITION REGARDING WHAT CONSTITUTED 

5 "LOCAL TRAFFIC?" 

6 

7 A. AT&T considered all intraLATA traffic to be "Local Traffic" subject 

8 to local reciprocal compensation rates. 

9 

10 Q. TO THE BEST OF YOUR KNOWLEDGE, WAS BELLSOUTH AWARE 

11 OF AT&T'S POSITION THAT ALL INTRALATA TRAFFIC WAS TO BE 

v 12 CONSIDERED "LOCAL TRAFFIC" TO BE TRANSPORTED AND 

13 TERMINATED AT LOCAL RECIPROCAL COMPENSATION RATES? 

14 

15 A. Yes. In addition to the discussions which Mr. Peacock has had 

16 with BellSouth, during the last several years I have met with 

17 Jerry Hendrix of BellSouth to resolve various pricing and related 

18 compensation issues for AT&T. Mr. Hendrix is Ms. Shiroishi's 

19 supervisor. During these meetings, I have had numerous 

20 discussions with Mr. Hendrix regarding AT&T's desire to negotiate 

21 an interconnection agreement with BellSouth which defines "Local 

22 Traffic" to include intraLATA traffic. 

J 23 

4 
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Q IF SUCH A DEFINITION COULD NOT BE AGREED TO WITH 
~ 

2 BELLSOUTH ON A VOLUNTARY BASIS, WOULD AT&T ARBITRATE 

3 THE ISSUE OF WHAT CONSTITUTES "LOCAL TRAFFIC" BEFORE 

4 A STATE COMMISSION? 


5 


6 A. Most definitely. 


7 

8 Q. DID AT&T ARBITRATE THIS ISSUE WITH BELLSOUTH IN NORTH 

9 CAROLINA OR ANY OTHER STATE IN THE MOST RECENT 

10 ROUND OF INTERCONNECTION NEGOTIATIONS? 

II 

12 A. No we did not. Before AT&T's arbitration petition was filed in 
~ 

13 North Carolina and in other states, I was advised by Mr. Peacock 

14 that BellSouth had agreed that local reciprocal compensation rates· 

15 would apply to both local and intraLATA traffic and that we would 

16 not have to arbitrate this issue.. 

17 

18 Q. AFTER AT&T FILED ITS ARBITRATION PETITION IN NORTH 

19 CAROLINA, DID MR. PEACOCK EVER ADVISE YOU THAT 

20 BELLSOUTH WAS PROPOSING NEW LANGUAGE REGARDING 

21 WHAT CONSTITUTED "LOCAL TRAFFIC?" 

22 

23 A . Yes. In the context. of continuing to negotiate two unresolved...J 
5 
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issues while the arbitration proceeding was pending, Mr. Peacock 
~ 

2 advised me that BellSouth had proposr new "LATAwide" local 

3 concept language regarding what constituted "Local Traffic." 

4 

5 Q. WHAT WERE THE TWO ISSUES WHICH AT&T AND BELLSOUTH 

6 WERE CONTINUING TO NEGOTIATE? 

7 

8 A. Compensation for transporting and terminating Internet Service 

9 Provider ("ISP's") bound traffic and Voice Over Internet Protocol 

10 ("VOIP" ) calls. 

11 


12 Q. WHAT WAS THE NEW LANGUAGE PROPOSED BY BELLSOUTH? 

~ 

13 

14 A. Again, BellSouth proposed what was referred to as a "LATAwide" 

15 local concept for defining "Local Traffic." Specifically, the language 

16 proposed by BellSouth in a new Section 5.3.1.1 stated: 

17 

18 "The Parties agree to apply a "LATAwide" local concept 

19 to this Attachment 3, meaning that traffic that has 

20 traditionally been treated as intraLATA toll will now be 

21 treated as local for intercarrier compensation 

22 purposes, except for those calls that are originated or 

J ~ 23 terminated through switched access arrangements as 

6 
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established by the ruling regulatory boHy." 

2 

3 Q. DID YOU DISCUSS WITH MR. PEACOCK BELLSOUTH'S INTENT 

4 REGARDING THE LANGUAGE "EXCEPT FOR THOSE CALLS THAT 

5 ARE ORIGINATED OR TERMINATED THROUGH SWITCHED 

6 ACCESS ARRANGEMENTS AS ESTABLISHED BY RULING 

7 REGULATORY BODY" IN THIS NEW SECTION 5.3.!.!? 

8 

9 A. Yes. Mr. Peacock explained that BellSouth wanted to include the 

10 language to protect BellSouth in the event a state commission or 

II .the FCC determined that ISP traffic was deemed jurisdictionally to 

12 be interLATA traffic even though the traffic technically stayed,.J 
13 . within a LATA. Mr. Peacock further explained that BellSouth 

14 would not allow such traffic to be compensated as "Local Traffic" 

15 when AT&T's long distance network transported this traffic. He 

16 said Ms. Shiroishi also was concerned about a state commission or 

17 the FCC determining VOIP calls to be interLATA traffic. Further, 

18 we discussed the words "regulatory ruling body" and requested 

19 that the words be changed to "State Commission or the FCC" given 

20 BellSouth's statements that "regulatory ruling body" meant "state 

21 commission or the FCC." 

22 

.) 23 Q. DID' YOU HAVE FURTHER DISCUSSIONS WITH MR. PEACOCK 

7 
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r REGARDING ANY OTHER LANGUAGE IN SECOND 
~ 

2 INTERCONNECTION AGREEMENT REGARDING WHAT 

3 BELLSOUTH INTENDED RELATIVE TO THE "SWITCHED ACCESS 

4 ARRANGEMENTS" LANGUAGE DISCUSSED ABOVE? 

5 

6 A. Yes. As discussions between Mr. Peacock and BellSouth 

7 continued, BellSouth also proposed a definition of "Switched 

8 Access Traffic" in Section 5.3.3 (which included only intrastate 

9 interLATA and interstate interLATA traffic as "Switched Access 

10 Traffic"). BellSouth also proposed language to make it clear that 

II Section 5.3.3 with its definition of "Switched Access Traffic" was 

v 12 "interrelated" to Section 5.3.1.1. (which included the "LATAwide" 

13 local concept language regarding "Local Traffic" as well as the 

14 "switched access arrangements" language regarding not 

15 misrepresenting interLATA traffic as being subject to local 

16 compensation rates). 

17 

18 Q. GIVEN THAT BELLSOUTH'S PROPOSED LANGUAGE DISCUSSED 

19 ABOVE INVOLVED WHAT CONSTITUTED "LOCAL TRAFFIC," 

20 WOULD MR. PEACOCK HAVE NEEDED YOUR APPROVAL 

21 BEFORE AGREEING TO ANY SUCH LANGUAGE? 

22 

J 23 A. Yes. 

8 
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2 Q. DID YOU PROVIDE YOUR APPROVAL? 

3 

4 A. Yes. I gave Mr. Peacock my approval after he advised me of 

5 BellSouth's rationale for the language as had been explained· to 

6 him and others at AT&T. That rationale was that BellSouth 

7 wanted to include language regarding "switched access 

8 arrangements" in order to protect BellSouth in the event a state 

9 commission or the FCC determined that ISP bound traffic was 

10 interLATA traffic even though the traffic technically stayed within a 

II LATA; and in the event that the FCC determined that VOIP calls 

12 constituted interLATA traffic. Mr. Peacock also indicated that-.....) 
13 AT&T and BellSouth had reached agreement on a clear and 

14 unambiguous definition of "Switched Access Traffic" in Section 

15 5.3.3 that was limited to intrastate interLATA and interstate 

16 interLATA traffic and did not include any intraLATA or "LATAwide 

17 Traffic." Finally t we discussed that BellSouth also had proposed 

18 language that Section 5.3.3 (which defined "Switched Access 

19 Traffic") was "interrelated" to Section 5.3.1.1 (~hich set forth the 

20 "LATAwide" local concept for "Local Traffic"). Based on these 

21 provisions and Mr. Peacockts discussions with Ms. Shiroishi, I 

22 

J 
believed that the language which BellSouth had asked be included 

23 in Second Interconnection Agreement provided that intraLATA 

9 
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traffic would be compensated at local reciprocal compensation 

~ 
2 rates and not at switched access rates. It clearly was AT&T's 

intent for that to be the case, and we never would have agreed to3 

4 any language that would have required us to pay switched access 

5 rates for local intraLATA traffic. 

6 

7 Q. SPECIFICALLY, AT PAGE 3, LINES 11-18, OF MS. SHIROISHI'S 

8 TESTIMONY, SHE STATES THAT IF AN INTRALATA CALL 

9 ORIGINATES OR TERMINATES THROUGH SWITCHED ACCESS 

10 ARRANGEMENTS, THEN THAT CALL WOULD BE EXCLUDED 

II .FROM THE DEFINITION OF "LOCAL TRAFFIC." SHE THEN GOES 

12 ON TO STATE "SUCH A CALL WOULD BE GOVERNED BY 
~ 

I3 BELLSOUTH'S SWITCHED ACCESS TARIFFS AND WOULD BE 

14 SUBJECT TO THE APPROPRIATE SWITCHED ACCESS RATES." 

15 DID MR. PEACOCK EVER STATE TO YOU THAT MS. SHIROISHI 

16 OR ANYONE ELSE FROM BELLSOUTH HAD MADE ANY SUCH 

17 STATEMENTS TO AT&T IN NEGOTIATIONS MEETINGS BETWEEN 

18 THE PARTIES OF IN ANY OTHER DISCUSSIONS WITH 

19 MR. PEACOCK? 


20 


21 A. Absolutely not. 


22 

J 23 Q. DOES SECOND INTERCONNECTION AGREEMENT CONTAIN ANY 

10 
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PROVISIONS WHICH CONTAIN ANY OF THE CONCLUSIONS 
~ 

MADE ABOVE BY MS. SHIROISHI? 

3 

4 A. No it does not. 

5 

6 Q. WITH RESPECT TO MS. SHIROISHI'S TESTIMONY AT PAGE 9 

7 REGARDING VARIOUS TRUNKlNG "REQUIREMENTS," IS THE 

8 INTRALATA TRAFFIC, WHICH IS IN DISPUTE IN THIS 

9 PROCEEDING, TRAFFIC IN WHICH AT&T PROVIDES ITS 

10 ORIGINATING CUSTOMER BOTH THE FACILITIES-BASED 

11 DEDICATED LOOP TO THE CUSTOMER'S PREMISE AS . WELL AS 

12 LOCAL SWITCHING' (I.E., DIAL TONE), INCLUDING THE 

2 

~ 
13 UNBUNDLED NETWORK ELEMENT PLATFORM OR LOOP/PORT 

14 COMBINATION ("UNE-P")? 

15 

16 A. Yes. 

17 

18 Q. WITH RESPECT TO UNE-P, DOES BELLSOUTH ALSO REFUSE TO 

19 TREAT THESE INTRALATA CALLS AS "LOCAL TRAFFIC"? 

20 

21 A. Yes. UNE-P is a new local service option available to AT&T. Due to 

22 billing and network capabilities that currently exist within AT&T's 

~ 23 traditional long distance business, AT&T routes certain of its 

11 
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customers' intraLATA traffic (e.g., intraLAT.N 1+ dialed calls) over 
~ 

2 the AT&T long distance network and then terminates that traffic 

3 back to BellSouth over in-place switched access provisioned 

4 facilities. Even though AT&T is the originating carrier for these 

5 types of calls. because the call "leaves" the AT&T network and 

6 transverses switched access facilities within the LATA, BellSouth 

7 requires AT&T to pay switched access rates for such calls based on 

8 its interpretation of Second Interconnection Agreement. To put 

9 BellSouth's position in perspective, if an AT&T UNE-P customer 

10 was calling a BellSouth customer (Le., a customer which is "PIe'O" 

It or uses BellSouth for intraLATA service) and the BellSouth 

12 customer returns that call to the AT&T UNE-P customer, AT&T ~ 
13 would receive no compensation from BellSouth. This is because 

14 BellSouth alleges that it "owns" all of the UNE-P network and thus 

15 the call never leaves its network even though AT&T is· providing 

16 local service (through UNE-P) to the customer being called by 

17 BellSouth's customer. Further, if that same BellSouth customer 

18 were to call an AT&T facilities based local customer (not UNE-P), 

19 and the BellSouth's customer's call does leave BellSouth's network, 

20 AT&T charges BellSouth local reciprocal compensation rates to 

21 terminate that call in accordance with the provisions of Second 

22 Interconnection Agreement "Local Traffic" and not switched access 

23 rates.~ 
12 




~\ 


~ 

2 Q. DOES AT&T PURCHASE ORiGINATINt SWITCHED ACCESS 

3 FROM BELLSOUTH FOR ITS LATAWIDE LOCAL TRAFFIC? 

4 

5 A. No it does not. 

6 

7 Q. WITH RESPECT TO MS. SHIROISHI'S TESTIMONY AT PAGES 9, 

8 LINES 11-24 AND PAGE 10, LINES 1-11, MS. SHIROISHI 

9 FURTHER STATES " ... THE DEFINITION [OF LOCAL TRAFFIC] IN 

10 SECOND INTERCONNECTION AGREEMENT RELATED TO THE 

11 TYPE OF ARRANGEMENT, OR TRUNK GROUP, THAT THE 

12 TRAFFIC ORIGINATED OVER OR TERMINATED THROUGH." SHE 
~ 

J3 THEN GOES ON TO STATE "THE DESCRIPTIONS OF THE 

14 TRUNKING ARRANGEMENTS MAKE CLEAR THAT THEY ARE FOR 

15 LOCAL AND INTRALATA TOLL TRAFFIC AND THE TRUNKING 

16 ARRANGEMENTS ARE NOT THE SAME AS THE SWITCHED 

17 ACCESS TRUNKING ARRANGEMENTS SET FORTH IN 

18 BELLSOUTH'S TARIFFS." ARE ANY OF THESE STATEMENTS BY 

19 MS. SHIROISHI FOUND IN ATTACHMENT 3 TO SECOND 

20 INTERCONNECTION AGREEMENT? 

21 

22 A. No they are not. 

.."J 23 
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Q. WITH RESPECT TO EXISTING TRUNKING ARRANGEMENTS
J 

2 UTILIZED BY AT&T, HAS BELLSOUTH IN THE PAST, AND DOES 

3 BELLSOUTH CURRENTLY CHARGE AT&T LOCAL RECIPROCAL 

4 COMPENSATION RATES FOR "LOCAL TRAFFIC" WHICH IS NOT 

5 TRANSPORTED OVER "LOCAL INTERCONNECTION TRUNKS" AS 

6 DEFINED BY BELLSOUTH? 

7 

8 A. Yes. Several years ago, in an effort to offer local services to various 

J 

9 . business customers, AT&T began offering local service using 4ESS 

10 switched and related facilities which traditionally had been used to 

) 1 .. provide long distance services. BellSouth has in the past, and it 

12 continues today under Second Interconnection Agreement, to 

13 charge AT&T local reciprocal compensation rates for calls which 

14 are transported over these facilities. For compensation billing 

15 purposes, AT&T provides BellSouth a Percent Local Usage ("PLU") 

16 factor in order to determine what portion of AT&T's traffic is "Local 

17 Traffic" versus "Switched Access Traffic." This factor changes from 

18 time to time as traffic levels and types vary. 

19 

20 Q. HAS BELLSOUTH AGREED TO THIS PLU FACTOR BILLING 

21 PROCESS? 


22 


) 23 A. Yes. BellSouth has agreed to this process in Second 

14 
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Interconnection Agreement. 
....." 

2 

Q. TO YOUR· KNOWLEDGE HAS BELLsoJH CONTACTED AT&T'S 

4 ACCESS BILLING MANAGEMENT ORGANIZATION TO INFORM 

5 AT&T THAT IT WILL NO LONGER ACCEPf A PLU FACTOR FROM 

6 AT&T? 

7 

8 A. No. However, BellSouth has "frozen" AT&Ts PLU factor at the 

9 September 2001 PLU factor level while this dispute is pending. 

JO 

II Q. WITH RESPECT TO MS. SHIROISHI'S TESTIMONY AT PAGE 9 

12 REGARDING VARIOUS TRUNKING "REQUIREMENTS," IS IT 

3 

'wi 
13 CLEAR TO YOU WHAT MS. SHIROISHI IS ALLEGING? 

14 

15 A. No it is not. However, she seems to be implying that AT&T must 

16 "migrate" or "convert" its existing trunks to "local only" trunks in 

17 order for AT&T's "Local Traffic" to be compensated at local 

18 reciprocal compensation rates. 

19 

20 Q. DID MR. PEACOCK EVER ADVISE YOU THAT MS. SHIROISHI 

21 HAD INTERPRETED THE INTERCONNECTION PROVISIONS OF 

22 ATTACHMENT 3 TO REQUIRE ANY SUCH "MIGRATIONS" OR 

J 23 "CONVERSIONS"? 

15 
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2 A. Absolutely not. In fact, Mr. Peacock and I never discussed any 

3 "migration" or "conversion" requirements in Attachment 3 that 

4 would affect AT&T. I feel confident he would have done so had Ms. 

5 Shiroishi explained her "interpretation" of these provisions to him 

6 as she has testified in this proceeding. 

7 

8 Q. WOULD IT BE A SIGNIFICANT AND EXPENSIVE UNDERTAKING 

9 FOR AT&T TO IMPLEMENT THE "MIGRATIONS" AND 

10 "CONVERSIONS" SHE REFERENCES? 

II 

12 A. Yes. Ms. Shiroishi is suggesting that AT&T replace many of its 
.~ 

13 existing facilities, which AT&T implemented over many years to 

14 operate a combined local and long distance network, to local 

15 facilities. This would be an inefficient and expensive endeavor and 

16 Ms. Shiroishi knows that. In this respect, her interpretation of 

17 AT&T's trunking "requirements" under Second Interconnection 

18 Agreement (in order to have AT&T's "local traffic" considered "Local 

19 Traffic") are akin to the proverbial "poison pill." It certainly was 

20 never AT&T's understanding or intent that it would need to engage 

21 in a wholesale rebuilding of its combined local and long distance 

22 network in order to have its "local traffic" to be considered "Local 

J 23 Traffic" under Second Interconnection Agreement for local 

16 
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reciprocal compensation purposes. Moreover, BellSouth also 
~ 

would experience increase costs 'to imPleient such a "migrated" or 

3 

2 

"converted" network. Those sections from Second Interconnection 

4 Agreement referred by Ms. Shiroishi in her Direct Testimony allow 

5 BellSouth to request AT&T to implement any such "migration" or 

6 "conversion." To date, BellSouth has never made any such request 

7 of AT&T. 

8 

9 Q. IN TRYING TO MAKE LOGICAL SENSE OF MS. SHIROISHI'S 

10 TESTIMONY, FROM A TECHNICAL PERSPECTIVE, ARE THERE 

II ANY DIFFERENCES BETWEEN TRUNKS USED TO TRANSPORT 

12 "LOCAL TRAFFIC" AND TRUNKS WHICH ARE USED TO 
~ 

13 TRANSPORT SWITCHED ACCESS TRAFFIC? 

14 

15 A. No, as the saying goes in the industry, "a trunk is a trunk is a 

16 trunk." Trunks which are used to transport "Local Traffic" and 

17 "Switched Access Traffic" are functionally equivalent. 

18 

19 Q. FINALLY, ARE THERE PROVISIONS IN ATTACHMENT 3 TO 

20 SECOND INTERCONNECTION AGREEMENT WHICH WOULD 

21 LEAD YOU TO CONCLUDE THAT "LOCAL TRAFFIC" AND 

22 "SWITCHED ACCESS TRAFFIC" CAN BE TRANSPORTED OVER 

J 23 THE SAME TRUNKS? 

17 
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~ 
2 A. Yes. Sections 5.3.7 and 5.3.9 allow the parties to determine the 

3 amount of local and switched access traffic to be billed based on 

4 the parties' projections of how much of their traffic is "Local 

5 Traffic" and how much of their traffic is "Switched Access Traffic." 

6 If AT&T was required under Second Interconnection Agreement to 

7 transport .all of its "Local Traffic" only over "local trunks" and all of 

8 its "Switched Access Traffic" over only "Switched Access Trunks," 

9 the type· of traffic could be determined from the trunk group 

10 carrying the traffic. As a result, there would be no need for the 

11 .parties to project with "factors" how much of their traffic is "Local 

12 Traffic" and how much of their traffic is "Switched Access Traffic".~ 
13 For the Commission's convenience, I have attached a copy of 

14 Sections 5.3.7 and 5.3.9 of Attachment 3 as J. A. King Rebuttal 

15 Exhibit 1. 

16 

17 Q. DOES THIS CONCLUDE YOUR TESTIMONY? 


18 A . Yes. 


.J 

18 




67 


~ 
1 

2 

3 

4 

·5 

6 

7 

8 

9 

10 

11 

12 

...,,; 	 13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

.J 


BY MS. CECIL: 1 
Q. Mr. King, have you prepared summary of your 

testimony? 

A. 	 Yes, I have. 

Q. 	 Would you please give that? 

A. 	 Yes. Thank you. 

Good morning, Commissioners. My name is Jeffrey 

A. King and I am employed by AT&T Corp as a district 

manager in the local services and access management 

organization. I have been employed by AT&T for almost 

17 years in various pricing and access management 

positions. 

I am responsible for all compensation issues with 

BellSouth; thus, my testimony describes AT&T1s complaint 

that BellSouth has breached, and continues to breach, 

the parties I July 19th, 2001 interconnection agreement 

regarding compensation for the exchange of local 

traffic. My testimony also responds to the direct 

testimony of BellSouthls Beth Shiroishi. 

AT&T1s complaint alleges a straightforward breach 

of contract claim which can and should be resolved based 

on the literal words of the contract. The subject of 

the complaint relates to compensation to be paid by AT&T 

to BellSouth for the exchange of certain traffic between 
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the parties. 

As the Commission is aware, when an AT&T customer 

calls a BellSouth customer, BellSouth is entitled to 

receive compensation from AT&T because the call is 

completed, or as we say in the industry, is terminated 

using BellSouth's network. There generally are two 

compensation rates which apply to the termination of 

such calls. 

The first rate is known as local reciprocal 

compensation which applies to the termination of local 

calls; the second rate is referred to as switched access 

rates which also -- which applies to all switched access 

calls. Generally switched access rates are higher than 

local reciprocal compensation rates; thus, it is 

extremely important to know what calls are local calls 

and what calls are switched access calls. 

In the July 19th, 2001 interconnection agreement, 

for purposes of defining local traffic, the parties 

agreed to adopt a LATAwide local concept,meaning that 

all calls within a local access transport area or 

LATA -- excuse me -- which traditionally had been 

compensated at higher switched access rates would be 

compensated at lower reciprocal compensation rates 

except for calls that originated or terminated through 
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69 


'--' 
 1 

2 

3 

4 

5 

6 

7 

8 

9· 

10 

11 

12 

J 13 

14 

15 

16 

17 

18 

19 

20 

21 

.22 

23 

24 

.j 


switched access arrangements as es~ablished by the State 

Commission or the FCC. I 

Now, BellSouth has stipulated that within the 

State of North Carolina, as is shown on the LATA map to 

my right to your left, that there are seven LATAsi 

therefore, when AT&T and BellSouth agreed that local 

calls would include all LATAwide calls, the parties 

agreed that if an AT&T local customer in the Greensboro 

LATA called a BellSouth customer in that same Greensboro 

LATA, BellSouth would charge AT&T local reciprocal 

compensation rates for terminating that call. 

However, for calls that cross over from one LATA 

to another, for example, if that same AT&T customer in 

the Greensboro LATA called a different BellSouth 

customer in the Charlotte LATA, the parties agreed that 

BellSouth would charge AT&T switched access rates for 

terminating that interLATA call. In other words, it was 

crossing from one LATA to another LATA. 

Despite the clear language of the contract, after 

the interconnection agreement was executed, BellSouth 

refused to charge AT&T local reciprocal compensation 

rates for terminating all such LATAwide calls; instead, 

for certain calls which BellSouth alleges are terminated 

over switched access arrangements, BellSouth has 
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charged, and continues to charge, AT&T higher switched 

access rates to terminate these calls. This is in clear 

violation of the interconnection agreement. 

BellSouth's breach is based on its improper 

implementation of the contract. First, in implementing 

the agreement, BellSouth takes out of context language 

regarding switched access arrangements. Second, 

BellSouth ignores all of the language which applies to 

and, thus, governs what constitutes a switched access 

arrangement. 

For the Commission's convenience, the language 

which BellSouth takes out of context is found in section 

5.3.1.1 and is underlined, even including in the -- in 

Mr. Shore's chart as well as the chart that's behind it. 

COMMISSIONER ERVIN: Mr. Shore, would you take 

your chart down so he can use his. 

MR. SHORE: Sure. 

COMMISSIONER ERVIN: Thank you. 

A. So the -- this has been taken out of context to my 

left. Similarly, the language and which BellSouth 

ignores totally is found in section 5.3.3. And I've 

also underlined that in red. And it's on the chart in 

front of you here in front of me (indicating). 

In reviewing section 5.3.1 -- dot one, the parties 
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agreed to apply a LATAwide local ctncePt, meaning the 

traffic that has traditionally bee treated as intraLATA 

or LATAwide toll traffic would be treated as local 

traffic except for those calls that are originated or 

terminated over switched access arrangements as 

established by the State or -- State Commission or FCC. 

With respect to switched access arrangements, in 

section 5.3.3 the parties did define switched access 

traffic to which, by definition, switched access rates 

would apply. The definition of switched access traffic, 

as clearly defined in section 5.3.3, governs what 

constitutes a switched access arrangement in section 

5.3.1.1. This is apparent from the language found at 

the end of section 5.3.3. 

It states, "This section is interrelated to 

section 5.3.1.1.11 When these two interrelated sections 

are read together, the language in 5.3.1.1 (indicating) 

which states lIexcept for calls originated or terminated 

through switched access arrangements as established by 

the State Commission or FCC," tracks perfectly with the 

definition of switched access traffic in 5.3.3. This is 

because a State Commission has jurisdiction over 

intrastate interLATA calls and the FCC has jurisdiction 

over interstate interLATA calls. 
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In Miss Shiroishi's direct testimony she does not 

rely upon any language in the contract regarding 

switched access arrangements; instead, she states that 

the parties qiscussed the fact that switched access 

arrangements are offered through each party's switched 

access tariff. As I stated in my rebuttal testimony, at 

no time did Mr. Peacock, AT&T's lead negotiator with 

BellSouth, or anyone else at AT&T advise me that Miss 

Shiroishi had made this statement or a similar statement 

before the interconnection agreement was signed on July 

19th, 2001. And I think your sheet has 2002. I 

apologize. 

Had I been so informed, I would never have 

authorized Mr. Peacock to proceed with executing the 

interconnection agreement on behalf of AT&T. To the 

contrary, I was advised by Mr. Peacock that Miss 

Shiroishi stated that BellSouth had requested the 

switched access arrangements language in order to 

protect BellSouth in the event a State Commission or the 

FCC determined that calls to internet service providers 

was deemed jurisdictionally to be interLATA even though 

the call originated and terminated within the LATA. 

Additionally, Mr. Peacock also stated that Miss 

Shiroishi wanted to make sure that voice over internet 
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protocol calls was not included inl the definition of 

LATAwide traffic in the event the ~CC determined that 

VOIP -- which will be the acronym you may hear, voice 

over internet protocol -- calls are constituted as 

interLATA traffic and subject to switched access rates 

per the definition of switched access in our contract. 

Mis·s Shiroishi also implied in her direct 

testimony that AT&T must migrate or convert its existing 

network to local only trunks in order for AT&T to have 

its local traffic billed at local reciprocal 

compensation rates. There is no such requirement. Had 

we been required to do so, it would have been meant a 

major network reconfiguration, something AT&T would not 

have accepted. 

AT&T's complaint asks the Commission to declare 

BellSouth in breach of the interconnection agreement and 

to order BellSouth to do three things: One, issue a 

credit to AT&T in the amount of nearly $2.6 million for 

the period July 1, 2001 through October 31st, 2002; 

number two, issue a credit to AT&T representing interest 

at the rate of one and a half percent per month on the 

amount in question of approximately 2.6 million as 

allowed under the terms of the interconnection agreement 

from July 2001 until such credit is paid; number three, 
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charge AT&T from the November 1 time frame going forward 

local reciprocal compensation rates for the termination 

of all LATAwide traffic. 

In closing, the interconnection agreement is 

clear and unambiguous regarding BellSouth (sic) 

obligation to charge AT&T local reciprocal compensation 

rates for terminating local traffic; thus, the 

Commission should find BellSouth in breach of the 

contract. This concludes my summary and thank you. 

MS. CECIL: The witness is available for 

cross-examination. 

COMMISSIONER ERVIN: All right. Mr. Shore. 

MR. SHORE: Thank you, Commissioner. 

CROSS-EXAMINATION BY MR. SHORE: 

Q. Mr. King, good morning. 

A. Good morning. 

Q. I'm Andrew Shore. I represent BellSouth. I've 

got some questions for you about your sworn testimony in 

this case. Mr. King, you're the only witness that filed 

direct testimony in this case on behalf of AT&T, 

correct? 

A. Correct. 

Q. Okay. And can we agree that the -- I think this 

is an easy one. We ought to be able to agree at least 
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on this, that the - - there·' s a sectnd amendment to the 

second interconnection agreement t at's at issue in this 

case. I believe it's an exhibit to your direct 

testimony. 

A. The second agreement? Yes. 

Q. There's a second amendment to that agreement that 

contains the language that's at issue in this case, 

correct? 

A. Correct. 

Q. And that second amendment was subsequent to the 

second agreement, correct? 

A. I believe so, yes. 

Q. Let me put it up, if I can, the language from the 

second amendment that's at issue here rather than - 

from the agreement. Mr. King, you contend that -- and I 

think it's in your Exhibit 2 and you updated that 

today -- that in the first year term of the second 

agreement that AT&T overpaid or BellSouth overcharged 

AT&T about $2 million? 

A. Correct. 

Q. You didn't sign the July 2001 interconnection 

agreement between these parties, correct? 

A. I am not a signator, no. 

Q. And you didn't sign the second amendment to the 
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agreement either, true? 

A. I am not a signer, but I am an authorizer to the 

folks that are responsible to signing. So they would 

have to have had my approval before signing, yes. 

Q. You didn't participate in the negotiation meetings 

with BellSouth leading up to the execution of the July 

2001 agreement, correct? 

A. I was not part of the face-to-face negotiations, 

correct. 

Q. And before the parties signed the second agreement 

you never had any discussions with BellSouth people 

about the meaning of the contract term at issue in this 

case, correct? 

A. Specific to the language I don't recall any direct 

communication, no. 

Q. What you tell us in your testimony is that your 

understanding of BellSouth's purpose in proposing the 

local traffic definition and exclusion is based upon 

what Mr. Peacock told you, correct? 

A. That and my own evaluation as well; but yes, 

that's correct. 

Q. And you state, on page 6 of your direct testimony, 

that the July 2001 agreement is clear that all calls 

transported and terminated within a LATA are to be 
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treated as local traffic and reciPlcomp rates rather 

than switched access apply, correc ? 

A. Page 6? 

Q. Yes, sir, lines 2 through 7. 

A. That's my testimony, correct. 

Q. And that would include intraLATA calls that are 

originated or terminated through switched access 

arrangements, correct? That's your position? 

A. Yes. 

Q. And is it your -- it's your testimony that the 

exclusion in section 5.3.1.1 applies only to interLATA 

calls, correct? 

A. It applies to interLATA calls and is also intended 

to address the issues at hand that brought about this 

language, which is the internet service provider traffic 

as well as the voice over internet protocol traffic. 

Q. Your testimony is that this language that's at 

issue in this case doesn't exclude any intraLATA calls, 

correct? 

A. As written -- well, as I indicated, the VOIP issue 

and the internet service provider calls are part of the 

exclusion because we are in dispute as to whether that 

is to be jurisdictionally intraLATA or interLATA. 

Q. Okay. We'll get to those specific issues in a 
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minute. But if I understand your testimony correctly 

A. Otherwise all calls within the LATA, yes, are 

local. 

Q. And the exception here would only apply to 

interLATA calls, correct? 

A. Correct. 

Q. InterLATA calls are never considered local, 

correct? 

A. Correct. 

Q. Can we agree that the term "switched access 

arrangements ll doesn't appear anywhere else in the 

parties' agreement other than in this provision 5.3.1.1? 

A. That is correct. 

Q. Switched access arrangements is a term that 

appears in BellSouth's North Carolina Access Service 

Tariff, correct? 

MS. CECIL: I'd object unless he's got the 

tariff to show it to him, Commissioner. 

COMMISSIONER ERVIN: I'm sorry. What was the 

question, Mr. Shore? 

BY MR. SHORE: 

Q. Do you know whether or not the term switched 

access arrangements appears in BellSouth's North 

Carolina Access Service Tariff? 
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COMMISSIONER ERVIN: Alllright. And the basis 

for the objection, Miss Cecil, is hat? 

MS. CECIL: My objection is I'd like for the 

witness to be able to see any document that Mr. Shore 

may be referring to. 

COMMISSIONER ERVIN: I think -- I think the 

question was if he knew that, Miss Cecil. I'm going to 

overrule it to that specific question. 

MS. CECIL: That's fine. If he knows. 

COMMISSIONER ERVIN: Overruled. 

A. To say that the term "arrangement" exists there, 

I'm not su're, unless you have - - I mean, I can review 

it, but I'm not sure that the term arrangement exists. 

Obviously it is a term I'm familiar with in the 

industry. 

Q. You're generally familiar, as part of your job 

responsibilities with BellSouth's Access Service Tariff, 

correct? 

A. 	 Correct. 

MR. SHORE: Let me hand out, now then, a copy 

of that tariff. And I'll ask that that be identified as 

BellSouth Cross Exhibit 1. 

COMMISSIONER ERVIN: We'll mark this -- just 

to keep it straight, let's mark it BellSouth King 
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Cross-examination Exhibit Number 1. 

MR. SHORE: And Commissioner Ervin, a 

procedural matter - 

COMMISSIONER ERVIN: I assume you're not going 

to pass out the entire access service tariff? 

MR. SHORE: I'm going to pass out Section E.6. 

Would it be easier -- I may use documents, the same 

cross exhibits with multiple witnesses. So rather than 

mark it as King Cross 1 would it be easier to mark it as 

BellSouth Cross 1 so we don't have to mark things twice, 

potentially? 

COMMISSIONER ERVIN: All right. Okay. All 

right. I'll rescind what I said earlier and let you 

proceed as you prefer. 

MR. SHORE: Just a suggestion. 

COMMISSIONER ERVIN: This will be BellSouth 

Cross Exhibit Number 1. 

BELLSOUTH CROSS EXHIBIT NUMBER 1 

(Identified) 

BY MR. SHORE: 

Q. Mr. King, live handed you section E.6 of 

BellSouthls North Carolina Switched Access Service 

Tariff. lid ask that you turn to the fourth page of 

that exhibit. It's a section entitled General E.6.1. 
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Do you see that? 

A. Yes, I do. 

Q. And can you go down to the fourth paragraph down 

where it says that BellSouth's switched access service 

is provided in various BellSouth switched access 

arrangement feature group arrangements which are 

differentiated by the type of connection and the access 

calling pattern. Do you see that? 

MS. CECIL: I'm not following that, Mr. Shore. 

A. That's the third -- third paragraph? 

Q. 	 You're correct, third paragraph. 

COMMISSIONER ERVIN: Where -- where are we? 

Where are 	we, Mr. Shore? 

COMMISSIONER KERR: What page are we on? 

MR. SHORE: On the fourth page of that 

exhibit. 	 It's -- up at the top it says E.6.1 General. 

COMMISSIONER ERVIN: Okay. 

BY MR. SHORE: 

Q. Third paragraph down, Mr. King. Do you see that? 

A. Yes, sir. 

Q. Can 	you just read that to the Commission? 

A. BellSouth SWA -- which stands for switched access 

service -- is provided in various BellSouth switched 

access feature group -- FG is what's printed -
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arrangements which are differentiated by the type of 

connection in that line side connection and trunk side 

connection and the access calling pattern. Example, 

950-10XX calling in a LATA, comma, 101 XXXX calling in a 

LATA, et cetera. 

Q. Thank you. And if you - 

COMMISSIONER WILKINS: We're actually on the 

ninth page, revised page 1. We're not on page 4; is 

that correct? 

MR. SHORE: That's right. It's the fourth 

page of the exhibit. And up at top i,t' s identified as 

ninth revised page 1. That's correct, Commissioner 

Wilkins. 

BY MR. SHORE: 

Q. If you go down to the bottom of that same page, 

Mr. King, Section E.6.1.1. Do you see that? 

A. Yes, sir .. 

Q. That's titled BellSouth switched access feature 

group arrangements, correct? 

A. Correct. 

Q. Can we agree that that section goes on to describe 

the confisuration of facilities that make up each type 

of switched access arrangement offered in this tariff? 

A. That's the -- that's what's stated, yes. 
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Q. AT&T purchases, from Bellsouth out of this tariff 

today, switched access arrangement~, true? 

A. Correct. 

Q. And AT&T uses those switched access arrangements 

to terminate intraLATA toll traffic in North Carolina 

today, correct? 

A. Correct. 

Q. You were familiar, I think you testified a few 

·minutes 	ago, with the term switched access arrangements 

before you saw it in the contract language at issue in 

this case, correct? 

A. Yes . 

Q. And your understanding was that it was -- a 


switched access arrangement was a facility, correct? 


MS. CECIL: I'd object. I don't believe he 

ha.s testified this morning that it was a facility. Did 

he? 

MR. SHORE: That wasn't my question, 

Commissioner Ervin. My question was was it your 

understanding that a switched access arrangement, before 

you ever saw the contract language in this case, was a 

facility. 

MS. CECIL: . No. I thought the question was 

didn't you testify earlier today that it was a facility. 
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COMMISSIONER ERVIN: Rephrase -- ask your 

question again, Mr. Shore. I'm-

BY MR. SHORE: 

Q. Was it your understanding, before you ever saw the 

contract language at issue in this case, that a switched 

access arrangement was a facility or facilities? 

COMMISSIONER ERVIN: Overruled. You can 

answer it if you can. 

A. Well, a switched access arrangement is obviously 

something that's purchased out of the switched access 

tariff. It is a facility. It is getting you traffic 

from one point to another. 

BY MR. SHORE: 

Q. Do you have your deposition, the transcript of 

your deposition up there with you, Mr. King? 

A. I believe so, yes. 

Q. You recall me taking your deposition just two days 

ago, don't you? 

A. Yes, sir. 

Q. You told the truth at that deposition, correct? 

A. Yes, sir. 

Q. Okay. Would you -- turn, if you would, to page 5 

of the deposition transcript. Let me know when you get 

there. 
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(Pause. ) 

A. I I m there. 

Q. Okay. Down at line 18 where I ask you: II Just 

tell me, then, what your understanding of what a 

switched access arrangement is." And Miss Cecil 

interposes: "Generally?" And I say: "Right. II And 

could you just read what your answer was at your 

deposition to that question. 

A. Generally, it is the facility that provides the 

transport between two points or multiple points. And as 

I added here, it is, you know, also any -- you know, any 

purchase out of your switched access tariff. 

Q. On -- in your rebuttal testimony, Mr. King, you 

say that Mr. Peacock told you that BellSouth wanted the 

exclusion language that's at issue in this case except 

for those calls originated or terminated through 

switched access arrangements as established by the State 

Commission or FCC in order to protect BellSouth, number 

one, in the event a State Commission or the FCC 

determined that ISP traffic was interLATA and, number 

two, in the event that the FCC determined that VOIP, 

voice over internet protocol, calls constituted 

interLATA traffic, true? 

A. Correct. 
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Q. Now, first let's talk about VOIP calls. You knew 

that BellSouth's position, in its arbitration with AT&T 

and generally, was that voice over internet calls should 

be treated as interLATA, correct? 

A. That has been BellSouth's position. 

Q. To your knowledge, BellSouth has never changed 

that position, correct? 

A. Correct. 

Q. Did Mr. Peacock explain to you why it was that 

BellSouth would need to be protected from a decision by 

the FCC that was consistent with BellSouth's position? 

Namely, that voice over internet calls should be treated 

as interLATA? 

A. Can you rephrase the question? I'm sorry. Or 

restate it. 

Q. Yeah. Did Mr. Peacock ever explain to you why it 

was that BellSouth needed protection from an FCC 

decision that was consistent with the position that 

BellSouth has always maintained? Namely, that voice 

over internet calls should be treated as interLATA? 

A. What was this -- what was -- I may have missed 

still have your question going through incorrectly, but 

the issue around the voice over internet protocol, 

obviously we did not want to misrepresent it through 
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switched access arrangements and ~n an .-- attempt to try 

to obtain local traffic compensat~on if it were to ride 

those kinds of arrangements bec'ause switched access 

charges do, indeed, apply to switched access traffic. 

And since that -- those calls are not literally 

defined within switched access traffic, as is stated in 

5.3.3, there was language that was put in place, i.e., 

this exception language, to insure that there was no 

misrepresentation of that over switched access 

arrangements. 

Q. Back up for a second. I think we've agreed today 

already that in your testimony you stated that 

Mr. Peacock told you that BellSouth wanted that 

exception language to protect BellSouth in the event 

that the FCC determined that voice over internet calls 

were interLATA in nature, correct? 

A. Correct. 

Q. And that we've agreed that BellSouth's position is 

and always has been that such calls are interLATA in 

nature, correct? 

A. That is correct. 

Q. Okay. And my question to you now is: Did 

Mr. Peacock ever explain to you and if you can answer 

yes or no and then if there's some explanation -- why it 
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was that BellSouth needed protection from an FCC order 

that would be consistent with BellSouth's position? 

A. Did he ever explain to me BellSouth's reason for 

the protection? 

Q. Why -- did he ever explain to you why it was that 

BellSouth would need protection from an FCC decision 

that was consistent with BellSouth's policy? 

A. Well, obviously, the use of the -- you know, 

the -- and there were discussions about the ruling 

regulatory body and changing at the FCC and to the State 

Commission and so that allowed for those particular 

ruling bodies, so to speak/ to ultimately make a 

decision. And what was agreed to is that we would not 

misrepresent it over switched access trunks so that that 

type of traffic would not be utilized over those 

switched access arrangements. And that's what was 

e~plained to me, is that AT&T could not expect to send 

VOIP and ISP, or internet service provider, traffic over 

switched access and expect to classify it as intraLATA 

even though it was, by definition, within the LATA. 

Part of what I am-responsible for is a big bucket 

of intrastate minutes that I have to determine which are 

local, which are intraLATA -- or switched access/ 

rather. And if a call did stay within the LATA/ then 
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obviously my reporting process is ~oing to pick that up 

and so we wanted to insure that thJse types of calls 

would not be captured within that reporting process that 

I deal with. So that's how it related to my 

involvement, you know, within my discussion with 

. Mr. Peacock. 

Q. Okay. And let me ask you my question. 

MR. SHORE: And Commissioner Ervin, I may need 

to ask for your assistance. I'm not sure I've got an 

answer to question yet. Maybe it's me, but I don't 

think so, at least. 

Q. And my question to you is: Did Mr. Peacock ever 

explain to you why it was that BellSouth needed 

protection, supposedly, from an FCC order ruling that 

internet calls were interLATA, which was BellSouth's own 

position? Did he ever explain that to you, sir? 

BY COMMISSIONER ERVIN: 

Q. In other words, did you ever have a conversation 

with Mr. Peacock about that specific subject? 

A. Yes. 

Q. All right. And what did Mr. Peacock say to you 


about what was BellSouth's reason? 


A. And I think I gave the reasoning in my prior 


explanation. 
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Q. All right. Okay. l 

A. But yes, we had discussion a out those two 

particular issues. 

COMMISSIONER ERVIN: All right. Mr. Shore, I 

believe he's answered his question to the extent that 

answered your question to the extent he's going to 

answer it. 

MR. SHORE: Okay. Fair enough. 

BY MR. SHORE: 

Q. Now, BellSouth and AT&T agreed in, I think it's 

section 5.3.3 -- it's up in there in front of you. I 

know you can't see it of attachment three essentially 

to agree to disagree on how to treat VOIP calls and 

agreed to abide by any future FCC orders regarding that 

issue, correct? 

A. Correct. 

Q. Regarding ISP traffic, you're familiar with the 

FCC's April 27th, 2001 ISP order on remand, right? 

A. Yes, generally. 

Q. Do you happen to have that order up there with 

you? 

A. No, I do not. 

Q. Okay. Let me hand you my copy. And I don't 

intend to introduce this as an exhibit. But with 
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permission to approach I'm just going to hand him the 

order and ask him to - 

COMMISSIONER ERVIN: You may approach the 

witness. 

(Mr. Shore approaches the witness stand.) 

BY MR. SHORE: 

Q. Mr. King, I'm going to show you the FCC's - 

what's known in the industry as the ISP order on remand 

in CC Dockets 9698 and 9968 released April 27th, 2001. 

I'm just going to ask you to read, from paragraph number 

one, just the part of the sentence that I've highlighted 

there on page 2. If you'd just read that to Commission. 

A. I'll read it if you'll give me an opportunity to 

read the context in which it's placed. 

Q. Yeah. That's fine. 

A. Okay. The piece that's been highlighted by 

Mr. Shore states, "We reaffirm our previous conclusion 

that traffic delivered to an ISP is predominantly 

interstate access traffic subject to Section 201 of the 

act and we establish an appropriate cost recovery 

mechanism for the exchange of such traffic." That's the 

portion that's been highlighted. If I may just continue 

reading through a couple of the pieces here. 

Q. Sure. 
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(Pause. ) 

A. If I could, Commission, justl to continue the next 

sentence that's stated here, "We recognize that the 

existing intercarrier compensation mechanism for the 

delivery of this traffic in which the originating 

carrier pays the carrier that serves the ISP has created 

opportunities for regulatory arbitrage and distorted the 

economic incentives related to competitive entry into 

the local exchange and exchange access markets." 

Exactly the reason why I indicated that there was 

concern and why switched access arrangements would not 

be deemed appropriate for that traffic. 

Q. Mr. King, the FCC issued its ISP order on remand 

reaffirming its previous conclusion that ISP traffic was 

predominantly interstate prior to the time the parties 

executed the second interconnection agreement, correct? 

A. It was not prior to the filing of it, that I'm 

aware of, or it was right there at the same -- I think 

it was like April 27th was when we filed the actual, you 

know, our arbitration or the -- our contract with the 

Commission. 

Q. Your petition for arbitration you're referring to, 

that was April 27th of 2000, correct? 

A. Okay. 

~' 
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Q. And this ISP order on a remand was April 27th, 


2001, right? 


A. Correct. 

Q. And the second interconnection agreement at issue 

in this case was executed in July 2001, correct? 

. A. 	 But I believe it was filed in April originally, 

right? I'm -- yes, it was signed and executed on July 

19th, 2001. 

Q. And in their July 2001 interconnection agreement, 

BellSouth and AT&T agreed to implement the FCC's ISP 

order on remand, correct? 

A. 	 Correct. 

MR. SHORE: That's all I have. Thank you, 

Mr. King. 

COMMISSIONER ERVIN: All right. Mr. Cauthen, 

do you have any questions? 

MR. CAUTHEN: Just a couple. 


CROSS-EXAMINATION BY MR. CAUTHEN: 


Q. If you know, sir -- my name's Robin Cauthen. I'm 

with the Public Staff. 

A. Okay. 

Q. If you know, what percentage of AT&T's traffic is 

switched access? 

A. From on an intrastate basis? 
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Q. Well, the traffic that youlrt complaining about 

not being compensated correctly, i that all switched 

access? 

A. It's -- it's -- it's -- it is traffic that is 

currently being billed switched access that per our 

interconnection agreement of the -- you know, converting 

to a LATAwide local concept would be moving from a 

switched access billing compensation to a local 

reciprocal compensation. 

Q. Does that traffic travel over switched access 

facilities? 

A. The question -- the -- the minutes in question 

here are, indeed, traveling over the network put in 

place by AT&T's long distance arm which, generally, have 

been provisioned as switched access facilities. Now, 

let me -- let me also add here that there are provisions 

within our contract that allow for an appropriations, 

let me say, of the billing of those facilities. 

One, you have a PLF which is known as a percent 

local facility factor. So of that facility that was 

provisioned as switched access, a factor is developed 

that determines what part of it is for local, what part 

of it is for access. Similarly, to the traffic. It is 

called a percent local usage factor. Generally that PLU 
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and PLF are equivalent because the amount of traffic 

equates to the percent of traffic that's local which 

means that percent of the facility is local. 

So I would add the argument here that that amount 

of traffic that is subject to the interconnection 

agreement becomes local traffic and is no longer 

switched access traffic. That facility that that 

those minutes are riding over technically no longer 

become switched access facilities. They are local 

facilities now. 

Q. When you said contract there, you're referring to 

the contract for the switched access? 

A. In this case it would be the interconnection 

agreement contract. 

Q. You were talking about the interconnection 

agreement? 

A. Yes. And I fully appreciate the section E.6 of 

BellSouth's Switched Access Tariff and that governs 

their switched access services. In this case, these 

minutes would not qualify as switched access and be 

governed by this tariff. 

Q. Okay. Did it ever ,occur to you to wonder why, if 

the purpose of this clause or this section was to 

pro~ect BellSouth from ISP or VOIP, why that isn't 
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mentioned in it? 

A. Well, it's mentioned in 5.31. 
Q. It doesn't say ISP, does it? 

A. It 

Q. In the exclusion clause, I mean. 

A. Right. First of all, you're starting out with a 

definition of switched access. Okay. First of all, you 

do start out with the switched access traffic definition 

and then you do go into discuss unable to agree to voice 

over internet protocol. So it is, indeed, within this 

section. And then you end with saying it's interrelated 

to insure that this traffic does not get misrepresented. 

Q. Okay. Now, 5.3.1.1, the exception? 

A. Yes. 

Q. Was added at BellSouth's insistence, that's your 

testimony or the testimony of AT&T generally? 

A. That was added by BellSouth, yes. 

Q. And it was added to protect BellSouth from a 

Commission or the FCC deciding that calls to ISPs or 

VOIP traffic was local or to be compensated as -- at 

some rate other than included - 

A. Those calls can technically be within a LATA, the 

call itself. 

Q. Right . 
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A. So obviously, BellSouth is concerned that I would 

2 II try to represent those as local calls. 

3 II Q. Okay. 

4 

1 

A. And so I mean -- that is one aspect of -- of -- of 

5 the rationale that I wasn't made aware of. 

6 Q. If that was the reason for it, why doesn't it say 

7 II ISP or VOIP calls there? Wouldn't that be a lot 

·8 II simpler? 

9 II A. Obviously, I'm not the lawyer that would have 

10 II drawn it up. But I also recognize that these two 

11 II sections are interrelatedi and so to .a degree, you know, 

12 II you can say that they read together. 

) 	 13 Q. Well, but would it not seem more reasonable to 

14 II you, if that was what one wanted to exclude, to say that 

15 II was what one was excluding? Wouldn't that be a simpler 

16 II way of achieving this? 

17 II A. Potentially, yes. I would also add, though, that 

18 we are providing a switched access definition in this 

19 section as well. And so obviously, the exclusion is to 

20 II address this switch~d access traffic as -- which, by 

21 II definition, is interLATA traffic. 

2211 Q. Now, the switched access traffic, as you said, is, 

23 II by definition, interLATA? 


24 II A. Right. 


) 
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Q. And you are excluding it frt a group of calls 

that are, by definition, intraLAT~; is that correct? 

A. Well, there could be different arguments. In the 

5.3.1.1 that's stated here, it says intraLATA toll 

traffic will now be treated as local for intercarrier 

compensation except for those calls. I mean, one could 

argue that calls in this case is not intraLATA calls but 

switched access calls. 

Q. Well, why would it be in that provision, then? 

Why would you exclude interLATAcalls from a collection 

of intraLATA calls? 

A. I don't know the answer. 

Q. Okay. Does that seem illogical to you? 

A. Again, this was amended, you know, after the 

contract. We already had, within the Mississippi 

contract, you know, a true definition of LATAwide. So 

amending -- you know, obviously I do have concerns with 

the language from -- from my own purpose, you know, 

because I have responsibility for these expenses. 

And again, the only reason that this language made 

it in was based on the interrelatedness of these two 

sections and my understanding, from my discussions with 

the negotiations team, including Mr. Peacock, of what 

was intended to be meant by that. And so on its face, 
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with the reading as well as the intent that was relayed 

to me, I agreed to allow that language to be included. 

Had I known that this case would have -- was bound - 

you know, was bound to happen, I would have stopped the 

presses right there and not allowed it. We would have 

arbitrated the issue. I'm sorry. 

Q. Would you -- I'm sorry. 

A. LATAwide local concept, per se, the ability for 

AT&T, you know, to have local treatment for all LATAwide 

calls is a very you know, one of my top priorities in 

my, you know, organization. So it is'a very big issue. 

Q. Okay. I can understand that. And for that very 

reason you would, I would think, want to be very sure 

that you were clear on what it meant? 

A. Correct. 

Q. So -- okay. Do you know offhand of any switched 

access arrangements that have been established by State 

Commissions or the FCC? What does that mean? 

A. Well, first of all, as -- in reference to what I 

was discussing, the voice over internet protocol, for 

instance, hasn't really been deemed one jurisdiction or 

another and so we've agreed to disagree; and so again, 

these were certain protection clauses to 

Q. I think what I'm getting at is what does the word 
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lIestablished ll mean there? 

wol
A. How they rule. How they 

Q. On what question? 

A. The question of voice over internet protocol, 

internet service provider, how they generally treat 

switched access, if theY've agreed or ordered on our 

interconnection agreement. And if theY've agreed that 

local traffic is now to be deemed all intraLATA traffic, 

then that State Commission has made -- has established 

that ruling. 

Q. So a call that's terminated through switched 

access arrangements that has been defined by a State 

Commission or by the FCC as being a call that is being 

originated or terminated by switched access 

arrangements, those are the calls that are excluded? 

A. Those calls that remain in the jurisdiction of the 

State or the FCC would govern the compensation for - 

for the calls, correct. And as I stated earlier,i.e., 

the intraLATA traffic moves to my interconnection 

that traffic is now part of my local interconnection 

agreement and governed by the contract of my 

interconnection agreement and not -- and would not be 

governed by the switched access tariff. 

Q. Okay . 
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A. Which is what the, you knowj North Carolina 

Utilities Commission, you know, g verns today. 

Q. Yeah. I think I - 

A. And then let me even, you know, add if these are 

AT&T local customer calls, okay, if it is a BellSouth 

local customer that has picked AT&T for intraLATA 

service, that's still access. I mean, that is what 

access is all about. That's the ability for a customer 

to pick an LD carrier that may be different from its 

local carrier and have that traffic routed. And how 

that happens is through switched access arrangements. 

And I don't dispute -- I mean, I don't have an 

issue. I'm willing to pay switched access where I'm 

just the picked carrier and, you know, I'm -- BellSouth 

has that local arrangement and I'm just the pick. But 

if these are my local customers, then they're -- it's my 

local traffic per my interconnection agreement. 

MR. CAUTHEN: That's all. Thank you. 

COMMISSIONER ERVIN: All right. Redirect. 

MS. CECIL: Yes. 

REDIRECT EXAMINATION BY MS. CECIL: 

Q. Mr. King, if you would take your seat because I'm 

going to ask you some questions about your exhibits to 

your direct testimony. But first, Mr. Shore asked you a 
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question or two about your role in the interconnection 

negotiations. And I believe he asked you the question 

that you were not involved in the negotiations. Do you 

remember when he asked you that? 

A. Yes, ma'am. 

Q. Did you talk with Mr. Peacock on an ongoing basis 

about the status of the negotiations? 

A. Most definitely. I'm -- I was as close -- I might 

as well have been sitting at the table -- hopefully -- I 

mean, that is how we operate as a process. It's 

Mr. Peacock's responsibility and his -negotiations team 

to keep me informed on any issues that would affect 

compensation, which I am responsible for. 

Q. Would he show you language that had been proposed 

by BellSouth? 

A. Yes, he would. 

Q. Would he show you language he was intending to 

share with BellSouth? 

A. Yes, he would. 

Q. Now, Mr. Shore asked you to take a look at the 

April 27, 2001 order from the FCC dealing with ISP 

traffic. Do you remember that? 

A. Yes, ma' am. 

Q. And he had you read the section that said that the 
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FCC considered it predominantly inierstate. Do you 

remember that? 

A. Yes, malam. 

Q. Do you know if the FCC declared that traffic to be 

interstate in that order? 

A. No, it does not. 

Q. NOW, would you turn to your direct testimony. And 

lId like for you to first look at Exhibit 1 on page 13, 

section 5.3.1.1. 

(Pause.) 

A. Okay. 

Q. All right. Do you see the underlined language 

there 

A. Yes, rna I am, I do. 

Q. -- regarding the treatment of ISP and local 

traffic? 

A. Yes. 

Q. NOW, can you tell us how that language got into 

the agreement, from your understanding with your 

conversations with Mr. Peacock? 

A. Well, this, again, was as a result of the order on 

April 27th, 2001 to allow the contract to be amended to 

include that order. 

Q. And this says that the parties are going to 
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further amend this agreement within 60 days to 

incorporate language reflecting that April 27th FCC 

record, does it not? 

A. Yes, it does. 

Q. And the parties eventually agreed on that 

language. And it's that second amendment that Mr. Shore 

wrote on the top of his chart, correct? 

A. That is correct. 

Q. And there are other provisions from that second 

amendment that deal with ISP traffic, are there not? 

MR. SHORE: Mr. Commissioner, I'm going to 

object. I've let four or five leading questions in a 

row go on. I want to object to the leading nature. 

COMMISSIONER ERVIN: Overruled. 

BY MS. CECIL: 

Q. If you'll turn to -- if you'll turn, again, still 

in Exhibit 1 to your direct testimony, to page 20. 

A. Okay. 

Q. Do you see at the top there, 5.3.1.1? 

A. Correct. 

Q. That's the same provision that Mr. Shore has on 

the board over there referenced as second amendment, is 

it not? 

A. That is correct. 
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Q. Okay. Could you teli us what the provision below, 

5.3.2, dealt with? The same page. 

A. That's dealing with ISP bound traffic. 

Q. Okay. And then turn to the next page of that 

exhibit, where it says Exhibit 1. 

A. (Complies with request.) 

Q. What does section 5.3,3 state? 

A. nAIl local and ISP traffic that is exchanged 

pursuant to this agreement shall be compensated as 

follows,lI and it lays out the FCC's ISP schedule on 

remand. 

Q. Okay. Now, the rates that are in this particular 

section, those are not interstate access rates, are 

they? 

A. They are not. 

Q. Okay. Now, he asked you a question also about 

voice over internet protocol. And he said that that 

was -- I believe -

MS. CECIL: And I don't want to misstate you 

Mr. Shore, but I believe you said it was BellSouth's 

position that was interstate traffic, did you not? 

MR. SHORE: Well, I asked him if that was his 

understanding. He testified that it was, that's 

correct. 
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BY MS. CECIL: 

Q. I'd like for you to turn to your -- I can't have 

you turn to this. I want to ask you about AT&T's 

arbitration exhibit that was attached to the original 

arbitration petition. I'm sorry, Mr. Shore. I don't 

have. an extra copy, but I will look over his shoulder if 

that's okay. 

MS. CECIL: I'd like to mark it as·AT&T 

Redirect Exhibit Number 1. 

COMMISSIONER ERVIN: Does this have something 

to do with the question asked on 

MS. CECIL: Voice over internet protocol. 

COMMISSIONER ERVIN: Well, I don't believe 

that just because Mr. Shore mentioned the subject that 

then opens everything. If it's got something to do with 

a specific 

MS. CECIL: It does, Commissioner. It does. 

COMMISSIONER ERVIN: Okay. Proceed. Go 

ahead. 

MR. SHORE: Commissioner, if I can ask 

maybe it's more appropriate to have you ask Miss Cecil. 

Is that an exhibit to Mr. Peacock's testimony? So I 

could find it here and don't have to get up there and 

crowd you and the witness. 
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MS. CECIL: Yes, I thinklit is an exhibit in 

Mr. Peacock's testimony. It's iss e - 

COMMISSIONER ERVIN: Which exhibit, Peacock 

Exhibit 1? 

MS. CECIL: Exhibit 1 . 

COMMISSIONER ERVIN: All right. 

AT&T REDIRECT EXHIBIT 1 

(Identified) 

MS. CECIL: Mr. King, I'm going to show you 

what's been marked as AT&T Redirect Exhibit Number 1 

and - 

MS. WAY: It's the fourth page of his Exhibit 

1, fourth page of Exhibit 1. 

BY MS. CECIL: 

Q. Ask you to look at item number 18. It deals 

with 

A. This is the arbitration issues matrix. Number 18 

deals with the question of what is the appropriate 

treatment of outbound voice calls over internet protocol 

telephony as it pertains to reciprocal compensation 

local interconnection attachment 3 section 6.1.9. And 

then there are two cOlumnsthat'would represent the 

positions of each party, the AT&T position and the 

BellSouth position. 
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Q. Now, do you see, in the third column, BellSouth 

position, there is a statement at the end, voice over 

internet protocol traffic is switched access traffic and 

not local traffic, do you see that? 

A. Yes, I do. 

Q. That statement doesn't say that BellSouth 

considered it to be interstate traffic, does it? 

A. No, 	 it does not. 

Q. Do you know if BellSouth filed any briefs in the 

arbitration petition where they took the position that 

it was interstate traffic? If you know. 

A. 	 I don't know for sure. 

MS. CECIL: That's all. Thank you. 

COMMISSIONER ERVIN: All right. Are there any 

questions from the Commission? Commissioner Kerr. 

EXAMINATION BY COMMISSIONER KERR: 

Q. Let me ask you, first, using Mr. Shore's exhibit, 

the first sentence, not the underlined part: The 

parties agree to apply a LATAwide local concept to this 

attachment three, meaning the traffic that has 

traditionally been treated as intraLATA toll traffic 

will now be treated as local for intercarrier 

compensation purposes. 

What did you believe AT&T -- what was the benefit 
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to your company of that language? IWhat were you getting 

that you had not previously gotten from that language? 

A. Well, I technically, previously, already had that 

language in Mississippi. 

Q. Right. But let's confine it to North Carolina. 

A. So but, you know, what I have there is the ability 

to have a reduced expense stream on my intraLATA minutes 

in which I can share to my clients, my business unit 

clients in order to put better products in place, local 

products, et cetera, to offer the North Carolina 

consumers. 

Q. If you and I were negotiating that and I 

understood that to not include -- in other words, we 

were going to treat -- this new LATAwide concept was not 

going to include any call that went over switched access 

facilities? 

A. Okay. 

Q. What would be ·left that -- that you previously 

didn't have that you were getting if you threw out 

anything that was switched or went over switched access 

facilities? 

A. What would I have -- well, according to 

BellSouth's interpretation 

Q. What would you be getting? If we adopted 
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Mr. Shore's -- 1 
A. I would not have any local c mpensation at all if 

I was using a switched access service. 

Q. If Mr. Shore's correct, if his interpretation is 

correct, were you getting anything from that first 

sentence? 

A. I -- yes. I was already getting something from 

that first sentence. I was already using switched 

access arrangements in my existing network in which 

was terminating local calls. 

Q. Right. Right. 

A. I was applying a PLU. What the LATAwide expansion 

offered me was obviously to put more calls. It was not 

just the traditional 7- and 10-digit dialed calls going 

across the street and calling your neighbor. Now you 

could call outside the so-called BellSouth traditional 

local calling area but still within the LATA. It was 

the traditional toll call, just as we stated. What was 

once traditionally toll is now local for intercarrier 

compensation. 

Q. 'And that's what you believed you were getting from 

that LATAwide? 

A. Yes, sir. 

Q. Okay. Now, if Mr. Shore's correct, was -- would 
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you have -- would you be getting anything that you 

didn't already have? You know, if you excluded - 

A. I would actually be going backwards. Because 

according to BellSouth, I would have to reconfigure my 

network to where if I indeed want to have this type of 

compensation, lId have to redirect calls that I am today 

sending them and redirect them to different trunk groups 

that they are claiming are not switched access and are 

willing to give me this LATAwide concept. 

COMMISSIONER KERR: That's all I have. Thank 

you. 

COMMISSIONER ERVIN: All right. Are there any 

further questions from the Commission? If not, are 

there any questions based on Commissioner Kerr's 

questions? All right. 

MR. SHORE: live got a couple of questions 

based on Commissioner Kerr's questions. 

COMMISSIONER ERVIN: All right. Mr. Shore. 

RECROSS-EXAMINATION BY MR. SHORE: 

Q. Mr. King, Commissioner Kerr asked you what 'the 

benefit was to a LATAwide local concept. And I think 

you said it something to the effect -- I'm 

paraphrasing -- allowed you to offer benefits to your 

consumers so that calls that were to consumers, 
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traditionally intraLATA toll calls,l would be local. And 

I think -- and you said for intercJrrier compensation 

purposes. Did I get that right? 

A. I -- yes. I stated that those calls would now be 

for intercarrier compensation purposes at a lower 

expense that I could share with my -- I could share that 

savings with my business units for them to offer, you 

know, in their products to their consumers. 

Q. But AT&T would not be obligated to give its -- to 

include that in its customers' local calling plan. In 

other words, AT&T could still charge its customer for a 

toll intraLATA call but only have to pay reciprocal 

compensation rather than switched access, correct? 

A. Obviously they could have that option. I am not 

in the pricing organization. I provide them their 

underlying unit costs. 

Q. Just one more issue. You said something in 

response to Commissioner Kerr's question that you would 

have to -- you'd have to reconfigure your network but 

today you could put intraLATA calls over switched access 

facilities. You could put those calls over local 

facilities, correct? 

A. If I reconfigured my network. 

Q. If you used switched access facilities as you'veI 
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configured your network, you still pay BellSouth but you 

just have to pay them at higher rates, at least 

according to BellSouth's interpretation, correct? 

A. The 	calls are still being completed, but I would 

be paying 	higher charges, correct. 

MR. SHORE: That's all I have. 

COMMISSIONER ERVIN: All right. Any further 

questions 	on Commissioner Kerr's questions. 

(No response.) 

If not, Mr. King, you I think have completed 

your ordeal for this proceeding and you may be excused. 

THE WITNESS: Thank you. 

(WITNESS EXCUSED) 

COMMISSIONER ERVIN: It's now 11:00 o'clock 

and time for our morning recess. We'll take a 

,ten-minute break and reconvene at 11:10 by the clock on 

the back of the hearing room wall; and at that time, 

assume we will be proceeding with Mr. Peacock or Miss 

Stevens? 

MS. CECIL: No. We're going to call Miss 

Stevens next. 

COMMISSIONER ERVIN: Miss Stevens. All right. 

Thank you. 
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(A RECESS WAS TAKE~.) 

All right. Let's come blck on the record, 

please. Miss Cecil, if you'll call your next witness, 

please. 

MS. CECIL: AT&T calls Roberta Stevens. 

COMMISSIONER ERVIN: Miss Stevens, if you'll 

come up and join us. Place your left hand on the Bible 


and raise your right hand. 


ROBERTA STEVENS; Being first duly sworn, 


testified as follows: 

Sit back and make yourself at home and 

somebody will tell you what to do. 

THE WITNESS: Okay. 

DIRECT EXAMINATION BY MS. CECIL: 

Q. Miss Stevens, would you state your full name and 

business address for the Commission's record. 

A. Roberta Stevens, 567 Cascade Drive, Lilburn, 

Georgia 30047. 

Q. Are you the same Roberta Stevens who filed 8 pages 

of rebuttal testimony on behalf of AT&T on January 17, 

2003 in this proceeding? 

A. Yes, I am. 

Q. Do 	 you have any changes to that testimony? 

A. Yes, I do. 
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Q. Would you please give those to the Commission. 

A. On page 5, line 11, it should read lIat page 5 

lines 10 through 14.11 The next change occurs at page 6, 

line 3. It should read, IIsigned second interconnection 

agreement on July 19th, 2001.11 

COMMISSIONER WILKINS: Repeat that date, 

please. 

THE WITNESS: I'm sorry_ It is July 19th, 

2001. And my testimony says 2002. 

COMMISSIONER ERVIN: For those of us who were 

here during the arbitration, it's hard to forget it. 

A. My final change is on page 8, line 7. It should 


read, "there is a section in the second interconnection 


agreement. II Those are all my changes. 


BY MS. CECIL: 


Q. Miss Stevens, if I asked you the same questions 


today as in your testimony of January the 17th, would 


your answers to those questions be the same today? 


A. 	 Yes, they would. 

MS. CECIL: Commissioner, we'd like to move 

for the admission of Miss Stevens' rebuttal testimony. 

COMMISSIONER ERVIN: And Ms. Stevens' 

testimony will be admitted into the record subject to 

the objection that you previously lodged and my ruling 
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on it. 

(REPORTER'S NOTE: The prefilled rebuttal testimony 

of Roberta Stevens will be reproduced in the record at 

this point the same as if the questions had been orally 

asked and the answers orally given from the witness 

stand.' 
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) 1 AT&T COMMUNICATIONS OF THE SOUTH~RN STATES,LLC, LED 

2 TELEPORT COMMUNICATIONS GROUP, INC., AND 

3 TCG OF THE CAROLINAS, INC. 

4 REBUTTAL TESTIMONY OF ROBERTA STEVENS 

5 BEFORE THE NORTH CAROLINA UTILITIES COMMISSION 

6 DOCKET NO.: P-55, Sub 1376 

7 JANUARY 17, 2003 

8 

9 Q. PLEASE STATE YOUR NAME, TITLE, AND BUSINESS ADDRESS. 

10 

11 A. My name is Roberta Stevens. I am a Manager in the Local Services 

12 & Access Management organization of AT&T Corp. ("AT&T"). My 

13 business address is 567 Cascade Drive, Lilburn, GA 30047.) 
14 

15 Q. FOR WHOM ARE YOU FILING TESTIMONY IN THIS 

16 PROCEEDING? 

17 

18 A. I am testifying on behalf of AT&T Communications of the Southern 

19 States, LLC, Teleport Communications Group, Inc., and TCG of the 

20 Carolinas, Inc. (collectively referred to as "AT&T"). 

21 

22 Q. HAVE YOU PREVIOUSLY TESTIFIED IN OTHER REGULATORY 

23 PROCEEDINGS? 

24 

25 A. No . 

.J 
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1 Q. PLEASE PROVIDE A BRIEF DESCRIPTION OF YOUR EDUCATION 
\.....

AND EXPERIENCE. 

3 

4 A. I received a Bachelor of Business Administration degree from 

5 Georgia State University in 1992. My twenty-five (25) year career 

6 in telecommunications began in July of 1977 with Southwestern· 

7 Bell in Tulsa, Oklahoma, where I held various positions in 

8 Business and Consumer Marketing. I joined AT&T in 1984 and 

9 have held positions in Consumer Marketing, External Affairs, State 

10 Government Affairs, and Local Services and Access Management. 

11 In February of 2001, I joined AT&T's Local Services and Access 

12 Management organization to assist in AT&T's negotiation of new 

13 Interconnection Agreements between AT&T and BellSouth 

2 

J 
14 Telecommunications Inc. ("BellSouth") for AT&T's nine Southern 

15 Region states. I participated (and continue to participate) ona 

16 cross-functional team whose objective is to negotiate contract 

17 terms and conditions that allow AT&T to obtain all the services, 

18 features and functionalities guaranteed under the 

.19 Telecommunications Act of 1996 ("Act") and subsequent orders, 

20 rules and implementing regulations of the Federal 

21 Communications Commission ("FCC"). 


22 


23 Q. . WHAT IS THE PURPOSE OF YOUR TESTIMONY? 
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) A. 	 My testimony responds to the Direct I Testimony filed by 

Elizabeth R. A. Shiroishi on December 18, 2002 on behalf of 

BellSouth Telecommunications, Inc. ("BellSouth") regarding 

various discussions which she states took place between AT&T and 

BellSouth in the context of negotiations for Second Interconnection 

Agreement. 

Q. 	 WERE YOU A MEMBER OF THE AT&T NEGOTIATIONS TEAM? 

A. 	 Yes, I was. I joined the team in February 2001, reporting to 

Mr. Billy C. Peacock, AT&T's lead negotiator with BellSouth. I 

remain a part of this team and continue to work on various 

interconnection issues with BellSouth.

J 
Q. 	 WHAT ARE YOUR RESPONSIBILITIES? 

A. 	 I assist Mr. Peacock in organizing documents and materials 

utilized in the negotiations, including retaining and cataloguing 

various versions of contract language exchanged between the 

parties; I attend negotiations meetings and conference calls and 

make notes of discussions which occur during these meetings; I 

coordinate with various AT&T "subject matter experts" regarding 

the status of negotiations and arrange for their review of proposed 

contract language; I keep logs and matrixes of "open" and "closed" 

contract language; and finally I assist with the preparation of 
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1 arbitration petitions filed with the state commissions. [n this~ 
2 respect, I assisted with the preparatir of AT&T's arbitration 

3 petition filed with the Commission. 

4 

5 Q. FROM THE TIME THAT YOU JOINED THE AT&T NEGOTIATIONS 

6 TEAM IN FEBRUARY, 2001, HOW FREQUENTLY DID YOU 

7 ATTEND NEGOTIATIONS MEETINGS AND CONFERENCE CALLS 

8 BETWEEN AT&T AND BELLSOUTH? 

9 

10 A. From February, 2001 until AT&T's negotiations with BellSouth 

11 were concluded, I attended practically all of the negotiations 

12 meetings and conference calls between AT&T and BellSouth. 

..,J 13 

14 Q. WAS IT PART OF YOUR RESPONSIBILITY TO MAKE NOTES 

15 DURING THESE MEETINGS AND CONFERENCE CALLS? 

16 

17 A. Yes. 

18 

19 Q. DID YOU MAKE NOTES DURING THESE MEETINGS AND 

20 CONFERENCE CALLS? 

21 

22 A. Generally yes. However, if we had a conference call or meeting 

23 that involved a limited issue, I may not have made notes, but 

24 instead may have made notations on the "red-lined" version of the 
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interconnection agreement, and/or made notations on the tracking1J 
I 

2 matrix for our interconnection agreement negotiations 

3 

4 Q. DO YOU REMEMBER BEING PRESENT AT MEETINGS OR 

5 CONFERENCE CALLS WHERE MS. SHIROISHI ALSO WAS 

6 PRESENT? 

7 

8 A. Yes. She atte'nded many of the negotiating meeting and conference 

9 calls which I attended. 

J 

10 

11 Q. AT PAGE 5, LINES 110-14, MS. SHIROISHI STATES "IN THE 

12 COURSE OF THESE DISCUSSIONS, THE PARTIES DISCUSSED 

13 THE FACT THAT THIS REFERENCE [EXCEPT FOR THOSE CALLS 

14 THAT ARE ORIGINATED OR TERMINATED THROUGH SWITCHED 

15 ACCESS ARRANGEMENTS AS ESTABLISHED BY THE STATE 

16 COMMISSION OR FCC] WAS TO THE SWITCHED ACCESS 

17 ARRANGEMENTS THAT ARE OFFERED FOR PURCHASE 

18 THROUGH EACH PAR1Y'S SWITCHED ACCESS TARIFFS, WHICH 

19 ARE APPROVED BY THE STATE COMMISSION (FOR INTRASTATE 

20 SWITCHED ACCESS] OR THE FCC [FOR INTERSTATE SWITCHED 

21 ACCESS." DO YOU EVER REMEMBER BEING IN A MEETING, OR 

22 ON A CONFERENCE CALL, WHEN MS. SHIROISHI, OR ANYONE 

23 ELSE FROM BELLSOUTH, MADE SUCH STATEMENTS? 

24 
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.~ A. No. Not during the timeframe in question. I do remember· her 

making such a statement, bui it was or1Y after the parties had 

signed Section Interconnection Agreement on July 19, 2002, and it 

was only when BellSouth began providing its "interpretation" of 

what constituted "Local Traffic" under Second Interconnection 

Agreement. My notes reflect that she made such statements at a 

meeting between the parties on November 16, 2001. 

Q. RATHER THAN RELYING SOLELY ON YOUR MEMORY, DID YOU 

CHECK YOUR MEETING OR CONFERENCE CALL NOTES TO 

DETERMINE WHETHER YOU EVER RECORDED THAT MS. 

SHIROISHI, OR ANYONE ELSE FROM BELLSOUTH, MADE SUCH 

STATEMENTS? 
.~ 

A. Yes I did. But again, I found no entries in my notes where·I had 

recorded that such statements were made by Ms. Shiroishi or 

anyone else from BellSouth before the parties signed Second 

Interconnection Agreement on July 19, 2001. 

Q. AT PAGE 5, LINES 22-25, MS. SHIROISHI STATES " ... WE HAD 

EXTENSIVE DISCUSSION ABOUT THE EXCLUSION OF TRAFFIC 

THAT ORIGINATED OR TERMINATED THROUGH SWITCHED 

ACCESS ARRANGEMENTS. IN THE COURSE OF THOSE 

DISCUSSIONS, WE DREW DIAGRAMS ON THE WHITEBOARD 

AND SPECIFICALLY DISCUSSED THE CALLS THAT TRAVERSED 

J 
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I 
l, 	 SWITCHED ACCESS ARRANGEMENTS AND THE FACT THAT 

THEY WOULD BE EXPRESSLY EXCLUDED FROM THE 

DEFINITION OF WCAL TRAFFIC." DO YOU RECALL MS .. 

SHIROISHI, OR ANYONE ELSE FROM BELLSOUTH, MAKING 

SUCH STATEMENTS OR "DRAWING SUCH DIAGRAMS ON THE 

WHITEBOARD"? 

A. 	 No. 

Q. 	 DID YOU CHECK YOUR MEETING NOTES TO SEE IF YOU 

RECORDED ANY OF THESE STATEMENTS OR REFERENCED 

THE DRAWING OF DIAGRAMS? 

.....) 
A. 	 Yes. Although I found no recorded statements, my meeting notes 

regarding a meeting of June 6, 2001, state: "Local channel and 

dedicated Transport Defmition-Bill to get with Dave Talbott to 

discuss BST explanation. Sam drew outBST diagrams." 

Q. 	 PLEASE IDENTIFY "BILL," "DAVE TALBOTT," AND "SAM" FROM 

YOUR JUNE 6,2001 MEETING NOTES. 

A. 	 "Bill" refers to Bill Peacock; "Dave Talbott" refers to AT&T's subject 

matter expert on network architecture and "Point of 

Interconnection;" "Sam" refers to Sam Benenati, my peer on the 

negotiations team. 
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Q. 	 REGARDING THE TERMS ·u:iCAL C+NEL AND DEDICATED 

TRANSPORT" FROM YOUR JUNE 6, 2001 MEETING NOTES, TO 

WHAT SECTIONS OF SECOND INTERCONNECTION AGREEMENT 

DO THOSE TERMS APPLY? 

A. 	 There is a section in Section Interconnection Agreement titled 

Network Interconnection. This section has two sub-sections 1.10 

and 1.12. In my handwritten notes, and in the version of Second 

Interconnection Agreement which we were negotiating at the time, 

the sub-section references were 1.9 and 1.11. These sub-sections 

apply to discussions the parties were having regarding network 

architecture and "Point of Interconnection" and not the definition) 
of "switched access arrangements." 

Q. 	 ARE YOU AWARE OF ANY OTHER REFERENCES IN MS. 

SHIROISHI'S TESTIMONY REGARDING DISCUSSIONS BETWEEN 

AT&T AND BELLSOUTH WHICH YOU HAVE NOT ADDRESSED IN 

. YOUR TESTIMONY? 

A. 	 No. 

Q. 	 DOES THIS CONCLUDE YOUR TESTIMONY? 

A. 	 Yes.
) 
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BY MS. CECIL: 

Q. Have you prepared a summary of your testimony? 

A. Yes, I have. 

Q. Would you provide it, please. 

(REPORTER'S NOTE: The written summary of Roberta' 

Stevens will be reproduced in the record at this point 

the same as given orally by Ms. Stevens from the witness 

stand. ) 
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North Carolina Utilities Commission 
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Summary of Rebuttal Testiiony of 

Roberta Stevens 


Good Morning Commissioners. My name is Roberta Stevens and I am 

employed by AT&T Corp. I first joined AT&T in 1984 holding various positions 

in consumer marketing, external affairs, state government affairs and most 

recently, AT&T's Local Services and Access Management organization. Before 

joining AT&T in 1984, from 1977 to 1984, I worked for Southwestern Bell in 

various business and consumer marketing organizations. All totaled, I have 

over 25 years experience in the Bell System and the telecommunications 

industry. 

In February 2001, I joined Bill Peacock's team supporting AT&T's 

interconnection negotiations with BellSouth. 

In this position, I am responsible for organizing documents and materials 

utilized in the negotithAS and retaining and cat~~~qe':J.;versions of 

contract language CXClum.te betl!lPCR the parties. I attend negotiations 

meetings and conference calls and make notes ·of " discussions which occur 

during these meetings. I also coordinate with various AT&T "subject matter 

experts" regarding the status of negotiations and arrange for their review of 

proposed language; I keep matrices of "open" and "closed" contract language; 

and finally I assist in arbitration proceedings before the State Commissions. 

J 
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My testimony responds to the direct testimony of BellSouth's Beth 
I 

~ Shiroishi, regarding various discussions which she states took place between 

AT&T and BellSouth regarding the North Carolina Interconnection Agreement 

signed by the parties on July 19, 2001. 

From February 2001 (when I first joined Mr. Peacock's team) throughout 

the ,remainder of the negotiations period, I attended practically all of the 

negotiation meetings and conference calls where I was the AT&T note taker. 

Accordingly, I attended meetings and conference calls which Ms. Shiroishi 

attended. I made notes of these meetings and conference calls on a routine 

basis. 

In her direct testimony Ms. Shiroishi claims that AT&T and BellSouth 

...J had extensive discussions about the exclusion of traffic that originated or 

terminated through switched access arrangements and that during those 

discussions BellSouth drew diagrams on 6k whiteboard. According to Ms. 

Shiroishi, BellSouth specifically discussed the calls that traversed switched 

access arrangements and the fact that they would be expressly excluded from 

the definition of "Local Traffic. n 

I never remember being in a meeting or on a conference call when Ms. 

Shiroishi, or anyone else from BellSouth, made any such statements prior to 

the execution of the interconnection agreement on July 19, 2001. My notes 

reflect that AT&T and BellSouth had a meeting on June 6, 2001 where 

...J 
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:spewt~c..A \\~ 
diagrams were drawn, but these diagramsJ.elated to network architecture and 

.. j "Point of Interconnection," two (2) open .issues thJt AT&T and BellSouth were 

still negotiating. Neither of these issues relate to what constituted "Local 

Traffic" under the terms of the Interconnection Agreement executed by the 

parties. 

Moreover, my notes reflect that Ms. Shiroishi only made Bellsouth's 

position on the exclusions from what constituted local traffic known on 

November 16, 2001. In concluding that Ms. Shiroishi did not make such 

statements between February 2001 through July 19, 2001, I did not rely solely 

on my memory. I also checked my notes and found no entries where I had 

recorded that Ms. Shiroishi had made such statements during this period. 

) This concludes my summary. Thank you. 

J 
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MS. CECIL: The witness is available for 

cross-examination. 

COMMISSIONER ERVIN: Mr. Shore. 

MR. SHORE: Thank you. 

MR. SHORE: Good morning, Miss Stevens. 

COMMISSIONER ERVIN: Unless you're going to 

make Mr. Rankin do a little work. 

MR. SHORE: Well, you okay with me? 

MR. RANKIN: I just carry his bags. 

MR. SHORE: Hardly., 

CROSS-EXAMINATION BY MR. SHORE: 

Q. I'm Andrew Shore. I represent BellSouth, Miss 

Stevens, as you know from your deposition. It seems 

like just yesterday. I guess it almost was. 

A. Almost. 

Q. I need to ask you some questions about your sworn 

testimony in this case. You joined the AT&T negotiating 

team negotiating the second interconnection agreement 

with BellSouth in February of 2001? 

A. I joined the team in February 2001 and we were 

negotiating several contracts at one time. 

Q. And your duties, as they pertained to 

interconnection agreement negotiations, are 

administrative in nature, correct? 
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A. Correct. 

Q. You don't participate in tJ substantive 

negotiations right?I 

A. Not usually. Bill Peacock is our lead negotiator. 

Q. Okay. Would it be fair to say that you don't get 

involved in the substantive negotiations? 

A. At the table with BellSouth and other parties, 

that would be correct. 

Q. Now, as BellSouth and AT&T negotiated the 

interconnection agreement, they exchanged red-lined 

versions of the agreement to show competing language and 

proposals and also reflect what they've already agreed 

to, correct? 

A. Correct. 

Q. And one of your job responsibilities is to keep 

the current red-lined version for AT&T, right? 

A. It's to -- it's to document what conversations 

took place during that negotiating session. So it would 

represent what BellSouth's proposed changes were, as 

well as AT&T's. I think you asked me if my 

responsibility was only on behalf of AT&T's. 

Q. I asked it that way because you work "for AT&T, but 

anyway, can we agree you're the person at AT&T that's 

responsible for keeping the current red-lined version of 
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the agreement? 

A. Yes. 

Q. And one of yo~r other responsibilities is to take 

notes at interconne~tion negotiations, right? 

A. Correct. 

Q. I think you mentioned, or at least referred to it 

in your summary, Mr. Peacock, sitting right over there 

next to Miss Cecil, he's your boss, right? 

A. Correct. 

Q. And he's been your boss since you joined the 

negotiating team back in 2001, right? 

A. Yes, he has. 

Q; Mr. Peacock was the person that told you he wanted 

you to file testimony in this case, right? 

A. Correct. 

Q. And he told you that they needed your testimony 

because you were the official note taker, right? 

A. Correct. 

Q. Let's talk about your note taking, then. There 

are no written guidelines that instruct you on what 

you're supposed to take notes on in the interconnection 

agreement negotiations, true? 

A. No written guidelines that I am aware of. 

Q. And Mr. Peacock, when you joined the team, or at 
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any time thereafter, never gave yot any instructions on 

how to take notes or what to take otes about in the 

negotiations, correct? 

A. I'm experienced in taking notes, so I didn't feel 

that was necessary. 

Q. The an~wer to my question was, no, Mr. Peacock 


didn't give you any such instructions? 


A. No. He didn't need to. 

Q. And Mr. Peacock, it wasn't his practice to review 

your notes after negotiating sessions to ensure that 

they were accurate or comported with his memory of the 

meetings, correct? 

A. We -- the only time that we would compare notes, 

if you will, is if we were in the process of proposing 

language back to BellSouth and I wanted to make sure 

that the red line -- he would look at the red-lined 

version, if you will, before it went back to BellSouth. 

So in that respect. 

. Q. 	 Just as a matter of course, after every meeting 

you didn't give your notes to Mr. Peacock for him to 

approve or to tell you that, okay, they look consistent? 

A. No, I did not. 

Q. Okay. Now, you testified at your deposition, two 

days ago, that your practice was to take notes on what 
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1 1\ you called key issues, correct? 


2 
 A. Correct. 


3 
 Q. And you also testified that no one tells you what 

4 the key issues are? 

5 A. Can you refer me to -- you're talking about in my 

6" deposition? 

7 Q. Yeah. Do you have that up there with you? 

8 A. I do. 

9 Q. On page 20. 

10 A. Okay. 


11 Q. On line 10. Let me know when you get there. 


12 A. I am there. 


J 13 Q. Okay. See where I asked you the question, "Who 


14 tells you what the key issues are?" 


15 A. I do see it. 


16 Q. What was the answer you gave there? 


17 A. "Nobody." 


18 Q. Another thing you told me at your deposition the 


19 other day was that the definition of local traffic was 


20 never a key issue during the parties' negotiations in 


21 2001, right? 


22 A. During the negotiations of the North Carolina 


23 agreement local traffic was never discussed. 


24 Q. And it wasn't a key issue, according to you, 


J 


NORTH CAROLINA UTILITIES COMMISSION 




'1 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

'1 13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

134 


correct? tJA. It was not an issue that parties were 

negotiating. 

Q. And your testimony at your deposition was that it 

wasn1t a key issue; is that right, Miss Stevens? 

MS. CECIL: Can you give her a reference to 

the deposition? 

MR. SHORE: I'm just asking her if she 


remembers from Monday. 


A. No. I would rather look at it. 


BY MR. SHORE: 


Q. Okay. If you look at page 24. 

A. Okay. 


Q. Up on line 4, I asked you, "At any time after you 


joined the team, through the time the parties signed the 


agreement in July of 2001, was the definition of local 


traffic a key issue?1I What was your answer? 


A. My answer was "no,1! and it continues to be no. 


.Q. 	 Okay. And then -- okay. Good. And you said, "It 


wasn't an open issue that the parties were negotiating 


in 2001." That's your testimony. as well, correct? 


A. It was not an open issue that the parties were 


negotiating. 


.0. And that you didn't have any recollection of 
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BellSouth proposing a definition of local traffic after 

you joined the team in 2001, correct? 

A. 	 That is correct. 

MR. SHORE: Let me pass out what we'd like to 

be identified as BellSouth Cross -- is it only 2? 

COMMISSIONER ERVIN: All right. 

MR. SHORE: I shouldn't be confused yet. 

BELLSOUTH CROSS EXHIBIT NUMBER 2 

(Identified) 

Q. Miss Stevens, Cross-examination Exhibit 2 is the 

same document that we identified at your deposition as 

Deposition Exhibit Number 3. It's a document entitled 

attachment 3, and it has a date written down at the 

bottom of -- in handwriting -- of 5/22/01. Do you see 

that? 

A. Yes, I do. 

Q. That's your handwriting? 

A. Yes, it is. 

Q. And you did that -- you wrote that date to reflect 

that this was a red-lined version of attachment 3 to the 

interconnection agreement that AT&T received from 

BellSouth On May 22nd of 2001, correct? 

A. I don't know that we received it from BellSouth on 

May 21st. It was very confusing in the beginning 
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because when red lines were sent ~o us from BellSouth, 

they wouldn't they'd have Orig~nal dates on them. 

And so as the keeper of records~ it was very difficult 

for me to keep track of what version we were supposed to 

be working from. So I made it a practice of writing 

down the date that we were discussing these issues. 

Q. 	 Okay. And in this case that date was May 22nd, 

'01, right? 

A. Correct. 

Q. Turn to page 20 of that exhibit, the section 

5.3.1. 

A. Yes. 

Q. Okay. And the bold underlined language there, 

that was to reflect the new language proposed by 

BellSouth, correct? 

A. It's hard to say from a black and white copy, but 

I'm assuming 

COMMISSIONER ERVIN: I'm sorry. Mr. Shore, 

when you say "the bold language," which bold language? 

MR. SHORE: I'm sorry. In section 5.3.1.1. 

think that whoever highlighted it, the 5.3.1.1 part 

looks like it's crossed out on this copy. 

COMMISSIONER ERVIN: My problem is I can't see 

any number at all. Are you talking about the for 
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reciprocal compensation between the parties, the first 

paragraph 	at the top? 

MR. SHORE: Yes, sir. That's right. 

COMMISSIONER ERVIN: Okay. I'm sorry to 

interrupt 	you. 

A. I believe that is BellSouth's red line back to us. 

BY MR. SHORE: 

Q. And 	when you say "BellSouth's red line," it would 

9\ be language BellSouth was proposing to AT&T? 

10· A. Correct. 

11 II Q. Miss Stevens, can we agree, subject to check 

12 and please, if you'd like to look, go right ahead 

13 that there's nothing in this May 22nd version of...J 
14 attachment 3 that says that the parties will settle 

15 their dispute regarding ISP traffic by incorporating the 

16 FCC's ISP order on remand? 

17 A. And I'm sorry. Are you asking me if it's in this 

18 paragraph that you referenced? 

19 Q. No. No, ma'am. Is it anywhere in this attachment 

20 3? Can we agree, subject to check and if you want to 

21 check, go ahead, if you don't want to agree with me. 

22 Because that's something you could check later. That 

23 might speed things up, but that's your decision. 

24 A. I'm sorry. Could you please ask the question 

.II 
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again? 

Q. Yes, ma'am. And why don't I I narrow it down. Why 

don't I just ask if you would agree with me that there's 

nothing in section 5.3 of this May 22nd attachment that 

says that the parties will settle or agree to treat ISP 

traffic in accordance with the FCC's April 2001 ISP 

order on remand? 

A. Subject to check, I would have to -- I'll agree. 

I would have to read the whole thing to make sure. 

Q. Okay. I understand. Can we also agree there's 

nothing in this attachment 3 that addresses voice over 

internet protocol calls? Again, I'll ask you that 

subject to check. 

A. Subject to check, I would agree with that. 

Q. There's several places in this document where 

"okay" is written in the margin, right? 

A. Correct. 

Q. And that's your writing, writing the okays, 

correct? 

A. Correct. 

Q. And what you told me at your deposition the other 

day was when you wrote okay next to a provision, that 

was to indicate that the parties agreed to that 

language, correct? 
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A. At that time. 

Q. Now, let me hand you another exhibit that we'll 

ask to be identified as BellSouth Cross Exhibit Number 

3. And that is the version of attachment 3 dated 

6/12/01. And it's the same document we called Exhibit 4 

at your deposition. 

A. 	 Okay. 

COMMISSIONER ERVIN: Let the exhibit be so 

identified. 

BELLSOUTH CROSS EXHIBIT NUMBER 3 

(Identified) 

BY MR. SHORE: 

Q. Okay. Miss Stevens, there's also a lot of okays 

in the margins of this version of attachment 3, right? 

A. Yes, there are. 

Q. And 	that's your handwriting as well, correct? 

A. Correct. 

Q. Can you turn to page 26 of this document, 

specifically section 5.4.2. It's entitled, compensation 

for intraLATA toll traffic. Do you .see that? 

A. I do see it. 

Q. Can you read the first sentence of that to the 


Commission, please. 


A. Are 	you talking about the heading or the sentence 
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after the 	heading? 

Q. The 	sentence after the heading. 

A. IIFor terminating its intraLATA toll traffic on the 

other party's network, the originating party will pay 

the terminating party's intrastate or interstate 

terminating switched access rates as set forth in the 

effective intrastate or interstate access services 

tariff, whichever is appropriate." 

Q. You wrote okay next to that paragraph, right? 

A. I did. 

MS. CECIL: I'm sorry. Could I get a 

reference 	on that? I didn't follow where you were. 

MR. PEACOCK: Here it is (indicating). 

COMMISSIONER ERVIN: It's on page 26 of the 

document. It's paragraph 5.4.2. 

MS. CECIL: Thank you, Commissioner. 

BY MR. SHORE: 

Q. Now, Miss Stevens, I think just one more. I 

wanted to show you another version -

A. And if I may clarify. Okay may have meant that 

the parties were okay at that moment with the language. 

Q. I want to show you another version of attachment 3 

that we didn't identify at your deposition the other 

day. 
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MR. SHORE: And I think Iwe're up to BellSouth 

Cross Exhibit 4. 

COMMISSIONER ERVIN: That's my understanding. 

And we'll mark this document as BellSouth Cross Exhibit 

Number 4. 

BELLSOUTH CROSS EXHIBIT NUMBER 4 

(Identified) 

BY MR. SHORE: 

Q. Miss Stevens, I want to direct your attention to 

the section 5.3, interconnection compensation, that 

begins on page 24. And I've got two questions. I guess 

they're identical to the questions I asked you about 

another document a few minutes ago. 

A. And I'm sorry. What page did you say? 

Q. Page 24. 

A. Okay. 

Q. And I'll -- I guess, first, let me identify this 

attachment 3 that's connected to these e-mails. The 

e-mails are from Michael Willis. That's a woman at 

BellSouth, correct? 

A. Yes, it is. 

Q. To B. Peacock. That~s Mr. Peacock, your boss? 

A. Correct. 

Q. Okay. And attached to those are an attachment 3. 
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And the date on that, down at the bottom, is 7/11/01? 

A. Correct. 

Q. Now, if you turn to section 5.3, can we agree, 

subject to your check, that there's nothing in this 

document that says that the parties will agree to deal 

with ISP traffic in accordance with the FCC's April 2001 

ISP order on remand? 

(Pause. ) 

A. There's some reference to it in the disagree on 


5.3.1.7, but there's some reference to internet protocol 


telephony. 


Q. My question was: Is there any reference to the 


FCC's ISP order on remand of April 27th, 2001? 


A. In - - in a further paragraph, yes ,. there is. 


In and it's marked out, but the paragraph -- I guess 


it's 5.3.1 possibly. I'm not sure what the number is, 


but it's titled switched access traffic on page 26. 


Q. Does that paragraph -- I see it there. Does that 


reference the FCC's ISP order on remand? 


A. It mentions that the parties agreed to abide by 


any effective and applicable FCC rules and orders, et 


cetera. 


Q. All right. That's dealing with voice over 


internet protocol calls, right? 
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A. That is correct. 1 
Q. That's a separate issue fro what's known as ISP 

traffic? 

A. Correct. 

Q. Just to go back, then. Nothing in paragraph 5.3 

mentions the FCC's ISP order on remand, right? 

A. Subject to check, no. 

Q. Okay. On Page 7 of your testimony, on lines 14 

through 17, you say that your meeting notes from a 

meeting with BellSouth on June 6th, 2001 state and then 

you have a couple of sentences there in quotations. Do 

you see that? 

A. I do. 

Q. And you told me, at your deposition, that the 

quotation -- the words you put in quote marks, on page 7 

of your testimony, those were from your meeting notes? 

A. Correct. 

Q. Now, do you have your meeting notes up there with 

you? 

A. I have the exhibit that we provided at my 

deposition, the copy, yes. 

Q. That was Exhibit 1 to your deposition, right? 

A. Yes, it was. 

Q. Okay. And we had -- we agreed, at your 
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1 II deposition, that Exhibit 1 contained all of the notes 

2 II that you made in interconnection meeting negotiations 

3 II with BellSouth that you attended, correct, as well as 

4 II some internal notes? 

5 II A. As well as internal notes -- meetings -- excuse 

6 me. Notes from internal meetings as long as there was 

7 not an attorney present. 

8 Q. Right. Okay. Now, the meeting notes from June 

96th, 2001 start on page -- a page that has 216 up at the 

10 top, correct? 


11 A. Correct. 


12 Q. Can you show me -- can you point to the place in 


~ 13 your meeting notes from June 6th, 2001 where the quote 

14 II that you say came out of your meeting notes on page 7 of 

15 \I your testimony is? 

16 I (Pause.) 

17 II A. The reference would be in -- on page 216, as you 

18 \I pointed out, where I've noted 1.9 and 1.11. In this 

19 II particular meeting -- and I can't say why I did it -

20 II happened to transcribe some notes in an e-maii message. 

21 II I think I was really getting into my issue matrix and 

22 II open and closed issues. And so I typed this note for 

23 II the -- our internal team to say these are open issues. 

24 II So as with anyone, you recollect things 
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immediately after a meeting and yot go, what was I 

saying here, what did I mean. And so what I'm referring 

to are my notes of June 6th that scribe all this onto 

them, but I added a statement about Dave and Bill 

needing to discuss local channel, as I've indicated in 

1.9, and the -- and dedicated transport, as is part of 

1.11 of ,the version we were looking at at that time. 

Q. We can agree, I guess, then, that the what you 

quote in your testimony as coming out of your meeting 

notes aren't in your meeting notes, Exhibit 1 to your 

deposition, right? 

A. I would not agree. I would say that they are an 

enhancement of my meeting notes. 

Q. Where are they? You said you transcribed them 

somewhere else. Where would we look to find those? 

A. I think I was under the impression that they were 

part of my -- an exhibit to -- to some notes that we 

gave you. I believe maybe in what Mr. Peacock provided. 

Q. Are there other meeting hotes that you made of 

meetings with BellSouth in your interconnection 

agreement negotiations from June 6th, 2001 that aren't 

here (indicating) in your deposition Exhibit I? 

A. Yes. 

Q. And 	what would that consist of? 
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A. I do not have them with me. Again, I assumed that 

you had them. It reiterates what I said here. But 

since my notes are illegible, I didn't want to hand 

these out to the team. So I simply typed them up. 

Q. I got something here I think might be what you're 

referring to, Miss Stevens. I donlt have copies. 

MR. SHORE: Permission to approach? 1111 show 

it, of course, to opposing counsel. 

COMMISSIONER ERVIN: If you'll show what 

you've got to Ms. Cecil, you may then approach. 

MR. SHORE: (Complies with request.) 

BY MR. SHORE: 

Q. I'm going to show you a document that Ms. Cecil 

produced to me, along with your meeting notes and other 

documents, on Monday morning. 

A. Okay. Okay. Because that was not, yeah, 

included - 

Q. I'm sorry I need to stand next to you here, but I 

didn't make copies. Thatls a e-mail that you printed 

out, right? 

A. Correct. 

Q. And that was an e-mail that you sent to members of 

the AT&T negotiating team? 

A. Correct. 
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1 Q. Following your June 6th meeting? 

2 A. Correct. 


3 
 Q. Okay. And what you say there, on top, are 

4 II "following are the AT&T action items from our meeting 

5 11 with BellSouth todayll? 

6 A. Correct. 


7 
 Q. And then about halfway down the page is the quote 

8 II that you say, in your testimony, is a quote from your 

9 II meeting notes of June 6th? 

10 A. Yes. 


11 
 MR. SHORE: That's all I have for Miss 

12 II Stevens. Thank you, Miss Stevens. 

-J 13 THE WITNESS: Sure. 

14 COMMISSIONER ERVIN: All right. Mr. Cauthen, 

15 II do you have any questions for Ms. Stevens? 

16 MR. CAUTHEN: No, sir. 


17 
 COMMISSIONER ERVIN: Redirect. 

18 MS. CECIL: I do. 


19 
 COMMISSIONER ERVIN: All right. Miss Cecil. 

20 MS. CECIL: If I could confirm the exhibit 

21 II numbers that Mr. Shore covered. He was going through 

22 II them fast, Commissioner. And so before I go to that, 

23 II I'd like to do that. The one that's an e-mail from 

24 II Michael Willis to Bill Peacock? 

..) 

NORTH CAROLINA UTILITIES COMMISSION 




148 

~ 
COMMISSIONER ERVIN: Is Number 4. 

2 

1 

MS. CECIL: Number 4. Thank you. 

3 COMMISSIONER ERVIN: The one that has, in the 

4 II lower right-hand corner Stevens 4, I have marked as 

5 BellSouth Cross Exhibit Number 4. 

6 MS. CECIL: Okay. 

7 II COMMISSIONER .ERVIN: The first one he handed 

8 II out in his conversation with Miss Stevens has, in the 

9 II lower right-hand corner Stevens 3, and in the absolute 

10 II lower right-hand corner 5/22/01, I have marked as 

11 BellSouth Cross Exhibit Number 2. 

12 MS. CECIL: . Okay . 

..,,; 	 13 COMMISSIONER ERVIN: Mr. Shore, is that 

14 accurately marked? 

15 MR. SHORE: Yes. 

16 1\ MS. CECIL: Thank you. 

17· II COMMISSIONER ERVIN: And then the access 

18 II tariff you discussed with Mr. King is Number l. 

19 II MR. SHORE: Right. 

20 II COMMISSIONER ERVIN: Does that help, Miss 

21 II Cecil? 

22 II MS. CECIL: Thank you. I do have redirect. 

23 II COMMISSIONER ERVIN: Okay. 

24 II REDIRECT EXAMINATION BY MS. CECIL: 

.", 
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Q. Miss Stevens, would you ple~se look on page 20 of 

your deposition. I 
A. Okay. 

Q. Mr. Shore started out his cross-examination asking 

you questions about how you knew what - 

COMMISSIONER ERVIN: Miss Cecil, several of us 

are having trouble hearing you. 

MS. CECIL: I'm so sorry. I should shout 

more. Sorry about that. 

COMMISSIONER ERVIN: Do whatever you need to 

do. 

BY MS. CECIL: 

Q. Okay. Mr. Shore asked you about how you knew what 

were key issues when you were making your notes. And he 

had you read from your deposition. And if you look at 

line 13 and 14 there? 

A. {Nods head up and down.} 

Q. Would you read what you said in line 14. 

A. "I just know what the issues are from the language 

that we are looking at and considering. II 

Q. Okay. And the next question he asked you was: 

"And when you take notes on what you describe as key 

issues, do you write down what the parties say with 

respect to those issues typically?" And what was your 
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answer? 

A. "Yes." 

Q. And then he asked you the question: "Do you write 

down everything they say? 11 And what was your answer? 

A. I asked him, "Word for word?" 

Q. Uh-huh. And he responded, "Sure. 1I And then what 

was your response? 

A. "No." 

Q. Okay. All right. Let's also look on page 24 of 

your deposition. 

A. Okay. 

Q. And he asked you about the definition of local 

traffic being a key issue between AT&T and BellSouth. 

A. Correct. 

Q. Let's go to line 9, where he asked you the 

question: "It was never the key issue or did it 

become -- was it a key issue at some point in time?1I 

What was your answer? 

A. "It wasn't a key issue during my tenure in 

February of '01." 

Q. And then he asked you the question: "Did it ever 

become a key issue between February '01 and July 2001?" 

What was your answer? 

A. "No.1I 
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Q. Question: "How do you defije key issue, then, as 

you used it earlier?1I What was y ur answer? 

A. IIA key would have been an outstanding contract 

issue that the parties had not resolved." 

Q. And then his next question was: nIs it your 

testimony that the parties had resolved the definition 

of local traffic prior to February of 2001?1I Your 

answer was? 

A. "Yes." 

Q. Was that the reason that you indicated that it was 

not a key issue during that time frame that he asked 

you? 

A. Yes, because it was not an issue. 

Q. Okay. All right. Let's move to -- let's, first, 

move to what's been marked as BellSouth's Cross Exhibit 

Number 4. 

A. Okay. 

Q. And if you'll turn to page 24. 

A. (Complies with request.) 

Q. Mr. Shore -asked you some questions about 5.3.1.1. 

Do you remember that? 

A. Yes. 

Q. And he asked you the question that nowhere did it 

appear that there was a discussion about the FCC's April 
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1 27th, 2001 order. Do you remember that? 

A. Yes. 


3 


2 

Q. Look at the bottom of this sheet of paper. What's 

4 the date on the bottom of it? 


5 
 A. July 11th, '01. 

6 Q. July 11th, '01. Now, when did the parties sign 

7 the second interconnection agreement? 

8 A. July 19th of '01. 


9 
 Q. So were the parties negotiating a resolution of 

10 II tra.ffic bound internet service providers prior to July 

11 1/ the 1st of '01? 

12 A. Yes. 


J 13 
 Q. Was it in a second and separate negotiation? 

14 A. Yes. 


15 
 Q. Okay. Okay. Now, let's turn to what's been 

16 marked as Cross Exhibit Number 3. And turn over to page 

17 26. 


18 
 A. Okay. 


19 
 Q. Okay. The language at 4.2, he asked you about 

20 that language as well. Do you remember that? 

21 A. Yes, I do. 

22 Q. Do you know if this language ended up ever being 

23 agreed to and included in the second interconnection 

agreement? 

J 
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A. I donlt know. As live stat~d, sometimes we wrote 

okay, meaning at that moment we wdre okay with it. 

Q. And at the time that this'particular version of 

red line was available, were the parties negotiating 

traffic to internet service providers as well? 

A. Yes. 

Q. They were? 

A. 11m sorry. Say the question again. 

Q. At the time that the parties were negotiating this 

version of the red line, were they also negotiating 

compensation for internet service providers as well? 

A. Yes, I believe that the time frame was around the 

same. 

Q. Okay. All right. Now, Mr. Shore asked you some 

questions about your handwritten notes that you have 

provided (indicating). Okay. Relative to any of your 

handwritten notes, particularly the one dated June the 

6th that he asked you about, did you compare those with 

any notes that you received from BellSouth? 

A. No. You mean did I prepare them -- excuse me. 

Did I compare them at the time of the negotiation 

session? 

Q. No. 11m sorry. I wasn't clear. In the context 

of discovery in this case we did get documents from 
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BellSouth? 

A. Yes. 

Q. Remember that? 

A. Yes, I do. 

Q. Did you compare any handwritten notes that we had 

received from BellSouth with any of the notes in your 

document? 

A. Yes, I did. 

Q. And 	what did you conclude after doing that review? 

A. 	 I believe the notes were - 

MR. SHORE: I'm going to object. I think this 

far exceeds the scope of my cross-examination. 

COMMISSIONER ERVIN: Miss Cecil? 

MS. CECIL: Well, he asked her about how she 

knew what 	key issues were. He asked her about her note 

taking ability, when she took notes, what she took notes 

on. He asked her about particular provisions of this 

one negotiating session. And I just think it would be 

fair game 	to figure out, if there were opposing notes 

from the other side, whether or not they matched or they 

did not match. I think it would be very helpful for the 

Commission to understand that. 

COMMISSIONER ERVIN: Mr. Shore. 


MR. SHORE: I think by Miss Cecil's 
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explanation it's outside the scopelof anything I asked 

her! considering we are going to h ve our witness here. 

As soon as they get done with their case! if Miss Cecil 

wants to ask Miss Shiroishi about BellSouth's notes! 

guess that's fair game for cross-examination! but it's 

not redirect of my cross of Miss Stevens. I asked he.r 

about her notes, not about BellSouth's notes. 

COMMISSIONER ERVIN: Miss Cecil, I'm going to 

sustain the objection. I'm not going to sustain it on 

the grounds that it's beyond the scope of redirect. I'm 

going to sustain it on the grounds that effectively what 

we're going to get into is Ms. Stevens' opinion as to 

the accuracy of her own notes based on her opinion as to 

a comparison of her notes with BellSouth's notes. 

And I think that her -- the probative value of 

her opinion is outweighed by the waste of time that 

would be involved in litigating that particular 

question. It seems to me her opinion is to the accuracy 

of her notes. Comparing them with BellSouth's notes is 

such an attenuated issue that I think we'd probably be 

better using our time if we didn't get into that. 

MS. CECIL: I understand. 

COMMISSIONER ERVIN: I think probably it's 

within the scope of the redirect for the reason that you 
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say, but I think under Rule 403 I'm going to sustain the 

objection. 

MS. CECIL: Okay. I understand. Thank you. 

COMMISSIONER ERVIN: It will be appropriate, 

as Mr. Shore suggests, if you wish to challenge the 

accuracy of anything that Miss Shiroishi wants to 

testify to, thatls certainly fair game. You may do 

that. 

MS. CECIL: Okay. 

Q. Finally, Miss Stevens, lIm going to ask you to 

take a look at what is marked as BellSouth 

Cross-examination Exhibit Number 2. And if you'd turn 

to page 20 of that exhibit. 

A. Just to make sure 11m clear, is it the one dated 

5/22/01 on the bottom? 

Q. Marked through and dated 5/22. 

A. Yes. Okay. 11m sorry. You said page 20? 

Q. Uh-huh. 

A. Okay. 

Q. Do you remember, he asked you questions about the 

first paragraph ~here, compensation for local traffic? 

A. Yes. 

Q. Do you remember that? Do you remember that he 

asked you questions and indicated that during this time 
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'-' 1 frame the -  there's nothing in this document that talks 

2 about voice over IP? 

3 A. I do recall that. 

4 Q. Were the parties negotiating voice over IP at this 

5 II time? 

6 A. In a separate session. 

7 Q. In a separate session? 

8 A. Correct. 

9 Q. Okay. 

10 MS. CECIL: No other questions. 

11 COMMISSIONER ERVIN: All right. Are there 

12 II questions from members of the Commission? 

~ 13 COMMISSIONER KERR: No. 

14 II EXAMINATION BY COMMISSIONER ERVIN: 

15 Q. Miss Stevens I you may not be the best person for 

16 II me to ask this question l but I'm going to ask it anyway. 

17 II You talked some about the membership of the AT&T 

18 II negotiating team? 

19 A. Correct. 

20 Q. Were the various drafts of these agreements 

21 II reviewed by anybody with a law degree? 

22 A. Yes l sir. In most negotiations sessions attorneys 

23 II were present for both parties. 

24 Q . Do you know whether the specific sections that we 

.I 
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1 II are talking about in this case, specifically, 5.3.1.1 

2 II and 5.3.3 were subject to legal review at AT&T? 

3 A. Yes, sir. In looking at my notes, I always 

4 II documented what parties were in attendance; and so if we 

5 II discussed that issue on a particular day, it would show 

6 II you that, you know, Michael Carno (phonetic) or Roxanne 

.7 II Douglas for AT&T was in attendance. So yes. 

8 Q. So both of these were subject to legal review by 

9 II somebody at AT&T at some point? 

10 A. That's correct. 

11 COMMISSIONER ERVIN: All right. Thank you. 

12 II Anybody else up here have any questions? 

~ 13 (No response.) 

14 MS. CECIL: Could I ask one question on your 

15 II question? 

16 COMMISSIONER ERVIN: Oh, sure. 

17 MS. CECIL: Miss Stevens, was not BellSouth 

18 II also represented by counsel in 

19 COMMISSIONER ERVIN: Well, I was going to ask 

20 ,II Miss Shiroishi the same question. 

21 II BY MS. CECIL: 

22 Q. Wasn't BellSouth's attorney also present whenever 

23 II Miss Douglas or Mr. Carno generally were available? 

24 A. Absolutely. It was our policy if one party did 

J 
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not have the attorney, the other 4id not. Or if one 

party had an attorney present, thJ other party always 

did. 

COMMISSIONER ERVIN: Okay. All right. 

Mr. Shore, you were leaning forward at one point. Did 

you have any questions on my questions? 

MR. SHORE: No, sir. .Just my back. 

COMMISSIONER ERVIN: Okay. All right. Miss 

Stevens, thank you for coming to be with us and you may 

be excused. 

THE WITNESS: Thank you. 

(WITNESS EXCUSED) 

COMMISSIONER ERVIN: Miss Cecil, when you1re 

ready, you may call your next, and I think last, 

witness. 

MS. CECIL: AT&T would call Bill Peacock. 

COMMISSIONER ERVIN: And while Mr. Peacock's 

coming forward, I was insufficiently attentive. Did you 

move the admission of your exhibits at the time that you 

moved the -- that your testimony be copied in the record 

or not? 

MS. CECIL: I did. 

COMMISSIONER ERVIN: You did . 
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MS. CECIL: I thought sol She did not have an 

exhibit. I know that I moved the xhibits in. 

COMMISSIONER ERVIN: All right. I just want 

to make sure we get it in. 

MS. CECIL: Right. She didn't have an 

exhibit, but Mr. King did. 

COMMISSIONER ERVIN: Mr. Shore, do you 

while I'm thinking about this, Mr. Shore, do you want to 

move your cross exhibits? 

MR. SHORE: Yes. Thank you for the reminder. 

COMMISSIONER ERVIN: Any objection to the four 

cross exhibits that have been identified so far, Miss 

Cecil? Miss Cecil, do you have any objection to the 

admission of the four cross exhibits that have been 

identified so far? 

MS. CECIL: No, Commissioner. 

COMMISSIONER ERVIN: All right. They'll be 

admitted into evidence. 

BELLSOUTH CROSS EXHIBITS 1-4 

(Admitted) 

All right. Mr. Peacock, if you would place 

your left hand on the Bible and raise your right hand, 

-as you've already done. 

BILLY C. PEACOCK; Being first duly sworn, 
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testified as follows: 

DIRECT EXAMINATION BY MS. CECIL: 

Q. Mr. Peacock, would you state your name and 

business address for the Commission's record. 

A. My name is Billy C. Peacock. My business address 

is P.O. Box 6994, Douglasville, Georgia 30154. 

Q. Are you the same Billy C. Peacock who caused to be 

filed 24 pages of rebuttal testimony along with six 

exhibits on January 17th, 2003 in this proceeding? 

A. Yes. 

Q. Do you have any changes to that rebuttal 

testimony? 

A. Yes, I do have one change. Oh, in the rebuttal. 

Yes. Sorry. On page 22 of my rebuttal, on line 24, the 

word "section" should be changed to "second." And 

that's the only change. 

Q. Mr. Peacock, if I asked you today the same 

questions that are included in your rebuttal testimony, 

would your answers be the same as included in that 

testimony? 

A. Yes, they would. 

Q. Okay. 

MS. CECIL: Commissioner, we would like to 

move the admission of Mr. Peacock's rebuttal testimony, 

NORTH CAROLINA UTILITIES COMMISSION 




162 

J 
1 including his six exhibits. 


2 
 COMMISSIONER ERVIN: All right. That will be 

3 II so ordered. And I listened this time. 

4 II (REPORTER'S NOTE: The prefiled rebuttal testimony 

5 II of Billy C. Peacock will be reproduced in the record at 

6 II this point the same as if the questions had been orally 

7 II asked and the answers orally given from the witness 

8 II stand. ) 
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J AT&T COMMUNICATIONS OF THE SOUTHtRN STATES/iic, 7 lC 

2 TELEPORT COMMUNICATIONS GROUP, INC., AND:,~~~ 

3 TCG OF THE CAROLINAS, INC. 

4 REBUTTAL TESTIMONY OF BILLY C. PEACOCK 

BEFORE THE NORTH CAROLINA UTILITIES COMMISSION 

6 DOCKET NO.: P-55, Sub 1376 

7 JANUARY 17, 2003 

8 

9 Q.PLEASE STATE YOUR NAME, TITLE, AND BUSINESS ADDRESS. 

II A. My name is Billy C. Peacock. I am a District Manager in the Local 

12 Services & Access Management organization of AT&T Corp. 

13 ("AT&T'). My business address is P. O. Box 6994, Douglasville, 
~ 

14 Georgia 30135. 

16 Q. FOR WHOM ARE YOU FILING TESTIMONY IN THIS 

17 PROCEEDING? 

18 

19 A. . I am testifying on behalf of AT&T Communications of the Southern 

States, LLC, Teleport Communications Group, Inc., and TCG of the 

21 Carolinas, Inc. (collectively referred to as "AT&T"). 

22 

'23 Q. HAVE YOU PREVIOUSLY TESTIFIED IN OTHER REGULATORY 

24 PROCEEDINGS? 
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"'~""'\ A. No . 
.' 

2 

3 Q. PLEASE PROVIDE A BRIEF DESCRIPTJN OF YOUR EDUCATION 

4 AND EXPERIENCE. 

6· A. I received a Bachelor of Business Administration degree from 

7 Georgia State University in 1987 and a Masters of Business 

8 Administration from Georgia State University in 1989. My twenty

9 nine (29) year career in telecommunications began in October Of 

1973 with South Central Bell in Jackson, Mississippi, where I held 

11 positions in Operator Services, Industry Affairs and Public Affairs. I 

12 joined AT&T in 1983 and have held positions in External Affairs, 

13 State Government Affairs, Law & Government Affairs and Local 

14 Services and Access Management. -In March of 1999, I joined 

AT&T's Local Services and Access Management organization to 

16 lead AT&T's negotiation of new Interconnection Agreements 

17 between AT&T and BellSouth Telecommunications Inc. 

18 ("BellSouth") for AT&T's nine Southern Region states. I led a cross

19 functional team whose objective was to negotiate contract terms 

and conditions that allowed AT&T to obtain all the services, 

21 features and functionalities guaranteed under the 

22 Telecommunications Act of 1996 ("Act") and subsequent orders, 

23 rules and implementing regulations of the Federal 

24 Communications Commission ("FCC"). 

~ 
2 
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I 

I;; Q. WHAT IS THE PURPOSE OF YOUR TESTIMONY? 

2 

3 A. My testimony responds to the Direct Testimony filed by Elizabeth 

4 R. A. Shiroishi on December 18, 2002, particularly regarding Ms. 

5 Shiroishi's recollection of the "intent" of AT&T and BellSouth in 

6 negotiating what constituted "Local Traffic" for purposes of 

7 applying local reciprocal compensation rates to the transport and 

8 termination of such "Local Traffic." 

9 

to Q. WHAT QUALIFIES YOU TO TESTIFY REGARDING THE "INTENT" 

11 OF AT&T AND BELLSOUTH IN THEIR NEGOTIATIONS AS TO 

12 WHAT CONSTITUTED "LOCAL TRAFFIC"? 

) 13 

14 A. Unlike Ms. Shiroishi (who admitted in her deposition of 

15 January 13, 2002 that she was not involved in the North Carolina 

16 negotiations until well after AT&T's arbitration petition had been 

. 17 filed with the Commission)!, I led the AT&T negotiations team from 

18 start to finish regarding its attempts to enter into Second 

19 Interconnection Agreement with BellSouth in North Carolina and 

20 all other BellSouth states. As such, I was present and participated 

21 in all negotiating sessions with BellSouth. I also was responsible 

22 for informing other AT&T employees who were not involved in 

23 negotiation meetings with BellSouth as to the progress being made 

24 in the negotiations, including reviewing language proposed by 

.) Deposition of Elizabeth R. A. Shiroishi, Januruy 13,2003, Page 29, lines 1-13.I 
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) BellSouth and obtaining proposed changes or approval of such 

2 language. 

3 

4 Q. WHO WERE THE OTHER MEMBERS OF THE AT&T NEGOTIATING 

TEAM? 

6 . 


7 A. Ms. Roberta Stevens, Mr. Sam Benenati, Mr. Michael Karno, Esq. 


8 and Ms. Roxanne Douglas, Esq. 


9 


Q. ON PAGE 4 OF MS. SHIROISHI'S TESTIMONY AT LINES 3-5, SHE 

II STATES THAT MR. KING, WHO FILED DIRECT TESTIMONY ON 

12 BEHALF OF AT&T IN THIS PROCEEDING ON NOVEMBER 26, 

13 2002 WAS NOT A MEMBER OF THE AT&T NEGOTIATIONS TEAM. ") 
14 IS THAT CORRECT? 

16 A. Not exactly. Although Mr. King was not a member of the AT&T 

17 negotiations team which regularly met with BeUSouth, he was one 

18 of the AT&T managers charged with implementing various 

19 provisions of Second Interconnection Agreement once it was 

finalized with BellSouth. Thus, during negotiations I routinely 

21 briefed Mr. King on the status of the negotiations and reviewed 

22 BellSouth's proposed language with him. Again, I did this not only 

23 to obtain Mr. King's comments, but also to receive his approval 

24 regarding interconnection provisions for which he was responsible 

from an implementation perspective. In other words, Mr. King was 

.) 
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,) one of ~everal internal AT&T "clients" for Jhom I was negotiating 

2 Second Interconnection Agreement with BellSouth. 

3 

4 Q. WITH RESPECT TO MR. KING'S SUBSEQUENT IMPLEMENTATION 

RESPONSIBILITIES, WAS WHAT CONSTITUTED "LOCAL TRAFFIC" 

6 AN IMPORTANT ISSUE TO AT&T IN ITS NEGOTIATIONS WITH 

7 BELLSOUTH? 

8 

9 A. Definitely. The definition of "Local Traffic" established the traffic to 

which the parties would apply local reciprocal compensation rates. 

11 If traffic did not meet the definition of "Local Traffic," it would be 

12 transported and terminated at higher switched access rates. 

) 13 

14 Q. WHAT IMPACT DID THE IMPORTANCE OF WHAT CONSTITUTED 

"LOCAL TRAFFIC" HAVE ON YOUR NEGOTIATIONS WITH 

16 BELLSOUTH? 

17 

18 A. Had AT&T not been able to successfully resolve the issue to 

19 Mr. King's and AT&T's satisfaction, we would have been required to 

arbitrate the issue with BellSouth in North Carolina and all other 

21 Southern Region states. 

22 

23 Q. WAS BELLSOUTH AWARE OF THE IMPORTANCE TO AT&T OF 

24 WHAT CONSTITUTED "LOCAL TRAFFIC" IN YOUR 

NEGOTIATIONS? 

J 
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.J Absolutely.I A. 

2 

3 Q. WHAT WAS AT&T'S POSITION AND INJENT REGARDING WHAT 

4 CONSTITUTED "LOCAL TRAFFIC?" 

6 A. Ever since the passage of the Act, AT&T has been attempting to 

7 obtain a definition of "Local Traffic" in its interconnection 

8 negotiations with BellSouth and other incumbent local exchange 

9 carriers ("ILEC's) which included all traffic within a "local transport 

and access area" or "LATA" as defined in the Act. This was a well 

II known company-wide objective. Thus. in our interconnection 

12 negotiations with BellSouth, we advised BellSouth that AT&T 

13 wanted to define all intraLATA traffic as constituting "Local Traffic" ) 
14 and accordingly, such "Local Traffic" would be transported and 

terminated at local reciprocal compensation rates. Put another 

16 way, we advised BellSouth that AT&T wanted to pay local 

17 reciprocal compensation rates for the transport and termination of 

18 what historically had been known as intraLATA traffic. 

19 

Q. RELATIVE TO YOUR NEGOTIATIONS WITH BELLSOUTH IN 

21 NORTH CAROLINA, DID AT&T ARBITRATE IN NORTH CAROLINA 

22 OR ANY OTHER STATE WHAT CONSTITUTES "LOCAL TRAFFIC"? 

23 

24 A. No. BellSouth agreed that intraLATA traffic would be compensated 

at local reciprocal rates so we did not have to arbitrate the issue. 

J 

6 
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) In this respect, AT&T did not ask this Cdmmission to arbitrate 

.2 what constituted "Local Traffic" in its arbitration petition filed on 

3 April 27, 2000. For the Commission's convenience, I have 

4 attached a copy of list of arbitration issues with BellSouth as BCP 

5. Rebuttal Exhibit 1. 


6 


7 Q. WHAT WAS THE EXACT LANGAUAGE REGARDING 


8 COMPENSATION FOR INTRALATA TRAFFIC TO WHICH 


9 BELLSOUTH AGREED BEFORE AT&T FILED ITS ARBITRATION 


10 PETITION? 


11 


12 A. In Attachment 3, Section 6, Interconnection Compensation, at 


13 Section 6.1.1, Compensation for Local and IntraLATA toll,
) 
14 BellSouth agreed to the following language: 

15 

16 "Except as provided in this Attachment [3], the Parties 

17 shall bill each other reciprocal compensation in 

18 accordance with the standards set forth in this 

19 Agreement for all local and intraLATA toll traffic 

20 originated by one Party and terminated to the other 

21 Party. Such traffic shall be recorded and transmitted 

22 to AT&T in accordance with Attachment 6 of this 

23 Agreement. ReCiprocal compensation for the transport 

24 and termination of local and intraLATA toll traffic shall 

) 

7 




5 

10 

15 

20 

25 

~' JJJ 


be charged at rates specified in Exhibit A of this-) 
2 Attachment." 

3 

4 Q. WHAT TYPE OF RATES WERE INCLUDED ON EXHIBIT A TO 

ATTACHMENT 3? 

6

7 A. Exhibit A contains only "Local Interconnection" or local reciprocal 

8 compensation rates; it does not contain any switched access rates. 

9 For the Commission's convenience, I have attached a copy -of 

Attachment 3 (including its Exhibit A) which was filed by AT&T in 

II its arbitration petition as BCP Rebuttal Exhibit 2. 

12 

13 Q. DID THE LANGUAGE SET FORTH ABOVE IN SECTION 6.1.1 OF) 
14 ATTACHMENT 3 REMAIN IN SECOND INTERCONNECTION 

AGREEMENT THAT WAS EVENTUALLY EXECUTED BY AND 

16 BELLSOUTH? 

17 

18 A. No. 

19 

Q. WHY NOT? 

21 

22 A. After AT&T filed its arbitration petition, and even while the 

23 arbitration proceedings were taking place. AT&T continued to 

24 negotiate with BellSouth regarding those issues which were still 

unresolved and were in the process of being arbitrated. The goal 

) 
8 
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-) 

2 

3 

4 

6 

7 

8 

9 

) 

11 

12 

13 

14 

16 

17 

18 

19 

21 

22 

23 

24 

) 


, 

was to ~esolve as many issues as possible, land when issues were 

resolved after AT&T's petition had been filed, AT&T and BellSouth 

would advise the Commission of such resolution and thus remove 

the issues from the arbitration proceeding. Two local 

compensation pricing issues which were included in AT&T's 

arbitration petition, but which the parties continued to negotiate 

after AT&T filed its arbitration petition, were "Issue 1: Should 

BellSouth be permitted to treat calls to internet service providers 

("ISP's") as non-local traffic for purposes of reciprocal 

compensation? (Local Interconnection, Attachment 3, Section 

6.1.3);" and "Issue 18: What is the treatment of outbound traffic 

voice calls over internet protocol ("VOIP") telephony, as it pertains 

to reciprocal compensation? (Local Interconnection, Attachment 3, 

Section 6.1.9)." With respect to Issue 1, AT&T and BellSouth 

agreed upon "placeholder" language to be included in Second 

Interconnection Agreement for Issue 1 relative to ISP traffic and 

removed it from the arbitration proceeding once the FCC issued its 

April 27, 2001 ISP Order on Remand regarding ISP traffic 

(discussed further below). (This "placeholder" language was 

needed because AT&T and BellSouth had yet to agree to exact 

language regarding the FCC's April 27, 2001 Order on Remand). 

With respect to Issue 18, AT&T and BellSouth agreed upon 

language that states that the parties would abide by any future 

FCC order or rule regarding IP telephony after the Commission 

issued its arbitration order which adopted AT&T's position relative 

9 
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to VOIP calls. Thus the language in Section 6.1.1 of Attachment 3.) 
2 was changed to reflect the pa~ties' agretment regarding these two 

.... 

.) l$SUes.. 

4 

5 Q. WHAT WAS THE DISPUTE REGARDING ISP TRAFFIC AS 

6 DESCRIBED IN AT&T'S ARBITRATION PETITION? 

7 

8 A. AT&T argued that calls to ISP's should be treated as "Local Traffic" 

9 and transported and terminated at local reciprocal compensation 

10 rates. BellSouth argued that the FCC had determined that calls to 

11 ISP's to be "interstate in nature" and, therefore should not be 

12 treated as "Local Traffic" for purposes of applying local reciprocal 

13 compensation rates.2

) 
14 

15 Q. HOW DID THE PARTIES EVENTUALLY RESOLVE THIS DISPUTE? 

16 

17 A. On April 27, 2001, while the parties were still negotiating, the FCC 

18 released its .order on Remand and Report and Order in CC Docket 

19 No. 96-98 and 99-68 ("ISP Order on Remand"). The parties 

20 eventually agreed to implement the FCC's ISP Order on Remand 

21 regarding the treatment of ISP traffic in Second Interconnection 

22 Agreement. The language reflecting such agreement was reflected 

23 in Section 5.3.1.1 of Attachment 3 of Second Interconnection 

24 Agreement. It provides: 

2 See Attachment B, Issues for Arbitration Between AT&T and BellSouth, at Page 1, 
Issue 1, BellSouth Position, filed with AT&T's arbitration petition and attached hereto.) as BCP Rebuttal Exhibit 3. 
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) 

2 

3 

4 

6 

7 

8 

9 

II 

12 

) 13 

14 

16 

17 

18 

19 

21 

22 

23 

24 

) 


I 

"For the treatment of local and ISP lbound traffic in 

this Agreement, the Parties agree to implement the 

FCC's Order on Remand and Report and Order in CC 

Docket No. 96-98 and 99-68 released April 27, 2001 

("ISP Order on Remand"). The Parties further agree to 

amend this agreement, within sixty (60) days of 

execution, to incorporate language reflecting the FCC 

ISP Order on Remand. At such time as that 

amendment is finalized, the Parties agree to work 

cooperatively to "true-up" compensation amounts 

consistent with the terms of the amended language 

from the effective date of the FCC ISP Order on 

Remand to the date the amendment is finalized. The 

Parties do not agree on the rates to apply to ISP bound 

traffic between the end of the term of the preceding 

agreement and June 14, 2001, the effective date of the 

FCC's ISP Order on Remand. In this Section, the 

Parties express their intent to file negotiated language 

to incorporate the FCC's ISP Order on Remand.· If the 

Parties are unable to agree on this language 

addressing this issue by the time the language is due 

to be filed, the Parties will file their respective proposed 

language with the appropriate Commission for 

resolution. Until final contract language is agreed 

upon or ordered, the Parties agree not to re-rate or bill 

11 
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each other for ISP bound calls between the end of the) 
2 of the term of the preceding interctnnection agreement 

and June 14. 2001. Additionally. the Parties agree to 

4 

3 

apply a "LATAwide" local concept to this Attachment 3, 

5 meaning that traffic that has been traditionally been 

6 treated as intraLATA toll traffic will now be treated as 

7 local for intercarrier compensation purposes. except 

8 for those calls that are originated or terminated 

9 through switched access arrangements as established 

10 by the State Commission or FCC." 

11 

12 Q. WHAT WAS THE DISPUTE REGARDING VOIP CALLS AS 

13 DESCRIBED IN AT&T'S ARBITRATION PETITION? ) 
14 

15 A AT&T argued that VOIP calls should not be subject to any 

16 compensation until the FCC issued rules regarding these calls. 

17 BellSouth argued that these calls were consistent with traditional 

18 long distance calling and thus were to be transported and 

19 terminated at switched access rates and not at local reciprocal 

20 compensation rates as "Local Traffic." 3 

21 

22 Q. HOW DID THE PARTIES RESOLVE THIS DISPUTE? 

23 

3 See Attachment B, Issues for Arbitration Between AT&T and SellSouth, at Page II, 
Issue 18, BellSouth Position, filed with AT&T's arbitration petition and attached hereto) as BCP Rebuttal Exhibit 4. 

12 
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A. The parties eventually "agreed to disagre~" whether VOIP callsJ 
2 constituted switched access traffic and agreed to abide by any 

3 applicable subsequent FCC order(s) regarding such calls. The 

4 language reflecting such agreement was reflected in Section 5.3.3 

5 of Attachment 3 of Second Interconnection Agreement. It provides, 

6 among other things: 

7 

8 "The Parties have been unable to agree as to whether 

9 Voice Over Internet Protocol ("VOIP") transmissions 

10 which cross local calling area boundaries constitute 

11 Switched Access Traffic. Notwithstanding the 

12 foregoing, and without waiving any rights with respect 

13 to either Party's position as to the jurisdictional nature 

~ 14 of VOIP, the Parties agree to abide by an effective and 

15 applicable FCC rules and orders regarding the nature 

16 of such traffic and the compensation payable by the 

17 Parties for such traffic, if any; provided however, that 

18 any VOIP transmission which originates in one LATA 

19 and terminates in another LATA (i.e., the end to end 

20 points of the call), shall not be compensated as Local 

21 Traffic. This Section is interrelated to Section 5.3.1.1." 

22 

23 Q. AGAIN, HOW DID THE PARTIES RESOLVING THESE TWO ISSUES 

24 IMPACT WHAT CONSTITUTED "LOCAL TRAFFIC" UNDER 

25 SECOND INTERCONNECTION AGREEMENT? 

~ 
13 
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) A. As is apparent from the foregoing discussion, both issues involved 

2 "jurisdictional" questions, meaning Wherer such traffic or calls 

3 constituted "Local Traffic" or switched access traffic. Thus when it 

4 came time to draft language relative to' these issues, in addition to 

the specific language for each issue, BellSouth eventually also 

6 . proposed the following language in Section 5.3.1.1 of Attachment 3 

7 that "[a)dditionally, the Parties agree to apply a "LATAwide" local 

8 concept to this Attachment 3, meaning that traffic that has been 

9 traditionally treated as intraLATA toll traffic will now be treated as 

local for intercarrier compensation purposes, except for those calls 

II that are originated or terminated through switched access 

12 arrangements as established by the ruling regulatory body." 

") 13 

14 Q. 	 AT THIS TIME, WAS MS. SHIROISHI INVOLVED IN THE 

NEGOTIATIONS? 

16 

17 A. Yes. Some time after AT&T filed its North Carolina arbitration 

18 petition, Ms. Shiroishi joined the BellSouth negotiating team as 

19 BellSouth's local interconnection subject matter expert. She also 

led BellSouth's intercarrier compensation negotiations with AT&T. 

21 

22 Q. 	 IN MS. SHIROISHI'S DIRECT TESTIMONY, AT PAGE 3, LINES 1-2, 

23 SHE REFERS TO THE ABOVE LANGUAGE "EXCEPT FOR THOSE 

24 	 CALLS THAT ARE ORIGINATED OR TERMINATED THROUGH 

SWITCHED ACCESS ARRANGEMENTS AS ESTABLISHED BY THE 

,) 
14 
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~ STATE COMMISSION OR FCC" AS AN "E~CLUSION" THAT WAS 

2 "SPECIFICALLY TARGETED AT INTRALATA TRAFFIC." IS THIS 

3 TESTIMONY CONSISTENT WITH WHAT MS. SHIROISHI OR 

4 ANYONE ELSE FROM BELLSOUTH SAID ABOUT THIS LANGUAGE 

5 DURING YOUR NEGOTIATIONS? 

6 

7 A. Absolutely not. Actually, the first time Ms. Shiroishi presented this 

8 language it was slightly different from the language that was 

9 eventually agreed to by the parties. She originated proposed "as 

10 established by the ruling regulatory body." The language that was 

11 eventually included in Second Interconnection Agreement states 

12 . "as established by the State Commission or FCC." The discussions 

13 regarding BellSouth's proposed language were framed by the~ 
14 arbitration issues that remained unresolved. These discussions 

15 did not include any modification to include intraLATA traffic as 

16 "Local Traffic." AT&T's understanding of BellSouth's proposed 

17 language was that it was needed to prevent either AT&T (or any 

18 Competing Local Provider ("CLP") which "opted-into" or adopted 

19 this language under Section 252(i) of the Act) from representing 

20 that ISP traffic and VOIP calls constituted "Local Traffic" for 

21 purposes of applying local reciprocal compensation rates. My 

22 discussions with Ms. Shiroishi and subsequent "red-lined contract 

23 language changes" were focused on drafting language that met 

24 BellSouth's concerns and obligated AT&T to abide by any state 

25 commission or FCC Order regarding ISP traffic or VOIP calls. 
~ 
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2 Q. DID YOU DISCUSS MS. SFIlROISHIf EXPLANATION WITH 

3 MR. KING? 

4 

A. Yes. I discussed Ms. Shiroishi's explanation with Mr. King and 

6 others at AT&T and we agreed to accept the language, except that 

7 we asked to change "ruling regulatory body" to "State Commission 

8 or FCC." Importantly, at this time the Parties also had agreed to a 

9 clear and unambiguous definition of "Switched Access Traffic" 

(proposed· by BellSouth) which did not include any intraLATA or 

II "LATAwide Traffic." Moreover, the justification for including 

12 language l regarding "switched access arrangements" (in order to 

13 protect BellSouth from AT&T or other CLPs from representing that) 
14 	 ISP traffic or VOIP calls were "Local Traffic"), tracked perfectly the 

definition of "Switched Access Traffic" in Section 5.3.3. 

16 . Furthermore, BellSouth offered, and AT&T agreed, to include 

17 language in Section 5.3.3 (which includes the definition of 

18 "Switched Access Traffic") that this Section 5.3.3 was "interrelated" 

19 to Section 5.3.1.1. As discussed above, Section 5.3.1.1 is that 

Section of Second Interconnection Agreement where the parties 

21 agreed " ... to apply a LATAwide local concept to this Attachment 
I 

22 3 ... " Thus, when these two Sections are "read together" by virtue 

23 of the "interrelated" language of Section 5.3.3, it is clear that the 

24 definition of "Switched Access Traffic" (which is limited to 

intrastate interLATA and interstate interLATA traffic) in Section). 
16 
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.J 5.3.3 applies to the "exclusion" language 
I 

regarding "switched 

access arrangements" found in Section 5.3.1.1. 

3 

4 Q. WERE THERE OTHER CHANGES TO THE CONTRACT LANGUAGE 

THAT SUPPORT THE PARTIES' INTENT TO COMPENSATE 

6 INTRALATA TOLL AS LOCAL TRAFFIC? IF SO, WHAT WERE 

7 THOSE CHANGES? 

8 

9 A. Yes. The original "Switched Access Traffic" proposed by BellSouth 

to AT&T read as follows: 

2 

II 

12 "Switched Access Traffic is defined as telephone calls 

13 requiring local transmission or switching services for) 
14 the purpose of the origination or termination of 

Telephone Toll Service... " 

16 

17 During the negotiations, and prior to reaching agreement on all 

18 Attachment 3 language, the Parties agreed to modify this sentence 

19 so that it read: 

21 "Switched Access Traffic is defined as telephone calls 

22 requiring local transmission or switching services for 

23 the purpose of the origination or termination of 

24 Intrastate InterLATA and Interstate InterLATA... " 

) 

17 
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) BellSouth's acceptance of this modification is yet further support 

2 for AT&T's belief that intraLATA was considered "LocaltrafTf 
Traffic" subject to local reciprocal compensation rates and was not 

4 

3 

subject to switched access rates. 

6 Additionally, BellSouth had proposed to include the following 

7 language in Section 5.4 of Attachment 3 regarding compensation 

8 for IntraLATA Toll Traffic: 

9 

:) 

"IntraLATA Toll Traffic. IntraLATA Toll Traffic is 

II defined as any telephone call that originates and 

12 terminates in the same LATA and is billed by the 

13 originating Party as a toll call. 

14 

Compensation for IntraLATA Toll Traffic. For 

16 terminating its IntraLATA Toll Traffic on the other 

17 Party's network, the originating Party will pay the 

18 terminating Party's intrastate or interstate terminating 

19 switched access tariff rates as set forth in the effective 

intrastate or interstate access services tariff, whichever 

21 is appropriate. The appropriate charges will be 

22 determined by the routing of the call. If BellSouth or 

23 AT&T is the other Party's end user's presubscribed 

24 interexchange carrier or if an end user uses BellSouth 

or AT&T as an interexchange carrier on a 101XXXX 
) 

18 
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I 
basis, BellSouth or AT&T will charge the other Party~ 
the appropriate tariff charges for originating switched 

3 

2 

access services." 


4 


In an e-mail fromMs.Shiroishi to AT&T on July 18,2001, 

6 Ms. Shiroishi states, "Attached is the redline as a result of last 

7 night's call. I realized we don't need the intraLATA stuff, so I've 

8 redlined. Everything else that you accepted last night is shown as 

9 accepted." In the redline version of the contract, the language 

found on Page 18, lines 10-25, and Page 19, lines 1-3, of my 

II testimony in fact is shown as struck. AT&T and BellSouth signed 

12 . Second Interconnection Agreement the next day, on July 19,2001. 

J 13 

14 BellSouth's willingness to strike the very language that supports 

its position in this proceeding (that intraLATA was subject to 

16 switched access rates) supports AT&T's position that the parties 

17 were in agreement to compensate such intraLATA traffic as "Local 

18 Traffic." 

19 

Q. DID AT&T ACCEPT MS. SHIROISHI'S EXPLANATION IN GOOD 

21 FAITH AND THUS AGREE TO HER "EXCLUSION" LANGUAGE? 

22 

23 A. Yes we did, after I explained Ms. Shiroishi's explanation to 

24 Mr. King and others at AT&T. 

..J. 

19 




,=b

-,
I Q. 	 WHAT WOULD HAVE HAPPENED HAD MS. SHIROISHI 

2 EXPLAINED, AS SHE TESTIFI~S SHE D1F' ON PAGE 3, LINES 1

3 2, THAT THE "EXCLUSION" LANGUAGE WAS SPECIFICALLY 

4 TARGETED AT INTRALATA TRAFFIC, MEANING THAT AT&T 

5 WOULD HAVE BEEN REQUIRED TO PAY SWITCHED ACCESS 

6 RATES FOR ALL INTRALATA OR "LATAWIDE TRAFFIC"? 

7 

8 A: Obviously, given AT&T's corporate objective to have all intraLATA 

9 traffic compensated at local reciprocal compensation rates. we 

10 would never have agreed with such language. Instead, we would 

II have reverted back to the language agreed to by the parties before 

12 AT&T filed its arbitration petition found in Section 6.1.1 of 

-) 	 13 Attachment 3 which stated that "[r]eciprocal compensation for the 

14 transport and termination of local and intraLATA toll traffic shall 

15 be charged at the rates specified in Exhibit A." In other words. we 

16 would have never agreed to pay switched access rates for 

17 intraLATA traffic unless ordered to do by a state commission in an 

18 arbitration-and we would have arbitrated the definition of "Local 

19 Traffic" in every state in BellSouth's territory. 

20 

21 Q. BEFORE FILING YOUR TESTIMONY IN THIS PROCEEDING, DID 

22 YOU REVIEW ANY MEETING NOTES OR MINUTES OF 

23 NEGOTIATIONS WITH BELLSOUTH? 


24 


) 
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~ A. Yes, although my recollection of what Ms. Shiroishi said about the 

2 "exclusion" language is very clear, I did review AT&T's meeting 

3 notes from the June/July 2001 timeframe when we were 

negotiating the ISP and VOIP issues. I found nothing in these 

5 meeting notes that contradicted my recollection of Ms. Shiroishi's 

6 explanation regarding the "exclusion" language as I have testified 

7 herein. 

4 

8 

9 Q. IN THAT CASE, HOW DO YOU EXPLAIN MS. SHIROISHI'S 

lO TESTIMONY AT PAGE 5, LINES 22-25, THAT THE PARTIES 

II " ... DREW DIAGRAMS. ON THE WHITEBOARD AND SPECIFICALLY 

12 TRAVERSED SWITCHED ACCESS ARRANGEMENTS AND THE 

13 FACT THAT THEY WOULD BE EXPRESSLY EXCLUDED FROM'1 
14 THE DEFINITION OF LOCAL TRAFFIC?" 

15 

16 A. Ms. Shiroishi is correct that the parties drew diagrams on a 

17 whiteboard, but· those diagrams involved our negotiations 

18 regarding network architecture or "Point of Interconnection." As 

19 this Commission will remember, this was a complex network 

20 facilities issue that was hotly contested in the arbitration, with the 

21 parties engaging in multiple rounds of briefs on the issue.4 It was 

22 complex not only from the standpoint of understanding prior 

23 orders from the FCC and other state commissions, but also from a 

4 In fact, in the Commission's June 19,2001 Order Ruling On Objections And Requiring 
The Filing Of The Composite Agreement in the AT&T Arbitration regarding this issue, 
the Commission stated: "This issue has been one of the most exhaustingly analyzed 
and briefed issues the Commission has ever dealt with in an arbitration proceeding."~ Docket No. P-140, Sub 73; and P-646, Sub 7; June 19,.2001; Order at Page 4. 

21 



5 

10 

15 

20 

25 

=\~~ 


) network architecture perspective, thus making it almost impossible 

2 to discuss the issue' without resorti1g to drawing diagrams. 

Furthermore, the meeting notes which I reviewed confirmed that 

4 

3 

such "whiteboard diagrams" were used by the parties in discussing 

the network architecture or "Point of Interconnection" issue and 

6 not to diagram what constituted "switched access arrangements." 

7 Again, had Ms. Shiroishi diagramed that "switched access 

8 arrangements" would have meant that AT&T would be paying 

9 switched access rates for intraLATA traffic, we would have never 

accepted her "exclusion" language. 

II 

12 Q. AT PAGE 6, LINES 6-17, WHAT IS THE RELEVANCE OF 

13 MS. SHIROISHI'S TESTIMONY THAT "BELLSOUTH HAS THIS.) 
14 SAME DEFINITION OF LOCAL TRAFFIC IN INTERCONNECTION 

AGREEMENTS WITH OTHER CLPS" AND THAT "NO OTHE.R eLP 

16 HAS TAKEN THE POSITION THAT AT&T IS TAKING IN THIS CASE 

17 REGARDING ITS INTERPRETATION OF THIS LANGUAGE"? 

18 

19 A. None, whatsoever, because Ms. Shiroishi failed to testify as to 

whether any of these interconnection agreements with other CLP's 

21 also contain the same definition of "Switched Access Traffic," the 

22 same provisions regarding ISP traffic and VOIP calls, and the same 

23 "interrelated" language found in Section 5.3.3, all as found in 

24 Section Interconnection Agreement. She also provided no 

testimony regarding the intent of BellSouth .and the other CLP's 

J 
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,~ regarding any related interconnection negotiations (if such 

2 negotiations even occurred). 

3 

4 Q. HOW DO YOU RESPOND TO MS. SHIROISHI'S TESTIMONY AT 

PAGE 7, LINES 8-13 THAT " ... MR. KING'S THEORY IS NOT 

6 LOGICAL. UNDER MR. KING'S THEORY, THE DEFINITION OF 

7 SWITCHED ACCESS TRAFFIC DOES NOT INCLUDE ANY 

8 INTRALATA TRAFFIC. HOWEVER, THE EXCLUSION IS 

9 SPECIFICALLY FOR A CERTAIN CLASS OF INTRALATA TRAFFIC. 

SAID ANOTHER WAY, AT&T'S POSITION IS THAT ALL CALLS IN 

II THE LATA ARE LOCAL. IF THAT WERE CORRECT, THERE 

12 WOULD HAVE BEEN NO NEED FOR THE EXCLUSION. THE 

J 
13 LANGUAGE WOULD SIMPLY STATE THAT ALL CALLS IN THE 

14 LATA ARE LOCAL"? 

16 A. As discussed above, BellSouth has argued in various state 

17 regulatory proceedings and at the FCC that certain "local looking" 

18 or intraLATA traffic is not really local or intraLATa traffic, but 

19 instead is "jurisdictionally" interstate or "long distance" in nature. 

Two examples which immediately come to· mind involve the two 

21 compensation issues discussed above, namely ISP traffic and VOIP 

22 calls. Although AT&T disagrees with BellSouth's public policy 

23 positions regarding both of these issues, nevertheless it was to 

24 protect BellSouth regarding these issues {in the event that a State 

Commission or the FCC decided that these types of calls were 
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subject to interLATA compensation) that the "exclusion" language~ 
was agreed to by AT&T. Thus 'there is 10thing illogical about Mr.2 

King's "theory." Rather, it is totally consistent with the discussions3 

4 of the parties when they agreed to the "exclusion" language. 

6 Q. WHAT IS THE SIGNIFICANCE OF MS. SHIROISHI'S TESTIMONY 

7 AT PAGE 7, LINES 20-24, THAT THE PARTIES' 

8 INTERCONNECTION AGREEMENT FOR MISSISSIPPI HAS A 

9 DEFINITION OF "LOCAL TRAFFIC" WHICH READS "LOCAL 

TRAFFIC MEANS ANY TELEPHONE CALL THAT ORIGINATES AND 

II TERMINATES IN THE SAME LATA." 

12 

J I3 A. Rather than cast doubt on what the parties intended regarding 

14 what constitutes "Local Traffic" under the North Carolina Second 

Interconnection Agreement, the fact that the parties agreed to a 

16 "LATAwide" defmition in the Mississippi Second Interconnection 

17 Agreement supports my contention that AT&T wanted a 

18 "LATAwide" defmition of "Local Traffic" from BellSouth as a matter 

19 of corporate policy and that BellSouth was aware of AT&T's 

corporate policy. Moreover, Ms. Shiroishi fails to tell the 

21 Commission the whole story of the Mississippi Second 

22 Interconnection Agreement. Most importantly, at the time that 

23 interconnection agreement was negotiated and executed, the FCC 

24 had not yet released its April 27, 2001, ISP Order on Remand. As 

such, rather than arbitrate in Mississippi, BellSouth agreed to 

J 
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I 
have all ISP traffic compensated at negotiated compensation rates. 

Having made that decision regarding ISP traffic, there was no need 

3 to have the "exclusion" regarding what would happen if the FCC 

4 subsequently decided that ISP traffic was interLATA traffic such to 

access charges. For the Commission's convenience, I have 

6 attached those relevant portions of the Mississippi agreement as 

7 BCP'Rebuttal Exhibit 5. 

8 

9 Q. ON PAGE 9, LINES 8-9, MS. SHIROISHI DISCUSSES THE 

"INTERRELATED" LANGUAGE OF SECTION 5.3.3 (DEFINITION OF 

II SWITCHED ACCESS TRAFFIC) TO SECTION 5.3.1.1 (LATAWIDE 

12 CONCEPT FOR "LOCAL TRAFFIC"), IMPLYING THAT THE 

~ 
13 

14 

LANGUAGE "THIS SECTION IS INTERRELATED TO SECTION 

5.3.1" DOES NOT APPLY TO "LOCAL TRAFFIC," BUT INSTEAD 

ONLY APPLIES TO THE VOIP PROVISIONS IN SECTION 5.3.1. IS 

16 THIS A CREDIBLE ARGUMENT? 

17 

18 A. No. A review of the entirety of Section 5.3.3 shows that 

19 Ms. Shiroishi's "implication" that the "interrelated language" of 

Section 5.3.3 applied only to VOIP calls violates all proper rules of 

21 contract construction and interpretation. Importantly, the 

22 "interrelated" language of Section 5.3.3 uses the term "Section" 

23 with a capitol "S," meaning that all of the language included in 

24 Section 5.3.3 is interrelated to Section 5.3.1.1, and not just 

the last two sentences of the Section as implied by Ms. Shiroishi. 

J 
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2 Q. AT PAGE 9, LINES 11-24, MS. SHlROlfHl ALSO STATES THAT 

3 THERE IS OTHER LANGUAGE IN ATTACHMENT 3 WHICH 

4 "ADDRESSES THE MIGRATION TO THIS NEW DEFINITION OF 

5 LOCAL TRAFFIC," ASSERTING SOMEHOW THAT THE TYPES OF 

6 TRUNKS USED BY AT&T GOVERNED WHETHER CERTAIN 

7 TRAFFIC WOULD BE CONSIDERED "LOCAL TRAFFIC." ARE 

8 THERE ANY PROVISIONS IN SECOND INTERCONNECTION 

9 AGREEMENT WHICH STATE THAT WHETHER TRAFFIC IS 

to CONSIDERED "LOCAL TRAFFIC" IS DEPENDANT ON THE TYPES 

11 OF TRUNKS USED TO TRANSPORT SUCH TRAFFIC? 

12 

;; 
 13 A. Absolutely not. There is no language whatsoever in Second 


14 Interconnection Agreement that makes what constitutes "Local 

15 Traffic" dependent in any way on the use of any particular trunks. 

16 Had BellSouth suggested such a provision, AT&T would have never 

17 agreed to "convert" or "reconfigure" its network. Since 1996, AT&T 

18 has designed its network to transport both local and long distance 

19 calls over the same or related network facilities. What Ms. 

20 Shiroishi is suggesting is that AT&T is required to transport all of 

21 its "local calls" only over "local trunks" and all of its "long distance 

22 calls" only over: "long distance" trunks. This is inefficient and not 

23 consistent with the intent of the Act to develop competition in an 

24 efficient manner. Perhaps more importantly, the use of "local only" 

and "long distance only" trunks is not required by Second 

J 
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Interconnection Agreement despite any "implication" Ms. ShiroishioJ 

2 might assert to the contrary. 

... 
"' 
4 Q. IN YOUR TESTIMONY, YOU HAVE REFERRED TO DIFFERENT 

5 SECTIONS IN VARIOUS INTERCONNECTION AGREEMENTS 

6 (BOTH NORTH CAROLINA AND MISSISSIPPI). HAVE YOU 

7 PREPARED A DOCUMENT WHICH INCLUDES SUCH SECTIONS 

8 PLUS OTHER RELATED INFORMATION? 

9 

10 A. Yes. For the Commission's convenience, I have attached this 

II document as BCP Rebuttal Exhibit 6. 

12 

J 
 13 Q. DOES THIS CONCLUDE YOUR TESTIMONY? 


14 


15 A. Yes. 


J 
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BY MS. CECIL: 

Q. Mr. Peacock, have you prepared a summary of your 

testimony? 

A. Yes, I have. 

Q. Would you please provide it. 

A. Thank you. 

(REPORTER'S NOTE: The written summary of Billy C. 

Peacock will be reproduced in the record at this point 

the same as given orally by Mr. Peacock from the witness 

stand.) 
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Bill Peacock Rebuttal Testimony Summary 

January 22, 2003 

North Carolina Utilities Commission 
Docket No. P-55, Sub 1376 

Summary of Rebuttal TestiTnbny of 
Bill Peacock l-

Good Morning Commissioners. My name is Billy C. Peacock and I am 

employed by AT&T Corp. I joined AT&T in 1984 holding various positions in 

external affairs, state government affairs, consumer marketing and Local 

Services and Access Management. Before joining AT&T, from 1973 to 1984, I 

worked for South Central Bell in various operator services, human resources 

of 
and industry affairs positions. In March,,1999, I joined AT&T's Local Services 

and Access Management organization to lead AT&T's negotiation of new 

interconnection agreements between AT&T and BellSouth. All totaled, I have 

over twenty-nine - (29) .years experience in the Bell System and the

-' 
telecommunications industry. 

My testimony responds to the Direct Testimony filed by BellSouth's Beth 

Shiroishi on December 18, 2002 regarding various discussions that she states 

took place between AT&T and BellSouth regarding the North Carolina 

Interconnection Agreement signed by AT&T and BellSouth on July 19, 2001. 

I have led AT&T's negotiations~ from start to finish regarding its 

attempts to negotiate a new agreement with BellSouth in North Carolina and 

the other eight (8) states in BellSouth's territory. It was and is my job to inform 

other ~ managers as to the progress being made in the negotiations, 

~ 
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including reviewing language proposed by BellSouth and obtaining proposed
I 

changes or approval of such language. 

Today, BellSouth refuses to implement the provisions of the executed 

contract that apply to "LATAwide Local" traffic. 

The language in the Agreement clearly states that the Parties agree to 

apply a "LATAwide" Local concept ... meaning that traffic that had been 

traditionally treated as intraLATA toll traffic would be treated as local for 

intercarrier compensation purposes, except for those calls that are originated 

or terminated through switched access arrangements as established by the 

State Commission or FCC. 

Initially, as filed in AT&T's arbitration petition, the Agreement simply 

stated that each party would bill the other reciprocal compensation ... for all 

local and intraLATA toll traffic originated by one Party and terminated by the 

other Party. 

The language changed somewhat after AT&T's North Carolina arbitration 
wAs ffY\k . 

filin~on April 27, 2000. AT&T and BellSouth continued to negotiate 

unresolved issues that included two (2) local compensation pricing issues. 

These issues were Arbitration Issue 1, that questioned how calls to internet 
W~~U'" 

service providers ("ISPs") would be compensatedl\(as local or as interstate 

switched access) and Arbitration Issue 18, that questioned the representation 

of other accesss'8l. i88~ traffic as local traffic for purposes of payment of 

reciprocal compensation.

J 
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During 	May through July 2001, AT&T and BellSouth negotiated final 
( 

l... 	 contract language for filing with the North Car]lina Utilities Commission. 

Numerous face-to-face and teleconference meetl gs were held. AT&T and 

BellSouth focused on resolving "disagree" provisions as filed in AT&T's 

arbitration filing. Changes made to the language in the Agreement were made 

to reflect our settlement of these issues. 

Ms. Shiroishi's attempts to assert that through these changes, AT&T 
'DU yo 

lQ;:mmjE~t "negotiated away" one of M&t::St most desired' provisions in our 

Agreement with BellSouth, i.e., "LATAwide" local. Ms. Shiroishi is wrong. 

BellSouth never stated its desire to Ch~ the "LATAwide" local language such
-h1 .~ 

that it would exclude intraLATA to~as local. If BellSouth had said such as 

~~ AT&T would never have agreed, and AT&T would have included this 
\.....,/ 

-T~N()r~ L!tYOhV\A 
disagreement in our arbitration filing with t:fri:'S Commission. 


/\ 

The facts are: 

FACT 1: To put this in perspective, in Mississippi, BellSouth had 

previously agreed to AT&T's proposed LATAwide local language. 

FACT 2: The language in our executed Agreement was changed to 

reflect that additional types of traffic (specifically internet provider traffic and 

"Voice Over Internet Protocol" ("VOIP") traffic) that originated or terminated 

through switched access arrangements would be excluded from "LATAwide" 

local. 

.~ 
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~~ 
FACT 3: Language originally offered by BepSouth that referenced.;'\ 

. veAcL 
~ "Telephone Toll Service" was changed to,A?ntrastate InterLATA and Interstate 

InterLATA." BellSouth's acceptance of this change supports AT&T's position 

that intraLATA traffic was considered "Local Traffic" subject to local reciprocal 

compensation rates and Wft8'-not subject to switched access. 

FACT 4: BellSouth offered and AT&T agreed to delete the very L ... rL 
-\~\\ 1Y M\' 

language in the agreement that supported BellSouth's position that intraLATA f\... 

was subject to switched access charges. The deleted language defined 

intraLATA toll traffic as being compensated through switched access rates. The 

next day, after this language was deleted, AT&T and BellSouth executed our 

current agreement. 

In closing, AT&T would never have agreed to pay switched access rates\",I 
. A- ~YOUtit'" 

for intraLATA traffic unless ordered to do so by the state commission ifi,. an j 

vrOc.ee.d.-'~ 
arbitrati0Aand AT&T would have arbitrated the inclusion of intraLATA toll 

traffic as local in every state in BellSouth territory had BellSouth not agreed to 

the "LATAwide" local concept. 

That concludes my summary. Thank you. 

J 
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MS. CECIL: The witness 1s available for 

cross-examination. 

COMMISSIONER ERVIN: Mr. Shore. 

MR. SHORE: Thank you, Commissioner Ervin. 

CROSS-EXAMINATION BY MR. SHORE: 

Q. Mr. Peacock, good afternoon. lim Andrew Shore. I 

represent BellSouth in this case. live got some 

questions about the testimony filed under your name 

here. 

First of all, Mr. Peacock, Miss Cecil's law firm 

produced the first draft of your prefiled testimony, 

correct? 

A. After extensive discussions with Miss Cecil 

regarding the issue in the complaint, Miss Cecil's firm 

did draft or type the first draft of the testimony. 

Q. You also collaborated with Jeff King regarding 

your prefiled testimony, correct? 

A. As would be considered usual, the witnesses we 

did look at each other's testimony to insure that 

that we were giving correct dates and using correct 

terms. 

Q. Do you have your deposition transcript up there 

with you? 

A. I do. 

NORTH CAROLINA UTILITIES COMMISSION 
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Q. Okay. Great. Can you turn to page 4. 

2 A. I'm there. 

3 Q. You remember being sworn in at your deposition 

4 II just like today, right? 

5 II A. I do. 

6 Q. You gave truthful testimony on Monday? 

. 7 A. Absolutely . 

8 Q. Okay. Good. On page 4, down at line 23, where I 

9 II was asking you about your testimony, I asked you 

10 II question, line 23: "And did you collaborate with Jeff 


11 King?" What was your answer? 


12 A. "Yes." 


J 13 Q. Now, Miss Cecil's office also prepared the six 


14 II exhibits to your testimony, correct? 


15 A. Under my direct control and supervision, yes. 


16 Q. And youdidnlt make any substantive changes to 


17 II those exhibits that Miss Cecil's office prepared, 


18 correct? 


19 A. There was no need. They were totally accurate. 


20 Q. You've been AT&T's lead negotiator with BellSouth 


21 II 
 for interconnection agreements since March of 1999? 

22 A. That's correct. 

23 Q. And that was when you first joined AT&T's local 

24 II services and access.management group? 

J 
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A. That's correct. 1 
Q. Okay. At the time you becam AT&T's lead 

negotiator, the parties had an interconnection agreement 

in place, the first interconnection agreement, and Y'all 

began negotiating the second agreement; is that a fair 

characterization? 

A. There was an existing contract, which was the 

first contract negotiated between the parties, and my 

role was to initiate the second round of negotiations 

through notice to BellSouth and then to actually 

negotiate the language. So if that answers your 

question. 

Q. I think it does. 

A. Okay. 

Q. AT&T ultimately filed arbitration petitions 

regarding the terms of the second interconnection 

agreement in every state, other than Mississippi, in 

every BellSouth state other than Mississippi 

regarding -- asking for Commission resolution of certain 

issues, right? 

A. That's correct. 

Q. And AT&T and BellSouth negotiated one agreement 

for Mississippi because they determined they didn't want 

to arbitrate there. And I'm sure it had nothing to do 

NORTH CAROLINA UTILITIES COMMISSION 
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with Mississippi. And essentially negotiated the other 

eight states collectively. So you have a Mississippi 

agreement and then you've got a separate set of language 

that governs the other eight states, correct? 

A. No. Initially when AT&T and BellSouth began 

discussing the process that we would use for negotiating 

the next or second round of interconnection agreements, 

our discussions were that we would negotiate on a 

region-wide basis; that we would, in fact -- when we 

reached agreement on an issue, that that issue would be 

region wide or would be applied in all of the BellSouth 

states . 

It is true that the Mississippi language was not 

arbitrated, but it was -- it was the basis for all of 

the continuing negotiations and arbitrations in the 

other states. We did not deviate -- we didn't go choose 

• 
some other document to use as the base document that we 

took with us into other negotiations and arbitrations in 

the other states. 

Q. Can you turn to page 23 of your deposition. 

A. (Complies with request.) 

Q. The testimony that you gave at the very bottom on 

page -- excuse me. On line 25, Mississippi.wasn't 

negotiated? 

NORTH CAROLINA UTILITIES COMMISSION 
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A. Yes. J 
Q. Can you read that sentence a d the one following 

it? 

A. Sure. "Mississippi was a negotiated arrangement 

that was kind of a standalone arrangement done prior to 

because we didn't want to arbitrate in Mississippi. So 

we have one set of language in Mississippi. Then we 

have other sets of language similar in the other 

states -- identical in the other states. II 

Q. AT&T filed its petition for arbitration of the 

second interconnection agreement here in North Carolina 

in April of 2000, correct? 

A. That's correct. 

Q. And BellSouth filed a response to that petition, 

right? 

A. They did. 

Q. And the Commission subsequently had a heari~g on 

that, I think in the summer·of 2000, and issued an 

order, correct? 

A. July late July, early August. 

Q. Then in early 2001 the parties began negotiating 

again with respect to terms to be contained in the 

second interconnection agreement, correct? 

A. Could you be more specific? I'm not sure I 

NORTH CAROLINA UTILITIES COMMISSION 
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understand the question. 

Q. After the arbitration was concluded here in North 

Carolina, the parties - 

A. And the order was issued? We had the order? 

Q. Right. 

A. Okay. 

Q. The parties got together I think starting -- at 

least is reflected in the notes that I saw from 

Ms. Stevens starting -- and I guess she only started her 

job then, so I don't mean to assign any meaning to that. 

But again, starting in early 2001 the parties began 

negotiating again to try to resolve issues for the 

second interconnection agreement to be filed that year, 

correct? 

A. Based on the filing made with the Commission, 

issues that were included on the arbitration matrix that 

were shown as disagrees were we did continue to 

negotiate those in an effort to resolve them such that 

we could come back to the Commission and ask that that 

issue be withdrawn from the matrix, as it would have 

been closed by the parties. 

Q. And in North Carolina, the second interconnection 

agreement here was signed on July 19th, 2001, correct? 

A. That's correct. 
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Q. And the parties negotiated t~e terms of that 

agreement right up -- until right Jefore the time it was 

executed, right? 

A. Yes. 

Q. I think Miss Stevens testified to this a moment 

ago, but you would agree that during the course of the 

negotiations the parties exchanged red-lined versions of 

the interconnection agreement? 

A. Numerous times. 

Q. You told me, at your deposition the other day, 

that it was not your practice to take notes during 

negotiating meetings witp BellSouth, right? 

A. That's correct. 

Q. Your testimony states that the definition of local 

traffic -- I'm looking on pages 5 and 6, if you need a 

reference. The definition of local traffic was an 

important issue to AT&T and that AT&T had been 

attempting to get a definition of local traffic that 

included all calls within a LATA since the 1996 act was 

passed. That's your testimony, right? 

A. It is. 

Q. The first interconnection agreement between AT&T 

and BellSouth did not have a LATAwide definition of 

local traffic, correct? 

NORTH CAROLINA UTILITIES COMMISSION 
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A. It did not. 

Q. And AT&T didn't ask the Commission to arbitrate 

that issue in the first arbitration, correct? 

A. I'm sorry. I wasn't a party to the first 

arbitration, so I can't answer that question. 

Q. You wouldn't dispute that? You don't have any 

information to dispute .that AT&T didn't seek arbitration 

of that issue, do you? 

A. Neither can I agree to it. 

Q. Okay. Fair enough. Now, the first 

interconnection agreement provided that whether traffic 

was considered local was determined by how the 

originating carrier billed its end user, essentially, 

correct? 

A. That's correct. 

Q. So if the originating carrier billed its end user 

for a toll interLATA call, then it had to pay the 

terminating carrier switched access charges rather than 

reciprocal compensation rates, correct? 

A. Those were the terms of the first interconnection 

agreement, yes. 

Q. So if an AT&T customer, for example, made an 

intraLATA toll call to a BellSouth customer, under the 

first interconnection agreement, and AT&T billed its 
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customer toll rates, then AT&T wou~d pay BellSouth 

switched access rates for terminatlng that call, 

correct? 

A. Under the expired, replaced first interconnection 

agreement I yes, those were the terms. 

Q. Your testimony states that BellSouth agreed, 

before AT&T filed its arbitration petition here for the 

second agreement, that all intraLATAtraffic would be 

compensated at local recip comp rates, correct? 

A. That's correct. 

Q. And your testimony quotes language from the 

red-lined interconnection agreement that AT&T filed 

along with its arbitration petition that you say 

BellSouth agreed to, right? 

A. The language that AT&T filed in its arbitration 

petition would have reflected the -- a couple of things. 

It would have reflected language that the parties had 

agreed to. And that would have been reflected in how 

the language appeared in the document, whether it was 

unbolded -- language that was agreed to was unbolded and 

not underlined. It was just straight type. 

Things that were in disagreement were formatted in 

a disagree format and would state both parties' 

positions. There were also items that were open, still 
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being discussed by the parties but we chose not to 

arbitrate. So that's the document that was provided to 

the Commission in our arbitration filing. 

Q. Again, your testimony was that BellSouth had 

agreed to a LATAwide definition of local traffic for 

North Carolina prior to the time you filed your 

arbitration petition here, right? 

A. Yes. 

Q. Now, let me hand you what we'll ask to be 

identified as BellSouth Cross Exhibit Number 5. And 

that is the cover page of the response BellSouth filed 

to your arbitration petition along with language that 

BellSouth filed in response to that arbitration 

petition. 

BELLSOUTH CROSS EXHIBIT NUMBER 5 

(Identified) 

Mr. Peacock, in your testimony on page 7 and 

spilling over on to page 8, you quote some language that 

was contained in the red-lined agreement you filed with 

your arbitration petition. And you say that was the 

language that BellSouth had agreed to regarding the 

definition of local traffic, correct? 

A. I'm sorry. You said testimony or deposition? 

Q. Your testimony, page 7. You quote some language 
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there from the attachment 3 to thelinterconnection 

agreement, red-lined, that you fil d with your . 

arbitration petition and you said that BellSouth had 

agreed to that language? 

A. Yes, I did. 

Q. Okay. If you look at what we've identified as 

Cross Exhibit 5 -- and Illl represent to you that the 

attachment 3 attached to the cover page there comes from 

BellSouth's responsive filing to your arbitration 

petition. Can you turn to page -- section 5.3. 

A. Page 20. 

Q. Page 20. Thank you. You see that there? 

A. I do. 

Q. BellSouthls version of the agreement doesnlt 

contain the language that you say BellSouth agreed to in 

your testimony, does it, under compensation for local 

traffic, 5.3.1.1? 

A. It -- the language is different. 

Q. Okay. And the language that BellSouth filed in 

response to your arbitration petition regarding the 

definition of local traffic was that local traffic means 

any telephone call that originates ~nd terminates in the 

same LATA and is billed by the originating party as a 

local call. Do you see that? 
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A. I do see that. 

Q. And that· was essentially the definition that was 

in the first interconnection agreement between the 

parties, correct? 

A. It is. And may I say that if you go back to the 

previous versions of this document, you will not see 

this language, as represented in the BellSouth brief or 

reply. You would see the language that I have suggested 

was included or should have been included in the 

BellSouth filing. 

Q. Did you ever amend your -- did AT&T ever amend its 

arbitration petition to ask this Commission to arbitrate 

the definition of local traffic? 

A. No, we did not. 

Q. Let me hand you what we'll ask to be marked as 

BellSouth Cross Exhibit Number 5 -- excuse me, 6. I 

made it to 5 without the mistake. That's a record. 

BELLSOUTH CROSS EXHIBIT NUMBER 6 

(Identified) 

That's a version of attachment 3 to the 

interconnection agreement that we've all gotten familiar 

with, I think, already todaYi and it's dated, down at 

the bottom, 4/18/00. Do you see that? 

A. I do. 
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Q. Okay. Can you turn to page r. Do you see the 

handwriting in the margin there? 

A. Yes. 

Q. Okay. Whose handwriting is that? Do you 

recognize it? 

A. Roberta Stevens'. 

Q. What does it say? 

A. 1.4 and 4/28, review with Dave Talbott, okay, with 

unbolded language. 

Q. Who's Dave Talbott? 

A. Dave -- Dave Talbott is AT&T's network 

architecture SME. 

Q. And can you turn to page 19 of that docum~nt. 

A. Certainly. 

Q. Down at the bottom of page 19, section 5.3.1, 

compensation for local traffic. You with me? 

A. I am. 

Q. Okay. That handwriting right above that, 

different than AT&T 4/28 version, question mark, do you 

see that? 

A. I do. 

Q. Do you know whose handwriting that is? 

A. Miss Stevens'. 

(Pause. ) 
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Q. And how about above that, the handwriting, okay 

with AT&T, next to 5.2. Is that Miss Stevens' writing? 

A. Miss Stevens. 

Q. Now, let's talk about the language that made its 

way into the second interconnection agreement that the 

parties signed in this case. BellSouth first proposed 

that contract language with a LATAwide definition of 

local and an exclusion for switched access arrangements 

in the May 2001 time frame, correct? 

A. That's correct. 

Q. Okay. And you testified, at your deposition on 

Monday, that the exception language at issue in this 

case was first given to AT&T by BellSouth as part of a 

proposal by BellSouth to resolve the issue of how to 

treat ISP traffic. Do you recall that? 

A. That's correct. 

Q. Let me --.we've actually already identified this 

as a cross-examination exhibit, and it's the 

interconnection agreement dated 5/22/01. 

MS. CECIL: Number 2. 

MR. SHORE: Okay. Cross Exhibit Number 2. 

BY MR. SHORE: 

Q. Are those all up there, Mr. Peacock? 

A. I have -- would it be Stevens Exhibit 3 also? 

J 
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Q. It was Stevens Exhibit 3 frot her deposition, yes, 

sir. 

A. 	 I have that. 

MR. SHORE: I'm also going to hand you 

COMMISSIONER ERVIN: That's Number 2, 

Mr. 	 Shore? 

MR. SHORE: Yes, Commissioner Ervin. Hand you 

another exhibit that we'll ask to be marked as BellSouth 

Cross Exhibit Number 7. 

COMMISSIONER ERVIN:- You're going to work 

Mr. Rankin to death here. 

BELLSOUTH CROSS EXHIBIT NUMBER 7 

(Identified) 

BY MR. SHORE: 

Q. Cross Exhibit Number 7, Mr. Peacock, is an e-mail 

that AT&T produced to us, one of your e-mails, correct? 

A. I'm 	sorry. Ask your question again, please. 

Q. Cross Exhibit Number 7 is an e-mail that you 

printed out it. Says Billy C. Peacock up at the top. 

Do you see that? 

A. I'm sorry. Yes, an e-mail from Michael Willis to 

myself. Yes. 

Q. Michael Willis is at BellSouth? 

A. Yes. 
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Q. We can agree, can we not, that e-mail was 

transmitting a red-lined version of attachment 3 to the 

interconnection agreement and asking for AT&T's 

feedback? 

A. Yes, it does. 

Q. And you've got part of attachment 3 stapled 

together with your e-mail there in Exhibit 7, right? 

A. I do, yes. 

Q. The attachment to your May 22nd e-mail says 

4/18/00 down at the bottom, does it not? 

A. Yes. But as we've already testified, the dates 

that appear at the bottom of these red-lines are not to 

be taken always as correct. Several times the versions 

that we received back from BellSouth were not correctly 

identified by the date. It would what would occur 

would be that language would come to us in --that may 

have gone through two iterations but still have the date 

from the initial -- the date the initial language was 

provided. 

Q. You were here when Miss Stevens testified just a 

little while ago that that's why she wrote 5/22/01 on 

this particular version of Cross Exhibit 2, right? 

A. Exactly. Exactly. 

Q. Let's look at that exhibit, the one Miss Stevens 
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wrote 5/22/01 on it. And that's gtt all of attachment 

3. Turn to page 

COMMISSIONER ERVIN: For purposes of the 

record, Mr. Shore, we're talking about BellSouth 

Cross-examination Exhibit 2, right? 

MR. SHORE: Yes. Thank you. 

BY· MR. SHORE: 

Q. Can you turn to page 20, Mr. Peacock. 

A. Yes. 

Q. You see there at the top, section 5.3.1? 

A. Yes. 

Q. This is the document where BellSouth first 

proposed the language with the local traffic definition 

as all calls in the LATA except for those calls that 

originated or terminated through switched access 

arrangements, correct? 

A. As established by the ruling regulatory body, yes. 

Q. Right. And the parties had discussions regarding 

this language during negotiating meetings in June and 

July of 2001, did they not? 

A. The parties discussed this language as it related 

to the arbitration issues that were still outstanding 

prior to the finalization of the North Carolina ICA 

language that was filed. So the answer's yes, but with 
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qualifiers. 

Q. Thank you. AT&T requested, in fact, that the 

language that BellSouth first proposed in the document 

marked May 22ndbe revised, right? 

A. Can you be more specific as to what revision was 

requested? 

Q. Right. You asked that the term lias established by 

the ruling regulatory body" be revised to read lias 

established by the State Commission or FCC," correct? 

A. Yes, we did make that request. 

Q. And BellSouth agreed to that revision, correct? 

A. Yes, they did. 

Q. You never asked BellSouth what the term IIswitched 

'access arrangements" meant, correct? 

A. No. We discussed the traffic, switched access 

traffic and how that traffic would be compensated, but 

we did not discuss switched access arrangement. 

Q. And you never discussed internally, with anyone at 

AT&T, what the term "switched access arrangements II meant 

as it's used in this contract provision, correct? 

A. My discussions with -- internally with AT&T dealt 

with the transport of minutes and traffic and how 

traffic would be defined that would transverse a 

switched access arrangement. No one defined switched 
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access arrangement for me. J 
Q. Did you discuss, with anyon at AT&T, what 

switched access arrangements meant 

A. No. 

Q. -- before you signed the agreement? 

A. {Shakes head from side to side.} 

Q. Okay. 

A. Again, we discussed the interrelationship between 

the language in section I think I don't have the 

right document in front of me, but in the section that 

defined switched access service as it related back to 

the definition in 5.3.1.1. 

Q. You know, from your experience in the industry 

before you were negotiating this contract, that the term 

"arrangements" refers to the configuration of 

facilities, correct? 

A. It may. 

Q. Well, you still have your deposition there? 

A. I do. 

Q. Okay. Can you turn to page 49. 

A. I'm there. 

Q. Okay. Down on line 15 I asked you if you ever 

heard of trunking arrangements, and can you just read 

your answer? 
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A. The answer's !lyes. 1I 

Q. !lAnd you've described some facilities?" Your 

answer? 

A. "Right. " 

Q. And my question was: IIThen trunking arrangements 

refers to those facilities and the configuration of 

those facilities. Is that your understanding?" And 

what was your testimony at your deposition? 

A. lilt would -- yes, it would define or describe the 

facility, yes, used to carry that traffic." 

Q. You also know, from your experience in the 

industry, that State Commissions and the FCC established 

switched access arrangements and switched access rates 

pursuant to tariffs, correct? 

A. Either through Commission Rule or through 

approving tariffs, yes. 

Q. AT&T and BellSouth resolved their dispute 

regarding the treatment, for compensation purposes, of 

ISP traffic by agreeing to implement the FCC's ISP order 

on remand from April of 2001, right? 

A. That's correct. 

Q. And that agreement, as is set out on page 11 of 

your testimony, is set forth at the beginning of section 

5.3.1.1 of the original second agreement, correct? 
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A. Subject to check, yes. 

Q. The language in the contractl that says the parties 

agreed that LATAwide traffic would be treated as local 

except for calls terminated through switched access 

arrangements, that was not part of the parties' 

resolution of the ISP traffic issue, true? 

A. The language that was provided in the exclusion 

was provided to AT&T to consider specifically to keep 

AT&T or other CLECs -- CLPs here in North Carolina, I'm 

sorry, from trying to assert that other access services, 

other than intraLATA toll, would be compensated at local 

reciprocal compensation rates. 

MR. SHORE: Commissioner Ervin, if I could 

just ask, perhaps, for an instruction that he answer my 

question and then provide whatever explanation he deems 

necessary. 

COMMISSIONER ERVIN: Mr. Shore, I don't think 

we've been having a problem with that, but I mean if you 

want to ask your question - 

MR. SHORE: It must be my questions, then. 

apologize. Let me ask it this way, then - 

COMMISSIONER ERVIN: I may have misunderstood 

his answer, but I thought held answered your question. 

BY MR. SHORE: 
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Q. Let 	me try to ask it this way - 

A. Okay. 

Q. -- as a yes or no question. If it canlt be 

answered yes or no 

A. 1111 get to explain after I answer, of course? 

COMMISSIONER ERVIN: Certainly. 

BY MR. SHORE: 

Q. Absolutely .. Absolutely. 

A. Thank you. 

Q. Was the contract language at issue ih this case, 

specifically, that the parties agreed to treat all 

LATAwide traffic as local except for those calls that 

originated or terminated through switched access 

arrangements as established by the State Commission or 

FCC, part of the parties' resolution of the ISP traffic 

issue? 

A. Yes, that. was one of the parts of the resolution. 

Q. Can you turn to page 26 of your deposition, 

Mr. Peacock. 

A. I'm 	there. 

Q. On line 21 do you see where I asked you: "Now, is 

it your testimony that the sentence we talked about 

beginning additionally -- now is the sentence thatls 

identical to this except it says additionally -- from 
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the original agreement was part oflthe parties' 

resolution of the ISP traffic issu?" What was your 

answer on Monday? 

A. "No, not the resolution of the ISP issue." 

Q. And what else did you say? 

A. "But the language was negotiated at around the 

same time that we were finalizing the language that we 

would use as place holder language for ISP to implement 

the ISP order. II 

Q. Now, for voice over internet protocol calls, the 

parties agreed to disagree on how to treat those calls 

and to comply with any FCC orders that came out 

addressing that, correct? 

A. Yes, the parties did agree to disagree. The issue 

with voice over IP telephony calls was not an interLATA 

issue. The parties agreed to the language in the 

contract that says that an interLATA call, that AT&T 

agrees that that would not be compensated at reciprocal 

compensation rates. So BellSouth's concern or if 

you'll -- if we need to refer to the language itself, 

says that calls that cross a local calling area, which 

would be an intraLATA call, a voice over internet 

protocol intraLATA call. So yes, it did address 

BellSouth's concerns. 
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Q. For voice over internet protocol calls, the 

parties, for purposes of their second interconnection 

agreement, said we'll agree to disagree, we have a 

disagreement about that issue, how they ought to be 

treated, we'll agree to disagree and we'll follow any 

FCC rules that come out, correct? 

A. And agreed not to -- you're correct, but you need 

to finish that we also agreed that a call that is 

interLATA in nature, that neither party would attempt to 

define that as a local call for purposes of reciprocal 

compensation. 

Q. The language in the interconnection agreement that 

sets forth the definition of local traffic and has the 

exception for switched access arrangements, that wasn't 

part of the parties' resolution of the voice over 

internet protocol calls issue, was it? 

A. I'm sorry. Ask your question again, please. 

Q. The language that sets forth the definition of 

local traffic and contains the exception for switched 

access arrangements, that was not put in the contract as 

part of the parties' resolution of the voice over 

internet protocol calls issue, was it? 

A. Yes, the exclusion was placed there such that, 

again, there were -- there were specifically two issues 
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that our understanding was that Be11South had offered 

this language; and that dealt with ISP, whether or not 

dial-up ISP traffic would be considered interstate 

versus local and voice over IP for the intraLATA portion 

of voice over IP, whether that would be compensated 

at -- via reciprocal compensation rates and other access 

services that were not specifically addressed in the 

negotiations. 

Q. Can you turn to page 27 of your deposition from 

Monday. 

A. 11m there. 

Q. Okay. Page 27, down at line 22 - 

COMMISSIONER ERVIN: All right. Mr. Shore, it 

is now 12:30. We're going to need to take our lunch 

recess and we'll reconvene at 1:30. So just mark your 

place and weIll pick it back up at 1:30. 

(A luncheon recess was had.) 

WHEREUPON, this hearing was recessed. 
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COMMISSIONER ERVIN: Let1s come back to order 

please. Mr. Shore, I believe we were with you when we 

decided to go get sustenance. 

MR. SHORE: Thank you, Mr. Chairman. And your 

timing was terrific. 

COMMISSIONER ERVIN: Well that depends on 

whether you got recharged or reorganized here. 

MR. SHORE: Well, I'm not sure I got 

reorganized but I got food. 

BILLY PEACOCK; Having been previously sworn, 

the witness resumes stand, 

and continues with testimony: 

CONT1D. CROSS-EXAMINATION BY MR. SHORE: 

Q. Mr. Peacock, before we left, I asked you to look 

at some deposition testimony you gave this past Monday, 

and I think I directed you to be the citation right 

before we broke for lunch on page 27. Are you there 

now? 

A. I am. 

Q. Do you see the question that I asked you at the 

bottom of page 27. Is it your testimony that the 

sentence we're looking at in 5 -- I think I've been 

saying 5.1.1.1 -- I mean to be saying 5.3.1.1 -- but 

it's the sentence, Additionally, the parties agree that 
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you quote on page 12. Is it your testimony that the 

sentence was put in as part of the parties resolution of 

the Voice Over issue. And what was your answer? 

A. The language was let me go back and say no. 

The language was included through the negotiations to 

deal with not just Voice Over IP, but the issue of any 

other access services that AT&T or another CLP in North 

Carolina would suggest to BellSouth should be treated as 

local for reciprocal compensation purposes. 

Q. And you testified that as Ms. Shiroishi told you 

that that exception clause was put in to deal with other 

access services, correct? 

A. Yes. 

Q. And when I asked you what other access services 

you were referring to, you testified at your deposition 

any Feature Group, A, B, C, any other access services 

that would be defined by the FCC or the State 

Commission, correct? It's on page 68. 

A. On page 68 of my deposition? 

Q. Yes, sir. 

A. I didn't realize there were that many pages. The 

question was what other access services are you 

referring to? My response was: Any Feature Group, A, 

B, C, or any other access services that would be defined 
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by the FCC or by the State.commisston. 

Q. You also testified that othe than Ms. Shiroishi 

telling you that that exclusion language was to exempt 

other access services from recip comp payments, she 

didn 1 t say anything else to you about the purpose of 

that exclusion, correct? 

A. That 1 s correct. 

Q. And you told Mr. King that the exclusion for 

switched access arrangements in the agreement was to 

address BellSouth's concerns that AT&T would claim 

access services subject to recip comp rates, right? 

A. Other access services, specifically ISP-bound 

traffic as well as Voice Over IP traffic or any other 

access service as is stated in the arbitration matrix 

issue 18. 

Q. And you also defined -- we just went over -- you 

used the term other access services to describe any 

Feature Group A, B, C, and any other access services 

that would be defined by the FCC or the State 

Commission, is that right? 

A. That's correct. 

Q. Your testimony states that before you filed the 

testimony in this case you reviewed AT&T's meeting notes 

from the June-July 2001 time frame, right? 
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A. Yes, I did. 

Q. And what you're referring to there, those are 

Ms. Stevens' notes, correct? 

A. The notes made by Ms. Stevens as well as any 

notations on the redlined drafts. 

Q. And your testimony states on page 21 that you 

didn't find anything in Ms. Stevens' notes that 

contradicted the story that's set forth in your 

testimony, is that correct? 

A. That's correct. 

Q. The fact is there's nothing in those notes that 

confirms your recollection of the event that's set forth 

in your testimony either, correct? 

A. No, I wouldn't agree with that. The notations 

from Ms. Stevens do -- are addressed in my testimony. 

Q. Okay. Well-

A. Is a particular -- if you wish to reference a 

particular part of the testimony Illl address that. 

Q. Well, you talk about diagram and how she has notes 

in there stating that those are related to a point of 

interconnection issue, correct? 

A. The notations that Ms. Stevens took in that 

meeting do state that the diagrams would have been 

referencing discussions around local channel and 
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dedicated transport. l 
Q. Other than that notation dea ing with that issue, 

you don't cite in your testimony anything else from 

Ms. Stevens' notes that you say confirms your story, do 

you? 

A. There are no other cites, but if there had been an 

issue as important as this one, it would have 

appeared -- if that issue had been discussed it would 

have appeared in the notations. 

Q. Now your testimony states on page 18 that there 

was at one point a section, I think it was 5.4, in 

attachment 3 that was later deleted, right? 

A. That's correct. 

Q. And that was the section that defined intraLATA 

toll traffic and provided that for such traffic the 

originating party would pay switched access rates as set 

forth in the determinating party's switched access 

tariff, correct? 

A. That's correct. 

Q. So, for example, under that language if AT&T 

billed its customer as toll for an intraLATA call, when 

the customer called the BellSouth customer that language 

would provide that AT&T would pay BellSouth switched 

access ,rates, correct? 
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A. For an AT&T customer that made an intraLATA toll 

call to a BellSouth customer then, yes, the language 

that was deleted would have provided BellSouth the 

ability to charge AT&T switched access? 

Q. Now, AT&T did not request that the language set 

forth on pages 18 and 19 of your prefiled testimony be 

deleted from the contract, correct? 

A. We did not. Once it was -- once BellSouth asked 

us to delete it we certainly did agree. 

Q. And BellSouth requested that, and as you stated on 

page 19 of your testimony, a July 18,2001 e-mail from 

Ms. Shiroishi where she stated, "I realize we donlt need 

the intraLATA stuff so lIve redlined it," correct? 

A. Thatls correct. It would have been at the same 

time that we within the day or two of also us taking 

out intrastate, intraLATA from the definition of 

switched access. 

Q. And it was after the parties had agreed to the 

local traffic definition and the exclusion for switched 

access arrangements, correct? 

A. That we agreed to delete the intraLATA 

compensation? 

Q. Yes, sir. 

A. This language was agreed to either on the 18th, 
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just prior to the signing of the c?ntract, so it would 

have to have been at the same -- ob the same day. 

Because we never agreed to this language until we were 

satisfied that it met our -- that it provided what we 

thought it provided. 

Q. Is it your testimony that you didn't agree to this 

language on July 16th or 17th. 

A. Yes, it would have been on it would have been 

the day prior -- the day before the execution of the 

language. 

Q. That's all I have. 

A. Okay. 

COMMISSIONER ERVIN: Mr. Cauthen. 

CROSS-EXAMINATION BY MR. CAUTHEN: 

Q. Mr. Peacock, my name is Robin Cauthen. I'man 

attorney with the Public Staff? 

A. Yes, sir. 

Q. In your summary you said that the language in your 

executed agreement was changed to reflect the addition 

types of traffic, specifically Internet Provider traffic 

and Voice Over Internet Protocol traffic that originated 

or terminated through switched access arrangements would 

be excluded from LATA-wide local, is that right? 

A. That's correct. 
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Q. Where is that in the agreement? 

A. In the agreement 

Q. Uh huh. 

A. you will not find the language structured in 


that exact form. 11m sorry would you reference for me 


my testimony where you were reading. 


Q • No 1 it I S in your summary. 


A. I'm sorry. In my summary. 

Q. On page 3 1 you say the language in our executed 

agreement was changed to reflect that additional types 

of traffic and so forth. Are you with me? 

A. Yes , I am with you. 

Q. Where is that in the agreement? 

A. The language change was the change that you see 

here before you in 5.3.1.1. The inclusion of the 

exception is the language change that 11m referencing. 

But to say that there's language in the contract that 

says that change was specifically for these reasons, you 

wonlt find that. What you have to do is go back and 

look at the arbitration filing between the parties, you 

have to look at the disagrees that were set up in that 

filing, and those disagrees are what we were continuing 

to negotiate and those disagrees were the treatment of 

ISP-bound traffic and other access services such as 
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Voice Over Internet Protocol. So, again, in answer to 

your question, you will not see the specific exception 

included in the contract. 

Q. Okay. What calls as of today are originated or 

terminated through switched access as established by a 

state commission or FCC? I'm still having trouble with 

that language. 

A. I understand. The -- if you look outside this. 

contract at perhaps other contracts that BellSouth may 

have with other CLPs, you mayfihd that both intrastate 

interLATA and intrastate intraLATA, which is that 

question here today, may be being compensated for 

switched access rates. If that CLP doesn't have the 

same language that we have. So the answer to your 

question is there are still agreements in place between 

ILECs and. other CLECs that provide for switched access 

charges, again for intrastate intraLATA and intrastate 

interLATA as well as the traditional interstate 

interLATA. Those are the -- in the past those have been 

the type traffics that have been addressed or rated with 

switched access rates. 

Q. When you say established by the State Commission 

or FCC, do you mean that the Commission or FCC approves 

an agreement that says that? 
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A. Again, this is BellSouth's l!ngUage so I'm -

Q. (Interposing) well, you cite it so you must 

understand it. 

A. Well, I authorized the signature. The established 

part addresses in my mind what the traffic is and how 

the FCC and the State Commissions address the definition 

of traffic and whether traffic is compensated as a local 

minute or a switched access minute. So they don't 

the FCC and the State Commissions, they don't establish 

arrangements. That's the industry that establishes 

arrangements. But the State Public Service Commission, 

or in this case, the Public Utilities Commission and the 

FCC would rule on the traffic that would be included or 

transported over those arrangements. 

Q. Okay. So the word established in here was sort of 

a mistake? 

A. The parties could have probably established 

could have probably picked a better word perhaps. If 

it's confusing - 

Q. (Interposing) Well, you just said that they don't 

establish. 

A. They don't establish arrangements. 

Q. And this talks about their establishing. So if 

they don't do it then there's something wrong with this, 
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1 isn't there? 


2 
 A. I agree. 


3 
 Q. And what does it mean when the Commission or the 

4 FCC approves or adopts that -- I mean they don't 

5 actually adopt it either, do they? They would approve 

6 something in it. 


7 
 A. Well, a company would file a tariff again, if 

8 we're talking about tariffs, would file a tariff with 

9 the FCC. And in the past the FCC would have approved 

10 g that tariff and sent an approving order. Today I'm not 

11 g sure if that's even done or if they j·ust become 

12 effective after a certain number of days after they are 

) 13 filed. So the Commission -- the FCC has the power to 

14 either accept or reject the language that's filed by a 

15 company. 


16 
 Q. And that would be establishing -

17 A. (Interposing) In my mind that's 

18 Q. That's what this means 


19 
 A. In my mind that's what establishing 

20 Q. Approving or allowing to go into effect? 

21 A. Yes, sir. 


22 
 MR. CAUTHEN: Okay. That's all. Thank you. 

23 COMMISSIONER ERVIN: Ms. Cecil, do you have 

24 II any redirect? 

) 
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MS. CECIL: I do. 

REDIRECT EXAMINATION BY MS. CECIL: 

Q. Mr. Peacock, I'd like for you to look at BellSouth 

Cross Exhibit Number 5 which is the BellSouth response 

to the AT&T arbitration petition. 

COMMISSIONER ERVIN: Ms. Cecil, could you get 

a little closer to the mike. I'm having trouble -- I'm 

having trouble -- it's not your fault. I think it's 

just that we have mikes that don't have very far pick-up 

ranges. 

Q. (MS. CECIL) So this is BellSouth Cross Exhibit 

Number 5. 

A. Mine are not marked. I am sorry. It would be 

dated 

Q. It's a letter dated May 22, 2000 from Mr. Rankin 

to Geneva Thigpen. 

A. I do not have that here. I'm sorry, yes, I do. 

Yes, I do. 

Q. Now, Mr. Shore drew your attention to page 20 of 

that exhibit. I'll ask you to look at that page as 

well. 

A. I'm there. 

Q. NOW, Mr. Shore asked you about the language in 

5.3.1. And is this the language that BellSouth included 
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as being their understanding of what was outstanding? 

A. From Mr. Shore's statements, yes, BellSouth 

included this language as their view of what was still 

outstanding between the parties. 

Q. Okay. Now, when you go down to the language, it 

says disagree, AT&T proposal, BST proposal. 

A. Yes. 

Q. How would BellSouth know what to include for an 

AT&T proposal? 

A. They would not have unless we had provided that to 

them. 

Q. All right. So you believe that the language where 

it says AT&T proposal was provided to BellSouth by AT&T? 

A. Yes, it was. 

Q. And does it not state there that AT&T's position 

is that local traffic does not include traffic that 

originates from or terminates to or through an enhanced 

service provider or information service provider. Do 

you see that? 

A. Yes. 

Q. And information service provider, is that the same 

from your perspective as an ISP? 

A. Yes, it is. 

Q. Do you know what an enhanced service provider was? 
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A. It would be a company that wrs providing 

non-traditional voice traffic addibg some value or some 

extra component to the transmission of the signal or the 

service. 

Q. Okay. Now, under the language BST Proposal, which 

is in bold, do you see that BellSouth is saying local 

traffic does not include traffic that originates from or 

is directed to or through an enhance service provider or 

information service provider? 

A. Right. The two paragraphs would read the same 

except in ours not -- the not in the later part of that 

sentence, I'm sorry, the middle part of the sentence 

doesn't exist. That was the disagree. Otherwise we 

could have agreed to the language but the not, the 

negative was the disagree in that paragraph.. 

Q. Let's continue to look at the BellSouth position. 

. The language goes on to say, as further clarification, 

local traffic does not include traffic that consists of 

minutes of use from any end-user customer that relies 

upon a call placed by that end-user customer or on the 

end-user customer's behalf to establish and maintain a 

network connection if A, Band C. Do you know why that 

language was included? 

A. Yes, I do. It has to do with something 

NORTH CAROLINA UTILITIES COMMISSION 




-.:J 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

j 13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

J 


17 

Commissioner Ervin mentioned earlier, the us LEC 

proceeding that occurred here in North Carolina, where 

us LEC was putting up a connection just for the 

purpose making a network connection just for the 

purpose of creating minutes, rolling up minutes that 

they wished to be compensated by from BellSouth as 

reciprocal compensation minutes. 

Q. SO did you take from this BST proposal language 

that their concerns about the definition of local 

traffic related to ISP traffic related to other advanced 

service provider traffic and then the US LEC problem. 

A. And also the disagree that you would find in 

5.3.1.7 on page 21 

Q. Uh huh. 

A. Where neither party shall represent access 

services traffic. And, again, we give the examples of 

internet protocol telephony Feature Group A, B, et 

cetera, as local traffic for the purposes of reciprocal 

compensation. So, in total, those three things would 

have been -- would be the answer to your question. 

.Q. And what BellSouth listed here as their disagree, 

was that consistent with what you had been told earlier· 

by folks at BellSouth - 

A. (Interposing) Yes. 
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Q. -- about their problems withlthe definition of 

local traffic - 

A. (Interposing) Yes. 

Q. -- and lead to that exclusion? 

A. Yes. 

Q. Let's go also to BellSouth Cross Exhibit Number 7? 

A. That has the e-mail from Michael Willis to me? 

Q. Yes. 

A. Okay. I'm there. 

Q. Now, I noticed that this version of the redlined 

contract has at the bottom of it 4-18-00. Do you know 

whether or not this was language that was good as of 

4-18-00? 

A. The 4-18-00 tells me that the parties either 

exchanged the language on that date or renegotiated and 

made changes to the language on that date. 

Q. Well, how do you explain Michael Willis from 

BellSouth sending you an e-mail on May 22nd which has 

this redlined copy of the contract and. she had it dated, 

or it was dated 4-18-00? 

A. Again, I think I may have mentioned this earlier 

in response to a question from Mr. Shore, there were 

numerous occasions where we would receive a document 

back from BellSouth with an incorrect footnoted date. 
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And there were even situations where we would have to 

work from two sets of language dated with two separate 

dates just to negotiate with BellSouth. 

Q. So if you turn over to page 20 of this document 

which is dated 4-18-00, but it's attached to an e-mail 

from.BellSouth dated May 22nd, can you conclude from 

looking at this document that the language in 5.3.1.1 

was provided by BellSouth on 4-18-00 or was it May 22, 

2001? 

A. I can only answer since it was provided to us with 

the e-mail on May 22nd. 

Q. Who had document control over the redlined 

contract? 

A. BellSouth. 

Q. Did AT&T ask to have control at the beginning of 

the negotiations? 

A. We did. 

Q. What was BellSouth's position? 

A. No. 

Q. SO from a process perspective, if there was 

language to be included in any of these redlined 

versions who would actually do the typing of that 

language? 

A. BellSouth. 
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Q. I want to ask you a couple of questions about your 

deposition and then we'll be finis~ed. If you will turn 

to page 49 of your deposition. 

A. Yes, ma'am. 

Q. Mr. Shore asked you questions about this page of 

your deposition regarding the definition of switched 

access arrangements, do you remember that? 

A. I do. 

Q. Is there any question on this sheet of paper, page 

49, that deals with switched access arrangements? 

A. There is not. 

Q. It all deals with trunking arrangements, is that 

correct? 

A. That's correct. 

Q. Final question: If you will turn to page 69 of 

your deposition. 

A. Yes, ma'am. 

Q. Actually 68, let's' start at the bottom of 68 for 

clarification purposes. 

A. Okay. 

Q. Mr. Peacock asked -- I'm sorry -- Mr. Shore asked 

you a question beginning at line 13. Mr. Peacock, we 

were talking earlier about the definition of local 

traffic and its exclusion in switched access 
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arrangements. And your testimony was that it was your 

understanding that that exclusion was to deal with, I 

think you said, ISP traffic, Voice OVer Internet 

Protocol traffic, and other access services. And your 

answer was? 

A. That's right. 

Q. Next question was: What other access services are 

you referring to? What was your answer? 

A. Any feature group A, B, C, or any other access 

services that would have been defined by the FCC or by 

the State Commission. 

Q. Let's go over to page 69. And at line 13 there 

was a question asked by me on redirect. 

A. Yes. 

Q. The question was: Now, with respect to the 

question Mr. Shore just asked you, when you mentioned 

Feature Group A, Feature Group B, and other kinds of 

traffic, what was that within the context of intrastate 

or interstate traffic? And what was your answer. 

A. After Mr. shore's objection to the form I answered 

interstate. 

Q. Do you know in your testimony or anywhere in any 

of the testimony you may have there, if you have 'the 

definition of switched access traffic from section 
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5.3.3? If you don't I'll turn thelchart around for you. 

A. It's probably -- it's an exh'bit to -- it would 

probably be easier if you will just provide it to me. 

Thank you. Yes, ma'am, I have it. 

Q. SO in your deposition when you talked about other 

access services, again you mentioned Feature Group A, B, 

C, and others, correct? 

A. Yes. 

Q. On the definition of switched access traffic, 

5.3.3, is there a reference there, the Feature Group A, 

B, and D? 

A. Yes. 

Q. And how is it used in the context of this 

provision? 

A. It is used in the definition of switched access 

traffic saying what's included and the following types 

of traffic that would be included in the switched access 

traffic. 

Q. So it would be Feature Group A, B, and D related 

to either intraLATA or interLATA interstate? 

A. 11m sorry. Yes. As it says in the sentence above 

it would be interLATA traffic whether intrastate or 

interstate it would be interLATA traffic. 

MS. CECIL: No further questions . 
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COMMISSIONER ERVIN: Questions from the 

Commission? Mr. Peacock, I have one and this maybe a 

totally stupid question. Bear with me if it is. 

EXAMINATION BY COMMISSIONER ERVIN: 

Q. If, in fact, the words IIswitched access 

arrangements" in 5.~.1.1 ought to be construed to mean 

essentially switched access traffic as defined in 5.3.3. 

Why didn't you just suggest that the capitalized term is 

defined in 5.3.3 be substituted for the term that 

actually appears in the agreement? 

A. That's an excellent question. 

Q. I wouldn't go that far. 

A. The negotiation of 

Q. (Interposing) I mean other than the fact that it 

wouldn't fit per 

A. Exactly. 

Q. -- as it's written. Why didn't you just go back 

and say we've got this defined term why don't we use it? 

A. In negotiating contracting language it's a 

building block process and you start with a set of 

language and you modify that language over time based on 

the negotiations. 

Q. All right. I've negotiated one or two myself, not 

interconnection agreements but contracts in general. 
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A. So it's extremely difficult tt times to go back 

and renegotiate something that may have already been 

discussed and agreed to - 

Q. (Interposing) Even if it means the same thing 

which is what I understand you to be telling me? 

A. In our in AT&T's mind it was the same thing. 

But again we never 

Q. (InterPosing) And what I'm -- the reason I -- and 

I don't mean to push you but what I understand you to be 

telling me is, among other things, that in our mind the 

language that's in 5.3.1 meant the same thing as the 

definition in 5.3.3 and that that was clear to 

everybody. If, in fact, that was clear to everybody why 

would it have been any trouble to say, oh well we've 

already got this defined term in 5.3.3, why don't we use 

it to avoid future problems? 

A. That would have been a sensible approach. 

Q. Well, we obviously didn't do it. 

.A. No. 

Q. And was it -- was doing that ever discussed? 

A. Again - 

Q. (Interposing) Internally or with BellSouth? 

A. The interrelationship language that appears at the 

end of 5.3.5 gave us a confidence that, in fact, they 
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1 1\ were interchangeable 

2 II Q. (Interposing) You mean 5.3.3. 

3 A. I'm sorry, 5.3.3, yes, and so we did not push the 

4 issue with those. 


5 
 COMMISSIONER ERVIN: That's all I have. 

6 Commissioner Kerr, who knows more about 

7 II contracts than I do, wants to follow-up on that. 


8 II EXAMINATION BY COMMISSIONER KERR: 


9 II Q. If the interrelation language in 5.3.3 were not 


10 II intended to tie back in for the reason you just stated 

11 in the answer to Commissioner Ervin's questions, what 

12 other purpose might it have served. 

) 	 13 A. None. Just none. That was the purpose. 

14 COMMISSIONER KERR: Thank you. 

15 COMMISSIONER ERVIN: Are there questions based 

16 II on the questions that Commissioner Kerr and I asked that 

17 II probably confused the record? Mr. Shore. 

18 II MS. CECIL: I'll reserve. 

19 COMMISSIONER ERVIN: Always ask-- go ahead, 

20 II Mr. Shore. 

21 II COMMISSIONER KERR: Y'all need to understand. 

22 II Commissioner Ervin and I screwed up a lot of these 

23 II things in our private practices so we are experts to ask 

24 II these kinds of questions. 

) 
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COMMISSIONER OWENS: I htar that. 

COMMISSIONER ERVIN: I w s going to say, you 

know, the statute of limitations has run on mer it 

hasn't on you. 

COMMISSIONER KERR: Strike that, Kim, please. 

COMMISSIONER ERVIN: Go ahead. 

EXAMINATION BY MR. SHORE: 

Q. Mr. Peacock, in response to Commissioner Ervin's 

question, you testified that sometimes when you're 

negotiating these contracts that you agree with things 

and then you move on. The other issue -- and it's hard 

to go back and renegotiate something that's already been 

agreed to? 

A. That's correct. 

Q. In this case, in fact, you agreed to the language 

in 5.3.1.1 before you negotiated the language in 5.3.3, 

correct? 

A. No. That is not correct. 

Q. Your testimony is that's not how it happened? 

A. That's correct. 

COMMISSIONER ERVIN: Ms. Cecil, you had 

reserved your right - 

MS. CECIL: I have no questions, Your Honor. 

COMMISSIONER ERVIN: All right. Mr. Cauthen. 
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EXAMINATION BY MR. CAUTHEN: 

Q. In relation to Commissioner Ervin's question, I 

still would like for someone to explain to me why you 

are excluding a group of calls that are defined as 

interLATA, the ones in 5.3.3 from local intraLATA calls. 

How could they ever be in there to start with? 

A. If you take, for example, ISP-bound traffic. 

ISP-bound traffic can physically be intraLATA traffic. 

The call can originate and terminate within the LATA. 

So it would be by definition intraLATA if you -- based 

on what I just described, but the FCC, has said, no, in 

fact, it's interstate jurisdictionally. So, therefore, 

there would need to be language -- or language was used 

to -- to establish the fact that AT&T would not at some 

future date come back and try to say that that intraLATA 

ISP traffic was, in fact, interstate. 11m sorry just 

the opposite of.that. That we would not come back at 

some later date and say that that jurisdictionally 

interstate traffic perhaps should be considered 

intraLATA. Voice Over Internet Protocol traffic is the 

same -- could be the same thing. It can be traffic that 

just crosses a local calling boundary within a BellSouth 

calling area and be intraLATAwithout ever being an 

interLATA call. So those two calls have the possibility 
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of being intraLATA. And because of that, the language 

that we agreed to would exclude us from ever trying to 

assert that those two types of calls would, in fact, be 

intraLATA. 

Q. Those are calls, at least in the case of the ISP, 

that the FCC has already said are not local, right? 

A. Yes, sir, they did through their ISP order. And 

we developed place holder language that said once the 

ISP order was final, not appealable, we would come back 

in and put that language in. So the same thing has to 

do with void where the parties based on the North 

Carolina Commission's decision in the Voice Over 

Internet Protocol, it ruled that it would not be 

included in the definition of switched access. So the 

parties decided that we would just do place holder 

language. 

Q. Are there any other calls not covered by the ISP 

or the VOIP that that could apply to? Or are those the 

only classes? 

A. There could be circumstances where Feature Group 

A, or C again as we've said someone could make an 

argument that rather than be interstate in nature they 

could be intraLATA in nature. 

MR. CAUTHEN: Okay. That's .all. Thank you. 
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EXAMINATION BY COMMISSIONER ERVIN: 

Q; Mr. Peacock, I'm going to truly show that I may be 

misunderstanding things. My question originally assumed 

that the language in 5.3.3 preceded the final language 

in 5.3.1.1. Was I wrong in making that assumption? 

A. I'm sorry. 

Q. I had assumed when I asked you the question that 

started this latest round of confusion that the 

language -- the definition of switched access traffic in 

5.3.3 existed prior to the finalization of the language 

in 5.3.1.1. Was I wrong in making that assumption? 

A. No. No, the agreement -- it's really when we 

would have agreed to the language I think may be 

key -- we agreed to this language and adjusted it to 

meet our needs -

Q. (Interposing) When you say this language you're 

talking about -~ 

A. ---I'm sorry 

Q. -- 5.3.3. 

A. 5.3.3 was agreed to and that's what we based our 

acceptance of the exclusion. 

Q. All right. So I was correct in assuming that the 

definition of switched access traffic existed before the 

creation of the exception language that we've been 
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talking about in 5.3.1.1? 

A. Or before AT&T agreed to thellangUage. 

COMMISSIONER ERVIN: Yes. Okay. Any further 

questions on my last question. Thank you, Mr. Peacock. 

We appreciate you coming to be with us. 

(WITNESS EXCUSED) 

COMMISSIONER ERVIN: Mr. Shore, do you want to 

move the admission of the last set of cross exhibits 

which I think went through number 7? 

MR. SHORE: Yes, sir, I would. 

COMMISSIONER ERVIN: Then they will be 

admitted into evidence. 

BELLSOUTH CROSS EXHIBITS 5 - 7 

ADMITTED 

COMMISSIONER ERVIN: Ms. Cecil, just to 

protect the record, I think when I admitted the 

testimony and exhibits of Mr. Peacock I forgot to say 

that that was subject to the prior ruling that I made on 

the renewed motion to strike and that language should 

have been inserted at the time that I moved to -- or 

that I allowed the motion to -- Mr. Peacock1s testimony. 

I forgot to condition the admission of his testimony on 

my ruling on the motion to strike as I had done on 
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Mr. Kings and Mr. King's rebuttal and Ms. Stevens's 

rebuttal and I just want to make sure that I had dpne 

that for purposes of the record. 

MS. CECIL: Thank you. 

COMMISSIONER ERVIN: I believe that completes 

your case, does it not? 

MS. CECIL: It does. 

COMMISSIONER ERVIN: So at this point, I 

believe, 	Mr. Shore, the ball's in your court. 

MR. SHORE: BellSouth would call Elizabeth 

Shiroishi. 

ELIZABETH 	 SHIROISHI; Being first duly sworn, 

testified 	as follows: 

COMMISSIONER ERVIN: Mr. Shore, if you would 

proceed please. 

DIRECT EXAMINATION BY MR. SHORE: 

Q. Can you state your full name and business address 

for the record please? 

A. My name is Elizabeth R.A. Shiroishi. My business 

address is 675 West Peachtree Street, Atlanta, Georgia 

30375. 

Q. Are 	you employed by BellSouth Telecommunications? 

A. Yes, I am. 

Q. In 	what capacity? 
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A. I am an assistant director fpr negotiations. 

Q. Did you cause to be prefiledl in this docket, 


Ms. Shiroishi, 11 pages of prefiled testimony along with 


one exhibit? 


A. Yes, I did. 

Q. If I were to ask you the questions today that 

appear in your prefiled testimony would your answers be 

the same? 

A. I have one correction. On page 9, line 6 11m 

quoting from the agreement and the last sentence states 

"this section is interrelated to section 5.3.1," that 

reference should be 5.3.1.1. No other changes. 

Q. So with that change, if I were to ask you the same 

questions would your answers be the same? 

A. 	 Yes, they would. 

MR. SHORE: I would ask that Ms. Shiroishi's 

prefiled testimony be admitted. 

ERAS EXHIBIT 1 

IDENTIFIED 

(REPORTER'S NOTE: The prefiled testimony of 

ELIZABETH SHIROISHI will be reproduced in the record at 

this point the same as if the questions had been orally 

asked and the answers orally given from the witness 

stand. ) 
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BELLSOUTH TELECOMMUNICATIONS. INC. 


DIRECT TESTIMONY OF BETH SHIROISHI 


BEFORE THE NORTH CAROLINA UTILITIES COMMISSION 
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DEC 1 8 2002 


Cle!1<'$ Offi;e 

N.C. Utilities Commission 

Q. 	 PLEASE STATE YOUR NAME, YOUR POSITION WITH BELLSOUTH 

TELECOMMUNICATIONS, INC. ("BELLSOUTH'') AND YOUR BUSINESS 

ADDRESS. 

A. 	 My name is Elizabeth R. A. Shiraishi. I am employed by BellSouth as Assistant 

Director, Interconnection Services Marketing. My business address is 675 West 

Peachtree Street, Atlanta, Georgia 30375. 

Q. 	 PLEASE PROVIDE A BRIEF DESCRIPTION OF YOUR BACKGROUND 

AND EXPERIENCE. 

A. 	 I graduated from Agnes Scott College in Decatur, Georgia, in 1997, with a 

Bachelor ofArts Degree in Classical Languages and Literature. I began 

employment with BellSouth in 1998, in the Interconnection Services Pricing 

Organization as a pricing analyst. I then moved to a position in product 

management, and now work as Assistant Director. Interconnection Services 

Marketing. In this position, I am responsible both for negotiating and for 

overseeing the negotiations ofInterconnection Agreements, as well as Local 

Interconnection issues. 
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.J Q. WHAT IS THE PURPOSE OF YOUR TESTIMONY? 

2 
I' 

3 A. My testimony establishes that BellSouth has applied the appropriate charges for 

4 reciprocal compensation in accordance with the definition of"Local Traffic" as 

s set forth in the Interconnection Agreement between BellSouth and AT&T. I rebut 

6 the allegations to the contrary of AT&T as set forth in its Complaint and in the 

.7 testimony ofJeffery A. King dated November 26, 2002. In addition, I explain 

8 that it was BellSouth's intent at the time it entered into the Agreement that calls 

9 that originated or terminated via switched access arrangements would not be 

10 included within the definition of"Local Traffic". 

11 

12 Q. PLEASE EXPLAIN THE DEFINmON OF "LOCAL TRAFFIC" AS IT IS SET 

13 FORTH IN THE INTERCONNECTION AGREEMENT. ) 
14 


IS A. Section 5.3.1.1 ofAttachment 3 ofthe Interconnection Agreement dated July 19, 


16 2001, defines Local Traffic as follows: 


17 The Parties agree to apply a "LAT Awide" local concept to this 


18 Attachment 3, meaning that traffic that has traditionally been treated as 

19 intraLATA toll traffic will now be treated as local for intercarrier 

20 compensation purposes, except for those calls that are originated or 

21 terminated through switched access arrangements as established by 

22 the State Commission or FCC. (emphasis added) 


23 
 Pursuant to this plain and unambiguous language, the Parties agreed to consider 

24 IntraLAT A toll traffic as "Local Traffic" unless such traffic "originllted or 

2S terminated through switched access a"angements as established by the Stille 

) 
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) 
Commission or FCC" The exclusion is specifically targeted at intraLATA 

2 traffic. 

3 

4 Q. HAS BELLSOUTH BREACHED THE INTERCONNECTION AGREEMENTS 

AS ALLEGED BY AT&T AND AS MR. KING CLAIMS IN IDS TESTIM:ONY 

6 (PAGES)? 

7 

8 A. No. Mr. King is incorrect in his allegation that "all calls transported and 

9 tenninated within a "LATA" ("LATAwide Traffic"), would be subject to the local 

reciprocal compensation rates set forth in the Second Interconnection 

11 Agreement." As the contract language quoted above says, if an intraLATA call 

12 originates or terminates through switched access arrangements, then that call is 

13 excluded from the definition ofI.ocal Traffic. Such a call would be governed by
) 

14 BellSouth's switched access tariffs and would be subject to the appropriate 

switched access rates. BellSouth has not breached the Interconnection Agreement 

16 by charging AT&T switched access rather than reciprocal compensation rates for 
, 

17 intraLATA calls "originated or terminated through switched access 

18 arrangements." 

19 

Q. WERE YOU INVOLVED IN THE NEGOTIATION OF THE CONTRACT 

21 LANGUAGE AT ISSUE IN THIS PROCEEDING? 

22 

23 A. Yes. I was very involved in the negotiation of this language with the AT&T 

24 negotiation team. . 

} 
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" 

Q. WAS MR. KING A PART OF THE NEGOTIATIONS? 

2 I 
3 A. No. He was not involved in any of the negotiap,ons regarding this contract 

4 language. His involvement began after the contract was signed and the dispute 

arose regarding this language. 

6 

7 Q. WAS THERE DISCUSSION AND NEGOTIATION REGARDING THE 

8 DEFINITION OF LOCAL TRAFFIC? 

9 

) 

A. Yes. AT&T and BellSouth started the negotiations of the Second Interconnection 

11 Agreement using a definition of local traffic that was similar to the definition in 

12 the First IIiterconnection Agreement. During the course ofnegotiations, 

13 BellSouth offered to AT&T a definition that it had used with other carriers. This 

14 new definition expanded what was considered local within the LATA, but still 

excluded minutes that traversed switched access arrangements that the carrier had 

16 purchased from BellSouth. After discussion about the meaning of the definition 

17 and the exclusion, including specific discussion about the fact that the language 

18 excluded from the definition ofLocal Traffic calls that originated or terminated 

19 through switched access arrangements, AT&T responded that it wanted to avail 

itselfof this new LATA wide local traffic definition with the exclusion for traffic 

21 that originated or tenninated through switched access arrangements, but proposed 

22 a slight language change. The minor modification (discussed below) did not alter 

23 the fact that traffic that traversed switched access arrangements was excluded 

24 from the definition ofLocal Traffic. The parties agreed upon the language and 

incorporated it into the Agreement. 

) 
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2 Q. PLEASE DISCUSS THE CHANGE IN LANGUAGE THAT THE PARTIES 

3 NEGOTIATED. 


4 


A. BellSouth originally proposed that the exclusion language read "except for those 

6 calls that are originated or tenninated through switched access arrangements as 

7 established by the ruling regulatory body." After discussion around what was 

8 meant by "the ruling regulatory body," the Parties modified the words to read 

9 "except for those calls that are originated or tenninated through switched access 

arrangements as established by the State Commission or FCC.» In the course of 

11 these discussions. the Parties discussed the fact that this reference was to the 

12 switched access arrangements that are offered for purchase through each Party·s 

13 switched access tariffs. which are approved by the State Commission (for 
) 

14 intrastate switched access) or the FCC (for interstate switched access). 

16 Q. WAS IT THE INTENT OF THE PARTIES TO INCLUDE AS LOCAL 

17 TRAFFIC MINUTES THAT ORIGINATED OR TERMINATED THROUGH 

18 SWITHCED ACCESS ARRANGEMENTS? 

19 

A. Absolutely not. The exclusion was specifically written in order to exclude from 

21 the definition of local traffic calls that are considered switched access under tariff. 

22 As stated above. we had extensive discussion about the exclusion oftraffic that 

23 originated or terminated through switched access arrangements. In the course of 

24 those discussions. we drew diagrams on the whiteboard and specifically discussed. 

the calls that traversed switched access arrangements and the fact that they would 

) 

5 




5 

10 

15 

20 

25 

0"'8 


_OJ 
be expressly excluded from the definition ofl..ocal Traffic .. I was very swprised 

2 when AT&T infonned BellSouth after the parties ~gan operating under the 

3 Agreement of AT&T's position on the defInition oflocal traffic, since we had had 

4 specifIc discussions about the exclusion. 

6 Q. DOES BELLSOUTH HA VB nus SAME DEFINITION OF LOCAL TRAFFIC 

7 IN INTERCONNECTION AGREEMENTS WITH OTHER CLPS? 

8 

9 A. Yes. BellSouth has multiple interconnection agreements with CLPs that contain 

the LATA wide defInition of local traffic and corresponding exclusion for 

11 switched access arrangements. 

12 

13 Q. HAS ANY OTHER CLP TAKEN THE POSmON THAT AT&T IS TAKING
) 

14 	 IN THIS CASE REGARDING ITS INTERPRETATION OF nus 
LANGUAGE? 

16 

17 A. No. 

18 

19 Q. DOES THE EXCLUSION IN THE DEFINITION OF LOCAL TRAFFIC 

REFERENCE SWITCHED ACCESS TRAFFIC AS DEFINED IN SECTION 

21 	 5.3.3 OF THE INTERCONNECTION AGREEMENT AS MR. KING CLAIMS 

22 ON PAGE 8? 


23 


24 A. 	 No. Mr. King incorrectly states that the exclusion in the local traffic defInition is 

ofSwitched Access Traffic as defmed in Section 5.3.3 of the Interconnection 

) 

6 
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Agreement. If that were true, the exclusion would state "Switched Access Traffic 

as defined in Section 5.3.3." Instead, it specifically states that the exclusion is for 

calls that are "originated or tenninated through switched access arrangements." 

The tenn switched access arrangements is not the same as the term Switched 

Access Traffic, and if the Parties intended for the exclusion to reference Section 

5.3.3, the reference would have been included. 

Further, Mr. King's theory is not logical. Under Mr. King's theory, the defmition 

ofSwitched Access Traffic does not include any intraLATA traffic. However, the 

exclusion is specifically for a certain class of intraLATA traffic. Said another 

way, AT&T's position is that all calls in the LATA are local. If that were correct 

there would be no need for the exclusion. The language would simply state that 

all calls in the LATA are local. 

DOES BELLSOUTH HAVE AN INTERCONNECTION AGREEMENT WITH 

AT&T IN ANOTHER STATE THAT HAS A DEFINITION OF LOCAL 

TRAFFIC WHICH INCLUDES ALL TRAFFIC THAT ORIGINATES AND 

TERMINATES IN THE LATA? 

Yes. In the agreement that governs the parties' relationship in Mississippi, 

BellSouth and AT&T agreed that all calls in the LATA would be considered 

local. Thus, the definition simply reads, "Local Traffic means any telephone call 

that originates and terminates in the same LATA." It does not have an exclusion 

for switched access calls. 

7 
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v 	 1 Q. ON PAGE 11. MR. KING DISCUSSES THE FACT THAT SECTION 5.3.3 

2 STATES THAT IT IS INTERRELATED TO SE~ON 5.3.1. PLEASE 

3 EXPLAIN TIlE REASON mAT THIS STATEMENT WAS INCLUDED IN 

4 THE AGREEMENT. 

5 

6 A. The reference to the interrelationship between Section 5.3.1 and 5.3.3 is actually a 

7 result oflanguage Mr. King omitted from his testimony. The entire Section 5.3.3 

8 states: 

9 

10 Switched Access Traffic is defmed as telephone calls requiring local 

11 transmission or switching service for the purpose of the origination or 

12 termination of Intrastate InterLA T A and Interstate InterLA TA traffic. 

13 Switched Access Traffic includes, but is not limited to, the following types 

J . 	14 of traffic: Feature group A, Feature Group B, Feature Group D, toll free 

15 access (e.g. 800/877/888),900 access, and their successors. Additionally. 

16 if BellSouth or AT&T is the other party's end user's presubscribed 

17 interexchange carrier or if an end user uses BellSouth or AT&T as an 

18 interexchange carrier on a 101XXXX basis, BellSouthor AT&T will 

19 charge the other party the appropriate tariff charges for originating 

20 switched access services. The Parties have been unable to agree as to. 

21 whether Voice over Internet Protocol ("VOIP'') transmissions which cross 

22 local calling area boundaries constitute Switched Access Traffic. 

23 Notwithstanding the foregoing, and without waiving any rights with 

24 respect to either Party's position as to the jurisdictional nature of VOIP, 

.J 
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...., 1 ~e Parties agree to abide by any effective and Iapplicable FCC rules and 

2 orders regarding the nature of such traffic and the compensation payable 

3 by the Parties for such traffic, if any; provided however, that any VOIP 

4 transmission which originates in one LATA and terminates in another 

LATA (Le, the end-to-end points of the call), shall not be compensated as 

\D~ 6 Local Traffic. This Section is interrelated to Section 5.3.1. \. 

7 

8 The reference to the interrelationship was added as the Parties were negotiating 

9 mutually agreeable language to deal with Voice over Internet Protocol. 

11 Q. DOES OTHER LANGUAGE IN ATTACHMENT 3 ADDRESS THE 

12 :MIGRATION TO THIS NEW DEFINmON OF LOCAL TRAFFIC? 

~ 13 

14 A. Yes. As stated earlier, the parties agreed that the deftnition of Local Traffic in the 

Second Interconnection Agreement was to be different from the deftnition of 

16 Local Traffic in the First Interconnection Agreement. Further, the definition in 

17 the Second Interconnection Agreement related to the type of arrangement, or 

18 trunk: group, that the traffic originated over or tenninated through. As such, the 

19 parties included a provision in the Interconnection Tnmking and Routing section 

(Section 3) of Attachment 3 that addressed this conversion. Section 3.1 states: 

21 

22 The Parties will convert all existing interconnection arrangements and 

23 trunks to the interconnection arrangements described in this Attachment in 

24 accordance with this following ... 

..,j 
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The Section then goes on to give technic,al specifications as well as process ' 

infonnation about starting the conv.n;ion. Further, ~d of important note, are the 

trunking arrangements described in the interconnection agreement. Sections 

3.3.1,3.17.1,3.18.1,3.19.1, and 3.20.1 describe the trunking arrangements that 

are available via this interconnection agreement. The pages from these Sections 

are attached as exhibit ERAS-I. The descriptions ofthe trunking arrangements 

make clear that they are for local and intraLATA toll traffic, and the trunking 

arrangements are not the same as the switched access trunking arrangements set 

forth in BellSouth's tariffs. FUrther, there is no provision in the interconnection 

agreement allowing for the combination ofswitched access arrangements with the 

interconnection arrangements set forth in the interconnection agreement. 

ON PAGE 15, MR. KING STATES THAT THERE IS NOT ANY LANGUAGE 

IN THE INTERCONNECTION AGREEMENT PROVIDING FOR THE 

ENTITLEMENT TO CHARGE SWITCHED ACCESS RATES. IS THAT 

RELEVANT? 

A. No. BellSouth's tariffs, which are approved by this Commission for intrastate 

access and by the FCC for interstate access, govern switched access arrangements 

purchased from them and the traffic flowing over such arrangements. 

ARE THE PROVISIONS IN THE INTERCONNECTION AGREEMENT 

ADDRESSING THE COMPENSATION OWED FOR TRAFFIC 

RECIPROCAL? 

10 
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~ A. Yes. Section 5.3.1 ofAttachment 3 of the Interconnection states: 

2 

3 The Parties agree to apply a "LATAwide" local concept to this 

4 Attachment 3, meaning that traffic that has traditionally been treated as 

5 intraLAT A toll traffic will now be treated as local for intercarrier 

6 compensation purposes, except for those calls that are originated or 

7 terminated through switched access arrangements as established by the 

8 State Commission or FCC. 

9 

10 This language is written reciprocally, and thus applies to each party. To the 

11 extent that BellSouth originated or terminated calls through switched access 

12 arrangements as defmed in the tariff, such calls would be subject to switched 

13 access, and not reciprocal compensation, rates. 
) 

14 

IS 

16 Q. DOES THAT CONCLUDE YOUR TESTIMDNY? 

17 


18 A. Yes. 


19 


20 #473881 
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COMMISSIONER ERVIN: AndJsubject to the ruling 

I made earlier on the motion to st ike, Ms. Shiroishi's 

testimony is admitted into the record. 

Q. (MR. SHORE) Ms. Shiroishi, have you prepared a 

summary of your testimony? 

A. Yes. 

Q. would you give that to the Commission, please? 

A. Yes. Thank you. The issue in this case is really 

very simple: What do the parties agree would be 

considered local under the interconnection agreement 

between BellSouth and AT&T dated July 19, 2001, which I 

will refer to as the second interconnection agreement. 

Whether a call is considered local or not determines 

what rate is paid for the termination of that call. If 

a call is local, the reciprocal compensation rates set 

forth in the parties' second interconnection agreement 

apply. For calls that are not within the agreed upon 

definition of "local traffic," the rates set forth in 

the parties' switched access tariffs apply. 

To determine what the parties agreed, let's look 

at the language in the second interconnection agreement 

which we've heard a lot about today. Section 5.3.1.1 of 

Attachment 3 to the second interconnection agreement 

reads: "The parties agree to apply a ilLATA-wide" local 
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concept to this Attachment 3, meaning that traffic that 

has traditionally been treated as intraLATA toll traffic 

will now be treated as local for intercarrier 

compensation purposes, except for calls that -- we 

discussed the exclusion language. We discussed the 

phrase "switched acceSs arrangements" as established by 

the State Commission or FCC."· And that such language 

referenced switched access arrangements for purchase out 

of either parties' tariff. In fact, we made a minor 

modification to the language as a result of our 

discussions. I made it very clear to· AT&T's negotiators 

including its lead negotiator, Mr. Peacock, that the 

exclusion applied to calls that traversed switched 

access arrangements. We even drew diagrams to make sure 

I was clear. 

I don't have time in my summary to address all of 

the arguments AT&T has come up with to try to convince 

you that the exclusion in section 5.3.1.1 doesn't mean 

what it says, but let me address one: The argument that 

switched access arrangements in section 5.3.1.1 means 

quote "switched access traffic" as that term is defined 

in section 5.3.3. The language in 5.3.3, which is 

titled "Switched Access Traffic," was inserted as the 

parties mutually -- sorry -- negotiated mutually 
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acceptable contract language to a!ress Voice Over IP 

Protocol (sic) transmissions. Pri r to negotiating such 

contract language addressing VOIP transmissions, there 

was no definition of switched access traffic in this 

contract. The issue of VOIP was raised through the 

context of switched access traffic because that's where 

the disagreement centered: Were VOIP transmissions 
~ 

switched access or not? As you can see from the 

language, the parties agreed to disagree on that issue. 

However, they agreed that VOIP would not be compensated 

as local. Since VOIP transmissions are not routed over 

switched access arrangements traditionally, the language 

just states that VOIP transmissions which origin~te and 

terminate in different LATAs shall not be compensated as 

local. This language was then interrelated back to 

section 5.3.1.1. And this gets to Commissioner Kerr's 

question earlier, since section 5.3.1.1 is where the 

parties agreed that with the exception of calls that 

originated or terminated over switched access 

arrangements, calls within the LATA would be treated as 

local. 

Let me tell you for a minute why that 

interrelationship was important. If the parties had 

agreed for compensation purposes that local calls would 
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be anything that originated and terminated in the 

traditional local calling area as opposed to the 

exception of pro LATA-wide local with the switched 

access, then the VOIP language would have needed to 

state that VOIP transmissions which originate and 

terminate in different local calling areas would not be 

treated as local. The interrelationship language would 

ensure that if another eLP requested to adopt VOIP 

transmissions of the BellSouth/AT&T agreement, it would 

also adopt the definition of local traffic. If not, 

there could be an inconsistency between the adopting 

carrier's definition of local traffic and its applicatio 

in the VOIP transmission provisions. 

I'm sure you're all aware of Section 252(i) which 

allows carriers to adopt. 

As you can tell from looking at the language, the 

provisions dealing with VOIP are contained within 

section 5.3.3, and the exclusion language of 5.3.1.1 was 

not inserted to address VOIP as you've heard Mr. Peacock 

testify. If the parties had intended to exclude from 

the local the definition of VOIP or switched access 

traffic as a defined term, then that's what the 

agreement would state. Instead, the provision for local 

traffic first states that the call must be intraLATA, 
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and then contains exclusion for a~ything that originates 

or terminates over switched accesJ arrangements as 

established by the State Commission or FCC. 

You heard much discussion from AT&T around many 

other issues todaYI but that's just noise to confuse the 

issue. Again l it's very simple: the second 

interconnection agreement between the parties excludes 

from local any call that is originated or terminated 

over switched access arrangements. That exclusion was 

included for no other reason than to do just what the 

plain language says: exclude from local any intraLATA 

call that is originated or terminated through switched 

access arrangements. Thank you. 

MR. SHORE: Ms. Shiroishi is available for 

cross. 

COMMISSIONER ERVIN: Ms. Cecil. 

MS. CECIL: I'll try to adjust this microphone 

so you can hear me. 

COMMISSIONER ERVIN: Yours seems to be doing 

worse than Mr. Shore's and Mr. Cauthen's for some 

reason. 

MS. CECIL: We'll try this. It might be 

better. 

COMMISSIONER ERVIN: It certainly seems 
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better. Ms. Cecil, like I said, it's our equipment, 

it's not you. 

MS. CECIL: Okay. 

COMMISSIONER ERVIN: Mr. Cauthen, we might let 

you have your mike back if you behave. 

CROSS-EXAMINATION BY MS. CECIL: 

Q. Ms. Shiroishi, I'm going to be asking you about a 

lot of documents today so I'd like to get started by 

finding out what documents you have with you as you sit 

there in the witness chair today. 

A. I have the testimony filed by both parties, 

although I do not have all of Mr. Peacock's exhibits. 

have the complaint filed by AT&T. I have the BellSouth 

switched access tariff E6 that was passed out earlier. 

And I also have my deposition. 

Q. Okay. We're going to be asking you about 

Mr. Peacock's Exhibit Number 6 so I'm going to ask that 

a copy of Peacock Exhibit Number 6 be made available 

please. We'll get to that in a few minutes. 

A. I might actually have that one. I don't have 

number 2 because I had printer problems. Number 6, the 

reference of language. Yes, I do have that. 

Q. Good. Okay. Now what did you do to prepare for 

your testimony today, testifying today? 
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A. Well, in the course of this ~roceeding, I 

obviously prepared discovery and i1nterrogatory 

responses, reviewed the notes from the meetings that we 

have, and the redlined e-mails that we produced in 

discovery. I've gone back through BellSouth's switched 

access tariffs as well as the language in the contract. 

Q. How recently did you read your deposition 

transcript? 

A. A few days ago. 

Q. Now, unlike Mr. Peacock and Ms. Stevens, this is 

not the first time that you've testified in a regulatory 

proceeding, isn't that correct? 

A. No. This is the first time I've testified in 

North Carolina. 

Q. But you've testified before in various regulatory 

proceedings in Georgia and Florida and now in North 

Carolina? 

A. Correct. 

Q. Tell me about your previous testifying experiences 

in Florida in particular? 

A. In Florida, I have testified about issues dealing 

with reciprocal compensation in some complaint cases 

against BellSouth regarding ISP-bound traffic prior to 

the ISP Order on Remand. And in the generic docket 
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there, again, dealing with reciprocal compensation 

issues and what should the definition of local calling 

area be. 

Q. Now, with respect to the proceeding in Florida 


dealing with compensation for ISP-bound traffic, what 


position did BellSouth take in that proceeding? 


A. Which one specifically? 

Q. The treatment of ISP-bound traffic. 

A. The generic docket? 

Q. The generic docket. 

A. BellSouth's position is that ISP-bound traffic is 

interstate in nature and not subject to reciprocal 

compensation. 

Q. And you have participated in that same docket 

regarding the definition of local traffic, is that not 

correct? 

A. Yes, in a different phase. 

Q. And what was your position in the Florida 


proceeding regarding the definition of local traffic? 


A. OUr position there was that the parties should 


well, let me give a little reference to that docket. 


. That was a generic docket to establish if parties could 

not agree upon a default -- or definition of what local 

traffic should be or local calling area, what should the 
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default be. In that docket, most ~arties agreed that 

the parties have been able to mutJallY negotiate that so 

that was kind of BellSouth's first position is that the 

parties -- there's really no need for a default. The 

parties have traditionally been able to negotiate that. 

However, if a default was needed, then it should -- the 

definition should be determined by the local calling 

area of the originating party. Very similar in nature 

to some of the earlier interconnection agreements we 

had. 

Q. And with respect to the treatment of ISP-bound 

traffic, BellSouth was taking positions regarding that 

particular traffic, not only in State Commissions in 

your territory but also at the FCC, is that not correct? 

A. Yes, we participated in proceedings at the FCC. 

Q. And why were you participating in proceedings at 

the State Commission as well as at the FCC at the same 

time relative to ISP traffic? 

A. Prior to the April 27, 2001 ISPOrder on Remand, 

that issue was teed up in all forums because the FCC 

again -- well, they had made one ruling which was 

vacated so the issue was opened up and being discussed 

in both forums as to what the· appropriate compensation, 

if any, was for ISP-bound traffic. 
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Q. And with respect to Voice Over Internet Protocol, 

that was also an issue that's been discussed in Florida 

as well, correct? 

A. Yes. That issue has been discussed. 

Q. And it's an issue that this Commission has also 

arbitrated, correct? 

A. Yes, it is. 

Q. Has BellSouth filed any pleadings at the FCC 

dealing with Voice Over Internet Protocol? 

A. I am not certain off the top of my head about 

that. .They' re - - in the context of intercarrier or 

reciprocal compensation type contexts there may have 

been phrases to, or excuse me, comments about any type 

access or jurisdiction but I don't know that there was 

specifically an open docket about Voice Over .IP. 

Q. Well, with respect to ISP traffic itself, would 

you agree by vi+tue of what you were doing at the FCC 

and what you were doing at the State Commissions that it 

was confused as to sort of what kind of traffic that was 

going to turn out to be; whether it was intrastate, 

interstate; wouldn't you agree with me on that? 

A. For ISP-bound traffic? 

Q. Yes. 

A. That was an open issue in the industry until the 
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ISP Order on Remand. 

Q. Fair enough. Fair enough. hI right. Let's get 

some background information before we talk about the 

contract provisions specifically. How old are you? 

A. Twenty-seven. 

Q. And as I read your testimony, you graduated from 

Agnes Scott College or University in Decater, Georgia in 

1997, is that correct? 

A. That is. 

Q. And you have a BA in Classical Language and 

Literature? 

A. Correct. 

Q. Now, you didn't join BellSouth your first year out 

of undergraduate school, did you? You were a high 

school teacher for a year, were you not? 

A. I was. 

Q. Okay. Then you joined BellSouth in 1998? 

A. Yes. 

Q. You were a pricing analyst? 

A. Yes. 

Q. And when you took that job you had absOlutely no 

telecommunications experience, did you? 

A. Correct. 

Q. And your main qualification that you told me about 
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in your deposition for obtaining jhat job was that you 

knew about spread sheets, Excel w rk sheets, but that 

you had no specific training in communications? 

A. In telecommunications, correct. 

Q. And you stayed at that job with BellSouth for one 

year until 1999? 

A. Yes. 

Q. And then you became a collocation product manager. 

In fact, you were promoted at that time, were you not? 

A. Yes, I was. 

Q. And you reported to Bernard Shell (spelling 

uncertain)? 

A. Yes. 

Q. Mr. Shell's testified I believe before this 

Commission, has he not? 

A. I'm not certain. 

Q. Okay. And isn't it true, Ms. Shiroishi, that when 

you went into that collocation manager position that 

your experience as a pricing analyst did not directly 

relate to that new collocation manager position? 

A. Again, I had experience working with that product 

in my former role as pricing analyst doing some work 

around pricing, but that's the extent. 

Q. Well, when you were that collocation manager you 
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were not familiar with telecommunication networks in any 

detail, were you, as we discussed in your deposition? 

A. Well, actually, I talked about in my deposition, 

as the pricing analyst role I was responsible for doing 

research on what type of configurations were used and 

how they were priced by BellSouth as well as by other 

ILECs in the industry. And this related to our 

wholesale offerings in our E6 tariff and E7 tariff 

special access. So I did have some familiarity with the 

network architecture in what we call quote, typical 

configurations. 

Q. Do you remember what you told me in your 

deposition about your knowledge of telecommunications 

networks when you became a collocation manager? 

A. Yeah, would you like to point me to a cite? 

Q. Do you remember? I was just asking do you 

remember. 

A. I remember talking about what we basically just 

talked about here. 

Q. SO you1re taking the position today that you had 

knowledge of networks when you went into that 

collocation product manager position? 

A. Knowledge as the result of the pricing analyst, 

nothing specific to collocation. 
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Q. And you stayed in that col19cation manager role 

for only six months, isn't that cdrrect? 

A. Correct. 

Q. And you moved from that position and you've been 

-at 	BellSouth at that point in time about a year and a 

half, isn't that correct? 

A. Correct. 

Q. One year as a pricing analyst and six months as a 

collocation manager. And you had already been promoted 

once, isn't that correct? 

A. Twice actually at that point. 

Q. So 	you were promoted twice at that time? 

A. I 	 was promoted once while I was pricing analyst? 

Q. Okay. We didn't get that in your deposition.· I'm 

sorry. Now after your collocation product manager 

position you moved to become an interconnection 

agreement negotiator, isn't that correct? 

A. That is. 

Q. So you had been out of undergraduate school a 

couple of years, you'd been at BellSouth a year and a 

half and you became an interconnection negotiator, 

right? 

A. Correct. 

Q. And as you told me in your deposition, you moved 
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to that interconnection negotiation position for "career 

purposes. If Do you remember saying that? 

A. Yes. 

Q. NOw, I neglected to ask you in your deposition 

what you mean by "career purposes. II Could you tell me 

today? 

A. Just to gain more knowledge of BellSouth's 

wholesale side and all of the different aspects there 

are of that within our interconnection services 

department obviously we have various roles and that was 

to gain more exposure to those different roles. 

Q. How about to also get promoted again? 

A. The move to interconnection negotiations was not a 

promotion. 

Q. No, but career pathing -- you were interested in 

getting promoted beyond where you were at the time? 

A. That wasn't the specific reason I moved. I mean, 

I was interested in taking on additional or new 

responsibility. 

Q. All right. Well, let's stop there. At the time 

that you moved to that job as an interconnection 

negotiator for career purposes, how many more times did 

you get promoted from that time until today? 

A. I was promoted -- will you ask me again? 
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Q. When you were the interconnjction negotiator, you 

said you had been promoted twice at that point in time? 

A. Uh huh. 

Q. How many more times have you been promoted since 

you had that position? 

A. Twice and then I actually have received another 

promotion that will be effective February 1st. So that 

doesn't -- hasn't actually gone into effect yet. 

Q. So you've been promoted three times since you were 

an interconnection negotiator? 

A. As of February 1st, yes. 

Q. As of -- now, what's going to be your new title as 

of February 1st? 

A. Director. 

Q. And that will be in the equivalent parlance of the 

Bell system a fifth level position? 

A. Yeah. That's a hard thing to equate outside of 

BellSouth. 

Q. Isn't it one level short of vice president? 

A. No, we do have senior director positions at 

BellSouth. 

Q. It's getting closer though, isn't it? 

A. Yes. 

Q. All right. Now, at the time you became the 
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interconnection negotiator you were between the first 

and second levels of management, correct? 

A. Correct. 

Q. And you stayed in that interconnection negotiator 

position about a year, until October of 2000, correct. 

A. Correct. 

Q. And as you indicated while you were there you were 

promoted again, right? 

A. Right. 

Q. While you were in that position you were promoted 

again. And then in October of 2000, .after being a 

negotiator for one year, you took on larger CLPs and you 

had greater number of contracts to manage. That's what 

you told me in your deposition, isn't that correct? 

A. Correct. 

Q. Now, before October of 2000 which were the CLECs 

that you were managing those contracts from an 

interconnection negotiation perspective? 

A. I would have to go back and review my files. I 

had 7S accounts that were mine. 

Q. Well, I'd like to know some examples if you can 

remember. This again, before October of 2000. 

A. I really don't recall any specific 

Q. (Interposing) You can't name one for the 
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Commission? 

A. ComSouth (spelling uncertain') was one of my CLECs. 

I don't know if they operate in North Carolina; Smoke 

Signal (spelling uncertain). Those are two that come to 

the top of my head because of their ads that run, but I 

don't recall any others. 

Q. Could you describe for me the types of 

interconnection negotiations you had with Smoke Signal? 

A. Yeah, theY're predominately a resale company, but 

we did have an interconnection agreement with them. 

Q. Did they adopt another person -- another company's 

interconnection agreement? 

A. No. I believe they actually had their own. 

Q. So you negotiated an interconnection agreement 

with them? 

A. To the extent that they proposed changes and we 

were -- yes. 

Q. So did they adopt, for the most part, the standard 

terms and conditions that you proposed? 

A. I would have to go back and look again. 

Q. You don't remember? 

A. No. 

Q. What about ComSouth? Did you have an 

interconnection negotiation agreement with them or did 

'~ 
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they opt into another agreement? 

A. Again, I don't recall the specifics. 

Q. All right. Well, let's talk about after October 

of 2000, for which CLECs, or CLPs here in North 

Carolina, contracts did you have responsibility at that 

time? 

A. At that point I had Birch Telecom. Again, at that 

point I had moved to larger contracts so I didn't have 

as many in volume but I think I had about 50 contracts. 

I didn't review my prior contract assignment list or my 

contract assignment list prior to coming here. I didn't 

know that was going to be part of this. But Birch 

Telecom was one of my customers along with several 

others. But at that point I was predominately doing 

interconnection agreements. 

Q. Now, did Birch adopt another party's 

interconnection agreement or did you have an 

interconnection negotiation arbitration with them? 

A. No, they did negotiate very substantially, but we 

did not arbitrate. 

Q. SO you came to an agreement. Now, with respect to 

all the CLECs or CLPs that you had worked with -- by the 

time you got involved in the AT&T negotiation was AT&T 

by far the largest company that you had been dealing 
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with from a CLEC perspective? 

A. No. I don't know that that Iwould be accurate. 

Let me back up a bit. At the point we were talking 

earlier, I was actually an interconnection negotiator 

responsible for the entire provisions and coordinating 

responses with BellSouth. In October of 2000 is when I 

took on the responsibilities of local interconnection 

subject matter negotiator. So at that point I started 

handling negotiations for all contracts dealings with 

local interconnection. 

Q. What was the largest CLEC you had dealt with 

before you dealt with AT&T? 

A. Probably Sprint. 

Q. Okay. And had you been through any arbitrations 

with Sprint? 

A. Yes. Sprint did file for arbitration. 

Q. In which state? 

A. I don't recall off the top of my head. 

Q. You don't recall? 

A. No. I mean, the issues were reached and - 

Q. (Interposing) Now -- I don't mean to interrupt 

you. I'm sorry. Now, you testified in your deposition 

that beginning in mid-2000 when you were a contract 

negotiator you then started managing or supervising 
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A. Yes. 

Q. And I believe you told me in your deposition that 

you stayed in this supervisory position managing other 

contract negotiators until March of 2001 when you 

assumed even greater responsibility as a subject matter 

expert in negotiations. Do you remember that? 

A. Yes. 

Q. What do you view a subject matter expert in 

negotiations to do? 

A. At that point you are responsibl~ for the final 

language. You are the person who, if you need to go to 

other people you can, but typically is the person for 

BellSouth who comes to the table to speak about a 

specific issue; not just the document as a whole. 

Q. And at the time that you were the supervisory 

in a supervisory position with other contract 

negotiators, as I can calculate from your deposition, 

you had been with BellSouth about three years? 

A. Correct. 

Q. SO -- and it was in this May 2001 time frame that 

you first became involved in the North Carolina 

negotiations? 

A. For AT&T? 
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Q. Uh huh. 

A. Correct. A little earlier Jerhaps but around that 

time frame. 

Q. And when you came on the scene relative to the 

North Carolina AT&T negotiations, the parties had 

already been negotiating for several months, had they 

not? 

A. Actually, yes, a year almost. 

Q. All right. Now, I want to make sure I get this 

date. So it was May of 2001 that you came on the scene 

in North Carolina for the negotiations, isn't that 

correct? 

A. Again, it might have been a little earlier than 

that. 

Q. Right. And isn't that the date that BellSouth 

proposed this new definition of local traffic. Didn't I 

hear commentary that that was in May of 2000 as well? 

A. Right. The end of May. I think it was around May 

22nd that that language was proposed. 

Q. Okay. Now, I also believe that you described your 

previous position -- I guess your current position, 

assistant director, your promotion is not going to be 

effective until February -- I think you told me that 

you've now got responsibility for all CLEC negotiations 

NORTH CAROLINA UTILITIES COMMISSION 




..., 
1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

) 	 13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

"} 

66 

that BellSouth has as well as all disputes and all 

complaints that BellSouth has? 

(THE COURT REPORTER REQUESTS MS. CECIL TO 

REPEAT QUESTION DUE TO AN INTERRUPTION IN THE COURT 

ROOM. ) 

Q. Now I believe you told me in your deposition that 

your current position as assistant director of 

interconnection, you've got responsibility for all CLEC 

contracts plus all disputes or complaints that come out 

of those contracts. Isn't that correct? 

A. I'm not sure that I said all disputes or 

complaints. There are certain again, where the 

dispute lies kind of dictates who at BellSouth handles 

that. Obviously, we have a billing department that gets 

involved in certain disputes in other departments. But 

part of my responsibility is around disputes revolving 

contract language and interpretation. 

Q. Okay. Just to put your differing jobs and 

promotions in perspective: Are you aware of anybody 

else at BellSouth who has ever been promoted as many 

times as you've been promoted in such a short period of 

time? 

A. 11m sure that there are. I don't -- I haven't 

actually ever thought about that question, but I'm sure 
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that there are people who have. l 
Q. Now with your recent promoti n, are you going to 

be Jerry Hendricks' peer? 

A. No. 

Q. Who are you going to report to in the new 

position? 

A. Jerry Hendricks. 

Q. I want to ask you about your supervisory positions 

relative to contract negotiators. In the context of 

those responsibilities what do you advise your contract 

negotiators about in terms of taking notes relative to 

interconnection negotiations with CLECs? 

A. We have -- different people have different styles 

of doing that but basically they do take notes during 

the meetings and also maintain the red lines that we 

talked about earlier that go back and forth between the 

companies. Also, they're responsible for coordinating 

internal responses from BellSouth subject matter 

experts. Obviously, if everyone at BellSouth who had 

to get involved came to the table weld have a very large 

negotiation session so they are responsible for 

coordinating those internal responses. 

Q. So you let everybody -- all these contract 

negotiators, as you put it, do their own thing with 
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their own style? 

A. No. We do have guidelines how we document and 

where we keep those files. Typically -- I don't know 

exactly what you're aiming for, but typically after a 

contract is signed we do not keep those documents unless 

as case may be we have a lawsuit requiring that or 

something like that. But after a contract is signed, we 

move to the first files or permanent files these signed 

documents, any correspondence, but we don't keep all of 

the notes because at that time you have a signed 

contract. There are times when things are kept but 

that's not part of our records retention requirement. 

People may have kept notes but it's not required. 

Q. What's the purpose of making notes if you're going 

to destroy them right after the interconnection 

agreement is signed? 

A. Well, during the negotiations it's important .to 

have a track of whose action items are outstanding and 

where you need to go to get different things. After an 

agreement is signed, typically, the hope is that that 

isn't an issue any longer. The document is complete. 

Q. All right. I think you said that you would not 

destroy the notes if there was a lawsuit pending, is 

that correct? 
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A. Correct. If we have'any recprds retention 

requirement pursuant to a lawsuit.1 

Q. Now, obviously there were some notes that were 

destroyed in the context of this negotiation, were there 

not? 

A. I don't know about destroyed. There may be notes 

that did -- I don't know what that connotation means. 

There were probably notes that existed at one point that 

we don't have now that after the negotiations were 

finalized there was no need to keep. 

Q. Well you know that I asked, or AT&T asked, in 

discovery for all of your notes. Do you remember that? 

A. Yes. 

Q. How many pages of notes did you provide us? 

A. I don't know the page number. We provided all of 

the red lines that went back and forth that were kept. 

Everything that we've had from the time that -- from the 

time that -- you know, anything that we've had actually 

from that time period negotiations. 

Q. Well red-lined contracts and notes are two 

different things, are they not? 

A. I guess that depends on how you would define it I 

guess. 

Q. I think you said earlier that you keep red-lined 
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versions 	of the contracts and you destroy the notes? 

A. No. We actually don't typically keep -- our 


records retention document or policy after a contract is 


signed, again, unless there is some outstanding lawsuit 


that we would need to keep documents, is to keep the 


final version of the contract, any official 


correspondence that went back and forth, but not all the 


versions of red lines. 11m sure you can appreciate that 


we negotiate with about 450 CLECs in the nine-state 


region. If we kept every red-lined version we wouldn't 


have enough file cabinet space. 


Q. Well, in our discovery request; why then did we 


get red-lined versions but we only got one set of notes, 


one page of notes? 


A. Again, because potentially that negotiator did not 


keep any notes after the fact. 


Q. Okay. I'm going to have to get a chart. 


Ms. Shiroishi, lim going to have represent to you that 


that appears to be the only set of notes that we 


received in our discovery request. 


COMMISSIONER ERVIN: Ms. Cecil, are we going 

to 	mark this? 

MS. CECIL: Yes, let's do that. Sorry. 

COMMISSIONER ERVIN: Let's mark this as 
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MS. CEC:IL: ( rnt'erpOSinJ) AT&T Cross. 

COMMISS:IONER ERVIN: AT&T Shiroishi 

Cross-Examination Exhibit 1. 

MS. CEC:IL: Thank you. 

AT&T SHIROISHI CROSS EXHIBIT 1 

IDENTIFIED 

Q. (MS. CECIL) Do you recognize the handwriting on 

that document? 

A. Yes. 

Q. Whose handwriting is it? 

A. Michael Wi11is. 


Q. Do you supervise Michael Willis? 


A. No, I do not. 


Q.. SO, lim curious, when we put forth a discovery 


request did you supervise BellSouthls attempt to locate 


documents in response to that discovery request? 


A. Yes, I did. 


Q. Do you look at what was produced to AT&T? 


A. Yes. Again, I was responsible for coordinating 


those documents. 


Q. Are you aware of any other notes that we were 


provided other than this particular set of pages? 


A. Not handwritten notes, no. 
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Q. Now, you had indicated again that you would not 

destroy the notes or other documents if there was a 

lawsuit pending. Would you destroy notes or red-lined 

versions if there was a dispute pending? 

A. I don't know again, I think that would be on a 

case-by-case basis on how we would handle that. 

Probably we would retain all documents related to a 

dispute once we knew of th~ dispute. 

Q. When did you become aware that there was a dispute 

between AT&T and BellSouth in this situation relative to 

the definition of local traffic? 

A. I believe that the time frame was around 

September-October of 2001. 

Q. And the contract had just been signed July 19, 

2001, is that correct? 

A. Correct. 

Q. So you th~nk if the~e was destroying of notes it 

took place between that time frame? 

A. Correct. And, again, the word "destroy" doesn't 

mean -- you know, we just routinely would have purged 

the file on that. But, yeah, that would typically 

happen right after a contract is signed. 

Q. And your rationale again for destroying those 

things is what, space? 
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A. Yeah, just space. We don't ~ave room in our 


building or on our PCs to keep all documents related to 


all 450 contracts that we negotiate. 


Q. If you had contract negotiators who came to you 


and said that they had notes but there was a dispute 


pending what would you advise them to do? 


A. Well, at that point, obviously, there would 


probably be attorneys involved as well. That would 


probably that's made from a legal standpoint more than a 


business standpoint. 


Q. Okay. Now, I guess when I took your deposition 


I didn't ask you a lot about documents because you said 


you were still looking for them and I respected that, 


and we were going to talk about them subsequently. 


guess now is a good time for me to ask the question. 


Did you make notes of your conversations with 


Mr. Peacock? 


A. Typically, during negotiations sessions I would 


write on a red-lined version the changes we 


negotiated -- not necessarily notes around those 


discussions -- and then would turn around a red line 


back to that company, or in this case AT&T the next day 


or in the days following. So I did not keep extensive 


notes of the discussions; just the changes that were 
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made and then produced that document back to the other 

company for their review. 

Q. What about an important issue like the definition 

of local traffic. If the parties were discussing that, 

as you say that they have discussed it, would notes be 

taken on an issue like that? 

A. Again, the notes that I keep in that capacity as 

subject matter expert, and each negotiator who's also in 

attendance might keep their own notes, but mine would. be 

more related to the action items that I had from that 

call if I owed materials or a language back to a company 

what my responsibilities were so that I could ensure to 

do those and get those back to that company. 

Q. So if you were negotiating an issue as we've 

talked about local traffic and what this exception 

means, ~ould you advise your contract negotiators to 

just use red-lined versions and not send back perhaps 

e-mails saying here's what we talked about, here's what 

we agreed to, do you agree? 

A. The hope is that the language embodies what the 

parties agreed to. There could be times when you're 

having discussions around something that would be a 

resulting note or summary like that but not necessarily 

always in the course of business. 
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Q. Did you review the notes profuced by Roberta 

Stevens in this proceeding? 

A. I have reviewed those very cursorily when we were 

in your offices for the deposition. I have not reviewed 

them in depth. 

Q. Why not? 

A. Again, we -- I went through and looked for 

anything that looked like it related to local traffic or 

the issues in this case. 

Q. Well, if the notes were only cursorily reviewed by 

you why did you ask for them? 

A. Mr. Shore looked at them as well. I mean, both - 

we both had an interest in looking at those. 

Q. SO you don't -- having looked at them do you have 

an opinion about the quality and completeness of her 

notes? 

A. I'm not sure. If you want to ask me a specific 

question - 

Q. (Interposing) You were in the negotiations. She 

took notes. When you looked at her notes did they 

appear to be complete or incomplete? 

A. Again, they appeared to outline perhaps action 

items, open things, they did not have every issue that 

was discussed by any means. 
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Q. Okay. Let's move to another topic. Let's talk 

more specifically about the negotiations between the 

parties in this particular situation. Now what exactly 

was your role in the North Carolina negotiations when 

you arrived on the scene in May of 2001? 

A. Well, prior to North Carolina, the parties had - 

were still dealing with some other states and finishing 

that up. When we started talking about North Carolina, 

my role again was as the attachment 3 subject matter 

spokesperson for BellSouth to talk about those issues 

and try to resolve any issues that the parties were 

still negotiating. 

Q. What issues? 

A. ·At that point we were negotiating several things: 

Point of interconnection was one of the arbitration 

.issues 	that BellSouth and AT&T negotiated and continued 

to negotiate even after the arbitrations were filed and 

the hearings were held; compensation for what's called 

"trunks in facilities" in the industry with an issue 

that we continue to negotiate; the definition of local 

traffic obviously we continued to negotiate; the Voice 

Over IP provisions that was in arbitration that the 

parties continued to negotiate; and then there were 

other, you know, of course, a negotiation for the 
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language changes that were made. r.ut those issues were 

large issues. Also, after the FCC's ISP Order on Remand 

came out, the parties negotiated about that issue. 

Q. So you were an expert in all of those issues? You 

were a subject matter expert in all of those issues you 

just mentioned? 

A. Yes, for local interconnection. 

Q. Are you a trunking expert? 

A. No. 

Q. In fact, you admitted to me in your deposition 

that you 	don't know that much about trunks, right? 

A. Well, I'm familiar with trunking and how it works. 

But within BellSouth we do have other people that if the 

negotiations called for a need for someone who is an 

expert on something that they would be brought -in. 

Q. And you told me in your deposition that you relied 

on other people at BellSouth to help you understand the 

network, right? 

A. I believe your question to me was in learning 

about the network and things like that. But, yes, if a 

question comes up that I don't know the answer to, 

obviously yes, I go to someone else who is responsible 

for that at BellSouth to find out the answer for the 

CLEC. 
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Q. Okay. And did you not tell me in your deposition 

that when you became involved in the North Carolina 

negotiations that you were not familiar with AT&T's 

network? 

A. Correct. Yeah, we deal, obviously again, with 450 

CLPs and we're not -- I don't know the network 

architecture of each of them. 

Q. Okay. Just a few more questions about what you 

advise your interconnection negotiators to do. Would 

you ever advise them to file testimony in a proceeding 

that involves an issue in dispute and an interconnection 

agreement without checking that interconnection 

agreement to see if the term in dispute is defined. 

A. That's a fairly specific question. I don't know 

if someone came and asked me that specific question how 

I would answer. That's not something that typically 

comes up in the. course of my job. 

Q. Well, in your deposition, I asked you before you'd 

filed any testimony in this proceeding if you had 

checked the contract to see if there was a definition of 

switched access arrangements. Do you remember you told 

me no you had not checked the contract? 

A. I believe I told you that I did not think there 

was, but I hadn't done a word search on the entire 

~ 
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agreement. 

Q. Okay. Now, at the time that you became involved 

in the AT&T negotiations in May of 2001, did you ask for 

a briefing from anybody at BellSouth what were hot 

buttons or key issues to AT&T in these negotiations? 

A. No. Obviously in picking up -- as this is a 

transition -~ as I was picking up this job, I talked 

with the previous manager who had these responsibilities 

and we talked about open issues and where things were. 

But I did not ask for quote, hot issues or hot buttons. 

Q. And who was that manager that you had the 

transition discussions with? 

A. Tim Watts (spelling uncertain) had the position 

prior to me. 

Q. Did you talk with him about the definition of 

local traffic? 

A. I don't specifically remember if we talked before 

that or not. Again, that -- I don't recall. 

Q. Did you review AT&T's arbitration petition? 

A. I don't know if I did prior to us starting to 

negotiate on it. 

Q. And is this the way -- is this the kind of advice 

you would give your contract negotiators to pick up in 

the middle of a negotiation and not review a petition or 
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not ask for a briefing? 

A. Again, where we started from was a document and 

that's what I asked for input on. Again, the parties 

have talked a lot about the red lines that go back and 

forth. At the point in which I took over, obviously, I 

obtained the latest red line, looked through what the 

issues were, what was open, what wasn't, and that would 

be where the discussion centered from. 

Q. Uh huh. So at that point in time, when you carne 

on the scene, you'd know whether AT&T thought they had 

agreed to a definition of local traffic with BellSouth, 

didn't you? 

A. Well, again, in looking at the document that was 

not an arbitrated issue that had been filed previously 

but we did continue to talk about that issue and then 

BellSouth proposed the language in May of 2001. 

Q. No. My question was: When you first carne on the 

scene, when you first got involved, you didn't know 

whether local traffic was a significant issue, did you? 

You hadn't reviewed the arbitration petition. 

A. I was aware of the arbitration issues. 

Q. And in the arbitration petition AT&T had not asked 

to negotiate, I'm sorry, to arbitrate the definition of 

local traffic, had it? 
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1 A. No, they had not. 1 
2 Q. Now, in addition to working n the North Carolina 

3 II negotiations, you indicated in your deposition that you 

4 II also worked on the Mississippi negotiations, quote, 

S II towards the end. Do you remember that? 

6 A. Yes. 


7 
 Q. And with respect to the Mississippi agreement, you 

8 II stated in your deposition that the definition of what 

911 constituted local traffic had already been agreed to by 

10 II the time that you arrived on the scene. Do you remember 

11 II that? 

12 A. Yes. 

J 13 Q. I'd want to look at the Mississippi agreement. 

14 II Let me get a chart out. 

lS COMMISSIONER ERVIN: Ms. Cecil, I don't see 

16 II any need to mark this since we've agreed to judicially 

17 II notice this document. Is that right? 

18 MS. CECIL: That's correct. That's correct. 

19 II So this will be AT&T Cross Number 2. 

20 COMMISSIONER ERVIN: Okay. If we want to mark 

'21 II it that's fine. 


22 
 MS. CECIL: That's great. 


23 
 AT&T SHIROISHI CROSS EXHIBIT 2 

24 IDENTIFIED 

~ 
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Q. (MS. CECIL) Can you see this, Ms. Shiroishi? 

A. Yes. 

Q. I'll represent to you that what we've shown on the 

board here is the definition of local traffic which came 

out of the Mississippi interconnection agreement. And I 

thin~ you agreed -- you indicated in your deposition 

that this definition had already been agreed to by the 

time you were involved in Mississippi, is that correct? 

A. Again, the parties hadn't yet signed the 

interconnection agreement. But, yeah, this issue, as I 

believe Mr. Peacock talked about earlier, as you go 

through you agree to issues as they come up and as they 

are resolved. It's not -- obviously you can't wait 

until the last minute and have one major session to do 

every issue in an interconnection agreement. So, yeah, 

the parties BellSouth had given its concurrence on 

this language prior to my involvement. 

Q. Okay. And in 6.1.1 it states: Local traffic 

means any telephone call that originates and terminates 

in the same LATA, correct? 

A. Correct. 

Q. Now, the date of the Mississippi agreement was 

March 28, 2001. That was before the FCC's Order on 

Remand regarding ISP traffic, correct? 
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~ 
1 A. It was before it was effectiie but I believe it 

2 was released maybe in February. 

3 Q. What did the Mississippi agreement say relative to 

4 1\ how the parties were going to compensate each other for 

5" ISP traffic? 

6 A. The parties agreed to compensate each other at the 

7 II rates listed in 6.1.2 for ISP-bound traffic. 

8 Q. And that was very different than what was agreed 

9 II to in North Carolina, correct? 

10 A. At what point agreed to in North Carolina? 

11 Q. The July 19th agreement. 

12 A. What was ultimately signed? 

~ 13 Q. Yes. 

14 A. I'm not sure how you define different. I mean, in 

15 II the North Carolina agreement signed in July, the parties 

16 II also agreed to compensate each other at a single rate 

17 II for ISP and local traffic, and in the Mississippi 

18 II agreement. 

19 Q. Well, in Mississippi, the parties basically agreed 

20 1\ before the FCC's Order on Remand became effective to 

21 II compensate ISP traffic as if it were local traffic at 

22 II local rates as you've said in your deposition. 

23 A. It's the same rates as local traffic, yes. 

24 Q . Same rates. And relevant to North Carolina, what 

..j 
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did the parties agree to? 

A. In the July agreement? 

Q. Yes. 

A. To compensate each other at the same rate for ISP 

and local traffic. Well, actually they put in place 

holder language which said we would implement FCC's ISP 

Order on Remand which is -- that's one of the 

alternatives set forth in that. 

Q. And during the North Carolina negotiations, did 

not the parties also agree that if the FCC subsequently 

changes their mind about ISP traffic, 'the parties will 

agree and comply with whatever the FCC subsequently 

says. Isn't that correct? 

A. I would have to look at that language. I believe 

that's correct. 

Q. And in Mississippi there wasnlt any sort of 

exclusion. The parties agreed that they were going to 

compensate ISP traffic during the term of that agreement 

at local rates regardless of what the FCC said, isn't 

that correct? 

A. At the same set of rates, yes. 

Q. Okay. All right. So in other words, the issue 

about ISP traffic in the Mississippi agreement was 

pretty much over? Wouldn't you agree with that? 

,) 
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A. For Mississippi, yes. 

Q. And in North Carolina it wasn't over. You were 

still negotiating it at the time you were talking about 

a new definition of local traffic. And you'd also agree 

that if the FCC changed its mind subsequently that that 

agreement will be changed as well, correct? 

A. Again, yeah, I would need to look at that 

language. But, yes, that was an issue that the parties 

were still negotiating. 

Q. Okay. Now, what did you understand to be issues 

that could be negotiated after AT&T had filed its 

arbitration petition? 

A. When I became involved in the negotiations? 

Q. Yes. 

A. I don't know that there were any rules around what 

could or couldn't be offered and discussed. Obviously, 

the parties had· filed for arbitration to the extent that 

an arbitration issue was pending and the Commission had 

issued an order or would. The parties are bound by that 

unless they mutually agree to something else. So that 

was, I guess, one criteria. But either party could 

propose language to deal with something for the other 

party to review. 

Q. Wouldn't you agree as a matter of just principle 
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that once an arbitration petition fS filed, the parties 

are not going to negotiate items, brovisions that 

they've already agreed to after the petition has been 

filed? 

A. Not necessarily. I've been involved in many 

negotiations sessions. And one of the difficulties with 

arbitration is that the process does take some time so 

as that time evolves, the parties may decide, you know, 

we didn't -- we agreed to this language but now we see 

this out here that you!ve offered somebody else and we 

think we would like to talk about that; that's not 

uncommon at all. Given the time frame that we're 

talking about here, I think the arbitration petition in 

North Carolina was filed in early 2000, and we didn't 

sign the agreement until July of 2001. So during that 

time frame it's not uncommon for carriers, and lim not 

just speaking of AT&T, but for all carriers that we 

negotiate with, to continue having discussion, again, to 

the extent both parties agree. We are bound by the 

arbitration issues that are filed and the Commission 

orders unless the parties agree otherwise. 

Q. Well now, having already received the definition 

of LATA-wide as being local in the Mississippi 

agreement, are you suggesting that AT&T would have 
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agreed te semething less in Nerth Carel ina after the 

arbitratien petitien was filed in Nerth Carelina? 

A. I can't speak te AT&T's intent. As Mr. Peaceck 

talked abeut earlier, the parties did agree te seme 

things in Mississippi that they didn't agree te de in 

ether states. The parties agreed, fer purpeses .of net 

wanting te arbitrate in that state, that we weuld de 

seme things there that we weuldn't agree te de in ether 

states. And se, again, I can't speak te AT&T's intent. 

But fer BellSeuth, lecal traffic .obvieusly was semething 

that we were willing te ge with this 'language in 

Mississippi, we weren't willing te de that in ether 

states. 

Q. Hew de yeu knew that? 

A. Because BellSeuth was net willing te stick with 

the definitien that yeu see here in Mississippi in ether 

states. 

Q. New, why did yeu agree te that definitien in 

Mississippi? 

A. Again, I was net the persen invelved when that 

decisien was made and cencurred in, but again, beth 

parties agreed te things and Mississippi agreed te 

cempremise en issues that they weuldn't in ether states? 

Q. New, I asked yeu abeut this in yeur depesitien and 
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you said, I was not involved in MiSriSSiPPi when the 

definition of local traffic was agreed to. Do you 

remember that? 

A. Uh 	 huh. 

Q. And I also asked you in discovery why the 

Mississippi agreement was the Mississippi agreement. Do 

you remember that? 

A. Yes. 

Q. Now what things did the parties agree to that made 

Mississippi so different than North Carolina? 

A. Well if we wanted to do a side-by-side comparison 

of those agreements, we would see things there that were 

agreed to compromise language that didn't appear as 

arbitration issues, obviously, because we didn't 

arbitrate. Off the top of my head, you know, we came up 

with alternative solutions. I know that, for instance, 

on Voice Over IP in Mississippi we basically just agreed 

to language that said neither party is doing it at this 

point in time so it's not an issue. We just agree under 

this agreement not to do it. And if either party wanted 

to start doing that we could request an amendment and 

would handle it at that time. 

Q. Let me stop you there because that's a good 

example. Voice Over IP, you gave up your rights on that 
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issue in Mississippi by what you've just said. You were 

wanting to have Voice Over IP treated as some type of 

traffic, switched access traffic, correct? 

A. But I haven't given up any rights if the party is 

saying they're not going to do it. I mean, if I have a 

company who'S saying I'm not going to do this then it's 

not an issue for me. And if the contract -- or 

BellSouth I should say and if the contract says 

you're got going to do it then, no, I haven't given up 

any rights. 

Q. So you're taking the position that AT&T agreed in 

Mississippi not to ,transport any Voice Over IP traffic? 

A. I don't have the language in front of me but if we 

look at it basically -- I'm paraphrasing here -- it says 

something like the parties agree that at this point in 

time, and I don't know if it's mutual or if it just says 

AT&T, but is not utilizing VOIP transmiss,ions or it 

might have said IP telephony transmissions in 

Mississippi. And my recollection is that it says if at 

any point they want to start doing it they'll request an 

amendment and we'll negotiate it and handle it at that 

point. 

Q. So in Mississipp.i - - were there any other terms 

that you felt were as valuable enough to balance out you 
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giving up a LATA-wide definition ofllocal traffic? 

A. Again, I wasn't involved in t ose negotiations so 

I couldn't speak for the balance that you're asking for 

there, but there were issues. Again, point of 

interconnection was an issue that was very, obviously 

important to both parties and was handled one way in 

Mississippi that I guess AT&T was okay with in the other 

states and so they arbitrated that issue. 

COMMISSIONER ERVIN: Ms. Cecil, it's about 

3:00 and I think we need to give the Court Reporter a 

break. So let's take a 10 minute recess and reconvene 

at 3:10 according to the clock on the back of the wall 

there. 

WHEREUPON, this hearing was recessed. 
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The undersigned Court Reporter certifies that 

1/ this is the transcription of notes taken by her during 

this proceeding and that the same is true, accurate and 

correct. 
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P-55, Sub 1372' 'I Volume 3 of 3 

COMMISSIONER ERVIN: All right. Let's come 

back to order, please. 

I believe when we took our recess that we were 

with the cross examination of Ms. Shiroishi by 

Ms. Cecil. 

COMMISSIONER KERR: Just point out'that 

Mr. Hathcock (phonetic spelling) came up on the break to 

assure us he had been promoted at least that many times 

on his first three years. 

MS. CECIL: That makes me feel better. Thank 

you, Commissioner. 

COMMISSIONER ERVIN: 11m not sure it makes me 

feel better. 

COMMISSIONER KERR: It was incoming mail to 

outcoming mail to big packages. 

CROSS EXAMINATION BY MS. CECIL (continued): 

Q. 	 All right. Ms. Shiroishi - 

COMMISSIONER ERVIN: I don't think I was ever 

promoted. 

COMMISSIONER KERR: No offense taken by the 

rest of us. 

Q. All right, I want to talk to you about your 

communications with AT&T about changing or the 
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definition of local traffic. And we discussed this at 

length during your deposition. I want you to turn to 

page 70 of your deposition, please. 

MS. CECIL: Commissioners, would you like to 

see a copy of the deposition? We have copies. 

COMMISSIONER ERVIN: Well, I'm okay so far. I 

don't know about any of my colleagues, but if you 

COMMISSIONER KERR: Not unless you all 

disagree about what it says - 

MS. CECIL: Okey-dokey. 

COMMISSIONER KERR: -- I don't think I need to 

see it. 

COMMISSIONER ERVIN: Not concerned about the 

degree of literacy in the room. 

Q. All right. Ms. Shiroishi, I'd ask you the 

question at line six there, after you were involved in 

the negotiations, how did you communicate to AT&T that 

it was BellSouth's intent that calls originated or 

terminated via switched access arrangements would not be 

included in the definition of local traffic. 

Do you see that question? 

A. Yes. 

Q. And you basically said that after the arbitration 

was filed, the parties continued to negotiate provisions 

\ 

\, 
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of the agreement. 

Do you remember that? 

A. Yes. 

Q. And then in your answer, you asked to sort of 

stipulate out that what we were talking about was local 

traffic, not related to ISP. 

Do you remember that? 

A. Yes. 

Q. Why would you have wanted to take out any 

discussion about what you had said to AT&T about ISP 

traffic? 

A. Well, it wasn't that I wanted to take it out. But 

I believe the question you had asked me is around the 

negotiations of the language, up here to my left, and 

why, in the context of what we were negotiating and how 

we were negotiating that. And I was talking about the 

fact that we, again, proposed this definition in May of 

2001. And at that point in time, obviously, the ISP 

issue had been resolved from a procedural standpoint, I 

guess, by the FCC. The parties were still negotiating 

separately how we were going to implement and do the 

compensation, but we began to also negotiate the 

definition of local traffic outside the scope of that 

ISP issue. 
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So it wasn't so much that I wanted to talk -- or 

keep that outside of the issue, it's just that I was 

referencing here our discussions around local traffic 

not relating to the ISP issue. 

Q. Okay. Well, with respect to BellSouth's response 

to AT&T's arbitration petition, you were in the room I 

believe earlier today when Mr. Shore asked Mr. Peacock 

several questions about it. Do you remember that? 

A. Yes. 

Q. And Mr. Shore indicated that BellSouth had filed a 

response to the petition, and had raised some objections 

to the definition of local traffic. Do you remember 

that? 

A. Well, I believe that the discussion was just 

around the fact that the language was different. Yes. 

Q. Right. And then when Mr. Peacock was being 

redirected, I asked him to read BellSouth's response as 

to what was wrong with the definition of local traffic. 

And do you remember that the issues BellSouth raised in 

that response dealt with enhanced service providers and 

ISP traffic?' Do you remember that? 

A. Correct. But the language above that, not dealing 

with ISP, was still different from what AT&T filed. 

Q. But in the BellSouth response, there wasnlt 
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anything that related to any otherJlanguage. It just 

dealt with those issues that I dis ussed with 

Mr. Peacock. Don't you remember that? 

A. Right. Correct. 

Q. SO if there were other issues outstanding beyond 

just ISP traffic or any other type of unusual traffic, 

Voice over IP, why would those not have been included in 

the BellSouth response? 

A. I don't know. I think the important thing about 


those documents is that just that it shows, obviously, 


. the parties hadn't agreed on a definition of local 

traffic at that April 18 or April 2000 time frame. That 

AT&T had filed one set of language, BellSouth had filed 

another. And the point that had been raised, I think 

when Mr. Shore was talking about it, was just because of 

the fact that AT&T had stated that BellSouth had already 

agreed to a LATAwide local definition, and Mr. Shore, 

think, was just trying to point out, well, let's look at 

the documents; the documents that were filed by the 

respective parties don't show that necessarily. 

Q. Okay. Let's turn over to page 74 of your 

deposition. I asked you a question: Who was present 

during the discussions that you had about the exclusion 

from AT&T. 
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And do you remember that you named Mr. Peacock and 

Michael Karno. 

Who's Michael Karno? 

A. Michael Karno is counsel for AT&T. I believe -- I 

donlt know if hels internal or outside. 

Q. And you said you didn't know if Roxanne Douglas 

was present or not. Who is Roxanne Douglas? 

A. Another attorney for AT&T. 

Q. And Roberta Stevens was there, correct? 

A. I said actually in my deposition I wilsn.' t sure if 

she was specifically there or not, but she was in most 

of our meetings. 

Q. And then I asked you the question in your 

deposition: Who did most of the talking for BellSouth 

during these discussions. 

And your answer was --? 

A. Myself. 

Q. And I said: Why did you tell Mr. Peacock and 

Michael Karno -- what did you tell Mr. Peacock and Karno 

and others from AT&T. 

What was your answer? 

A. We discussed what the exclusion meant and the fact 

that anything that originated or terminated through a 

switched access arrangement would not be counted as 
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Q. Okay. And then I asked you lhe question: ·Was 

there discussion about the definition of switched access 

arrangements. 

And what was your answer? 

A. I do not recall specifically around that issue. 

There was discussion around what lias estab~ished by the 

earlier language read to the ruling regulatory body" 

meant. The language was modified to read lias 

established by the State Commission or FCC." So the 

discussion was around the fact that the FCC or State 

Commission has jurisdiction over our tariffs, which is 

how we offer switched access arrangements. So that 

discussion was held. 

Q. All right, wouldn't you agree that the 

terminology, switched access arrangements, is really the 

lynchpin in that exclusion language? 

A. 	 Yes. 

Q. And you indicated in your deposition that you did 

not recall specifically discussing that definition with 

AT&T, isn't that correct? 

A. 	 Right, the definition. 

Q. 	 Let's go over to page 78 of the deposition. 

I'm sorry, bottom of, page 77. I asked you the 
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question: Other than the red line4 version of the 

agreements you just referred to, dd you have any other 

meeting notes or any other writings which would confirm 

what you discussed and when you discussed it. 

What was your answer? 

A. I've not gone through every document, yet. I'm 

still looking through those documents to see. 

Q. NOw, when did you then learn that these documents 

or notes had been destroyed? 

A. Well, in providing our responses to AT&T's 

interrogatories and -- interrogatories and request for 

production of documents, of course, I went through every 

document, and we provided the responsive documents at 

that point. 

I believe this deposition -- what date was this. 

On Friday. Monday. Sorry, Monday. Our responses were 

due on -- or were provided on Wednesday. Tuesday and 

Wednesday I finished compiling the responses, as well as 

Monday night. 

Q. So it was between the deposition and Wednesday 

Your deposition on Monday afternoon, late, Wednesday you 

produced, so Tuesday was when you determined that the 

notes had been destroyed? 

A. Again, Monday was a late night as.was Tuesday. So 
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I worked Monday night and all day Tuesday on these 

requests. And, yeah, at that point I went through all 

the documents that we had, and we produced what was 

responsive. 

Q. All right. Let's now turn over to page 79. I 

asked you the question at line four: Do you have an 

e-mail or any other kind of writing that says here is 

what I told Mr. Bill Peacock or anybody else at AT&T 

about what this language means, "except for those calls 

originated or terminated through switched access 

arrangements as established by the State Commission or 

FCC. II 

What was your answer? 

A. As of the date of the real time communications, 

not that I have found, but I haven't finished looking 

through. 

Q. Well, when you finished looking, what did you 

find? 

A. Not Nothing responsive or nothing specific to 

what your question was there. 

Q. All right. Let's look farther on down the page of 

79, and I asked you about subsequent e-mails that went 

back and forth between the companies putting forth each 

party's position. 
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You see that at line 15? 

A. 	 Yes. 

Q. 	 And I asked the question: What e-mails are those. 

And what was your answer? 

A. There was an e-mail from Lea Cooper to Michael 

Karno, and I believe one from Michael Karno to Lea 

Cooper. 

Q. 	 And Michael Karno was, again, AT&T's attorney? 

A. 	 Yes. 

Q. 	 And Lea Cooper was BellSouth's attorney? 

A. 	 Yes. 

Q. SO after the contract was signed, there were 

e-mails that BellSouth transmitted to AT&T establishing 

what you believe'.the definition of local traffic was, 

isn't that correct? 

A. After we realized that we had a dispute, yes, 

there are e-mails that go back and forth talking about 

each party's position relative to that dispute. 

Q. All right. Let I s go to page 81 of your 

deposition. I asked you about some of your testimony at 

line three. And line 13 of your testimony state -- you 

state: Such a call would be governed by BellSouth's 

switched access tariffs and would be subject to the 

appropriate switched access rates . 
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And I said: That line in your testimony, that is 

your conclusion. That language is not found in the 

North Carolina Interconnection Agreement anywhere. 

What was your answer? 

A. Correct. 

Q. Let's talk about how AT&T benefitted from the new 

definition of local traffic. Turn over to. page 85 of 

your deposition. See at the top of the page I asked 

you: This new definition expanded what was considered 

local within the LATA, but still excluded minutes that 

traversed switched access arrangements that the carrier 

had purchased from BellSouth. 

That was your testimony. You remember - 

A. Yes. 

Q. -- our discussion about that? 

And then I asked you the question: How did that 

new definition expand what was considered local within 

the LATA. 

Would you read your answer? 

A. Under the First Interconnection Agreement, in 

order to be considered local the call had to be billed 

by the originating party as a local call. Before under 

this definition I'm reading as is -- offered in the 

May time frame, the billing was not an issue. It was 
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around more the routing of the traffic. So things that, 

for instance, AT&T may not have bitled as local could 

still potentially be considered local under this 

definition. 

Q. All right. So under the old interconnection 

agreement, if it had been billed as local, it would have 

been local if it had been within the LATA, correct? 

A. Yes. 

Q. What about across the state? 

A. Now, I believe the first agreement says, and I'm 

going off the top of my head, but basically anything 

that originates and terminates in the LATA and is billed 

by the originating party as a local call was the 

definition of local traffic. 

Q. Okay. Again, I'm trying to understand how this 

benefitted AT&T, because under the old agreement, AT&T 

had billed it as local within the LATA, it would have 

been local compensation? 

A. Right. In this definition that we offered in May, 

and the parties subsequently agreed to, doesn't bound 

anything around the billing of that traffic. It 

basically says that if it originates and terminates in 

the LATA, unless it traverses switched access 

arrangements, it will be considered local. 
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Q. Okay. So under the old interconnection agreement, 

you didn't really care how the traffic was obtained so 

long as it was billed as local, is that correct? 

A. Right. Under the first interconnection agreement, 

the definition criteria were different. 

Q. Okay. It had to be billed as local? 

A. And within the LATA. 

Q. In the new agreement, it doesn't have to be billed 

as local. So, are you taking the position that AT&T 

could bill a customer a toll call, but so long as it 

doesn't go through a switched access arrangement, AT&T 

would only pay reciprocal comp? 

A. Within the LATA. I mean that's exactly what the 

definition says. Any call that originates and 

terminates in the LATA, unless it goes over switched 

access arrangements, counts as local. 

Q. All right. And then I also asked you a question 

at the bottom of page 85: Do you know under the First 

Interconnection Agreement where there was this 

requirement that there would be billing in order to get 

local compensation, whether AT&T -- I'm sorry, whether 

BellSouth charged AT&T for terminated traffic at local 

rates, which AT&T had not billed as local. 

Do you remember us having that discussion? 
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A. . Yes. 

Q. What was your answer? 

A. Can you point me to that line? I'm sorry. 

Q. It's on page 86. Line two. 

A. My answer was -  I think you had asked me if I 

knew that data. I said: Again, I don't know that. I'm 

not sure how to answer. That would be, I guess, a 

violation of the interconnection agreement. 

The first interconnection agreement, actually, as 

this one, the fact -- the parties supply factors to 

one another. And so under the first interconnection 

agreement, AT&T would provide a factor to BellSouth to 

say here's what percent of my traffic is local, and that 

what's local is determined by the definition of local in 

the interconnection agreement. 

So to the extent that AT&T supplied a factor to 

BellSouth that they're now saying was inconsistent with 

the interconnection agreement, I actually don't know. I 

haven't checked into that, and I don't have any data to 

know that other than what you've said. 

Q. But if, in fact, AT&T under the old or first 

interconnection agreement was sending traffic to 

BellSouth, and you were terminating it at local rates, 

and AT&T was not actually billing it at local, AT&T 
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really didn't get anything out of this new definition, 

did it? 

MR. SHORE: If I may just interpose an 

objection. Pardon me, Ms. Shiroishi, Ms. Cecil. 

Ms. Cecil's asking her, I just want to be 

clear this is a hypothetical question, there's no facts 

in evidence in this case at all to support that. So 

she's asking her hypothetically, I'm okay with that. If 

she's suggesting that there's some evidence in this case 

to that effect, that hasn't been the case. In other 

words, AT&T hasn't put in any evidence to support that 

hypothetical. 

COMMISSIONER ERVIN: Overruled. 

A. And, again, I guess my answer, hypothetically, 

would be if that's the case then I'd have to go back and 

look at the statute on the first interconnection 

agreement. BellSouth would have requested an audit of 

AT&T to say we believe you're providing incorrect 

factors to us. The definition in your agreement states 

that it must be billed as local. The factors you're 

giving to us, if we had reason to believe, were 

incorrect. And that's where the investigation would 

start. 

But the first interconnection agreement did state 
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that it had to be bi-Iled as local.l 

Q. And do you know, during the erm of that first 

interconnection agreement, if BellSouth ever audited 

AT&Tls PLU factor? 

A. I do not know. I donlt believe so. 

Q. Okay. All right, you also filed in your testimony 

of -- a line of Qls and Als regarding contracts that you 

have with other competing local providers, and the fact 

that they have the same definition of local traffic as 

in 5.3.1.1. Is that correct? 

A. Correct. 

Q. We had a discussion during your deposition about 

whether those other CLPs also had langua$e regarding ISP 

traffic, Voice over Internet, all the other terms and 

conditions were the same. Do you remember that 

discussion? 

A. Yes. 

Q. And you were not able to tell me that those CLPs 

had all of the same terms and conditions as in the AT&T 

agreement, isn't that correct? 

A. Yes. 

Q. And I asked you the question: Shouldn't the 

Commission look at all the parts of the agreement, not 

just an isolated definition of local traffic, to draw 

NORTH CAROLINA UTILITIES COMMISSION 




19 

,.. 

........ 
1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13--.J 
14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

J 


any conclusions. 

Do you remember me asking that question? 

A. 	 I don't remember that exact question. 

Q. Let's look on page 95 and 96 to see what your 

answer was. 

A. 	 Okay. 

Q. I asked you the question at line 13 there: Is it 

the case that the North Carolina Commission should look 

to the AT&T/BeIISouth Agreement in its entirety and 

compare it to a CLEC agreement in its entirety to come 

to the conclusion of whether or not the agreements are 

similar or the same. 

And after Mr. Shore injects his objection, at the 

bottom of the page, what was your answer? 

A. 	 I start by saying: That is if I have an opinion. 

That was in response to Mr. Shore's objection. 

And my answer was: No, I think the point or the 

disagreement revolving around this issue is is there 

value in evaluating whether that same definition is 

found in other agreements and how the parties have 

handled that. 

Again, I think the important thing about the other 

CLPs that have that same language, maybe it shouldn't be 

phrased as has anyone else taken AT&T's position, but so 
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much as has anybody else had a Posttion that differed 

from BellSouth. In the Obvio sly, BellSouth's 

position is that the exclusion is what it is. Anything 

that originates or terminates through a switched access 

arrangement as established by the FCC or State 

Commission. And as we talked about earlier, that 

"established by the State Commission or FCC" is a 

reference to the tariffs that we file that are approved 

by this Commission, thus establishing how switched 

access arrangements will be defined in the State of 

North Carolina, for example, intrastate. 

And, so, when you look at the other CLP agreements 

that have that same language in 5.3.1, lIexcept for those 

calls that originate or terminate through switched 

access arrangements," again, I think the important point 

there is maybe not so much has anyone else taken AT&T's 

position, but no one has differed from BellSouth's 

position. And our position doesn't bound that to ISP 

and Voice over IP as AT&T's position does. 

Q. Okay. I think what I heard at the beginning of 

your answer, and I don't want to cut it short, is that 

you said the Commission should just look at the 

definition of local traffic in this agreement and this 

agreement,and you don't have to look at all the terms 
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of the agreement. Is that correc.t? 

A. Yes. My answer was that the value of evaluating 

those other definitions. 

Q. Okay. But that's not the way that you look at 

opt-end situations, is it? 

Don't you tell a CLP you take the package, you 

take the related terms, you cannot piece part one 

provision or one definition out of an agreement, you 

look at the entirety of the agreement? 

A. Yeah, I mean, again, entirety is not exactly 

accurate because of the court ruling on that. What the, 

I guess, law of the land now is, and I'm not a lawyer, 

but it's my understanding that anyone can request a 

network service interconnection or element, they are 

then bound to take the related or interrelated rates, 

terms, and conditions of that. So it's not necessarily 

an entire agreement or an entire section, but anything 

that's interrelated. 

Q. Okay. Well, that's good because right on that 

same page, 96, I asked you about whether any of those 

other CLP agreements would also have the interrelated 

language that we had talked about. 

And what was your answer at line 13? 

A. I don't know off the top of my head whether any of 
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those have it or not. I don't knot. 

Q. And my question was: And you have just indicated 

that not necessarily any of those would also have the 

language that deals with how dial-up ISP traffic would 

be accomplished, is that not correct. 

And what was your answer? 

A. Right. It mayor may not differ. 

Q. So we came to the conclusion that all you were 

really telling the Commission in your testimony was that 

you have agreements out there, and that they have 

some -- some of them have the same definition of local 

traffic, but not necessarily all the other interrelated 

terms, isn't that correct? 

A. Again, I don't know that I would state that the 

ISP compensation is interrelated to this definition. So 

I think we have a disagreement about what the 

interrelated is. 

Q. Well, let's talk about the interrelated language. 

That's a good segue. Let's go over to page 100. 

Now, you took the position in your deposition that 

the interrelated language relates to Voice over Internet 

Protocol, is that correct? 

A. Yes. 

Q. Now, in your testimony, you indicated that not - 
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it wasn't connected but just co-incidentally that that 

interrelated language was put into the agreement when 

you were negotiating Voice over IP. Do you remember 

that? 

A. I'm not sure that I said that it wasn't I 

mean, I think I had one sentence that addressed it in 

testimony. I don't know that it said everything you 

just said. 

Q. Well, when we were talking about it in your 

deposition , I said were you trying to tell the 

Commission that the language 1 this section is 

interrelated to 5.3.1.11 dealt only with Voice over IP. 

Do you remember that? 

A. Yes. 

Q. And remember you said, no, you were just trying to 

tell the Commission that it was the timing that was 

related? 

A. No, I think my answer was around whether that's 

what the testimony established. And I --if you can 

point me to that. Because the testimony didn't get into 

the provisions and how they applied. Just my testimony 

is one sentence that states here's the time period and 

here's when it was put in. 

In the deposition, I don't know that we ever 
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established that as kind of a pOlijy issue. 

Q. Okay. Now, in your summary oday, on, I guess, 

the third page, you state: The voice (sic) of VOIP was 

raised through the context of switched access traffic 

because that's where the disagreement centered: Were 

Voice over Internet Protocol transmission switched 

access or not. As you can see from the language, the 

parties agreed to disagree on this issue. However, they 

agree that Voice over IP would not be compensated as 

local. Since Voice over IP transmissions are not routed 

over switched access arrangements, the language just 

states 

What language were you referring to there? 

A. The language in 5.3.3 which deals with Voice over 

IP. 

Q. And you're saying that that language is the 

language -- and only that language is .interrelated to 

5.3.1.1? 

A. Again, what live testified to and what the 

deposition was about was the fact that the Voice over IP 

transmission language or issue, I should say, is why the 

parties put a definition of switched access traffic into 

the agreement. Prior to the parties negotiating a 

mutually agreed upon provision to deal with VOIP, there 
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was no definition of switched access traffic. In fact, 

when this language was introduced in May -- May 22, 

there was no switched access traffic definition in the 

red lines that went back and forth until, I believe, 

July 11. We could check the production of documents for 

that.exact date. 

But, anyway, almost two months went by, there was 

no definition of switched access traffic. In the 

context of our negotiations, again, we were trying to 

resolve any open issues that we could, and sometimes we 

were trying to resolve those, you know, for all, other 

than Mississippi, regionally, even if we had one 

Commission order, because sometimes it's difficult to 

have different provisions in different states. 

At that point in discussions, we had agreed, 

BellSouth, as a company, had agreed to some language 

about agreeing to disagree with other carriers. So I 

said, you know We brought up the fact that this 

might be a way to handle it. And in that, I believe, 

again, July 11 time frame is when we first proposed to 

AT&T a switched access traffic definition. And that was 

put in there to deal with the Voice over IP issue. 

Q. Are you saying -- did you just say it was July the 

11th that you came up with a definition of switched 
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access traffic? 

A. I believe the first time tJ it appeared in the 

red lines, I believe, was July 11. Again, lid want to 

look at that production of document to make sure. But I 

believe thatls the first time that red line reflects a 

definition of switched access traffic. 

Q. Well, this language, this interrelated language 

where it says "this Section," can you explain why the 

word section is capitalized with a capital S if it only 

related to Voice over Internet Protocol? 

A. Again, 11m not saying that it only related to 

Voice over Internet Protocol. The parties were 

negotiating that issue. And because of what I talked 

about in my summary, that 1111 be glad to go back 

through if we need to, we interrelated it so that 

Let's think, for example, local calling area or local 

traffic is something that BellSouth has multiple 

provisions in interconnection agreements for. Some of 

the interconnection agreements state that it will be - 

local traffic will be defined as anything that 

originates and terminates in BellSouth's tariffed local 

calling areas. That's one definition. Some things are 

more akin to what AT&T had in their first 

interconnection agreement, which is originating and 
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terminating in the LATA, but billed by the originating 

party as local. 

And then we have this definition, obviously, 

that's at issue here, and we do have multiple agreements 

with that type definition in them. 

So when you establish what's going to be 

considered local traffic, there are other things, 

obviously, within that agreement that are affected by 

that. If we've agreed, for instance, to have all calls 

that originate and terminate in the LATA, except for 

calls that originate or terminate over switched access 

arrangement, than that -- when we were doing the Voice 

over IP issue, we needed to address that in that 

context. 

If a carrier had had the traditional, let's say, 

BellSo'uth, local calling area type definition, then we 

would have. need to have stated that Voice over IP 

transmissions, which originate and terminate in the 

local calling area, instead of the LATA. And, again, 

Voice over IP transmissions don't typically traverse 

switched access arrangements, because that's the issue 

is that they look more -- or they don't traverse those. 

So anyway, at that point, when we did that, we put 

in the interrelated section to say, okay, now if 

NORTH CAROLINA UTILITIES COMMISSION 




-...... 
1 

2 

3 

4 

5 

6 

7 

8 

9· 

10 

11 

12 

,....) 	 13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

J 

28 

somebody adopts this Voice over IPjprovision, which was 

highly likely given the fact that t was a more 

compromised provision or an agree to disagree provision, 

they would also need to have the local traffic 

definition that matched that. 

Q. Okay. I will ask the question again. Is it your 

testimony that this section is interrelated to 5.311 

(sic) applied only to Voice over IP or it applied to the 

entirety'of the section? 

A. 	 Again, I'm going to state that the language 

MS. CECIL: If I could try to get a yes or no, 

and then she's fine to explain, but - 

COMMISSIONER ERVIN: I think if you could do 

that Ms. Shiroishi, it would help me, if nobody else. 

A. Okay. I guess the answer is I haven't actually, 

and I think I told you this in my deposition, I hadn't 

given much thought to that issue because my testimony 

was around why it was put in. 

Yeah, I think the section .being interrelated, my 

answer would be, yes, it does relate back to the entire 

section. However, it was ihserted so that if a carrier 

wanted to adopt the VOIP provisions, they would take the 

corresponding local traffic definition. 

Q. So I think what I heard you say is, yes, it does 
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1 1/ apply to the entire section, and not just Voice over IP? 


2 1/ A. Right. But then I explained the insertion. 


3 II Q. Okay. All right. 


4 II NOw, I want to talk to you about some discussions 


5 II that you had with Mr. Peacock when he called you at 


6 II home. Do you remember? 


7 
 A. Yes. 


8 
 Q. What date was that? 


9 
 A. I don't recall off the top of my head. I believe 

10 Mr. Peacock testified in his deposition that it was July 

11 18, but I don't have any notes from that call. 

12 Q. And was that unusual for him to call you at home? 

,J 13 A. Yes. That wasn't a normal thing. But, again, we 


14 were working pretty much around the clock to try to 


15 finalize, because we had to file the Commission -- the 


16 agreement with the Commission. But that was the only 


17 conversation I had with him where he called me at home. 


18 Q. So he called you, I think, on the 17th, is that 


19 correct? 


20 A. 17th or 18th, I'm not sure. 


21 Q. And then the parties signed the agreement on the 


22 19th, correct? 


23 A. Yes. 


24 Q. I want to show you one more chart. 


J 
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1 (Pause. ) 1 

COMMISSIONER ERVIN: Thi would be No.3. So 

3 II let's mark this as AT&T Shiroishi Cross Examination No. 

4 II 3. 

5 II AT&T SHIROISHI CROSS EXAMINATION EXHIBIT NO.3 

6 II (Identified) 

7 

2 

Q. Ms. Shiroishi, this is an excerpt from 

8 II Mr. Peacock's testimony. And as you indicate, he was 

9 II indicating that evidently there was a communication that 

10 II you had with him on the 17th, and then the next day you 

11 II sent this e-mail to him. Now, could you read that for 

12 II me what you say in terms -- starting with "attached"? 

) 13 A. Attached is the red line as a result of last 

14 II night's call. I realize we don't need the intraLATA 

15 II stuff, so I've red lined. Everything else that you 

16 II accepted last night is shown as accepted. 

17 Q. And the red line language that you included in 

18 II that same e-mail is listed below. You see that? 

19 A. Yes. 


20 
 Q. And that first paragraph says: IntraLATA toll 

21 II traffic as defined as any telephone call that originates 

22 II and terminates in the same LATA, and is billed by the 

23 II originating party as a toll call. 

24 \I You understand that? 

J' 
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A. Yes. 

Q. And then compensation for intraLATA toll traffic 

and it goes on to say that the parties would 

compensate each other for intraLATA tol+ traffic, 

basically, at switched access rates. 

Is that a fair summary? 

A. Yes. 

Q. SO these two were deleted after you had the 

conversation with Mr. Peacock when he called you at 

home? 

A. I don't know that that's the case. Again, I don't 

have calls from the -- when Mr. Peacock -- or notes, but 

I believe he testified that was on July 18. This e-mail 

was sent on July 18th. We talked that night. 

Again, I don't believe that this red line was a 

result of the call that I had strictly with Mr. Peacock. 

Again, that was· just he and I talking. At that point in 

time, we did not -- we didn't go through a document as 

we would on a normal call. He called me at home to ask 

me some questions about a -- some provisions. 

Q. Ms. Shiroishi, I don't mean to be argumentative, 

but what do you say in the text of your e-mail? 

Attached is a red line as a result of last night's 

call. I realize we don't need the intraLATA stuff, so 
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I've red lined. Everything else t~t you accepted last 

night is shown as accepted. 

A. Right. But keep in mind we were having calls 

almost daily at this point. I don't know that this call 

was a result o.f Actually, I don't think at all that 

this was a result of the call I had just with 

Mr. Peacock at my home. I believe this was a result of 

a conference call we had with other people as well. 

Q. You had a conference call that ~last night"? 

A. Yeah, we were working very late to try to get 

these In fact, there's one e-mail from Mr. Peacock 

to myself at 2:21 a.m. 

Q. So, I guess 11m totally confused now. 

Mr. Peacock called you at home, it was a one on 

one conversation, is that correct? 

A. Yes, it was. 

Q. And it was on July the 17th? 

A. Again, I don I t recall. I don I t have any notes 

from that date. And 11m not sure what date that was. 

It was at the very end of our negotiations, but I don't 

know that it was on July 17. 

Q. All right. So when you sent him an e-mail on the 

18th that said, "attached is the red line as a result of 

last night's call," are you trying to tell the 
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Commission that last night's call wasn't necessarily the 

call you had with Mr. Peacock which was one on one, but 

it was a bigger team call? 

A. I don't know. I don't recall. Again, we could go 

back through and see. I believe that Mr. Peacock 

testified that call actually took place on July 18. 

Q. Which call? The private call? 

A. When he called me at home, yes. 

But, no, we were having conference calls 

frequently. Sometimes mUltiple times in the day, and 

some of them did go very late into the night. When he 

called me at home, I don't recall us actually walking 

through red line language. 

Q. Okay. Well, does it really matter whether or not 

you deleted this language as a result of a call with 

Mr. Peacock or a greater team call? The language you 

struck still indicates that intraLATA toll traffic is 

not going to be compensated will be compensated at 

switched access. You deleted that language. 

A. Right. And if you read the terms, I mean it's 

pretty clear why we deleted it. It was, No.1, 

redundant, we already had provisions in there dealing 

with how we were going to handle it. 

Q. Excuse mE~. Where was it redundant, where else did 
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you have it covered? 

COMMISSIONER ERVIN: MS.l Cecil, I think she 

was telling you. 

MS. CECIL: Okay. Well, you know, 

sometimes 

A. Well, in the local traffic definition we put in an 

exclusion or an exception, yes, exclusion or exception. 

And then if you read this, it says intraLATA toll 

traffic is defined as any telephone call that originates 

or terminates in the same LATA, and is billed by the 

originating party as a toll call. 

Well, again, we had decided at this point to 

depart from that. That wasn't how the parties were 

going to handle what was what for compensation purposes. 

Instead, we had agreed that the compensation of a call 

would be determined by whether it originated or 

terminated in the LATA, and then we were excluding 

anything that traversed switched access arrangements. 

So the provision here, "and is billed by the originating 

party as a toll call," would not have lined up with the 

definition that the parties had agree to with local, 

which also included an exclusion. 

Q. Okay. Just so I'm clear, then, the language here 

that allows you to charge switched access rates for 

NORTH CAROLINA UTILITIES COMMISSION 




-....,.; 
1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

J 13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

J' 


35 

intraLATA traffic was redundant to the underlying 

language there, except for calls that originated or 

terminated through switched access arrangements? 

A. Right. 

Q. So you took this very specific language and you 

replaced it with those few words there? 

A. Right. Again, there's two sections here, but the 

upper intraLATA and toll traffic would not -- I mean you 

would have an inconsistency had you left that in along 

with this, because this says that local traffic's going 

to be anything that originated or terminated in the LATA 

except for calls that traversed switched access 

arrangements. If you had left in the intraLATA toll 

traffic as defined as any telephone call that originates 

or terminates in the same LATA, and is billed by the 

originating party as a toll call, you would be back 

towards more of what the parties originally had in their 

first interconnection agreement. And that kind of gets 

to Commissioner Kerr's question earlier of what benefit 

was there to A~r&T. 

The benefit was that now there wasn't a, quote, 

"founding" of how it was billed. The parties were going 

to decide what was local and what was not based more on 

the routing of that traffic. 
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Q. All right. Just a couple more areas and then I'll 

be finished. 

Now, you agree with me that you admitted in your 

deposition that you're not a trunking expert, is that 

correct? 

A. Correct. 

Q. I want to talk to you about your testimony where 

you talked about other language in the agreement which 

supports your understanding as to what switched access 

arrangements would be. And you referred the Commission 

to various provisions from Attachment 3 that talk about 

interconnection trunking, correct? 

A. Yes. 

Q. And I think as we discussed in your deposition, as 

you interpret that language, AT&T would have to take all 

of its local traffic and route it only over local 

trunks, is that correct? 

A. Again, "have to, I! that's a hard phrase for me to 

answer to. What the definition says is that how how 

AT&T and BellSouth route that traffic is going to be 

determinant of the compensation that's paid for it. 

Q. Well, and I don't want to be argumentative, but in 

order for AT&T to have its local traffic compensated at 

local compensation rates, it would have to, according to 
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you, route that traffic over a local-only trunk, is that 

correct? 

A. Yeah. And, actually, the trunks in an industry 

are called local toll trunks. There are local only, but 

therelre also local toll trunks that are referred to as 

LTLT.trunk groups. And so that, as well as a trunk type 

that would be utilized, and would, under this 

definition, qualify for reciprocal compensation rates. 

Q. But you could not run it over whatever a switched 

access arrangement is, it would have to be this local 

trunk, correct? 

A. 	 Correct . 

Q. And are you aware that AT&T currently, and has in 

the past, sent traffic to BellSouth, which would be 

intraLATA, interLATA, and local, over the same trunk 

group? 

A. 11m aware of that because in the deposition we 

talked about that, yes. 

Q. Now, you agreed with me in your deposition that it 

is technically feasible for AT&T to send all of its 

kinds of traffic over one trunk group? 

A. 	 For termination, yes. 

Q. 	 Termination, right. 

And did you read Mr. King's testimony where he 
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said to take advantage or to put eterything over a local 

trunk group would be a massive und rtaking or a 

significant undertaking for AT&T? 

A. I saw that part of his testimony, yes. 

Q. And did that surprise you that he took that 

position? 

A. Not since the parties have had discussions. 

Obviously, prior to this coming to a complaint 

proceeding, the parties have discussed the issue after 

we realized the disagreement. So I had heard Mr. King 

say that before. 

Q. And that's consistent because at the time you were 

negotiating this language, including these provisions 

about interconnection, you admitted that you didn't know 

much about AT&T's network, did you? 

A. Right. When I negotiate, again, the parties who 

come to the table are there to represent and bring to 

the table their network architecture, their issues, and 

I'm there to represent BellSouth. 

Q. And those positions in that Attachment 3 that you 

refer to, they refer to a conversion taking place, that 

the parties ar,e to convert existing facilities to 

facilities that are described in this Attachment 3. 

Remember that? 
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A. Yeah. I believe it says upon either party's 

request. 

Q. Right. Now, has BellSouth asked AT&T to do any 

conversion of any trunks since second interconnection 

agreement was signed? 

A. No. Again, a conversion wouldn't be necessary. 

The language sets out how compensation is going to work. 

To the extent AT&T wanted some type of conversion to 

effectuate how compensation works or change that, then 

they could request that as well. 

Q. A conversion that would be necessary if AT&T is 

currently using one trunk for all kinds of traffic? It 

would be necessary? 

A. Or there could be -- I mean, also, have to keep in 

mind, that AT&T has different types of traffic and 

services. And the TCG arm, for example, or the Teleport 

arm is more local in nature. They could decide to route 

that traffic for termination through those existing what 

are called, again, LTLT trunk groups. So that's another 

way to handle it, not necessarily to convert all of the 

existing switched access, but to do that. We actually 

have several carriers who have approached us about doing 

that. They are now, because of mergers and 

acquisitions, in a position to have combined access 
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intrastate and interstate and local, and they want to 

separate and keep their local arm on one set of trunk 

groups, even to the extent of having a specific code or 

ACNA, that we call it, and then they're accessed on 

another. 

Q. Now, Ms. Shiroishi, you understand from reading 

Mr. King's testimony, hearing him testify, that AT&T has 

a combined local and long distance network, correct? 

A. Yes. 

Q. BellSouth doesn't. You only have a local network, 

right? 

A. Right. Our long distance .network is handled, 

obviously, through BSLD, a separate affiliate. 

Q. Right. You resell somebody else's long distance 

service, you don't have long distance switches anywhere 

in the country, do you? 

A. Not to my knowledge. 

Q. So, it's not going to be any problem for you to 

run all of you:r traffic on a local interconnection 

trunk, because that's all you have, right? 

A. Correct. 

Q. And so when AT&T terminates those calls that come 

from your customers over those local trunks, you're 

getting that at local reciprocal comp rates, aren't you? 
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4.1 

A. Right. Pursuant to the defirition, it does 

qualify, yes. 

Q. Because you don't have -- you're not running 

through switched access arrangements because you don't 

have to, right? 

A. Well, we don't have any, no. 

Q. That's right. 

So AT&T, which is trying to get in the local 

market, and trying to use an efficient long distance 

local network, they canlt; they're not on equal footing 

with respect to how local -- you're interpreting this 

agreement, are they? 

A. Well, I don't think that it's fair to say they're 

not on equal footing. I mean we talked about earlier 

about the fact BellSouth has different local traffic 

definitions. I gave you an example of three. There are 

actually more 1than that out there. It's kind of like 

cellular plans today. I could walk into AT&T wireless 

and ask for a plan that has, you know, a thousand 

daytime minutes, and no night and weekends, because I 

know that's when 11m going to use it. Or I might need 

no daytime and lots of nights and weekends. That's kind 

of how our local traffic definitions are. We have 

mUltiple flavors available, and they're out there as an 
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option. 

To the extent that we can negotiate something 

mutually, that's always an option. Or through the 252-1 

provisions, AT~cT could adopt anyone else's definition of 

local traffic. So whether or not --. You know, we do 

have ,different definitions to help fit different CLPs' 

models of what they want and how they want that to work. 

Q. Right now AT&T and BellSouth are going head to 

head competing in the local market here in North 

Carolina, correct? 

A. Correct. 

Q. But you're always going to have an advantage in 

your pricing by virtue of how your network is 

established, and how you interpret this provision in the 

contract, isn't that correct? 

A. Well, I don't know that I'd say that's an 

advantage or not. Again, that depends on how AT&T is 

configured, how its network is, and what definition of 

local traffic that it chooses to have in its 

interconnection agreement with BellSouth. 

Q. Right. lmd the point would be, AT&T would have to 

take all of its existing network and convert it into a 

local network to be on the same level playing field that' 

you now have by virtue of how you're interpreting that 
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provision? l 
A. Again, there are local toll runks available that 

AT&T -- or TCG and Teleport have. So that's another 

option of how they route that for termination. 

Q. But AT&T has told you that they're routing, as 

much as they possibly can, local traffic using as much 

of their existing long distance network as possible. 

You know that, don't you? 

A. I know that subsequent to the agreement being 

signed because it's been raised as an issue. But, 

again, the parties agree to a definition that says what 

it says. There are other definitions available. Even 

at this date, if AT&T were to say, don't like this 

definition any more, I want a new one, they could adopt 

a provision from any other agreement. Now, obviously, 

that doesn't take care of our problem up to date, but 

going forward. 

Q. Okay. So now you understand the level playing 

field, and what the concern is. Do you now appreciate 

why AT&T was so desperate to get a LATAwide definition 

for local traffic? 

A. Well, no, actually, I mean if you couch it in 

terms of the equal playing field, you know, BellSouth, 

as I said, does have a definition that says local 
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compensation is governed by the local calling area 

defined by -- we have one that's BellSouth's tariffs and 

one that's either parties -- or the originating party's 

tariffs. I mean that -- then you're outside the scope 

of how it's routed; and you're back into an arena where 

compensation is based on what I talked about earlier. 

So, I guess, if the level playing field is the 

concern, then that could be something that AT&T took 

advantage of tc:::> get back to that arena. 

Q. Okay. Final question, when you agreed and 

negotiated that language, you did not' understand, as 

you've admitted, how the AT&T network operated, did you? 

A. Again, when I negotiate, I bring to the table 

we talk about the issues. To the extent that a 

company's network architecture comes up and is raised 

for them, then we discuss that issue. I was aware, 

because of the point of interconnection issue, about 

that and how the architecture works there. 

But, no, unless AT&T said, here's my concern, 

here's what I want or don't want, and here's how our 

network is set ,out, I don't know that that would have 

been something that I would have been aware of. 

Q. Yeah. N'DW, Ms. Shiroishi, you admitted to me in 

your deposition you didn't understand much about the 
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AT&T network when you entered thost negotiations, we 

went through that, wouldn't you ag ee? 

A. Yeah. Again, I don't -- "understand", I don't 

know, is the right word. It wasn't discussed, it wasn't 

anything that was an issue that we were negotiating. 

MS. CECIL: No further questions. 


COMMISSIONER ERVIN: Mr. Cauthen. 


MR. CAUTHEN: I don't have much left. 


COMMISSIONER ERVIN: We're heartbroken. 


MR. CAUTHEN: I know you are. 


CROSS EXAMINATION BY MR. CAUTHEN: 

Q. I do, however, want to ask you about your document 

retention policy. Are your attorneys involved in 

this -- coming up with your document retention policy? 

A. Yes. 

Q. And they have agreed to this immediate destruction 

of everything as soon as you sign a cont.ract? 

A. Again, there are guidelines, and we can provide 

those to you, if you'd like, about how we do it. But 

once a contract is signed, the multiple versions of red 

lines and notes aren't retained, because for space 

purposes as well as the fact that at that point we have 

a signed document. 

Q. I'm more interested, actually, in things like 
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personal notes which, I gather, you simply don't keep or 

have, is that right? 

A. Right. The personal notes are dependent, again, 

if an issue comes up where Here's a good example. 

If we know that we're agreeing to something in an 

interconnection agreement that currently we aren't able 

to operationalize, but we've agreed we'll do and we've 

talked about how that will be handled, certainly those 

notes would be kept to help in that operationalizing of 

that provision and making sure that we keep on. But if 

it's just notes such as, you know, need to get this 

language to this person or need to review this, then 

that type language is not kept. 

Q. And communications between you and the other 

companies you do keep. Like, if you send somebody an 

e-mail at AT&T, you would keep that? 

A. Yes, to the extent that there's any official 

correspondence. If it's just in the context of here 

are, you know, red lines or this or that, that may not 

be kept forever. 

Q. But anything that discusses something substantive 

you would keep? 

A. Yeah. Again, I'd have to go back and look at the 

policy. Right now we actually do have an antitrust 
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lawsuit, so anything at a particul!r point in time 

forward we're retaining, and that' been for quite 

sometime now. But anything prior to that I'd need to go 

back and refer to the policy and see. 

Q. I have personal issues about paper trails, you 

understand. I'm strongly in favor of them. 

A. Unfortunately, we already have one solid floor 

with nothing but paper, and that's just from first files 

because of the history of doing this since 195, but - 

and then in '96 it really taking off. 

Q. Did AT&T ask you about this issue of the 

exclusion? I mean, did they ever come to you and say 

what is being excluded here? What does this mean? 

A. We did talk about the exclusion. As you can tell, 

the language or -- I don't know if we talked much. about 

it today, but originally the language BellSouth proposed 

said, except through -- sorry, "except for those calls 

that originated or terminated through switched access 

arrangements a~3 established by the ruling regulatory 

body." And we talked a lot about what does that mean. 

And BellSouth Baid, well, our tariffs are what we put 

forth. Those eire then approved, and thus established, 

by the State Commission or FCC. 

So we talked about that, and, again, we made that 
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change to say "'State Commission or FCC" versus "ruling 

regulatory body." And those were our discussions around 

that. 

Q. Presumably AT&T knew at that time what their 

traffic was tr;aveling over? 

A. I would assume. But, again 

Q. Even if you didn't, they must have, because it's 

their traffic. 

A. I would assume they did, yes. 

Q. And it's your belief that they understood at the 

time this thing was signed that the facilities they were 

using would exclude that traffic from that definition, 

is that correct? 

A. Yeah, I always hate to testify about other 

parties' understandings. But definitely we had 

conversations - 

Q. I'm talking about your belief. 

A. But, yes, at the time we signed the agreement, 

actually, until the dispute arose, yeah, that's what we 

talked about. And, again, I talked about earlier, we 

have other companies, actually, MCI's an example, who do 

just that. They route their traffic separately so 

that what they tell us is that's easier for them. 

Easier. 
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So the issue was -- had camelup and we talked 

about it. And, yeah, I had no rea on to believe that 

there was any problem there. 

Q. I may have misunderstood you. I thought I 

understood you to say that VOIP was not over switched 

access. Did you say that? 

A. Correct. Typically Voice over IP transmissions 

are routed, and, actually, part of the problem with them 

is they might even have local numbers or look like that. 

So they're not typically routed over switched access 

arrangements. 

Q. How does that provision protect anybody from VOIP, 

then, being that VOIP is local? 

A. I don't think that it does protect us. 

Q. So it's just CISP (sic) and other switched access, 

then? It's not VOIP? 

A. Even not ISP. I mean, the protection issue isn't 

one that BellSouth was concerned about or knew about. 

mean, our sole goal with this definition is anything in 

the LATA's local unless it originates or terminates over 

switched access arrangements. Switched access 

arrangements a.re pretty clearly -- or very clearly 

defined in our tariff, which everybody got the pleasure 

of getting a copy of today, so the ISP and the Voice 
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over IP was never -- I mean that's not part of that 

exclusion. 

Q. SO you never suggested to AT&T that that was the 

main reason for that? 

A. No. Again, when we were negotiating the Voice 

over.IP provisions, there isn't a section or a sentence 

that talks about that. But this, "except for those 

calls that ori9inated or terminated," I didn't. No. In 

fact, I had to read that testimony several times to 

understand that. 

Q. I did too. I had to read it all several times, 

and I still don't understand it. 

MR. CAUTHEN: That's all. Thank you. 

COMMISSIONER ERVIN: All right. Redirect. 

MR. SHORE: Thank you, Mr. Commissioner. 

REDIRECT EXAMINATION BY·MR. SHORE: 

Q. Ms. Shiroishi, Ms. Cecil asked you some questions 

about the one occasion that Mr. Peacock called you at 

your home. You recall those questions? 

A. Yes. 

Q. She didn't get into the substance of that 

conversation. Could you tell the Commission what it was 

that Mr. Peacock called you about, what he said to you? 

A. We were talking, again, finalizing last minute 
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issues and were discussing several Ithings. Billing 

coupon trunks and facilities, which is a compensation 

issue dealing with dedicated -- I believe this 

Commission actually heard in the concept of symmetrical 

compensation for another carrier who arbitrated. I know 

we talked about that issue. And he was just asking me 

some questions. 

Again, it wasn't an established conference call or 

anything to that nature. I think we had actually been 

on a call that day, and they indicated -- AT&T indicated 

they'd be working late, and I gave Mr. Peacock my home 

number in case anything came up because we did have to 

get this agreement filed by, I believe it was the 19th, 

the day we signed, to submit to the Commission. So we 

had several issues. But, again, it was not a sit down 

negotiation session. There were questions and answers. 

Q. Okay. Ms. Cecil asked you about -- she summarized 

that on her Cross Examination Exhibit No.3, 

Mr. Peacock's testimony, where he says that you attached 

. a 	 red line, saying you didn't realize you needed that 

intraLATA stuff, that intraLATA language. Do you recall 

those questions? 

A. Yes. 

Q. AT&T never requested that you remove that language 
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from the 	agreement, is that right? 

A. Correct. 

II Q. Would that language, had it stayed in the 

agreement, been inconsistent with the way AT&T is 

II interpreting this exclusion language in this case? 

A. Yeah, definitely. If that language had been in 

there, I don't think that they can make this argument. 

MR. SHORE: That's all I have. 

COMMISSIONER ERVIN: Questions from the 

Commission? 

Commissioner Kerr. 

II And I have some as well. 

COMMISSIONER KERR: Weigh in here for a 

second. 

I bet you wished you had majored in Akkadane 

(phonetic spelling) language in college instead of 

classical language. We'd swear you as an expert 

COMMISSIONER ERVIN: Commissioner Kerr and 

live already decided that maybe knowing, you know, Greek 

or something might be helpful. 

THE WITNESS: Well, I have to say, actually, 

my concentration was Latin, which people laugh about, 

but I say sometimes that it has come in more handy than 

any other profession . 

NORTH CAROLINA UTILITIES COMMISSION 




53 


........ 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13...J 
14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

J 


COMMISSIONER ERVIN: Ikiow Mountain North 

Carolina, so I know Mountain in de~th. 
EXAMINATION BY COMMISSIONER KERR: 

Q. Let me ask you, if you would, to look -- I don't 

know what number it iS 7 but anyway, the blow-up that's 

up there. And we spent a lot of time talking about 

what -- the underlying section there, the clause that 

follows the comma in the first sentence, and the parties 

don't seem to agree about what that means. But it 

appears to me that the parties did agree about what the 

first clause meant. 

We -- as I read that, it appears that the 

agreement to this language is going to result in a 

transition. In other words it's something that we've 

been doing things one way before, and now welre going to 

do them differently, would you agree with that? 

A. Yes. 

Q. And it sclyS that has traditionally been treated as 

intraLATA toll will now be treated as local for 

intercarrier compensation. So we've been doing it one 

way, and now WE~lre going to do it another way, correct? 

A. Correct. 

Q. Specifically, what traffic of AT&T's were you 

referring to as having been traditionally treated as 
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intraLATA toll that would now be treated in this 

LATAwide local concept? 

A. Good question. And I hate it that I have to talk 

in technical terms, so I'll do that and then back up 

and - 

COMMISSIONER ERVIN: Just don't use Latin. 

A. Okay. Well, it might sound like it. 

But, again, there are different trunking 

arrangements which are -- delve into or are kind of a 

specific term for how the parties route their traffic. 

And there are things called local toll trunk groups, and 

there are things that are switched access trunk groups. 

And they all have modifiers that I won't go into, 

although I tend to call them LTLT because that's 

quicker. When you have a local toll trunk group, and 

traffic -- let's say under the first AT&T 

interconnection agreement, traversed that local toll 

trunk group, if that call had been billed by AT&T as 

local, then under the first agreement, that would have 

to be compensated as access I'm sorry, I said that 

wrong. If it had not been billed by AT&T as local, then 

it would be terminated and the termination paid to 

BellSouth would be switched access. 

Under this definition, those type calls now are no. 
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longer subject to access charges or the termination end. 

Q. So there would be those type calls plus what you 

would call a switched access arrangement? 

A. Right. 

Q. Okay. At the time you were negotiating this 

language for Be!llSouth, what did you understand to be 

the mix of AT&T traffic as between those two types of 

calls? 

A. I don't _.

Q. Let's call them type A and type B, because I'll 

lose track of them. So as between type A being the 

local trunk, and type B being the switched access, what 

was the mix of that traffic? 

A. I'm not sure we ever talked about that. I'm 

almost positive we did not talk about that. And I don't 

know that I would have had any knowledge about that. 

Again, AT&T would have, hopefully, been aware of that. 

Q. Right. But on behalf of BellSouth, you were 

. negotiating a transition in the billing arrangements 

that applied to type A, but not to type B - 

A. Right. 

Q. -- because of the exception language, without 

having any understanding of the magnitude of what that 

would mean in terms of revenues or --? 
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1 II A. Not specifics. And, again, this was a definition 

2 that we had with other carriers. So AT&T could avail 

3 themselves of it through adoption of that issue, even if 

4 II BellSouthhadn't mutually agreed to it. So that's one 

5 II of the things in negotiating that is a bit different in 

6 II this. environment with the 252-1 rule. 

7 II Q. If AT&T had none of the type A and all or mostly 

8 II the type B traffic, why would it make sense for them to 

9 II adopt this language with your interpretation of the 

10 exception? 


11 A. Well, I don't know that it would under that'. But, 


12 again, there is another arm that has the same agreement 


.,,; 	 13 which is Telepc1rt and TCG, and they do actually have a 

14 significant amount of traffic that is traversed under 

15 these LTLT or type A trunk groups. 

16 Q. But this wasn't adopted language, this was 

17 II negotiated language. This was a unique party, AT&T, 

18 II negotiating this with BellSouth? 

19 II A. Right. And we were negotiating AT&T and TCG. 

20 II Q. Right. And if you had most -- if you had 

21 II predominantly switched access traffic, if I had 

22 II predominantly switched access traffic and you were 

23 II representing BellSouth and we negotiated this, the 

24 II exception 	would really swallow the rule. In other 

-' 
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words, we were making a tr~nsition~ we had been paying 

access charges for most of our tra~fic. The first 

sentence seems to say, well, we're adopting a LATAwide 

concept, meaning we are going to transition traffic from 

having paid access to treating it as local. Except all 

of it or most of it, actually, we're not making any 

change. I mean, isn't that how your interpretation 

would work out as a practical matter? 

In other words, if the majority of your traffic 

were switched a.ccess? 

A. Right. 

Q. You, basically, in the first half of that sentence 

would be saying we're going to make this transition and 

how we're going to treat most of your traffic. Except 

we're really not, because the exception's going to reach 

back and swallow this transition we've made. Do you 

disagree with that as kind of the practical result of 

your interpretcltion? 

A. Not if that were the case. Unless, like I talked 

about earlier, the networks, they were looking into, 

again, separating, you know, TCG would be quite the 

local type arm with all their LTLT, and ATX would be 

I'm sorry, thof3e are ACNAsthat I'm talking about 

the access arm. 
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COMMISSIONER KERR: Okay. Thank you. 


COMMISSIONER ERVIN: Mr. Wilkins. 


We're all going to get in this act now. 


EXAMINATION BY COMMISSIONER WILKINS: 

Q. In going through this file, you, in one of your 

testimonies, stated that we had extensive discussion 

about the exclusion of traffic that originated or 

terminated through switched access arrangement. In the 

course of those discussions, we drew diagrams on the 

white board and specifically discussed the calls that 

traversed switched access arrangements, and the fact 

that they would be expressly excluded from the 

definition of local traffic. 

What date did that occur and who was in the room 

with -- from AT&T at that point? 

A. We had several face to face meetings, which 

obviously would have to have been in order -- it was a 

June 6 meeting.. And these are actually in our 

production of document responses. 

Do you have a copy --. 

Okay. These are actually in our interrogatory 

responses that we did provide a copy to the Commission, 

and the attendants are listed. We also had some other 

conference calls and another meeting on -- I can't 
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remember the exact date, but it isl listed out there in 

that interrogatory. 

Q. And also the Southern Bell people were listed 

also? 

A. 	 Yes. 

COMMISSIONER ERVIN: Given that those -- given 

that the discov"ery requests aren't ordinarily considered 

part of the record for purposes of our decision making, 

can you tell me what data requests I mean 

interrogatory responses we're talking about so I could 

get them included in the record? Because I was going to 

ask that same ~~estion. 

A. 	 POD or interrogatory 2 or 3. 

MS. CECIL: I think it might help if I could 

make a few comments, and I'm sure Mr. Shore might also. 

COMMISSIONER ERVIN: This may be -- you may 

have gone over some of this in the depositions, and may 

be proposing to handle it that way. 

MS. CECIL: No. Because we did not get 

answers to any of the discovery until the Wednesday, and 

I took her deposition on a Monday. So we did not cover 

it in the deposition. 

COMMISSIONER ERVIN: All right. 


MS. CECIL: We filed formal discovery on 
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BellSouth and grot some responses. When our witnesses 

were deposed on Monday, I got an informal request from 

Andrew on Sunday evening, and AT&T provided ?ocuments 

informally. I did not get --. We didn't do any kind of 

formal communication regarding that. 

So I think one thing that the Commission will 

have to decide is whether or not they want those 

documents from AT&T which, obviously, Mr. Shore's been 

using during the proceeding today. But those were not 

formally requested, that's what I'm trying to indicate. 

MR. SHORE: Two issues, I think, maybe will 

help, Commissioner Ervin. 

COMMISSIONER ERVIN: At this point I'm in bad 

need of help. 

MR. SHORE: Let me try. I'm usually not 

successful, but: who knows. 

COMMISSIONER ERVIN: That may be due to my 

limitations and not yours. 

MR. SHORE: We would be happy to agree to put 

all of our intE:!rrogatory responses into the official 

record of this case, and that would clarify any problem. 

With respect to the issue Ms. Cecil mentioned, 

as you know, we didn't get their testimony until Friday. 

And I did ask her did she have any supporting documents, 
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which she was kind enough to provite on Monday morning 

when I.went to depose her folks. hose are already in 

the record. We identified all of those documents, that 

they produced, as exhibit 2 to Ms. Stevens' deposition, 

and we've already agreed that Ms. Stevens' deposition 

and the exhibits would be part of the record. And we 

handled that earlier. So those are in the record. 

I appreciate Ms. Cecil's concern and that's 

why I had agreE:d to that earlier. 

COMMISSIONER WILKINS: Well, did we not touch 

on this when Ms. Stevens said that there was no white 

board. Was that not part of her testimony? 

COMMISSIONER ERVIN: I think to some extent 

we've got two What we've got is we've got one side 

that says, yes, such a thing happened, and we've got 

another side that says, no, it didn't. And ultimately 

we're going to have to decide that, and I'm just trying 

to make sure WE: 've got a sufficient record to do that 

on. 

Ms. Cecil, is Mr. Shore's description of the 

materials 	attached to Ms. Stevens' deposition correct as 

you understand it? 

MS. CECIL: The only exception is that we did 

provide some documents in addition to the ones that have 

~ 


hlQliT..a C~ROT!INA.. UIIl-lInES COMl':4~I.QN 

http:COMl':4~I.QN


~ 
1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

....; 13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

..,J 


62 

been identified for the record in terms of the 

depositions. 

You :t"emember I Mr. Shore I we gave you a stack, 

you went through them. You had us copy certain of those 

documents, and only those that were copied were attached 

to the deposition. So there were others that I gave you 

that you discarded. 

MR. SHORE: The ones I discarded, I mean, and 

the rationale was they provided notes after this dispute 

arose. Didn't have any -- obviously can't --. Well, 

after the dispute, those are the ones' I didn't include. 

MS. CECIL: I would just take the position 

that -

MR. SHORE: If you want to dump those into the 

record, I'm fine with it. 

COMMISSIONER ERVIN: I think we just solved 

your problem. 

I think the simplest way, rather than us 

trying to work all this out on the record right now, is 

without objection I'm going to receive into the record 

all of the discovery responses that were provided by 

either party that are in our record currently. 

.And in addition to that, I will receive into 

the record those documents that Ms. -- that AT&T 
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supplied to BellSouth informally tder the circumstances 

that were described on the record a minute ago, and 

request that a copy of those be provided by AT&T so that 

prior to your filing those, that you send a copy to 

Mr. Shore so that he'll have a chance to verify that 

that I s, in fact:, what was provided. And if there's any 

dispute over that, that somebody will let me know using 

the procedures that we've been following to date dealing 

with those. And then all of those materials will be 

deemed part of the record. 

MS. CECIL: Thank you. 

COMMISSIONER ERVIN: And will be received into 

evidence. 

Is there any objection to that procedure? 

MS. CECIL: No, sir. 

MR. SHORE: Not from BellSouth. 

COMMISSIONER ERVIN: All right. 

All right, I think at that point it becomes 

our problem. 

And I take it, to follow up on Commissioner 

Wilkins' question, because that was going to be a 

question I asked too, was that once I review these 

documents, I'm going to find out what the parties have 

to say about who said what, to when, and under what 
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circumstances. And that I understand -- and that when I 

db that, I'm going to find out there's just an 

irreconcilable conflict that I'm going to have to 

resolve. 

Is that fair? 

All Jright. Have you got more questions? 

COMMISSIONER WILKINS: No, I don't. 

EXAMINATION BY COMMISSIONER ERVIN: 

Q. Ms. Shiroishi, I've got one in addition to the one 

that Commissioner Wilkins asked. Let's go back to 5.3.1 

which is the definition of switched access traffic. 

think you agreed, under cross examination from 

Ms. Cecil, thal: the interrelationship language that IS 

the last sentence in that provision applies to the 

entire definition. I think you ultimately agreed to 

that. 

What is your --. It was not clear to me, however, 

what you understand that interrelationship sentence to 

mean. When that sentence says that this definition is 

interrelated to 5.3.1.1, how is it interrelated? 

A. That definition, it will - 

Q. In other words, how do you contend that it's 

interrelated. I understand there'S a dispute. 

A. The interrelationship, again, would come into play 
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if a carrier, for instance, would tSk to adopt the VOIP 

provisions of AT&T's agreement, bu maybe not like their 

local traffic definition. They wanted a traditional 

local calling area or BellSouth's local calling area as 

defined in our tariffs. Then you would have a problem 

in reconciling what the parties had agreed to on VOIP, 

which was within the LATA, how we were going to handle 

it, versus the smaller local calling area. 

So that Isentence was actually proposed by 

BellSouth to ht:lp us in the case that a carrier said, I 

want to adopt the VOIP provisions of AT&T's agreement, 

we would then have a provision that says this is 

interrelated back to the local traffic definition. So 

they would also have to adopt that. 

Q. There's language in 5.3.3 that deals with subjects 

other than Voice over Internet Protocol, isn't there? 

A. There are. But, again, that language was put 

in not until the parties negotiated VOIP. 

Q. And I understand that that may be the fact. I'm 

just trying to understand how we can have language that 

says that the entire section is interrelated to 5.3.1.1, 

but only one sentence in a broader paragraph can somehow 

have any interrelated effect. 

You understand my problem? 
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A. Yes, sir. And again 

Q. Help me. 

A. Okay. Again, obviously, hindsight is 2020. And, 

obviously, after all the things come out, you look at 

it, and AT&Tls position, they've obviously stated here. 

But .the definition of switched access traffic was put 

into the agreement to deal with whether or not Voice 

over IP was switched access. 

And so, in the context of negotiating that 

language, the parties did that via a mechanism, or the 

mechanism we used was to put in that ·definition of 

switched access traffic. And, again, it does have the 

interrelated section back, and that was because 

BellSouth wanted to insure that if a CLP wanted to adopt 

that provision, it would also adopt the local traffic 

provision. 

Q. All right. I mean, I don I t purport to be an 

expert on pick and choose law. And you disclaim being a 

lawyer, lim afraid I don't have that ability, lim afraid 

I am one, maybe not much of one. 

My understanding of the way the pick and choose 

rules operate is that you just can't take everything in 

isolation, but you do have to take interrelated 

provisions; however, they have to be actually 
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interrelated. And just because Yju say they're 

interrelated, that doesn't necess rily make them 

interrelated. 

If, in fact, 5.3.1.1 really doesn't have anything 

to do with Voice over Internet Protocol, because it's 

not provided over switcned access arrangement, or if it 

doesn't have anything to do with ISP traffic, because 

ISP traffic isn't provided over switched access 

arrangement "V,j'hat is the actual interrelationshipI 

between 5.3.3 and 5.3.1.1? 

A. Yeah. And, again, you make a good point. You'll 

notice the interrelated section is not included in 

5.3.1.1, because if a carrier carne to me and said I want 

to adopt AT&T's definition of local traffic, I don't 

have a need for them to take any other section along 

with that. 

In the Voice over IP, again, let's take -- let's 

say, for example, someone said I want to adopt AT&T's 

Voice over IP provisions. So those provisions state 

that the parties agree to disagree. However, anything 

that originates and terminates -- or it won't be 

compensated as local. But that deals with the entire 

LATA. 

If they had Let's say, they said, well, 
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that's all I want is just - 

Q. I guess my problem I mean I understand your 

argument, but I guess my problem is, 11m a CLP and I 

come to you and say, well, I want to adopt this 

definition of switched access traffic for whatever 

reason. And you then, say, well, look at the last 

sentence. It says you've also got to go on 5.3.1.1. 

And I say, no, I don't, because it doesnlt have any real 

actual interrelationship. You may say it does, but it 

doesn't, as a matter of fact. And I'm prepared to 

litigate that question. 

And we go to litigate it, you come in before my 

colleagues, what is your argument that there is, in 

fact, any actual interrelationship so that you're 

mean, why does that get you anywhere? 

A. Well, I think, the scope would be where we would 

go. Again, we've agreed in this definition that it's 

anything within the LATA, obviously, with the exclusion 

of switched access. The VOIP, again, is anything in the 

LATA. So those two match up, and that's where the 

interrelationship comes in. We do have language with 

other carriers that talks about Voice over IP 

transmissions within the local calling area, or within 

the traditional local carrier area. Those two 
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provisions of what that sc'ope is ~oing to be, whether 

it's LATA or whether it's a smallJr local calling area, 

would be the interrelationship. 

COMMISSIONER ERVIN: All right. Any further 

questions from members of the Commission? 

If not, are there any questions based on the 

questions asked from the bench? 

MR. SHORE: Just one. 

COMMISSIONER ERVIN: All right. Mr. Shore. 

REDIRECT EXAMINATION BY MR. SHORE: 

Q. Ms. Shiroishi, are TCG and Teleport parties to the 

second interconnection agreement along with AT&T Corp.? 

A. TCG and Teleport have an agreement which is 

virtually identical to AT&T's agreement. I believe 

I believe that's the way it's structured. But the 

provisions are the same. 

COMMISSIONER ERVIN: Certainly think they're 

parties to this action if nothing else. 

Any further questions from any of the parties? 

If TII:)t, Ms. Shiroishi, I thank you for coming 

to 	join us this afternoon, and you're excused. 

Ms. Cecil, you want to introduce your cross 

exhibits? 

MS. CECIL: Yes, sir, I would. 
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AT&T SHIROISHI X-EXAMINATION EXHIBITS NOS. 'I, 2, and 3 

(Admi t ted) 

COMMISSIONER ERVIN: And they are received. 

Mr. Shore, I don't believe you moved 

Ms. Shiroishi's exhibits. 

MR. SHORE: She had one exhibit, and I'd like 

to move that into evidence. 

BELLSOUTH SHIROISHI DIRECT EXAMINATION EXHIBIT No.1 

(Admi t ted) 

COMMISSIONER ERVIN: That will be received 

into evidence. 

Out of an abundance of caution, without 

objection, all exhibits that were attached to the 

testimony of -- the prefiled testimony of all witnesses 

would be admitted into evidence subject to my previous 

ruling on the motion to strike; and all cross exhibits 

that were identified during the cross examination of any 

witness will be admitted into evidence subject to my 

former ruling. 

I ~elieve that completes the case for 

BellSouth, doe.s it not? 

MR. SHORE: It does. 

COMMISSIONER ERVIN: I don't believe there's 

any prefiled testimony from the Public Staff. So I 
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believe we now come to the cloSin1 arguments that I had 

indicated that I would allow. We've been going a little 

bit less than an hour and a half. I think we'll take a 

five-minute standing break, and let. everybody stretch 

their legs. And if you need to set anything up, you can 

do that and we'll reconvene in five minutes. 

(A RECESS WAS TAKEN) 

COMMISSIONER ERVIN: Let's come back to order. 

And, Mr. Shore, I think you're first. 

MR. SHORE: Okay. 

COMMISSIONER ERVIN: On the theory that the 

party that has the burden of proof gets to go last. 

MR. SHORE: Certainly happy to go first in 

that case. 

I'll just stay over here because I don't 

intend to take up all the ten minutes that you allotted, 

and probably not anywhere close to it. 

The fact is, the parties will have the 

opportunity to - 

COMMISSIONER KERR: Mr. Shore has tickets to 

the ball game tonight, so I doubt he's going to be - 

MR. SHORE: And that's not the reason I'm not 

taking up ten minutes, but the reason is this, is that 

you all are going to receive post-hearing briefs and, 
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perhaps, proposed orders from the party. And I can 

assure you that BellSouth, and I'd be willing to bet 

that AT&T is going to brief these issues extensively. 

There's a lot of .complicated issues in this case dealing 

with contract interpretation, a lot of factual 

discrepancies, and we're going to have the opportunity 

to brief those~ for your consideration. And we'll 

certainly do our best to make those as clear as we can, 

while at the same time naturally advocating our 

position. 

But I just want to touch in closing on a point 

that Ms. Cecil raised in her opening, because I think it 

is very important, not just in this case, but in any 

case that comes before you or any other tribunal, and 

that's credibility. 

She told you that you needed to assess the 

credibility of the witnesses that came before you in 

this proceeding, and that was a very very important 

thing. And I could not agree more. And I wanted to 

talk about credibility of some of AT&T's witnesses, some 

of the things they said, and some of the things I think 

might be important to consider as you think about this 

case. And in no particular order, other than the order 

they testified, I'll start with Mr. King. 
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Mr. King said that he w~s told that BellSouth 

needed the language at issue in tJis case to protect 

BellSouth from a ruling that Voice over Internet 

Protocol would be deemed interLATA. Well, he also told 

you that was BellSouth's position, and he couldn't 

explain to you why it was that BellSouth needed to be 

protected fronl a ruling that was consistent with the 

position that BellSouth maintained throughout, since 

this has been an issue. 

He also told you that this exclusion here, 

where it talks about intraLATA toll traffic, and then 

has an exception right there in the same sentence, he 

told you that that exclusion was only meant to apply to 

interLATA traffic. And he also told you that interLATA 

traffic is never considered local. Think about that. 

Does that make sense in the context of this language. 

Mr. Peacock testified that, today, that this 

language 	was tied to the parties' resolution of the ISP 

traffic 	and Voice over Internet Protocol traffic. In 

his deposition just Monday, he testified exactly the 

opposite. And I won't belabor the point here and quote 

it for you, but I'll certainly quote it, I can assure 

you, in 	our briefs. But when I asked him the specific 

questions in his deposition Monday, was this language 
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1 II part of the resolution of the ISP traffic issue, his 

2 II sworn testimony was no. 

3 II When I asked him the specific question, was 

4 II this disputed language part of the parties' resolution 

5 II of the Voice over Internet Protocol issue, his sworn 

6 II testimony was no. And I think you need to weigh what 

7 II that testimony was on Monday, and weigh it against what 

8 II he testified t.o today here in front of you. 

9 II Finally, with respect to Ms. Stevens. 

10 II Ms. Stevens said that local traffic was not a key issue. 

11 II She told you t,hat she only took notes on the parties I 

12 key issues, and that the definition of local traffic was 

) 13 not a key issue as the parties negotiated in 2001. Ask 

14 II yourselves, il3 that consistent with everything else 

15 II you've heard about today under the prefiled testimony. 

16 II Thanks very much for your consideration. 

17 II COMMISSIONER ERVIN: All right. Ms. Cecil. 

18 II MS. CECIL: Thank you, again, Commissioners, 

19 II for your time and attention today. 

20 II This is the first thing you need to look at. 

21 The Mississippi Interconnection Agreement. BellSouth 

22 and AT&T agreed to a LATAwide concept definition of 

23 II local traffic. From there they moved to the 

24 II negotiations in the other states. So you can imagine 

J 
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~ 
1 that AT&T's Mr. Peacock and otherslwould be quite 

2 perplexed and perturbed to negotia e this agreement, as 

3 1\ they thought they had negotiated, to then begin sending 

4 II traffic which they thought was going to be local 

5 II traffic, and have it basically rejected because of some 

6 II misunderstanding from the parties. 

7 II So, you know, you just got to always focus on 

8 II the fact that we had leaped the hurdle. We had been 

9 II able to convince BellSouth, for whatever reason, to go 

10 II with the LATAwide definition of local traffic. And that 

11 \I set the mind set going into, as I said, the North 

12 II Carolina negotiations as well. 

~ 13 The other thing to bear in mind is that when 

14 II AT&T filed its arbitration petition, it did not 

15 II arbitrate the definition of local traffic. Now, you 

16 II know this company. That makes no sense whatsoever. If 

17 II there was a dispute over what was going to be local 

18 II traffic, what was not going to be local traffic, 

19 II particularly after they had obtained it in Mississippi, 

20 II you could have bet that they would have been arbitrating 

21 II that issue in this state. Didn't occur. 

22 II Then, when you look at the BellSouth response 

23 II to the AT&T arbitration petition, it says the dispute 

24 II relative to local traffic is what. The very issues that 

..,J' 
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Mr. Peacock haB told you is the reason that we ended up 

with this particular language. It fits together very 

nicely. 

Look at the credibility of the witnesses. 

CongJ~atulations to Ms. Shiroishi on her 

promotion. I think that's wonderful. But on the other 

hand, let's put it in context. She has been moving from 

job to job, getting greater experience within the 

company, but when you ask her about some of the details 

about these negotiations, she can't answer. She had 

difficulty telling us which CLPs that she had worked 

with before she was moved into a supervisory situation. 

The little details seem to always lose in some form or 

fashion. 

And then the other thing I found incredible 

about the way that she communicates is that she sent 

that e-mail to Mr. Peacock saying, regarding our 

conversation last night, and then when I cross-examined 

her about it, I couldn't figure out whether she was 

talking about a conversation she had last night with 

Mr. Peacock solely, or whether it was a conference call. 

So, bear that in mind, that it's a very difficult 

situation sometimes to figure out what she's trying to 

communicate. 
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I'm still not convincedJI understand what her 

position is relative to Voice ove IP. And when you 

combine the fact that she came 'into the North Carolina 

negotiations without much history, she was the person 

who recommended the new definition of local traffic, she 

was the one that said she had the discussions with the 

parties, but we can't find any evidence of that. 

I'm very delighted that you're going to look 

at the discovery responses, because you're not going to 

be able to find any documentation where she can confirm 

what she has sciid she told AT&T. It just doesn't exist. 

On the other hand, AT&T, Ms. Stevens, has 

given you a stack of notes that she's taken, we've given 

other red line versions, and we've searched and searched 

and searched, and there's nothing in any of those notes 

that supports that Ms. Shiroishi told anybody from AT&T 

that switched access arrangements basically means 

intraLATA t.raffic as we traditionally know it. That 

should have been something that should have been 

documented in the record. 

And with respect to Mr. Shore's comments about 

deposition testimony, et cetera, you might remember that 

I asked Ms. StE~vens regarding what she said about 

whether or not local traffic was a key issue. And she 
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said it wasn't a big issue, it wasn't a key issue, 

because the parties had already agreed to it. AT&T 

didn't even include it in its arbitration petition. So 

she said in that deposition, my definition of a key 

issue was one 1:hat was still being negotiated. 

Second thing. Mr. Shore took objection to 

what Mr. Peacock said about why the exclusion was agreed 

to. Well, look at that deposition transcript very 

carefully. What Mr. Peacock said was, no, it wasn't 

related solely to ISP, but it related to other access 

issues as well, and he went on to describe that. 

So look at the entirety of the deposition. We 

feel very confident that you're not going to find any 

inconsistencies. We believe the overwhelming amount of 

the evidence indicates that from an intent perspective, 

AT&T sure thought that they were getting LATAwide local 

traffic into this interconnection agreement. 

And like Mr. Shore says, we will adequately 

brief the issue and look forward to a reasoned decision 

from the Commission. 

Thank you very much. 

COMMISSIONER ERVIN: All right. Mr. Cauthen, 

would you like to be heard at this time? 

MR. CAUTHEN: No, thank you, sir. 

NORTH CAROLINA UTILITIES COMMISSION 




79 

-...., 
1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13'-' 
14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

J 


COMMISSIONER ERVIN: I jPnOt want you to feel 

left out or anything. 

MR. CAUTHEN: Happy to. 

COMMISSIONER KERR: To feel left out? 

MR. (~UTHEN: To feel left out. 

COMMISSIONER ERVIN: All right. Other than 

the matter of briefs and proposed orders, is there 

anything else we need to take up at this point? 

MS. CECIL: Not that 11m aware of. 

COMMISSIONER ERVIN: If not, is our usual 

practice of 30 days after the mailing of the transcript 

satisfactory to the parties? 

MR. SHORE: I think so. I think if some issue 

arises, I'm sure Ms. Cecil and I - 

COMMISSIONER ERVIN: We'll work with you if 

something comel~ up. I need to establish some kind of 

date just to start with. 

All right. In the absence of some objection, 

I will order that briefs and/or proposed orders, you can 

file both, one, or the other, will be due 30 days from 

the mailing of the last volume of the transcripts. We 

will look forward to receiving the depositions and other 

documents that we talked about during the course of the 

hearing. 

NORTH CAROLINA UTILITIES COMMISSION 
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If there is nothing further that needs to come 

before us this afternoon, the Commission appreciates 

your participation. It's an interesting case. I can't 

truthfully say that I look forward to trying to untangle 

this, but weill do the best we can. And in this matter 

we a~e adjourned. 

WHEREUPON, this hearing was adjourned. 

NORTH CAROLINA UTILITIES COMMISSION 
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CERTIFICATE 

The undersigned Court Reporter certifies that 

this is the transcription of notes taken by her during 

this proceeding and that the same is true, accurate and 

correct. 

-',
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NORTH CAROLINA UTILITIES COMMISSION 




..-- ..---~~. 

COpy OF TRANSCRIPT, .... 

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 


""-' 


RE: DOCKET NO.: 020919-TP 

Complaint ofAT&t Commwlications of 

the Southern States, I..L.C., Teleport 

Commwlications Group, mc., and 

TCG South Florida for Enforcement of 
 ~(Q)~')f,
mterconnection Agreements with 

BellSouth Telecommunications, mc. 


-----------~-~--~----~--------~ 

DEPOSITION OF ~©fFDV 
J 

ELIZABETH R.A. SHIROISHI 

April 25, 2003 
10:20 a.m. 

'-' 
Suite 520 

675 West Peachtree Street 
Atlanta, Georgia 

Susan H. Homer, RPR, CCR 

flORIDA PUBLIC SERVICE COMMISSIOI 
DOCKET If)NO. Oang I ,-1P EXHIBIT NO _ 

COMPANYI ~ ~ _C- <' r~, , .:;SS: .::$-]i;~refO\ L/~:lrDI~l 

exander Gallo Associa•- .. 

eOliRT HEI'ORTING VlI)EO SERVIC 

Al't.ANTA'S TRCHNOWruCAL UW)IllIS IN UTlGATION SUPl'QR:I" 

WASIlINGTON. DC ClIICA<:O, ILLINOIS NEW YORK, NI';W YOH.K""-
('omplirnl'nta,'y (:onfcr(,llcc Rooms 500 Thc Candlcr Building

Th n ... ghotlt (; eOl'gill A lid 127 "c}lchtn!c Stt'cet 
"'1:I,iOI' (:itil's N :tHo" wid(' Atlanta, Georl!ill 30303 

A.NTA, GEOIU;IA 

(404) 495-0777 
I,u"~imil(' (404) 4')5-0766 

Free (877) 495-0777 

www.j.::tllo.·cflOI·tillj.:.com 

http:www.j.::tllo.�cflOI�tillj.:.com


5 

10 

15 

20 

25 

1 

~ 	 2 

3 

4 

6 

7 

8 

9 

11 

1 2 

13 

14 
""-' 

16 

17 

18 

19 

21 

22 

23 

24 

2 

APPEARANCES OF COUNSEL 

On Behalf of AT&T and Teleport Communications Group, Inc.: 

LORETTA A. CECIL, ESQUIRE 

Womble, Carlyle, Sandridge & Rice 

One Atlantic Center - Suite 3500 

1201 West Peachtree Street 

Atlanta, Georgia 30309 

(404) 888-7437 FAX (404) 870-4826 

E-mail: lcecil@wcsr.com 

On Behalf of BellSouth Telecommunications, Inc.: 

ANDREW D. SHORE, ESQUIRE 

Senior Regulatory Counsel, Legal Department 

Suite 4300 


675 West Peachtree Street, N.E. 


Atlanta, Georgia 30375-0001 


(404) 335-0765 FAX (404) 614-4054 

E-mail: andrew.shore@bellsouth.com 

On Behalf of the Florida Public Service Commission: 

(Appearing via telephone) 

PATRICIA CHRISTENSEN, ESQUIRE 

Staff Counsel, Florida Public Service Commission 

2540 Shumard Street 


Tallahassee, Florida 32399-0850 


(850) 413-6220 FAX (850) 413-6221 


E-mail: pchristie@psc.state.f1.us 


........ Alexander Gall 
COURT REPORTING 

ssociates, Inc. 
'\mw SERVIC[-S- 

• ~11l!lIlNOI.OOIc1JlAlllQIIU__ • 

ATLANTA, GEORGIA 

'ftloplM>., (404) 4~07T7 
F.......' .. (40$) 49.5-6766 
Toll Free (877) 4,!PrJ77 

WASHINGTON. DC CRICACO.lll..lNOIS 

C_pllmeatary Coaf'n,,« Rooms 
Thro......ut Go....... A .... 
MajorCItl.. N .......wIdc 
'""'.laI.........rtID~_ 

NEW YORK. NEW YORK 

.!lOll The CaadJer 8,,1101101 
J27 Po_...,. SIr... 

AIII.,D.. GCOf"Ita 3(Om 

mailto:pchristie@psc.state.f1.us
mailto:andrew.shore@bellsouth.com
mailto:lcecil@wcsr.com


5 

10 

15 

20 

25 

1 


2 


3 


4 


6 


7 


8 


9 


1 1 


12 


13 


14 


16 


17 


18 


19 


21 


22 


23 


24 


3 

On Behalf of the Florida Public Service Commission: ......... 

(Appearing via telephone) 

ANNE MARSH, ESQUIRE 

Staff Counsel 

Florida Public Service Commission 


2540 Shumard Street 


Tallahassee, Florida 32399-0850 


(850) 413-6220 FAX (850) 413-6221 


Also Present: 

Billy C. Peacock 

~ 

......... 


• __~III__ • 

ATLANTA, GEORGIA WASHINGTON.DC CHICAGO, IlLINOIS NEW YORK. NEW YORK 
1271'0__ _'Dlepho•• (404) 495-07l7 Complllllentary CocafenD" Rooms 500 The ca.tler BuildlD. 

Fa""""" (4CN) 495-l1766 Tb......IIIo..c......1a ADd 
'nil' Free (877) 495-0777 Major Cit'" NatioorwIde AU....ta. Georct• .)(D03 

...............portJaa.<



5 

10 

15 

20 

25 

1 

2'

3 

4 

6 

7 

8 

9 

11 

12 

13 

14 
~ 

16 

17 

18 

19 

21 

22 

23 

24 

4 

Deposition of E~izabeth R.A. Shiroishi 

Apri~ 25, 2003 

ELIZABETH R.A. SHIROISHI, having been 

first duly sworn, was examined and testified as 

follows: 

EXAMINATION 

BY-MS .. CECIL: 

Q. Good morning, Mrs. Shiroishi, I 'm 

Loretta Cecil, and· I 'm going to be taking your 

deposi tion in the Florida Public Service 

Commission Document Number 020919-TP on behalf of 

AT&T and the TCG Companies in this proceeding. 

Let's begin by getting some 

background information about yourself. Would 

your state your name for the record, please? 

A. Elizabeth R.A. Shiroishi. 

Q. Would you spell the last name? 

A. S-H-I-R-O-I-S-H-I. 

Q. And are you employed? 

A. Yes. 

Q. Who is your employer? 

A. BellSouth Telecommunications. 

Q. What's your business address? 

A. 675 West Peachtree Street, Atlanta, 

Georgia, 30375. 
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Q. What's your current ti tIe wi th ~ 

BellSouth? 

A. Director Interconnection Services 

Marketing. 

Q. What's your age? 

A. 27. 

Q. And have you ever been deposed 

before? 

A. Yes. 

Q. When was that? 

A. I was deposed earlier this year in a 

similar case of AT&T in North Carolina. I have 

also been deposed in a global naps case in 
~ 

Florida. 

Q. What did you do to prepare for your 

deposition today? 

A. I reread the North Carolina documents 

in a similar case, including the transcript of 

that deposi tion, the transcript of that hearing, 

the briefs of both parties and reviewed other 

documents relative to this case. 

Q. What other documents? 

A. Testimony. Al though I didn I t review 

the testimony immedia tely or j ust prior to, and 

the interrogatories that BellSouth produced. 

.~~~.~IIIlIt<*!t. 
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Q. And Mrs. Shiroishi, you are the same 

list Elizabeth Shiroishi who previously filed 

both direct and rebuttal testimony in this 

proceedin9; is that correct? 

A. Correct. 

Q. Why were you selected to file 

testimony in this proceeding? 

A. I was involved in the negotiations 

of this agreement, and I also have 

responsibil i ty for contract negotiations for 

BellSouth and certain disputes arising from such 

negotiations or contracts. 

Q. Have you filed testimony in other 

proceedings on behalf of BellSouth other than in 

the current proceeding? 

A. Yes. 

Q. Could you tell me what those dockets 

have been? 

A. I filed testimony in the State of 

Florida in the global naps complaint against 

BellSouth and also in the generic docket phases 

1 and 3, I believe it was. And in an Atlantic 

Telecommunications. I believe that was an 

arbi tra tion and not a complaint. I have also 

filed testimony in the State of Georgia. 

• ~~~..lIJII:WGXIt8Ul'l'Cltf • 
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Q. At which proceeding in Georgia? ~ 

A. A complaint against BellSouth from 

TCG. 

Q. Now, let's talk about your 

educational background for a few minutes. In 

your direct testimony you indicated that you a 

gradua ted from Agnes Scot t wi th a B. A. in 

classical languages and literature; is that 

correct? 

MR. SHORE: Let me interrupt just 

for a second. We had agreed previously that 

her deposi tion from the North Carolina case was 

in evidence in this case and that that would be 
~ 

the case, and the reason that we did that was 

in order to streamline the discovery and 

streamline the hearing, so all those questions 

are in the case already and will be introduced 

into evidence. I mean, I'll get let you go a 

little bit if you want to ask the same 

questions, but at some point I'm going to start 

obj ecting as asked and answered. 

I understand these are preliminary 

questions, but they're already in the record and 

I thought the point was to try and streamline 

things so I just want to get that out. Now, 

""'" 
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1'm not objecting, but 1'm getting very close to 

obj ecting as as ked and answered. 

MS. CECIL: That's fine. If you 

want to tell the witness not to answer the 

question, that's fine. 

MR. SHORE: I will, very shortly. If 

we're going to repeat the entire North Carolina 

deposition that's already in the record, I fully 

in tend to do tha t. 

MS. CECIL: I'm entitled to get 

answers that may be different for Florida than 

from North Carolina. 

MR. SHORE: Well, to that extent, 

why don't you ask her if her answers are any 

different, that I s one thing but 

Q. (By Ms. Cecil) All right. Again, 

Ms. Shi roi shi, you indicated tha t you got a 

bachelor's in classical language and Ii terature, 

is that correct, from Agnes Scott? 

A. Yes. 

Q. And no other college degrees? 

A. A minor in music. 

Q. And I think we talked about in your 

North Carolina deposi tion that your first college 

out of college was as a high school teacher at 

~ 
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Newton County Schools; is that correct? 
~ 

A. Yes. 

Q. You did that for a year and then 

you became employed by BellSouth; is that 

correct? 

A. Correct. 

Q. And your first job at BellSouth when 

you joined them in '98 was as a pricing 

analyst; is that correct? 

A. Correct. 

Q. And what educational background did 

you have to qualify for that position in 1998 

as a pricing analyst? 
~ 

A. My answer is the same as the North 

Carolina. 

Q. That would be basically spreadsheet, 

working with Excel data, no specific training in 

communications; is that correct? 

A. Correct. 

Q. How long did you have the pr icing 

analyst job after you joined BellSouth? 

A. Approximately a year. 

Q. And then you moved into a 

collocation product manager position; is that 

correct? 

~ 
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A. Yes. 

Q. Was that a promotion for you? 

A. Yes. 

Q. And your responsibilities in the 

collocation product manager position, I believe 

in North Carolina you indicated that was funding 

type reques t needs i is that correct? 

A. That was one of the aspects, yes. 

Q. What others? 

MR. SHORE: I'm going to obj ect. 

She's answered this, it's in the record in this 

case. Her answer isn't any different, because 

we' ve agrE~ed to evidence in the Flor ida case, so 

I'm going to obj ect and instruct her not to 

answer. 

You're just going through the 

transcript and asking her the exact same 

questions, that's a total waste of time, so I'm 

going to instruct her not to answer that. If 

you've got questions, ask them, but these 

questions have been answered in this case. 

Q. (By Ms. Cecil) Okay. What 

experience did you have in the pricing analyst 

job that qualified you for the collocation 

pro j ect management job? 

"'--' 
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MR. SHORE: Same objection. That has ~ 

been asked and answered in this case. 

Q. (By Ms. Cecil) How long did you stay 

in the collocation product manager possession? 

MR. SHORE: Same obj ection. I mean, 

she's answered the questions. 

MS. CECIL: Are you going to show 

me in the deposition where she answered that 

because she didn't ariswer that one? 

MS. CHRISTENSEN: Y'all, could I 

interrupt for just a second? I'm having trouble 

hear ing the wi tness when she's answering, so is 

it possible to put the phone a little bit 
~ 

closer to her? 

THE WITNESS: I can speak louder. Is 

this better? 

MS. CHRISTENSEN: Yeah. That's much 

better, thank you. 1'm sorry. 

Q. (By Ms. Cecil) How long were you in 

the collocation product manager role? 

A. My answer is the same as the North 

Carolina, approximately six months. 

Q. And when you moved 

MR. SHORE: Let me just you 

asked me to point that out, let me do that. 

~ 
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THE WITNESS: I may be in the 

hearing transcript. 

MR. SHORE: Well, to the extent the 

hearing transcript is still in evidence in this 

case because we had the same agreement wi th 

respect to that. 

Q. (By Ms. Cecil) So six months? 

A. (Moving head up and down.) 

Q. And then from that posi tion where 

did you move? 

MR. SHORE: Same obj ection. If you 

want to tell them what job you had next, that I s 

fine, but the testimony hasn I t changed. 

THE WITNESS: My entire employment 

history up through January of this year has been 

the same. 

MS. CECIL: All right. 

Q. (By Ms. Cecil) Well, let's just 

shortcut it, then. What happened to you in 

January of this year? 

A. Actually, in February of this year 

was promoted to director. 

Q. And what level position is director? 

A. Director at BellSouth is pay grade 

60 and above. 

.. Ar:D...OIrNI~UIAleI..~1lJIIJCItt .. 
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Q. A significant level of management? ........... 


A. That's a hard thing to quantify 

given when you're coming in from a di fferent 

corporation how you handle that, a director at 

BellSouth has managers who report to them who 

also have direct reports, so there is several 

layers of management under director. 

MR. SHORE: First level and second 

level and that's sort of the that's no 

longer used wi thin BellSouth. 

MS. CECIL: Okay, all right. 

MR. SHORE: That's sort of an 

antiquated system. 
~ 

MS. CECIL: All right. Let's see 

if we can clarify it this way. 

Q. (By Ms. Cecil) When you first became 

employed by BellSouth, were you a management 

employee or a nonmanagement employee? 

A. I was a management employee. 

Q. Was that at the lowest level of 

management? 

A. It was not the lowest level but it 

was close to the lowest level. 

Q. All right. Since you became a 

BellSouth employee until you were promoted to 

,~ 
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director in January of this year, how many 

levels of management have you moved? 

A. Moved? 

Q. Yes. 

A. Five levels. 

Q. Five levels. And does that mean 

that you have been promoted five times since 

1998? 

A. Yes. 

Q. Wha t are your current job 

responsibilities? 

A. Currently I have responsibility for 

overseeing the negotiations of all 

interconnection and resell agreements wi th CLEC . 

I have the group of negotiators who actually 

handle those accounts and negotiate those 

agreements. Also we have the processing of the 

agreements from signature to get those finalized 

and to our state regulatory offices for filing. 

I also have what's called quali ty control or 

processing of certain tariffs. 

Q. Which of those responsibili ties were 

new to you wi th your promotion? 

A. This last promotion? 

Q. Yes. 

_~_. ,/., ssociates, Inc. 
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A. No addi tional responsibili ties, I was ~ 

already doing those works functions. 

Q. So you got promoted, but no 

additional work came with the promotion? 

A. Correct. I was in somewhat of an 

acting ti tIe prior to doing all those 

responsibilities. 

Q. How long had you been in the acting 

title? 

A. I believe it was October of last 

year, 2002. 

Q. I believe in the North Carolina 

hearing you indicated that with your most recent 
~ 

promotion you are now reporting to Jerry 

Hendrix; is that correct? 

A. Yes. Al though I was reporting to 

Jerry Hendrix prior to that as well. 

Q. So you still report to Jerry Hendrix 

after the promotion? 

A. Yes. 

Q. Do all of the BellSouth contract 

negotiators report to you in your position? 

A. For CLEC negotiations they ei ther 

report to me or someone who reports to me, yes. 

Q. And how many individuals would tha t 

. _-..-.....-111_"""'" . 
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be? 

A. currently we have eleven contract 

negotiators. 

Q. And is it my understanding from your 

answer that you also handle disputes with CLEC 

in your new position? 

A. Yes. To the extent that a despi te 

arises about contract language interpretation, 

do get involved. 

Q. When did you become involved in the 

interconnection negotiations with AT&T for the 

State of Florida? 

A. BellSouth and AT&T started negotiating 

some items regionally to try to settle issues, 

so the characterization of quote, "for the State 

of Florida" I think is a little bit misleading 

because at the time I became involved we were 

actually negotiating issues jointly outside of 

Mississippi for the other eight states to try to 

settle some issues regionally, and that 

involvement was April, May 2001 time frame. 

Q. So for purposes of the deposi tion 

today I should just refer to them as the 

negotiations and not specific Florida 

negotiations? 

'-
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A. That's fine. There were some things 

that were specific to Florida because of the 

arbi tration schedules and when we had to file 

the agreements. So some things did happen for 

certain states, but as r as regionally a lot 

of the issues were resolved at one time for all 

of those eight states. 

Q. Well, the issues that are in dispute 

in this proceeding, were they involved in those 

region-wide negotiations or were - they specific 

for the State of Florida? 

A. They were involved again, 

region-wide being eight states outside of 

Mississippi. And then we also had some 

discussions after that were Florida specific in 

trying to finalize the Florida agreement, but 

the substance of the negotiations were, as a 

whole, the eight states. 

Q. And I believe you told me in the 

North Carolina proceeding that you were somewhat 

involved in the Mississippi interconnection 

negotiations as well as the other eight state 

region-wide negotiations? 

MR. SHORE: I'll let you answer that 

to the extent your testimony is different than 

~ 

~ 

~ 
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it was in North Carolina. 

THE WITNESS: It' s the same answer. 

I became involved at the end of the Mississippi 

negotiations when we were finalizing that 

agreement and was more involved towards the 

and again, the negotiations were a very long 

time, so towards the end of the other eight 

state regional type negot iations. 

Q. (By Ms. Cecil) Okay. And just for 

the record, is it still your position today that 

wi th respect to the Mississippi negotiations, 

tha t when you became involved in those 

negotiations the defini tion of local traffic had 

already been agreed to by the parties? 

A. Yes. I was not involved in the 

discussions around that issue. The language may 

have been finali zed jus t typographically and 

gramma tically, but the concept had already been 

agreed to before I became involved. 

Q. At the time tha t you were involved 

in the eight state region-wide negotiations which 

include Florida for the issues in this 

particular proceeding, what were the issues that 

were pending between the parties? 

A. Rela tive to local interconnection 
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attachment 3 or the entire agreement? ........... 


Q. Attachment 3 will be fine. 

A. Okay. We were trying to resolve 

issues around billing well, trunks and 

facilities, symmetrical compensation, that was 

one issue that AT&T had raised. Also, the 

point of interconnection with the parties. 

Voice over IP or IP telephony traffic. 

Basically anything that the parties had 

arbi trated that we were still trying to seek 

resolution on in a mutually agreeable manner. 

The definition of local traffic, those type 

issues. 
~ 

Q. NOw, when you became involved thi s 

negotiations they had already been ongoing for a 

period of several months before your involvement, 

is that not correct? 

A. Longer than that even, I believe 

that the arbi trations were filed almost a year 

before my involvement. 

Q. All right. I'm going to ask you 

some questions that we did not cover, I don't 

believe in the North Carolina proceeding in any 

form or fashion. What was the method of 

negotiation between the parties, was it 

• mAliI'fA."~u.u:..I"a.mamcMtuttear .. 
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face-to-face, over the phone, exchanging letters, 

how did the parties conduct their negotiations 

when you be came involved? 

A. There are actually a variety of 

methods, some meetings were face-to-face, some 

meetings were conference calls and some times we 

exchanged red-lines back and forth via e-mail as 

well. And after a conference call or a 

face-to-face meeting if changes were made, 

changes to proposals were made, then the parties 

would exchange red-lines to reflect those 

language changes. 

Q. Okay. How were decisions made as to 

whether or not there would be face-to-face 

meetings as opposed to conference calls? 

A. That really depended on the 

situation. Either party obviously could request a 

face-to-face meeting, if that would be more 

beneficial. And some times it is from a 

standpoint of working through, drawing diagrams 

or trying to work through issues. But it also 

is more time consuming to do a face-to-face 

meeting so conference calls some times sufficed. 

Those were usually ei ther at ei ther party's 

request or mutually agreed to between the 
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negotiators for the different companies and that 

would be at that point in time Michael 

Willis was also the head negotiator or lead 

negotiator for AT&T and so she would be 

responsible for setting up those calls as well. 

Q. Was there a pre-determined schedule 

for negotiation meetings? 

A. Sometimes there were. Sometimes the 

parties would plan ahead several meetings to go 

ahead and get their calendars so that time would 

be available on the calendars, but not always. 

Sometimes calls were last minute or a red-line 

might be transmi t ted and the parties would have 

questions so they would decide at that point to 

try to get together and have a conference call. 

Q. Now, when you became involved in the 

negotiations in the April, May 2001 time frame, 

did you become the lead negotiator for BellSouth 

in the AT&T negotiations? 

A. Not overall, no. I was the subj ect 

matter expert negotiator for attachment 3 for 

local interconnection, but Michael Willis 

retained responsibili ty for being the overall 

AT&T negotiator. 

Q. When you used the subject matter 

"'" 
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expert for interconnection, could you tell me 

what that means? 

A. Well, the phrase I used was subj ect 

matter expert negotiator, that I s the person who 

is responsible for speaking to that particular 

section of the agreement in a negotiation 

standpoint. 

Q. Did tha t mean that you could make 

decisions relative to any of those issues for 

which you were the subj ect mat ter expert without 

checking with others at BellSouth? 

A. That would depend on what the issue 

is. Yes, I did have authori ty to answer for 

most of the issues in attachment 3. To the 

extent that I needed to check on something for 

my own knowledge, obviously I would go back to 

the appropriate people to get their concurrence. 

Or if we were going to deviate from anything we 

had done previously or maj or deviation of 

technical or process type issues then I would 

obviously check back to insure that BellSouth 

personnel were in agreement wi th those changes. 

Q. Can you tell me which issues that 

you could not decide on your own wi th respect 

to attachment 3? 

"-
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A. Not specifically without you asking ~ 

me. I mean it's not so much around the issue 

as it might be around wha t the potential 

proposal was. 

As far as the issue goes, in 

negotiations there are different solutions that 

BellSouth agrees to wi th different carriers. So 

if we had agreed to something previously, and I 

was offering that to another carrier, that might 

be a different situation than the same issue 

where it was a totally new proposal or a new 

process that I would want to go back and check 

wi th someone else. But overall it's safe to 
~ 

say that pretty much I have authority to make 

that call. Now whether I exercise that wi thout 

checking wi th other people, usually I don't. 

Usually I'll check wi th the people who are going 

to implement to make sure that they are 

comfortable wi th it as well. 

Q. Okay. Well, let's tal k about some 

specifics relative to provisions related to local 

traffic in section 5.3.1.1 of attachment 3. Did 

you have the ability to resolve issues related 

to that language on your own or did you need 

to check with anyone else at BellSouth? 

~ 
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A. Wi thin a certain guideline or 

framework I have authority to answer and make 

decisions on that. Again, if BellSouth were 

going to agree to something that we had never 

agreed to before or something that might be 

different than our position on another issue, 

then I would obviously check on that and get 

concurrence from other people. 

Q. Okay. You are aware that there is 

language in section 5.3.1.1 that states swi tched 

access arrangements as established by state 

commissioner of the FCC. Are you familiar with 

tha t language? 

A . Yes. 

Q. Could you have made changes to that 

language on your own or would you have required 

to have checked with someone else at BellSouth? 

A. That would depend on what the change 

was. If it were a modification that did not 

change the meaning of that phrase but just 

reworded the phrase slightly or something to 

that effect I would not need to check wi th 

anybody or I wouldn I t feel the need to check 

wi th anybody. I f we were going to change the 

meaning of what that was then I would again, 

'-' 
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I would have the authority to do that on my 

own but I would most probably check wi th someone 

to make sure they were comfortable wi th ita s 

well. 

Q. Okay. Well, let I s use that language 

we just talked about to focus more, switched 

access arrangements. Originally when that 

language was proposed by BellSouth it was 

swi tched access arrangements as established by 

the ruling regulatory body, is that not correct? 

A. Correct. 

Q. And then it got changed to switched 

access arrangements as established by the state 

commissioner of the FCC, is that not correct? 

A. That is correct. 

Q. When that change was made, did you 

make tha t on your own or did you check wi th 

others at BellSouth? 

A. I do not recall specifically if I 

spoke wi th anyone, I know that we did have 

other people who were involved in those 

discussions at BellSouth, including our 

attorneys, so obviously we would have discussed 

wi th them. I do not recall if I checked wi th 

anyone outside of the people who were in the 

~ 
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meeting. 

Q. All right. The definition of 

switched access traffic in section 5.3.3, would 

that have been language that you could have 

modified on your own or would you have had to 

check with others at BellSouth? 

A. Again, I would have had the 

authority to modify it on my own, I probably 

would have checked with other people if we were 

making substantive changes. 

Q. There is also language in attachment 

3 regarding compensation for calls to Internet 

service providers, are you familiar with that? 

A. Yes. 

Q. Is the language in attachment 3 

relative to those types of calls something that 

you could have decided on your own or would you 

have had to check with others at BellSouth? 

A. That would depend on the type of 

changes we were making within what BellSouth' s 

posi tion was at the time and how we were 

compromising and resolving that issue after the 

FCC order, there were certain things that I 

obviously did have the authority to do on my 

own, but other things I would not, it would 
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just depend on what that change was. 
 ~ 

Q. Well, relative to where the parties 

ended up in attachment 3 on compensation for 

calls to Internet service providers, did you 

check with anyone else at BellSouth before that 

language was agreed to? 

A. Which particular language? 

Q. The language in 5.3. 1.1 regarding the 

parties agreeing to implement the FCC's ISP 

order. 

A. Probably that language was discussed, 

yes, with other people including Jerry Hendrix 

at BellSouth because AT&T and BellSouth had 
~ 

entered into a confidential settlement to address 

past treatment of ISP traffic. And tha t also 

addressed going forward how we would handle ISP 

traff ic. So probably there was some, al though 

that language is fairly benign in that all it 

really says is that we I re going to implement the 

order. 

Q. The definition of switched access 

traffic in 5.3.3, we're going to talk about this 

in a few minutes when we look at the red-lined 

agreements, but there were changes that BellSouth 

proposed in July for that definition, is that 

.~~~JM.l.m!G.lGJCRI\lIICICt. 
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not correct? 

A. I'm sorry, will you repeat that? 

Q. The definition of switched access 

traff ic in 5.3.3, there were changes proposed by 

BellSouth in July 2001 relative to that 

definition, is that not correct? 

A. Well, the changes went back and 

forth, BellSouth proposed a def ini tion. We had 

discussions, and AT&T proposed changes and 

BellSouth proposed changes back, so, yes, changes 

were made. 

Q. The changes that were made, were 

those changes that you made on your own or did 

you check with others at BellSouth? 

A. Specific to each change, I don't 

recall, but we did have discussions, I did have 

discussions with others at BellSouth about that 

definition and the changes, but as far as each 

particular change, I could not tell you, but 

overall, yes, that language was discussed with 

other people at BellSouth. 

Q. And who would those other people 

have been? 

A. Ed Honeycutt, Michael Willis, Lea 

Cooper, pos s ibly Jerry Hendr ix, probably Jerry 

~ 
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Hendr ix, and poss ibly no, that's probably it. 

Q. Okay. Wi thin the section 5.3.3 

there is also language regarding Voice Over 

Internet Protocol, do you agree wi th that? 

A. Yes. 

Q. Would you have had the abi Ii ty to 

make changes in tha t language on your own or 

would you have had to check wi th other folks at 

BellSouth? 

A. Again, it would depend on what that 

change entailed. 

Q. The final language that was agreed 

to, did you agree to that yourself or did you 

check with other folks at BellSouth? 

A. I discussed that wi th other parties 

at BellSouth. 

Q. And who would tha t have been? 

A. The same group. 

Q. I also want to understand better how 

the parties exchanged proposed language. At the 

time that you entered the negotiations, who had 

control over the contract, the proposed contract 

language? 

A. I'm not sure how you define control 

over. 

~ 

~ 
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Q. Was there draft contract language 

being exchanged between the parties? 

A. I'm sorry, I don't understand. 

Q. Was there draft contract language 

being exchanged between the parties? 

A. Prior to my involvement? 

Q. Prior to your involvement. 

A. I'm sure that there was, yes. 

Q. Do you know who drafted changes to 

tha t language? 

A. Ei ther party could propose changes to 

the language. 

Q. Did the parties start out wi th a 

particular version of contract language 

A. Yes. 

Q. to the best of your knowledge? 

A. Yes. You mean like a base document? 

Q. Yes. 

A. Yes. 

Q. Was the base document a BellSouth 

document or an AT&T document? 

A. I believe it was a BellSouth 

document. 

Q. Who maintained control over the base 

document in terms of inputting changes? 

"'
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A. Pr ior to my involvement, I don r t 
~ 

know. 

Q. All right. After you are got 

involved, who did that? 

A. After I got involved, for attachment 

3 we began exchanging documents back and forth, 

so BellSouth would do our proposal and e-mail to 

AT&T. AT&T would then either red-line in their 

proposal and send back or they could just send 

back an e-mail saying here is the changes we 

would like to see. 

Q. Now you used the term red-line, what 

do you mean by tha t? 

A. Red-line is just a phrase to """ 
describe a format used in Word, in the Microsoft 

Office Sui te to show changes tracked that oneI 

party makes to a document. 

Q. So there was one contract and the 

parties would then make changes into that one 

contract, is that how red-lining worked? 

A. Typically, yes, the parties would 

e-mail back and forth. Again, there could be 

things that were not included in the redline but 

that one party would send over an e-mail saying 

here r S something we r d like to discuss at the 

~ 
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next call or here I s something we would like to 

discuss and for whatever reason they may not put 

tha t in tha t document. 

Q. Okay. NOW, 11m going to ask again, 

relative to making changes into that one 

contract that you have described, who had 

document control? 

A. At the time that I got involved 

would say that both parties were contributing to 

the document because, again, BellSouth would put 

in our proposal, e-mail to AT&T for their 

review. AT&T at times would put their proposals 

in and send it back, some times it would just 

be in an e-mail back, but both parties were 

making changes to that attachment 3 document, 

1'm not speaking for any other part of the 

document. 

Q. At the time that you reached final 

agreement on attachment 3, who was the party 

respons ible for completing that final document, 

was it BellSouth or AT&T? 

A. I believe at that point that Michael 

Willis and myself did complete the final 

document to it except the changes. 

Q. When language was proposed by 
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1 BellSouth, was it always proposed in a red-lined 

2 change to this base contract document or were 

3 there other ways if you communicated changed 

4 language? 

A. The majority of the time it would be 

6 shown in a red-line to AT&T. There could be 

7 circumstances where, especially if the parties 

8 weren't let's take, for example, AT&T may be 

9 interested in something but wasn't sure, we may 

wait to incorporate it into the document until a 

11 time when AT&T was more sure and so that might 

12 be sent over separately. I can think of an 

13 example of a time when I believe I Faxed a 

14 document over to AT&T when they were looking at 

particular language. And another example is a 

16 time when we were talking about changing out 

17 some phrases from trunk groups to point of 

18 interconnection I'm sorry, point of interface, 

19 and until the decision was made to do that we 

didn't want to take the, to put that in the 

21 red-line because it would have been substantial 

22 red-lining so that was handled outside of the 

23 document. But again, it would have been 

24 e-mailed over or Faxed over or discussed in a 

meeting. 
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Q. SO it's possible that language could 

have been proposed both by BellSouth and AT&T 

outside of the red-lined process that you have 

described? 

A. For certain issues, yes, that could 

be. 

Q. All right. Do you know when AT&T 

filed for arbitration in Florida? 

A. I do not know the exact date. 

Q. Were you involved in that arbitration 

in any form or fashion? 

A. Not prior to the filing. 

Q. Mrs. Shiroishi, during your North 

Carolina deposition I asked you several questions 

about the difference between trunks and 

facilities, what trunk groups were, would your 

answers be today the same if I asked you those 

same questions today? 

A. Yes, they would be. 

Q. In your North Carolina deposi tion 

relative to trunk groups, trunks and facilities 

I asked you questions about originating traffic 

and terminating traffic, do you remember that? 

A. Yes. 

Q. And I seem to recall that you 

AI~;~~~i~~~K~~;I~f~)S,~~il~!;S, Inc. 
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indicated that there was a difference for 
~ 

trunking relative to originating traffic versus 

terminating traffic, is that a fair statement? 

A. For some of the signaling type 

things, yes. 

Q. Now, when I asked you about that in 

the North Carolina deposition I believe that you 

indicated that your information regarding 

trunking and how it works came from other 

experts at BellSouth, is that a fair statement? 

A. Yes. 

Q. Have you learned any more since our 

deposi tion in North Carolina about the difference 
~ 

in signaling for originating traffic versus 

terminating traffic? 

A. I have not learned any more in 

detail, I did confirm with our trunking expert 

that there are differences in signaling on the 

origina ting end. 

Q. But what about on the terminating 

end? 

A. I did not actually discuss that with 

him. 

Q. So does your testimony stand from 

the North Carolina deposi tion tha t local and 

~ 
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intraLATA terminating traffic can be transported 

and terminated over the same trunk group? 

A. Yes. 

Q. Does BellSouth utilize switched access 

arrangements? 

A. For what purpose? 

Q. For any purpose. 

A. Yes. We offer those through our 

tariffs for interconnection carriers and any type 

carrier to interconnect with BellSouth. 

Q. But do you actually use swi tched 

access arrangements to handle any BellSouth 

originated traffic? 

A. I don I t know the answer to that in 

an overall statement. 

Q. Why not? 

A. Because I haven I t ever been asked 

that question. 

Q. Are you still the interconnection 

expert for BellSouth? 

A. I no longer negotiate interconnection 

issues on behalf of BellSouth since my job 

change in last year. I still am involved in a 

lot of interconnection issues from a regulatory 

perspecti ve and policy type perspective. 
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Q. When I deposed you in North Carolina 

I asked you the question if you knew whether 

BellSouth's intrastate tariff contained the 

language swi tched access arrangements. Do you 

remembe r tha t ? 

A. Yes. 

Q. Do you remember what your testimony 

was in North Carolina? 

A. I don't recall off the top of my 

head, I believe I said that I was not certain 

at that point. 

Q. Since the North Carolina deposi tion 

and the North Carolina hearing, have you become 

more familiar with BellSouth intrastate switched 

access tariff? 

A. I did review the North Carolina 

tariff, yes. 

Q. Do you know today whether your 

BellSouth intrastate swi tched access tariff 

includes the terminology, "swi tched access 

arrangements", end quote? 

A. Yes, it 	does. 

Q. In those exact words? 

A. Yes. In places. 

Q. Nothing inserted in between it? You 

~ 
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can find the words switched access arrangements 

in that tariff? 

A. I don 1 t know about wi th nothing 

inserted in between it, but the words switched 

access arrangements are in the tariff, yes. 

Q. Again, I'm going to ask you the 

question, are they in the tariff in the order, 

switched access arrangements with nothing 

inserted in between? 

MR. SHORE: To the extent you know. 

Obviously the document speaks for itself. 

THE WITNESS: Yeah, I would have to 

check the document. 

Q . (By Ms. Cecil) So when you answered 

me a few minutes ago tha t you have now checked 

the tarif:E and it includes the language switched 

access arrangements, you're now saying you don I t 

know if it incl udes the switched access 

arrangements wi th nothing inserted in between? 

A. I would want to check to confirm 

that, I know tha t the phrase swi tched access 

arrangements is in the tariff. 

Q. In some 	 form? 

A. Yes. 

Q. Now, earlier I asked you questions 
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about swi tched access arrangements being in 

section 5.3.1.1 of the current Florida 

interconnection agreement, do you recall that? 

A. Yes. 

Q. And originally that language said 

swi tched access arrangements as established by 

the ruling regulatory body as we have previously 

discussed. Is that correct? 

A. Yes. 

Q. Before this language was of red to 

AT&T in the Florida interconnection negotiations, 

had you been familiar with that language? By 

that I mean quote .. swi tched access arrangements 

as established by the ruling regulatory body"? 

A. Yes. 

Q. How would you have been familiar 

with it before the Florida negotiations? 

A. BellSouth had offered that definition 

or tha t type of defini tion to other carriers. 

We had that in mul tiple agreements at the time 

and discussions. Obviously in negotiations wi th 

carriers about that defini tion had raised the 

issue. 

Q. Now, in the North Carolina deposi tion 

I asked you the question whether or not the 

........... 
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North Carolina interconnection agreement contained 

a definition swi tched access arrangements and 

your answer was I don I t believe so. Do you 

remember that? 

A. Yes. 

Q. I I m going to ask you the same 

question relative to the Florida interconnection 

agreement. Does the Florida interconnection 

agreement contain a definition swi tched access 

agreements? 

A. Not other than in the reference in 

5.3.1.1. 

Q. At the time BellSouth offered AT&T 

the definition or the language swi tched access 

arrangements as established by the ruling 

regulatory body, was there a definition of 

ruling regulatory body which was proposed by 

BellSouth? 

A. I would have to check the document 

at that time, there were definitions in the 

general te:rms and condi tions that some times 

stated commission, defined commission or ruling 

body or something to that extent, I would have 

to check the red-line at that time, or the 

document at that time to see. 
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Q. I want to make sure I understand ~ 

given wha t you have indica ted about red-lining 

and proposed language. Are you saying that if 

you check the Florida agreement or if you check 

red-line versions of the Florida agreement and 

there was no defined defini tion for ruling 

regula tory body, that that wou ld have meant it 

was not defined by BellSouth? 

A. No, I didn't say that. I mean you 

asked me if that was a definition found in the 

document. And my answer is I don't know wi thout 

looking at those documents. 

Q. Which documents would you have to 
~ 

look at, because ruling regulatory body did not 

end up in the contract that was actually signed 

by the parties, did it? 

A. No, it did not. 

Q. So if we were going to try to find 

whether or not you had a defini tion of ruling 

regula tory body, where would we look? 

A. We would have to see if there was a 

document from that time period that had 

definitions in it. There may not be and the 

document may not exist today. 

Q. And when you say document, are you 
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referring to a red-line version of the contract 

or some other document? 

A. The red-line version of the contract. 

Q. When you became involved in the 

interconnection negotiations with AT&T in the 

April or May time frame, did you review AT&T IS 

arbitration petition in Florida for the 

outstanding issues that were being arbi trated? 

A. I don I t know if I reviewed it at 

that time or not. 

Q. Did you subsequently review it? 

A. I have reviewed it since that time, 

yes. 

Q. When was tha t? 

A. I couldn I t recall every time I 

reviewed :L t. Obviously at the time that these 

complaints were filed, and probably prior to 

that in negotiating some of the other issues. 

Q. Do you now know whether AT&T 

arbitrated the definition of local traffic in 

its Florida arbi tration? 

A. Not specifically worded as that. 

Again, the parties arbitrated whether calls to 

dial-up ISPs should be included as local or not, 

but not specifically the issue of how local 

ssociates, Inc. 
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traffic would be defined outside of that. ~ 

Q. And did the parties not also or did 

AT&T not also arbi tration what was the 

appropriate compensation for Voice Over Internet 

Protocols? 

A. Yes. That was an arbitration issue. 

Q. Were there any other issues which 

you would say related to local traffic which 

were arbi trated by AT&T in Florida? 

A. The issue of point of 

interconnection, who gets to choose the point of 

interconnection, or phrased another way, what 

compensation is due at the point of 
~ 

interconnection if outside the local calling 

area. 

The issue was phrased around tha t 

again, the compensation of how trunks and 

facili ties would work between the parties, those 

were all encompassed kind of in that point of 

interconnection issue. I would have to review 

the arbi tra tion rna trix to see if there were any 

others that related to local traffic. 

Q. Well, help me understand, what did 

point of interconnection have to do wi th 

definition of local traffic? 

~ 
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A. It's tangentally related in that 

obviously we're talking about the transport of 

local traffic and how the parties will 

compensate each other for the trunks and 

facilities and who is responsible for the 

transport to carry that local traffic. 

Q. Are there any other issues that you 

believe were arbitrated by AT&T that related to 

local traffic other than calls to ISPs Voice 

Over I P calls and point of interconnection? 

MR. SHORE: I'm going to obj ect to 

the form. You can answer the question. 

THE WITNESS: As I stated earlier, 

would want to review the matrix to make sure, 

but those are all that I recall. 

Q. (By Ms. C e c i I ) An d jus t toma k e sure 

I understand your role at the time, you were 

the subj ect matter expert on all three of those 

issues for BellSouth? 

A. For negot ia t ions purposes. There are 

mul tiple people at BellSouth who are responsible 

for the implementation and specific provisions 

and technical issues, but for representing 

BellSouth in negotiations for attachment 3, yes. 

Q. Okay. Let's talk about the issue 

Alexander Gall " ssociates, Inc.-_.-- 
~. cnL'RT RU\HZfl~G 

• -_~.._1IlItalr • 
ATt..\NTA, GEORGIA WASHINGTON.DC CHICAGO. IlLINOIS NEW VORK. NEW VORK 
'Dol..,,,,,•• (404) 4_777 127F1t__ _C""JlI~ C .... ' .....e. R....... !!GO 11M candler _1II1a.

he...11e (404) 4!1:S-0766 T ........_teo....,..ADd 

'IbR _ (817) 4915-1'1'171 MajorC_Nau_de Ad...... G.....I.3mm 

.......•.........portIDlA.... 


I 

http:WASHINGTON.DC


5 

10 

15 

20 

25 

1 

2 

3 

4 

6 

7 

8 

9 

11 

12 

13 

14 

16 

17 

18 

19 

21 

22 

23 

24 

45 


regarding calls to Internet service providers, 
 ~ 

how did the parties finally resolve that issue 

in the Florida arbitration, in the Florida 

interconnection agreement? 

A. BellSouth and AT&T reached a 

compromise for the region on how to handle ISP 

traffic up to that point in time for the past 

type disputes as well as going forward. From a 

going forward standpoint the parties agreed to 

compensate each other at a single rate for both 

local and ISP bound traffic pursuant to the 

FCC's ISP order on remand. 

Q. The past disputes that were resolved , 
~ 

was that done in the language of the Florida 

interconnection agreement that we've been 

referring to today? 

A. No. 

Q. How was it done, how was that 

accomplished? 

A. That was accomplished through a 

settlement of past disputes. 

Q. And that's a confidential settlement? 

A. Yes. 

Q. And wi th respect to going forward, 

you indi::ated that AT&T and BellSouth agreed on 

~ 
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a single, the same rates for local and ISP 

traffic, correct? 

A. Correct. 

Q. And at that time the parties also 

agreed that ISP, even though it was going to 

become th,e same rate as local traffic was not 

local traffic, would you agree with that? 

A. Correct. 

Q. How did the parties resolve the 

issue regarding Voice Over Internet Protocol 

calls? 

A. In a nutshell, the parties agreed to 

disagree and put in language that said each 

party would abide by effective and applicable 

rules regarding that type traffic. 

Q. And how about point of 

interconnection, how did the parties resolve that 

issue? 

A. The parties agreed to a regime, I 

guess you could say I of who gets to choose the 

point of interconnection. Putting in place 

certain triggers or thresholds for when 

additional points would be established. Do you 

want more than that? I can give you the whole 

details. 
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Q. Go ahead, please. 

A. Okay. Basically, and the language 

sets this out fairly clearly, but the parties 

get to choose, obviously, if they can mutually 

agree to a point of interconnection, they do, 

and if they cannot then each party picks for 

its originated traffic for the first. And then 

for additional connections, there are triggers. 

I believe in the AT&T agreement the trigger is 

eight point 9 million minutes of use for an 

additional point of interconnection and also a 

mi leage cr iter ia tha t addi tional points of 

interconnection wouldn I t be established more than 

"X" miles from where an existing one already 

existed, and I don I t recall that off the top of 

my head, it I S roughly twenty to thirty miles. 

Q. So as we've just talked, you have 

identified at least three issues that you 

believe tangentially related to what the parties 

agreed to rela tive to local traffic. And again, 

those would be calls to ISPs, Voice Over 

Internet Protocols and then thirdly, point of 

interconnection; is that correct? 

A. Yeah. I don't know tha t I would 

say the ISP issue was really I mean it was 
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tangentially related to local traffic in that 

it's how one of the questions was phrased to 

the arbitration, but it wasn't but that issue 

in and of itself was more, is ISP-bound traffic, 

local traffic or not, not so much the scope of 

what's local. 

Q. Well, in AT&T's arbitration petition 

it specifically asked the Florida Commission to 

determine that ISP traffic was local, correct? 

A. Yes. 

Q. And BellSouth disagreed, right? 

A. Correct. 

Q. All right. Now, I want to get a 

sense of the timing when these three different 

issues were being negotiated. Point of 

interconnection, was it being negotiated at the 

same time that you were negotiating regarding 

calls to I SPs and Voice Over Internet Protocol s? 

A. I don't recall exactly. The point 

of interconnection issue may have been resolved 

a little prior to the resolution of the other 

issues, I don I t recall off the top of my head, 

but they were negotiated in the same, you know, 

two to three month time period. But point of 

interconnection may have been resolved a little 

ssociatcs, Inc.
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sooner than Voi ce Over IP, I don f t recall. ~ 

Q. Okay. Well, when you arrived on the 

scene in April, May, all three issues were being 

negotiated by the parties, were they not? 

A. Yes. Again, the negotiations were 

in the context of if the parties can mutually 

agree, because we had already filed for 

arbitration, so if the parties could not agree, 

then the arbitration ruling would be what would 

govern, but the parties were trying to mutually 

work out a regional type agreement so that we 

would have the same thing in all states, if 

possible. 

-""" 
The ISP issue, from the past dispute 

settlement standpoint was handled a little bit 

earlier around because the FCC order came out in 

April of 2001, so they were all being handled 

or that issue was actually, the past disputes 

was being handled a bi t separately because we 

were dealing with past disputed amounts and also 

how we were going to handle that treatment going 

forward. And that was obviously a very large 

set tlement which involved additional players at 

BellSouth. 

Q. All right. Again, I want to make 

-""" 
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sure I understand the timing. When you say 

that the ISP issue was handled a little bit 

earlier, what time frame are you talking about? 

A. The parties had been negotiating that 

for qui te some time, actually. I don't recall 

when we finalized that settlement, but it was 

around th(~ time that the FCC I s ISP order on 

remand carne out. And tha twas, again, handled 

wi th a di fferent g roup of people, not totally 

different but with some additional players being 

key players in that because of the past dispute. 

Q. Okay. I guess I want to make sure, 

and can I understand, when you say the ISP 

negotiations, are you talking about the past 

disputed amounts or are you talking about 

language qoing forward as to how ISP traffic 

would be compensa ted? 

A. Both, actually, because when the 

parties did the settlement on the past disputes 

they also addressed how the parties would handle 

that goinq forward. Understanding tha t the 

going fon.,rard piece of that would also be 

included :Ln the interconnection agreement between 

the parties. 

Q. All right. Well, let I s again, focus 
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~~~.~1lftCIa' 

ATlANfA.GEORGIA WASHINGTON.DC CHICAGO. ILLINOIS NEW YORK. NEW YORK 
1IIIepboae(404) 49S-0'l'l7 
FaesD110 (404) 495-07t;4i 

Campl__.,. Conf_ace Rooms 
Tllro"llbout GHraIa And 

!!GO 'The C""dlor BulIdIDI 
127 FI"••lIlree StrHt 

Toll Free t877) ""50'"77 Major Cities Nationwi. Adan", Gl\'OI"Ita3O:S03 
www-C"lloRportIaa.com 



5 

10 

15 

20 

25 

51 


1 in 

2 

3 

4 

6 

7 

8 

9 

1 1 

12 

13 

14 

16 

17 

18 

19 

21 

22 

23 

24 

,........
on the time frame. The FCC's ISP order was 

effective April the 27th, 2001, is that not 

correct? 

A. Yes. 

Q. Are you saying that the parties were 

negotiating before that order was released 

regarding compensation for ISP traffic? 

A. Yes. The parties had been 

negotiating the past disputes for qui te some 

time. I believe that we finalized that in 

around the June 2001 time frame. 

Q. Relative to future compensation, when 

did the parties begin negotiating that relative 
~ 

to ISP traffic? 

A. Again, the overall scheme was done 

in connection with the past dispute. If you 

look at that settlement document it talks about 

the past disputes as well as going forward, how 

the parties will handle it. We had to 

incorporate language into the interconnection 

agreement to embody that agreement and how we 

would do that, and that was finalized 

afterwards, but the concept about the single 

rate was discussed at the same time as the past 

dispute. 
........,., 


An.ANTA, GEORGIA WASHINGTON. DC CHICAGO. ILLINOIS NEW YORK. NEW YORK 

1llIep...... (404) ...9.5-e7"17 Compllme.tary Coa'eronu Rooms _ Tbe c.adlor Build...
1271'10__ 51..F__11o (404) "'!I!I.o766 

T ........Ito..' Go.......Aad 

'IIlII ...... (87'1) ..:>-11rT1 Major C....Na_..1de A8_.G""""la3CD03 


WWW·IIII........rtta..._ 


.--....-..~-. 



5 

10 

15 

20 

25 

I 

1 

2""-" 

3 

4 

6 

7 

8 

9 

11 

12 

13 

14 
~ 

16 

17 

18 

19 

21 

22 

23 

24 

52 


Q. And again, was that before or after 

April the 27th, 2001 when the FCC's ISP order 

came out? 

A. It was finalized, again, around, 

believe the June time frame, but the 

negotiations had been ongoing. 

Q. Okay. So when you say it was 

finalized, what are you referring to, what is 

the it? 

A. The settlement, of the past disputes 

and the agreement going forward in the 

confidential settlement document. 

Q. And tha t was in June? 

A. I believe that was in around June, 

2001. 

Q. And the parties, then, on a going 

forward basis relative to ISP traffic agreed to 

language or started exchanging language; is that 

correct? 

A. I believe that the settlement 

actuall y ::;;et s out the concepts and, then, yes, 

we had to craft language to go into the 

interconnection agreement to reflect that 

agreement. 

Q. Well, I guess I'm still a little 
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confused. When you say that the parties agreed ~ 

in June of 2001, had they agreed on language or 

had they only agreed on concept? 

A. They had agreed on language to go 

into the settlement document. Or we had agreed 

on language to go into the settlement document. 

And then we had to agree on 1 anguage to go 

into the interconnection agreement. 

Q. So are you saying that in June of 

2001 that the language that was to go into the 

interconnection agreement had been agreed to? 

A. No. The concepts of going forward 

and what the parties were going to do had been 
~ 

agreed to, but we still had to craft language 

to go into the interconnection agreement. 

Q. And that was not done, then, as of 

June of 2001. Is that correct? 

A. No, it was not. 

Q. When did the parties begin exchanging 

language for the going forward interconnection 

agreement on compensation for ISP traffic? 

A. I don't recall the date we began, it 

would have been around that same time frame. 

Q. In June of 2001? 

A. Or some time therea fter. 
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Q. And you believe 

2 
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language on a"""-' 

3 2001? 

4 A. No. 

would have been 

6 Q. Can 

7 A. I 

8 when those were 

9 Q. All 

I would like 

11 time frame is 

12 those begin and 

A. Well,13 

14 I guess a year-and-a-hal f 
"""-' 

negotiating that 

16 arbitration so 

17 of interconnection 

18 including the 

19 filed and the 

procedural issues 

21 commission, they 

22 exactly the date, 

23 I think, that 

24 about tha t around 

time frame as 
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the parties exchanged 

going forward basis beginning in 

I said I don't recall, but it 

some time around there. 

you be more specific? 

can't, I didn't go back and review 

exchanged. 

right. Point of interconnection, 

to make sure I understand what the 

on those negotiations. When did 

when did those end? 

again, they had begun almost, 

prior wi th the parties 

issue and then filing for 

that negotiations and our point 

spanned almost two years, 

time that the arbi tra tion was 

hearings and the procedural, 

after and before the 

were resol ved I don' t recall 

but around, there's an e-mail, 

we I ve produced that actually talks 

the same time frame, the July 

we were trying to wrap up the 
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agreement for North Carolina. 

Q. Early in July or later in July? 

A. I don't recall. 

Q. And that should be in the documents 

that BellSouth has provided us in response to 

discovery? 

A. I believe that there was one that 

talked about point of interconnection, yeah, or 

if you look at the red-lines. It wouldn't have 

been responsive to the actual request in this 

case, it would have just been a part of the 

same documents that had that. 

Q. And tha t was in the July time frame 

I guess is what you just said, correct? 

A. Yes. 

Q. Okay. Voice Over I P, when did those 

negotiations start and when did those 

negotiations end? 

A. Those started and ended a Ii t tIe 

later. I believe that the first time that 

BellSouth proposed was in the mid-July time 

frame. Again, that's in one of our production 

of documents. 

Q. Well, isn't it true that that was an 

issue that AT&T had in its arbitration petition 

~ 
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over, voice Over IP? 

A. Yes. I'm sorry, I thought you were 

asking me about the final negotiations. You're 

right, that was begun at the same time all the 

negotiations were begun, and that was filed as 

an arbitration issue, so it had been outstanding 

for quite some time. The first time that 

BellSouth proposed the, quote, "compromised 

concept" was in the mid-July time frame. 

Q. Before mid-July, what had been 

BellSouth's posi tion rela tive to Voice Over IP? 

A. Our posi tion on Voice Over IP has 

always been that Voice Over IP transmissions 

which are, originate and terminate or where the 

end points of the call are tradi tionally would 

be accessed, and those are considered access 

calls. 

Q. When you say access, what do you 

mean, wha t kind of access? 

A. Typically swi tched access, either 

interstate or intrastate. 

(Shiroishi Exhibit-AT&T 1 was marked 

for identification.) 

MS. CECIL: Okay. Anne and 

Patty 
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MS. CHRISTENSEN: Yeah. 

MS. CECIL: I've had marked as 

AT&T's Shiroishi deposi tion exhibi t number 1 the 

matrix that we sent by Patty bye-mail earlier 

today. 

MS. CHRISTENSEN: Okay. 

MS. CECIL: And the order that I 

have these in, Patty, is local traffic matrix is 

first. Switched access traffic matrix is 

second 

MS. CHRISTENSEN: I'm sorry, swi tched 

access traffic? 

MS. CECIL: Yeah. It might be at 

the back of yours. 

MS. CHRISTENSEN: I'm not seeing it. 

I've got the local traffic, the local traffic 

matrix, but I don't see a switched access matrix 

when I printed it up. I've got three pages 

for local traffic matrix. 

MS. CECIL: Yeah. 

MS. CHRISTENSEN: Is that what we're 

talking about here? 

MS. CECIL: That's correct. You 

should also have one for switched access traffic 

as well as for intraLATA toll traffic. 
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MS. CHRISTENSEN: I don't have the 

swi tched access and I don't have the intraLATA 

toll. You're planning on putting all that 

together as one composi te deposi tion exhibi t? 

MS. CECIL: Yes. 

MS. CHRISTENSEN: Okay. If you 

could just e-mail or Fax that to me and then 

we'll do it that way, I didn't get it, it 

didn't print up on the e-mail you sent us, but 

let me double check. All I'm seeing is local 

traffic. Yeah, that I s all I got was local 

traffic on the attachments so I'll need the 

other two. 

MS. CECIL: All right. 

MS. CHRISTENSEN: Bye-mail is 

probably just as easy. 

MS. CECIL: We I ve been going about 

an hour or an hour and ten minutes so let's 

take just a couple of minutes break and I' m 

going to call my office and see if we can I t 

get those e-mailed over to Patty. 

Patty, we're just going to take a 

couple of minutes break while we try to get 

that to you. 

MS. CHRISTENSEN: That will be 

'-" 
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great, I'll take a break while we're at it too. 

MS. CECIL: Okay, thanks. (Thereupon, 

a short break was held) 

Q. (By Ms. Cecil) I have had marked as 

AT&T Shiroishi No.1, the matrix that we sent 

to Pat ty bye-mail earlier today. 

A. Okay. 

Q. And the order that I'm going to talk 

about is local traffic, swi tched access and then 

intraLATA tolls. 

MS. CHRISTENSEN: Okay, I'm 

al together now. 

Q. (By Ms. Cecil) Ms. Shiroishi, looking 

at what we have identified as Deposition Exhibit 

No.1, I want to represent to you that this is 

a matrix which I put together looking at your 

responses to discovery filed by AT&T in this 

proceeding. It is identical to the matrix which 

AT&T prepared in the North Carolina proceeding 

for its brief except for one change, and I want 

to identify that for you. In the North 

Carolina matrix, on page 1 of the local traffic 

matrix we did not include the second entry 

there, Shiroishi to Peacock, July 17, 2001 at 

12:54 p.m. That was an oversight on my part. 

~ 

~ 
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It was discussed in the narrative1 

'""-,, 2 discussion of the matrix which I included from 

3 the brief, but I wanted you to know that. 

4 Would you like to take a minute and look at 

this matrix before we talk about it, or are you 

6 comfortable, have you reviewed it from the North 

7 Carolina brief? 

8 A. I guess you can ask the questions 

9 and then if I need to take time to look at it, 

I will. 

11 Q. All right. The first entry shows 

12 that there was a red-lined version of the 

13 contract which you sent to Mr. Peacock on July 

14 the 11th, 2001 at 6:12 p.m. And if you look 
............ 

at section 5.3.1.1, that is the language that 

16 was included in that particular version of the 

17 contract. Does that look familiar to you? 

18 A. I would have to go back and look at 

19 the document, but I guess suffice it to say, if 

you've taken it from there. 

21 Q. All right. Let's look down 

22 MR. SHORE: Just a second, when you 

23 say suffice it to sa'l, you I re not necessarily 

24 agreeing, you're just saying I'll take your word 

for it, Ms. Cecil, I just want to 
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THE WITNESS: Right. Subj ect to 

check. Subj ect to check. 

Q. (By Ms. Cecil) That's fine. With 

respect to the first sentence where it talks 

about reciprocal compensation between the 

parties, do you see the language there tha t says 

below, switched access arrangements as 

established by the ruling regulatory authority 

when the originating I guess it should be 

originating party has its own switch, do you see 

that? 

A. Yes. 

Q. So would it be a fair statement, 

then, that as of July the 11th, 2001 that the 

parties were still, you were still proposing 

ruling regulatory body as the qualifier for 

switched access arrangements; is that correct? 

A. Subj ect to checking the document, 

yes. 

Q. Now, down in the disagree language 

where it says AT&T proposal and BST proposal, 

obviously the dispute there involved how you 

were going to compensate traffic or enhance 

service providers or information service 

providers. Is that correct? 

~ 

~ 
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A. Yes. 

Q. And that's the same thing as the ISP 

issue that we've been talking about earlier 

today, is that not correct? 

A. It is. 

Q. All right. Let's then go down to 

the next entry which is 

A. Do you happen to have this July 11 th 

documen t handy? I know it's in this stack. 

Q. I don't have it, other than in tha t 

stack. 

A. Okay. 

Q. You I re welcome to look at it. 

A . Well, I was just wondering if there 

was addi tional language that was stricken or not 

that went along with this. 

Well, we can come back to that if 

it becomes important to the discussion. 

Q. Tha t's okay, it probably would be 

better for you check to make sure you're 

comfortable wi th it. 

A. (Witness checking document) 

So are you stating that this is the 

first time that this language is in here or 

just that it was in here on July 11th? 

~Lc~andcr Gall~s~ociates; Inc. .......... 
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Q. Wha t I did was I took your red-lined 

documents that you provided in discovery, and 

Ithis is the rst time no, I m not saying 

that this is the first time that that language 

appeared, ruling regula tory body, I'm saying tha t 

on July 11th, 2001, when you sent language over 

to Mr. Peacock, that this was the language that 

was in there. 

A. 	 Okay. 

Q. I did not make a reference that it 

was the first time that it appeared in any 

red-line. But again, my question was, as of July 

the 11th, 2001, you were still proposing ruling 

regulatory body, correct? 

A. 	 That's what in this document, yes. 

MR. SHORE: When you say this 

document, 	 you're referring to 

THE WITNESS: The matrix. 

MR. SHORE: The matrix, okay. 

Q. (By Ms. Cecil) All right. let's move 

to the second entry which is referencing a 

red-line version that you sent Mr. Peacock on 

July the 17th, 2001 at 12: 54 p.m. You will 

notice there that I have indicated Shiroishi 

adds language that parties have agreed to 

~ 

~ 

~ 
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compensation for calls to ISPs by agreeing to 

impl emen t the FCC's IS P order. 

Would you agree wi th me that this is 

the first time that you showed AT&T language 

which is 	 reflected in 5.3.1.1? 

A. I would have to go back and look 

through the documents to see. 

Q. Do you have any recollection that 

you provided langua,ge earl ier to AT&T than July 

the 17th, 2001? 

A. I know that we discussed the fact 

that we were going to put in place holder 

language. I don't know the first date that we 

transmi t ted that quote "place holder language" 

which is what this first, I guess two sentences 

of this is. 

Q. Well, if you had provided it earlier 

in a red-line version, we should have received 

tha t in discovery I should we have not? 

A. Yes. If it was related to anything 

responsive. 

Q. Okay. Now, I believe you told me 

earlier before we took the break that the 

parties had agreed to how ISP traffic was going 

to be compensated on a forward going basis in 

Alexander Gall H' ssociates, Inc. 
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the June time frame, is that not correct? 

A. Yes. Pursuant to the set tlement 

that also settled the past dispute. 

Q. So what happened between early June 

when you said the parties reached agreement 

conceptually on a going forward basis and July 

17th when you first provide, or we allege that 

you first provided the settlement language? 

A. Again, the parties had agreed 

conceptually to put in quote, "place holder 

language" and we had discussed that. So really, 

as you can see here, there's not much substance 

to that other than to say that we're going to 

incorporate the order. 

Q. Now, thi s language that is shown 

here in 5.3.1.1 rela tive to implementing the 

FCC I S order, was that your language or was that 

AT&T's language? 

A. I don't recall, I would have to go 

back and look. It could have been the result 

of a discussion that the parties had and then 

BellSouth putting that into a document to send 

back to AT&T. 

I do recall that our lawyers were 

involved more so on this since it was 

~ 

~. 

~ 

xandcr Gall Inc.•'OL' Rl'.I\['11{,1f{11 \(, I 
• ~~~III~au:nrc.r • 

WASHINGTON, DC CHICAGO, Iu.lNOIS NEW YORK. NEW YORKATl..ANTA.GEORGIA 
12'71'\0__ _C_pt_....,.c...........R_. sen 'J'IN C..lor BlllldlB.
'alopl..... (404) 495-0717 

Tbro..._ a....... AIIdJIa_11o (404) 4!1!5-O766 
A........ G--c1a3C003
Ma....rC......N_'nlII vr- t877).~'T1 

...-.p1......pot1Ia... 



5 

10 

15 

20 

25 

I 1 

2""--'" 

3 

4 

6 

7 

8 

9 

11 

12 

13 

14 
\",........ 


16 

17 

18 

19 

21 

22 

23 

24 

66 


conceptually more place holder language. And 

believe Roxanne Douglas at AT&T as well as 

Michael Karno were involved as well. 

Q. All right. So if you continue to 

look down that paragraph you eventually get to 

the sentence that says, addi t ionall y, the parties 

agree, do you see tha tat the very bot tom of 

page l? 

A. Yes. 

Q. And that I s the LATAwide local concept 

language that I s at issue in this dispute, would 

you not agree? 

A. Yes. 

Q. And if you go to the end of that 

sentence there I s still the language ruling 

regulatory body, do you see that? 

A. Yes. 

Q. Now, in the next paragraph, this 

appears to marked out language, do you see that, 

for reciprocal compensa tion between the parties, 

do you see that? 

A. Yes. 

Q. Would it have been your process to 

mark through the language once you have proposed 

new language or would you only mark through 

"-'  --- 
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language once it had been agreed to by the ~ 

parties? 

A. No. We would not accept the change, 

which would mean this would disappear until the 

other party had agreed to it, but it would be 

acceptable to show it as stricken with 

replacement language as a proposal to reflect to 

the other party here's the change that was made. 

Q. So was that always the case whenever 

you were proposing substitutive language, that 

you would put in the substitutive language and 

then you would strike through the language it 

was being substituted for? 
~ 

A. It's hard for me to answer that 

without looking at exactly the issue. Again, I 

talked earlier about the case of in one instance 

the parties were going to substantive a phrase 

throughout the attachment, but prior to us doing 

that, because it would have resulted in such, 

just visually difficult to read red-lines, that 

we waited for AT&T to give us that okay before 

we did that. So in tha t e-mail you would see 

something 1 i ke, you know, I' m going to wai t to 

make this change until you all have decided, or 

something to that effect. 

~ 
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But typically there would be some 

type of indication, be it verbal in an e-mail 

or something that said this would be replaced 

with this or something to that extent. 

Q. Well, looking at this example that 

we're talking about for 5.3.1.1 on July the 

17th, why would you say that that language was 

struck th!~ough, where it says for reciprocal 

compensation between the parties, et cetera? 

A. Potentially at that point, because 

the parties were agreeing to the place holder 

language and how local traffic, I guess the 

parties agreed or the proposal was to put in 

this language at the bottom. The language 

itself as far as the last sentence of the 

nonstricken language and the first sentence of 

the stricken language has the same concept which 

is, any telephone call that originates or 

terminates in the same LATA except for those 

calls that are originated or terminated through 

swi tched access arrangement, so you wouldn't need 

both. 

Q. So I mean are you saying, then, that 

AT&T had already agreed to the language you 

inserted o:~ July the 17th, and that was the 

""""-' 
'-__11__ • 
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reason tha t you had struck through the language 

in the paragraph that appears to be struck 

through? 

A. Most probably the parties had had a 

call or a discussion where they conceptually 

talked about here I s what we I re going to do and 

then I reflected it in a red-line for their 

agreement, but I don I t know that from looking at 

this. 

Q. Well, are you saying then, that on 

July the 17th, 2001 that AT&T had agreed to the 

language ruling regulatory body? 

A. We 11, I gues s that depends on how 

you define agreed to. At that point they had 

not offered a counter proposal to the language, 

but this was by no means a final document, this 

was a, you know, a document that was being 

negotiated, but at that point in time AT&T had 

not offered a counter proposal to tha t phrase. 

Q. Now, relative to the language that 

starts at the bottom of page 1 which we were 

just discussing, additionally the parties agree 

to apply a LATAwide local concept. That 

paragraph, when did you first propose that to 

AT&T? 

~ 

~ 
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A. The additionally sentence? 

Q. Yes. 

A. I would have to go back through the 

documents and see, it looks from your matrix as 

though that was July 17th, but, again, I would 

have to go back and look at the documents to 

see. 

Q. Did you not testify in North 

Carolina and in your discovery responses that 

you provided that language first to AT&T on May 

the 22nd? 

A. I believe that I testified that I 

proposed the definition of local traffic, which 

was the same as is in the July 17th and May 

22nd which is that any telephone call that 

originates or terminates in the same LATA except 

for those calls that are originated or 

terminated through switched access arrangements 

as established by the ruling regula tory body. 

Q. That's my point, in previous 

deposi tions and before the North Carolina 

Commission you testified this addi tionally 

language which ends wi th ruling regulatory body 

was proposed to AT&T on May the 22nd, isn't 

tha t correct? 

ssociatcs. Inc.----..
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A. I would have to look at the 
~ 

transcript, if you would like to point me to 

that, I can. 

The language of defining local 

traffic as any telephone call that originates or 

termina tes in the LATA except for those calls 

that originate or terminate through swi tched 

access arrangements as established by the ruling 

regulatory body was transmitted to AT&T on May, 

around or about May 22nd, and that was produced 

actually it I s the one I had just turned to, 

in this proceeding as well as the North Carolina 

proceeding, and it I S covered or has a cover 
~ 

sheet wi th an e-mail in the May time frame. 

Q. Okay. So are you saying now you 

agree that you provided that additionally the 

parties agree which ends wi th the ruling 

regulatory body, that was May the 22nd or do 

you need to check documents to confirm that? 

A. The addi tionally the parties agree, I 

would have to look at. The concept or the 

defini tion of local traffic which did not change 

between the two versions was proposed on May 

22nd. 

Q. All right, read for me what you 
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believe was proposed on May 22nd. 

A. Can I just point to that document? 

Q. Sure. 

A. This is the June 12th let me 

find the May. In the production of documents, 

that's labeled 2, 3 and 22, there r s a 5/22 

version that says local traffic is defined as 

any telephone call that originates and terminates 

in the same LATA except for those calls that 

are originated or terminated through swi tched 

access arrangements as established by the ruling 

regulatory body. And then in brackets it states 

when the originating party has its own switch. 

Q. So wi th respect to the language 

swi tched access arrangements as established by 

the ruling regulatory body, that had been 

provided to AT&T on May the 22nd? 

A. Again, the document is dated May 

22nd, I clon I t know the exact date that it was 

transmitted to AT&T, but it was around that t 

frame. 

Q. And as of July the 17th the language 

is remaining ruling regulatory body, do you 

agree wi th tha t 

A. Yes. 
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Q. by virtue of this. 

What happened in that interim time 

frame from May the 22nd relative to July the 

17th regarding the language, ruling regulatory 

body? 

A. I'm not sure what you're asking me. 

Q. Did AT&T discuss that language, 

ruling regulatory body wi th you or anybody else 

from BellSouth between May the 22nd and July the 

17th? 

A. We had discussions around the 

definition, this definition, proposed definition 

and what it meant. I don't know if prior to 

that date, prior to July 17th and 18th time 

frame if we discussed the phrase ruling 

regulatory body, but we had discussions around 

this definition. 

Q. So you I re saying you don't remember 

if AT&T provided you or discussed with you what 

was meant by ruling regulatory body before July 

the 17th? 

A. I don't recall that specifically. 

Q. So the discussions that you referred 

to in your testimony, what were those 

discussions about, because you've told me you 

"'"" 
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don't remember if it's ruling regulatory body? 

A . We had discussions about what the 

defini tion of local traffic would be under this 

concept and how that would work, what would be 

local, what would not be local. 

Q. Wha t do you mean by concept? 

A. Again, what would be local, what 

would not be local. 

Q. Did you discuss swi tched access 

arrangements at that time? 

A. Again, we discussed what would be 

considered local and the exclusion of what would 

not be considered local. So, yes, we would 

have talked about swi tched access arrangements, 

whether w~= defined that term or not, I don I t 

recall. 

Q. Well, what did you advise AT&T as to 

what would be considered local in the context of 

thi s language? 

A. Anything that originated or terminated 

in the LATA unless it originated or terminated 

through a swi tched access arrangement. 

Q. And what was the discussion around 

switched access arrangements? 

A. I don't recall specifically other 
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than what I testified to in North Carolina. 

Q. Well, what do you think you 

testified to in North Carolina? 

A. We can pull from the transcript. I 

mean, basically that the parties talked about 

how the routing of the traffic would work and 

that what would be local and what would not. 

Q. Well, how would the routing work? 

A. Explain that to me. 

Q. How 	 would the routing work? 

A. The fact that if it was originated 

or terminated through swi tched access 

arrangements it would not be local. 

Q. And 	 that's all you told AT&T? 

A. Again, I'm not testifying that that's 

every conversation we had. To my recollection, 

we talked about that. And that's 

Q. Okay. I don't mean to interrupt but 

I 	 think you 

MR. SHORE: Did you finish? 

THE WITNESS: Yes. 

Q. (By Mr. Cecil) I think in your 

testimony you have indicated you had extensive 

discussions around what the language switched 

access arrangements meant, did you not? 

~ 

~ 

~ 
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A. Well, we had discussions around the 

def ini tion and around how this defini tion would, 

again, say what was and was not local, yes. 

But 1'm not sure exactly what you're asking me 

as to what was or wasn't said. 

Q. Well, when you say definition, what 

are you talking about, the defini tion of local 

traffic or the definition of what constitutes a 

switched access arrangement? 

A. The definition of local traffic. 

Q. Which was anything in the LATA 

except for wha tever was terminated through a 

switched access arrangement? 

A. Origina ted or termina ted. 

Q. And are you saying tha t you did not 

have discussions with AT&T about what switched 

access arrangements meant? 

A. We obvious ly had to use tha t phrase 

and talked in context of using that as its in 

the language here. I do not recall us 

specifically, quote, "defining that term". 

Q. All right. You have also testified 

both in North Carolina and here in Florida tha t 

there were diagrams that were drawn by the 

parties relative to the definition of local 

~ 
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traffic, do you remember that? 

A. Yes. 

Q. When was those diagrams drawn? 

A. Again, we had discussions around this 

defini tion in different meetings, and I believe 

we provided those dates in the production of 

documents, but there were meetings in the July, 

late June, July time frame where we talked about 

the issues. 

Q. And what were on the diagrams? 

A. We tal ked about if you read this 

definition it basically says that the way that a 

call is going to be treated for intercarrier 

compensation purposes is there's kind of two 

criteria. First it must originate and terminate 

in the LATA to be considered local, and then 

second it must not be routed or originated or 

termina ted through swi tched access arrangement. 

So you would have a call that 

originates or terminates in the LATA and does 

rou te over or is originated or terminated to the 

swi tched access arrangement, that would not be 

considered local. Then you have a call that I s 

originated and terminated in the LATA and it's 

traversed or routed through a nonswitched access 

~ 
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trunk group which in the industry is called a 

local toll type trunk group, and that will be 

considered local. So that's what the diagrams 

would have been around. 

Q. So the diagrams would have shown 

some sort of circle representing the LATA, is 

tha t correct? 

A. I don I t know if there would have 

been a mark for the LATA or not, but the 

originating terminating points obviously are in 

the routing. 

Q. That was drawn on the diagram? 

A. Yes. 

Q. And who drew the diagram? 

A. I would have drawn the diagram. 

Q. And you don't have those diagrams 

today, do you? 

A. No. Those were drawn on ei ther an 

easle or a whi teboard. 

Q. Okay. Now, you say tha t this was 

discussed in the June time frame? 

A. Late June, perhaps, there may have 

been some earlier June meetings. Again, we gave 

you those dates in the production of documents. 

Q. And as I recall that I s also the same 
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time frame that you indicated that the parties 
~ 

were also negotiating point of interconnection, 

is that not correct? 

A. Yes, we were. 

Q. And the parties certainly drew 

diagrams, lots of diagrams regarding point of 

interconnection, did they not? 

A. Yes, we did. 

Q. Okay. Let's go down to the next 

entry on the matrix, Shiroishi Peacock, July the 

18th, 2001. And you will see that there is a 

notation at the bottom Shiroishi changes ruling 

regulatory body to State Commission or FCC. Do 
~ 

you see tha t? 

A. Yes. 

Q. Would you accept, subject to check, 

that that is when the change was made in the 

red-line version from ruling regula tory body to 

State Commission FCC? 

A. Again, subj ect to checking the 

document. 

Q. Now, what happened between July the 

17th at 12:54 p.m. and July the 18th at 7:27 

to have you change that language? 

A. My recollection is that the parties 

~ 
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actually had a conference call the night prior 

to me making that change in the red-line where 

we discussed what was meant by quote "ruling 

regulatory body", and AT&T requested the change 

to State Commission or FCC. And I believe that 

the e-mail transmi t ting this red-line references 

that and says the change is made as a resul t 

of last night I s call because it was held that 

night at around, I believe six or seven, it was 

fairly late on the 17th, are reflected in the 

document. 

Q. So are you saying that there was 

only one discussion between AT&T and BellSouth 

abou t chang ing rul ing regul a tory body to State 

Commi ss ion or FCC and it was on a conference 

call on July the 17th, 2001? 

A. I m not sure if that was the onlyI 

discussion.. there was a discussion that night. 

We could have discussed it prior, I don I t 

recall, but I do know that I do recall 

discussing it prior to this change being made 

and that it was at the request of AT&T and 

that the subsequent document then reflected that. 

Q. Why did AT&T say it wanted to make 

thi s change? 
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A. I m sorry, I was trying to see theI 

~ 

e-mail to see if I had that. To my 

recollection AT&T was asking what was meant by 

quote "ruling regula tory body". And when we 

explained, or I explained that that was the term 

tha t was used to define ei ther the State 

Commission for intrastate or the FCC for 

interstate then Bill said then why don I t we just 

say that, so we made that change. 

Q. And that was it, no further 

discussion? 

A. That's all I recall about that 

particular issue on that conference call. 
~. 

Q. Now, I assume that you have read Mr. 

Peacock's rebu t tal tes timony in the Florida 

proceeding? 

A. Yes. 

Q. And you I re familiar with his 

testimony that ruling regulatory body was 

discussed in the context of compensation for ISP 

traffic as well as Voice Over IP Traffic, are 

you familiar with that? 

A. I would want to look at the 

particular section of his testimony if you I re 

going to ask me a question on it. 

~ 
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Q. Ms. Shiroishi, I assume you don' t 

have a copy of Mr. Peacock's testimony there? 

A. NO, I do not. 

MS. CECIL: Patty, I'm going to show 

her Mr. Peacock I s rebuttal testimony in Florida, 

and I'm on page 16. 

MS. CHRISTENSEN: That's fine. 

Q. (By Ms. Cecil) And I ask you to 

review Mr. Peacock t s testimony beginning at line 

17 on page 16 going through line 10 on page 

17. 

A. (Witness complies.) 

Q. Now, Ms. Shiroishi, in reviewing Mr. 

Peacock's testimony he stated there that when 

you first presented the language swi tched access 

arrangements as established by that you first 

proposed ruling regulatory body, do you remember 

that? 

A. Yes. 

Q. And then he said tha t tha twas 

changed to mean as established by the State 

Commi s s ion or FCC. Do you remember that? 

A. Yes. 

Q. And he went on to say the 

discussions regarding BellSouth's proposed 

.......... 
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language were framed by the arbitration issues 

that remained unresolved. These discussions did 

not include any modification to include intraLATA 

traffic and local traffic. AT&T I S understanding 

of BellSouth I s proposed language thatit was 

needed to prevent ei ther AT&T or another 

competing local provider which opted into or 

adopted tha t language under Section 252 (I) of 

the Act from representing that ISP traffic and 

voice calls constituted local traffic for 

purposes of applying local receptacle 

compensation. 

That I s what he said in his 

testimony. 

Now, are you saying that Mr. Peacock 

never told you that regarding the discussions, 

regulatory ruling body? 

A. Rul ing regulatory body, that phrase? 

Q. (Urn-hum) 

A. We did not have discussions around 

that issue. The discussion around BellSouth and 

252 (I) did come up in the context of the 

switched access traffic definition and the 

sentence that says this is interrelated. But 

the discussion around except for those calls 

~ 

~ 
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that are 	 originated or terminated through 

swi tched 	 access arrangements as established by 

the ruling regulatory body being something that 

BellSouth needed protection or providing 

protection to BellSouth against ISP traffic or 

voice Over IP, no, that is not something that 

we discussed. 

I can't speak to what Mr. Peacock 

understood or his intent, but I can tell you 

that, very clearly, was not my intent. 

And I think I told you this in 

North Carolina, it took me quite a while when 

read the testimony to understand what that 

argument was, because that is not something that 

we've ever presented as to why we needed this 

exclusion or exception in this contract or any 

other contract. That exception or exclusion has 

always been there to exclude traffic that is 

origina ted or terminated through switched access 

arrangements. 

Q. So from your perspective what Mr. 

Peacock has testified to in the paragraph we I ve 

just looked at in his Florida rebuttal testimony 

is not accurate; is that correct? 

A. Again, ! can I t speak to what Mr. 
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Peacock understood or. his intent, I can tell you ~ 

that that is not something that BellSouth would 

have stated about that phrase because that isn't 

why that phrase is put there. And again, when 

I read AT&T's testimony on that issue I had to 

read it about seven times before I understood 

what the argument was trying to say because 

that's not something that anyone at BellSouth 

has ever stated or said was the purpose for 

that exclusion or exception. 

Q. Well, clearly you don't dispute that 

at least on this conference calIon July the 

17th, 2001 that AT&T had concerns about the 
l~ 

language ruling regulatory body because they 

as ked to change it, did they not? 

A. Right. Again, in the context of 

AT&T asking what does ruling regulatory body 

mean, our answer being it means the ruling 

regulatory body that has jurisdiction over 

whatever swi tched access arrangements we're 

talking about, either intrastate for the I'm 

sorry, either the State Commission for the 

intrastate or the FCC for the interstate and the 

suggestion being made, well, then if that's what 

we're trying to say, let's just say State 

~ 
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Commiss ion or FCC. 

Q. Well, relative to the definition of 

local traffic as you have just described it 

where the parties adopted a LATAwide local 

concept except for traffic terminated over 

swi tched access arrangements as decided by the 

State Commission or FCC 

MR. SHORE: Or originated. 

MS. CECIL: 11m sorry. Or 

originated. 

Q. (By Ms. Cecil) Once you agreed to 

that, or once AT&T and BellSouth agreed to that 

concept, that language, you really didn I t need 

to have any definition switched access traffic 

in the agreement to accommodate anything, did 

you, relative to local traffic? 

A. 1'm sorry, will you ask me that 

again, once we agreed to the exclusion 

Q. Yeah. Once you agreed to this 

LATAwide local concept and you said, you know, 

it I S basically local traffic is going to be 

whatever is in the LATA except for what is 

originated or terminated over swi tched access 

arrangements as established by the State 

Commi s s ion or the FCC, you didn I t need any 
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definition of switched access traffic at that ~ 

point in time, did you? 

A. Not for the purposes of the local 

traffic definition, no. 

Q. In deciding wha t was going to be 

local and what was not going to be local, 

correct? 

A. Correct. 

Q. Because it was all encompassed in 

this language that we just looked at, right? 

A. Right. 

Q. All right. Let's go down, then, to 

the next entry on the rna tr ix. Peacock to 

"'"".Shiroishi July the 19th, 2001, 2:21 in the 

morning. And at that point in time you'll see 

tha t I have made a reference tha t Mr. Peacoc k 

added the underlying sentences, do you see that? 

A. Yes. 

Q. Subj ect to check, is that consistent 

wi th your recollection? 

A. Subject to check, yes. 

Q. Now, if the parties had already 

agreed on how they were going to treat ISP 

traffic and there was no discussion about ISP 

traffic related to protection under ruling 

~ 
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regulatory body, why would Mr. Peacock, if you 

know, if he ever explained, want to add this 

particular language? 

MR. SHORE: If I could just object 

to the form of that question, did he ever 

explain. Subject to foundation, I think that 

might give us a more accurate record. 

MS. CECIL: All right, fair enough. 

Q. (By Ms., Cecil) Ms. Shi'roishi, to the 

best of your recollection, Mr. Peacock did 

propose thi s language, did he not? 

A. It looks that way from the red-line, 

yes. 

Q. And as of July the 17th or I'm 

sorry, July the 19th, I think you previously 

testified the parties had agreed on how they 

were going to compensate each other for ISP 

traffic, both past traffic and future traffic, 

right? 

A. Correct. 

Q. Now, when Mr. Peacock sent you this 

language, did he explain to you why he was 

proposing it? 

A. I don't recall if Mr. Peacock did. 

We did have discussions with AT&T, and it may 

"",-. 
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have been the lawyers at AT&T because there was 

some concern. And I would have to go back and 

look through, it's probably in the context of 

the ISP settlement and not this particular 

dispute around certain da tes. 

For instance, the settlement that we 

talked about previously settled all claims 

through a date certain. And then I think there 

was some concern on AT&T's part about how the 

traffic would be handled from that date to the 

date that we got the amendment executed. And 

so my recollection is that AT&T wanted some 

language to address that particular issue, it 

would have only been several months, but some 

gap there. 

Again, I believe that our lawyers 

actually worked that out, but my recollection is 

that that's why that was put there because there 

was a concern about the settlement release date 

and then from that point to getting the 

amendment finalized and executed. 

Q. Well, clearly to the extent that Mr. 

Peacock added this language in as it appears 

that he did, your earlier statement that the 

parties had agreed as of early June on 

~ 
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compensation for ISP traffic, both past traffic 

and future traffic, there were still some 

negotiations going on, were there not? 

A. Just, you know, like I said, that 

was a concern of AT&T's, but in the end it 

looks like the language did not go into the 

final document. And so obviously, I don't recall 

again without going back to the settlement 

discussion. notes and seeing what happened there, 

it doesn't look like it was an issue that 

stayed a concern. 

Q. But, you know, clearly as of July 

the 19th Mr. Peacock, at least, was still 

concerned about some aspects of I SP traffic and 

how it was going to be compensated, correct? 

A. For a, looks like for a specified 

time period. 

Q. And in that time period, it would 

have also been the time period that the parties 

were discussing the meaning of ruling regulatory 

body, isn't that correct? 

A. It looks like that had already been 

changed and did not change again, that that was 

finalized on July 18th at 7: 27. 

Q. And then the language in the last 
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entry here, Shiroishi to Peacock, July the 19th, 

2001, you'll see that I made a reference that 

you deleted, the sentence says previously added 

by Mr. Peacock. Do you see that? 

A. Yes. 

Q. And this is the final language that 

was agreed to between AT&T and BellSouth for 

Florida, is that not correct? 

A. Subj ect to check, I would want to 

look and see. 

Q. Well, is it your position that 

relative to the Florida interconnection agreement 

that there were further negotiations regarding 

paragraph 5.3.1.1 after July the 19th, 2001 at 

9:59 a.m.? 

A. We did have discussions, I don't 

believe that the language changed, but the 

parties did have discussion because the Florida 

agreement was not signed until October of 2001. 

And actually, prior to the signing of that 

agreement we realized that we had a dispute on 

this issue and so, yes, we had fairly 

substantial discussions about how the parties 

were going to handle tha t knowing at tha t time 

that they had a dispute whereas in North 

~ 
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Carolina the document was actually signed prior 

to the discovery of the dispute. 

Q. But my question is for Florida, was 

this the agreed upon language or was it still 

being negotiated up until October the 26th? 

A. Again, I would want to check word 

for word to see if this is what was put in. 

The parties continued to discuss it, but it is 

very likely that or the language conceptually 

did not change because that's how the parties 

agreed to handle it was just to go ahead and 

leave the language as is even though we knew we 

had a dispute. 

But there were discussions that 

addressed this issue, particularly between our 

legal departments about how to handle this now 

that we knew we had a dispute prior to the 

filing. 

Q. Well, obviously it's going to be 

important to this proceeding to understand, are 

you saying that this language that I fm 

reflecting that you sent to Mr. Peacock on July 

the 19th, 2001 at 9:59, was it the final 

agreement or was it not the final agreement on 

this language? 

~ 
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MR. SHORE: Do you want to know is 

that the language in the matrix that appears in 

the final agreement, is that what you I re asking? 

MS. CECIL: Yes. 

THE WITNESS: And subj ect to check, 

it could be, but I want to make clear on the 

record that the parties did continue to discuss 

it. We ul tima tely decided to stay wi th the 

same language, but we did continue to have 

discussions about this. 

Q. (By Ms. Cecil) Okay. They discussed 

what had previously been agreed to, is that what 

you're saying? 

A. Yes. We discussed how to handle the 

fact that we now knew we had a dispute on what 

the definition of local traffic was. 

Q. That the parties had already agreed 

to for purposes of Florida? 

A. Of North Carolina. 

Q. Well, when did you finally agree for 

Florida? 

A. I don't recall, we would have to go 

back and look. I mean, the parties again, 

this was handled as a regional type discussion. 

We finalized and signed the North Carolina 
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agreement around this time frame, if not on this 

day, July 19th. 

Subsequent to that, in negotiating 

the amendments that are called for here, the 

parties realized they had a dispute on what that 

defini tion of local traffic was, so prior to 

signing the Florida agreement we had mul tiple 

discussions on how to handle that issue. What 

the parties ultimately decided to do was stick 

wi th the same language and not modi fy it. So 

you will see the same language in the 

agreements, or substantially similar. There could 

be, again, I don I t want to check for 

typographical or grammatical type changes, but 

there were continued discussions around it in 

the context of what this dispute is. 

Q. Well, let me ask it a different way, 

the Florida interconnection agreement was signed 

on October the 26th? 

A. Yes. 

Q. Are you taking the posi tion that the 

parties continued to negotiate the language 

that's in 5.3.1.1 up until October the 26th? 

A. The parties negotiated the language 

that you see in the final agreement, and the 

,-. 

ATlANTA,GEORG14 WASHINGTON. DC CHICAGO. ILLINOIS NEW VORK. NEW VORK 
nlep""ae(404) 4~1I7'17 Com",__....,. COIl'._R_ 
Fa........ (4114) 4115-11'766 12'7 Po__ 51..... 500 The au.lor _101111. 

T .............t~IaA..d 

Tall Fne (871) 4'J>f5.11T71 Major CII....N.t1_ AII_, G.orcla3mm 

..,....·I........""rtIII....,_ 




5 

10 

15 

20 

25 

95 


1 parties then had subsequent discussions about how 

2 to handle the fact that we knew we had a 

3 dispute. 

4 And the parties, at one point I 

believe AT&T proposed in an e-mail to BellSouth, 

6 you know, how better, or a discussion to 

7 BellSouth how they would like to change those 

8 definitions and we talked about it. 

9 In fact, "there are e-mails that we 

produced from Lea Cooper to Michael Karno that 

11 discuss the fact that we have different 

12 positions on this issue. 

13 The parties ul tima tely decided to 

14 stick with the same language for filing the 

agreement, so I think to give you an answer 

16 that is yes or no would be me making a 

17 characterization of how you define negotiate. 

18 We continued to have substantial discussions on 

19 the issue in the context of the fact that we 

knew at tha t poin t we had a dispute. 

21 Q. Well, up until October the 26th, 

22 could ei ther party have changed their posi tion 

23 on the language that we're showing here in 

24 5.3.1.1 that you sent to Peacock on July the 

19th, 2001 at 9:59 a.m.? 
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A. For the State of Florida? 

Q. Yes . 

A. Certainly. At that point the 

agreement was not signed. I mean we 

contemplated filing best of finals wi th the 

Florida Commission because we knew we had a 

disagreemEmt, but the parties ultimately decided 

not to do that and go forward wi th the 

language. But until an agreement is signed 

you know, nothing is unless you have a 

signed document that says I will use this or 

not use this, it S not a final interconnectionI 

agreement. 

And I believe that if it was in 

October 26th that we would had to file it with 

the Florida Commission, it was very soon 

thereafter. But AT&T, I guess at that point, 

or BellSouth could have taken the position, we 

know we have a dispute, we I re not going to sign 

this. And that was something the parties 

discussed. 

Q. And AT&T told you before October the 

26th that we disagree with your interpretation 

of the language, isn I t that correct? 

A. I believe that the e-mails again, 
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I would want to check the dates, they were in 

October and I believe they were probably from 

both parties. 

Q. Do you know who started the e-mail 

traffic on that? 

A. I don't know who sent it first. 

Obviously the parties realized they had a 

dispute to prompt that. 

Q. Well, and again, this is the last 

time I'm going to ask the question because I'm 

just trying to get clarification on it, is it 

your position that on July the 19th, 2001 the 

parties had agreed to this language? 

A. Is that 	 the entire question? 

Q. Yes. 

A. I'm sorry, would you say it again? 

MR. SHORE: I want to obj ect to the 

extent that she's been asked and answered that a 

couple of times now. You can rephrase it and 

I'll just have the same objection in a moment. 

THE WITNESS = Will you ask me again, 

I'm sorry? 

Q. (By Ms. Cecil) Is it your position 

that on July the 19th, 2001, the parties had 

agreed to the language that appears on this 

"'"' 
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matrix as the last entry for 5.3.1.1? 

MR. SHORE: Same objection. Certainly 

answer it to the extent you have got something 

to add that you haven't testified to previously. 

THE WITNESS: Subject to the check 

tha t this is the language, yes, this is the 

language the parties agreed to. My earlier 

verbose discussion, I guess, was around the fact 

that the parties continued to discuss the issue 

in the context of Florida. 

Q. (By Ms. Cecil) All right. Let's 

move to the next rna trix which is the swi tched 

access traffic matrix. 

A. (Witness complies.) 

Q. In my review of the red-line 

agreements which you provided shows that the 

first time you proposed a definition of switched 

access traffic, at least in writing was on July 

the 11th, 2001 at 6:21 p.m. 

A. Subject to check, yes. 

Q. NOw, let's look at the first 

sentence, it says, Switched Access Traffic is 

defined as telephone calls requiring local 

transmission or swi tching services for the 

purpose of the origination or termination of 
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Telephone Toll Service. 

"'" MR. SHORE: Let me ask a question 

for clarification. 

MS. CECIL: Sure. 

MR. SHORE: In the local traffic 

matrix we just talked about and the intraLATA 

toll traffic matrix, which I guess we're going 

to get to, there is an additional column in the 

middle that references the paragraph number in 

the connection agreement. And you don't have 

that in your switched access traffic matrix. And 

I just want the record to be clear, those come 

under a different paragraph than ei ther of the 
~ 

two other matrixes, it's different language, a 

different provision. And I 

MS. CECIL: That's correct. Why 

don't we just write on this document that this 

is paragraph 5.3.3. 

THE WITNESS: Do you want me to 

write on her version? 

MS. CECIL: Yeah. Tha t would be 

great. 

THE WITNESS: That's four all 

versions? 

MS. CECIL: Yes. I'm glad you 
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pointed the out and we will try to clean that 

up before we leave. (Discussion ensued off the 

record. ) 

Q. (By Ms. Cecil) All right. The first 

sentence there, you see the terminology of the 

term Telephone Toll Service? 

A. Yes. 

Q. And that's a capitalized term, 

telephone, capital .T: capital T, toll; capital 

S, service; correct? 

A. Yes. 

Q. Do you know whether there was ever a 

definition for Telephone Toll Service? 

A. I 	 do not know. 

Q. Well, you proposed the language, what 

did you think Telephone Toll Service meant at 

the time tha t you proposed it on July the 11 th? 

A. Telephone Toll Service in the 

industry means telephone service that's offered 

for purchase for a price to the public. 

Q. So it's toll, it's a toll? 

A. Yes. Traditionally, the use of the 

word toll, meaning for purchase over and above 

your local type service. 

Q. Okay. And what kind of toll would 
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t hat be in t r a LATA, in t e r LATA? 

A. I t can include both. 

Q. I t would include both? 

A. I t can. Typically in the industry 

it depends on how you're using those phrases. 

Some people think of toll as strictly an 

intraLATA type offering or an intrastate type 

offering, but there are times when it is defined 

to include interstate as well. 

Q. Well, when you proposed this 

definition of Switched Access Traffic, by virtue 

of using, as you've just defined the Telephone 

Toll Service, that contradicted the definition of 

Local Traffic that we've just talked about in 

the Local Traffic Matrix, right? 

A. No. 

Q. Well, as I understood what you said, 

Local Traffic from the Local Traffic Matrix 

would have been Local Traffic would have been 

anything wi thin the LATA except what had been 

exchanged over a swi tched access arrangement as 

established by the State Commission and the FCC, 

correct? 

A. Correct. I actually wasn I t listening 

very closely, but assuming you read it 

"""' 
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correctly, yes. 

Q . Well, Telephone Toll Traffic, the way 

that you just described it, would include 

everything that would be toll wi thin the LATA, 

correct? 

A. Well, again, I think the problem 

that I fm having is that the Switched Access 

Traffic defini tion is not linked to the local 

traffic definition. This is giving a definition 

of what Switched Access Traffic as a capitalized 

term means. 

Q. But they contradict each other? 

A. No, not necessarily, because you 

would have your Local Traffic defini tion tha t 

would govern for intercarrier compensation or 

reciprocal compensation purposes between the 

parties, how we were going to compensa te for 

that. And your Swi tched Access Traffic 

defini tion, which talked about Swi tched Access 

Traffic and then deal t wi th Voice Over I P 

Traffic. 

Q. But in the definition of Local 

Traffic the parties agreed to adopt a LATAwide 

local concept except for the exception, and the 

exception was limited to switched access 
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arrangements? 
~. 

A. (Moving head up and down.) 

Q. And. switched access arrangements, as 

you testified, you meant to mean swi tched access 

trunks under your switched access tariffs? 

A. Well, swi tched access arrangements, I 

wouldn't agree to I imitit to quote, "trunks" II 

would agree to I imitit to trunk groups or 

trunks and facilities because that's what 

arrangements are, but not just trunks. Trunks 

are just channels. 

Q. My point remains that Telephone Toll 

Traffic, as you've described it here today, 
~ 

includes all intraLATA toll traffic, correct? 

MR. SHORE: I'm going to obj ect to 

the extent she I s answered this question twice 

now. 

THE WITNESS: Yeah. I mean, again, 

Telephone Toll Service is defined in the 

industry. I believe if you look at Newton's 

it I S defined one way. I believe in the Act 

it's defined a different way. 

Q. (By Ms. Cecil) Well, how were you 

de fin i n g i the r e , it was you r term? 

MR. SHORE: Same objection. She's 

~ 
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answered this question already. You don't need 

to answer it again, you've answered it. 

THE WITNESS = I've answered that 

question. 

Q. (By Ms. Cecil) All right. Tell me 

how does the defini tion Swi tched Access Traffic 

not contradict the definition of Local Traffic, 

which the parties had agreed to? 

MR. SHORE: Same obj ect ion. Why 

don't you explain it one time more, but same 

objection, she's answered this at least once. 

MS. CECIL: What was the answer? Can 

we have the court reporter read the answer back, 

because I don't think I got an answer to that 

question. 

MR. SHORE: I understand you don't 

like the answer because she disagreed with you 

but she did answer it. 

MS. CECIL: I just want to make 

sure. If we have an answer, Andrew, I won't 

ask it again but 

(Thereupon, the designated portion was 

read back by the court reporter) 

MR. SHORE: Read the question the 

question that was pending that I objected to and 

"'--'" 
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I said I was going to let her answer it, but 

she already answered it, can you read that back, 

the very last question Ms. Cecil asked her that 

I objected to? 

Don't worry about it. It was asking 

her about whether or not it I S inconsistent or 

not. And I said she answered it at least 

once. And as you read it back she's, in fact, 

answered it twice, so she said no twice. 

And as I said at the outset, if you 

want to answer that again, go right ahead, but 

after this, I won't allow her to answer it more 

than three times, at least for this question. 

Q. (By Ms. Cecil) Ms. Shi roishi, your 

testimony is there is not an inconsistency 

between your proposed defini tion of Swi tched 

Access Traffic on July the 11th, 2001, with the 

defini tion of Local Traffic that the parties 

have been negotiating, is that correct? 

A. Correct. 

Q. And it's not inconsistent because the 

definition of Switched Access Traffic is not, as 

you say, linked to the defini tion of Local 

Traffic? 

A. Right. If you look at the 
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defini tion of Local Traffic that the parties 

negotiated and subsequently agreed to, it 

excludes anything that it I S anything that 

originates and terminates in a LATA with an 

exclusion for anything that originates or 

terminates over switched access arrangements. 

And that, by itself, stands alone as you said 

earlier. 

Q. Okay. Let I S move down and look at 

the other definitions of Switched Access Traffic 

that you proposed. Peacock to Shiroishi, July 

the 16th, 2001, 4:20 p.m. I guess Mr. Peacock 

here is striking out Telephone Toll Service, do 

you see that? 

A. Yes. 

Q. Did you have a discussion wi th Mr. 

Peacock after you received this language from 

him as to why he struck that language? 

A. I would feel certain that we 

discussed it, but I don't recall the discussion. 

Q. Well, let I s look down to the next 

entry, Shiroishi to Peacock, July the 17th, 

2001, it is marked out there, Telephone Toll 

Service. Do you know who did that mark out 

there? 
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A. I t looks as if Mr. Peacock did that 
-""'" 

in the line read back to me at 4:20 on July 

16th. 

Q. And if you look at this version, 

July 17th, 2001, 12:54 p. m. , on the next sheet 

I've represented that Shiroishi adds last 

sentence, this Section 5.3.2 is interrelated to 

Section 5.3.1.2. Do you see that? 

A. Yes. 

Q. Okay. Now, at that point in time, 

subject to check, 5.3. 1 . 2 was the 5.3. 1 . 1 tha t 

turned out to be, would you agree wi th that, or 

do you not? 
.~ 

A. I don't have any it would appear 

as though, yes. 

Q. So relative to the discussion that 

we just had a few minutes ago about a 

defini tion of Swi tched Access Traffic not being 

linked to the defini tion of Local Traffic, 

they I re certainly linked by virtue of this 

sentence which you added, would you not agree? 

A. The Voice Over IP provisions back to 

the local traffic definition, yes. And I'd like 

to take this time to point out that 

Q. I'd like to interrupt. 
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MR. SHORE: No. Let her finish. 

She said yes, but she's entitled to explain. 

MS. CECIL: Okay. I just don't 

want to have a ten-minute discussion about 

MR. SHORE: Well, she IS entitled to 

answer the question fully. 

MS. CECIL: Andrew, we don I t need 

all I m going to ask her about Voice OverI 

IP, I just don't want to have a ten-minute 

discussion with her about she meant by Voice 

Over IP relative to Switched Access Traffic. 

MR. SHORE: Answer the question as 

you were intending. 

THE WITNESS: Okay. If you look at 

the first swi tched Access Traffic defini tion 

you III notice that the last sentence says, 

provided, however, that any Voice Over IP 

transmission which originates in one local 

calling area and terminates in another local 

call ing area 

Q. (By Ms. Cecil) Will you show me 

where you're talking about? 

A. The last sentence of the July 11th, 

2001, entry. 

Q. July 11th, all right. 

",-. 
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A. It re rences local calling area in 
~ 

the last sentence. 

Q. Urn-hum. 

A. And then that is stricken by Mr. 

Peacock. And then it's added back in evidently 

by me on July 17th to now reference LATA 

instead of local calling area. An d t hat's at 

the same point that the 5.3.2 is interrelated is 

added is when that change from local calling 

area to LATA is made. That was all I was 

going to say. 

Q. All right. Bu t you didn't say I and 

you dra fted the language, that the I as t 
~ 

sentences here that deal wi th Voice Over IP are 

interrelated to the definition of Local Traffic, 

did you? 

A. The language does not say that, no. 

Q. In fact, it says this capi tal SI 

section is interrelated to the definition of 

Local Traffic in 5.3.1.2? 

A. Right. And I've previously 

testified, the entire defini tion of Swi tched 

Access Traffic was inserted to address the Voice 

Over IP issue as is referenced in the e-mail 

transmitting the proposal. 

~ 
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Q. All right. If that's the case, what 

you were trying to do here is, I guess I 

understand from looking at the language is to 

basically say that the parties have not agreed 

as to how they're going to compensa te Voice Over 

IP calls; isn't that correct? 

A. Well, basically either party reserved 

its rights and agreed to abide by any effective 

and applicable FCC rules. 

Q. Okay. You could have agreed to that 

without having to have any definition of 

Swi tched Access Tra ffic in this agreement; could 

you not have? 

A . I I m not sure tha t you could have 

because basically the issue revolved around Voice 

Over IP transmission switched access traffic or 

not. And that's kind of what it says right 

there, the parties have been unable to agree as 

to whether Voice Over IP transmissions which 

cross local calling area boundaries consti tute 

Switched Access Traffic. 

I guess I would have to think about 

whether it would have been possible to do it or 

not. But, typically, it would not have been the 

approach that we would have taken given that 

~-

'~-~II!~-. 
ATL.ANrA. GEORGIA WASHINGTON.DC CHICAGO. ILLINOIS NEW VORK. NEWVORK 

11>1......... (<104) 4!1!1-07T7 ComJII..........,. Coat.......c. Rooms _ 'llIe Candler _111111. 
Fa_lie (4114) 4"'1-0766 TIoro._ G<loraIolAD" 127 "'..."hlre. StreetMajorC.... N__Toll Free (877) 4'!)!'OO71 A._.... C .........303Ql 


WWW_I8I"""portlal.c"", 



5 

10 

15 

20 

25 

1 

2 

3 

4 

6 

7 

8 

9 

1 1 

12 

13 

14 

16 

17 

18 

19 

21 

22 

23 

24 

111 


that was the way the issue was actually phrased 

and understood by the parties. 

Q. Well, you could have just as easily 

said the parties have agreed not to have 

agreed to no compensa tion scheme for Voice Over 

IP until the FCC or state commission decides; 

could you have not? 

A. Well, that's not what we agreed to. 

I want to make clear for the record that 

BellSouth didn't agree to no compensation scheme. 

We agreed basically that ei ther party would 

abide by the effective rules as they, you know 

and obviously, we could have different 

positions about that. But there is no in 

that sentence, there is no waiving of 

compensation. 

Q. But just as easily you could have 

said the parties will wait until the FCC or the 

state commission decides on how to treat Voice 

Over IP. You could have said that, couldn't you? 

A. Again, I would have to look at the 

proposal to see if it would have met all the 

concerns that BellSouth had about the issue. 

Q. Well, there was nothing magical about 

tying it to Switched Access Traffic. 

~ 

~ 

~ 
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A. Well, I think tha t there was 

something, maybe not magical, but technically 

needed because 0 f the fact that that's where the 

issue that was what the dispute between the 

parties was. And if you didn't reference the 

Switched Access Traffic dispute, then I'm not 

sure tha t you would have that BellSouth would 

have preserved its rights or protected what it 

was concerned about- on this issue of Voice Over 

IP. 

Q. Well, you were taking the posi tion 

that it was Switched Access Traffic, but AT&T 

was taking the pos i tion it was local. So you 

could have just as easily decided the issue in 

the context of deciding what was Local Traffic 

and not tying it to what was Switched Access 

Traffic, couldn't you? 

A. Again, I don't know that I would 

agree wi th that. I think for purposes of the 

way that the issue is phrased and the 

complexi ties around the issue, I don't know that 

BellSouth would have been comfortable without 

referencing the switched access issue. 

Q. Okay. Let's go to the next entry, 

Shiroishi to Peacock, July the 18th, 2001, 7:27 
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in the evening. Here I've represented tha t you ~ 

inserted IntraLATA intrastate, intrastate 

InterLATA and interstate InterLATA, do you see 

that? 

A. Yes. 

Q. Why would you insert that language, 

or why did you insert that language at th i s 

time? 

A. I don't recall the specific 

discussions we had around it. I guess that we 

still had outstanding the striking of the 

Telephone Toll Service and tha t we were 

discussing that issue, I don't recall. 
~ 

Q. And your explanation earlier that 

there was no contradiction because there's no 

linking, that doesn I t take place here because 

there is linking by virtue of the last sentence, 

this Section is interrelated to Section 5.3.1.1, 

correct? 

A. No, I wouldn't agree. Again, 

BellSouth proposed the defini tion of Swi tched 

Access Traffic to deal with the Voice Over IP 

issue. At this point the parties were going 

back and forth on finalizing language. And we 

ultimately, obviously, struck the intraLATA 

~ 
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intrasta te because it isn't necessary. I don't 

know I'd have to go back through and say I 

don't know tha t I would agree that it 

contradicted, but it wasn't necessary because of 

the Voice Over IP provisions that fell later. 

Q. But you added it in on July the 

18th, right? 

A. That's what the red lines reflect, 

yes. 

Q. Are you saying that was a mistake on 

your part? 

A. No. The parties at that point were 

sti 11 negotiating language -and discussing the 

issue, it wasn't finalized language. 

Q. But in the defini tion of Local 

Traffic you didn't have you didn I t say tha t 

all intraLATA traffic would be Toll or Switched 

Access Traffic, did you? You said only that 

that went over swi tched access arrangements, 

right? Right? 

And I don I t believe that this 

language says that all intraLATA traffic is 

Switched Access Traffic either. I mean, it 

basically says that Swi tched Access Traffic is 

defined as telephone calls requiring local 

• 

~ 

...< ssociates,-Inc. 

.--~..--. 
ATl...ANTA, GEORGIA WASHINGTON,DC CHICAGO. IlLINOIS NEW YORK. NEW VORK 

'Dlephoae (..04) 4_777 Com",,,,,,,,,,,,, C .... te ... nc. Rooms 500 '111. CaDd"r _1II1a.127P..ICh__ 
lI'acs....l .. f'1N) 4!1I$.8_ ~""utGe"""And 
Toll Free (877) 4'J5-fT777 MajorC_N.U_ AtI.nta~ C .......3Q3Q3 

www.........porlin..._ 




5 

10 

15 

20 

25 

1 

2 

3 

4 

6 

7 

8 

9 

1 1 

12 

13 

14 

16 

17 

18 

19 

21 

22 

23 

24 

115 

transmission or swi tching services for the 

purpose of origination and termination, then it 

lists out the types, of Switched Access Traffic. 

Then it goes on to say it includes but is not 

limited to the following types of traffic. And 

there t s still, if you look, Feature Group A, B, 

D, toll free access, 900 and their successors 

are all types of switched access arrangements. 

Isn I tall intraLATA traffic going to 

require local transmission of switching services? 

A. Not special access. I mean, you 

could there are other types of services you 

can purchase. 

Q. We I re not talking about special 

access here, are we? 

A. Well, you asked me do all local 

calls require. 

Q. In the context of this defini tion of 

Switched Access Traffic we're not talking about 

special access, are we? 

A. No. 

Q. So can you give me an exampl e, 

outside of a special access situation, where you 

would not need local transmission or switching 

services to complete an intraLATA call? 

""'"' 
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MR. SHORE: In the context of 

this 

THE WITNESS: I don't want to give 

an exhaustive answer on that. I can t t give you 

an example, but that doesn't mean that there 

aren't. 

Q. (By Ms. Cecil) You don't know? 

A. I don't know. 

Q. Let's go down to the next to the 

las tone. Peacoc k to Shiroi shi, Jul y the 19th, 

2001. No\tl, it looks like Mr. Peacock is 

objecting to intraLATA intrastate, do you see 

that? 

A . I see where you say he highlights it 

for discussion. 

Q. If it's highlighted and it comes 

from Mr. Peacock, do you dispute that that's a 

signal to you that he wants to discuss that 

language? 

A. No. Again, I mean, his e-mail would 

probably state that or else that would be 

you know, again, these are proposals going back 

and forth to the parties. These are not 

finalized language at this point. 

Q. But if he highlighted it, the course 
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of dealing wi th the parties would have indicated 

that he wanted to talk to you about that, 

correct? 

A. Probably, yes. 

Q. Did you talk to Mr. Peacock about 

tha t language? 

A. I fm sure that we did, given that 

there were changes made to it. 

Q. And what did he say? 

A. I don't recall the specific 

discussions. 

Q. All right. Let's go down to 

MR. SHORE: Let the record reflect 

that Ms. Cecil smiled and grinned at Mr. 

Peacock, for whatever that I s worth. I mean, 

we I re just wasting time here. If you want to 

grin and be silly, that I s fine. But we I re 

wasting a lot of time here, and I just don't 

think that's appropriate. 

I just wanted to point it out for 

wha teve r tha t 's worth. I know you don't care 

what I point out. But I just feel that we're 

wasting some time here, and to make faces and 

that kind of thing is just silly and 

unprofessional in my opinion. 

~ 

~ 

~ 
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MS. CECIL: Well, I'm trying to make 

sure that I understand the wi tness I testimony 

because she's filed testimony before this 

commission saying there were extensive 

discussions between the parties about swi tched 

access arrangements and what that constituted 

between the parties, there was discussion about 

what swi tched access traffic was. 

I asked her if she recalled the 

discussion wi th Mr. Peacock about something he 

highlighted the day the contract was being 

executed and she doesn't recall. 

MR. SHORE: Well, I understand her 

testimony, but for you to sit there and grin 

and make faces at your client in a deposi tion I 

think is unprofessional. If you want to argue 

wha t tha t means, that's fine, that's your job. 

But to sit there and rna ke faces and grin, I 

just is unprofessional and silly. 

Q. (By Ms. Cecil) So, Ms. Shiroishi, 

are you saying, again, that you don't recall the 

discussions you had wi th Mr. Peacock regarding 

why he hiqhlighted IntraLATA intrastate? 

A. Not specifically that issue. But 

again, my testimony earlier about the discussions 
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on swi tched access arrangements were in the ~ 

context of the Local Traffic defini tion, this is 

not the Local Traffic defini tion. 

The discussions around the Switched 

Access Traffic definition and all of the changes 

that were made to it were, again, in the 

context of Voice Over IP and how the parties 

were going to handle that. 

Q. Well, tha't kind of gets to the crux 

of one of the positions that you take in this 

proceeding, which is the defini tion of Local 

Traffic in 5.3.1 really stands on its own 

separate and apart from the defini tion of 
~ 

Switched Access Traffic in 5.3.3; isn't that 

correct? 

A. Correct. 

Q. They're not to be interrelated even 

though they say that they're interrela ted? 

A. My testimony, as I've given before, 

is that the interrelationship language was added 

to address the Voice Over IP issue because of 

the fact, as I talked about earlier, the change 

was made from local calling area to LATA. And 

again, we've talk about that Voice Over IP 

transmissions do not typically come over switched 

~. 

• __ __ •~IMI.IIIIIIlIIOI! 

ATLANTA. GEORGIA WASHINGTON. DC C1IJCAGO.IUJNOIS NEW VORX., NEWVORK 

~...""•• (404) 4_777 c .... pI_." C ...",........ Roo... SID 1100 c......r 1l1li111111.127"'__ _ 
Facoall. ('40.) 495-4'764\ TIIroaIbollt GlHlrJIa Alld 
'I\lII _ (877) 4flS41'I77 Major CItI.. Na__ A._.0.......31003 


.................... rtlne.c



5 

10 

15 

20 

25 

1 

~ 	 2 

3 

4 

6 

7 

8 

9 

1 1 

12 

13 

14 
' ........ 


16 

17 

18 

19 

21 

22 

23 

24 

"'--' 

120 


access arrangements. 

So, therefore, in order for BellSouth 

to agree that we would address Voice Over IP 

from a LATA standpoint, as opposed to a local 

calling area standpoint, that needed to be 

interrelated back to Local Traffic defini tion so 

that someone did not have a Voice Over IP 

provi s ion or as k to elect a Voice Over I P 

provision that handled it on a LATA basis but 

yet had a Local Traffic defini tion that dealt 

with it on a local calling area basis. So the 

interrelationship, again, was from the Voice Over 

IP to the Local Traffic definition, and we 

know we don't agree on that issue, but that is 

my position. 

Q. Okay. Let me make sure I 

understand, So if you have a LATA-wide local 

definition of Local Traffic, as is in the AT&T 

agreement, are you saying then that in a 

subsequent provision of the contract, if you're 

talking about Voice Over IP, and that being not 

swi tched access unless it's from one LATA to the 

other, that you've got to interrelate those two? 

A. Not the local it is not a 

concern of BellSouth to have the Local Traffic 

Alexander Gall~?-1ssociatcs, Inc. 
~~~~--

COU\T RU'OR fl\U \Iuru SERVICLS 

.. Atl.AJIt.\..~~..~~. 

ATLANTA,GEORGIA WASHINGTON,DC CHICAGO. ILLINOIS NEW YORK. NEW YORK 

'IlIlop...... (404) "9!IoG7T7 Complimentary Co..........._. !!GO TIo<o a"'oIler BulIIl_..127 PIo__ so.....Fa_11o (4114) 4$1!!~7U Tbro,.houl Ge.......A.d 

TOO ....... (877) "'5-0777 M.jorCItl..N_.... A._ta~GeGl"'lI.3m(O 


......·c"'....portiaa.c

I 



5 

10 

15 

20 

25 

1 

2 

3 

4 

6 

7 

8 

9 

11 

12 

13 

14 

16 

17 

18 

19 

21 

22 

23 

24 

121 


defini tion interrelated to the Voice Over IP 

provision, but the other way around, or the 

Swi tched Access Traffic. 

Because if I had a carrier who asked 

to adopt the Voice Over IP provisions, which 

addressed how Voice Over IP traffic would be 

handled from a LATA perspective versus a local 

calling area perspective, and then they had a 

definition of Local Traffic that was local 

calling area and not LATA, I would have an 

unaddressed provision about what happened to 

Voice Over IP provisions I'm sorry, voice 

over transmissions that were outside the local 

calling area but within the LATA. I would not 

have anything to address that. Tha t would jus t 

be a blank or a void. 

So when BellSouth agreed to the 

Voice Over I P provisions tha t we did wi th AT &T, 

we wan ted to rna ke sure tha t someone could not 

adopt that and have still a traditional local 

calling area defini tion of Local Traffic and 

thus have tha t, quote, void or gap not 

addressing what would happen about intraLATA 

Voice Over IP transmission. 

And we're in a holding pattern, I 

~ 

~ 

~ 

~I~~~~l;~I~;R~~~; I ~~Js,~;\il~!~s, Inc. 


. -'I-.-....~............- . 

ATLANTA. GEORGIA. WASHINGTON.IX: CHICAGO. ILLINOIS NEW VORK,NEW YORK 

llol......... (404) 49$.D7'l'7 C_pl_ntary eoar.......R_ _ 1110 a....1or BulIII••1271'\0__ _ 
........ (41W) 49!1.o7U TIIro..- ee.......A.d 

Toll _ (877) ..5-11177 M_jorC_N_wtde A ........G ..... :sGlGl
www.,_portIB.._ 

www.,_portIB


5 

10 

15 

20 

25 

1 

'-, 	 2 

3 

4 

6 

7 

8 

9 

11 

12 

13 

14 

'-"' 

16 

17 

18 

19 

21 

22 

23 

24 

122 


guess you could say, with the FCC on that 

issue. But that issue at a state level would 

be able to be addressed by the commission and 

BellSouth wouldn't want to let that gap or void 

be unaddressed. So the interrelated sentence 

was added to the Voice Over IP language at the 

time we changed that to LATA in order to ensure 

that we didn't have that gap in a requesting 

contract. 

Q. All right. So if you have a 

situation where you have voice over IP covered 

and a Switched Access Traffic section which has 

the LATAwide concept as you've just indicated 

for Voice Over IP, then you would also need in 

that Switched Access Traffic section to 

interrelate it back to the definition of Local 

Traffic if it's LATAwide; is that correct? 

A. I f someone I'm sorry, I don't 

know if I understand what you said. 

Q. Yeah. I think what you're saying is 

when you have a defini tion of Swi tched Access 

Traffic and then you put in that definition of 

Swi tched Access Traffic language regarding Voice 

Over protocol related to the LATA, as you've 

just described, then you would need to say in 

. __""'..u_..~_ . 
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that switched access paragraph that it's ,.......... 


interrelated to another part of the agreement 

that deals with local traffic; is that what 

you're saying? 

A. For the purposes of the Voice Over 

IP provisions you would need to interrelate 

that. 

Q. All right. Let's move, then, to the 

interLATA Toll Traffic Matrix. 

MR. SHORE: IntraLATA, right? 

MS. CECIL: Yeah. And I think we 

can cover this quickly and then we'll take a 

rst entry here, Ms. Shiroishi, from the 

red-lines it appeared to me that as of July the 

11th, 2001, you were still proposing a 

defini tion of intraLATA Toll Traffic in 5.4.1 as 

well as compensation for intraLATA Toll Traffic 

in 5.4.2, do you see that? 

A. Yes. Those provisions, subject to 

check, were still in the document at that time. 

Again, I think they had been there from the 
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beginning. 

Q. And then you deleted them on July 

the 18th, 2001, in a transmission to Mr. 

Peacock, correct? 

A. Correct. 

Q. Okay. 

MS. CECIL: That's all I have in 

terms of questions on Exhibit No.1. Why don't 

we take a lunch break? How long do you guys 

want to take? 

THE WITNESS: I guess it depends on 

how long 

MS. CHRISTENSEN: How much more 

questioning do you think you have? 

MS. CECIL: I'd say probably about 

an hour, Patty. 

MS. CHRISTENSEN: Okay. 

THE WITNESS: Well, do we want to 

jus t keep going? 

MS. CECIL: No, we need to take a 

break. 

MS. CHRISTENSEN: It's up to y'all. 


MS. CECIL: Excuse me? 


MS. CHRISTENSEN: Hum? 


MS. CECIL: At least probably about 
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another hour or so. We'll take whatever time 

you think is appropriate for lunch. 

MS. CHRISTENSEN: Y 'all decide. 

THE WITNESS: I would prefer less 

because I have another 2:00 o'clock that I'd 

like to make it to. 

MS. CHRISTENSEN: A half hour, 

maybe? 

MS. CECIL: A half hour is fine. 

MR. SHORE: Why don't we come back 

at 1:25? 

MS. CECIL: Okay. 

MR. SHORE: That's about 34 minutes 

on my wa tch, but tha t way we can it would 

just probably be easier to disconnect the bridge 

and dial back in just shortly before that, if 

that's okay with you, Patty? 

MS. CHRISTENSEN: That's fine. 

(Thereupon, a short break was held) 

Q. (By Ms. Cecil) Ms. Shiroishi, I'd 

like to direct your attention to your direct 

testimony filed in this proceeding. If you 

would go to page 10, please. 

A. (Witness complies.) 

Q. Line 18. 

~. 

.~ 
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A. Yes. 

Q. Do you see that? 

A. Yes. 

Q. And you say there tha t the 

defini tion in the second interconnection 

agreement related to the type of arrangement or 

trunk group that the traffic originated or 

terminated over. And you're making this comment 

in the context of other language in attachment 

which might impact the defini tion of Local 

Traffic; isn't that correct? 

A. I would say that that sentence 

stands alone referencing the defini tion itself, 

but then I do go on to talk about other 

provisions in the interconnection agreement. 

Q. Okay. So as I understand 

BellSouth's position, not only do we need to 

look at the de nition of Local Traffic in 5.3.1 

but we also need to look to other provisions in 

attachment 3 that talk about trunking? 

MR. SHORE: Obj ect to the form. You 

can answer your posi tion or your opinion. 

THE WITNESS: Again, the defini tion 

speaks for itself and talks about the switched 

access arrangement exclusion and that any traffic 

............. 
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that originates or terminates over switched 

access arrangements will not be considered as 

local. 

I don I t think that you'd have to say 

that you'd have to go any further on that. I 

mean, again, it stands on its own. But then I 

do go on to talk about the other provisions in 

the agreement that deal with trunking and trunk 

group arrangements. 

Q. (By Ms. Cecil) Okay. Well, would 

you not agree tha t in the North Carol ina 

proceeding at the hearing we spent a fair amount 

of time talking about whether or not your 

interpretation of attachment 3 would require AT&T 

to route its Local Traffic over local only toll 

trunks in order for the traffic to be considered 

local traf c, do you remember that discussion? 

A. Yes. We talked about writing over 

local toll trunk groups. 

Q. Okay. And I noticed that when 

BellSouth filed its brief in North Carolina that 

it did not address that issue in any form or 

fashion your argument that local trunks could 

only be used for local traffic. Did you read 

the BellSouth brief in North Carolina? 

,~ 
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A. Yes, I did. 

Q. Did you notice that there was no 

argument regarding local trunks as being 

necessary for Local Traffic? 

A. Subj ect to check, I haven't gone 

bac k through it in the 1 as t day to say, or 

without reviewing it, to say yes or no. But 

subject to check, I'll take your word for it 

that it's not in there. 

Q. All right. As we move forward in 

the Florida proceeding is BellSouth going to 

continue to argue that the kind of trunks that 

AT&T uses for its traffic has an impact on 

whether or not it can be compensa ted to Local 

Traffic? 

A. Well, the definition of Local Traffic 

is what governs that. I f you read the 

definition of Local Traffic it states that Local 

Traffic will be and I'm paraphrasing, I'm not 

reading from the provision anything tha t 

originates and terminates in the LATA except for 

calls that are originated or terminated through 

switched access arrangements. 

So that definition excludes things 

that are originated or terminated through 

Al~a~?L~;R~,~I~~ 
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switched access arrangements, which does deal 

with routing, and that is BellSouthls position 

in this case. 

Q. 11m just trying to make sure I 

understand. The fact that it wasnlt briefed in 

your brief in North Carolina should not in any 

way lead AT&T to believe that you don't continue 

to think that this is an issue before the 

proceeding? 

MR. SHORE: I I m going to obj ect to 

the form in just the misuse of the 

characteri za tion of things. Beth can answer the 

questions. 

THE WITNESS: No. I mean, BellSouth 

obviously didn I t address every issue in its 

brief that was addressed at the hearing. But 

the testimony that was given in North Carolina 

is the same as it would be today and will be 

in Florida. 

Q. (By Ms. Cecil) Okay. All right. 

You said that you had looked at the brief; is 

that correct? 

A. Yes. 

Q. Ilm going to read you an excerpt 

from the brief. And then if you need to see 
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the brief, I'll be glad to give it to you, 

although I did not make a copy and I don't 

have a copy for the court reporter. 

This is on page 12, BellSouth 

states, finally, the fact that one provision in 

an interconnection agreement is related to 

another provision in the agreement does not mean 

that a term specifically defined in one section 

has the same meaning as a different term used 

in another section. 

Does that continue to be your case, 

continue to be your position in this proceeding? 

A. Again, I mean, you basically read 

out of the brief and nothing has changed from 

that. I don't know if you have a question for 

me about that. 

Q. Okay. Let me turn to another 

section of the brief. There is a statement 

here that says AT&T 

MR. SHORE: Can you just give me a 

page 	 reference? 

MS. CECIL: Sure. It's on page 13. 

MR. SHORE: Thanks. 

Q. (By Ms. Cecil) AT&T I S interpretation 

of the interconnection agreement as requiring the 

""'-" 
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parties to treat all intraLATA calls including 

those carried over switched access arrangements 

as Local Traffic violates the fundamental 

principle of contract construction because it 

renders the entire except clause wi thin the 

Local Traffic definition meaningless. 

Mr. King, the only wi tnes s whose 

testimony AT&T filed in support of its direct 

case, testified that' the expressed exclusion from 

the definition of Local Traffic for calls 

carried over swi tched access arrangements applies 

to exclude only interLATA calls from the 

defini tion of Local Traffic. 

And then there is a reference to the 

transcript. And then there is the statement, 

interLATA calls, as Mr. King acknowledges, are 

never treated as local, however. 

Is that still BellSouth' s position 
\V\1trLlkfA 

that ioftt:r:dL:P!:"I'A calls are never treated as local? 

MR. SHORE: I'm going to obj ect to 

that because the brief says that was AT&T's 

test imony, but you can answer. 

THE WITNESS: I mean I the document 

speaks for itself. And again, that was quoting 

from AT&T's testimony, as I recall. 

~ 


~ 


~ 
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Q. (By Ms. Cecil) I III let you see the 

language, 	 it doesn I t say that. The language 
) "YVt~1-A-,t:\ 

says 	 i.e t x: ~ bAT A call s , as Mr. Kin g a c k now1 e d g ed, 

are never treated as local, however. 

MR. SHORE: Is that a reference to 

the transcript where Mr. King's testimony was 

that 

Q. (By Ms. Cecil) Okay. I guess I 

should ask the question, is it BellSouth's 
I ~tGrLATA 

posi tion 	 that an ~aLATA call can never be 

treated as local? 

A. I guess that depends how you define 

treated. I mean, there are certain 

typically, interLATA calls, no, are not. local 

for purposes of compensation or anything else. 

You know, I don't know you'd have to give 

me a specific example of what you I re asking. 

Q. Well, when you say typically, what 

do you mean? 

A. InterLATA calls that cross LATA 

boundaries are typically not local. There are 

some type areas that are considered 
i ~ie-t LA-fA 

cross-boundary traffic that are j ntl'aLATA but 

have been deemed local by the State Commission. 

So obviously, that would be an exception to that 

.. ~~1Io\1:IU.JnIIMDI:ItIR1J!QlCl: , 
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type of rule but and again, I' m not 

comfortable giving you a generic answer when I 

don't know what you I re asking me specifically. 

Q. So it is possible, then, for a State 
\'Vvte r ~ ~TA 

Commission to determine tha t an SAt r,QLATA call 

is a local call? 

A. Yes. Those would be established as 

cross-boundary type arrangements and the parties 

who service those areas would establish such in 

their tariffs. 

Q. In fact, it would be possible for 

the FCC to make that determination; isn I t that 

correct? 

A. Historically, I don I t know if the 

FCC has ever addressed cross-boundary traftlc or 

not or if that I s been left to the State 

Commissions, I don't know. 

Q. When you use the term cross-boundary, 

what are you referring to? 

A. Cross-boundary is typically traffic 

that crosses a state or LATA boundary line but 

yet is being deemed local for purposes of an 

area of interest. An example is Memphis to 

West Memphis, where even though that crosses a 

LATA or state boundary, the commission has 

.~ 

~ 

~ 
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deemed that to be local for purposes of end-user 

type calling. 

Q. Okay. Let's talk about ISP traffic 

because you've agreed in the Florida 

interconnection agreement to whatever decision a 

State Commission or the FCC might decide 

relative to ISP traffic on a going forward 

basis; isn't that correct? 

MR. SHORE: Obj ect to the form. The 

agreement says what it says, but that isn't what 

it says. 

THE WITNESS: Will you rephrase your 

question? 

Q. (By Ms. Cecil) What is your posi tion 

a s to what the FCC could or a State 

Commission could say in the future about ISP 

traffic and what would its impact be on the 

interconnection agreement? 

A. What they could say? 

Q. Urn-hum. 

A. That's a pretty open-ended question. 

Obviously, at this point in time, we have an 

ISP order on remand that is the effective rule 

of the land. So we have a set of rules that 

is effective for purposes of how we handle ISP 
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bound traffic. .,"" 

In the future, obviously, I guess 

the FCC could issue an addi tional order and 

could say anything that they legally find 

themsel ves able to say. Under the current ISP 

order on remand, the FCC put in place certain 

boundaries about what State Commissions could or 

couldn't do. But again, a State Commission 

could make a finding that is later overturned on 

appeal, so I can't the gamut of the 

possibilities of what could happen, I guess, are 

endless. 

But today we have rules that talk 

""".about how that traffic is treated, and there is 

generally consensus in the industry about how 

that is. There may by some implementation-type 

disputes or interpretations, but the FCC does 

have an order that's out that is effective for 

purposes of operations~ 

Q. Isn't it possible that at some date 

in the future the FCC or the state commission 

could determine that calls to ISP are interLATA 

calls? 

A. Well, the FCC already, in its 

current rule, has determined that calls to ISPs 

""" 
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are information access and predominantly 

interstate in nature. 

Q. Tha t 's different than a determination 

that's interLATAi isn't that correct? 

A. I don't know that I would I 

guess it depends on how you mean by different. 

For purposes of compensation, they set forth a 

scheme under Section 201 of the Act. For 

purposes of jurisdiction, I guess it depends on 

specifically what difference you're asking me 

about. 

Q. Well, interstate traffic is not the 

~Yv"tlr '" h114 
same as .dali:!''''ATA traffic, is it? 

A. InterLATA traffic can be interstate 
~b(LArA

but there is also ~aLATA traffic that is not 

interstate. ~~L~~ 

Q. 1~.1V.ibJ'c'll1\ could be interstate or 

intrastate, right? 

A. Yes. 

Q. So when the FCC came out with that 

order, the ISP order, they basically said that 

it's predominantly interstate, they didn't say it 
~t..A'r1+ 

was ~aLATA, did they? 

A. I believe that the order s ta tes that 

it is predominantly interstate in nature and 

ssociatcs, Inc. 
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information access. 
~, 

Q. Did BellSouth not reserve some rights 

in the Florida interconnection agreement in the 

event there was a subsequent decision by the FCC 

regarding ISP traffic? 

A. I believe that the agreement does 

address that although I don't have thoseI 

provisions in front of me. 

Q. What about the state commission, 

isn't there the possibility that a state 

commission could determine that ISP traffic is 

interLATA traffic? 

A. I guess I will reserve legal 

~ 
judgment for the lawyers. But from a layman's 

perspective, it seems as though the FCC ISP 

order on remand limited the state's abilities to 

make judgment about ISP bound traffic, so I 

don't know again, I'm not a lawyer, but I 

don't know legally if a state commission could 

address that issue from a going forward 

standpoint under the order. They did give the 

state some leeway in addressing past disputes. 

Q. What about Voice Over IP, isn't it 

possible that the FCC could subsequently 

determine that that's intraLATA traffic? 

~ 
Alexander Gall ssociates, Irk. 
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A. The FCC could make a determination 

on that issue, yes. There is no I mean, 

there I S no docket now that I s currently teed up 

other than the notice of proposal we're making 

for intercarrier compensation. 

Q. What about the petition that AT&T 

has filed regarding Voice Over IP traffic that I s 

pending at the FCC? 

A. Yes. They could make a 

determination in that case, I guess, that would 

I don't know legally if that would apply to 

the entire industry or just set a precedent for 

that case. 

Q. And what about the state commission, 

could not a s tate commission determine that 

Voice Over IP traffic is intraLATA traffic? 

A. The state commission, as I understand 

it, would have jurisdiction for the intrastate, 

intraLATA portion, but not the interstate, 

interLATA. And when BellSouth has arbitrated 

that issue in the past many of our commissions 

have declined to rule because of the 

jurisdictional issues around who actually has 

jurisdiction over that. 

Q. But they could, in the future, the 

~ 
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State Commission could in the future, just 

because they haven't to date doesn't mean they 

can't in the future? 

A. Yeah. Again, from a legal 

perspective, obviously, the jurisdictional rules 

are what they are. But yes, it would seem 

that the state commission could rule on 

intrastate. 

Q. Is it possible for an ISP call to 

remain wi thin a LATA? 

A. To physically originate and terminate 

in the LATA? 

Q. Urn-hum. 

A. It is possible. It's very rare that 

tha t would happen. The end-user dialing the ISP 

would actually have to visit a website that is 

located in that same LATA. 

Q. But possible? 

A. It is possible. 

Q. What about Voice Over IP, isn't it 

possible for that traffic to stay within a· LATA? 

A. Again, it is. It's very rare that 

that would be the case, but it is possible. 

Q. All right. I want to ask you a few 

questions about the note taking that took place 
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in your negotiations wi th AT&T and the 

red-lining, et cetera. 

I believe in response to discovery 

that you have provided, I guess, two pages of 

handwritten notes regarding the negotiations; is 

tha t not correct? 

A. We have turned over the documents. 

I don I t know if I know that there were 

handwritten notes, I don't know if it's two 

pages. 

Q. Well, I've given you a copy of 

everything that you I ve provided to us in 

discovery there before you. I f you would look 

through and tell me how many pages of 

handwr i t ten notes you provided. 

A. (Wi tness complies.) In response to 

PODs labeled 2 and 3, there are three pages of 

handwritten notes. You just want handwri tten 

documents? 

Q. Or typed notes, anything that you 

would say are notes or minutes of meetings. 

A. Well, there are notes in the 

transmi ttal e-mails that go back and forth on 

multiple red-lines, do you want me to include 

those? 

- __~IIIJ.l11M11C11_ • 
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1 Q. Tha t would be great, thank you. 

2 MR. SHORE: You want her to when 

3 we filed these I believe they're a part of 

4 the record, do you want her to read everyone 

now into the deposi tion transcript? 

6 MS. CECIL: No. I'm just trying to 

7 get an idea of how many notes she provided or 

8 minutes of meetings that you provided given that 

9 she's testified that the negotiations took, you 

know, months and months and months. 

1 1 THE WITNESS: Well, I mean, I can 

12 go through this and do this, but they're all 

13 here. In response to production of documents 

14 Items 2 and 3, there's an e-mail from Michael 

Willis to Bill Peacock which has some verbiage 

16 about the document. There's an e-mail behind it 

17 from myself to Lea Cooper at Honeycutt and 

18 Michael Willis that was to be forwarded to AT&T 

19 which has some notes in it. It's the same 

document. Behind that there is a page typed of 

21 notes that was transmitted. And then a t a the 

22 back of that POD is the three pages of 

23 handwritten notes that I talked about earlier. 

24 In response to production of 

documents 2, 3, 6 (D), 8 (A) and (C), there is an 

"""' 
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e-mail transmittal that has some discussion in 

it with actually a string of e-mails attached, 

and that is two pages typed. And at the back 

of that same production of documents, there is 

an e-mail that.sfromMr.Peacocktomyself.so , 

I guess, that wouldn't count. Actually, I'm 

sorry, that wa s in response to 6 (A) (B) and 

(C) • 

There's an e-mail from Michael Willis 

that has attached an e-mail from myself to 

Michael to be forwarded to AT&T which has notes 

in it. And then at the back of that is the 

e-mail from Mr. Peacock. 

In response to documents 2, 3, 

6 (D) and 8 (A), there's an e-mail from Mr. Peacock 

wi th a detached e-mail from myself, but I 

believe that that's already been referenced. 

In response to Item 2, 3, 6(D} and 

8 (D) there is an e-mail transmitting a red-line 

that has some notes in it. 

In response to I tern 26 there's an 

e-mail from myself to Michael Willis, internal, 

that's to be forwarded to AT&T that has some 

notes in it as well as handwri tten notes from 

my calendar, that's three pages. It's actually 

Alexander Gal~d1~~ssociates, Inc. 
~-~..----- ~-7. 
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six pages of calendar but three pages on the 

document. In response to Item 28 there are 

e-mails do you want it just if it's from 

me? 

MS. CECIL: Urn-hum. 

THE WITNESS: Okay. In response to 

production of documents Items 2, 3 and 22, there 

is an e-mail from myself to Michael and Lea 

asking to be forwarded to AT&T with some notes, 

typed notes. In response to production of 

documents 260 and 8 (D), there is an e-mail from 

myself to AT&T with some notes transmitting the 

document. I believe that that's it. Yes, that's 

it. 

Q. (By Ms. Cecil) Okay. I'll use the 

terminology, Andrew may obj ect, but the vast 

maj ori ty of the notes that you've jus t 

identified transmi t a red-line version of the 

contract; is that a fair statement? 

MR. SHORE: No obj ect ion. 

THE WITNESS: Yes. 

Q. (By Ms. Cecil) All right. Did you 

make any handwri t ten notes yoursel f? 

A. Typically, my process when I I m the 

negotiator of an item is to make handwritten 
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notes during the call, then turn those into a 

red-line which I then send to the company for 

either confirmation or counter proposal. And at 

that time that I send the red-line I don I t keep 

the handwr i t ten notes because the red-line 

document reflects those changes. 

Q. Is that your personal process or is 

that a company process? 

A. That is my personal process and that 

is one process that falls wi thin the lines of 

how BellSouth handles documentation and 

red-lining. 

Q. And is that the same advice that you 

give the contract negotiators whom you supervise 

to make notes during a negotiation and then put 

them in a red-line and then destroy the notes 

immediately? 

A. We do not have specific again, I 

would not give anybody specific guidance to 

des troy or not destroy. The way that typically 

our documentation that I advise people is to 

keep what you need to keep to document the 

issues and make sure that you have that until 

the issues are resolved. 

And then at the time tha t an 
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agreement is signed and the issue is resolved ~ 

there's no need to keep all the documentation, 

unless we're under a lawsuit to retain those 

type documents. 

But absent Ii tigation pending or any 

type of lawsuit that would require the retention 

of all documents, once the agreement is 

finalized or even once the section is finalized 

or the red-line been transmitted to embody those 

notes, it's not necessary to keep them. 

MS. CECIL: No further questions. 

MR. SHORE: Patty, do you intend on 

as king any questions? 
~ 

MS. CHRISTENSEN: At this time, no, 

we don't have any questions. 

MR. SHORE: I guess it's my turn 

then, and I don't know that I have any but I 

just want to make sure. 

MS. CHRISTENSEN: We don't have any 

at this point. 

MR. SHORE: Okay. I'm not going to 

ask her any either. 

MS. CHRISTENSEN: Okay. So are we 

concluded? 

MS. CECIL: We're concluded. 
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MS. CHRISTENSEN: Thank you. 

(Whereupon, the deposi tion was 

concluded at 2: 25 p.m.) 
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1 DESCRIPTION OF EXHIBITS 
 ~ 

2 Exhibit Description 

3 1 (local traffic matrix switched access 

4 traffic matrix, intraLATA toll traffic 

matrix) 
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1 I STATE OF GEORGIA: 


2 COUNTY OF FULTON:' 

I hereby certify that the foregoing 


4 I transcript was reported, as stated in the 


I caption, and the questions and answers 


6 I thereto were reduced to typewriting under my 


7 I direction; that the foregoing pages represent 


8 


3 


a true, complete, and correct transcript of 


9 I the evidence given upon said hearing, and 


I further certify tha t I am not of kin or 


11 
 counsel to the parties in the case; am not 


12 I in the employ of counsel for any of said 


13 I parties; nor am I in anywise interested in 


14 I the result of said case . 
............ 
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1 	 Disclosure Pursuant to Article ~ 

2 I 8 (B) of the Rules and Regulations of the 

3 I Board of Court Reporting of the Judicial 

4 I Council of Georgia, I make the following 

I disclosure: 

6 	 I am a Georgia Certified Court 

7 I Reporter, here as a representative of 

8 Alexander Gallo & Associates, Inc., to report 


9 
 the foregoing matter. Alexander Gallo & 

Associates, Inc., is not taking this 

11 I deposition under any contract that is 

12 prohibited by O.C.G.A. 5-14-37 (a) and (b). 

13 Alexander Gallo & Associates, 
~ 

14 	I Inc., will be charging its usual and 

I customary rates for this transcript. 
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19 SUSAN H. HORNER CCR-B-808 
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1 CAPTION 

2 The Deposition of El.izabeth R.A. 

3 I Shiroishi, taken in the matter, on the date, 

4 and at the time and place set out on the 

title page hereof. 

6 It was requested that the deposition 

7 be taken by the reporter and that same be 

8 reduced to typewritten form. 

9 It was agreed by and between counsel 

I and the parties that the Deponent will read 

11 I and sign the transcript of said deposi tion. 
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1 CERTIFICATE 

2 I STATE OF____________________ 

3 I COUNTY/CITY OF________________ 

4 Before me, this day, personally 

appeared, Elizabeth R.A. Shiroishi, who, being 

6 duly sworn, states that the foregoing 

7 transcript of his/her Deposition, taken in 

8 the matter, on the date, and at the time and 

9 I place set out on the ti tle page hereof, 

I consti tutes a true and accurate transcript of 

1 1 said deposi tion. 

12 

13 Elizabeth R. A. Shiroishi 

14 

SUBSCRIBED and SWORN to before me this 

16 day of___________ 2003 in the 

17 I jurisdiction aforesaid. 

18 

19 My Commission Expires Notary Public 
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DEPOSITION ERRATA SHEET 

RE: Alexander Gallo & Associates 
File No. 4131 
Case Caption: Re: Docket No. 020919-TP 
Complaint of AT&T Communications, et al. 

Deponent: El.izabeth It. A. Shiroishi 
Deposition Date: April 25, 2003 

To the Reporter: 
I have read the entire transcript of my 
Deposition taken in the captioned matter or 
the same has been read to me. I request 
that the following changes be entered upon 
the record for the reasons indica ted. I 
have signed my name to the Errata Sheet and 
the appropriate Certificate and authorize you 
to attach both to the original transcript. 

Page No. Line No. Change to: 

Reason for change: 


Page No. Line No. Change to: 


Reason for change: 


Page No. Line No. Change to: 


Reason for change: 


Page No. Line No. Change to; 


Reason for change; 


Page No. Line No. Change to; 


Reason for change; 

Al~(~~'~~I~:'H~;~~ 1~~)S,~~iif!;S, Inc. 
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De,Rosition of Elizabeth R.A. Shiroishi 
~ 

Page No. Line No. Change to: 

Reason for change: 


Page No. Line No. ___ Change to: 


Reason for change: 


Page No. Line No. Change to: 


Reason for change: 


Page No. Line No. Change to: 


~ 
Reason for change: 


Page No. Line No. Change to: 


Reason for change: 


Page No. Line No. Change to: 


Reason for change: 

SIGNATURE: DATE: 

Elizabeth R.A. Shiroishi 

~. 
ssociatcs, Inc. 
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LOCAL TRAFFIC MATRIX 
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Shiroishi to 
Peacock 

5.3 Interconnection Compensation 

July 11, 2001 
6:12 p.m. 

5.3.1 Compensation for Local Traffic 

5.3.1.1 I For reciprocal compensation between the Parties pursuant to 
this Attachment, Local Traffic is defmed as any telephone call 
that originates and terminates in the same LATA except for 
those calls that are originated or terminated through 
switched access arrangements as established by the ruling 
regulatory body when the original Party has its own switch. 
[OPEN-AT&T] Therefore when an AT&T end user originates 
traffic and AT&T sends it to BellSouth for termination, AT&T 
will determine whether the traffic is local or intraLATA toll. 
When a BellSouth end user originates traffic and BellSouth 
send it to AT&T for termination, BellSouth will determine 
whether the traffic is local or intraLATA toll. Each Party will 
provide the other with information that will allow it to 
distinguish local from intraLATA toll traffic. At a minimum, 
each Party shall utilize NXX's in such a way that the other 
Party shall be able to distinguish local from intraLATA toll 
traffic. 

DISAGREE 

AT&T PROPOSAL: As clarification of this definition and 
for reciprocal compensation, Local Traffic does include 
traffic that originates and terminates to or through 
enhanced service provider or information service 
provider. 

BST PROPOSAL: As clarification of this definition and 
for reciprocal compensation, Local Traffic does not 
include traffic that originates from or is directed to or 
through an enhanced service provider or information 
service provider. 

Shiroishi to 5.3.1. Compensation for Local Traffic . 
Peacock 
July 17,2001 *** Shiroishi adds language that Parties have agreed to 
12:54 p.m. compensation for calls to ISPs by agreeing to implement 

FCC's ISP Order *** 

5.3.1.1 For the treatment of local and ISP-bound traffic in this 
Agreement, the Parties agree to implement the FCC's Order 
on Remand and Report and Order in ,CC Docket 96-98 and 
99-68 released April 27, 2001 ("ISP Order on Remand"). The 
Parties further agree to amend this agreement, within sixty 
(60) days of execution, to incorporate language reflecting the 
FCC ISP Order on Remand. At such time as that 
amendment is finalized, the Parties agree to work 
cooperatively to "true-up" compensation amounts consistent 
with the terms of the amended language from the effective 
date of the FCC ISP Order on Remand to the date the 
amendment is finalized. Additionally, the Parties agree to 

'--' EXHIBIT 
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.~apply a "LATAwide" local concept to this Attachment 3, I 
meaning that traffic that has traditionally been treated as 
intraLATA toll traffic will now be treated as local for 
intercarrier compensation purposes, except for those calls 
that are originated or terminated through switched access 
arrangements as established by the ruling regulatory body. 

For reoipreoal oompensation Behveen the Parties pursuant to 
this Attaohment, Looal Treffio is defined as any telephone call 
that eriginates aBd terminates in the same LATA 8*Cept for 
those calls that are originated or terminated through 
sv.ritehed aoeess OIFaBgements as established By the ruling 
regulatory bedy wbea the origiBal Pertyhas its ewn switch. 
(OPEN AT&T] Therefore weea an AT&T ead useI' originates 
traffio aBd AT&T sends it to 8ellSouth for termination, AT&T 
will deternline whether the traffie is leeal or intraLAT.<\, toll. 
'llhea a 8ellSouth ead user originates traffie and BellSouth 
sead it to :<\T&T for terminatioa, BellSouth will determine 
whether the treffie is loeal or int:ral.:t'~Tl\ toll. Eash Party vAil 
provide the other with informatioa that '.vill allaw it to 
distinguish leeal from int:ral.:t'.TA toll trafiio. l/l..t a minimum, 
each party shall utilige NXX's in sueh a 'J.'fl.Y that the other 
Party shall Be able to distinguish loeal from intraLATi\.. toll 
traffie. *** Shiroishi strikes through above language. *** 

Shiroishi to 5.3.1 I Compensation for Local Traffic 
Peacock 
July 18, 2001 5.3.1.1 l For the treatment of local and ISP-bound traffic in this 
7:27 a.m. Agreement, the Parties agree to implement the FCC's Order 

on Remand and Report and Order in CC Docket 96-98' and 
99-68 released April 27, 2001 ("ISP Order on Remand"). The 
Parties further agree to amend this agreement, within sixty 
(60) days of execution, to incorporate language reflecting the 
FCC ISP Order on Remand. At such time as that 
atnendment is imalized, the Parties agree to work 
cooperatively to "true-up" compensation amounts consistent 
with the terms of the amended language from the effective 
date of the .FCC ISP Order on Remand to the date the 
amendment is imalized. Additionally, the Parties agree to 
apply a "LATAwide" local concept to this Attachment 3, 
meaning that traffic that has traditionally been treated as 
intraLATA toll traffic will now be treated as local for 
intercarrier compensation purposes, except for those calls 
that are originated or terminated through switched access 

. arrangements as established by the *** Shiroishi changes 
"ruling regulatory body" to "State Commission or FCC' 
* State Commission or FCC. 

Peacock to 
Shiroishi 

5.3 I Interconnection Compensation 

July 19,2001 
2:21 a.m. 

5.3.1 I Compensation for Local Traffic 

5.3.1.1 For the treatment of local and ISP-bound traffic in this 
Agreement, the Parties agree to implement the FCC's Order 
on Remand and Report and Order in CC Docket No. 96-98 
and 99-68 released April 27, 2001 ("ISP Order on Remand"). 
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The Parties further agree to amend this agreement, within 
sixty (60) days of execution, to incorporate language 
reflecting the FCC ISP Order on Remand. At such time as 
that amendment finalized, the Parties agree to work 
cooperatively to "true-up" compensation amounts consistent 
with the terms of the amended language from the effective 
date of the FCC ISP Order on Remand to the date the 
amendment is finalized. *** Following Underlined 
Sentences added by Peacock **'It In no event shall this 
Agreement have any effect on the rates applicable to 
interconnection traffic and ISP traffic prior to the effective 
date of the FCC ISP Order or any claims by AT&T against 
BellSouth for non-payment of such charges. The rates 
applicable to ISP traffic under this Agreement pursuant to 
the FCC ISP Order shall in no event be deemed to apply 
retroactively prior to the effective date of the FCC ISP Order. 
Additionally, the Parties agree to apply a "LATAwide" local 
concept to this Attachment 3, meaning that traffic that has 
traditionally been treated as intraLATA toll traffic will now be 
treated as local for intercarrier compensation purposes, 
except for those calls that are originated or terminated 
through switched access arrangements as established by the 
State Commission or FCC. 

Shiroishi to 
Peacock 

5.3 Interconnection Compensation 

July 19, 2001 
9:59 a.m. 

5.3.1 Compensation for Local Traffic 

5.3.1.1 For the treatment of local and ISP-bound traffic in this 
Agreement, the Parties agree to implement the FCC's Order 
on Remand and Report and Order in CC Docket No. 96-98 
and 99-68 released April 27,2001 ("ISP Order on Remand"). 
The Parties further agree to amend this agreement, within 
sixty (60) days of execution, to incorporate language 
reflecting the FCC ISP Order on Remand. At such time as 
that amendment fmalized, the Parties agree to work 
cooperatively to "true-up" compensation amounts consistent 
with the terms of the amended language from the effective 
date of the FCC ISP Order on R~mand to the date the 
amendment is finalized. *** Shiroishi Deletes two 
Sentences Added by Peacock on July 19,2001,2:21 a.m. 
*** Additionally, the Parties agree to apply a "LATAwide" 
local concept to this Attachment 3, meaning that traffic that 
has traditionally been treated as intraLATA toll traffic will 
now be treated as local for intercarrier compensation 
purposes, except for those calls that are originated or 
terminated through switched access arrangements as 
established by the State Commission or FCC. 
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SWITCHED ACCESS TRAFFIC MATRIX ~ 


Shiroishi to 
Peacock 
July 11, 2001 
6:21 p.m. 

5.3.~ 

Peacock to 
Shiroishi 
July 16, 2001 
4:20p.m. 

5.~.3 

Shiroishi to 
Peacock 
July 17,2001 
12:54 p.m. 

5·~·~ 

Switched Access Traffic. Switched Access Traffic is defined as 
telephone calls requiring local transmission or switching services for 
the purpose of the origination or termination of Telephone Toll 
Service. Switched Access Traffic includes, but is not limited to, the 
following types of traffic: Feature Group A, Feature Group B, 
Feature Group C, Feature Group D, toll free access (e.g., 
800{877 /888), 900 access, and their successors. The Parties have 
been unable to agree as to whether Voice over Internet Protocol 
(YOIP) transmissions which cross local calling area boundaries 
constitute Switched Access Traffic. Notwithstanding the foregoing, 
and without waiving any rights with respect to either Party's 
position as to the jurisdictional nature of VOIP, the Parties agree to 
abide by any effective and applicable FCC rules and orders 
regarding the nature of such traffic and the compensation payable 
by the Parties for such traffic. if any; provided however. that any 
VOIP transmission which originates in one local calling area and 
terminates in another local calling area (i.e .. the end-to-end points 
of the callt shall not be compensated as Local Traffic. 
Switched Access Traffic. Switched Access Traffic is defined as ! 

telephone calls requiring local transmission or switching services for 
the purpose of the origination or termination of *** Peacock 
"Strike-Out" of Telephone Ton Service *** Telepftone Toll Semce. 
Switched Access Traffic includes. butis not limited to, the following 
types of traffic: Feature Group A. Feature Group Bo Feature Group 
C, Feature Group D, toll free access (e.g .. 800{877/888), 900 

~ access, and their successors. The Parties have been unable to agree 
as to whether Voice over Internet Protocol (yOIP) transmissions 
which cross local calling area boundaries constitute Switched 
Access. Traffic. Notwithstanding the foregoing. and without waiving 
any rights with respect to either Party's position as to the 
jurisdictional nature of VOIP. the Parties agree to abide by any 
effective and applicable FCC rules and orders regarding the nature 
of such traffic and the compensation payable by the Parties for such 
traffic. if any: premed aO'We¥er, fuat any VOIP transmission ..varea 
originates in one local calling area and terminates in anotaer local 
Galling area (i.e .. fue end to end points of the calll, saall not be 

T ___11'J'\_.... ~. 

Switched Access Traffic. Switched Access Traffic is defined as 
telephone calls requiring local transmission or switching services for 
the purpose of the origination or termination of Telepaone Toll 
Serv:iee. Switched Access Traffic includes. but is not limited to, the 
following types of traffic: Feature Group A, Feature Group B, 
Feature· Group C, Feature Group D, toll free access (e.g .. 
800{877/888), 900 access, and their successors. The Parties have 
been unable to agree as to whether Voice over Internet Protocol 
{YOIP} transmissions which cross local calling area boundaries 
constitute Switched Access Traffic. Notwithstanding the foregoing. 
and without waiving any rights with respect to either Party's 
position as to the iurisdictional nature of VOIP, the Parties agree to 
abide by any effective and applicable FCC rules and orders 
regarding the nature of such traffic and the compensation payable 
by the Parties for such traffic. if any; provided however, that any 
VOIP transmission which orillinates in one LATA and terminates in """" 
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Shiroishi to 
Peacock 
July 18, 2001 
7:27 p.m. 

5.,;·~ 

Peacock to 
Shiroishi 
July 19,2001 
2:21 a.m. 

'-" 

5·~·3> 

Switched Access Traffic. Switched Access Traffic is defined as 
telephone calls requiring local transmission or switching services for 
the purpose of the origination or termination of *** Shiraishi adds 
"IntraLATA Intrastate, Intrastate InterLATA and Interstate 
InterLATA" *** IntraLATA Intrastate, Intrastate InterLATA and 
Interstate InterLATA traffic. *** Note: Telephone Toll Service 
deleted from July 16,2001, 4:20 p.m. "red-line." *** Switched 
Access Traffic includes, but is not limited to, the following types of 
traffic: Feature Group A,Feature Group B, Feature Group D, toll 
free access (e.g., 800/877/888), 900 access, and their successors. 
The Parties have been unable to agree as to whether Voice over 
Internet Protocol (VOIP) transmissions which cross local calling area 
boundaries constitute Switched Access Traffic. Notwithstanding the 
foregoing, and without waiving any rights with respect to either 
Party's position as to the jurisdictional nature of VOIP, the Parties 
agree to abide by any effective and applicable FCC rules and orders 
regarding the nature of such traffic and the compensation payable 
by the Parties for such traffic, if any; provided however, that any 
VOIP transmission which originates in one LATA and terminates in 
another LATA (i.e., the end-to-end points of the call), shall not be 
compensated as Local Traffic. This Section is interrelated to Section 

Switched Access Traffic is detmed as 
telephone calls requiring local transmission or switching services for 
the purpose of the origination or termination of*** Peacock 
~s IntraLATA Intrastate For Discussion *** , 
__, *** Peacock moves following language up in the 
Section. *** (If BellSouth or AT&T is the other Party's end user's 
presubscribed interexchange carrier: or if an end user uses 
BellSouth or AT&T as an interexchange carrier on a 101XXX basis, 
BellSouth or AT&T will charge the other Party the appropriate tariff 
charges for originating swiched access services.) caYs that are 
routed B"Jer switcaed ascess trullk groups, Intrastate InterLATA and 
Interstate InterLATA traffic. Switched Access Traffic includes, but is 
not limited to, the following types of traffic: Feature Group A, 
Feature Group B, Feature Group D, toll free access (e.g., 
800/877/888), 900 access, and their successors. (If BellSouth or 
l"'.T&T is the other Party's end user's presubseribed inteI'e*eaange 
oarrier or if an end user uses BellSouth or AT&T as an 
inteI'e*ellange carrier on a 101XXX basis. BellSouth or AT&T will 
charge the other Par:tv the appropriate tar..ft' charges for originating 
w....itehed aeeess services.) However. Tthe Parties have been unable 
to agree as to whether Voice over Internet Protocol (VOIP) 
transmissions which cross local calling area boundaries constitute 
Switched Access Traffic. Notwithstanding the foregoing, and 
without waiving any rights with respect to either Party's position as 
to the jurisdictional nature of VOIP, the Parties agree to abide by 
any effective and applicable FCC rules and orders regarding the 
nature of such traffic and the compensation payable by the Parties 
for such traffic, if any; provided however, that any VOIP 
transmission which originates in one LATA and terminates in 

LATA (Le .. the end-to-end points of the cam. shall not be 

--4-' _, 
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~
compensated as Local Traffic. This Section 5.3.2 is interrelated to 
Section 5.3.1.1. 

Shiroishi to Switched Access Trame. Switched Access Traffic is defined as 
Peacock telephone calls requiring local transmission or switching services for 
July 19, 2001 the purpose of the origination or termination of *** Shiroishi 

"Strike. Out" IntraLATA Intrastate *** Intra.I.A:T},. Intrnstate, 
Intrastate InterLATA and Interstate InterLATA traffic. Switched 
Access Traffic includes, but is not limited to, the following types of 
traffic: Feature Group A, Feature Group B, Feature Group D, toll 
free access (e.g., 800/877/888), 900 access, and their successors. 
Additionally. if BellSouth or AT&T is the other Party's end user's 
presubscribed interexchange carrier or if an end user uses 
BellSouth or AT&T as an interexchange carrier on a 101XXX basis. 

9:59 a.m. 

5·~·~ BellSouth or AT&T will charge the other Party the appropriate tariff 
chargeS for originating switched access services. The Parties have 
been unable to agree as to whether Voice over Internet Protocol 
(VOIP) transmissions which cross local calling area boundaries 
constitute Switched Access Traffic. Notwithstanding the foregoing, 
and without waiving any rights with respect to either Party's 
position as to the jurisdictional nature of VOIP, the Parties agree to 
abide by any effective and applicable FCC rules and orders 
regarding the nature of such traffic and the compensation payable 
by the Parties for such traffic, if ~y; provided however, that 
any VOIP. transmission which originates in one LATA and 
terminates in another LATA (i.e., the end-to-end points of the call), 
shall not be compensated as Local Traffic. This Section is 
interrelated to Section 5.3.1.1. 

~ 


~ 
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INTRALATA TOLL TRAFFIC MATRIX 
............ 
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Shiroishi to 5.4 Compensation for IntraLATA Toll Traffic 
Peacock 
July 11, 2001 5.4.1 IntraLATA Toll Traffic. IntraLATA Toll Traffic is defined as any 
6:21 a.m. telephone call that originates and terminates in the same 

LATA and is billed by the originating Party as a toll call. 

Compensation for IntraLATA Toll Traffic. For terminating its 
5.4.2 IntraLATA Toll Traffic on the other Party's network, the 

originating Party will pay the terminating Party's intrastate or 
interstate terminating switched access tariff rates as set forth 
in the effective intrastate or interstate access services tariff, 
whichever is appropriate. The appropriate charges will be 
determined by the routing of the call. If BellSouth or AT&T is 
the other Party's end user's presubscribed interexchange 
carrier or if an end user uses BellSouth or AT&T as an 
interexchange carrier on a 101XXXX basis, BellSouth or AT&T 
will charge the other Party the appropriate tariff charges for , 
oriRinatinJ?; switched access services. 

Shiroishi to aA *** Shiroishi "Strikes-Out" Following Language *** 
Peacock Compensation for IntraLATA Toll Traffic 
July 18, 2001 ~ 
7:27 a.m. 

5.4 .2 
5.3.9 

Intra.lJ'.TA Toll Trofiie. Int:raLAT,~.. Toll Traffic is defined as any 
telephone call that originates and terminates in the same 
LATA and is billed b'l the orieinatine Party as a toll call. 

Compensation for Int:mI..b.TA Toll Traffic. *** Shiroishi 
"Strikes-Out" Following Language *** Fer terminating its 
Intral.i'..TA Toll Traffic on the other Party's netwerlE, the 
originatiag Party "',<in pay the terminating Party's intrastate or 
interstate terminating switched access tariff retes as set forth 
in the effective intrastate or interstate access services tariff, 
whichever is appropriate. The appropriate charges will be 
determined by the routing of the call. If BellSouth or AT&T is 
the other Party's end user's presubscribed interexchange 
carrier or if an end user uses BellSouth or AT&T as an 
interexchange carrier on a 101XXXX basis, BellSouth or AT&T 
will charge the· other party the appropriate tariff charges for 
originatinJ?; switched access services. 

Peacock to aA Compensation for Intra.lJ'.T.I\. Toll Traffio 
Shiroishi 
July 19,2001 
2:21 a.m. 

~ ATA Toll Traffio is defmed as any
IntralATA Toll Traffic. .I~ ~d terminates in the Bame 
telephone .c~ ~.,:~~atin£ Party as a toll call. Ll\TA and IS bille "f e 

5.4.2 
5.3.9 

Compensation for IntraLATjI T I 
Intral.i'.TA Toll Traffic ~~. • thO 1 Traffic. ~or terminating its 
?riginatlng Party will a' the e o~e~ Party's network, the 
mterstate terminatingPS'~~Ch :rmmating Party's intrastate or 
in the effecti';e intraet~; e. access tariff rates as set forth 
whiehe:r;er is appropriate orT~:erstate ~cess services tariff, 
determined by the routi' f appropnate charges will be 
Out" Re--~-~- L ng 0 the call.*** Peacock "Strik~g anguage *** 1f:S e·",, __ n_~_,___..1ellSouth or I\~' thn_~_'_____..'  __...:'-_..1 '.. .• •• IS e 
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This Agreement. whiCh shall become effective as of the 10th day of June, 1997, Is entered into by and 
between AT&T Communications of the Southem States,lnc., a New Vork Corporation, having an office 
at 1200 Peachtree Street, N.E., Atlanta, Georgia 30309, on behalf of itself, its successors and assigns. 
(individually and collectively -AT&T"), and BeHSouth Telecommunications, Inc. ,BeIiSouth"), a Georgia 
corporation. on behalf of Itself, Its successors and assigns, having an office at 675 West Peachtree 
Street, Atlanta. Georgia 30375. 

RECITALS 

WHEREAS, The Telecommunications Act of 1996 (the MAct") was signed into law on 
February 8. 1996; and 

WHEREAS, the Act places certain duties and obligations upon, and grants certain 
rights to Telecommunications Carriers; and 

WHEREAS, BellSouth is an incumbent Local Exchange Carrier; and 

WHEREAS, BeUSouth is willing to provide Telecommunications Services for resale, 
Interconnection, Unbundled Network Elements and Ancillary Functions which include, but are 
'not limited to. access to pofes. ducts, conduits and rlghts-of·way, and collocation of equipment 
at BellSouth's Premises on the terms and subject to the conditions of this Agreement; and 

WHEREAS. AT&T Is a Telecommunications Carrier and has requested that BellSouth 
negotiate an Agreement with AT&T for1he provision of Interconnection. Unbundled Network 
Elements. and Ancillary Functions as well as Telecommunications Services for resale, pursuant 
to the Act and In conformance with BellSouth's duties under the Act, 

NOW, THEREFORE, in consideration of the promises and the mutual covenants of this 
Agreement, AT&T and BeUSouth hereby agree as follows: 

DEFINITIONS and ACRONYMS 

For purposes of this Agreement, certain terms have been defined In Attachment 11 and 
elsewhere in this Agreement to encompass meanings that may differ from, or be in addition to, 
the normal connotation of the defined word. Unless the context clearty indicates otherwise, any 
term defined or used in the singular shall include the plural. The words ·sha"· and "will" are 
used interchangeably throughout this Agreement and the use of either connotes a mandatory 
requirement. The use of one or the other shall not mean a different degree of right or obligation 
for either Party. A defined word intended to convey Its special meaning is capitalized when 
used. Other terms that are capitalized. and not defined in this Agreement, shall have the 
meaning in the Act. For convenience of reference, Attachment 1 0 provides a list of acronyms 
used throughout this Agreement. 

GENERAL TERMS AND CONDITIONS 

1. Provision of Local Service and Unbundled Network Elements 



1.A 

1.1 

1.2 

1.3 

2. 

2.1 

2.2 
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This Agreement sets forth the terms, conditions and prices under which BenSouth agrees to 
provide (a) Telecommunications Service that BeIiSouth currently provides, or may offer 
hereafter for resale along with the Support Functions and Service Functions set forth in this 
Agreement (hereinafter collectively referred to as -Local Services·) and (b) certain unbundled 
Network Elements, or combinations of such Network Elements (MCombinations, and (c) 
Ancillary Functions to AT&T (Local Services, Network Elements, Combinations, and Ancillary 
Functions, collectively referred to as -Services and Elements-). This Agreement also sets forth 
the terms and condHions for the interconnection of AT&Tis network to BellSouth's network and 
the mutual and reciprocal compensation for the transport and termination of 
telecommunications. BeIlSouth may fulfill the requirements imposed upon it by fhJs Agreement 
by Itself or, In the case of directory listings for white pages may cause BeIlSouth Advertising and 
Publishing Company (MBAPCO") to take such actions to fulflllBellSouth's responsibilities. This 
Agreement includes Parts I through IV, and their Attachments 1 - 15 and all accompanying 
Appendices and Exhibits. Unless otherwise provided in this Agreement, BeIlSouth will perform 
all of Its obligations hereunder throughout its entire service area. The Parties further agree to 
comply with all provisions of the Act, including Section 271 (e) (1). 

The Services and Elements provided pursuant to this Agreement may be connected to other 
Services and Elements provided by BellSouth or to any Services and Elements provided by 
AT&T itself or by any other vendor. AT&T may purchase unbundled Network Elements for the 
purpose of combining Network Elements in any manner that is technically feasible. including 
recreating existing BeIlSouth services. 

Subject to the requirements of this Agreement, AT&T may, at anytime add. relocate or modify 
any Services and Elements purchased hereunder. Requests for additions or other changes 
shall be handled pursuant to the Bona Fide Request Process provided in Attachment 14. 
Terminations of any Services or Elements shall be handled pursuant to Section 3.1 of the 
General Terms and Conditions of this Agreement. 

BeliSouth shall not discontinue any Network Element, Ancillary Function, or Combination 
provided hereunder without the prior written consent of AT&T. Such consent shall not be 
unreasonably withheld .. BellSouth shall not discontinue any Local Service provided hereunder 
unless BeliSouth provides AT&T prior written notice of intent to discontinue any such service. 
BellSouth agrees to make any such service available to AT&T for resale to AT&T's Customers 
who are subscribers of such services from AT&T until the date BeIiSouth discontinues any such 
service for BeIlSouth's customers. BellSouth also agrees to adopt a reasonable, 
nondiSCriminatory transition schedule for BeIlSouth or AT&T Customers who may be purchasing 
any such service. 

This Agreement may be amended from time to time as mutually agreed in writing between the 
Parties. The Parties agree that neither Party will take any action to proceed, nor shall either 
have any obligation to proceed on a requested change unless and until a modification to this 
Agreement Is signed by authorized representatives of each Party. 

Term of Agreement 

When executed by authorized representatives of BeIlSouth and AT&T, this Agreement shall _ 
become effective as of the Effective Date stated above. and shall expire three (3) years from 
the Effective Date unless terminated in accordance with the provisions of Section 3.2 of the 
General Terms and Conditions. 

No later than one hundred and eighty (180) days prior to the expiration of this Agreement, the 
Parties agree to commence negotiations with regard to the terms. conditions. and prices of a 
follow-on agreement for the provision of Services and Elements to be effective on or before the 
expiration date of this Agreement (·Follow.on Agreement-). The Parties further agree that any 

http:Follow.on


2.3 

3. 

3.1 

3.2 

4. 

5. 
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such Follow-on Agreement shall be for a term of no less than three (3) years unless the Parties 
agree otherwise. 

If, within one hundred and thirty-five (135) days of commencing the negotiation referenced to 
Section 2.2, above, the Parties are unable to satisfactorily negotiate new terms, conditions and 
prices, either Party may petition the Commission to estabrlSh an appropriate Follow-on 
Agreement pursuant to 47 U.S.C. § 252. The Parties agree that In such event they shall 
encourage the Commission to issue its order regarding such Follow-on Agreement no later than 
the expiration date of this Agreement The Parties further agree that in the event to§. 
Commission does not issue Its order by the expiration date of this Agreement. or If the Parties 
continue beyond the expiration date of this Agreement to negotiate without Commission 
intervention, the terms, conditions and prices ultimatelv ordered by the Commission, or 

• e Informal dispuleresoluOOf'I-proCess prOYfdedTnSection 3 of Attachment 1. 

Termination of Agreement; Transitional Support 

AT&T may terminate any local Service(s), Network Element(s), Combination(s). or Ancillary 
Function(s) provided under this Agreement upon thirty (30) days written notice to BellSouth 
unless a different notice period or different conditions are specified for termination of such Local 
Services(s). Network Element(s), or Comblnation(s) in this Agreement or pursuant to any 
applicable tariff, In which event such SpecifIC period or cond'rtions shall apply, provided such 
period or condition is reasonable, nondiscriminatory and narrowly tailored. Where there is no 
such different notice period or different condition specified, AT&rs liability shall be limited to 
payment of the amounts due for any terminated Local Service(s), Network Element(s), 
Comblnation(s) or AnCillary Service provided up to and Including the date of termination. 
Notwithstanding the foregOing, the provisions of section 10, Infra. shall still apply. Upon 
termination, BeIiSouth agrees to cooperate In an orderly and effICient transition to AT&T or 
another vendor such that the level and quality of the Services and Elements is not degraded and 
to exercise Its best efforts to effect an orderly and efficient transition. AT&T agrees that It may 
not terminate the entire Agreement pursuant to this section. . 

If a Party is in breach of a material term or condition of thIs Agreement rOefaufting Party"), the 
other Party shall provide written notice of such breach to the Oefaulting Party. The Defaulting 
Party shall have ten (10) business days from receipt of notice to cure the breach. If the breach 
is not cured, the Parties shall follow the dispute resolution procedure of Section 16 of the 
General Terms and Conditions and Attachment 1. If the Arbitrator determines that a breach has 
occurred and the Defaulting Party fails to comply with the decision of the Arbitrator within the 
time period provided by the Arbitrator (or a period of thirty (30) days Hno time period is provided 
for in the Arbitrator's order), this Agreement may be terminated in whole or part by the other 
Party upon sixty (60) days prior written notice. 

Good Faith Performance 

In the performance of their obligations under this Agreement. the Parties shall act in good faith 
and consistently with the intent of the Act. Where notice. approval or similar action by a Party is 
permitted or required by any provision of this Agreement, (including, without limitation, the 
obligation of the Parties to further negotiate the resolution of new or open issues under this 
Agreement) such action shall not be unreasonably delayed. withheld or conditioned. 

ORtlon to Obtain Local Services, Network Elements and Combinations Under Other 
Agreements 
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AGREEMENT 

PREFACE 

This Agreement. which shari become effective as of the 26th day of October 26, 
2001, is entered into by and between AT&T Communications of the Southern 
States, Inc., a New York corporation, having an office at 1200 Peachtree Street, 
N.E., Atlanta, Georgia, 30309, on .behaH of itself and its Affiliates (individual1y and 
collectively "AT&T"), and Se/tSouth Telecommunications, Ino. ("Sel/South"), a 
Georgia corporation, having an office at 675 West Peachtree Street, Atlanta, 
Georgia 30375, on behalf of itself and its successors and assigns. 

RECITALS 

WHEREAS, The Telecommunications Act of 1996 (the "Act") was signed Into law on 
February 8, 1996; and 

WHEREAS, the Act places certain duties and obligations upon, and grants certain 
rights to Telecommunications Carriers; and 

WHEREAS. Bel/South is an Incumbent Local Exchange Carrier; and 

WHEREAS, AT&T is a Telecommunications Carrier and has requested that 
SellSouth negotiate an Agreement pursuant to the Aot. 

NOW. THEREFORE, in consideration of the promises and the mutual covenants of 
this Agreement, AT&T and SellSouth hereby agree as follows: 

DEFINITIONS and ACRONYMS 

For purposes of this Agreement, certain terms have been defined in the body of the 
Agreement to encompass meanings that may differ from, or be in addition to, the 
normal connotation of the defined word. Unless the context clearly indicates 
otherwise, any term defined or used in the singular shall include the plural. The. 
words "shall" and "will" are used interchangeably throughout this Agreement and 
the use of either connotes a mandatory requirement. The use of one or the other 
shall not mean a different degree of right or obligation for either Party. A defined 
word intended to convey its special meaning is capitalized when used. Other terms 
that are capitalized, and not defined in this Agreement, shall have the meaning in 
the Act. For convenience of reference, Attachment 11 provides a list of acronyms 
used throughout this Agreement. 
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AGREEMENT 


between 


BeliSouth Telecommunications. Inc. 
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AT&T Communications of the Southern States, Inc. 
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4.14 	 Interference or Impairment 

4.14.1 	 Within three (3) business days of receipt of notification of blocking of 
traffic originated within the other Party's network, the Parties shall 
determine and begin work to implement reasonable corrective 
measures in a manner consistent with industry practices. 

4.15 	 Local Dialing Parity 

4.15.1 	 BellSouth and AT&T shan provide local and toll dialing parity to each 
other with no unreasonable dialing delays. Dialing parity shall be 
provided for aI/ originating telecommunications services that require 
dialing to route a call. BelfSouth and AT&T shall permit Similarly 
situated telephone exchange service end users to dial the same 
number of digits to make a local telephone call notwithstanding the 
identity of the end user's or the caned party's telecommunications 
service provider. 

5. 	 NETWORK MAJNTENANCE 

5.1 	 Outage Repair Standard 

5.1.1 	 In the event of an outage or trouble in any arrangement, facility, or 
service being provided by BeUSouth hereunder, BellSouth will follow 
procedures for isolating and clearing the outage or trouble that are no 
less favorable than those that apply to comparable arrangements, 
facilities, or services being provided by BellSouth to itself, Affiliate or 
any other carrier whose network is connected to that of BeliSouth. 

5.2 	 Bel/South will use best efforts to provide AT&T with at least thirty (30) 
days advance, written notice of scheduled maintenance activity. 
BeltSouth may expedIte or delay scheduled maintenance as a result of 
unscheduled maintenance or other unforeseen events. In those 
instances where BeliSouth will not perform scheduled maintenance at 
the announced times, BellSouth will provide AT&T with as much notice 
as is reasonably possible conceming the changed schedule. For 
major, long term scheduled events, (Le., switch software/processor 
updates or software upgrades/new releases to the So net transport 
network elements) BellSouth shall provide AT&T with as much 
advance, written notice as possible. 

5.3 	 Interconnection Compensation 

5.3.1 	 Compensation for Local Traffic 

5.3.1.1 	 .For the treatment of local and ISP-bound traffic in this Agreement, the 
Parties agree to implement the FCC's Order on Remand and Report 

fL )0126101 
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and Order in CC Docket No. 96-98 and 99-68 released April 27. 2001 
("ISP Order on Remand"). The Parties further agree to amend this 
agreement, within sixty (60) days of execution, to incorporate 
language reflecting the FCC ISP Order on Remand. At such time as 
that amendment is finalized, the Parties agree to work cooperatively to 
"true-up" compensation amounts consistent with the terms of the 
amended language from the effective date of the FCC ISP Order on 
Remand to the date the amendment is finalized. In this Section, the 
Parties express their intent to file negotiated language to incorporate 
the FCC's ISP Order on Remand. If the Parties are unable to agree 
on this language addressing this issue by the time the language is due 
to be filed, either party may petition the Florida Public Service 
Commission to resolve the dispute between the Parties as to the 
appropriate language addressing this issue. AdditionaUy, t/;le Parties 
agree to apply a "LATAwide" local concept to this Attachment 3, 
meaning that traffic that has traditionany been treated as intraLATA toll 
traffic will now be treated as local for intercarrier compensation 
purposes, except for those calls that are originated or terminated 
!hrough switched access arrangements as established by the State 
Commission or FCC. 

The Parties recognize and agree that the compensation for the 
transport and termination of Local Traffic is intended to allow each 
Party to recover costs associated with such traffic. The Parties 
recognize and agree that such compensation will not be bilJed and 
shall not be paid for calls where a Party sets up a call. or colludes with 
a third party to set up a can, to the other Party's network for the 
purpose of receiving reciprocal compensation, and not for the 
purposes of providing a telecommunications service to an end user. 

The Parties shall provide for the mutual and reciprocal recovery of the 
costs for the network facilities utifized in transporting and terminating 
local traffic on each other's network. The Parties agree that charges 
for transport and termination of calls on their respective networks are 
as set forth in Exhibit A to this Attachment. 

For the purposes of this Attachment 3, Common (Shared) Transport is 
defined as the transport of one Party's traffic by the other Party over 
the other Party's common (shared) facilities between the other Party's 
tandem switch and end office switch and/or between the other Party's 
tandem switches. 

For the purposes of this Attachment 3, Tandem Switching is defined 
as the function that establishes a communications path between two 
switching offices through a third switching office (the Tandem switCh). 

A. 10126101 
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F or the purposes of this Attachment 3, End Office Switching is defined 
as the function that establishes a communications path between the 
trunk side and line side of the End Office switch. 

In the event that AT&T elects to offer service within a LATA using a 
switch located in another LATA. AT&T agrees to provide the transport 
for both Parties' traffic between the remote AT&T switch and a point 
(Le., a facility point of presence) within the LATA in which AT&T offers 
service. Such facility point of presence shan be deemed to be an 
AT& T switch for the purposes of this Attachment. 

Swjtched Ac~~ss Traffic. Switched Access Traffic is defined as 
telephone caUs requiring local transmission or switching services for 
the purpose of the origination or termination of Intrastate tnterlATA 
and Interstate InterLATA traffic. Switched Access Traffic includes. but 
is not limited to, the following types of traffic: Feature Group A, 
Feature Group B, Feature Group D. tol/ free access (e.g., 
800/877/888), 900 access, and their successors. Additionally. If 
BeliSouth or AT&T is the other Party's end user's presubscribed 
interexchange carrier or if an end user uses BeliSouth or AT&T as an 
interexchange carrier on a 101XXXX basis, BeliSouth or AT&T will 
charge the other Party the appropriate tariff charges for originating 
switched access services. The Parties have been unable to agree as 
to whether Voice over Internet Protocol ("VOIP") transmissions which 
cross local calling area boundaries constitute Switched Access Traffic. 
Notwithstanding the foregoing. and without waiving any rights with 
respect to either Party's position as to' the jurisdictional nature of 
VOIP, the Parties agree to abide by any effective and applicable FCC 
rules and orders regarding the nature of such traffic and the 
compensation payable by the Parties for such traffic, if any; provided 
however, that any VOIP transmission which originates in one LATA 
and terminates in another LATA (i.e., the end-to-end points of the 
call), shall not be compensated as Local Traffic. This Section is 
interrelated to Section 5.3.1.1. 

The Parties have been unable to agree as 10 the appropriate 
compensation for calls which originate in a LATA and terminate to a 
physical location outside of that LATA but to a number assigned to a 
rate center within that LATA. However, without prejudice to either 
Party's position concerning the application of reciprocal compensation 
or access charges to such traffic, the Parties agree for purposes of 
this Agreement only and subject to the Parties' agreement to the terms 
of Sections 5.3.1.1 and 5.3.3, and on an interim basis until the FCC 
issues an Order addreSSing this issue, neither Party shall bill the other 
reciprocal compensation, intercarrier compensation or switched 
access in connection with the exchange of any traffic as described in 

fL 10126101 
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FIRST AMENDMENT 

TO THE 


INTERCONNECTION AGREEMENT BETWEEN 


AT&T COMMUNICATIONS OF THE SOUTHERN STATES, INC. 


AND 

BELLSOUTH TELECOMMUNICATIONS, INC. 


FOR THE STATE OF FLORIDA 

DATED OCTOBER 26, 2001 


Pursuant to this Agreement, ("Amendment") AT&T C-ommunications()fthe 
Southern States, Inc: ("AT&T") and BeliSouth Telecommunications, Inc. C",seIlSouth"), 
hereinafter referred to collectively as. the "Parties." hereby agree to amend that certain 
Interconnection Agreement between the Parties .dated October 26. 2001 
("Interconnection Agreement"). 

NOW THEREFORE, in consideration of the mutual -provisions contained herein 
. and ot~er good and valuable consideration. the receipt and suffiCiency of which are 

hereby acknowledged. the Parties hereby covenant and agree as follows: 

Pursuant to this Amendment, the Parties hereby agree to amend the 
Interconnection Agreement to reflect the following: . 

1. The Parties agree to delete Section 5.3 of Attachment 3 in its entirety and 
replace it with the provisions set forth in Exhibit 1 of this Amendment, 
attached hereto and incorporated herein by this reference. 

2. 	 The Parties agree to delete Exhibit A of Attachment 3 in its entirety and 
replace it with a new Exhibit A, set forth in Exhibit 2 of this Amendment, 
attached hereto and incorporated herein by this reference. 

3. 	 The Parties agree to delete Section 3.7.4 of Attachment 2 in ilsentirety and 
replace it with the following provision: 

3.7.4 	 AT&T or BeUSouth ("Petitioner") shall notify the other Party 
("Respondent-) in writing via AT&T's Local Services and 
Access Management ("LSAM") Group()r BeltSouth's AT&T 
Account Team ("Account Team") of the needed areas of 
improvement and any proposed changes to the current hot 
cut process provided for in the Interconnection Agreement 
(*Agreement"). 
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3.7.4.1 

3.7.4.2 

3.7.4.3 

3.7.4.4 

3.7.4.5 

3.7.4.6 

3.7.4.7 

The Respondent shall submit a written response to Petitioner 
within fifteen (15) calendar days of the requested change. 

Upon receipt of the response. Petitioner shall either: 

3.7.4.2.1 schedule a meeting between r~presentatives 
of each party with a,uthority to identify areas of 
improvement and, if applicable. to oevelop and 
implement process changes resulting from 
such mutual cooperation; or 

3.7.4.2.2 accept all proposed changes by Respondent, if 
any, and notify Respondent with a writte'n 
response within seven (7) calendar days that 
the changes. if any, will be accepted. 

If Section 3.7.4.2.1 is implemented, the Parties agree to 
negotiate the requested change in good faith Within ninety 
(90) calendar days of the day Petitioner requested the 
proposed change. 

A mutually agreed upon process under either Section 
3.7.4.2.1 or Section 3.7.4.2.2 shall be implemented upon a 
mutually agreed upon timeframe. 

Should the Parties be unabJe to agree on a mutually 
acceptable change to the process and or an'agreeable date 
to implement such change within .one hundred and twenty 
(120) days. of the day Petitioner requested the proposed 
change. the Parties agree 10 resolve any-dispules in 
accordance with the dispute resolution process provided in 
Section 16 of the General Terms and Conditions of this 
Agreement. 

At no such time, shall either Party waive any rights that it 
may have with respect to the Agreement in its entirety. 

Nothing in this Process Improvement Plan is deemed to 
amend or modify any other terms in the Interconnection 
Agreement. 
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4. The Parties agree to add provisions consistent with the FCC's 4th Report and 
Order, dated August 8, 2000, to delete Attachment 4 -Collocation and 
replace in its entirety with a new Attachment 4 -Collocation, attached hereto 
as Exhibit 3 and incorporated herein by reference. Except as otherwise set 
forth herein, the original Exhibits to Attachment 4 are unaffected by this 
Amendment and shall remain in full force and effect. 

5. The Parties further agree to make the following revisions to Attachment 4
Collocation Rates Exhibit B, attached herein as Exhibit 4: 

A. Delete the Co-Carrier cross connect rates and replace it with'the 
rates set forth in Exhibit 4 to this Amendment, attached hereto and 
incorporated herein by reference. 

B. Delete the USOC description and abbreviation of PE1PL for -48V 
DC power and replace with the new USOC description and abbreviation 
of PE 1 F J for the -48V DC power as set forth ·in Exhibit 4 to this 
Amendment, attached hereto and incorporated herein by reference. 

C. Delete the USOC description and abbreviation of XXXX for -48V 
DC power and repJace with the new usoe description and abbreviation 
of PE1 PL for the -48V DC power as set forth in Exhibit 4 to this 
Amendment. attached hereto and incorporated herein by reference. 

6. 	 AT&T has changed the name of said business to AT&T Communications of 
the Southern States. LLC. 

7. The Parties agree the name of AT&T Communications of the Southern 
States, Inc. is hereby deleted throughout the Interconnection Agreement and 
replace it with AT&T Communications of the Southern States, LLC ("AT&T"). 

8. 	 All of the other provisions of the Interconnection Agreement, dated 
October 26, 2001, shall remain in full force and effect. 

9. 	 Either or both of the Parties is authorized to submit this Amendment to the 
respective Public Service Commission for approval subject to Section 252(e) 
of the Federal Telecommunications Act of 1996. 
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IN WITNESS WHEREOF. the Parties hereto have caused this Amendment to be . 
executed by their respective duly authorized representatives on the date 
indicated below. 

AT&T Communications of 

the Southern States, Inc. 


By:~iJpt:~ 
Name: 6; I' C. ?.e..A..LO cJL Name: ,~"",.,,-, .. '-v ....··· I 

Title: U!Leck-r,~5(z'(J/~f.. Title: aVp~~~.\i~.
fJCz..e~s Il1Odem~.vr- tl. 

Date: __ . Lt-LA:-3>----=: Date: " ll> 10 k

"ous 
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5.3 

5.3.1 

5.3.1.1 

5.3.1.2 

5.3.2 

Jnlerconnection CompensatioD 

Jnlercarrier Compensation for Call Transport and Termination 01 
Local and ISP-bound Tnffic 

Ihe Parties agree to apply a "LATA wide" local concept to this 
~ttadpnent 3, meaning that traffic .hat has traditionaJJy been ITc-ated as 
jnlraLATA toll traffic wm now be treated as local for intercarrier 
fiompensation purposes, except for those calls that are originated or 
,LeIDlinated through switdied access arrangements as established by the 
State Commission or FCC. Nothing in this Agreement shalJ be construed 
in any way to constrain either Party's choices regarding the siz~ oftbe 
local calling areas that it may establish for its end users. 

The Parties recognize and agree that the compensation for the transport 
and termination ofLocal Traffic is intended to allow each Party to recover 
costs associated with sucb traffic. The Parties recognize and agree tbat 
such compensation will not be billed and shaH not be paid for cans wbere 
a Party sets up a call, or colludes with a third party to set up a can, to the 
other Party's network for the purpose ofreceiving reciprocal 
compensation, and not for the purposes ofproviding a telecommunications 
service to an end user. 

JSP-bound Traffic is defined 8S caJIs 10 an information service provider or 
Internet service provider ("ISP") that are dialed by using a local dialing 
panem (7 or 1 0 digits) by a calling pany in one LATA to an JSP server or 
modem in the same LATA and is a subset of"information access". 
lnformation access is defined as the provision ofspecialized exchange 
telecommunications services in connection with the origination, 
termination, transmission, switching, forwarding or routing of 
telecommunications traffic to or from the faciJities ofa pro"ider of 
information services. ISP-bound Traffic is not Loea) Traffic or IP 
Telephony as set fonh in 5.3.10 ofthis agreement, subject to reciprocal 
compensation, but instead is information access traffic subject to tbe 
FCC's jurisdiction. Notwithstanding the defmitions ofLocal Traffic and 
lSP-bound traffic above, and pursuant to the FCC's Order on Remand and 
Report and Order in CC Docket 99-68 released Apri127, 2001 ("1SP 
Order on RemaneT''), BeHSouth and AT&T agree to the rebuttabJe 
presumption that aU combined circuit switched Local and JSP-bound 
Traffic delivered 10 BelJSou1h or AT&T that exceeds a 3:1 ratio of 
terminaling to originating traffic on a statewide basis shall be considered 
1SP-bound traffic for compensation purposes. BeUSouth and AT&T 
further agree to the rebuttable presumptjon that aU combined circuit 
switched Local and lSP-bound Traffic delivered to Bc])50uth or AT&T 
that does not exceed a 3:] ratio oftenninating to originating traffic on a 
statewide basis shall be considered Local Traffic for compensation 
purposes. 

I 
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5.3.3 	 All Local and ISP Traffic that js exchanged pursuant to Ibis Agreement 
Shan be compensated as foHows: 

5.3.3.1 	 Commencing on July 1. 200] and con1inuing until December 31,2001, 
$.0015 per minute ofuse. 

5.3.3.2 	 Commencing on January J. 2002 and continuing untjl June 30, 2003. 
-S.OOl 0 per minute ofuse. 

5.3.3.3 	 ~ommencjng on July I, 2003 and continuing until June 30. 2004, or until 
further FCC action (whichever is later), $.0007 per minute ofuse. 

5.3.3.4 	 No other per MOU charges shaJJ apply to the carriage orLoca) and ]SP 
Traffic by either Party for the other Party except as set forth above. 
Compensation for Transit Traffic shall be as set forth in Section 5.3.20. 

2 
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5.3.4 The ability ofeither Party to collect a credit for intercarrier compensation 
paid for ISP Traffic, as described in sect jon 5.3.5, following, shall be 
limited as foHows based on "growth caps" on compensation for ISP 
Traffic ordered by the FCC. The Parties shaH flTSt determine the total 
number of minutes of use of ISP Traffic (as defined in this Agreement) 
terminated by one Pany for the other Party for the three-month period 
commencing January 1, 2001 and ending March 31, 2001. The Parties 
shall then muhiply this number of minutes by 4.4, and the resulting 
product shaU be the terminating Party's "2001 ]SP Annuali2ed Traffic 
Cap.It The total number of minutes of use of JSP Traffic for which one 
Party may receive compensation nom the other Party during the period 
July J, 200) through December 31,200) shall equalSO% of that Party's 
200) )SP annualized traffic cap, due to the Panies' mid-year one-time 
compensation payment. The tota) number of minutes of use of ISP 
Traffic for which one Party may receive compensation from the other 
Party during the period January 1, 2002 through December 3]. 2002 or for 
any calendar year thereafter shall equal 1.1 times that Pany's 200) JSP 
Annua]jzed Traffic Cap. 

5.3.5 	 For the period commencing July 1,2001, each party wilJ bill the other for 
all minutes of use specified in 5.3.3. above. The parties will meet in 
February 2002 on a trial basis to delennine if annual meetings are 
sufficient for detennining the number oflSP-bound minutes. Ifsuch trial 
proves successful, the parties will meet each succeeding February, 
thereafter, for the duration of this Agreement to determine the number of 
lSP-bound minutes and there wilt be no need to amend this Agreement. )f 
the trial proves unsuccessful, no later Ihan June 2002, the parties will 
develop a subsequent process and amend this Agreement Jntercarrier 
Compensation paid for any lSP-bound minutes of use that exceeds the 
caps described in 5.3.4, above, will be aedited to that party in the March 
bilt. At this same meeting, the Panics wm reach agreement on the ISP
bound minutes ofuse cap for the next time period. 

5.3.6 	 For the purposes ofthis Attachment 3. Common (Shared) Transport is 
defined as the transport ofone Pany's traffic by the other Party over the 
other Party's common (shared) facilities between the other Party's tandem 
switch and cnd office switch andlor between the other Party's tandem 
switches. 

5.3.7 	 For the purposes of this Attachment 3, Tandem Switching is defined as the 
function that establishes a communications path between two switching 
offices through a third switching office (the Tandem switch). 

5.3.8 For the purposes ofthis Attachment 3, End Office Switching is defined as 
the function that establishes a communications path between the trunk side 
and line side ofthe End Office switch. 

5.3.9 	 In the event 1hal AT&T elec1s to offer service within a LATA using a 
switch iocated in another LATA, AT&1 agrees 10 provide the transport for 

3 
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both Panies' traffic between the remote AT&T switch and a point (i.e., a 
facility point ofpresence) within the LATA in which AT&T o'ffers 
service. Such facility point ofpresence shaJJ be deemed to be an AT&T 
switch for the purposes ofthis Attadunent. 

5.3.1 0 Switched Access Traffic. Switched Access Traffic is defmed as fcle hone 
calls requirin oca transmiSSIOn or swltchin services for the u se of 
t e origination or tennmation oflntrastate InterLATA and Interstate 
JnterLA T A traffic. Switched Access Traffic includes, but is not limited to. 
the following types oftraffic: Feature Group A, Feature Group B. Feature 
Group D. toll free access (e.g .• 800/877/888). 900 access, and their 
successors. Additiona]Jy.lfBeUSouth or AT&T is the other Party's end 
user's presu bscribed interexchange carrier or jfan end user uses BellSouth 
or AT&T as an interexchange carrier on a I OlXXXX basis, BellSouth or 
AT&T will charge the other Pany the appropriate tariff charges for 
originating switched access services. The Parties have been unabJe to 
agree as to whether Voice over Internet Protocol ("VOIP") transmissions 
which cross Jocal calling area boundaries constitute Switched Access 
Traffic. Notwithstanding the foregoing. and without waiving any rights 
with respect to either Pany's position as to the jurisdictional nature of 
VOIP. the Panics agree to abide by any effective and applicable FCC rules 
and orders regarding the nature ofsuch traffic and the compensation 
payable by the Parties for such traffic, ifany; provided however, that any 
VOJP transmission which originates in one LATA and tenninates in 
another LATA (i.e., the end-to-end points ofthe call), shall not be 
compensated as Local Traffic. This Section is interrelated to Section 
5.3.1.1. 

5.3.11 	 The Panies have been unable to agree as to the appropriate compensation 
for caJls which originate in a LATA and terminate to a physical location 
outside ofthat LATA but to a number assigned to a rate center within that 
LATA. However, without prejudice 10 either Party's pOSition concerning 
the application ofreciprocal compensation or access charges to such 
traffic, the Panies agree for purposes ofthis Agreement only and subject 
to the Panies' agreement to the tenns ofSections 5.3.1.1 and S.3.3, and on 
an interim basis until the FCC issues an Order addressing this issue. 
neither Party shal) bill the other reciprocal compensation, intercamer 
compensation or switched access in connection with the exchange ofany 
traffic as described in the first sentence ofthis paragraph. Once the FCC 
issues an Effective Order addressing this issue, the Panies agree to amend 
this Interconnection Agreement 10 comply with the Order on a prospective 
basis only within thiny (30) days ofeither Pany's wrinen request. No 
"true-up" shall be required in connection with "Such an Effective Order. 
Nothing in Ihis Section 5.3.4 is intended to change the way that the Panies 
treat ISP-bound traffic in accordance with the FCC's ISP Order on 
Remand. 

4 
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5.3.12 


5.3.J3 

5.3.14 

5.3.15 

Billing Point ofInlcLface Compensation. JfBellSouth eSlablishes a BPOI, 
AT&T agrees to pay to BellSouth Interoffice Dedicated Transpon and any 
associated Multiplexing for BeJISouth to transpon BeJlSoutb's originated 
Local and ISP-bound Traffic over Bel1South facUities from the BPOt as 
described in Section J.8.3 ofthis Attachment to the Physical Point of 
lnterface. Such lnterofflCe Dedicated Transport shall be priced as set forth 
in Exhibit A. The Interoffice Dedicated Transpon mileage shaH be the 
airline mileage between the Venical and Horizontal ("V&Hj coordinates 
ofthe BPOI and the V&H coordinates of the BeJlSouth Point ofInterface. 
The Interoffice Dedicated Transpon charges for BPOt shall be bilJed 
based on the adua] volume oftraffic in increments of8.9M minutes, 
which is a DS3 equivalent. BelJSouth will not assess charges for an 
additional DS3 until the additiona18.9M·minute threshold is met. 

Charges for Trunks and Associated Dedicated Facilities. Compensation 
for trunks and associated dedicated facilities shan be handled in 
accordance with Section J.9-1.9.2 ofthis Attachment. 

Percent Local Use. Each Pany will repon to the other a Percentage Local 
Usage ("PLU}. The application ofthe PLU will determine the amount of 
Jocal minutes to be bmed to the otber Pany. For purposes ofdeveloping 
the PLU, each Party shall consider every local call and every long distance 
call, excluding intermedjary traffic. BeJISourh shaliR!port quanerly fLU 
factors to AT&T. BelJSouth will accept from AT&T monthly PLU factors 
provided under the previous agreement until.he third quaner of2001 , at 
which time AT&T sbaH repon quarterly PLU fadors. BellSouth and 
AT&T shall also provide a positive repon updating tbe PLU. Detailed 
requirements associated ".jth PlU reponing shaH be as set fonh in 
BellSouthYs Standard Percent Local Use Reponing Platform for 
Interconnection Purchasers, as it is amended from time to time during this 
Agreement. Notwithstanding the foregoing, where the terminating 
company has message recording technology that identifies the traffic 
tellTlinated, such information, in lieu ofthe PLU factor, shan at the 
company's option be utilized 10 determine the appropriate reciprocal 
compensation to be paid. 

Percent Local Facility. Each Pany shan report to the other a PLF. The 
application ofthe PLF wHl determine the ponion of switched dedicated 
transpon to be billed per the local jurisdiction rates. The PLF shall be 
applied to multiplexing, local channel and interoffice channel switched 
dedicated transport utilized in the provision of local interconnection 
trunks. Each Pany sha)) update its PLF on the flfSl ofJanuary, April, July 
and October ofthe year and shall send it to the other Pany to he received 
no later than thirty (30) caJendar days after the first ofeach such monlh to 
be effective the first bill period the following month, respectively. 
Requirements associated ,,-jth PLU and PLF calculation and reponing 
sball be as sel forth in BellSouth's Percent Local UselPercent Local 
FaciHty Reponing Guidebook., as it is amended from time to time. 
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5.3.16 


5.3.17 

5.3.18 

5.3.19 

5.3.20 

Percentage Interstate Usage. For combined interstate and intrastate AT&T 
traffic teoninated by BeJlSouth over the same facilities, AT&T wil1 be 
required to provide a projected Percentage Interstate Usage ("PJU) to 
BeJJSouth. AlI jurisdictional repon requirements, rules and reguJations for 
Inlerexchange Carriers specified in BeUSouth's Intrastate Access Services 
Tarifi'wiJI apply to AT&T. After interstate and intrastate traffic 
percentages have been determined by use ofPIU procedures, the PLU 
factor wiJI be used for application and biJIing of local interconnection. 
Notwithstanding the foregoing, where the tcnninating company has 
message recording technology that identifies the traffic terminated, such 
information, in lieu of the PLU fador, shaIl at the company's option be 
u1i1ized to determine the appropriate reciprocal compensation to be paid. 

Audits. On thiny (30) days' written notice, each Pany must provide the 
other the abiHty and opponunity to conduct an annual audit ofthe traffIC 
reported. BellSouth and AT&T shall retain records ofcaU detail for a 
minimum ofnine months ftom which a PLU and/or PIU can be 
ascenained. The audit shalJ be accomplished during nonnal business 
hours at an office designated by the Pany being audited. Audit requests 
shaJl not be submitted more n-equently than one (1) time per calendar year. 
Audits shan be performed by a mutually acceptable independent auditor 
paid for by the Pany requesting the audit. The PLU and/or PIU shaD be 
adjusted based upon the audit results and shall apply to the usage for the 
quarter the audit was completed, to the usage for the quaner prior to the . 
completion ofthe audit, and to the usage for the two quarters following the 
completion ofthe audit. If, as a result ofan audit, either Party is foWld to 
have overstated the PLU and/or PIU by twenty percentage points (20%) or 
more, that Pany shalJ reimburse the auditing Pany for the cost ofthe audit. 

Compensation for gOO Traffic. Each Party shall compensate the other 
pursuant to the appropriate switched access charges, including the 
database query charge as set forth in the each Party's intrastate or 
interstate switched access tariffs. 

Records for SYV Billing. Each Party wm provide to the other the 
appropriate records necessary for biJIing intraLA T A gvy customers. 
Records required for billing end users purchasing 8YY Services shan be 
provided pursuant 10 Anachment 6 ofthis Agreement, incorporated herein 
by this reference. 

Transit Traffic Service. BeUSouth shall provide tandem switching and 
transport services for AT&T's transit traffic. Transit traffic is traffic 
originating on AT&T's network that is switched andlor transponed by 
BellSouth and delivered to a third party's network. or traffic originating on 
a third Party's network that is switched andlor transported by BellSouth 
and delivered to AT&T's network. Transit traffic consists oflocal transit 
traffic and Switched Access transit traffic. Rates for local transit traffic 
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shaJJ be the applicable caU transport and termination charges as set fonh in 
Exhibit A to this Attachment. Switched Access transit traffic shall be 
meet-point billed in accordance with the BeUSoutb Interstate or Intrastate 
Switched Access tariffs. Switched Access transit traffic presumes that 
AT&T's end office is subtending the BeJJSouth Access Tandem for 
switched access traffic to and from AT&T's end users utilizing BeI1Soutb 
facilities, either by direct trunks with the IXC, or via the Bel1South Access 
Tandem. BjlJing associated with all transit traffic shaD be pursuant to 
MECAB procedures. Wireless Type 1 traffic shaJJ not be ~ated as transit 
traffic iTom 8 routing or biJljng perspective. WireJess Type 2A traffic 
shan not be treated as transit traffic from a routing or biJJing perspective 
until BelJSouth and the Wireless carrier have the capability to properly 
meet-paint-bill in accordance with MuJtiple Exchange Carrier Access 
Billing ("MECABj guidelines. Transit traffic does not include traffic 
originating iTom or tenninating to AT&T end-users utilizing resold ' 
BeUSouth services. " 
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BeliSouth agrees to implement control mechanisms and procedures to 
render a bill that accurately reflects the Billed Services ordered and 
used by AT&T. Accordingly. at AT&T's option on a connectivity by 
connectivity basis. AT&T and BeliSouth agree to model. for the 
purposes of this Agreement. the process and methodology for access 
certification set forth in the Access Billing Supplier Quality Certification 
Operating Agreement dated August 13. 1993, executed by AT&T and 
BellSouth which governs certification of access bills for interLAT A and 
intraLATA calls. At the point AT&T and BellSouth mutually agree that 
pre-certification is complete, all billing disputes will be handled 
pursuant to a billing supplier quality certification operating agreement 
to be executed by the Parties. 

1.14 	 Payment Of Charges 

1.14.1 	 Subject to the terms of this Agreement. AT&T and BellSouth will pay 
each other within thirty (30) calendar days from the Bill Date. or twenty 
(20) calendar days from the receipt of the bill. whichever is later. If the 
payment due date is a Sunday or is a Monday that has been 
designated a bank holiday by the Chase Manhattan Bank of New York 
(or such other bank as AT&T specifies). payment will be made the next 
business day. If the payment due date is a Saturday or is on a 
Tuesday, Wednesday, Thursday or Friday that has been designated a 
bank holiday by the Chase Manhattan Bank of New York (or such 
other bank as AT&T specifies), payment will be made on the preceding 
business day. 

1.14.2 	 Payments shall be made in U.S. Dollars via electronic funds transfer 
("EFT") to the other Party's bank account. At least thirty (30) days prior 
to the first transmission of billing data and information for payment. 
BellSouth and AT&T shall provide each other the name and address of 
its bank, its account and routing number and to whom billing payments 
should be made payable. If such banking information changes, each 
Party shall provide the other Party at least sixty (60) days written notice 
of the change and such notice shall include the new banking 
information. The Parties will render payment via EFT. AT&T will 
provide BellSouth with one address to which such payments shall be 
rendered and BellSouth will provide AT&T with one address to which 
such payments shall be rendered. In the event AT&T receives multiple 
bills from BeliSouth which are payable on the same date, AT&T may 
remit one payment for the sum of all bills payable to BellSouth's bank 
account specified in this subsection if AT&T provides payment advice 
to BellSouth. Each Party shall provide the other Party with a contact 
person for the handling of billing payment questions or problems. 

1.15 	 Billing Disputes 

FL 10126101 
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1.15.1 


1.15.2 

1.15.3 

1.15.4 

On a connectivity by connectivity basis and until such time as a 
precertification process is in place, each party agrees to notify the 
other party in writing upon the discovery of a billing dispute. The 
disputing party agrees to provide the billing party sufficient 
documentation to investigate the dispute and may withhold any 
disputed amounts supported by such documentation. Until 
documentation is provided all outstanding billed amounts will be 
considered past due. In the event of a billing dispute, the parties will 
endeavor to resolve the dispute within sixty (60) calendar days of the 
dispute notification date. Resolution of the dispute is expected to 
occur at the first level of management resulting in a recommendation 
for settlement of the dispute. 

If the issues are not resolved within the allotted time frame, each of the 
parties shall appoint a designated representative who has authority to 
settle the dispute and who is at a higher level of management than the 
persons with direct responsibility for administration of this Agreement. 
The designated representatives shall meet as often as they reasonably 
deem necessary in order to discuss the dispute and negotiate in good 
faith in an effort to resolve such dispute. The specific format for such 
discussions will be left to the discretion of the designated 
representatives, however all reasonable requests for relevant 
information made by one Party to the other Party shall be honored. 

If the Parties are unable to resolve issues related to the disputed 
amounts within forty·five (45) days after the parties' appointment of 
designated representatives, the dispute will be resolved in accordance 
with the dispute resolution procedure set forth in Section 16 of the 
General Terms and Conditions of this Agreement, incorporated herein 
by this reference. 

If a party disputes a charge and does not pay such charge by the 
payment due date, such charges shall be subject to late payment 
charges as set forth in Section 1.16 of this Attachment 6. If a party 
disputes charges and the dispute is resolved in favor of such party, the 
other party shall credit the bill of the disputing party for the amount of 
the disputed charges along with any late payment charges assessed 
no later than the second Bill Date after the resolutic;>n of the dispute. 
Accordingly, if a party disputes charges and the dispute is resolved in 
favor of the other party, the disputing party shall pay the other party the 
amount of the disputed charges and any associated late payment 
charges assessed no later than the second bill payment due date after 
the resolution of the dispute. 

FL 10/26/01 
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1.17 

1.16 

1.16.1 

1.17.1 

1.17.1.1 

1.17.1.2 

1.17.1.3 

1.17.1.4 

1.17.1.5 

Docket No. 020919-TP 
J. A. King Exhibit No.2 Attachment 6 
Sections 1.14, 1.15, 1.16 from Att. 6 P 22 
2nd Interconnection Agreements age 
Page 3 of3 

Late Payment Charges 

If either Party fails to remit payment for any charges described in this 
Attachment 6 by the payment due date, or if a payment or any portion 
of a payment is received by either Party after the payment due date, or 
if a payment or any portion of a payment is received in funds which are 
not immediately available to the other Party, then a late payment 
penalty shall be assessed. For bills rendered by BellSouth for 
payment by AT&T, the late payment charge shall be calculated based 
on the portion of the payment not received by the payment due date 
times the late factor as set forth in the following BeliSouth tariffs, based 
upon the service for which payment was not received: for general 
subscriber services, Section A2 of the General Subscriber Services 
Tariff; for private line service, Section B2 of the Private Une Service 
Tariff; and for access service, Section E2 of the Access Service Tariff. 
For bills rendered by AT&T for payment by BellSouth the late payment 
charge shall be calculated based on the portion of the payment not 
received by the payment date times the lesser of (i) .one and one-half 
percent (1 %%) per month or (ii) the highest interest rate (in decimal 
value) which may be charged by law for commercial transactions, 
compounded daily for the number of days from the payment date to 
and including the date that payment is actual made. In no event, 
however, shall interest be assessed by AT&T on any previously 
assessed late payment charges. BellSouth shall only assess interest 
on previously assessed late payment charges in a state where it has 
the authority pursuant to its tariffs. Bill disputes shall not be submitted 
by either party for any charge on or after one (1) year following the bill 
date of the bill on which the charge first appears. 

Discontinuance of Service 

The procedures for discontinuing service to an end user are as follows: 

Where possible, BellSouth will deny service to AT&T's end user on 
behalf of, and at the request of, AT&T. Upon restoration of the end 
user's service, restoral charges will apply and will be the responsibility 
of AT&T. 

At the request of AT&T, BellSouth will disconnect an AT&T end user. 

All requests by AT&T for denial or disconnection of an end user for 
nonpayment must be in writing. 

AT&T will be made solely responsible for notifying the end user of the 
proposed disconnection of the service. 

BellSouth may disconnect and reuse facilities when the facility is in a 
denied state and BellSouth has received an order to establish new 

FL 10/26101 
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STATE I MONTH 

Estimated 
LATAwide Local 
Minutes of USE 

Incorrectly Billed 
at Access Rates 

Access Rates 
Incorrectly 
Applied To 
Estimated 

LATAwide Local 
Minutes 

Local Reciprocal 
Com pensation 

Rates That Should 
have Been Applied 

To LATAwide 
Local Minutes Of 

Use 

Credit Due for 
AT&T for 

LATAwide Local 
Minutes of Use 

Incorrectly Billed 
as Access Rates 

FL 
New Total Thru 

Oct 02 $ (6,310,426) 
October-02 15,263,227 $ 0.002167 $ 0.001000 $ (315,491 ) 

Septem ber-02 16,846,691 $ 0.022215 $ 0.001000 $ (357,406) 
August-02 13,436,808 $ 0.022116 $ 0.001000 $ (283,732) 

.July-02 15,310,413 $ 0.022005 $ 0.001000 $ (321,600) 
.June-02 18,932,187 $ 0.022201 $ 0.001000 $ (401,376) 

Total Thru May 02 $ (4,630,822) 
May-02 12,990,657 $ 0.024706 $ 0.001000 $ (307,950) 
April-02 19,217,443 $ 0.022481 $ 0.001000 $ (412,814) 

March-02 19,739,347 $ 0.022724 $ 0.001000 $ (428,812) 
February-02 17,188,343 $ 0.025055 $ 0.001000 $ (413,467) 
.January-02 18,976,885 $ 0.024889 $ 0.001000 $ (453,329) 

Decem be r-01 18,416,310 $ 0.024891 $ 0.001500 $ (430,781) 
Novem ber-01 19,726,925 $ 0.024881 $ 0.001500 $ (461,235) 
October-01 17,995,102 $ 0.024687 $ 0.001500 $ (417,251) 

Septem ber-01 20,401,374 $ 0.022886 $ 0.001500 $ (436,294) 
August-01 18,906,460 $ 0.022829 $ 0.001500 $ (403,260) 

.July-01 19,740,912 $ 0.025087 $ 0.001500 $ (465,629) 



CERTIFICATE OF SERVICE 

I HEREBY CERTIFY that a copy of the Direct Testimony of Jeffrey A. 
King of AT&T of the Southern States, LLC, Teleport Telecommunications 
Group, Inc. and TCG South Florida (all collectively "AT&T") was furnished by 
U. S. Mail this 15th day of January, 2003 to the following: 

BellSouth Telecommunications, Inc. 
Nancy B. White/James Meza III/Andrew Shore 
c/o Ms. Nancy H. Sims 
150 South Monroe Street, Suite 400 
Tallahassee, FL 32301-1556 
Phone: (850) 224-7798 
Fax: (850) 222-8640 
Email: nancy.simS@bellsouth.com/andrew.shore@bellsouth.com 

Florida Cable Telecommunications Assoc., Inc. 
Michael A. Gross 
246 E. 6th Avenue, Suite 100 
Tallahassee, FL 32303 
Phone: 850-681-1990 
Fax: (850) 681-9676 
Email: mgrosS@fcta.com 

Patricia Christensen, Esq. 
Division of Legal Services 
Room 370 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, FL 32399-0850 
Fax: (850) 413-6221 
Email: pchriste@psc.state.fl.us 

David Eppsteiner, Esq. 
AT&T Communications of the Southern States LLC 
Suite 8100 
1200 Peachtree Street, NE 
Atlanta, GA 30309 f?~t,(!d 

Loretta A. Cecil, Esq. 
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LOCAL TRAFFIC 
AT&T/BellSouth Second Interconnection Agreement - October 26, 2001 

5.3.1 	 Compensation for Local Traffic, 

5.3.1.1 	 For the treatment of local and ISP-bound traffic in this Agreement, the Parties 
agree to implement the FCC's Order on Remand and Report and Order in CC 
Docket 96-98 and 99-68 released April 27, 2001 ("ISP Order on Remand"). The 
Parties further agree to amend this agreement, within sixty (60) days of 
execution, to incorporate language reflecting the FCC ISP Order on Remand. At 
such time as that amendment is finalized, the Parties agree to work cooperatively 
to "true-up" compensation amounts consistent with the terms of the 
amended language from the effective date of the FCC ISP Order on Remand to 
the date the amendment is finalized. In this Section, the Parties express their 
intent to file negotiated language to incorporate the FCC's ISP Order on Remand. 
If the Parties are unable to agree on this language addressing this issue by the 
time the language is due to be filed, either party may petition the Florida Public 
Service Commission to resolve the dispute between the Parties as to the 
appropriate language addressing this issue. Additionally, the Parties agree to 
apply a "LATAwide" local concept to this Attachment 3, meaning that traffic 
that has traditionally been treated as intraLATA toll traffic will now be 
treated as local for intercarrier compensation purposes, except for those 
calls that are originated or terminated through switched access 
arrangements as established by the State Commission or FCC. 
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NO. O~D q(q~ie. EXHIBIT NO ..l.Lfl. 

COMPANYI A --- L } -- f. r- \

WITNESS; T+ I -oc f\ \ Co. v- I L 
~, 5 - 07-03 



SWITCHED ACCESS TRAFFIC 

AT&T/BellSouth Second Interconnection Agreement - October 26, 2001 

5.3.3 	 Switched Access Traffic, Switched Access Traffic is defined as telephone 
calls requiring local transmission or switching services for the purpose of the 
origination or termination of Intrastate InterLATA and Interstate InterLATA 
traffic . Switched Access Traffic includes, but is not limited to, the 
following types of traffic: Feature Group A, Feature Group B, 
Feature Group 0, toll free access (e.g., 800/877/888), 900 access, and their 
successors. Additionally, if BellSouth or AT&T is the other Party 's end user's 
presubscribed interexchange carrier or if an end user uses BellSouth or AT&T 
as an interexchange carrier on a 101XXX basis, BellSouth or AT&T will 
charge the other Party the appropriate tariff charges for originating switched 
access services. The Parties have been unable to agree as to whether Voice 
over Internet Protocol (VOIP) transmissions which cross local calling area 
boundaries constitute Switched Access Traffic. Notwithstanding the 
foregoing, and without waiving any rights with respect to either Party's 
position as to the jurisdictional nature of VOIP, the Parties agree to abide by 
any effective and applicable FCC rules and orders regarding the nature of 
such traffic and the compensation payable by the Parties for such traffic, if 
any; provided however, that any VOIP transmission which originates in one 
LATA and terminates in another LATA (i.e., the end-to-end points of the call), 
shall not be compensated as Local Traffic . This Section is interrelated to 
Section 5.3.1.1. 



SWITCHED ACCESS TRAFFIC MATRIX 


~ 5.3.3 Switched Access Traffic. Switched Access Traffic is defined asShiroishi to 
Peacock 
July 11, 2001 
6:21 p.m. 

Peacock to 5.3.3 


teleQhone calls reguiring local transmission or switching services for 
the QurQose of the origination or termination of TeleQhone Toll Service. 
Switched Access Traffic includes, but is not limited to, the following 
tYQes of traffic: Feature GrouQ A, Feature GrouQ B, Feature GrouQ C, 
Feature GrouQ D, toll free access (e.g., 8001.8771.888), 900 access, and 
their successors. The Parties have been unable to agree as to whether 
Voice over Internet Protocol NOlP} transmissions which cross local 
calling area boundaries constitute Switched Access Traffic. 
Notwithstanding the foregoing, and without waiving any rights with 
resQect to either Party's Qosition as to the jurisdictional nature of VOlP, 
the Parties agree to abide by any effective and aQQlicable FCC rules 
and orders regarding the nature of such traffic and the comQensation 
Qayable by the Parties for such traffic, if any; Qrovided however, that 
any VOIP transmission which originates in one local calling area and 
terminates in another local calling area (Le., the end-to-end Qoints of 
the call) shall not be compensated as Local Traffic. 
Switched Access Traffic. Switched Access Traffic is defined as 

Shiroishi 
July 16, 2001 
4:20 p.m. 

-...........-


Shiroishi to 5.3.3 


teleQhone calls reguiring local transmission or switching services for 
the QurQose of the origination or termination of *** Peacock "Strike-
Out" of Tele~hone Toll Service *** !"felef!bsHe !"fsU SeMee. Switched 
Access Traffic includes, but is not limited to, the following tYQes of 
traffic: Feature GrouQ A, Feature GrouQ B, Feature GrouQ C, Feature 
GrouQ D, toll free access {e.g., 8001.8771.888}, 900 access, and their 
successors. The Parties have been unable to agree as to whether Voice 
over Internet Protocol {VOIPj transmissions which cross local calling 
area boundaries constitute Switched Access Traffic. Notwithstanding 
the foregoing, and without waiving any rights with resQect to either 
Party's Qosition as to the jurisdictional nature of VOlP, the Parties 
agree to abide by any effective and aQQlicable FCC rules and orders 
regarding the nature of such traffic and the comQensation Qayable by 
the Parties for such traffic, if any; f!Fs'"ises bswe'"eF, tbat aH't VGIP 
tFaHsmissisH wbieb sFigiHates iH SHe lS6al eaUiHg aFea aHs teFmiHates 
iH aHstfleF lseal ealliHg aFea !i.e., tbe eHs ts eHs E!siHts sf tbe eaUl, 
."\. ,11 1- T .1 'l'. ,~~~ 

Switched Access Traffic. Switched Access Traffic is defined as 
Peacock 
July 17,2001 
12:54 p.m. 

teleQhone calls reguiring local transmission or switching services for 
the QurQose of the origination or termination of !"feleE!bsHe !"fsU SeFViee. 
Switched Access Traffic includes, but is not limited to, the following 
tYQes of traffic: Feature GrouQ A, Feature GrouQ B, Feature GrouQ C, 
Feature GrouQ D, toll free access {e.g., 8001.8771.888}, 900 access, and 
their successors. The Parties have been unable to agree as to whether 
Voice over Internet Protocol {VOlPI transmissions which cross local 
calling area boundaries constitute Switched Access Traffic. 
Notwithstanding the foregoing, and without waiving any rights with 
resQect to either Party's Qosition as to the jurisdictional nature ofVOIP, 
the Parties agree to abide by any effective and aQQlicable FCC rules 
and orders regarding the nature of such traffic and the comQensation 
Qayable by the Parties for such traffic, if any; Qrovided however, that 
any VOIP transmission which originates in one LATA and terminates in 
another LATA {i.e., the end-to-end Qoints of the call}, shall not be 
comQensated as Local Traffic. *** Shiroishi Adds Last Sentence This 
Section •.2 is interrelated to Section 5.3.1.2.***"-" 
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Shiroishi to 5.3.3 
Peacock 
July 18, 2001~ 

7:27 p.m. 

Peacock to 5.3.3 
Shiroishi 
July 19, 2001 
2:21 a.m. 

"-' 

5.3.3Shiroishi to 
Peacock 
July 19, 2001 
9:59 a.m. 

""'-' 

Switched Access Traffic. Switched Access Traffic is defined as 
telephone calls requiring local transmission or switching services for 
the purpose of the origination or termination of *** Shiroishi adds 
"IntraLATA Intrastate, Intrastate InterLATA and Interstate 
InterLATA" *** IntraLATA Intrastate, Intrastate InterLATA and 
Interstate InterLATA traffic. *** Note: Telephone Toll Service deleted 
from July 16, 2001, 4:20 p.m. "red-line." *** Switched Access 
Traffic includes, but is not limited to, the following types of traffic: 
Feature Group A, Feature Group B, Feature Group D, toll free access 
(e.g., 800/877/888), 900 access, and their successors. The Parties 
have been unable to agree as to whether Voice over Internet Protocol 
(VOIP) transmissions which cross local calling area boundaries 
constitute Switched Access Traffic. Notwithstanding the foregoing, and 
without waiving any rights with respect to either Party's position as to 
the jurisdictional nature of VOIP, the Parties agree to abide by any 
effective and applicable FCC rules and orders regarding the nature of 
such traffic and the compensation payable by the Parties for such 
traffic, if any; provided however, that any VOIP transmission which 
originates in one LATA and terminates in another LATA (Le., the end
to-end points of the call), shall not be compensated as Local Traffic. 
This Section is interrelated to Section 5.3.1.l. 
Switched Access Traffic. Switched Access Traffic is defined as 
telephone calls requiring local transmission or switching services for 
the purpose of the origination or termination of *** Peacockillils IntraLATA Intrastate For Discussion *** _r::m'-' ,*** Peacock moves following language up in the Section. 
*** {If BellSouth or AT&T is the other Party's end user's ~resubscribed 
interexchange carrier or if an end user uses BellSouth or AT&T as an 
interexchange carrier on a 101XXX basis, BellSouth or AT&T will 
charge the other Party the a~~roQriate tariff charges for originating 
swiched access services.} ealls that are Fetltea 8'.'eF &JAteaea aeeess 
trunk gf8tlpS, Intrastate InterLATA and Interstate InterLATA traffic. 
Switched Access Traffic includes, but is not limited to, the following 
types of traffic: Feature Group A, Feature Group B, Feature Group D, 
toll free access (e.g., 800/877/888), 900 access, and their successors. 
{If BellSetlth aF ,6~&+ is the ather Pert\<'s ena tlSeF'S pFeStlBSeFiaea 
inteFffiEehange eaFFieF 8'1' if en efHl tlsel" tlses BeUS8tlth 8'1' ,~~&+ as aa 
inteF~Eehaage eaFReF aa a Hn~ aasis, BeUSetlth SF l~&+ '...,m 
ehaFge the athef PaF~ the appFSpFiate taFiff ehaFges faF 8Figiaatiag 
s....'itehea aeeess seF¥iees.j HI +the Parties have been unable to 
agree as to whether Voice over Internet Protocol (VOIP) transmissions 
which cross local calling area boundaries constitute Switched Access 
Traffic. Notwithstanding the foregoing, and without waiving any rights 
with respect to either Party's position as to the jurisdictional nature of 
VOIP, the Parties agree to abide by any effective and applicable FCC 
rules and orders regarding the nature of such traffic and the 
compensation payable by the Parties for such traffic, if any; provided 
however, that any VOIP transmission which originates in one LATA 
and terminates in another LATA (Le., the end-to-end points of the call), 
shall not be compensated as Local Traffic. This Section 5.3.2 is 
interrelated to Section 5.3.1.l. 
Switched Access Traffic. Switched Access Traffic is defined as 
telephone calls requiring local transmission or switching services for 
the purpose of the origination or termination of *** Shiroishi "Strikes 
Out" IntraLATA Intrastate IntFabP'+'~, IntFastate. Intrastate*** 

- 2 
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JnterLATA and Interstate InterLATA traffic. Switched Access Traffic 
includes, but is not limited to, the following types of traffic: Feature 
Group A, Feature Group B, Feature Group D, toll free access (e.g., 

• 800/877/888), 900 access, and their successors. Additionally, if 
BellSouth or AT&T is the other Party's end user's presubscribed 
interexchange carrier or if an end user uses BellSouth or AT&T as an 
interexchange carrier on a 101XXX basis, BellSouth or AT&T will 
charge the other Party the appropriate tariff charges for originating 
switched access services. The Parties have been unable to agree as to 
whether Voice over Internet Protocol (VOIP) transmissions which cross 
local calling area boundaries constitute Switched Access Traffic. 
Notwithstanding the foregoing, and without waiving any rights with 
respect to either Party's position as to the jurisdictional nature of VOIP, 
the Parties agree to abide by any effective and applicable FCC rules 
and orders regarding the nature of such traffic and the compensation 
payable by the Parties for such traffic, if aHYtany; provided however, 
that any VOIP transmission which originates in one LATA and 
terminates in another LATA (i.e., the end-to-end points of the call), 
shall not be compensated as Local Traffic. This Section is interrelated 
to Section 5.3. L 1. 

~ 

........... 
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STATE I MONTH 

Estimated 
LAT Aw ide Local 
Minutes of USE 

Incorrectly Billed 
at Access Rates 

Access Rates 
Incorrectly 
Applied To 
Estimated 

LATAwide Local 
Minutes 

Local Re ciprocal 
Compensation 

Rates That Should 
have Been Applied 

To LATAwide 
Local Minutes Of 

Use 

Credit Due for 
AT&T for 

LATAwide Local 
Minutes of Use 

Incorrectly Billed 
as Access Rates 

FL 
New Total Thru 

Dec 02 
$ (6,961,545) 

Decem ber-02 14,064,717 $ 0.020368 $ 0.001000 $ (272,400) 
Nove m be r-02 18,472,214 $ 0.021502 $ 0.010000 $ (378,719) 

Total Thru Oct 02 $ (6,310,426) 
October-02 15,263,227 $ 0.002167 $ 0.001000 $ (315,491) 

September-02 16,846,691 $ 0.022215 $ 0.001000 $ (357,406) 
August-02 13,436,808 $ 0.022116 $ 0.001000 $ (283,732) 

July-02 15,310,413 $ 0.022005 $ 0.001000 $ (321,600) 
June-02 18,932,187 $ 0.022201 $ 0.001000 $ (401,376) 

Total Thru Nlay 02 $ (4,630,822) 
May-02 12,990,657 $ 0.024706 $ 0.001000 $ (307,950) 
April-02 19,217,443 $ 0.022481 $ 0.001000 $ (412,814) 

March-02 19,739,347 $ 0.022724 $ 0.001000 $ (428,812) 
February-02 
January-02 

17,188,343 
18,976,885 

$ 0.025055 
$ 0.024889 

$ 0.001000 
$ 0.001000 

$ (413,467) 
$ (453,329) 

Dece m be r-01 18,416,310 $ 0.024891 $ 0.001500 $ (430,781) 
Novem ber-01 19,726,925 $ 0.024881 $ 0.001500 $ (461,235) 
October-01 17,995,102 $ 0.024687 $ 0.001500 $ (417,251 ) 

September-01 20,401,374 $ 0.022886 $ 0.001500 $. (436,294) 
August-01 18,906,460 $ 0.022829 $ 0.001500 $ (403,260) 

July-01 19,740,912 $ 0.025087 $ 0.001500 $ (465,629) 

12 
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the first sentence of this paragraph. Once the FCC issues an Effective 
Order addressing this issue, the Parties agree to amend this 
Interconnection Agreement to comply with the Order on a prospective 
basis only within thirty (30) days of either Party's written request. No 
"true-up" shall be required in connection with such an Effective Order. 
Nothing in this Section 5.3.4 is intended to change the way that the 
Parties treat ISP-bound traffic in accordance with the FCC's ISP Order 
on Remand. 

5.3.5 	 Billing Point of Interface Compensation. If BeliSouth establishes a 
BPOI, AT&T agrees to pay to BeliSouth Interoffice Dedicated 
Transport and any associated Multiplexing for BeliSouth to transport 
BeliSouth's originated Local and ISP-bound Traffic over BeliSouth 
facilities from the BPOI as described in Section 1.8.3 of this 
Attachment to the Physical Point of Interface. Such Interoffice 
Dedicated Transport shall be priced as set forth in Exhibit A. The 
Interoffice Dedicated Transport mileage shall be the airline mileage 
between the Vertical and Horizontal ("V&H") coordinates of the BPOI 
and the V&H coordinates of the BeliSouth Point of Interface. The 
Interoffice Dedicated Transport charges for BPOI shall be billed based 
on the actual volume of traffic in increments of 8.9M minutes, which is 
a DS3 equivalent. BeliSouth will not assess charges for an additional 
DS3 until the additional 8.9M-minute threshold is met. 

5.3.6 	 Charges for Trunks and Associated Dedicated Facilities. 
Compensation for trunks and associated dedicated facilities shall be 
handled in accordance with Section 1.9-1.9.2 of this Attachment. 

5.3.7 	 Percent Local Use. Each Party will report to the other a Percentage 
Local Usage ("PLU"). The application of the PLU will determine the 
amount of local minutes to be billed to the other Party. For purposes 
of developing the PLU, each Party shall consider every local call and 
every long distance call, excluding intermediary traffic. BeliSouth shall 
report quarterly PLU factors to AT&T. BeliSouth will accept from 
AT& T monthly PLU factors provided under the previous agreement 
until the third quarter of 2001 , at which time AT&T shall report 
quarterly PLU factors. BeliSouth and AT&T shall also provide a 
positive report updating the PLU. Detailed requirements associated 
with PLU reporting shall be as set forth in BellSouth's Standard 
Percent Local Use Reporting Platform for Interconnection Purchasers, 
as it is amended from time to time during this Agreement. 
Notwithstanding the foregoing, where the terminating company has 
message recording technology that identifies the traffic terminated, 
such information, in lieu of the PLU factor, shall 'at the company's 
option be utilized to determine the appropriate reciprocal 

-LORan... PUBUC ~~~omensation to be paid. .rt.JT tl!'MJ:lrR'-D~TE ,. nil" liJUl.-ftIIO 	 Oo.cUH __ n 'L.l _. ~ ,...
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Percent Local Facility. Each Party shall report to the other a PLF. The 
application of the PLF will determine the portion of switched dedicated 
transport to be billed per the local jurisdiction rates. The PLF shall be 
applied to multiplexing, local channel and interoffice channel switched 
dedicated transport utilized in the provision of local interconnection 
trunks. Each Party shall update its PLF on the first of January, April, 
July and October of the year and shall send it to the other Party to be 
received no later than thirty (30) calendar days after the first of each 
such month to be effective the first bill period the following month, 
respectively. Requirements associated with PLU and PLF calculation 
and reporting shall be as set forth in BeliSouth's Percent Local 
Use/Percent Local Facility Reporting Guidebook, as it is amended 
from time to time. 

Percentage Interstate Usage. For combined interstate and intrastate 
AT&T traffic terminated by BeliSouth over the same facilities, AT&T 
will be required to provide a projected Percentage Interstate Usage 
(UPIU") to BeliSouth. All jurisdictional report requirements, rules and 
regulations for Interexchange Carriers specified in BeliSouth's 
Intrastate Access Services Tariff will apply to AT&T. After interstate 
and intrastate traffic percentages have been determined by use of PIU 
procedures, the PLU factor will be used for application and billing of 
local interconnection. Notwithstanding the foregoing, where the 
terminating company has message recording technology that identifies 
the traffic terminated, such information, in lieu of the PLU factor, shall 
at the company's option be utilized to determine the appropriate 
reciprocal compensation to be paid. 

Audits. On thirty (30) days' written notice, each Party must provide the 
other the ability and opportunity to conduct an annual audit of the 
traffic reported. BeliSouth and AT&T shall retain records of call detail 
for a minimum of nine months from which a PLU and/or PIU can be 
ascertained. The audit shall be accomplished during normal business 
hours at an office designated by the Party being audited. Audit 
requests shall not be submitted more frequently than one (1) time per 
calendar year. Audits shall be performed by a mutually acceptable 
independent auditor paid for by the Party requesting the audit. The 
PLU and/or PIU shall be adjusted based upon the audit results and 
shall apply to the usage for the quarter the audit was completed, to the 
usage for the quarter prior to the completion of the audit, and to the 
usage for the two quarters following the completion of the audit. If, as 
a result of an audit, either Party is found to have overstated the PLU 
and/or PIU by twenty percentage points (20%) or more, that Party 
shall reimburse the auditing Party for the cost of the audit. 

FL 10126/01 
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E6. BELLSOUTH SWA SERVICE (T) 

E6.1 General 
BdISoII.tll SWA service, which is available to ICs for their use in furnishing their services to end users, provides a twa.point (T) 
electrical communications path between an IC's terminal location and an end user's premises. It provides for the usc of 
common terminating, switching and tnmking facilities. and both common subscriber plant and unshared subscriber plant (i.e., 
BeJJStHltll SWA WArS Service) of the Company. BeJJStHltll SWA service provides for the ability to originate calls from an 
end user's premises to an IC's tcrminallocation. and to terminate calls from an IC's terminal location to an end user's premises 
in the LATA where it is provided.' Specific references to material describing the elements of BeJJSolltll SWA service are 
provided in £6.1.1 and £6.1.3 following. 

Rates and charges for BdISolltlt SWA service depend on the type of service ordered and whether it is provided in a Company (T) 
end office that is equipped to provide equal access (BelISOIltll SWA FGD and BeJJStHltll SWA rS&£4 J, described in 
E6.1.1.0. and E6.1.1.H.3. respectively). Rates and charges for BeJJSOIltll SWA service arc billed to the IC, except for Carrier 
Common Line and BeJJStHltll SWA charges associated with BeIlSoIllII SWA services used in the proviSioning ofFXIONAL 
or in some cases BeJJSOIltll SWA FGB or BeJJStHltIt SWA T.SBSA 1 type services which will be ordered by and billed 
dircctly to the End User of these services, as set forth in E6.8 following. 

The application of rates for BelJSOIltll SWA service is described in E6.7 following. Rates and charges for services other than (T) 
BdISolltll SWA service (e.g., an IC's toll message service) may also be applicable when BeJJSolltll SWA service is used in 
conjunction with these other services. Descriptions of such applicability arc provided in E6.2.1.A.7, E6.2.I.B.4, E6.2.2.A.S, 
E6.2.3.A.S, E6.2.4.A.4, E6.2.8.A. 7., E6.2.8.B.6., E6.2.9.A.l.e., E6.2.9.B.l.e., E6.2.9.C.l.d., and E6.7.10 following. Finally, 
a credit is applied against line side BdISoII.tII SWA service charges as described in E6.7.11 following. 

E6.1.1 BellSoutb SWA Service Arrangements and Manner 01 Provision en 
BftlIStHItil SWA service is provided in nine service categories. four service categories ofSWldard and optional fca:curcs called en 
BeJJStHltll SWA FG• • BelJSOIltIt SWA service, BeIJSOIltIt SWA BXX roB Frn DiIIIIIIg Ten Digit Screening Service, 
BdISoIltil SWA 90() service, and two unbundled basic serving arrangements. The BellStHltII SWA FG and unbundled service 
categories coexist during a transition period. Any IC desiring to convert from BeIISoIttII SWA FG service to the analogous 
BdISoII.tIt SWA BIUic SttrvIIrg A"..,.,.".", service must submit a request. A request for a change to existing service (e.g.. 
add, delete optional features) will follow the normal ordering process for such service. The Company will provide written 
notification of the date which BelJSOIltlt SWA FG. are being eliminated to all ICs of record. This notification will be sent at 
least six months in advance of the end of the tranSition period. The BeIJSOIltII SWA service categories arc differentiated by 
their technical charaderistics (e.g., line side VI. trunk side connection at the Company entry switch). and the manner in which 
an end user accesses them in originadng calling (e.g., with or without an access code). Following. is a brief description of 
each type of service ammgcment. 

FLORIDA PU8UC SERVICE COMM1SSIOI 

DOCKET i I.J
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E6. BELLSOUTH SW'A SERVICE 


E6.1 General (Conti d) 

E6.1.1 BeUSoutb SWA Service Arrangements and Manner of Provision (Cont'd) 

A. 	 BeIlSouth SW A FOA 

BellSouth SW A FOA , which is available to all ICs and End Users of FXlONAL Service, provides line side access to 
Company end office switches with an associated seven digit local telephone number for use in originating communications 
from or terminating communications to an les intrastate service or a Company-provided. end office based, intrastate private 
network switching service. When associated with a Company-provided. end office based private network switch. end users 
must order Bell South SW A FOA for otT-network access.' When BellSouth SWA fOA service is ordered by an end user for 
use with a Company provided private network switch, the end user must specify the IC that provides the interLA T A links of 
the private network service. A more detailed description of BeliSouth SW A FOA is provided in E6.2.1. following. 

B. 	 BelISouth SW A FOB 

BeIlSouth SW A FOB. which is available to all ICs and/or End Users provides trunk side access to Company end office 
switc,hes with an associated uniform. 950- OXXX or 950-1 XXX access code for the les and/or End User's use in originating 
and terminating communications. A more detailed description of BeIlSouth SWA FOB is provided in E6.2.2 following. 

C. 	 BellSouth SW A FOC 

BeliSouth SW A FOC, which is available only to providers of MTS and W A TS. provides trunk side access to Company end 
office switches for the les use in originating and terminating communications. This service is available in all end offices 
which are not equipped for BellSouth SWA FOD End Office Switching. Existing BeIlSouth SW A FOC will be converted to 
BellSouth SW A FOD when it becomes available in an end office. A more detailed description of Bell South SWA FOC is 
provided in E6.2.3 following. 

• 
D. BeIiSouth SW A FGD 

BellSouth SWA FOD. which is available to all ICs. provides trunk side access to Company end office switches with an (C) 

associated uniform 10 IXXXX access code for the les use in originating and terminating communications. As an option. 
BellSouth SW A FGD is also available., where technically feasible, with an associated uniform 950-XXXX access code for the 
customer's use in originating and terminating traffic. A more detailed description of BeIlSouth SW A FGD is provided in E6.2.4 
following. 

Note 1: Any private switched network provided by the Company pursuant to a contract for a specified 
term and ordered by the customer prior to May 26. t988 will be permitted to maintain its 
existing off-network access arrangements until the expiration of the current term of the 
contract. If the end user terminates his contract prior to its expiration date and replaces the 
Company-provided private network switch with a switch provided by an IC at its terminal 
location. the end user may continue the grandfathered off-network access arrangement with its 
new switch until the original expiration date of the terminated contract . 

• 
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(T)E6. BELLSOUTH SWA SERVICE 
E6.1 General (Cont'd) 

£6.1.1 BellSouth SWA Service Arrangements and Manner of Provision (Cont'd) 	 (T) 

E. 	 BeUSOIIIJI SWA Service (T) 

SOO Access BeUSolltlr SWA SOO service is an originating service that is provided via BeUSolltlr SWA SOO service Trunk (T) 


Groups. BeUSolltlr SWA SOO service Trunk Groups will be provided in conjunction with BeUSolltlr SWA FGC, BeJlSollrlr 

SWA FGD, BeUSolltll SWA TSBSA 2 or BdISoutlr SWA TSBSA 3 or in accordance with the technical characteristics of 

BellSollrlr SWA FGC, BeilSollrlr SWA FGD, B~LSollrlr SWA TSBSA 2 or BellSolltll SWA TSBSA 3. 


The service provides the Ie identification function and delivery of the call to the IC based on the first six digits of the dialed 

number. From the Company's SSP equipped end office, the IC identification function will be performed via a database 

look-up at the SCPo From non-SSP equipped end offices, the IC identification function will be performed bySOONXX 

screening. 


A morc detailed description of BdISolltlr SWA So(} service is set forth in E6.2.1 0 following. 	 (T) 

F. 	 BdlSOIItlt SWA 8XX ToU Free DilllJng Ten Digit Screening Service (T) 

BeUSolltlt SWA 8XX ToU Free Dialing Ten Digit Screening Service is an originating service that is provided via BdlSOllllt (T) 

SWA 8XX ToO Fru DillJing Ten Digit Screening Service trunk groups. BeUSolIIIr SWA 8XX ToU Free DllIIJng Ten Digit 
Screening Service trunk groups, from the Company's SSP equipped end office or access tandem to the IC, will be provided in 
conjunction'with BeUSolltil SWA FGD or BeUSolllil SWA TSBSA 3. The service provides an Ie identification function and 

delivery ofcall to the Ie based on the dialed ten digit number. 

A morc detailed description of BeUSolltll SWA 8XX ToU Free DilllJng Ten Digit Screening Service is provided in E6.2.6 (T) 


following. 

• 
G. BeUSOIIIJI SWA 900 Service (T) 

BeUSOIItlI SWA 900 service is an originating service that is provided via BeUSoIIIIr SWA 908 Trunk Groups. BdJSoIIIIr (T) 

SWA 90(} Trunk Groups will be provided in conjunction with BdJSoIIIIr SWA FGC, BdISoutll SWA FGD, BeUSolIIIr SWA 
TSBSA 2 or BdISolltll SWA TSBSA 3 or in accordance with the technical characteristics of BdJSoIIIIr SWA FGC, BdlSOIlIII 
SWA FGD, BeUSOIltII SWA TSBSA 2 or BeUSOIItil SWA TSBSA 3. The service provides.the IC identification function (900 
NXX screening) based on the first six digits of the dialed 900 call. which detennines the IC to wllich the call is to be routed 
based on the NXX dialed. 


A morc detailed description ofBdISolltll SWA 90(} service is set forth in E6.2.7 following. (T) 


H. 	 BeUSOIItlI SWA LSBSA (T) 

BeUSOIItlI SWA LSBSA, which is available to all ICs, provides line side access to Company end office switches with an m 
associated seven digit local telephone number for the Ies use in originating and tenninating communications to another 
customer's intrastate service or an IC provided intrastate communications capability. The IC must specify the Intercxchange 
Carrier to which BdISoIlIIt SWA LSBSA is connected or in the alternative, specify the means by which the BdJSoIIIIr SWA 
LSBSA access communications are transported to another state. A morc detailed description of BdlSOIIIJI SWA LSBSA is 
provided in E6.2.8 following . 

• 
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ES. BELLSOUTH SWA SERVICE 

ES.1 General (Cont'd) 


E6.1.l BellSouth SWA Service Arrangements and Manner of Provision (Cont'd) 
J. 	 BellSouth SWA TSBSA 

I. 	 BellSouth SWA TSBSA 1 

Bel1South SWA TSBSA I, which is available to alllCs, provides trunk side access to Company end office switches with 
an associated uniform 950-0XXX or 950-1 XXX access code for the IC's use i~ originating and terminating 
communications to an Interexchange Carrier's intrastate service or an IC provided intrastate communications capability. 
The IC must specify the Interexchange Carrier to which the BellSouth SWA TSBSA I service is connected or, in the 
alternative, specify the means by which the BellSouth SWA TSBSA I access communications are transpOrted to another 
state. A more detailed description of BellSouth SWA TSBSA 1 is provided in E6.2.9.A. 

2. 	 BellSouth SW A TSBSA 2 

BellSouth SWA TSBSA 2, which is available only to providers of MTS and WATS, provides trunk side access to 
Company end office switches for the lC's use in originating and terminating communications: This service is available in 
all end offices, which are not equipped for BellSouth SWA TSBSA 3 end office switching. Existing BellSouth SWA 
TSBSA 2 access will be converted to BellSouth SWA TSBSA 3 when it becomes available in an end office. A more 
detailed description ofBell South SWA TSBSA 2 is provided in E6.2.9.B. 

3. 	 BellSouth SW A TSBSA 3 

BellSouth SWA TSBSA 3, which is available to alllCs, provides trunk side access to Company end office switches with 
an associated uniform lOtXXXX access code for the lC's use in originating and terminating communications. As an 
option, BellSouth SW A TSBSA 3 is also available, where technically feasible, with an associated uniform 9SO-XXXX 

• 
access code for the IC's use in originating and terminating traffic. This service may be presubscnbed to by a primary 
Interexchange Carrier. A more detailed description of BellSouth SW A TSBSA 3 is provided in E6.2.9.C. 

J. 	 Manner ofProvision 

BeJlSouth SWA Service Arrangements are furnished in either quantities of lines or trunks. Bell South SWA FGA and 
BellSouth SWA LSBSA Access are furnished on a per-line basis and BellSouth SWA FGB and BellSouth SWA TSBSA I are 
furnished on a per-trunk basis. BellSouth SWA FGC, BellSouth SWA FGD, Bell South SWA TSBSA 2 and Bell South SWA 
TSBSA 3 are furnished on a trunk basis as set forth in Section E5.preceding. 

Trunks are differentiated by type and directionality of traffic carried over a BellSouth SWA service arrangement. 

There are four major traffic types. These are: Originating, Terminating, Directory Assistance, Inward Operator Services and (C) 

CCSt Access Arrangement. The originating traffic type represents access capacity within a LATA for carrying traffic from 
the end user to the IC; the terminating traffic type represents access capacity within a LATA for carrying traffic from the IC to 
the end user; the Directory Assistance traffic type represents access capacity within a LATA for carrying Directory Assistance 
traffic from the IC to a Directory Assistance location; and the Inward Operator Services traffic type represents access within a 
LATA for carrying Inward Operator Services traffic from the IC to the Inward Operator Services location. Tit, CCSt Access 
traffic type represents access lor services requiring use oltlte Company CCSt network. 

• 
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E6. BELLSOUTH SWA SERVICE 

E6.1 General (Cant'd) 


E6.1.1 BellSouth SWA Servi.ee Arrangements and Manner of Provision (Cont'd) 
J. Manner of Provision (Cont'd) 

When an End User(s) orders BellSouth SWA FGB or BellSouth SWA TSBSA I, the End User must at a minimum specify 
such access in terms oforiginating traffic type andlor terminating traffic type. 
When ordering BellSouth SWA FGB, BellSouth SWA FGC, BellSouth SWA FGD, or BellSouth SWA TSBSA, the IC must m 
at a minimum specifY such access in terms of Originating traffic type andlor Terminating traffic type. Directory Assistance 
traffic type is as set fonh in Section E9. of this Tariff. The Inward Operator Services traffic type is used for ordering 
BellSouth Inward Operator Services as set fonh in Section E18. ofthis Tariff. 
Because some ICs will wish to funher segregate their originating BellSouth SWA FGC, Bel1South SWA FGD, Bell South 
SWA TSBSA 2 or Bell South SWA TSBSA 3 traffic into separate trunk groups, Originating traffic type is further categorized 
into Domestic, 500, 800, 900, and Operator. Domestic traffic type represents access for carrying only domestic traffic other 
than 500, 800, 900 and Operator traffic; and 500, 800, 900 and Operator traffic type represents access for carrying, 
respectively, only Bel1South SWA 500, BellSouth SWA 8XX Toll Free Dialing Ten Digit Screening Service, BellSouth SWA 
900 or Operator traffic. When ordering such types of access, the IC must specify Domestic, 500, 800, 900 or Operator traffic 
type. 

When ordering CCS7 access, the customer must order the required number of CCS7 Signaling Connections and CCS7 (N) 

Signaling Terminations. 

E6.1.2 BeliSouth SWA WATS Service 

Bel1South SWA WATS Service is provided only for use with BellSouth SWA FGC, BellSouth SWA FGD, BeltSouth SWA 
TSBSA 2 and Bell South SWA TSBSA 3 originating and terminating. BelJSouth SWA WATS Service connects an end user 
premises with a WATS or W A TS-type serving office. 

e "1+" and "0" intraLATA usage carried over outward BellSouth SWA WATS Service, having both intra and interstate 
capability (bijurisdictional) and provided from the BellSouth Telecommunications, Inc. Tariff FCC No. I or other appropriate 
Local Exchange Carrier (LEC) interstate tariff, will be completed over LEC facilities at LEC intraLA T A outward W A TS rates 
and subject to rules and regulations applicable to LEC intraLA T A outward W A TS. Subscribers using a bijurisdictional access 
line for Bell South SWA 8XX Toll Free Dialing Ten Digit Screening Service may choose either the Company or the 
interexchange carrier to complete and bill intraLATA calls according to the appropriate rates, rules and regulations. The "1+" 
and "0" intraLA T A usage will be billed to the customer (end user or IC) where the closed end of the bijurisdictional Bell South 
SWA WATS Service is terminated. Customer billing information must be provided to the Company at the time the 
bijurisdictional WATS Access Line BellSouth SWA W ATS Service is ordered when the Company is used to complete 
intraLA T A calls. Local calling, seven digit access to originating intrastate Bell South SWA FGA. BellSouth SWA FGB, 
BellSouth SWA LSBSA and BellSouth SWA TSBSA I service and "700" dialed access is prohibited. 

E6.1.3 Rate Categories 

The rate categories which apply to Service: 
- BellSouth SWA Transpon(descnbed in E6.J.3.A. following) 

- Local Switching (descnbed in E6.IJ.B. following) 
- BellSouth SWA WA TS Service (descnbed in E6. J.3.C. following) 

- Common Line (described in Section E3. ofthis TarifJ) m 
- 800 Database (described in E6.1.3.E. following) 
- BellSouth SWA 500 service (described in E6.1.3.D. following) 
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E6. BELLSOUTH SWA SERVICE (1) 

E6.1 General (Cont'd) 
E6.1.3 Rate Categories (CoDt'd) 

The following diagram depicts a generic vicw, with the exception of BdlSolltlt SIVA 500 service and 800 Database, of the (1) 

components of BdlSolltlt SWA service and the manner in which the components are combined to provide a complete access 

service. 
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ES. BELLSOUTH SWA SERVICE 

ES.1 General (Cont'd) 


E6.1.3 Rate Categories (Cont'd) 

LS - Local Switching 


Bel/South SWA Transport 


A. BellSouth SWA Transport 

The BellSouth SWA Transport rate category provides the transmission facilities and equipment between: 

- the IC's premises and the Ie's serving wire center; 

- the Ie's serving wire center and the end office switch(es); 


- the end office switch(es) and the access tandem and; 


the IC's serving wire center and the access tandem. 

The IC's traffic is switched at the end office to originate or terminate the IC's communications. 

BellSouth SWA Transport is a voice frequency transmission path composed of facilities determined by the Company ·or as 
ordered by the IC. The voice frequency transmission path permits the transport of calls in the originating direction (from the 

. end user end office switch to the Ie's terminal location) and in the terminating direction (from the Ie's terminal location to the 
end office switch), but not simultaneously. The voice frequency transmission path may be comprised of any form or 
configuration of plant capable of and typicaIly used in the telecommunications industry for the transmission of voice and 
associated telephone signals within the frequency bandwidth of approximately 300 to 3000 Hz. 

For purposes of determining the type of BelISouth SWA Transport to be used, the IC must designate if the service is to be 
directly routed to the end office(s) switch or routed through the Access Tandem. 

• 
The Company will work cooperatively with the IC in determining: (I) whether the service is to be directly routed to an end 
office; (2) whether the service is to be routed via the access tandem; (3) whether the service is to be routed through a TOPS 
tandem; and (4) the directionality of the service. 

In addition, when the IC has ordered BeUSouth SWA FGD or BellSouth SWA TSBSA 3 in association with switched digital (T) 


56 kbps (e.g., AccuPulse" service) services switching capability feature as set forth in 9. following, the Company will assure 

that facilities it provides are capable of supporting 56 kbps digital data. 


When the IC has ordered BellSouth SWA FGD or BellSouth SWA TSBSA 3 with the BellSouth SWA CCSAC optional (T) 


feature, as set forth in 9. following, the Company will provide the BellSouth SWA CCSAC option in accordance with the 

technical specifications set forth in Technical Publication TR-TSV-000905, and the BellSouth Guidelines to Technical 

Publication TR-TSV-000905. 


When the IC has ordered BellSouth SWA FGD or BellSouth SWA TSBSA 3 with the 64 Clear Channel Capability (Ccq (T) 


optional feature, as set forth in E6.1.3..4.. following, the Company will provide the 64 CCC option in accordance with the 

Technical Publication TR-TSV-000962 . 


• 

'" Registered Service Mark: of Bel1South Intelleccual Property Caporation 
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E6. BELLSOUTH SWA SERVICE 
E6.1 General (Cont'd) 

E6.1.3 Rate Categories (Cont'd) 
A. BellSouth SWA Transport (Cont'd) 

When the IC has ordered BellSouth SWA LSBSA service and any of the following BSEs. BCLID. SMDI. Make BusylNight 
Transfer, Queuing (subelements including Call Waiting and Music After Delay Announcement Only), a Dedicated Network 
Access Line (DNAL) is required between the IC's premises and the Company's end office switch. The DNAL provides for the 
transport of data and control information through voice grade or program audio facilities. DNALs are further described in 6. 
following. DNALs are provided in accordance with technical references and publications TR-NPL-000335. PUB 41004 
Table 4, and TR-NPL-000337. and as specified in 6. and 7. following. 

BellSouth SWA Transport is provided at the rates and charges set forth in E6.8.I.A. following. The application of these rates 
with respect to the different types of service is as set forth in E6.7.1. following. 

The basic components applicable to BellSouth SWA Transport are Switched Local Channel. Switched Interoffice ,hannel (for (Cl 
BellSouth SWA Dedicated Transport and BellSouth SWA Common Transport), Off-Net BellSouth Managed Shared Ring 
service channels, Channelization Equipment. Access Tandem Switching, Dedictlted Tandem Trunk Port Service and 
Interconnection. 

-These are defined following: 

1. Switched Local Channel 

• 
The Switched Local Channel provides a communications path between the IC's premises and the serving wire center of 
that premises. Included as part of the Switched Local Channel is a standard channel interface arrangement which defines 
the technical characteristics associated with the type of facilities to which BellSouth SWA service is to be connected at 
the IC's point of termination. The Switched Local Channel is capable of carrying a combination of BellSouth SWA 
traffic types (e.g. BellSouth SWA FGs. BellSouth SWA 8XX Toll Free Dialing Ten Digit Screening Service and 
BellSouth SWA 900 service. etc.). 

The Switched Local Channel rate is assessed a monthly fixed charge based on the capacity (e.g .• Voice Grade. DS I. DS3) 
ordered. This charge will also apply when the IC premises and the serving wire center are located in the same Company 
bUilding. A Switched Local Channel will be applicable when associated with services ordered by End Users which are 
utilizing a Company-provided, end office based private network switching system. 

2. Switched Interoffice Channel 

The Switched Interoffice Channel provides a transmission facility and the Facility Termination. The Facility Termination 

applies for each Switched Interoffice Channel terminated. 


Depending upon the IC's order for BellSouth SWA services. the Switched Interoffice Channel can be used for BellSouth 

SWA Dedicated Transport or BellSouth SWA Common Transport. 


For-BellSouth SWA Dedicated Transport. the Switched Interoffice Channel can be provisioned between the following IC 

designated points: (I) the IC's serving wire center (SWC) and the Company end office switch(es), (2) the SWC and a 

Company Facility Hub (Hub) and. (3) the SWC and an Access Tandem. (4) a Hub and an Access Tandem. (5) a Hub to an 

end office and, (6) a Hub to a Hub. 


For BellSouth SWA Common Transport. the Switched Interoffice Channel can be provisioned between the IC designated (C) 


Company end office switch(es) and the Access Tandem. This includes transport between the Access Tandem and the 
end office, between an end office which serves as a host for a remote switching system or module (RSS or RSM) and the 
RSS or RSM and for terminating BellSouth SWA FGA between the dial tone office and the end office, the transport must 
be BellSouth SWA Common Transport . 

• 
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E6. BELLSOUTH SWA SERVICE 
E6.1 General (Cont'd) 

E6.1.3 Rate Categories (Cont'd) 
A. 	 BellSouth SW A Transport (Cont'd) 

2. 	 Switched Interoffice Channel (Cont'd) 

Mileage measurement, for SW A Common Transport and SW A Dedicated Transport, is in accordance with E6.7 .19, 
following. . 

(DELETED) (D) 

a. 	 Switched Dedicated Interoffice Channel 

The Switched Dedicated Interoffice Channel (SW DlOC) rate category consists of two rate elements: (I) a Switched 
Dedicated Transport Interoffice Channel Facility, and (2) a BellSouth SWA Dedicated Transport Interoffice Channel 
Facility Termination. 

The SW DlOC Facility is ordered by the IC based on capacity (e.g., Voice Grade, DSO, DS I or DS3) and permits the 
transmission of calls or data in the originating direction and/or in the terminating direction depending upon the IC's 
facility configuration. 

The Facility Termination component of the SW DlOC provides equipment necessary for the termination of the 
Switched Dedicated Interoffice Channel facility. A Facility Termination charge wiII apply for each service 
termination of greater than zero miles (Le., Voice Grade, DSO, DSI or DS3). 

The SW DlOC transmission charge is a monthly, per mile charge based on the capacity of the service (e.g., Voice 
Grade, DSO, DS I and/or DS3). The Facility Termination charge is assessed as a monthly rate. 

b. 	 Switched Common Interoffice Channel 

The Switched Common Interoffice Channel (SW CIOC) is composed of BellSouth SW A Common Transport 

• 
facilities as determined by the Company and permits the transmission of calls or data in the originating direction 
and/or terminating direction depending upon the IC's order . 

The Facility Termination component of the SW CIOC provides for equipment necessary for the termination of the 
BellSouth SW A Common Interoffice Channel facility. 

The SW CIOC transmission charge is a per minute of use, per mile charge. Facility Termination charges are 
assessed on a per minute of use of greater than zero miles. 

3. 	 Access Tandem Switching 

Access Tandem Switching provides for the function of switching traffic from or to the Access Tandem from or to the end 
office switch(es). The Access Tandem Switching charge is assessed on all originating and terminating minutes of use 
switched at the Access Tandem . 

• 
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E6. BELLSOUTH SWA SERVICE 

E6.1 General (Cont'd) 


E6.1.3 Rate Categories (Coot'd) 
A. 	 BellSouth SWA Transport (Cont'd) 

4. 	 Dedicated Tandem Trunk Port (N) 

The Dedicated Tandem Trunk Port provides for termination of transport facilities at the Company tandem switch. This (N) 

service is required for all BellSouth SWA Dedicated Transport ordered to the access tandem for switching at the tandem. 
It is available on a DSONG and DS 1 trunk port basis. Rates and charges are set forth in E6.8.1 following. . 

5. 	 Interconnection (T) 

The Interconnection charge shall be assessed upon all ICs interconnecting with the BellSouth SWA Network. (e) 


Interconnection is applicable to all switched access originating and terminating minutes of use. SeptU'tlle originating and 

terminating Interconnection charges are opplicable for those ICs utilizing Company trtmsport facilities and those ICs 

not using Company transport facilities to gain access to the Company switched network. 


The application of originating and terminating Interconnection rates on the originating end for BellSouth SW A FGA, (N) 


BellSouth SWA LSBSA. 700. BellSouth SWA 8XX Toll Free Dialing Ten Digit Screening service and BellSouth SWA 

900 service will follow the application of originating and terminating Carrier Common Line rates for those services as 

specified in E3.9.E of this Tariff. Interconnection rates are set forth in E6.8.1 following. 


6. 	 Interface Group Arrangements en 
Interface Group Arrangements, Interface Groups and Dedicated Network Access Lines (DNALs) are provided for en 
terminating the BellSouth SWA Transport at the IC's terminal location. Each Interface Group and DNAL provides a 
specified premises interface (e.g., two-wire, four-wire, DSI, etc.). Where transmission facilities permit, the individual 
transmission path may be provided, at the option of the IC, with optional features as set forth in 9. following. 

As a result of the Ie's access order, the need for signaling conversions or two-wire to four-wire conversions, or the need 

• 
to terminate digital or high frequency facilities in channelization equipment may be required to be provided by the IC at 
the Ie's terminal location. For example. if a voice frequency interface is ordered by the IC and the facilities serving the 
Ie's terminal location are digital, channelization equipment must be provided by the IC in order to provide the voice 
frequency interface ordered by the IC. 

Interface Group I is provided with Type C Transmission Specifications, and Interface Groups 2, 6 and 9 are provided 
with Type A or B Transmission Specifications depending on the type of service and whether the BellSouth SWA service 
is routed directly or through an access tandem. All Interface Groups are provided with Data Transmission Parameters and 
the type signaling option ordered. 

Only certain premises interfaces are available at the IC terminal locations. The premises interfaces associated with the 
Interface Group Arrangements may vary among different types of service. The various premises interfaces which are 
available with the Interface Group Arrangements, and the type of service with which they may be used. are set forth in 
E6.1.3. following. 

a. Interface Group I (USOC TPPIX) 

Interface Group I, except as set forth in the following. provides two-wire voice frequency transmission at the point of 
termination at the IC terminal location. Interface Group 1 is capable of transmission of voice and associated 
telephone signals within the frequency bandwidth of approximately 300 to 3000 Hz. 

Interface Group I is not provided in association with BellSouth SW A FGC. BellSouth SWA FGD. BellSouth SWA 
500, BellSouth SWA 8XX Toll Free Dialing Ten Digit Screening Service or BellSouth SWA 900 service. BellSouth 
SW A TSBSA 2 and BelJSouth SWA TSBSA 3 when the first point of switching is an access tandem. Access 
Tandem Switching charges are applicable to Interface Group I routed through an Access Tandem. In addition. 
Interface Group I is not provided in association with BellSouth SW A FGB. BellSouth SWA FGC. BeliSouth SWA 
FGD. BellSouth SWA 500, BeliSouth SWA 8XX Toll Free Dialing Ten Digit Screening Service or BellSouth SW A 
900 service. or BellSouth SWA TSBSA when the first point of switching provides only four-wire terminations. 

The transport between the point of termination at the IC terminal location and the IC's serving wire center will be 
comprised of facilities capable of and typically used in the telecommunications industry for the transmission of voice 
and associated telephone signals within the frequency bandwidth of 300 to 3000 Hz . 

• 
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E6. BELLSOUTH SWA SERVICE .' 
E6.1 General (Cont'd) 

E6.1.3 Rate Categories (Cont'd) 
A. BellSouth SW A Transport (Cont'd) 

6 . Interface Group Arrangements (Cont'd) (T) 

a. Interface Group I (USOC TPPIX) (Cont'd) 

The interface is provided with loop supervisory signaling. When the interface is associated with BellSouth SW A 
FGA or BellSouth SW A LSBSA. such signaling will be loop start or ground start signaling. When the interface is 
associated with BellSouth SWA FGB, BellSouth SWA FGC, BeJlSouth SWA FGD, BellSouth SWA 500. BellSouth 
SWA 8XX Toll Free Dialing Ten Digit Screening Service or BellSouth SW A 900 service. or BeliSouth SWA 
TSBSA. such signaling, except for two-way calling which is E&M signaling, will be reverse battery signaling. 

b. Interface Group 2 (USOC TPP2X) 

Interface Group 2 provides four-wire voice frequency transmission at the point of termination at the IC terminal 
location. Interface Group 2 is capable of transmission of voice and associated telephone signals within the frequency 
bandwidth of approximately 300 to 3000 Hz. 

The transport between the point of termination at the IC terminal location and the Ie's serving wire center will be 
comprised of facilities capable of and typically used in the telecommunications industry for the transmission of voice 
and associated telephone signals within the frequency bandwidth of approximately 300 to 3000 Hz. 

The interface is provided with loop supervisory signaling. When the interface is associated with BellSouth SW A 
FGA or BellSouth SWA LSBSA. such signaling will be loop start or ground start signaling. When the interface is 
associated with BellSouth SW A FOB, BellSouth SW A FGC, BellSouth SW A FGD. BeliSouth SW A 500, BellSouth 
SW A 8XX Toll Free Dialing Ten Digit Screening Service or BellSouth SWA 900 service, or BellSouth SWA 
TSBSA, such signaling. except for two-way calling which is E&M signaling, will be reverse battery signaling. 

• 
 c. Interface Group 6 (USOC TPP6X) 


Interface Group 6 provides DS I level digital transmission at the point of termination at the IC terminal location. The 
interface is capable of transmitting electrical signals at a nominal 1.544 Mbps, with the capability to channelize up to 
24 voice frequency transmission paths. 

Before the first point of switching, when analog switching utilizing analog terminations is provided, Channelization 
Equipment may be provided to derive 24 transmission paths of a frequency bandwidth of approximately 300 to 3000 
Hz. When digital switching or analog switching with digital carrier terminations is provided, the Company will 
provide. at the Ie's request. at the first point of switching. a DS I signal in D31D4 format. 

The interface is provided with individual transmission path bit stream supervisory signaling. 

d. Interface Group 9 (USOC TPP9X) 

Interface Group 9 provides DS3 level digital transmission at the point of termination at the IC terminal location. The 
interface is capable of transmitting electrical signals at a nominal 44.736 Mbps, with the capability to channelize up 
to 672 voice frequency transmission paths. Before the first point of switching, Channelization Equipment will be 
necessary to derive up to 672 transmission paths of a frequency bandwidth of approximately 300 to 3000 Hz. When 
digital switching, or analog switching with digital carrier terminations is provided, the Company will provide. at the 
Ie's request, at the first point of switching, DS I signals in D4 format. 

The interface is provided with individual transmission path bit stream supervisory signaling. (M) 

• 

Material appearing on this page previously~on page(s) 120fthissectim 
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E6.1 General (Cont'd) 
E6.1.3 Rate Categories (Cont'd) 

A. BellSouth SWA Transport (Cont'd) 

6. Interface Group Arrangements (Cont'd) (f) 

e. Dedicated Network Access Line (DNAL) 

The DNAL provides a connection between the IC designated premises and a Company central office (which provides 
BellSouth SWA LSBSA dial tone) for connection to equipment that is not a part of the central office switch but 
which is used to provide the associated BSE. The DNAL is used only in conjunction with BellSouth SW A LSBSA 
BSE services requiring a separate link for transmitting data or control information as specified in E6.3.3. The 
BellSouth SWA LSBSA BSE service determines the requirement for speed. type, and number ofDNA~. 

DNAL Service is either a two-wire or four-wire channel providing either voice frequency transmission capability in 
the nominal frequency range of 209 to 3500 Hz, or program audio transmission capability in the nominal frequency 
range of 50 to 8000 Hz. 
There are two basic rate categories which apply to DNALs. Each DNAL has one Switched Local Channel and one 
Switched Interoffice Channel as described following: 

( 1) DNAL Switched Local Channel 

In general. the DNAL Switched Local Channel rate category provides for the communications path between the 
IC-designated premises and the serving wire center of that premises. One DNAL Switched Local Channel 
charge will apply per IC-designated premises at which the channel is terminated. This charge will also apply 
where the IC-designated premises and the serving wire center are located in the same Company building. 

(2) DNAL Switched Interoffice Channel 

• 
The DNAL Switched Interoffice Channel rate category provides for the transmission facilities between the 
serving wire center of the IC designated premises and the serving wire center providing the associated 
BellSouth SWA LSBSA dial tone. DNAL Switched Interoffice Channel is portrayed in mileage bands. There 
are two rates that apply for each band (Le.• a fla~ rate per band and a rate per mile). 

(f)7. Available Premises Interface Codes 

Following is a matrix showing. for each Interface Group, which premises interface codes are available as a function of the 
Company switch supervisory signaling and the Bel/South SWA service arrangement. For BellSouth SW A 500 service. 
Bel/South SWA 8XX Toll Free Dialing Ten Digit Screening Service and BellSouth SWA 900 service, the premiSes 
interface codes are the same as those set forth for BellSouth SW A FGC and BellSouth SWA FGD. Additionally, 
premises interface codes for the unbundled access services (BellSouth SWA LSBSA and BellSouth SWA TSBSA) match 
that of the BellSouth SWA FGs as listed following. For explanations of these codes, see 3. following. 

(M) 

• 

Material previously appearing on Ibis page now appears on page(s) II oflbis section. 
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E6. BELLSOUTH SWA SERVICE 
E6.1 General (Cont'd) 

E6.1.3 Rate Categories (Cont'd) 
A. BeliSouth SWA Transport (Cont'd) 

7. Available Premises Interface Codes (Cont'd) 

BellSoutb SWA FG BeUSouth SWA Basic Serving Arrangements 

FGA BellSouth SW A LSBSA 
FGB BellSouth SWA TSBSA I 
FGC BellSouth SWA TSBSA 2 
FGO BellSouth SW A TSBSA 3 

For explanations of these codes, see Glossary of Channel Interface Codes in 8. following. 

Company Switch Premises Interface BeilSouth SWA FG: 
Supervisory SlgnaUng Code FGA FGB 

a. Interface Group I 

• 
LO 2LS2 X 
LO 2LS3 X 
GO 2GS2 X 
GO 2GS3 X 
LO.GO 20X3 X 
LO,GO 4EA3·E X 
LO.GO 4EA3·M X 
LO,GO 6EB3-E X 
LO,GO 6EB3-M X 
RV, EA. EB, EC 20X3 X 
RV. EA. EB. EC 4EA3-E X 
RV. EA. EB. EC 4EA3-M X 
RV. EA. EB. EC 6EB3-E X 
RV. EA. EB. EC 6EB3-M X 
EA,EB.EC 6EC3 
RV 2RV3-0 X 
RV 2RV3-T X 
CCS 2N02 

EFFECTIVE: October 25, 2000 

m 

(Tl 

FGC FGD 

X X 

X X 

X X 

X X 

X X 

X X 

X X 

X X 


X 


• 
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ES. BELLSOUTH SWA SERVICE 

ES.1 General (Cont'd) 
E6.1.3 Rate Categories (Cont'd) 

A. BellSouth SWA Transport (Cont'd) 

7. Available Premises Interface Codes (Cont'd) 

b. Interface Group 2 


• 


Company Switch Premises Interface BellSouth SWA FG: 

Supervisory Signaling Code FGA FGB 

LO,GO 4SF2 X 

LO,GO 4SF2 X 

LO 4LS2 X 


LO 4LS3 X 


LO 6LS2 X 

GO 4GS2 X 


GO 4GS3 X 

GO 6GS2 X 

LO,GO 4DX2 X 


LO,GO 4DX3 X 

LO,GO 6EA2-E X 

LO,GO 6EA2-M X 


LO,GO 8EB2-E X 


LO,GO 8EB2-M X 


LO,GO 6EX2-B X 


RV, EA, EB. EC 4SF2 X 


RV, EA. EB, EC 4SF3 X 


RV. EA. EB. EC 4DX2 X 


RV. EA. EB. EC 4DX3 X 


RV. EA. EB. EC 6DX2 

RV. EA. EB. EC 6EA2-E X 


RV, EA, ED. EC 6EA2-M X 


RV,EA,EB,EC 8EB2-E X 


RV, EA. EB. EC 8EB2-M X 


EA,EB,EC 8EC2-M 

RV 4RV2-0 X 


RV 4RV2-T X 


RV 4RV3-0 X 


EFFECTIVE: October 25. 2000 
t-

m 

FGC FGD 

X X 


X X 


X 

X X 

X X 

X X 

X X 

X X 

X X 

X X 

X 


• 
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E6. BELLSOUTH SWA SERVICE 
E6.1 General (Cont'd) 

E6.1.3 Rate Categories (Cont'd) 
A. BellSouth SWA Transport (Cont'd) 

7. Available Premises Interface Codes (Cont'd) 	 IT) 

b. Interface Group 2 (Cont'd) 

Company Switch Premises Interrace BellSoutl1 SWA FG: 
Supervisory Signaling Code FGA FGB FGC FGD 
RV 4RV3-T X X 
CCS 4N02 X 

c. Interface Group 6 

LO,GO 40S9-15 X 
LO.GO 40S9-15L X 
RV, EA, EB, EC 40S9-15 X X x 
RV, EA. EB, EC 40S9-15L X X X 
CCS 40S9-15 X 
CCSAC+ 40S9-15 X 

d. Interface Group 9 

LO,GO 40S6-44 X 
LO,GO 40S6-44L X 
RV, EA, EB. EC 40S6-44L X X X 
RV, EA, EB, EC 40S6-44L X X X 
CCS 40S6-44 X 

• 	
e. Dedicated Network Access Line Premises Interface Codes 

The DNAL is provided only with the BellSouth SWA LSBSA BSEs - SMDI. BCLID. Make BusylNight Transfer • 
and Queuing (subelements including Call Waiting and Music After Delay Announcement Only). The appropriate 
Company and premises interface codes are as follows: 

Interface Company 
Group Associated Frequeney Interface 

Arrangement BSE Band Code Premises Interface Code 

ONAL SMDI.BCLIO 	 040M-3 040A2. 040B2. 040S9-15, 04059·31 

Make Busyl 02DC8-4 02CC8-4, 040S9.15·LS 11) 

Night Transfer 
Note 1: 	 This service requires the end user to provide a contact closure. In the normal or open state the 

end user will provide a resistance greater than 30,000 ohms between the tip and ring leads. In 
the closed state the end user will provide 600 ohms or less across tip and ring. 

The Company will provide a negative voltage on the tip lead and ground on the ring lead. The 
voltage will be in the range of 42.5 to 52.5 VOC. The loop current will be 16 to 50 mA. 

Note 2: 	 When the DS interface is required. only the loop closure function is used. Voice frequency 
service specifications are not supported on any channel using CC or DC interfaces. Additional 
information may be found in TR-TSY-000335 . 

• 
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E6. BELLSOUTH SWA SERVICE 

E6.1 General (Cont1d) 


E6,I.3 Rate Categories (Cont'd) 
A. BellSouth SW A Transport (Cont'd) 

7. Available Premises Interface Codes (Cont'd) 

e. Dedicated Network Access Line Premises Interface Codes (Cont'd) 

Interface Company 
Group Associated Frequency Interface 

Arrangement BSE Band Code PrenD_lnterface Code 

Queuing-Call 02CC8 02DC8-4, 040S9-1 S_L01.l 
Waiting 

Queuing-Music 200-)500Hz 021'0-) 02PG 1-),021'02·3, 
After Delay 40S9·ISE 

Announcement IOO-SOOOHz 02PG·5 02PGI-S, 02PG2·S, 40S9·ISF 
SO-8000Hz 02PG·8 02PG1·8, 02PG2-8, 40S9.ISG 

Switched digital 56 kbps (e.g., AccuPulse'" service) s~ce; switChing capability transmission is provided only with Bell South 
SW A FGD or BellSouth SWA TSBSA 3 using Interface Groups 6 and/or 9. Following is a matrix showing for Interface 
Groups 6 and 9 which premises interface codes are available as a function of the switched digital S6 kbps services level of 
digital transmission. 

• 
Interface Groups Level of TransnDsaion PrenDsa Interface Code 

6 OSI 04DS9·IS 
9 OS) 040S6-44 

CCS7 optional feature is available with BellSouth SWA FGD or BelISouth SWA TSBSA 3 using Interface Groups 6 and/or 9. (N) 

CCS7 Signaling Connections are provided using Interface 6 and/or 9. Fol\owingis a matrix showing for Interface Groups 6 
and 9 which premises interface codes are available for CCS7 Signaling Connections as a function of CCSAC level of digital 
transmission. 

Interface Groups Level ofTransnDslion PrenDla Interface Code 
6 OSI 04DS9-IS (N) 

9 OS) . 040S6-44 	 (N) 

Note J: 	 When the DS interface is required, only the loop closure function is used. Voice frequency 
service specifications are not supported on any channel using CC or DC interfaces. Additional 
information may be found in TIt-TSY-000335. 

Note 2: 	 With the DC interface the end user provides a voltage source. A negative voltage will be 
provided on the tip with ground provided on the ring. The open circuit tip-to-ring voltage shall 
not be more negative than 52.5 VDC. The voltage source shall be able to provide at least 16 
rnA to an external resistance of 2000 ohms . 

• 

"Registered Service Marlc ofBellSoulh Corporabon 
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FLORIDA 
ISSUED: September 25.2000 
BY: Joseph P. Lacher. President -FL 

Miami. Florida 

E6.1 General (Cont'd) 
E6.1.3 Rate Categories (Cont'd) 

A. BellSouth SWA Transport (Cont'd) 

8. Premises Interface Codes 

E~CTIVE:~ober25.2000 

E6. BELLSOUTH SWA SERVICE 

m 
a. This paragraph explains the facility interface codes set forth in 2. preceding that the IC can specify when ordering 

BellSouth SWA service. Included is an example which explains the specific characters of the code. a glossary of 
premises interface codes and impedance levels. 

Example: If the IC specifies a 4EA3-E premises interface at the IC terminal location. it is requesting the following: 

4 ........ Number of Physical wires at IC terminal location 

EA ...... Premises interface code for Type I. E&M lead signaling 

3 ....... .Impedance 

E ....... .IC at point of termination or end user at network interface 

b. Glossary of Premises Interface Codes and Options 

AH 
B 

- C 
0 

OS 
15 

- 15L 
-44 
• 44L 

OX 
EA 

- E 

-M 

EB 
. E 

·M 

EC 
EX 

Analog high capacity interface 
60 KHz to \08 KHz (12 channels) 
312 KHz to 552 KHz (60 channels) 
564 KHz to 3084 KHz (600 channels) 

~igital hierarchy interface 
1.544 Mbps (OS 1) format per PUB 41451 plus D4 
1.544 Mbps (OS I ) with SF signaling 
44.736 Mbps (OS3) 
44.736 Mbps (OS3) with SF signaling 

Duplex signaling interface at IC point of tennination 
Type I. E&M lead signaling. 

IC at point of tennination or IC's end user at network termination Originates 

on Elead. 

IC at point of termination or IC's end user at network termination originates 

onM Lead. 


Type II. E&M lead signaling. 
IC at point of termination or Ie's end user at network termination originates 
on E Lead. 
IC at point of termination or IC's end user at network termination originates 

on M lead. 
Type III. E&M signaling at IC terminal point of termination. 
Tandem channel unit signaling for loop start or ground start 



BELLSOUTH ;.\CCESS SERVICES TARIFF Second Revised Page 18 

TELECOMMUNICAnONS, INC. Cancels First Revised Page 18 


FLORIDA 

• 
ISSUED: September 25, 2000 EFFECTIVE: October 25, 2000 • 
BY: Joseph P. Lacher, President -FL 

Miami, Florida 

E6. BELLSOUTH SWA SERVICE 
E6.1 General (Cont'd) 

E6.1.3 Rate Categories (Cont'd) 
A. BellSouth SWA Transport (Cont'd) 

8. Premises Interface Codes (Cont'd) en 
b. Glossary of Premises Interface Codes and Options (Cont'd) 

- A IC supplies open end (dial tone. etc.) functions. 
B IC supplies closed end (dial pulsing, etc.) functions. 

GS Ground start loop signaling - closed end functions by IC or IC's end user 
LS Loop start loop signaling - closed end functions by IC or IC's end user 
RV Reverse battery signaling 

- 0 One way operation, originate by Ie. 
T 'One way operation. tenninate function by IC or IC's end user. 

SF Single frequency signaling within VF band at either IC point of tennination or 
lC's end user network tennination 

c. Impedance 

The nominal reference impedance with which the channel will be tenninated for the purposes of evaluating 
transmission perfonnance. 

• 
Value (ohms) Code(s) 

110 o 
600 2 
900 3 
135 5 
75 6 

100 9 

d. Digital Hierarchy Facility Interface Codes 

This premises interface is available only to IC's that select the multiplexed four-wire DSX·I or higher facility 
interface option at the IC tenninallocation and provide subsequent system and channel assignment data. 

The various digital bit rates in the digital hierarchy employ the facility interface code 4DS9, 4DSO or 4DS6 plus the 
speed options indicated following: 

Interface Code and Speed Option Nominal Bit Rate (Mbps) Digital Werardly Level 
40S9-15 1.544 OSI 
40S9-15L 1,544 OSI 

(M)
40S6-44 44.736 OS3 

(M)
40S6-44L 44.736 OS3 

• 

Material appearing 00 Ibis page JreViously appeared 00 p:lgf(s) 19 oflllis section. 
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E6. BELLSOUTH SWA SERVICE 
E6.1 General (Cont'd) 

E6.1.3 Rate Categories (Cont'd) 
A. BellSouth SWA Transport (Cont'd) 

9. Optional Features In 

Where transmission facilities permit, the Company will, at the option of the IC, provide the following optional features in 
association with BellSouth SWA Transport. The optional features are provided as set forth in E6.S.l.D. following. . 
a. Supervisory Signaling 

Where the transmission parameters permit, and where signaling conversion is required by the IC to meet its signaling 
capability. the IC may order an optional supervisory signaling arrangement for each transmission path provided as 
follows: 

For Interface Groups 1 and 2 

DX Supervisory Signaling. 

E&M Type I Supervisory Signaling. 

E&M Type IT Supervisory Signaling. or 

E&M Type III Supervisory Signaling 


- For Interface Group 2 

SF Supervisory Signaling or 
Tandem Supervisory Signaling 

• 
- For Interface Groups 6 and 9 

These Interface Groups may, at the option of the IC. be provided with individual transmission path SF 
supervisory signaling where such signaling is available in Company central offices. Generally such 
signaling is available only where the entry switch provides an analog (I.e .• non-digital) interface to the 
BeUSouth SWA Transport termination and a portion of the facility between the analog entry switch and the 
IC's terminal location is analog. 

These optional supervisory signaling arrangements are not available in combination with the BellSouth SWA en 
CCSAC option, as specified in e. following. 

b. IC Specified Entry Switch Receive Level 

This feature allows the IC to specify the receive transmission level at the first point of switching. The range of 
transmission levels which may be specified is described in Technical Reference TR-NPL-000334. This feature is 
available with Interface Groups 2. 6 and/or 9 for BellSouth SWA FGA. BellSouth SWA FGB. BellSouth SWA 
LSBSA and BellSouth SWA TSBSA I. 

(M) 

• 

Material previously appearing on this page now appears on page(s) IS of this section. 
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E6. BELLSOUTH SWA SERVICE 

E6.1 General (Cont1d) 


E6.1.3 Rate Categories (Com'd) 
A. BellSouth SWA Transpon (Cont'd) 

9. Optional Features (Cont'd) 

c. IC Specification of Switched Transpon Termination 

This option allows the IC to specify, for BellSouth SWA FGB or BellSouth SWA TSBSA I routed directly to an end 
office or access tandem, a four-wire termination of the BellSouth SWA Transpon at the entry switch in lieu of a 
Company selected two-wire termination. This option is available only when the BellSouth SWA FOB or BellSouth 
SWA TSBSA I arrangement is provided with Type B Transmission SpecifICations. 

d. Switched Digital 56 kbps (e.g., AccuPulse~ service) Services 

This option allows an IC to establish a connection between the IC's premises and a suitably equipped end user 
premises over facilities that are capable of transmitting 56 kbps digital data. This option requires the use of Interface 
Groups 6 and/or 9. It is provided to suitably equipped electronic end offices or access tandems and is available only 
with Bell South SWA FGD or BellSouth SWA TSBSA 3. 

e. BellSouth SWA CCSAC 

This option allows the customer to receive signals for call set-up out of band. This option is available with (e) 

Bell South SWA FGD or BellSouth SWA TSBSA 3. 

This option requires the establishment of & CCS? Signaling Connections and CCS? Signaling Ter",inatioll$ (C) 


between the customer's signaling point of interface and the Company Signal Transfer Point (STP). A minintu", of 

one pilir or qUlld of CCS? Signaling Connections and Terminations is required as funher dllScribed in Eo 

following. 


e 

e 

"'Registered Savic:eMade ofBellSoulh Corporation 
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E6. BELLSOUTH SWA SERVICE 


E6.1 General (Cont'd) 

E6.1.3 Rate Categories (Cont'd) 

A. 	 BeJlSouth SWA Transport (Cont'd) 

~. 	 Optional Features (Cont'd) 

e. Bell South SWA CCSAC (Cont'd) 

CC!17 SIGNALING 
CQHNUTJ()II< , 

__ 
IO\T£*T 51_ TIM!' 

IIOIIT (fSIIOIlr--	 ------------1,
I 	 '-I 

1I 
_1II~... tP1lll " 	 Ie)...--, I 	

I 

I 

...-- _IB -
II II I I 

I I I II I I 
I I I 
I I I ,I I, 	 I 

I 
I I 

I, I ,I I 
Cl I L5 I 	 Sf• I.I 	 .. 

I 

I 

I 

t+-t t+-t 
CL - Common Line 

LS - Local Switching 
ST • BellSouth SWA Transport 

f. 64 Clear Channel Capability (CCC) 

(I) 	 Clear Channel Capability (Ccq is an arrangement that alters a OS1/1.544 Mbps signal with unconstrained 
information bits to meet pulse density requirements outlined in TR-NPL-OOOO54 and T A·TSY -000342. This 
will allow an IC to transport an all-zero octet over a OS II1.544 Mbps BellSouth SPA High Capacity channel 
and will provide an available combined maximum 1.536 Mbps data rate, This arrangement requires the IC 

''''-4!ignal at the channel interface to conform 	to Bipolar with eight (8) Zero Substitution (B8ZS) line code as 
described in Technical Reference TR-NPL-OOOO54 and TR-INS-000342. 

(2) 	 This optional feature may be ordered at the same time the OS 111.544 Mbps Bell South SPA High Capacity is 
ordered, or it may be ordered as an additional feature of an existing OS1/1.544 Mbps BellSouth SPA High 
Capacity service . 

• 
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ES. BELLSOUTH SWA SERVICE 
ES.1 General (Cont'd) 

E6.1.3 Rate Categories (Cont'd) 
A. 	 BellSouth SWA Transport (Cont'd) 

9. 	 Optional Features (Cont'd) m 
f. 64 Clear Channel Capability (Ccq (Cont'd) 

(3) 	 When providing CCC via a OS3/44.736 Mbps BellSouth SPA High Capacity channel, that OS3 channel must 
be designated, in BeliSouth records, as having Clear Channel Capability prior to the provisioning of a 
OS 111.544 Mbps High Capacity channel with CCC. ICs must agree to out-of-service periods required to add 
this feature to: (I) an existing OS 111.544 Mbps BellSouth SPA High Capacity channel or (2) a OS3/44.736 
Mbps BellSouth SPA High Capacity channel which transports a OS1/1.544 Mbps BellSouth SPA High 
Capacity channel to be optioned for B8ZS. 

g. TCAP Message Transmission 

This option provides for the transmission of infortnation corresponding to TIA Interim Standard 41 (Subsystems 
005-010) over an Ie's CCS7 Signaling Connection. TCAP Messages will be routed according to originating and 
destination point codes provided by the Ie. 

This option requires the utilization of CCS7 Signaling Connections and CCS7 Signaling Terminations between the 
IC's signaling point of interface and each of the Company's Local Signal Transfer Points (STPs) within the LATA. 

This option is available where facilities and switching capability are available. 

h. Coin Sent-Paid Capability 

• 
Coin sent-paid capability allows the IC to receive signals for coin sent-paid traffic from line controlled pay stations. 
This option requires the use of Exchange Access Operator Services Signaling (EAOSS) and/or Modified Operator 
Services Signaling (MOSS). Coin sent-paid capability access is provided in designated Company end offices or via 
tandem access at the TOPS tandem switches and is available with BeIlSouth SWA FGO or BellSouth SWA TSBSA 
3. 

Technical specifications for MOSS are as set forth in the Bell Communications Research Technical Publication 
TR-TSY-OOOO64. Technical specifications for EAOSS are as set forth in the Bell Communications Research 
Technical Publication TR-TSY -0000271. 

1. BeliSouth SPA High Capacity and BellSouth SWA OSO Transport Services 

BellSouth SPA High Capacity services consist of BellSouth SWA OS I and BellSouth SWA OS3 Local Channels 
and BellSouth SW A OSO. BellSouth SWA OS I and BellSouth SW A OS3 Interoffice Channels. BellSouth SWA 
OS I and BellSouth SWA OS3 Local Channels consists of a basic channel between the Ie's premises and the IC's 
serving wire center. 

For BelJSouth SWA Dedicated Transport. the BellSouth SWA OSO (Digital Voice Grade) and BellSouth SWA OS 1 m 
and BellSouth SW A OS3 Interoffice Channels are provided between the IC serving wire center to any of the 
following IC designated points: (I) the Company end office, (2) the Access Tandem, (3) Company Facility Hub 
(Hub). or between (4) a Hub and Company end office, or (5) a Hub and an Access Tandem and, (6) a Hub and a Hub. 
Channel type and service descriptions are provided in Section E7. ofthis Tariff. 

• 
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E6. BELLSOUTH SWA SERVICE 
E6.1 General (Cont1d) 

E6.1.3 Rate Categories (Cont'd) 

A BelISouth SWA Transport (Cont'd) 


9. 	 Optional Features (Cont'd) (T) 

i. BellSouth SPA High Capacity and BellSouth SWA DSO Transport Services (Cont'd) 

( I) 	 BellSouth SWA DSO Service 

BellSouth SWA DSO service (Digital Voice Grade) is a channel for duplex four-wire transmission at the rate of 
56.0 and 64.0 Kbps. BelISouth SWA DSO service is provided as a Switched Dedicated Interoffice Channel 
between the foregoing IC designated points. 

(2) 	 BelISouth SWA DS 1 Service 

BellS9uth SW A DS I service is a higlt capacity channel service provided between the IC premises. and the Ie's 
serving wire center as a Switched Local Channel to be associated with Interface Group 6. BellSouth SW A DS I 
service can also be provided as a Switched Dedicated Interoffice Channel between the foregoing IC designated 
points. . ' 

(3) 	 BelISouth SWA "oS3 Service 

BellSouth SW A DS3 service is a high capacity channel service provided between the IC premises and the IC's 
serving wire center as a Switched Local Channel to be associated with Interface Group 9. BellSouth SWA DS3 
service can also be provided as a Switched Dedicated Interoffice Channel between the foregoing IC designated 
points. 

Single DS3 Switched Local Channels are available for IC premises to IC serving wire center application. (T) 

• 
Channelization Equipment is required for DS3 level services whenever an IC orders lower capacity Switched 
Interoffice Channels or terminates in Company serving wire centers, Company Facility Hubs. and office 
switch(es) or Access Tandems. Company Facility Hubs offer digital channelization in accordance with 66.7.16 
following and E7.4. 7 of this Ttuiff. For technical specifications. see Section E7. of this Tariff. Rates specific 
to BellSouth SPA High Capacity and BellSouth SWA DSO transport services are shown in E6.8. 1 following. 

(4) 	 Channelization Equipment 

Channelization Equipment (CE) provides for the multiplexing equipment necessary to channelize digital 
facilities to individual services requiring a lower capacity or bandwidth. Channelization equipment is required 
when: (I) Any facility carrying a combination of trunk side and line side services terminating to an end office 
switch; (2) Any termination of a DS3 facility. and (3) Any facility carrying a combination of BeUSouth SWA 
and BellSouth SPA circuits terminates to an end office switch. Two levels of mUltiplexing are available: (1) 
DS3 to DS I; and (2) DS I to DSO or Analog. The NECA No.4 identifies Company Offices (Facility Hubs) 
where multiplexing functions are available. 

The CE rate category for DSI level service consists of two rate elements: (I) Basic Channelization System; 
and (2) Central Office Channel Interface(s). The CE rate category for DS3 level service consists of two rate 
elements: (1) Switched DS3 Channelization System: and (2) the Central Office Channel Interface . 

• 
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6. BELLSOUTH SWA SERVICE 


E6.1 General (Cont'd) 

E6.1.3 Rate Categories (Coni'd) 

A. 	 BellSouth SWA Transport (Cont'd) 

9. 	 Optional Features (Cont'd) 

i. 	 BellSoulh SPA High Capacity and BellSoulh SWA OSO Transport Services (Cont'd) 

(4) 	 Channelization Equipment (Cont'd) 

DS3 to OS! - An arrangement that channelizes 44.736 Mbps channel to 28 OSI channels. 

OS I Basic Channelization System - An arrangement that channelizes a 1.544 Mbps channel to a maximum of 
twenty-four (24) 64 Kbps channels. A OS) Basic Channelization System requires a Central Office 'Channel 
Interface for each channel of lesser capacity. 


A OSI that is directly terminated into a digital switch is restricted 10 trunk side switched traffic and cannot be 

used for line side cOMections or BellSouth SPA Circuits. 


A DSl that is directly terminated into an analog switch is restricted to trunk side switched traffic and cannot be 

used fOT line side connections or Special Access Circuits. 


The Central Office Channel Interface (CDC\) rate element is necessary to activate the Sub DSI Service capable 

ofcarrying Switched Access traffic. The CDCI is required in addition to the Basic ChaMelization System. 

Rates applicable 10 the Channelization Systems and the applicable Central Office Channel Interfaces are 
provided in E6.8.1 following. 

j. 	 Channelization for Common Transport Interoffice Channels 

e 
(I) DS3 to OS I Multiplexer 

This Tate element is for use of DS3 to OSI multiplexer equipment within the Company common transport 
network and is required for ICs utilizing BellSouth SW A Common Transport. The rate element applies for 
each BellSouth SWA Common Transport minute of use between the access tandem and the end office, as well 
as for each minute of use between a host and remote end office, and each terminating minute of use between a 
host and remote end office, and each terminating minute of use between a Bell South SWA FGA or Bell South 
SWA LSBSA dial tone office and the end office. The rate for this element is found in E6.8.1 following. 

(2) 	 OSIIO VG Multiplexer 

This rate element is for OSI to VG multiplexer equipment within the Company common transport network on 
the end office side of analog access tandem switches. This element is required for ICs utilizing BellSouth 
SWA Common Transport with an analog tandem switch. The rate for this element is found in E6.8.l 
following. 

k. 	 Tandem Signaling 

This option provides for the aulOmatic transmission of signaling indicators, which identify the interexchange carrier 
and trunk group 10 which the call is to be directed. This option, available with BeIlSouth SWA FGO, is provided on 
originating direct trunk groups. 

Direct trunk groups equipped with tandem signaling can be arranged to overflow to other direct trunk groups 
equipped with tandem signaling. Direct trunk groups equipped with tandem signaling cannot be arranged to 
overflow to the Company's common trunk groups. 

Depending on the signaling facilities available, this option will be provisioned via MF or CCS7 signaling. The (e) 


CCS7 alternative requires the establishment of; I) BellSouth SWA CCSAC as described in e. preceding and 2) 

CCS7 Signaling Connections and CCS7 Signaling Terminations, u/unher described in E./olIDwing • 


• 
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E6. BELLSOUTH SWA SERVICE 
E6.1 General (Contid) 

E6.1.3 Rate Categories (Cont'd) 
A. 	 BellSouth SW A Transport (Cont'd) 

10. 	 BellSouth Dedicated Ring (TJ 

a. 	 The BellSouth Dedicated Ring configuration utilizes a multi-nodal ring architecture which is specified jointly by the 
Telephone Company and the customer. The minimum configuration provides dedicated DS3 and/or DS 1 digital 
services and must include at least three nodes. The three nodes may all be Central Office Nodes in Telephone 
Company Central Offices, or the three nodes may be a Central Office Node in Telephone Company Central Office, a 
Customer Node at a customer's designated location and the third node may be either a Central Office Node or a node 
at a another customer designated location. Additional nodes for either arrangement may be any combination thereof. 
The maximum number of nodes will be determined based on equipment capability. The nodes are connected 'by 
BellSouth Dedicated Ring Local Channels, Alternate Central Office Channels, Interoffice Channels and Internodal 
Channels as applicable. BellSouth Dedicated Ring may be connected to other BellSouth SW A services only at 
Central Office Nodes. When BellSouth Dedicated Ring works with OC-12 SMARTRing'" service (a.k.a. BellSouth 
Dedicated Ring) installed on or after June 3, 1994, and with OC-48 and OC-48+ SMARTRing'" service (a.k.a. 
BellSouth Dedicated Ring), the customer may request an OC-I and/or OC-3 Overlay Ring Arrangement riding the 
customer's host OC-12, OC-48, or OC-48+ SMARTRing'" service (a.k.a. BellSouth Dedicated Ring). With OC-48 
BellSouth Dedicated Ring, the.customer may request an OC3+ and/or OC-12 Overlay Ring Arrangement riding the 
customer's host OC-48 BellSouth Dedicated Ring. 

b. 	 Applicable rate elements for this service are: 
. .. 

(I) 	 Local Channel (at least one for each Customer Node which is directly connected to the serving wire center) 

• 
The Local Channel rate category provides for the communications path between a Customer Node and the 
serving wire center of the premises where located. Charges for Local Channels apply as described in paragraph 
E6.1.3 .A preceding. It is available with all capacities of BellSouth Dedicated Ring except OC-l. 

(2) 	 Alternate Central Office Channel (at least one for each Customer Node which is directly connected to an 
Alternate Central Office) 

The Alternate Central Office Channel provides for the communications path between a customer node and an 
alternate central office. It is available with all capacities of BellSouth Dedicated Ring except OC-I. 

(3) 	 Interoffice Channel (one for each path between each two directly connected Telephone Company Central 
Offices) 

The Interoffice Channel provides for the communications path between directly connected Telephone Company 
central offices located on a BellSouth Dedicated Ring. It is available with all capacities of BellSouth Dedicated 
Ring except OC-1. This rate element does not apply where Central Office Nodes are adjacently connected in 
the same Central Office on the same Dedicated Ring for the purpose of providing additional node capacity. 

(4) 	 Internodal Channel (one for each path between two directly connected customer nodes) 

The Internodal Channel provides for the communications path between two directly connected Customer Nodes 
of a given BellSouth Dedicated Ring located (a) in the same Serving Wire Center area or (b) in the same Office 
Park/Campus Environment or contiguous property, located in contiguous Serving Wire Center areas. It is 
available with all capacities of BellSouth Dedicated Ring except OC-I. This rate element does not apply where 
Customer Nodes are adjacently connected in the same building on the same Dedicated Ring for the purpose of 
providing additional node capacity. 

(5) Customer Node (at least one for configurations other than three Central Office Node arrangement) 

Customer Nodes provide ring switching capabilities at customer designated locations other than Telephone 
Company Premises that are part of BellSouth Dedicated Ring. This rate element offers OC-3. OC-3+. OC-12, 
OC-48. or OC-48+ network capacities. A summary of the channel interfaces available with each node are 
specified in E6.2.II.A following . 

• 

'" Registered Service Marie: ofBeUSouth Coqxratioo 
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E6. BELLSOUTH SWA SERVICE 
E6.1 General (Cont'd) 

E6.1.3 Rate Categories (Cont'd) 
A. 	 BellSouth SW A Transport (Cont'd) 

10. 	 BellSouth Dedicated Ring (Cont'd) m 
b. Applicable rate elements for this service are: (Cont'd) 

(6) 	 Customer Channel Interface (one for each originating/terminating activated DS t. DS3, STS-I, OC:3, and/or 
OC-12 for each Customer Node) 

A Customer Channel Interface provides DS I. DS3. STS-I electrical channelization and/or OC-3 and/or OC-12 
optical channelization that may take place at each Customer Node of BeIlSouth Dedicated Ring. The Customer 
Channel Interface rate element applies for every interface capacity that originates or terminates at aCustomer 
Node. A summary of the channel interfaces available with each node are specified in E6.2.II.A following. 

(7) 	 Central Office Node (at least one for configurations other than three Central Office Node arrangement) 

Central Office Nodes provide ring switching capabilities at Telephone Company Central Offices that are a part 
of BellSouth Dedicated Ring. This rate element offers DC-3. OC-3+. OC-12, OC-48, and OC-48+ network 
capacities. A summary of the channel interfaces available with each node are specified in E6.2.II.A 
following. 

(8) 	 Central Office Channel Interface (one for each originating/terminating activated DS l. DS3. STS-I. OC-3 
and/or OC-12 for each Central Office Node or one for each 28 DS I Channel System and associated DS I 
Channel Interfaces for each activated DS3) 

• 
A Central Office Channel Interface provides DS I, DS3, STS-I electrical channelization and/or OC-3 and/or 
OC-12 optical channelization that may take place at each Central Office Node located on a BellSouth SPA 
Dedicated Ring. The Central Office Channel Interface rate element applies for every interface capacity that 
originates or terminates at a Central Office Node. A summary of the channel interfaces available with each 
node are specified in E6.2.II.A following. . 

(9) 	 Channel Interface Capacity Reallocation (one per node per occurrence) 

Channel Interface Capacity Reallocation allows the customer to reallocate STS-I, DS3 and/or DS I capacity 
interfaces at each node subsequent to the initial service installation . 

• 
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E6. BELLSOUTH SWA SERVICE 


E6.1 General (ContId) 

E6.1.3 Rate Categories (Cont'd) 


A. 	 BellSouth SWA Transport (Cont'd) 

to. BellSouth Dedicated Ring (Cont'd) (T) 

CUSTOMER NODE B 

BellSoutk Dedicated. Rblg 

(I D53 aNi 30 D5 b .ti......cI, 26 DSI up.ity remabd1tC.l 

CENTRAL OFFICE NODE 

• 	
D 

10 D51 CO CIs 

Example: BellSouth Dedicated Ring OC-3 capacity 

For this example the following rate elements are applicable: 

- 2 Customer Nodes 

- 2 CentraJ Office Nodes 

- I Local Channel 

- I Internodal Channel 

- I Alternate Central Office Channel 

2 Interoffice Channels 

2 DS3 Customer Channel Interfaces 

- 40 DS I Customer Channel Interfaces 

- 20 DS 1 Central Office Channel Interface 

10DSI eOels 

JI IDe 

It 
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Miami, Florida 


ES. BELLSOUTH SWA SERVICE 
ES.1 General (Cont'd) 

E6.1.3 Rate Categories (Cont'd) 
A. BellSouth SWA Transport (Cont'd) 

10. BeJlSouth Dedicated Ring (Cont'd) (T) 

OFFICE 
B 

OC-12 ADM 

• 

• 

OC-IZ BellSouth Dedicated Ring 

(3 DS3s,3 STS-ls, _I OC.3 actiw....,.,3 DS3s or 
STS·Is or I OC3 capacity reJlUlbaiJlc) 

Example: BellSouth Dedicated Ring OC-12 capacity 

For this example the following rate elements are applicable: 

- 2 Customer Nodes 

- I Central Office Node 

- 2 Local Channels 

- I Internodal Channel 

- 3 DS3 Customer Channel Interfaces 

- 3 DS3 Central Office Channel Interfaces 

- 6 STS-I Customer Channel Interfaces 

- I DC-3 Customer Channel Interface 

- I DC-3 Central Office Channel Interface 
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Miami, Florida 


E6. BELLSOUTH SWA SERVICE 
E6.1 General (Conti d) 

E6.1.3 Rate Categories (Cont'd) 

A. BeliSouth SWA Transport (Cont'd) 

10. BellSouth Dedicated Ring (Cont'd) (T) 

CUSTOMER NODE B 

• 

(ICPOP) 

OC-3+ S.USo"th De.a••RiDe 

CE NODEC 

ExaM,bi (3 DU. _.45 DSII ..:tivat••, 7 STS-II Riq c__cuw IOCnmUnincifadditional __• are added) 

PASS-TIlROUGH 
CENTRAL OFFICE 

Example: BellSouth Dedicated Ring OC-3+ capacity. 

For this example the following rate elements are applicable: 

- 2 Customer Nodes 

• 2 Central Office Nodes 


- I Local Channel 


- I Internodal Channel 


- I Alternate Central Office Channel 


- 2 Interoffice Channels 


- 4 DS3 Customer Channel Interfaces 


- 2 DS3 Central Office Channel Interfaces 


- 30 DS I Customer Channel Interfaces 


- 60 DS I Central Office Channel Interfaces 


• 
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Miami, Florida 


E6. BIELLSOUTH SWA SERVICE 
E6.1 General (ContId) 

E6.1.3 Rate Categories (Cont'd) 
A. BellSouth SWA Transport (Cont'd) 

10. BellSouth Dedicated Ring (Cont'd) m 

CENTRAL OFFICE 
NODEB 

• 

OC-48 BellS01I.t Dedieatd Rme 


Se:rtiee Example (12 DS3s, 1 OC-3. ad I OC-)'fi~~ 

21 SfS..1s m. capaci\y reJIIIdninc) 


INTERMEDIATE C.O. 
E 

Example: BellSouth Dedicated Ring OC-48 capacity. 

For this example the following rate elements are applicable: 


- 2 Customer Nodes 


- 2 Central Office Nodes 


- 2 LocaJ Channels 


- 2 Alternate CentraJ Office Channels 


• 
• I Interoffice Channel 


- 12 DS3 Customer Channel Interfaces 


- 8 OS3 Central Office Channel Interfaces 


- 428 OSI Channel Systems (OS3) 


- 112 DS 1 Central Office Channel Interfaces 


- 2 OC-3 Customer Channel Interfaces 


- 2 OC-12 Customer Channel Interfaces 
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ES. BELLSOUT'H SWA SERVICE 

ES.1 General (Cont'd) 
E6.1.3 Rate Categories (Cont'd) 

A. BellSouth SWA Transport (Cont'd) 

10. BellSouth Dedicated Ring (Cont'd) (T) 

• 

'RALOFFICENODE 

4DS3 COCIs, 2~8 OS 
Chamel Sm!:f wih 56 

OC-48+ B.nl.u1h Detic...... Ri.nc 

Ix...,1e (12 DUs ... 5 0 C·3s acti¥atd. 18 SIS-b I.ing 
....a'b'.main.blcA-B, 24 srS-l. Bblcc....... 

......... B-C, 181D·1t RlRcCllptd.'b'.....o.iI».. 
C-D,' ID·b ItincCIIp8CiO'NIIUIiJrbIc I).A) 

Example: BellSouth Dedicated Ring OC-48+ capacity 

For this example the following rate elements are applicable: 

- 2 Customer Nodes 

- 2 Central Office Nodes 

- 2 Local Channels 

2 Alternate Central Office Channels 


- 1 Interoffice Channel 


- 12 DS3 Customer Channel Interfaces 


8 DS3 Central Office Channel Interfaces 

• 
• 4 28 DS 1 Channel Systems (DS3) 

- 112 DS 1 Central Office Channel Interfaces 

- 10 OC-3 Customer Channel Interfaces 
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E6. BELLSOUTH SWA SERVICE 


E6.1 General (Cont'd) 

E6.1.3 Rate Categories (Cont'd) 

A. 	 Bell South SWA Transport (Cont'd) 

1J. Channels for use with BellSouth Managed Shared Ring (T) 

a. 	 BetJSouth Managed Shared Ring provides a flat rate transport link between a customer designated premises where 
the network is accessed and a serving wire center in the same BellSouth SWA BellSouth Managed Shared Ring area. 
The service component is either an Off-Net component for Bell South SWA OSI or an Off-Net component for 
BellSouth SW A OS3 service. 

b. 	 An Off-Net Bell South SWA OSI or an Off-Net BellSouth SWA OS3 is one that is aggregated into BellSouth 
Managed Shared Ring service at a serving wire center in the BellSouth Managed Shared Ring area. 

12. 	 Channels for use with BellSouth SW A Managed Shared Network Service (N) 

a. 	 Bellsouth SWA Managed Shared Network Service is a service under which the customer assigns to the Telephone (N) 

Company the responsibility for facility design and engineering and routing of BellSouth SW A OS I and OSO·level 
dedicated transport for switched access services from serving wire centers in a LATA to the customer's Aggregation 
Location(s) in the same LATA. 

b. 	 Applicable rate elements for this service are: (N) 

• 
- The BellSouth SW A Managed Shared Network Service local channel charges apply for the OS3 local channels (N) 

utilized to deliver BellSouth SW A Managed Shared Network Service traffic to the customer, either at an 
Aggregation Location or at an associated Alternate Aggregation Location. The specific BellSouth SW A Managed 
Shared Network Service OS3 local channel charge which applies is dependent upon the total quantity of OS3 
local channels utilized to carry BellSouth SW A Managed Shared Network Service traffic and Bell South SPA 
Managed Shared Network Service traffic, which is associated with a given Aggregation Location, on a per 
Aggregation Location basis . 

- Bell South SWA Managed Shared Network Service OS) or OSO interface and interoffice charges apply based upon (N) 

the level of the service (I.e., OS I or DSO) collected at an Origination Location. The OS I Interface may be either a 
OSI Interface associated with nonchannelized OSI service or it may be a OSI Message Trunk Interface when the 
OS I is used to provide message trunk terminations. The DSO Interface may be either for a DSO line side 
connection or for a OSO trunk side connection. Interface charges apply at the Aggregation Location's serving wire 
center. Mileage for BellSouth SWA Managed Shared Network Service interoffice channels is measured from the 
Origination Location to the serving wire center of the traffic's associated Aggregation Location. For BellSouth 
SW A Managed Shared Network Service interoffice channels, which terminate in different zones, the highest zone 
rate will apply (I.e., Zone I is the lowest and Zone 3 is the highest) . 

• 
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E6. BELLSOUTH SWA SERVICE 

E6.1 General (Cont'd) 


E6.1.3 Rate Categories (Cont'd) 
B. 	 Local Switching 

The Local Switching rate categories provide for (I) the local end office switching (Le., the common switching functions 
associated with the various BellSouth SW A service arrangements), (2) the termination of BellSouth SW A Transpon at end 
offices. (3) the termination of common lines and BellSouth SWA WATS Service at end offices and (4) intercept functions (Le .• 
the termination of cenain calls at a Company intercept operator or recording). This category includes usage sensitive rates and 
both chargeable and nonchargeable optional features. and basic service elements. 

Various Common Switching. Transpon Termination and BellSouth SWA WATS Service Termination optional features and 
BSEs are available and are described in E6.3 following. 

I. 	 The Local Switching rate element provides for the use of end office switching equipment. Usage sensitive rates are 
applied on a per minute of use basis. It is divided into four categories: 

a. 	 LS I provides local switching functions for BellSouth SWA FGA and BellSouth SWA FGB. 

b. 	 LS2 provides local switching functions for BellSouth SWA FGC, BellSouth SWA' FGD, BellSouth SWA 500. 
BellSouth SWA 8XX Toll Free Dialing Ten Digit Screening Service and BellSouth SWA 900 service. 

c. 	 LS3 provides local switching functions for BellSouth SW A LSBSA and BellSouth SWA TSBSA I. 

d. 	 LS4 provides local switching functions for BellSouth SWA TSBSA 2 and BellSouth SWA TSBSA 3, BellSouth 
SWA 500. BellSouth SW A 8XX Toll Free Dialing Ten Digit Screening Service and BellSouth SW A 900 Service. 

The application of these rates is set fonh in E6.8.2.A following. 

• 
2. The Common Trunk Pon service provides for termination of BellSouth SWA Common Transpon trunk facilities at end (N) 

office switches. The charge applies per MOU per trunk termination at end offices including host and remote end office 
switches. The charge also applies at the BellSouth SWA FGA and BellSouth SW A LSBSA dial tone offices and 
terminating offices in those cases where terminating BellSouth SWA FGA and BellSouth SWA LSBSA traffic terminates 
at an office other than the BellSouth SWA FGA or BellSouth SW A LSBSA dial tone office. The application of these 
rates is as set forth in E6.8.2 following. 

C. 	 Dedicated End Office Trunk Port Service (N) 

The Dedicated End Office Trunk Port Service provides for termination of dedicated transport trunk facilities at the end office (N) 


switch. This service is required with dedicated transport to an end office and is available on a dedicated DSONG trunk port 

basis and on a dedicated DS 1 trunk port basis. These elements apply per each dedicated DSONG and each DS I transport 

facility terminated at an end office. Rates are set forth in E6.8.2 following. 


D. 	 BellSouth SWA W ATS Service m 
I. 	 Description 

a. 	 The BellSouth SWA WATS Service rate category provides a connection between an end user premises (which for 
purposes of this Tariff include Centrex: CO switches) and a Company switching office capable of performing the 
necessary screening functions for BellSouth SWA 8XX Toll Free Dialing Ten Digit Screening Service, BellSouth 
SWA W A TS Service or similar services. 

b. 	 BellSouth SWA W ATS Service is arranged for either originating calling only or terminating calling only. It is 
provided with rotary dial or dual tone multifrequency address signaling and either loop start or ground start 
supervisory signaling (i.e., facility interfaces). The choice of the type of signaling is at the option of the IC. 

c. 	 Service is provided as either effective two-wire or effective four-wire transmission paths. Each transmission path is 
provided with Standard Transmission Specifications and Data Transmission Parameters as set forth in E6.4 
following. 

(M) 

• 

Material previously appearing on this plge now appears on ~s) 26 of this section. 
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E6. BELLSOUTH SWA SERVICE 

E6.1 General (Cont'd) 


E6.1.3 Rate Categories (Con.ttd) 
D. 	 BellSouth SWA WATS Service (Cont'd) 

2. 	 Applications 

a. 	 BellSouth SWA WATS Service is provided only for use with BellSouth SW A FGC, BellSouth SWA FGD. 
BellSouth SWA TSBSA 2 or BellSouth SWA TSBSA 3 service. It is for use at the closed end ofan BellSouth SWA 

. 8XX Toll F'ree Dialing Ten Digit Screening Service or a BellSouth SWA WATS Service or similar type service. 

3. 	 Optional Features 
a. 	 At the option of the IC, the BeJlSouth SWA WATS Service may be ordered with the'Improved Two-Wire Voice 

Transmission Specifications optional feature (guaranteed specifications are set forth in E6.4.3 following). Certain 
other features which may be provided in connection with BellSouth SWA W A TS Service are available under the 
Company's local and/or general exchange service tariffs. Examples are: 

- End User access to a Company test line 

Speed Cal1ing 

E. 	 Bell South CCS7 Access Arrangement (N) 

I. 	 Service Description 

BeliSouth CCS7 Access Arrangement allows for customer interconnection to the Company at designated Signal Transfer (N) 

Points (STP) for use with services that require receiving and terminating signaling infonnation using the common 
channel signaling protocol. CCS7 Access is provided for use with the Bell South SWA CCSAC option, and described in 
A.9.e. preceding. For each connection, the customer must order a CCS7 Access Connection and CCS7 Access 
Tennination. The CCS7 Access Arrangement is provided as follows. 

a. The CCS7 Signaling Connection provides a 2-way digital 56 kbps facility. dedicated to a single customer. which (N) 
- originates at the customer's signaling point of interconnection in a LATA and terminates at a Company Signal 

Transfer Point (STP) selected by the Company. . 


b. 	 The CCS7 Signaling termination provides a dedicated point of interface at a Company STP for customer's CCS7 (N) 

Signaling Connection. 

The customer is responsible for reporting to the Company the Percent Interstate Usage (PIU) for BellSouth CCS7 Access (N) 


Arrangement as set forth in E2.3.14 of this Tariff. 


A customer wi\) be able to obtain access from each of its Signaling Point Of Interconnection (SPOI) to the Company • (N) 


CCS7 network in one or more LATAs designated by the customer. This arrangement is available for use with Company 

Feature Group D, TSBSA I switched access service and queries to Company databases pursuant to this tariff. 

For ordering proposed. CCS7 Signaling Connections and Tenninations are ordered from the customer's SPOI to one or (N) 


more FaciJity Switching Point Of Interconnection (FSPOI) locations in the LATA. The customer must order a minimum 

of two CCS7 Signaling Connections and two CCS7 Signaling Tenninations, if the customer's SPO! connects to a 

customer SSP and a minimum of four CCS7 Signaling Connections and four CCS7 Signaling Tenninations, jf the 

customer's SPO) connects to a customer STP. FSPOllocations are set forth in the NECA Tariff FCC No.4. 


2. 	 Bel1South CCS7 Access Arrangement Usage 

BellSouth SWA CCS7 Access Arrangement Usage provides for the use of the Company's CCS7 Access Arrangement (N) 

network for the transmission of call set-up and non-call set-up traffic. The two types of usage available are as follows: 

a. 	 Integrated Switched Digital Network User Part (lSUP) messages, which are used to provide the signaling set-up, (N) 

supervise and release calls. ISUP usage charges will be assessed per signaling messages delivered to or from the 
customer, regardless of direction, through its dedicated CCS7 port connection. Specific types of ISUP messages 
are: 

(N)ACM • Address Complete Message 
(N)ANM - Answer Message 
(N)CPG - Call Progress 
(N)FOT - Forward Transfer Message 

e 




, . 

e 


e 
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Miami, Florida 

E6.1 General (Cont'd) 
E6.1.3 Rate Categories (Cont'd) 

ACCESS SERVICES TARIFF 

E6. BELLSOUTH SWA SERVICE 

E. 	 Bell South CCS7 Access Arrangement (Cont'd) 

f. 	 BellSouth CCS7 Access Arrangement Usage (Cont'd) 
a. 	 (Cont'd) 

lAM - Initial Address Message 

PAM - Pass Along Message 

REL - Release 

RES - Resume 

RLC - Release Complete Message 

SUS - Suspend 

Second Revised Page 26.1 
Cancels First Revised Page 26.1 

EFFECTIVE: February 17,2002 

(N) 

eN) 

(N) 

eN) 

(N) 

(N) 

(N) 

(N) 

b. 	 Transaction Capabilities Application Part (TCAP) signaling messages are used to provide information to route calls (N) 

to the appropriate service provider not related to a voice call. TCAP usage charges will be assessed per signaling 
message delivered to the customer, regardless of direction, for such services as Toll Free Access Service, 500 
Access Service, TCAP Message Transmission, Line Information Database (LlDB) service, Enhanced Originating 
Line Screening (EOLS) service and LNP Query. Specific types ofTCAP Messages are: 

(N)ABT - Abort 

CON - Conversion Without Permission Message (N) 

CWP - Conversion With Permission Message (N) 

QUE • Query Without Permission Message (N) 

QWP - Query With Permission Message (N) 

RSP • Response Message (N) 

UNI • Unidir~tional (N) 

F. 	 Bell South SWA 500 Service 

The BellSouth SWA 500 service rate category includes the use of switch based translations and the use of transmission 
facilities and functions between a Service Switching Point (SSP) equipped switch and a Service Control Point (SCP) by the 
Company to provide for BellSouth SWA 500 service. Rate elements and rates associated with this category are provided in 
E6.S.l3 following. 

G. 	 SOO Database 


The SOO Database rate category includes the use of transmission facilities and functions between a Service Switching Point 

(SSP) equipped end office or access tandem and a Service Control Point (SCP) by the Company to provide for BeIlSouth 

SWA SXX Toll Free Dialing Ten Digit Screening Service. Rate elements and rates associated with this "Category are provided 
in E6.S.4 following. 

E6.1.4 Special Facilities Routing 
An IC may request that the facilities used to provide Bell South SW A service be specially routed. The regulations, rates and 
charges for Special Facilities Routing (i.e., Avoidance, Diversity and Cable Only) are set forth in Section Ell. following. 

E6.1.S Design Layout Report 
A. 	 At the request of the IC, the Company will provide to the IC the makeup of the facilities and services provided from the IC's 


terminal location to the first point of switching. This information will be provided in the form of a Design Layout Report. The 

Design Layout Report will be provided to the IC at no charge, and will be reissued or updated whenever these facilities are 

materially changed. 


E6.1.6 Acceptance Testing 
A. 	 When analog or a combination ofanalog and digital services are provided at voice grade frequency, the Company will. at the 


les request, cooperatively test to the point of termination at no additional charge. the followingpararneters at the time of 

installation: loss, C-notched noise, C-message noise, 3-tone slope, d.c. continuity and operational signaling. When the 

BellSouth SWA Transport is provided with Interface Groups 2, 6 or 9 and the BeJlSouth SWA Transport Termination is 

two-wire (i.e., there is a four-wire to two-wire conversion in BellSouth SWA Transport), balance parameters (equal level echo 

path loss) may also be tested . 


B. 	 When the service is provided totally via digital facilities (i.e., digital switch and digital transport), the Company will, at the 

les request, cooperatively test at the time of installation the following at no additional charge: operational signaling for each 

circuit provided and loss for one circuit per di-group provided. 
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(T)E6. BELLSOU1'H SWA SERVICE 

E6.1 General (Confd) 


E6.1.6 Acceptance Testing (Cont'd) 

C. 	 When BellSolltll SWA FGD or BellSolltll SWA TSBSA 3 with the BellSolltll SWA CCSAC option is ordered, network (T) 

compatibility and other operational tests will be performed cooperatively by the Company and the IC. These tests are as 
specified in the BellSouth Guidelines to Technical Publication TR-TSV-00090S. 

D. 	 For BellSolltit SWA FGD or BellSolllll SWA TSBSA 3 trunks equipped with the 64 Clear Channel Capbility (64 ccq (T) 

option, tests will be performed to verify the integrity of the 64 Kbps service. 64 Kbps service testing, for ICs with 108 test 
line capability, will be made to the ICs 108 test line. For ICs without 108 test line capability, tests will be made to the 
demarcation point at the POP (Point of Presence). One trunk per DSI facility will be tested. 

E6.1. 7 Ordering Options and Conditions 

The Access Order, as set forth in Section E5. preceding, is used in the prOVisioning of BellSolltll SWA suvice. Also included (T) 


in that section are other charges which may be associated with ordering BellSOIItll SWA service (e.g., Service Date Change 

Charges, Cancellation Charges, etc.). 


For purposes of this Section, services requested on multiple Access Service Requests (ASRs) placed with the Company on a 

given day, for multiple lines to the same end office or multiple trunks on a common trunk group with the same premises 

interface code, will be treated as one request when the ASRs are related together by the IC. 


E6.2 Provision and Description of BeliSouth SWA Service Arrangements 	 (T) 

• 
BeJJSolltll SWA service is provided in four different BellSOfltlt SWA FG arrangements and two BellSolltit SWA Basic (T) 

Serving Arrangements. The provision of each of these service categories requires the applicable switched BellSOfltII SWA 
Transport component and the appropriate Local Switching functions. There are also various BellSOIItit SWA Transport 
components and Local Switching optional features available with the BeJISoatit SWA FGs and BellSOfltII SWA Baic 
SBViIIg AnYUlgemelltS. There are also various common switching BSEs available with the BellSOfltlt SWA Bilix ServiIIg 
Arrtlllgenwnts. The BellSOfltlt SWA Transport, Common Switching and Transport Termination optional features as well as 
common switching BSEs are available at all Company end office switches, unless stated otherwise. In addition, BeJISoatIt 
SWA WATS Servi~ may be provided. at the option of the IC, with BellSOIItit SWA FGC, BellSOfltIl SWA FGD, and 
BellSolltit SWA TSBSA 2 and BeIJSoIItit SWA TSBSA 3. BellSOfltII SWA WATS ~ optional features are available in 
end offices designated as BellSOfltIl SWA W A TS Servia serving offices. 


There are three specific transmission specifications (i.e., Types A. B and q that have been identified for the provision of 

these service categories. The specifications provided are dependent on the Interface Group ordered. The parameters for the 

transmission specifications are set forth in E6.4.1 following. 


BeUSolltit SWA FGs and BeJISoatII SWA Baic ServiIIg Arrtlllg1ftellU are arranged for either originating, terminating or (T) 


two-way calling, based on the IC end office switching capacity ordered. Originating calling permits the delivery of calls from 

telephone exchange service locations to the IC's terminal location. Terminating calling permits the delivery of calls from the 

IC's terminal location to telephone exchange service locations. Two-way calling permits the delivery of calls in both 

directions, but not simultaneously. The Company will determine the type of calling to be provided unless the IC requests that 

a different type of directional calling is to be provided. In such cases, the Company will work cooperatively with the IC to 

determine the directionality . 


• 

%eOO6026 REPIlO DATE: 112/05197 REPIlO T1ME: 09: 15 AM 
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E6. BEllSOUTH SWASERVICE (T) 

E6.2 Provision and Description of BeliSouth SWA Service Arrangements (Cont'd) (T) 

Following are detailed descriptions of each of the available service categories. Each service category is described in tenns of 
its specific physical characteristics and calling patterns, the transmission specifications with which it is provided., the optional 
features and BSE's available for use with it and the standard testing capabilities. 

E6.1.1 BeIlSouth SWA FGA 	 (T) 

A. 	 Description 
1. 	 BeUSolI.lh SWA FGA is provided in connection with Company electronic and electromechanical end offices. At the (T) 

option of the IC, BdlSOIlth SWA FGA is provided on a single or multiple line group basis and is arranged for 
originating calling only, terminating calling only, or two-way calling. , 

2. 	 BdlSo"th SWA FGA provides a line side tennination at the first point of SWitching. The line side tennination will be (T) 
provided with either ground start supervisory signaling or loop start supervisory signaling. The type of signaling is at 
the option of the IC. 

3. I The Company shall select the first point of switching, within the selected LATA, at which the line side termination is to 
be provided unless the IC requests a different first point of switching and Company facilities and measurement 
capabilities are available to accommodate such a request 

4. 	 A seven digit local telephone number assigned by the Company is provided for access to BdlSOIItII SWA FGA (T} 

switcning in the originating direction. The seven digit local telephone number will be associated with the selected end 
office switch and is of the fonn NXX-XXXX. 
If the IC requests a specific seven digit telephone number that is not cWTently assigned., and the Company can, with 
reasonable effort, comply with that request, the requested number will be assigned to the IC. 

• 
S. BdISoIltll SWA FGA switching, when used in the tenninating direction is arranged with dial tone start-dial signaling. (T} 

When used in the terminating direction Be/./SOIItII SWA FGA switching may, at the option of the IC, be arranged for dial 
pulse or dual tone multifrequency address signaling, subject to availability of equipment at the first point of switching • 
When BdISOIItII SWA FGA switching is provided in a hunt group or unifonn call distribution arrangement, all 
BGISo"tII SWA FGA switching will be arranged for the, same type of address signaling. 

6. 	 No address signaling is provided by the Company when BdlSOfltIr SWA FGA switching is used in the originating (T} 

direction. Address signaling in such cases, if required by the IC, must be provided by the Ie's customer using inband 
tone signaling techniques. Such inband tone address signals will not be regenerated by the Company and will be subject 
to the ordinary transmission capabilities of the BdlSolItII SWA Transport provided. 

• 

2eOO6027 IUil't.O DATI: 0210519'7 1Ulft0 nME: 09: IS AM 

http:BeUSolI.lh


BELLSOUTH ACCESS SERVICES TARIFF First Revised Page 29 
TELECOMMUNICATIONS, INC. Cancels Original Page 29 

FLORIDA 

• 
ISSUED: February 14, 1997 EFFECTIVE: March I, 1997 
BY: Joseph P. Lacher, President -FL 

Miami, Florida 

(i)E6. BELLSOUTH SWA SERVICE 
E6.2 Provision and Description of BeliSouth SWA Service Arrangements (Cont'd) (i) 

£6.2.1 BeIlSoutb SWA FGA (Cont'd) 	 (i) 

A. 	 Description (Cont'd) 

7. 	 BeIlSOII,h SWA FGA switching, when used in the tenninating direction, may be used to access valid NXXs in the (i) 

LATA., local operator service (0- and 0+), Directory Assistance (411 where available and 555-1212), emergency 
reporting service (911 where available.), exchange telephone repair (611 where available), time or weather 
announcement services of the Company, community information services of an information service provider, and other 
rcs services (by dialing the appropriate digits). Charges for BeIlSo,.,It SWA FGA tenninating calls requiring operator 
assistance on calls to 611 or 911 will only apply where sufficient call details are available. Additional non-access 
charges will also be billed on a separate account for (1) an operator surcharge, as set forth In the local exchange tariffs, 
for local operator assistance (0- and 0+) calls; (2) calls to certain community information services. for which rates are' 
applicable under Company General Subscriber Service tariffs; and (3) calls from a BeIlSollth SWA FGA line to another 
rcs service in accordance with that IC's applicable service rates when the Company performs the billing function for 
that IC. For BeIlSOIItlt SWA FGA calls to Directory Assistance (411 where available and 555-1212), Switched Access 
BeIlSolI,h SWA service terminating usage rates will not apply. Instead, BeIlSOII,h SWA FGA caJis to this service are 
subject to the BeIlSOII,It Directory Assistance Access service rates as set forth in E9.5 following. 

8. 	 When a BeIlSollth SWA FGA switching arrangement for an individual IC (a single line or entire hunt group) is m 
discontinued at an end office, an intercept announcement is provided. This arrangement provides, for a limited period of 
time, an announcement that the service associated with the number dialed has been disconnected. 

B. 	 Optional Features 


L Common Switching Optional Features 


a. Hunt Group Arrangement 

b. Uniform Call Distribution Arrangement 

c. Nonhunting Number for use with Hunt Group Arrangement or Uniform Call Distribution Arrangement 

d. Call Denial - c. Service Code Denial 

f. Enhanced Call Denial 

g. Call Screening 

2. 	 BeIlSolltlt SWA Transport Tennination Optional Features m 
a. Two-way operation with dial pulse add.ress signaling and loop start supervisory signaling 

b. Two-way operation with dial pulse add.ress signaling and ground start supervisory signaling 

c. Two-way operation with dual tone multifrequency address signaling and loop start supervisory signaling 

d. Two-way operation with dual tone multifrequency address signaling and ground start supervisory signaling 

e. Terminating operation with dial pulse address signaling and loop start supervisory signaling 

f. Terminating operation with dial pulse address signaling and ground start supervisory signaling 

• 
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Miami, Florida 

E6. BELLSOUTH SWA SERVICE (T) 

E6.2 Provision and Description of BeliSouth SWA Service Arrangements (Cont'd) (T) 

E6.2.1 BeUSoutb SWA FGA (Cont'd) 	 (T) 

B. 	 Optional Features (Cont'd) 

2. 	 BeJJSoll,h SWA Transpon Tennination Optional Features (Cont'd) (T) 

g. Tenninating operation with dual tone multifrequency address signaling and loop start supervisory signBiing 

It. Terminating operation with dual tone multifrequency address signaling and ground start supervisory signaling 

i. Originating operation with loop start supervisory signaling 

j. Originating operation with ground start supervisory signaling 

3. 	 Bel/SOlltlt SWA Transpon Optional Features (T) 

a. Supervisory Signaling (as set fonh in E6.1.3 preceding) 

b. IC Specified Entry Switch Receive Level 

4. 	 Certain other features which may be available in connection with BeJJSollt. SWA FGA are provided under the (T) 
Company's General Subscriber Service Tariffs. Examples are: 

a. Custom Calling Features 

b. Extensions in the same local exchange as the dial tone office 

C. 	 Transmission Specifications 

• 
BelJSOIltIt SWA FGA is provided with either Type B or Type C Transmission Specifications. The specifications for the (T) 

associated parameters are guaranteed to the first point of switching. Type C Transmission Specifications are provided with 
Interface Group I and Type B are provided with Interface Groups 2, 6 and/or 9. Type DB Data Transmission Parameters are 
provided with BeJJSOIltIt SWA FGA to the first point of switching. 

D. 	 Testing Capabilities 

BeIJSoIltIt SWA FGA is provided. in the terminating direc:tion where equipment is available, with seven digit access to (T) 

balance (100 type) test line and milliwatt (102 type) test line. In addition to the tests described in E6.1.6 preceding which are 
included with the installation of service, Additional Cooperative Acceptance Testing and NonScheduled Testing are available 
for BdlSOIltlt SWA FGA as set fonh in Section E13. following. 

(T)E6.2.2 BellSoutb SWA FGB 

A. 	 Description 

I. 	 BelJSOIltIt SWA FGB, when directly routed to an end office is provided at appropriately equipped Company electronic (T) 

end office switches. When provided via Company designated electronic acc:css tandem switches, BeJISOIltIt SWA FGB 
switching is provided at Company electronic and electromechanical end office switches. 

2. 	 BelJSolltlt SWA FGB is provided as tnmk side switching through the use of end office or access tandem switch tnmk (T) 
equipment The switch tnmk equipment is provided with wink start start-pulsing signals and answer and disconnect 
supervisory signaling. 

.' 
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E6. BELLSOUTH SWA SERVICE 

E~.2 Provision and Description of BeliSouth SWA Service Arrangements (Cont/d) 
,E6.2.2 BeIlSoutb SWA FGB (Cont'd) 

A. 	 Description (Cont'd) 

3. 	 BellSouth SWA FGB switching is provided with multi frequency address signaling in both the originating and terminating 
directions. Except for BellSouth SW A FGB switching provided with the automatic number identification (ANI) or rotary 
dial station signaling arrangements as set fonh in E6.3 following, any other address signaling in the originating direction, 
if required by the IC, must be provided by the IC's customer using inband tone signaling techniques. Such inband tone 
address signals will not be regenerated by the Company and will be subject to the ordinary transmission capabilities of 
the BellSouth SW A Transpon provided. Bell South SW A FGB switching provided with Automatic Number 
Identification (ANI) arrangements, provisioned to an End User(s) where facilities permit, must be for the End User(s) 
own use and cannot be resold, pursuant to Florida Public Service Commission Docket No. 900823-TL Order No. 
PSC-92-1081-FOF-TL, issued September 30,1992. 

4. 	 The access code for BellSouth SW A FGB swik:hing is a uniform access code. The form of the uniform access code is 
! 950-0XXX or 950-1 XXX for ICs andlor End Users. These uniform access codes will be the assigned access numbers of 
all BellSouth SWA FGB service provided to the IC andIor End User by the Company. 

• 

5. BellSouth SWA FGB switching, when used in the terminating direction, may be used to access valid NXXs in the LATA, 
time or weather announcement services of the Company, community information services of an information service 
provider and other IC's services (by dialing the appropriate digits). When directly routed to an end office, only those 
valid NXX codes served by that end office may be accessed. When routed through an access tandem, only those valid 
NXX codes served by end offices subtending the access tandem may be accessed. The IC andIor End User will also be 
billed additional non-access charges for calls to cenain community information services for which rates are applicable 
under Company exchange service tariffs. Additionally, non-access charges will also be billed for calls from a BellSouth 
SWA FGB trunk to another IC's service in accordance with that IC's applicable service rates when the Company performs 
the billing function for that IC. Calls in the terminating direction will not be provided to 950-0XXX or 950-1 XXX access 
codes, local operator assistance (0- and 0+). Directory Assistance (411 where available and 555-1212), service codes (611 
and 911 where available) or IOIXXXX access codes. BellSouth SWA FGB may not be switched, in the terminating 
direction, to BellSouth SW A FGB, BellSouth SW A FGC. BellSouth SW A FGD, or BellSouth SW A TSBSA. 

6. 	 The Company will establish a trunk group or groups for the IC at end office switches or access tandem switches where 
BellSouth SWA FGB switching is provided. When required by technical limitations, a separate trunk group will be 
established for each type of BellSouth SWA FGB switching arrangement provided. Different types of BellSouth SW A 
FGB or other switching arrangements may be combined in a single trunk group at the option of the Company. 

7. 	 When all BellSouth SWA FGB switching arrangements are discontinued at an end office andlor in a LATA, an intercept 
announcement is provided. This arrangement provides. for a limited period of time. an announcement that the service 
associated with the number dialed has been disconnected. 

8. 	 For BellSouth SWA FGB service to a Mobile Telephone Switching Office (MTSO) directly interconnected to a Company (C) 

Access Tandem Office, the IC will be billed for the Switched Local Channel and tkdicoled transpon measured as set 
fonh in E6.7.19 following, at premium rates only, including the Access Tandem Switching charge and the 
Interconnection charge. Carrier Common Line and Local Switching charges will not apply . 

• 
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(T)E6. BELLSOUTH SWA SERVICE 
E6.2 Provision and Description of BeliSouth SWA Service Arrangements (Confd) (T) 

E6.2.2 BeIlSouth SWA FGB (Coattd) 	 (T) 

A. 	 Description (Cont'd) 

9. 	 BellSollth SWA FGB is provided with BeIlSOIlllt Directory Assistance Access service via Company designated (T) 
electronic access tandem switches appropriately equipped for Directory Assistance measurement. Completion of these 
calls is as set forth in 5. preceding. When BeIJSOIltlt Directory Assistance Access service is provided with BeI/Solltlt 
SU:4 FGB switching. calls routed to the access tandem will be completed to the Directory Assistance location. Calls 
completed to the Directory Assistance location are subject to the charges set forth in E9.S following. 

B. 	 Optional Features 

1. 	 Common Switching Optional Features 

a. Automatic Number Identification (ANI) 

b. L:p to 7 Digit OUlpulsing of Access Digits to IC 

c. Alternate Traffic Routing 

2. 	 BdlSollth SWA Transport Termination Optional Features (T) 

a. Rotary Dial Station Signaling 

3. 	 BeilSollth SWA Transport Optional Features (T) 

a. IC Specified Entry Switch Receive Level 

b. IC Specification ofSwitched Transport Termination 

c. Supendsory Signaling (as set forth in E6.1.3) 

• 
C. Transmission Specifications 

BellSOIllil S"'~ FGB is provided with either Type B or Type C Transmission Specifications. The specifications for the (T) 

associated parameters are guaranteed to the end office when routed directly or to the first point of switching when routed via 
an access tandem. Type C Transmission Specifications are provided with Interface Group I and Type B is provided with 
Interface Groups 2,6 and/or 9. Type DB Data Transmission Parameters are provided with BeIJSOfItII SWA FGB to the fIrSt 
point of switchina. 

D. 	 Testing Capabilities 

BellSoll,II SWA FGB is provided. in the terminating direction where equipment is available. with seven digit access to (T) 

balance (100 type) test line. milliwatt (l02 type) test line. nonsynchronous or synchronous test line. automatic transmission 
measuring (lOS type) test line. data transmission (107 type) test line. loop around test line. short cin::ui't test line and open 
circuit test line. In addition to the tests described in E6.1.6 preceding which are included with the installation of service, 
Additional Cooperative Acceptance Testing. Automatic SchedUled Testing. Cooperative Scheduled Testing. Manual 
Scheduled Testing and Non-Scheduled Testina are available as set forth in Section E13. followina. 

(M) 

• 

MaIaiaI previously appearing on Ibis page now appears on pap(s) 33 ofthis sec:don. 
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E6. BELLSOUTH SWA SERVICE 

E6.2 Provision and Description of BeliSouth SWA Service Arrangements (Cont'd) 
E6.2.3 BellSouth SWA FGC 

A. 	 Description 

I. 	 BelISouth SW A FGC is provided at all Company end office switches on a direct trunk basis or via Company designated 
access tandem switches. BeIlSouth SW A FGC switching is provided to the IC (Le.• providers of MTS and W ATS ) at 
an end office switch unless Bell South SW A FGD end office switching is provided in the same office. When Bell South 
SW A FGD switching is available. Bel1Soulh SW A FGC switching will nol be provided .. 

2. 	 BellSouth SWA FGC is provided as trunk side switching through the use of end office or access tandem switch trunk 
equipment. The switch trunk equipment is provided with answer and disconnect supervisory signaling. Wink start 
start-pulsing signals are provided in all offices where available. In those offices where wink start start-pulsing signals 
are not available. delay dial start-pulsing signals will be provided unless immediate dial pulse signaling is provided. in 
which case no start-pulsing signals are provided. 

3. 	 BeIlSouth SWA FGC is provided with multi frequency address signaling except in certain electromechanical end office 
switches where multifrequency signaling is not available. In such switches. the address 'signaling will be dial pulse. 
revertive pulse. immediate dial pulse or panel call indicator signaling. whichever is available. Up to 12 digits of the 
called party number dialed by the IC's customer using dual tone multi frequency or dial pulse address signals will be 
provided by Company equipment to the IC terminal location where the BellSouth SWA service terminates. Such called 
party number signals will be subject to the ordinary transmission capabilities of the BellSouth SWA Transport provided. 

4. 	 No access code is required for BellSouth SW A FGC switching. The telephone number dialed by the IC's customer shall 
be a 7 or 10 digit number for calls in the North American Numbering Plan (NANP). The form of the numbers dialed by 
the lC's customers is NXX-XXXX. 0 or I + NXX-XXXX. NPA + NXX-XXXX, 0 or 1+ NPA + NXX-XXXX. 

• 
5. BellSouth SWA FGC switching, when used in the terminating direction, may be used to access valid NXXs in the (c) 

LATA, time or weather announcement services of the Company. community information services of an information 
provider, and other lC's services (by dialing the appropriate codes) when the services can be reached using valid NXX 
codes. When directly routed to an end office. only those valid NXX codes served by that office may be accessed. When 
routed through an access tandem, only those valid NXX codes served by offices subtending the access tandem may be 
accessed. Where measurement capabilities exist, the IC will also be billed additional non-access charges for calls to 
certain community information services, for which rates are applicable under the Company's General Subscriber Service 
Tariffs. Additionally, non-access charges will also be billed for calls from a BellSouth SW A FGC trunk to another IC's 
service in accordance with that IC's applicable service rates when the Company performs the billing function for that IC. 
Calls in the terminating direction will not be completed to 950-0XXX or 950-IXXX access codes. local operator 
assistance (0- and 0+). Directory Assistance (41 I and 555-1212), service codes (611 and 911) and lOlXXXX access 
codes. BellSouth SW A FGC may not be switched. in the terminating direction. to BellSouth SW A FGB. BellSouth 
SW A FGC. BellSouth SW A FGD. or BellSouth SW A TSBSA. 

6. 	 The Company will establish a trunk group or groups for the IC at end office switches or access tandem switches where 
BeliSouth SWA FGC switching is provided. When required for technical limitations, a separate trunk group will be 
established for each type of BellSouth SW A FGC switching arrangement provided. Different types of BellSouth SW A 
FGC or other switching arrangements may be combined in a single group at the option of the Company . 

• 
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ES. BELLSOUTH SWA SERVICE <n 

ES.2 Provision and Description of BeliSouth SWA Service Arrangements (Confd) (T) 

E6.2.3 BeliSoutb SWA FGC (Cont'd) 	 (T) 

A. 	 Description (Cont'd) 
7. 	 A /kILSolltn SWA WATS Seni" line may, at the option of the IC, be provided for use with BtJllSollth SWA FGC. A (T) 

BtJllSolltll SWA WATS SuvI" U"e provides a connection between an IC's end uscr's premises and a Company end 
office switch capable of performing the necessary screening functions for BdlSOIItll SWA 8XX Toll Fne Dill/i"g Te" 
Digit Screeni"g Service, BdlSouth SWA WA TS Service or similar services and is provided only for use a.t the closed 
end ofsuch services. 
BdlSOIIth SWA WATS Suvice Una are arranged for either originating calling only or terminating calling only. They en 
are 	provided with rotary dial or dual tone multifrequency address signaling and either loop start or ground start 
supervisory signaling. The choice of the type ofsignaling is at the option of the IC. 
BtJllSollth SWA WATS SuvI" lines are provided as either an effective two-wire or effective four-wire transmission en 
path. Each transmission path is provided with Standard Transmission Specifications and Data Transmission Parameters 
as set forth in E6.4.1.D. and E6.4.2.C. following. At the option of the IC, the BdlSOIlIlt SWA WATS SI!rvIa line may 
be ordered with the Improved Two-Wire Voice Transmission Specifications (guaranteed specifications are set forth in 
E6.4.3. following). 

B. 	 Optional Features 
I. 	 Common Switching Optional Features 

a. 	 Automatic Number Identification (ANI) 

b. 	 Service Class Routing 

c. 	 Dial Pulse Address Signaling 
d. 	 Revertive Pulse Address Signaling 

e. 	 Delay Dial Start-Pulsing SignaUne-- f. Immediate Dial Pulse Address Signaling 

g. Alternate Tnlffic Routine 
h. 	 TnmIc Access Limitation 

2. 	 Common Switchine Optional Features for use with &lISorIt/I SWA WATS ~ lines en 
a. 	 End Office End User Line Service Screenine for use with IHIISOIlIlt SWA WA T.S Service en 
b. 	 Hunt Group Arrangement for use with BtJIISOIIth SWA WATS Service en 
c. 	 Uniform Call Distribution Arrangement for use with BtJIISoIdIt SWA WATS Service en 
d. 	 Nonhunting Number for use with Hunt Group Arrangement or Uniform Call Distribution Arrangement for use with en 

BdlSOII'" SWA WATS Service 
e. 	 Band Advance Arrangement for use with BtJllSDIItIe SWA WATS Service en 

• 
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E6. BELLSOUTH SWA SERVICE 

ES.2 Provision and Description of BeliSouth SWA Service Arrangements (Cont'd) 
E6.2.3 BeIlSouth SWA FGC (Conttd) 

B. 	 Optional Features (Cont'd) 

3. 	 BellSouth SWA TransJXlrt Termination Optional Features 

. a. Operator Trunks - i.e., Coin, Non-Coin and Combined Coin and Non-Coin. (Non-Coin Trunks are provided at 
Company electronic and electromechanical end offices. Coin and Combined Coin and Non-Coin are provided only at 
Company electronic end offices and other Company end offices where equipment is available.) 

4. 	 BellSouth SW A TransJXlrt Optional Features 
a. Supervisory Signaling (as set forth in E6.1.3) 

5. 	 BellSouth SW A WATS Service Termination Optional Features 

a . 	 E&M SUperviSOry :Slgnalmg
• c. 	 Transmission Specifications 

I. BellSouth SW A FGC is provided with either Type B or Type C Transmission Specifications as follows: 

a. When routed directly to the end office either Type B or Type C is provided. 

b. When routed to an access tandem only Type B is provided. 

c. Type B or Type C is provided on the transmission path from the access tandem to the end office. 

2. 	 Type C Transmission Specifications are provided with Interface Group I when routed directly to an end office. Type B is 
provided with Interface Groups 2, 6 and/or 9, whether routed directly to an end office or to an access tandem. 

• 
3. Type DB Data Transmission Parameters are provided with BellSouth SWA FGC for the transmission path between the 

lC's terminal location and the end office when directly routed to the end office, and Type DB Data Transmission 
Parameters are provided for the transmission path between the IC's terminal location and the access tandem and between 
the access tandem and the end office when routed via an access tandem. 

D. 	 Testing Capabilities 

BeliSouth SWA FGC is provided, in the terminating direction where equipment is available with seven digit access to balance 
(100 type) test line, milliwatt (102 type) test line, nonsynchronous or synchronous test line, automatic transmission measuring 
(105 type) test line, data transmission (107 type) test line, loop around test line, short circuit test line and open circuit test line. 
In addition to the tests described in E6.1.6 preceding which are included with the installation of service, Additional 
Cooperative Acceptance Testing, Non-Optional Automatic Scheduled Testing, Cooperative Scheduled Testing or Manual 
Scheduled Testing and Non-Scheduled Testing are available as set forth in Section EI3. following for BellSouth SWA FGC. 

E6.2.4 BellSouth SWA FGD 

A. 	 Description 

I. 	 BeIlSouth SWA FGD is provided at Company designated electronic end office switches whether routed directly or via (e) 

Company designated electronic access tandem switches. For BeliSouth SWA FGD with BeliSouth SW A CCSAC and 
the tandem signaling option, the BellSouth SWA CCSAC option is provided through Company-designated STPs. In 
addition, calls originated by an end user to information services, transportation information or Telecommunications 
Relay Service (TRS) via 211,511 or 711 dialing codes shall be routed by the Company to the designated DMS access 
tandem within the LATA • 

• 
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E6. BELLSOUTH SW:A SERVICE 


E6.2 Provision and Description of BeIiSouth SWA Service Arrangements (Cont'd) 

E6.2.4 BeUSouth SWA FGD (Coot'd) 

A. 	 Description (Cont'~) 
I. 	 (Cont'd) 

For Originating BeIlSouth SWA FGD for coin sent-paid capability, the coin capable option is provided directly to 
Company designated end offices or TOPS tandems. 

2. 	 BellSouth SWA FGD is provided as trunk side switching through the use of end office or access tandem switch trunk 
equipment. The switch trunk equipment is provided with wink start stan-pulsing signals and answer and disconnect 
supervisory signaling, or without signaling when the BellSouth SWA CCSAC optional feature is specified. 

3. 	 BellSouth SWA FGD switching, except when used with the 950 dialing option, is provided with multifrequency address 
signaling, or common channel signaling. When used with the 950 dialing option, BetlSouth SWA FGD is only available 
with common channel signaling. Up to 12 digits of the called party number dialed by the Ie's customer using dual tone 
multi frequency or dial pulse address, or common channel (out-of-band), signals will be provided by Company equipment 
to the IC terminal location where the BellSouth SWA service terminates. Such address signals will be subject to the 
ordinary transmission capabilities of the BeIlSouth SWA Transport provided. ' 

4. 	 BeIlSouth SWA'FGD switching, when used in the terminating direction, may be used to access valid NXXs in the LATA, 
time or weather announcement services of the Company, community information services of an information service 
provider and other Ie's services (by dialing the appropriate codes) when such services can be reached using valid NXX 
codes. When directly routed to an end office.. only those valid NXX codes served by that office may be accessed. When 
routed through an access tandem. only those valid NXX codes served by end offices subtending the access tandem may 
be accessed. The IC will also be billed additional non-access charges for calls to certain community information services. 
for which rates are applicable under the Company General Subscriber Service Tariffs. 
Additionally, non-access charges will also be billed for calls from a BellSouth SWA FGD trunk to another Ie's service in 
accordance with that IC's applicable service rates when the Company performs the billing function for that Ie. e Calls in the terminating direction will not be completed to 950-0XXX or 950-1 XXX access codes, local operator 
assistance (0- and 0+), Directory Assistance (411 or 555-1212) service codes 611 and 911 and IOIXXXX access codes. 
BellSouth SWA FGD may not be switched, in the terminating direction, to BeIlSouth SWA service BeIlSouth SWA 
FGB, BellSouth SWA FGC, BellSouth SWA FGD or BeIlSouth SWA TSBSA. 

5. 	 The Company will establish a trunk group or groups for the IC at end office switches or access or TOPS tandem switches 
where BellSouth SWA FGD switching is provided and where technically feasible. When required by technical 
limitations, a separate trunk group will be established for each type of BellSouth SWA FGD switching arrangement 
provided. Different types of BellSouth SWA FGD or other switching arrangements may be combined in a single trunk 
group at the option of the Company. 

6. 	 The access code for BellSouth SWA FGD switching is a uniform access code of the form 101 XXXX. 
These uniform access codes will be the assigned number of all BellSouth SWA FGD access provided to the IC by the (e) 

Company. As an option, where technically feasible, BellSouth SWA FGD may be accessed by dialing an associated 
uniform 950-XXXX access code . 

• 
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E6. BELLSOUTH SWA SERVICE 

E6.2 Provision and Description of BeliSouth SWA Service Arrangements (Cont'd) 
E6.2.4 BellSoutb SWA FGD (Cont'd) 

A. 	 Description (Cont'd) 

6. 	 The access code for BellSouth SWA FGD switching is a uniform access code of the form 101 XXXx. (Cont'd) (e) 

, No access code is required for calls to an IC over BeliSouth SWA FGD service if the end user's telephone exchange 
service is arranged for presubscription to that IC as set forth in Section E13. following. 

Where no access code is required, the number dialed by the lC's customer shall be a seven or ten digit number for calls 
in the North American Numbering Plan (NANP). The form of the numbers dialed by the IC's customers is 
NXX-XXXX. 0 or I + NXX-XXXX, NPA + NXX-XXXX. 0 or I + NPA + NXX-XXXX. 
Where facilities permit, the IC's operator can be reached by dialing 00. 


When the 10 I XXXX access code is used, BellSouth SW A FGD switching also provides for dialing the digit 0 for access (e) 


to the IC's operator, 911 for access to the Company's emergency reporting service, or at the IC's option. the 

end-of-dialing digit (#) for cut-through access to the IC's terminal location. 


7. 	 BeIlSouth SWA FGD Switching will be arranged to accept calls from telephone exchange service locations without the (e) 

need for dialing a IOIXXXX uniform access code. Each telephone exchange service line will be marked with a 
presubscription code to identify which IOIXXXX code its calls will be directed to for interLATA and intraLATA 
service. Presubscription codes are applied as set forth in Section E 13. following. 

• 
8. A BellSouth SWA WATS Service line may, at the option of the IC, be provided for use with BellSouth SWA FGD (T) 

service. A BellSouth SW A W A TS Service line provides a connection between a IC's end user's premises and a 
Company end office switch capable of performing the necessary screening functions for 800 BellSouth SWA 8XX Toll 
Free Dialing Ten Digit Screening Service, BellSouth SWA WATS Service or similar services and is provided only for 
use at the closed end of such services. 
BellSouth SWA W ATS Service lines are arranged for either originating calling only or terminating calling only. They 
are provided with rotary dial or dual tone multi frequency address signaling and either loop start or ground start 
supervisory signaling. The choice of the type of signaling ,is at the option of the IC. 

BellSouth SW A WATS Service lines are provided as either an effective two-wire or effective four-wire transmission 
path. Each transmission path is provided with Standard Transmission Specifications and Data Transmission Parameters 
as set forth in E6.4.I.D and E6.4.2.C following. At the option of the IC. the W ATS Access Line BellSouth SW A 
WATS Service may be ordered with the Improved Two-Wire Voice Transmission Specifications (guaranteed 
specifications are set forth in E6.4.3 following). 

9. 	 When an IC has had BellSouth SW A FGB in an end office and subsequently replaces the BeliSouth SWA FGB with (T) 

BellSouth SW A FGD, at the mutual agreement of the IC and the Company. the Company will, for 90 days, direct calls 
dialed by the IC's end users using the lC's previous BellSouth SW A FGB access code to the IC's BellSouth SWA FGD 
service. The IC must be prepared to handle normally dialed BellSouth SW A FGD calls as well as calls dialed with the 
BellSouth SWA FGB access code which require the IC to receive additional address signaling from the end user. Such 
calls will be rated as BellSouth SWA FGD . 

• 
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E6. BELLSOUTH SWA SERVICE 

E6.2 Provision and Description of BeliSouth SWA Service Arrangements (Cont'd) 
E6.2.4 BellSouth SWA FGD (Cont'd) 

A. 	 Description (Cont'd) 

10. 	 Originating Bell South SWA FGD service can be ordered for the completion of sent-paid coin calls. BellSouth SWA FGD 
with coin sent-paid capability is provided direct to designated Company end offices or via TOPS tandem switches. 

II. 	,For BellSouth SWA FGD service to a Mobile Telephone Switching Office (MTSO) directly interconnected to 'a (C) 

Company Access Tandem Office. the Ie will be billed for the Switched Local Channel and BellSouth SWA Dedicated 
Transport measured as set forth in E6.7.l9 following, at premium rates only, including the Access Tandem Switching 
charge and the Interconnection charge. Carrier Common Line and Local Switching charges wil' not apply. 

12. 	 For BellSouth SWA FGD service to Alternative Local Exchange Companies (ALECs), tile IC will be billed for the 
Switched Local Channel and Bell South SWA Transport measured as set forth in E6.7.19.H. following. at premium rates 
only, including the Access Tandem Switching charge and the Interconnection charge. Carrier Common Line and Local 
Switching charges will not apply. BellSouth SWA Common Transport mileage charges will be based on the Company's 
,portion of total mileage. • 

B. 	 Optional Features 

I. 	 Common Switching Optional Features 

a. 	 Automatic Number Identification (ANI) ICharge Number (CN) 

b. 	 Service Class Routing 

c. 	 Alternate Traffic Routing 

d. 	 Call Gapping Arrangement 

e. 	 Trunk Access Limitation 

• 	
f . Switched ditigal 56 kbps (e.g., AccuPulse· service Switching Capability) services 

g. 	 Cut-Through 

h. 	 Calling Party Number (CPN) 

i. 	 Carrier Selection Parameter (CSP) 

j. 	 950-XXXX Dialing Over Bell South SW A FGD 

2. 	 Common Switching Optional Features For Use With BellSouth SW A W ATS Service 

a. 	 End Office End User Line Service Screening for use with BellSouth SW A W ATS Service 

b. 	 Hunt Group Arrangement for use with BellSouth SWA W ATS Service 

c. 	 Nonhunting Number for use with Hunt Group Arrangement or Uniform Call Distribution Arrangement for use with 
BellSouth SW A W ATS Service 

d. 	 Uniform Call Distribution Arrangement for use with BellSouth SWA W ATS Service 

e. 	 Band Advance Arrangement for use with BellSouth SW A W ATS Service 

f. 	 Access Transport Parameter 

3. 	 BellSouth SW A Transport Termination Optional Features 

a. 	 Operator Trunk, Full Feature Arrangement 

4. 	 BellSouth SW A Transport Optional Features 

a. 	 Supervisory Signaling (as set forth in E6.1.3) 

• 

~stered Service Mark: ofBellSouth CorpooIIion 
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E8. BELLSOUTH SWA SERVICE1 	 In 

E8.2 Provision and Description of BeliSouth SWA Service Arrangements (Confd) (1) 

E6.2.4 BeIlSouth SWA FGD (CoDt'd) (1) 

B. 	 Optional Features (Cont'd) 

4. 	 BellSouth SWA Transport Optional Features (Cont'd) (1) 

b. Switched digital 56 kbps (~.g., AccuPulseiID service Switching Capability) Services 

c. Coin sent-paid capability, as set forth i~ E6. L3 ofthis Tariff 

d. Common Channel Signaling Access Capability 

e. 6-1 C lear Channel Capability (CCC) as set forth in E6.1.3 

5. 	 BellSouth SWA WAT.S'SDYice Termination Optional Features In 
a. E &: M Supervisory Signaling 

C. 	 Transmission Specifications 

1. 	 BellSDulh SWA FGD is provided with either Type A. Type B or Type C Transmission Specifications as follows: (1) 

a. W hen routed directly to the end office either Type Bor Type C is provided. 

b. When routed to an access or TOPS tandem, only Type A is provided. 

c. Type A is provided on the transmission path from the access or TOPS tandem to the end office. 

2. 	 Type C Transmission Specification are provided with Interface Group I. Type A and B Transmission Performances are 
pro\'lded with Interface Group 2, 6, and/or 9. 

• 
3. Type DA Data Transmission Parameters are provided for the transmission path between the IC tcnninallocation and the (1) 

access or TOPS tandem and between the access or TOPS tandem and the end office. or with Bdl&nltJr SWA FOD, when 
equIpped with tandem signaling. for the transmission path between the Ie's premises and the end offices when directly 
routed to the end offices. Type DB DaIa Transmission Parameters are provided with BttIISotItJr SWA FGD for the 
transmission path between the IC tcnninallocation and the end office when directly routed to the end office. 

4. 	 When equipped with tandem signaling. only Type A is provided. 

D. 	 Testing Capabilities 

BdlSDMl1I SWA FGD is provided, in the terminating direc::tion where equipment is available, with seven digit KCCSS to (1) 

balance (tOO type) test line, milliwau (102 type) test line, nonsynchronous or synchronous test line, automatic transmission 
measuring (105 type) test line. data transmisson (107 type) test line, loop around test line, short circuit test line and open 
circuit [est line. In addition to the testS described in £6.1.6 preceding which are included with the installation of service, 
Additional Cooperative Acceptance Testing. Automatic Scheduled Testing. Cooperative Scheduled Testing. Manual 
Scheduled Testing and Non-Scheduled Testing. are avaiJable for BdlSOIIlII SWA FGD as set forth in E13. following. 

E6.2.5 Reserved for Future Use 
(M) 

• ~~~~onpage(S)400ftbissec:dm. 
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AGREEMENT 

GENERAL TERMS AND CONDITIONS 


THIS AGREEMENT is made by and between BellSouth Telecommunications, Inc., 
("BellSouth"), a Georgia corporation, and ICG Telecom Group, Inc. ("ICG"), a Colorado 
corporation, and shall be effective on the Effective Date, as defined herein. This Agreement may 
refer to either BellSouth or ICG or both as a "Party" or "Parties." 

WITNESSETH 

WHEREAS, BellSouth is a local exchange telecommunications company authorized 
to provide telecommunications services in the states ofAlabama, Florida, Georgia, Kentucky, 
Louisiana, Mississippi, North Carolina, South Carolina and Tennessee; and 

WHEREAS, ICG is or seeks to become a CLEC authorized to provide 
telecommunications services in the states of Alabama, Florida, Georgia, Kentucky, Louisiana, 
Mississippi, North Carolina, South Carolina, and Tennessee; and 

WHEREAS, ICG wishes to resell BellSouth's telecommunications services and 
purchase network elements and other services, and, solely in connection therewith, may wish to 
utilize collocation space as set forth in Attachment 4 of this Agreement); and 

WHEREAS, the Parties wish to interconnect their facilities and exchange traffic 
pursuant to Sections 251 and 252 of the Act. 

NOW THEREFORE, in consideration of the mutual agreements contained herein, 
BellSouth and ICG agree as follows: 

Definitions 

Affiliate is defmed as a person that (directly or indirectly) owns or controls, is 
owned or controlled by, or is under common ownership or control with, another 
person. For purposes of this paragraph, the term "own" means to own an equity 
interest (or equivalent thereof) of more than 10 percent. 

Commission is defined as the appropriate regulatory agency in each state of 
BellSouth's nine-state region (Alabama, Florida, Georgia, Kentucky, Louisiana, 
Mississippi, North Carolina, South Carolina, and Tennessee). 

Competitive Local Exchange Carrier (CLEC) means a telephone company 
certificated by the Commission to provide local exchange service within 
BellSouth's franchised area. 

Version 2Q02: 07/11/02 
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Effective Date is defined as the date that the Agreement is effective for purposes 
of rates, terms and conditions and shall be thirty (30) days after the date ofthe last 
signature executing the Agreement. Future amendments for rate changes will also 
be effective thirty (30) days after the date of the last signature executing the 
amendment. 

End User means the ultimate user of the Telecommunications Service. 

FCC means the Federal Communications Commission. 

General Terms and Conditions means this document including all of the terms, 
provisions and conditions set forth herein. 

Telecommunications means the transmission, between or among points specified 
by the user, of information of the user's choosing, without change in the form or 
content ofthe information as sent and received. 

Telecommunications Service means the offering of telecommunications for a fee 
directly to the public, or to such classes ofusers as to be effectively available 
directly to the public, regardless of the facilities used. 

Telecommunications Act of 1996 ("Act") means Public Law 104-1 04 of the 
United States Congress effective February 8, 1996. The Act amended the 
Communications Act of 1934 (47 U.S.C. Section 1 et. seq.). 

CLEC Certification 

Prior to execution ofthis Agreement, ICG agrees to provide BelISouth in writing 
ICG's CLEC certification for all states covered by this Agreement except 
Kentucky prior to BellSouth filing this Agreement with the appropriate 
Commission for approval. 

To the extent ICG is not certified as a CLEC in each state covered by this 
Agreement as ofthe execution hereof, ICG will notifY BellSouth in writing and 
provide CLEC certification when it becomes certified to operate in any other state 
covered by this Agreement. Upon notification, BellSouth will file this Agreement 
with the appropriate Commission for approval. 

Term of the Agreement 

The term ofthis Agreement shall be three years, beginning on the Effective Date 
and shall apply to the BelISouth territory in the state(s) ofAlabama, Florida, 
Georgia, Kentucky, Louisiana, Mississippi, North Carolina, South Carolina and 
Tennessee. Notwithstanding any prior agreement of the Parties, the rates, terms 
and conditions ofthis Agreement shall not be applied retroactively prior to the 
Effective Date. 
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fees) with respect thereto, which are incurred by the providing Party in connection 
with any claim for or contest of any such tax or fee. 

Each Party shall notifY the other Party in writing of any assessment, proposed 
assessment or other claim for any additional amount ofsuch a tax or fee by a 
taxing authority; such notice to be provided, ifpossible, at least ten (10) days prior 
to the date by which a response, protest or other appeal must be filed, but in no 
event later than thirty (30) days after receipt of such assessment, proposed 
assessment or claim. 

Mutual Cooperation. In any contest ofa tax or fee by one Party, the other Party 
shall cooperate fully by providing records, testimony and such additional 
information or assistance as may reasonably be necessary to pursue the contest. 
Further, the other Party shall be reimbursed for any reasonable and necessary out
of-pocket copying and travel expenses incurred in assisting in such contest. 

Force Majeure 

In the event performance ofthis Agreement, or any obligation hereunder, is either 
directly or indirectly prevented, restricted, or interfered with by reason offire, 
flood, earthquake or like acts ofGod, wars, revolution, civil commotion, 
explosion, acts ofpublic enemy, embargo, acts ofthe government in its sovereign 
capacity, labor difficulties, including without limitation, strikes, slowdowns, 
picketing, or boycotts, unavailability ofequipment from vendor, changes requested 
by ICG, or any other circumstances beyond the reasonable control and without the 
fault or negligence ofthe Party affected, the Party affected, upon giving prompt 
notice to the other Party, shall be excused from such performance on a day-to-day 
basis to the extent ofsuch prevention, restriction, or interference (and the other 
Party shall likewise be excused from performance of its obligations on a day-to-day 
basis until the delay, restriction or interference has ceased); provided, however, 
that the Party so affected shall use diligent efforts to avoid or remove such causes 
of non-performance and both Parties shall proceed whenever such causes are 
removed or cease. 

Adoption of Agreements 

BellSouth shall make available, pursuant to 47 USC § 252 and the FCC rules and 
regulations regarding such availability, to ICG any interconnection, service, or 
network element provided under any other agreement filed and approved pursuant 
to 47 USC § 252, provided a minimum of six months remains on the term of such 
agreement. The Parties shall adopt all rates, tenns and conditions concerning such 
other interconnection, service or network element and any other rates, tenns and 
conditions that are legitimately related to or were negotiated in exchange for or in 
conjunction with the interconnection, service or network element being adopted. 
The adopted interconnection, service, or network element and agreement shall 
apply to the same states as such other agreement. The term ofthe adopted 
agreement or provisions shall expire on the same date as set forth in the agreement 
that was adopted. 
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IN WITNESS WHEREOF, the Parties have executed this Agreement the day and year written 
below. 

BeUSouth Telecommunications, Inc. ICG Telecom Group, Inc. 

By: Original Signature on File By: Original Signature on File 

Name: Elizabeth R. A. Shiroishi Name: Michael D. Kallet 

Title: Director Title: EVP ofOEerations 

Date: 02/07/03 Date: 01106/03 

Version 2Q02: 07111102 

24 of 838 



Attachment 3 

Page 1 


ATTACHMENT 3 


NETWORK INTERCONNECTION 


Version 2002: 05/31102 

481 of 838 




Attachment 3 

Page 2 


TABLE OF CONTENTS 

I. GENERAL......................................................................................................................... 3 


2. DEFINITIONS: (FOR THE PURPOSE OF THIS ATTACHMENT) ............................3 


3. NETWORK INTERCONNECTION................................................................................ 4 


4. INTERCONNECTION TRUNK GROUP ARCHITECTURES ..................................... 6 


5. NETWORK DESIGN AND MANAGEMENT FOR INTERCONNECTION ............. 13 


6. LOCAL DIALING PAruTY' ........................................................................................... 17 


7. INTERCONNECTION COMPENSA nON .................................................................. 17 


8. FRAME RELAY SERVICE INTERCONNECTION .................................................... 23 


9. ORDEruNG CHARGES ................................................................................................ 26 


Rates Exhibit A 
Basic Architecture Exhibit B 
One Way Architecture Exhibit C 
Two Way Architecture Exhibit D 
Supergroup Architecture Exhibit E 

Version 2Q02: 05/31/02 

482 of 838 



Attachment 3 
Page 3 

NETWORK INTERCONNECTION 

1. GENERAL 

1.1 The Parties shall provide interconnection with each other's networks for the 
transmission and routing oftelephone exchange service (Local Traffic), ISP-bound 
Traffic, and exchange access (Switched Access Traffic) on the following tenns: 

2. DEFINITIONS: (FOR THE PURPOSE OF THIS ATTACHMENT) 

2.1 For purposes ofthis attachment only, the following tenns shall have the definitions 
set forth below: 

2.1.1 Call Termination has the meaning set forth for "termination" in 47CFR § 
5 1.701 (d). 

2.1.2 CaD Transport has the meaning set forth for "transport" in 47 CFR § 51.701 (c). 

2.1.3 CaD Transport and Termination is used collectively to mean the switching and 
transport functions from the Interconnection Point to the last point of switching. 

2.1.4 Common (Shared) Transport is defined as the transport ofthe originating 
Party's traffic by the terminating Party over the terminating Party's common 
(shared) facilities between (1) the terminating Party's tandem switch and end office 
switch, (2) between the terminating Party's tandem switches, and/or (3) between 
the terminating Party's host and remote end office switches. All switches referred 
herein must be entered into the Local Exchange Routing Ouide ("LERO"). 

2.1.5 Dedicated Interoffice Facility is defined as a switch transport facility between a 
Party's Serving Wire Center and the first point ofswitching within the LATA on 
the other Party's network. 

2.1.6 End Office Switching is defined as the function that establishes a communications 
path between the trunk side and line side ofthe End Office switch. 

2.1.7 Fiber Meet is an interconnection arrangement whereby the Parties physically 
interconnect their networks via an optical fiber interface at which one Party's 
facilities, provisioning, and maintenance responsibility begins and the other Party's 
responsibility ends. 

2.1.8 Interconnection Point ("IP") is the physical telecommunications equipment 
interface that interconnects the networks ofBellSouth and ICO. 

2.1.9 IntraLATA Toll Traffic is as defined in Section 7 ofthis Attachment. 

2.1.10 ISP-bound Traffic is as defmed in Section 7 of this Attachment. 
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2.1.11 	 Local Channel is defined as a switched transport facility between a Party's 
Interconnection Point and the IP's Serving Wire Center. 

2.1.12 	 Local Traffic is as defined in Section 7 of this Attachment. 

2.1.13 	 Serving Wire Center is defined as the wire center owned by one Party from 
which the other Party would normally obtain dial tone for its IP. 

2.1.14 	 Tandem Switching is defined as the function that establishes a communications 
path between two switching offices through a third switching office through the 
provision oftrunk side to trunk side switching. 

2.1.1S 	 Transit Traffic is traffic originating on ICG's network that is switched and/or 
transported by BellSouth and delivered to a third party's network, or traffic 
originating on a third party's network that is switched and/or transported by 
BellSouth and delivered to ICG's network. 

3. 	 NETWORK INTERCONNECTION 

3.1 	 This Attachment pertains only to the provision ofnetwork interconnection where 
ICG owns and provides its switch(es). 

3.2 	 Network interconnection may be provided by the Parties at any technically feasible 
point within BellSouth's network. Requests to BellSouth for interconnection at 
points other than as set forth in this Attachment may be made through the Bona 
Fide RequestlNew Business Request process set out in this Agreement. 

3.2.1 	 Each Party is responsible for providing, engineering and maintaining the network 
on its side of the IP. The IP must be located within BellSouth's serving territory in 
the LATA in which traffic is originating. The IP determines the point at which the 
originating Party shall pay the terminating Party for the Call Transport and 
Termination ofLocal Traffic, ISP-bound Traffic and IntraLAT A Toll Traffic. 

3.2.2 	 Pursuant to the provisions ofthis Attachment, the location of the initial IP in a 
given LATA shall be established by mutual agreement ofthe Parties. Subject to 
the requirements for installing additional IPs, as set forth below, any IPs existing 
prior to the Effective Date of the Agreement will be accepted as initial IPs and will 
not require re-grooming. When the Parties mutually agree to utilize two-way 
interconnection trunk groups for the exchange of Local Traffic, ISP-bound Traffic 
and IntraLATA Toll Traffic between each other, the Parties shall mutually agree to 
the location ofIP(s). Ifthe Parties are unable to agree to a mutual initial IP, each 
Party, as originating Party, shall establish a single IP in the LATA for the delivery 
of its originated Local Traffic, ISP-bound Traffic and IntraLAT A Toll Traffic to 
the other Party for Call Transport and Termination by the terminating Party. 
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3.2.3 	 When first establishing the interconnection arrangement in each LATA, the 
location of the IP shall be established by mutual agreement of the Parties. In 
selecting the IP, both Parties will act in good faith and select the point that is most 
efficient for both Parties. If the Parties are unable to agree on the location of the 
IP, each Party will designate IPs for its originated traffic. Additional IPCs) in a 
LATA may be established by mutual agreement ofthe Parties. Notwithstanding 
the foregoing, additionallPCs) in a particular LATA shall be established, at the 
request ofeither Party, when the Local Traffic and ISP-bound Traffic exceeds 8.9 
million minutes per month for three consecutive months at the proposed location 
of the additional IP. BellSouth will not request the establishment ofan IP where 
physical or virtual collocation space is not available or where BellSouth fiber 
connectivity is not available. When the Parties agree to utilize two-way 
interconnection trunk groups for the exchange ofLocal Traffic, ISP-bound Traffic 
and IntraLATA Toll Traffic the Parties must agree to the location ofthe IPCs). 

3.3 	 Interconnection via Dedicated Facilities 

3.3.1 	 Local Channel Facilities. As part ofCall Transport and Tennination, the 
originating Party may obtain Local Channel facilities from the tenninating Party. 
The percentage ofLocal Channel facilities utilized for Local Traffic shall be 
detennined based upon the application of the Percent Local Facility CPLF) Factor 
on a statewide basis. The charges applied to the percentage ofLocal Channel 
facilities used for Local Traffic as detennined by the PLF are as set forth in Exhibit 
A to this Attachment. The remaining percentage of Local Channel facilities shall 
be billed at BellSouth's applicable access tariff rates. 

3.3.2 	 Dedicated Interoffice Facilities. As a part ofCall Transport and Tennination, the 
originating Party may obtain Dedicated Interoffice Facilities from the tenninating 
Party. The percentage of Dedicated Interoffice Facilities utilized for Local Traffic 
shall be detennined based upon the application ofthe Percent Local Facility CPLF) 
Factor on a statewide basis. The charges applied to the percentage of the 
Dedicated Interoffice Facilities used for Local Traffic as detennined by the PLF are 
as set forth in Exhibit A to this Attachment. The remaining percentage ofthe 
Dedicated Interoffice Facilities shall be billed at BellSouth's applicable access tariff 
rates. 

3.3.3 	 The facilities purchased pursuant to this Section 3 shall be ordered via the Access 
Service Request C"ASR") process. 

3.4 	 Fiber Meet 

3.4.1 	 IfICG elects to interconnect with BellSouth pursuant to a Fiber Meet, ICG and 
BellSouth shall jointly engineer, operate and maintain a Synchronous Optical 
Network CtlSONET") transmission system by which they shall interconnect their 
transmission and routing of Local Traffic via a Local Channel at either the DSI or 
DS3 level. The Parties shall work jointly to detennine the specific transmission 
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system. However, ICG's SONET transmission system must be compatible with 
BeUSouth's equipment, and the Data Communications Channel (DCC) must be 
turned off. 

3.4.2 	 Each Party, at its own expense, shall procure, install and maintain the agreed upon 
SONET transmission system in its network. 

3.4.3 	 The Parties shall agree to a Fiber Meet point between the BellSouth Serving Wire 
Center and the ICG Serving Wire Center. The Parties shall deliver their fiber optic 
facilities to the Fiber Meet point with sufficient spare length to reach the fusion 
splice point for the Fiber Meet Point. BellSouth shall, at its own expense, provide 
and maintain the fusion splice point for the Fiber Meet. A building type Common 
Language Location Identification ("CLLI") code will be established for each Fiber 
Meet point. All orders for interconnection facilities from the Fiber Meet point 
shall indicate the Fiber Meet point as the originating point for the facility. 

3.4.4 	 Upon verbal request by ICG, BellSouth shall allow ICG access to the fusion splice 
point for the Fiber Meet point for maintenance purposes on ICG's side ofthe Fiber 
Meet point. 

3.4.5 	 Neither Party shall charge the other for its Local Channel portion ofthe Fiber Meet 
facility used exclusively for Local Traffic. All other appropriate charges will apply. 
ICG shall be billed for a mixed use ofthe Local Channel as set forth in the 
appropriate tariffts) using the PIUIPLF factors supplied by ICG. Charges for 
switched and special access services shall be billed in accordance with the 
applicable access service tariff. 

4. 	 INTERCONNECTION TRUNK GROUP ARCHITECTURES 

4.1 	 BellSouth and ICG shall establish interconnecting trunk groups and trunk group 
configurations between networks, including the use ofone-way or two-way trunks 
in accordance with the following provisions set forth in this Agreement. For 
trunking purposes, traffic will be routed based on the digits dialed by the 
originating end user and in accordance with the LERG. 

4.2 	 ICG shall establish an interconnection trunk group(s) to at least one BellSouth 
access tandem within the LATA for the delivery oflCG's originated Local Traffic, 
ISP-bound Traffic and IntraLATA Toll Traffic and for the receipt and delivery of 
Transit Traffic. To the extent ICG desires to deliver Local Traffic, ISP-bound 
Traffic, IntraLATA Toll Traffic and/or Transit Traffic to BellSouth access tandems 
within the LATA, other than the tandems( s) to which I CG has established 
interconnection trunk groups, ICG shall order Multiple Tandem Access, as 
described in this Attachment, to such other BellSouth access tandems. 

4.2.1 	 Notwithstanding the forgoing, I CG shall establish an interconnection trunk 
group(s) to all BellSouth access and local tandems in the LATA where ICG has 
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homed (Le. assigned) its NPAlNXXs. ICG shall home its NPAlNXXs on the 
BellSouth tandems that serve the exchange rate center areas to which the 
NP AlNXXs are assigned. The specified exchange rate center assigned to each 
BellSouth tandem is defmed in the LERG. ICG shall enter its NPAlNXX access 
and/or local tandem homing arrangements into the LERG. 

Switched access traffic will be delivered to and from lnterexchange Carriers 
(IXCs) based on ICG's NXX access tandem homing arrangement as specified by 
ICG in the LERG. 

Any I CG interconnection request that (I) deviates from the interconnection trunk 
group architectures as described in this Agreement, (2) affects traffic delivered to 
ICG from a BellSouth switch, and (3) requires special BellSouth switch 
translations and other network modifications will require ICG to submit a Bona 
Fide RequestlNew Business Request (BFRlNBR) via the BFRlNBR Process as set 
forth in this Agreement. 

Recurring and non-recurring rates associated with interconnecting trunk groups 
between BellSouth and ICG are set forth in Exhibit A. To the extent a rate 
associated with the interconnecting trunk group is not set forth in Exhibit A, the 
rate shall be as set forth in the appropriate BellSouth tariff for switched access 
services. 

For two-way trunk groups that carry only both Parties' Local and IntraLAT A 
TollTraffic, the Parties shall be compensated at 50% of the nonrecurring and 
recurring rates for dedicated trunks and DS I facilities. ICG shall be responsible 
for ordering and paying for any two-way trunks carrying Transit Traffic. 

All trunk groups will be provisioned as Signaling System 7 (SS7) capable where 
technically feasible. IfSS7 is not technically feasible multi-frequency (MF) 
protocol signaling shall be used. 

In cases where ICG is also an IXC, the IXC's Feature Group D (FG D) trunk 
group(s) must remain separate from the local interconnection trunk group(s). 

Each Party shall order interconnection trunks and trunk group including trunk and 
trunk group augmentations via the ASR process. A Firm Order Confirmation 
(FOC) shall be returned to the ordering Party, after receipt ofa valid, error free 
ASR, within the timeframes set forth in each state's applicable Performance 
Measures. Notwithstanding the foregoing, blocking situations and projects shall 
be managed through BellSouth's Local Interconnection Switching Center (USC) 
Project Management Group and ICG's equivalent trunking group, and FOCs for 
such orders shall be returned in the timeframes applicable to the project. A project 
is defmed as (l) a new trunk group or (2) a request for more than 96 trunks on a 
single or multiple group(s) in a given BellSouth local calling area. 
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Interconnection Trunk Groups for Exchange of Local Traffic and Transit 
Traffic 

Upon mutual agreement ofthe Parties in a joint planning meeting, the Parties' shall 
exchange Local Traffic on two-way interconnection trunk group(s) with the 
quantity of trunks being mutually determined and the provisioning being jointly 
coordinated. Furthennore, the Parties shall agree upon the IP(s) for two-way 
interconnection trunk groups transporting both Parties' Local Traffic, ISP-bound 
Traffic and IntraLATA Toll Traffic. leG shall order such two-way trunks via the 
Access Service Request (ASR) process. BellSouth will use the Trunk Group 
Service Request (TGSR) to request changes in trunking. Furthennore, the Parties 
shall jointly review trunk performance and forecasts on a periodic basis. The 
Parties' use oftwo-way interconnection trunk groups for the transport ofLocal 
Traffic, ISP-bound Traffic and IntraLATA Toll Traffic between the Parties does 
not preclude either Party from establishing additional one-way interconnection 
trunks for the delivery of its originated Local Traffic, ISP-bound Traffic and 
IntraLAT A Toll Traffic to the other Party. 

BeliSouth Access Tandem Interconnection 

BellSouth access tandem interconnection at a single access tandem provides access 
to those end offices subtending that access tandem ("Intratandem Access"). 
Access tandem interconnection is available for any of the following access tandem 
architectures 

Basic Architecture 

In the basic architecture, ICG's originating Local Traffic, ISP-bound Traffic and 
IntraLATA Toll Traffic and originating and terminating Transit Traffic is 
transported on a single two-way trunk group between ICG and BellSouth access 
tandem(s) within a LATA to provide Intratandem Access. This trunk group 
carries Transit Traffic between ICG and Independent Companies, Interexchange 
Carriers, other CLECs, CMRS providers that have a Meet Point Billing 
arrangement with BellSouth, and other network providers with which ICG desires 
to exchange traffic. This trunk group also carries ICG originated Transit Traffic 
transiting a single BellSouth access tandem destined to third party tandems such as 
an Independent Company tandem or other CLEC tandem. BellSouth originated 
Local Traffic, ISP-bound Traffic and IntraLAT A Toll Traffic is transported on a 
separate single one-way trunk group tenninating to ICG. Other trunk groups for 
operator services, directory assistance, emergency services and intercept must be 
established pursuant to the applicable BellSouth tariff if service is requested. The 
LERG contains current routing and tandem serving arrangements. The basic 
Architecture is illustrated in Exhibit B. 

One-Way Trunk Group Architecture 

In one-way trunk group architecture, the Parties interconnect using three separate 
trunk groups. A one-way trunk group provides lntratandem Access for ICG
originated Local Traffic, ISP-bound Traffic and IntraLAT A Toll Traffic destined 
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for BellSouth end-users. A second one-way trunk group carries BellSouth
originated Local Traffic, ·ISP-bound Traffic and IntraLATA Toll Traffic destined 
for ICG end-users. A two-way trunk group provides Intratandem Access for 
ICG's originating and terminating Transit Traffic. This trunk group carries Transit 
Traffic between ICG and Independent Companies, Interexchange Carriers, other 
CLECs, CMRS providers that have a Meet Point Billing arrangement with 
BellSouth, and other network providers with which ICG desires to exchange 
traffic. This trunk group also carries ICG originated Transit Traffic transiting a 
single BellSouth access tandem destined to third party tandems such as an 
Independent Company tandem or other CLEC tandem. BellSouth originated 
Local Traffic, ISP-bound Traffic and IntraLA T A Toll Traffic is transported on a 
separate single one-way trunk group terminating to ICG. Other trunk groups for 
operator services, directory assistance, emergency services and intercept must be 
established pursuant to the applicable BellSouth tariff if service is requested. The 
LERG contains current routing and tandem serving arrangements. The one-way 
trunk group architecture is illustrated in Exhibit C. 

Two-Way Trunk Group Architecture 

The two-way trunk group Architecture establishes one two-way trunk group to 
provide Intratandem Access for the exchange of Local Traffic, ISP-bound Traffic 
and IntraLATA Toll Traffic between ICG and BellSouth. In addition, a separate 
two-way transit trunk group must be established for ICG's originating and 
terminating Transit Traffic. This trunk group carries Transit Traffic between ICG 
and Independent Companies, Interexchange Carriers, other CLECs, CMRS 
providers that have a Meet Point Billing arrangement with BellSouth, and other 
network providers with which ICG desires to exchange traffic. This trunk group 
also carries ICG originated Transit Traffic transiting a single BellSouth access 
tandem destined to third party tandems such as an Independent Company tandem 
or other CLEC tandem. BellSouth originated traffic may, in order to prevent or 
remedy traffic blocking situations, be transported on a separate single one-way 
trunk group terminating to ICG. However, where ICG is responsive in a timely 
manner to BellSouth's transport needs for its originated traffic, BellSouth 
originating traffic will be placed on the two-way Local Traffic trunk group 
carrying ISP-bound Traffic and IntraLAT A Toll Traffic. Other trunk groups for 
operator services, directory assistance, emergency services and intercept must be 
established pursuant to the applicable BellSouth tariff if service is requested. The 
LERG contains current routing and tandem serving arrangements. The two-way 
trunk group architecture is illustrated in Exhibit D. 

Supergroup Architecture 

In the supergroup architecture, the Parties' Local Traffic, ISP-bound Traffic and 
IntraLATA Toll Traffic and ICG's Transit Traffic are exchanged on a single two
way trunk group between ICG and BellSouth to provide Intratandem Access to 
ICG. This trunk group carries Transit Traffic between ICG and Independent 
Companies, Interexchange Carriers, other CLECs, CMRS providers that have a 
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Meet Point Billing arrangement with BellSouth, and other network providers with 
which ICG desires to exchange traffic. This trunk: group also carries ICG 
originated Transit Traffic transiting a single BellSouth access tandem destined to 
third party tandems such as an Independent Company tandem or other CLEC 
tandem. BellSouth originated traffic may, in order to prevent or remedy traffic 
blocking situations, be transported on a separate single one-way trunk group 
terminating to ICG. However, where ICG is responsive in a timely manner to 
BellSouth's transport needs for its originated traffic, BellSouth originating traffic 
will be placed on the Supergroup. Other trunk groups for operator services, 
directory assistance, emergency services and intercept must be established 
pursuant to the applicable BellSouth tariff if service is requested. The LERG 
contains current routing and tandem serving arrangements. The supergroup 
architecture is illustrated in Exhibit E. 

Multiple Tandem Access Interconnection 

Where ICG does not choose access tandem interconnection at every BellSouth 
access tandem within a LATA, ICG may utilize BellSouth's mUltiple tandem 
access interconnection (MTA). To utilize MTA ICG must establish an 
interconnection trunk: group(s) at a BellSouth access tandem through multiple 
BellSouth access tandems within the LATA as required. BellSouth will route 
ICG's originated Local Traffic, ISP-bound Traffic and IntraLATA Toll Traffic for 
LATA wide transport and termination. ICG must also establish an interconnection 
trunk group(s) at all BellSouth access tandems where ICG NXXs are homed as 
described in Section 4.2.1 above. IflCG does not have NXXs homed at any 
particular BellSouth access tandem within a LATA and elects not to establish an 
interconnection trunk group(s) at such BellSouth access tandem, ICG can order 
MTA in each BellSouth access tandem within the LATA where it does have an 
interconnection trunk group(s) and BellSouth will terminate ICG's Local Traffic, 
ISP-bound Traffic and IntraLATA Toll Traffic to end-users served through those 
BellSouth access tandems where ICG does not have an interconnection trunk 
group(s). MTA shall be provisioned in accordance with BellSouth's Ordering 
Guidelines. 

ICG may also utilize MTA to route its originated Transit Traffic; provided, 
however, that MTA may not be utilized to route switched access traffic that 
transits the BellSouth network to an Interexchange Carrier (IXC). Switched 
access traffic originated by or terminated to ICG will be delivered to and from 
IXCs based on ICG's NXX access tandem homing arrangement as specified by 
ICG in the LERG. 

Compensation for MTA shall be at the applicable tandem switching and transport 
charges specified in Exhibit A to this Attachment and shall be billed in addition to 
any Call Transport and Termination charges. 
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To the extent ICG does not purchase MTA in a LATA served by multiple access 
tandems, ICG must establish an interconnection trunk group(s) to every access 
tandem in the LATA to serve the entire LATA. To the extent ICG routes its traffic 
in such a way that utilizes BelISouth's MTA service without properly ordering 
MTA, ICG shall pay BellSouth the associated MTA charges. 

Local Tandem Interconnection 

Local Tandem Interconnection arrangement allows ICG to establish an 
interconnection trunk group(s) at BelISouth local tandems for: (I) the delivery of 
ICG-originated Local Traffic, ISP-bound Traffic and IntraLATA Toll Traffic 
transported and terminated by BellSouth to BellSouth end offices served by those 
BellSouth local tandems, and (2) for local Transit Traffic transported by BellSouth 
for third party network providers who have also established an interconnection 
trunk group( s) at those BellSouth local tandems. 

When a specified local calling area is served by more than one BellSouth local 
tandem, ICG must designate a "home" local tandem for each ofits assigned 
NP AlNXXs and establish trunk connections to such local tandems. Additionally, 
ICG may choose to establish an interconnection trunk group(s) at the BellSouth 
local tandems where it has no codes homing but is not required to do so. ICG may 
deliver Local Traffic, ISP-bound Traffic and IntraLATA Toll Traffic to a "home" 
BellSouth local tandem that is destined for other BellSouth or third party network 
provider end offices subtending other BellSouth local tandems in the same local 
calling area where ICG does not choose to establish an interconnection trunk 
group(s). It is ICG's responsibility to enter its own NPAlNXX local tandem 
homing arrangements into the LERG either directly or via a vendor in order for 
other third party network providers to determine appropriate traffic routing to 
ICG's codes. Likewise, ICG shall obtain its routing information from the LERG. 

Notwithstanding establishing an interconnection trunk group(s) to BellSouth's 
local tandems, ICG must also establish an interconnection trunk group(s) to 
BellSouth access tandems within the LATA on which ICG has NP AlNXXs homed 
for the delivery oflnterexchange Carrier Switched Access (SWA) and toll traffic, 
and traffic to Type 2A CMRS connections located at the access tandems. 
BellSouth shall not switch SW A traffic through more than one BellSouth access 
tandem. SWA, Type 2A CMRS or toll traffic routed to the local tandem in error 
will not be backhauled to the BellSouth access tandem for completion. (Type 2A 
CMRS interconnection is defined in BellSouth's A35 General Subscriber Services 
Tarift). 

BellSouth's provisioning of Local Tandem Interconnection assumes that ICG has 
executed the necessary local interconnection agreements with the other third party 
network providers subtending those local tandems as required by the Act. 

Direct End Office-to-End Office Interconnection 
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Direct End Office-to-End Office one-way or two-way interconnection trunk 
groups allow for the delivery of a Party's originating Local Traffic, ISP-bound 
Traffic and IntraLATA Toll Traffic to the terminating Party on a direct end office
to-end office basis. 

The Parties shall utilize direct end office-to-end office trunk groups under anyone 
ofthe following conditions: 

Tandem Exhaust - Ifa tandem through which the Parties are interconnected is 
unable to, or is forecasted to be unable to support additional traffic loads for any 
period of time, the Parties will mutually agree on an end office trunking plan that 
will alleviate the tandem capacity shortage and ensure completion of traffic 
between ICG and BellSouth. 

Traffic Volume -To the extent either Party has the capability to measure the 
amount of traffic between lCG's switch and a BellSouth end office and where such 
traffic exceeds or is forecasted to exceed a single DS I of traffic per month, then 
the Parties shall install and retain direct end office trunking sufficient to handle 
such traffic volumes. Either Party will install additional capacity between such 
points when overflow traffic exceeds or is forecasted to exceed a single DS I of 
traffic per month. In the case ofone-way trunking, additional trunking shall only 
be required by the Party whose trunking has achieved the preceding usage 
threshold. 

Mutual Agreement - The Parties may install direct end office trunking upon mutual 
agreement in the absence ofconditions (I) or (2) above. 

Transit Traffic Trunk Group 

Transit Traffic trunks can either be two-way trunks or two one-way trunks ordered 
by ICG to deliver and receive Transit Traffic. Establishing Transit Traffic trunks 
at BelISouth access and local tandems provides intratandem access to the third 
parties also interconnected at those tandems. 

Toll Free Traffic 

IfICG chooses BelISouth to perform the Service Switching Point ("SSP") 
Function (i.e., handle Toll Free database queries) from BellSouth's switches, all 
ICG originating Toll Free traffic will be routed over the Transit Traffic Trunk 
Group and shall be delivered using GR-394 format. Carrier Code "OlIO" and 
Circuit Code (to be determined for each LATA) shall be used for all such calls. 

ICG may choose to perform its own Toll Free database queries from its switch. In 
such cases, I CG will determine the nature (locaVintraLA T NinterLAT A) of the 
Toll Free call (locaVlntraLATNInterLATA) based on the response from the 
database. If the call is a BellSouth local or intraLATA Toll Free call, ICG will 
route the post-query local or IntraLA T A converted ten-digit local number to 
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BellSouth over the local or intraLA T A trunk group. If the call is a third party 
(ICO, IXC, CMRS or other CLEC) local or intraLATA Toll Free call, ICG will 
route the post-query local or intraLATA converted ten-digit local number to 
BellSouth over the Transit Traffic Trunk Group and ICG shall provide to 
BellSouth a Toll Free billing record when appropriate. Ifthe query reveals the call 
is an interLATA Toll Free call, ICG will route the post-query interLATA Toll Free 
call (I) directly from its switch for carriers interconnected with its network or (2) 
over the Transit Traffic Trunk Group to carriers that are not directly connected to 
ICG's network but that are connected to BellSouth's access tandem. 

All post-query Toll Free calls for which ICG performs the SSP function, if 
delivered to BellSouth, shall be delivered using GR-394 fonnat for calls destined 
to IXCs, and GR-317 fonnat for calls destined to end offices that directly subtend 
a BellSouth access tandem within the LATA. 

NETWORK DESIGN AND MANAGEMENT FOR INTERCONNECTION 

Network Management and Changes. The Parties will exchange toll-free 
maintenance contact numbers and escalation procedures. The Parties will provide 
public notice ofnetwork changes in accordance with applicable federal and state 
rules and regulations. 

Interconnection Technical Standards. The interconnection ofall networks will be 
based upon accepted industry/national guidelines for transmission standards and 
traffic blocking criteria. Interconnecting facilities shall conform, at a minimum, to 
the telecommunications industry standard ofDS-l pursuant to Telcordia Standard 
No. TR-NWT-00499. Where ICG chooses to utilize Signaling System 7 signaling, 
also known as Common Channel Signaling ("SST'), SS7 connectivity is required 
between the ICG switch and the BellSouth Signaling Transfer Point ("STP"). 
BellSouth will provide SS7 signaling using Common Channel Signaling Access 
Capability in accordance with the technical specifications set forth in the BellSouth 
Guidelines to Technical Publication, TR-TSV -000905. Facilities of each Party 
shall provide the necessary on-hook, off-hook answer and disconnect supervision 
and shall provide calling number ID (Calling Party Number) when technically 
feasible. 

Quality of Interconnection. The local interconnection for the transmission and 
routing oftelephone exchange service and exchange access that each Party 
provides to each other will be at least equal in quality to what it provides to itself 
and any subsidiary or affiliate, where technically feasible, or to any other Party to 
which each Party provides local interconnection. 

Network Management Controls. Both Parties will work cooperatively to apply 
sound network management principles by invoking appropriate network 
management controls (e.g., call gapping) to alleviate or prevent network 
congestion. 
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5.5 	 SS7 Signaling. Both Parties will utilize LEC-to-LEC SS7 Signaling, where 
available, in conjunction with all traffic in order to enable full interoperabilityof 
CLASS features and functions except for call return. All SS7 signaling parameters 
will be provided, including but not limited to automatic number identification 
("ANI"), originating line information ("OLI") calling company category and 
charge number. All privacy indicators will be honored, and the Parties will 
exchange Transactional Capabilities Application Part ("TCAP") messages to 
facilitate full interoperability ofSS7-based features between the respective 
networks. Neither Party shall alter the SS7 parameters, or be a party to altering 
such parameters, or knowingly pass SS7 parameters that have been altered in order 
to circumvent appropriate interconnection charges. 

5.6 	 Signaling Call Information. BellSouth and rCG will send and receive 10 digits for 
Local Traffic. Additionally, BellSouth and ICG will exchange the proper call 
information, i.e. originated call company number and destination call company 
number, CIC, and OZZ, including all proper translations for routing between 
networks and any information necessary for billing. 

5.7 	 Forecasting for Trunk Provisioning 

5.7.1 	 Within six (6) months after execution of this Agreement, ICG shall provide an 
initial interconnection trunk group forecast for each LATA in which it plans to 
provide service within BellSouth's region. Upon receipt ofICG's forecast, the 
Parties shall conduct a joint planning meeting to develop a joint interconnection 
trunk group forecast. Each forecast provided under this Section shall be deemed 
"Confidential Information" under the General Terms and Conditions of this 
Agreement. 

5.7.1.1 	 At a minimum, the forecast shall include the projected quantity ofTransit Trunks, 
ICG-to-BellSouth one-way trunks ("ICG Trunks"), BellSouth-to-ICG one-way 
trunks ("Reciprocal Trunks") and/or two-way interconnection trunks, ifthe Parties 
have agreed to interconnect using two-way trunking to transport the Parties' Local 
Traffic and IntraLATA Toll Traffic. The quantities shall be projected for a 
minimum of six months and shall include an estimate ofthe current year plus the 
next two years total forecasted quantities. The Parties shall mutually develop 
Reciprocal Trunk and/or two-way interconnection trunk forecast quantities. 

5.7.1.2 	 All forecasts shall include, at a minimum, Access Carrier Terminal Location 
("ACTL"), trunk group type (locaVintraLA T A to II, Transit, Operator Services, 
911, etc.), A 10cationlZ location (CLLI codes for ICG location and BellSouth 
location where the trunks shall terminate), interface type (e.g., DSI), Direction of 
Signaling, Trunk Group Number, ifknown, (commonly referred to as the 2-6 
code) and forecasted trunks in service each year (cumulative). 

5.7.2 	 Once initial interconnection trunk forecasts have been developed, ICG shall 
continue to provide interconnection trunk forecasts on a semiannual basis or at 
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otherwise mutually agreeable intervals. ICG shall use its best efforts to make the 
forecasts as accurate as possible based on reasonable engineering criteria. The 
Parties shall continue to develop Reciprocal Trunk and/or two-way 
interconnection trunk forecasts as described in Section 5.7.1.1. 

The submitting and development of interconnection trunk forecasts shall not 
replace the ordering process for local interconnection trunks. Each Party shall 
exercise its best efforts to provide the quantity of interconnection trunks mutually 
forecasted. However, the provision ofthe forecasted quantity of interconnection 
trunks is subject to trunk terminations and facility capacity existing at the time the 
trunk order is submitted. Furthermore, the receipt and development oftrunk 
forecasts does not imply any liability for failure to perform ifcapacity (trunk 
terminations or facilities) is not available for use at the forecasted time. 

Trunk Utilization 

BellSouth and ICG shall monitor traffic on each interconnection trunk group that 
is ordered and installed. The Parties agree that within 180 days ofthe installation 
ofa trunk or trunks, the trunks will be utilized at 60 percent (60%) ofthe time 
consistent busy hour utilization leveL The Parties agree that within 365 days ofthe 
installation ofa trunk or trunks, the trunks will be utilized at eighty percent (80%) 
ofthe time consistent busy hour utilization level. Any trunk or trunks not meeting 
the minimum thresholds set forth in this Section are defined as "Under-utilized" 
trunks. BellSouth may disconnect any Under-utilized reciprocal trunk(s) and the 
Party whose trunks are disconnected shall refund to the other Party associated 
trunk and facility charges paid by such other Party, ifany. 

BellSouth's Local Interconnection Switching Center (LISC) will notifY ICG ofany 
under-utilized reciprocal trunk groups and the number oftrunks that BellSouth 
wishes to disconnect. BellSouth will provide supporting information either by 
email or facsimile to the designated ICG interface. ICG will provide concurrence 
with the disconnection in seven (7) business days or will provide specific 
information supporting why the trunks should not be disconnected. Such 
supporting information should include expected traffic volumes (including traffic 
volumes generated due to Local Number Portability) and the timeframes within 
which ICG expects to need such trunks. BellSouth's LISC Project Manager and 
Circuit Capacity Manager will discuss the information with ICG to determine if 
agreement can be reached on the number of trunks to be removed. Ifno 
agreement can be reached, BellSouth will issue disconnect orders to ICG. The due 
date of these orders will be four weeks after ICG was first notified in writing ofthe 
underutilization of the trunk groups. 

To the extent that any interconnection trunk group is utilized at a time-consistent 
busy hour ofeighty percent (80%) or greater, the Parties shall negotiate in good 
faith for the installation ofaugmented facilities. 
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5.9 	 Common Channel Signaling. Both Parties shall provide LEC-to-LEC Common 
Channel Signaling (CCS) to each other, where available, in conjunction with all 
traffic in order to enable full interoperability ofCLASS features and functions 
except for call return. All CCS signaling parameters will be provided, including 
automatic number identification (ANI), calling party number (CPN), originating 
line information (OLI), calling company category, charge number, etc. All privacy 
indicators will be honored, and each Party will cooperate with the other on the 
exchange ofTransactional Capabilities Application Part (TCAP) messages to 
facilitate full interoperability ofCCS-based features between the respective 
networks. Where available, network signaling information such as Carrier 
Identification Parameter (CCS platform), at the standard tariff rates, and CIC/OZZ 
information (non-CCS environment) will be provided wherever such information 
is needed for call routing or billing. The Parties will follow all Ordering and Billing 
Forum (OBF) adopted standards pertaining to CIC/OZZ codes. Where CCS is not 
available, in-band multi-frequency (MF) wink start E&M channel associated 
signaling will be provided. Such MF arrangements will require a separate trunk 
group between ICG's switch and one specified BellSouth switch. ICG shall 
establish CCS interconnection with BellSouth signal transfer points (STPs) in each 
LATA, either directly or via an intermediary STP provider. 

5.9.1 	 All ISUP charges for the SS7 interconnection elements (including port charge, SS7 
network usage, and the SS7 link) shall be 'bill and keep', i.e., neither Party shall 
pay compensation to the other Party for these elements. Charges for TCAP 
database queries, or "dips", will not be on a bill and keep basis, but will be billed 
by each Party to the other as provided in Attachment 2, Exhibit B. 

5.9.2 	 Call Information. BellSouth and ICG will send and receive ten (10) digits for local 
traffic. BellSouth and ICG shall exchange the proper call information, i.e., 
originated call company number and destination call company number, CIC, and 
OZZ, including all proper translations for routing between networks and any 
information necessary for billing. 

5.9.3 	 Each Party is responsible for requesting Interconnection to the other Party's CCS 
network, where SS7 signaling on the trunk group(s) is desired. The Parties shall 
establish Interconnection at the STP. 

5.9.4 	 Where available and upon the request of the other Party, each Party shall 
cooperate to ensure that its trunk groups are configured utilizing the B8Zs ESF 
protocol for 64 kbps clear channel transmission to allow for ISDN interoperability 
between the Parties' respective networks. 
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5.9.5 All originating Toll Free Service calls for which BellSouth performs the Service 
Switching Point (SSP) function (e.g., performs the database query) shall be 
delivered by ICG using GR-394 fonnat over the transit trunk group. Carrier Code 
"OlIO" and Circuit Code of "08" shall be used for all such calls. In the event ICG 
becomes a toll free service provider, BellSouth shall deliver traffic using the GR
394 fonnat over a trunk group designated for Toll Free Service. 

5.9.6 All originating Toll Free Service calls for which ICG performs the SSP function, if 
delivered to BellSouth, shall be delivered by ICG using GR-394 fonnat over the 
transit trunk group for calls destined to IXCs, or shall be delivered by ICG using 
GR-317 fonnat over the Local Interconnection Trunk Group for calls destined to 
end offices that directly subtend BellSouth access tandems. 

6. LOCAL DIALING PARITY 

6.1 BellSouth and ICG shall provide local and toll dialing parity, as defined in FCC 
rules and regulations, with no unreasonable dialing delays. Dialing parity shall be 
provided for all originating telecommunications services that require dialing to 
route a call. 

7. INTERCONNECTION COMPENSATION 

7.1 Compensation for Call Transportation and Termination for Local Traffic, 
ISP-bound Traffic and IntraLAT A Toll Traffic 

7.1.1 Pursuant to the Parties' agreement on Sections 7.1.4 and all subsections of7.1.4. 
below and for reciprocal compensation between the Parties pursuant to this 
Attachment, Local Traffic is defined as any circuit switched call that is originated 
by an end user ofone Party and tenninated to an end user ofthe other Party within 
a given LATA on that other Party's network, except for those calls that are 
originated or tenninated through switched access arrangements as established by 
the ruling regulatory body. 

7.1.1.1 Additionally, Local Traffic includes any cross boundary, voice-to-voice intrastate, 
interLAT A or interstate, interLA T A calls established as a local call by the ruling 
regulatory body. 

7.1.2 ISP-bound Traffic is defined as calls to an infonnation service provider or Internet 
service provider ("ISP") that are dialed by using a local dialing pattern (7 or 10 
digits) by a calling party in one LATA to an ISP server or modem in the same 
LATA. ISP-bound Traffic is not Local Traffic subject to reciprocal compensation, 
but instead is infonnation access traffic subject to the FCC's jurisdiction. 
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Notwithstanding the definitions of Local Traffic and ISP~bound traffic above, and 
pursuant to the FCC's Order on Remand and Report and Order in CC Docket 99~ 
68 released Apri127, 2001 ("ISP Order on Remand"), BellSouth and ICG agree to 
the rebuttable presumption that all combined circuit switched Local and ISP-bound 
Traffic delivered to BellSouth or ICG that exceeds a 3:1 ratio of terminating to 
originating traffic on a statewide basis shall be considered ISP-bound traffic for 
compensation purposes. BellSouth and ICG further agree to the rebuttable 
presumption that all combined circuit switched Local and ISP~bound Traffic 
delivered to BellSouth or ICG that does not exceed a 3: 1 ratio ofterrninating to 
originating traffic on a statewide basis shall be considered Local Traffic for 
compensation purposes. 

The Parties will compensate each other for the transport and termination ofLocal 
Traffic and ISP-bound Traffic as follows: 

In the states ofAlabama, Georgia, Kentucky, North Carolina, and Tennessee, the 
Parties will compensate each other on a mutual and reciprocal basis for transport 
and termination ofLocal Traffic and ISP-bound Traffic at the composite rates set 
forth in Exhibit A to this Attachment, subject to the terms and conditions set forth 
in Section 7.1.4.1.1 below. 

Notwithstanding anything to the contrary in this Agreement, the volume oflSP
bound Traffic for which one Party may bill the other shall be capped as follows: 

For ISP-bound Traffic exchanged during the year 2003 through the expiration of 
this Agreement, compensation, at the rates set forth in Exhibit A of this 
Agreement, shall be billed by the terminating Party to the originating Party on ISP
bound Traffic minutes up to a ceiling equal to a ten percent growth factor added 
to, on an annualized basis, the number oflSP bound Traffic minutes for which the 
terminating Party was entitled to compensation during the first quarter of200 I, 
plus an additional ten percent. 

Any ISP-bound Traffic that exceeds the minute ofuse caps described above shall 
be exchanged on a bill and keep basis, and no compensation shall be paid to the 
terminating Party therefore. 

In the states ofFlorida, Louisiana, Mississippi, and South Carolina, the Parties will 
compensate each other on a mutual and reciprocal basis for transport and 
termination ofLocal Traffic at the appropriate elemental rates set forth in Exhibit 
A ofthis Agreement. Neither Party shall pay compensation to the other Party for 
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per minute ofuse rate elements associated with the Call Transport and 
Termination ofISP-bound Traffic. 

7.1.5 	 The appropriate elemental rates set forth in Exhibit A of this Attachment shall 
apply for Transit Traffic as described in Sections 7.6 and 7.6.1 below and to 
Multiple Tandem Access as described in Section 4.10.1.5 above. 

7.1.6 	 Neither Party shall represent Switched Access Traffic as Local Traffic or ISP
bound Traffic for purposes ofdetermining compensation for the caD. 

7.1.7 	 If ICG assigns NPNNXXs to specific BellSouth rate centers within the LATA 
and assigns numbers from those NP NNXXs to ICG end users physically located 
outside of that LATA, BellSouth traffic originating from within the LATA where 
the NPNNXXs are assigned and delivered to a ICG customer physically located 
outside of such LATA, shall not be deemed Local Traffic. Further, ICG agrees to 
identifY such interLATA traffic to BellSouth and to compensate BellSouth for 
originating and transporting such interLATA traffic to ICG at BellSouth's 
switched access tariff rates. 

7.2 	 IfICG does not identifY such interLATA traffic to BellSouth, to the best of 
BellSouth's ability BellSouth will determine which whole ICG NPNNXXs on 
which to charge the applicable rates for originating network access service as 
reflected in BellSouth's Access Service Tariff. BellSouth shall make appropriate 
billing adjustments iflCG can provide sufficient information for BellSouth to 
determine whether or not said traffic is Local or ISP-bound Traffic. 

7.3 	 Jurisdictional Reporting 

7.3.1 	 Percent Local Use. Each Party shall report to the other a Percent Local Usage 
("PLU") factor. The application ofthe PLU will determine the amount oflocal or 
ISP-bound minutes to be billed to the other Party. For purposes ofdeveloping the 
PLU, each Party shall consider every local and ISP-bound call and every long 
distance call, excluding Transit Traffic. Each Party shall update its PLU on the 
first ofJanuary, April, July and October ofthe year and shall send it to the other 
Party to be received no later than 30 days after the first of each such month based 
on local and ISP-bound usage for the past three months ending the last day of 
December, March, June and September, respectively. Requirements associated 
with PLU calculation and reporting shall be as set forth in BellSouth' s 
Jurisdictional Factors Reporting Guide, as it is amended from time to time. 
Notwithstanding the foregoing, where the terminating Party has message recording 
technology that identifies the jurisdiction oftraffic terminated as defmed in this 
Agreement, such information, in lieu of the PLU factor, shall at the terminating 
Party's option be utilized to determine the appropriate local usage compensation to 
be paid. 
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7.3.2 	 Percent Local Facility. Each Party shall report to the other a Percent Local 
Facility ("PLF") factor. The application ofthe PLF will detennine the portion of 
switched dedicated transport to be billed per the local jurisdiction rates. The PLF 
shall be applied to Multiplexing, Local Channel and Interoffice Channel Switched 
Dedicated Transport utilized in the provision oflocal interconnection trunks. Each 
Party shall update its PLF on the first ofJanuary, April, July and October ofthe 
year and shall send it to the other Party to be received no later than 30 days after 
the first ofeach such month to be effective the first bill period the following 
month, respectively. Requirements associated with PLU and PLF calculation and 
reporting shall be as set forth in BellSouth's Jurisdictional Factors Reporting 
Guide, as it is amended from time to time. 

7.3.3 	 Percent Interstate Usage. Each Party shall report to the other the projected 
Percent Interstate Usage ("PIU") factor. All jurisdictional report requirements, 
rules and regulations for Interexchange Carriers specified in BellSouth's Intrastate 
Access Services Tariffwill apply to ICG. After interstate and intrastate traffic 
percentages have been detennined by use ofPIU procedures, the PLU and PLF 
factors will be used for application and billing oflocal interconnection. Each Party 
shall update its PIUs on the first ofJanuary, April, July and October of the year 
and shall send it to the other Party to be received no later than 30 days after the 
first of each such month, for all services showing the percentages ofuse (PIUs, 
PLU, and PLF) for the past three months ending the last day ofDecember, March, 
June and September. Notwithstanding the foregoing, where the tenninating Party 
has message recording technology that identifies the jurisdiction oftraffic 
tenninated as defined in this Agreement, such information, in lieu ofthe PIU and 
PLU factors, shall at the tenninating Party's option be utilized to detennine the 
appropriate local usage compensation to be paid. 

7.3.4 	 Notwithstanding the provisions in Section 7.3.1, 7.3.2, and 7.3.3 above, where the 
tenninating Party has message recording technology that identifies the jurisdiction 
of traffic tenninated as defmed in this Agreement, such information shall, at the 
terminating Party's option, be utilized to detennine the appropriate jurisdictional 
reporting factors (PLU, PIU, and/or PLF), in lieu of those provided by the 
originating Party. In the event that the tenninating Party opts to utilize its own 
data to detennine jurisdictional reporting factors, such tenninating Party shall 
notify the originating Party at least 15 days prior to the beginning ofthe calendar 
quarter in which the tenninating Party will begin to utilize its own data. Such 
factors shall subject to the Dispute Resolution provisions in this Agreement, as 
well as the Audit provisions set forth in 7.3.5 below. 

7.3.5 	 Audits. On thirty (30) days written notice, each Party must provide the other the 
ability and opportunity to conduct an annual audit to ensure the proper billing of 
traffic. BellSouth and ICG shall retain records of call detail for a minimum of nine 
months from which the PLU, PLF and/or PIU can be ascertained. The audit shall 
be conducted during normal business hours at an office designated by the Party 
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being audited. 	Audit requests shall not be submitted more frequently than one (I) 
time per calendar year. Audits shall be performed by a mutually acceptable 
independent auditor paid for by the Party requesting the audit. The PLF, PLU 
and/or PIU shall be adjusted based upon the audit results and shall apply for the 
quarter the audit was completed, for the quarter prior to the completion ofthe 
audit, and for the two quarters following the completion of the audit. If, as a 
result ofan audit, either Party is found to have overstated the PLF, PLU and/or 
PIU by twenty percentage points (20%) or more, that Party shall reimburse the 
auditing Party for the cost of the audit. 

7.4 	 Compensation for 8XX Traffic 

7.4.1 	 Compensation for 8XX Traffic. Each Party shall pay the other the appropriate 
switched access charges set forth in the BellSouth intrastate or interstate switched 
access tariffs. ICG will pay BellSouth the database query charge as set forth in the 
BellSouth intrastate or interstate switched access tariffs as applicable. 

7.4.2 	 Records for 8XX Billing. Each Party will provide to the other the appropriate 
records necessary for billing intraLAT A 8XX customers. The records provided 
will be in a standard EMI format. 

7.4.3 	 8XX Access Screening. BellSouth's provision of8XX Toll Free Dialing ("TFD") 
to ICG requires interconnection from ICG to BellSouth's 8XX Signal Channel 
Point ("SCP"). Such interconnections shall be established pursuant to BellSouth's 
Common Channel Signaling Interconnection Guidelines and Telcordia's CCS 
Network Interface Specification document, TR-TSV-000905. ICG shall establish 
SS7 interconnection at the BellSouth Local Signal Transfer Points serving the 
BellSouth 8XX SCPs that ICG desires to query. The terms and conditions for 
8XX TFD are set out in BellSouth's Intrastate Access Services Tariff. 

7.5 	 Mutual Provision of Switched Access Service 

7.5.1 	 Switched Access Traffic. Switched Access Traffic is described as telephone calls 
requiring local transmission or switching services for the purpose of the origination 
or termination ofTelephone Toll Service. Switched Access Traffic includes, but is 
not limited to, the following types oftraffic: Feature Group A, Feature Group B, 
Feature Group C, Feature Group D, toll free access (e.g., 8XX), 900 access and 
their successors. Additionally. any Public Switched Telephone Network 
interexchange telecommunications traffic, regardless of transport protocol method, 
where the originating and terminating points, end-to-end points, are in different 
LA T As, or are in the same LATA and the Parties' Switched Access services are 
used for the origination or termination of the call, shall be considered Switched 
Access Traffic. Irrespective of transport protocol method used, a call which 
originates in one LATA and terminates in another LATA (i.e., the end-to-end 
points of the call) or in which the Parties' Switched Access Services are used for 
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the origination or tennination ofthe call, shall not be considered Local Traffic or 
ISP-bound Traffic. 

7.5.2 	 If the BellSouth end user chooses ICG as their presubscribed interexchange 
carrier, or ifthe BellSouth end user uses ICG as an interexchange carrier on a 
101 XXXX basis, BellSouth will charge I CG the appropriate BellSouth tariff 
charges for originating switched access services. 

7.5.3 	 Where the originating Party delivers a call to the tenninating Party over switched 
access facilities, the originating Party will pay the tenninating Party tenninating, 
switched access charges as set forth in BellSouth's Intrastate or Interstate Access 
Services Tariff, as appropriate. 

7.5.4 	 When ICG's end office switch provides an access service connection to or from an 
interexchange carrier ("IXC") by a direct trunk group to the IXC utilizing 
BellSouth facilities, each Party will provide its own access services to the IXC and 
bill on a multi-bill, multi-tariff meet-point basis. Each Party will bill its own access 
services rates to the IXC with the exception ofthe interconnection charge. The 
interconnection charge will be billed by ICG as the Party providing the end office 
function. Each party will use the Multiple Exchange Carrier Access Billing 
(MECAB) guidelines to establish meet point billing for all applicable traffic. The 
parties shall utilize a thirty (30) day billing period. 

7.5.4.1 	 When ICG's end office subtends the BellSouth Access Tandem switch for receipt 
or delivery of switched access traffic and provides an access service connection to 
or from an IXC via BellSouth's Access Tandem switch, BellSouth, as the tandem 
company agrees to provide to ICG, as the End Office Company, as defined in 
MECAB, at no charge, all the switched access detail usage data, recorded at the 
access tandem, within no more than sixty (60) days after the recording date. Each 
Party will notify the other when it is not feasible to meet these requirements. As 
business requirements change, data reporting requirements may be modified as 
necessary. 

7.5.5 	 BellSouth, as the tandem provider company, will retain for a minimum period of 
sixty (60) days, access message detail sufficient to recreate any data that is lost or 
damaged by the tandem provider company or any third party involved in 
processing or transporting data. 

7.5.6 	 BellSouth, as the tandem provider company, agrees to recreate the lost or 
damaged data within forty-eight (48) hours ofnotification by the other or by an 
authorized third party handling the data. 

7.5.7 	 Any claims against BellSouth, as the tandem provider company, for unbillable or 
uncollectible revenue should be filed with the tandem provider company within 120 
days of the usage date. 
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7.5.8 	 BeliSouth, as the tandem provider company shall keep records of its billing 
activities relating to jointly-provided Intrastate and Interstate access services in 
sufficient detail to permit the Subsequent Billing Party to, by formal or informal 
review or audit, to verifY the accuracy and reasonableness of the jointly-provided 
access billing data provided by the Initial Billing Party. Each Party agrees to 
cooperate in such formal or informal reviews or audits and further agrees to jointly 
review the findings ofsuch reviews or audits in order to resolve any differences 
concerning the fmdings thereof. 

7.5.9 	 ICG agrees not to deliver switched access traffic to BellSouth for termination 
except over ICG ordered switched access trunks and facilities. 

7.6 	 Transit Traffic 

7.6.1 	 BellSouth shall provide tandem switching and transport services for ICG's Transit 
Traffic. Rates for local Transit Traffic and ISP-bound Transit Traffic shall be the 
applicable Call Transport and Termination charges as set forth in Exhibit A to this 
Attachment. Rates for Switched Access Transit Traffic shall be the applicable 
charges as set forth in BellSouth Interstate or Intrastate Switched Access tariffs. 
Billing associated with all Transit Traffic shall be pursuant to MECAB guidelines. 
Traffic between ICG and Wireless Type 1 third parties shall not be treated as 
Transit Traffic from a routing or billing perspective. Traffic between ICG and 
Wireless Type 2A or a third party CLEC utilizing BellSouth switching shall not be 
treated as Transit Traffic from a routing or billing perspective until Bell South and 
the Wireless carrier or a third party CLEC utilizing BellSouth switching have the 
capability to properly meet-point-bill in accordance with MECAB guidelines. 

7.6.2 	 The delivery of traffic that transits the BellSouth network and is transported to 
another carrier's network is excluded from any BellSouth billing guarantees. 
BellSouth agrees to deliver Transit Traffic to the terminating carrier; provided, 
however, that ICG is solely responsible for negotiating and executing any 
appropriate contractual agreements with the terminating carrier for the exchange 
of Transit Traffic through the BellSouth network. BellSouth will not be liable for 
any compensation to the terminating carrier or to ICG. In the event that the 
terminating third party carrier imposes on BellSouth any charges or costs for the 
delivery ofTransit Traffic, ICG shall reimburse BellSouth for such costs. 
Additionally, the Parties agree that any billing to a third party or other 
telecommunications carrier under this section shall be pursuant to MECAB 
procedures. 

8. 	 FRAME RELAY SERVICE INTERCONNECTION 

8.1 	 In addition to the Local Interconnection services set forth above, BellSouth will 
offer a network to network Interconnection arrangement between BellSouth's and 
ICG's frame relay switches as set forth below. The following provisions will apply 
only to Frame Relay Service and Exchange Access Frame Relay Service and 
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Managed Shared Frame Relay Service in those states in which ICG is certified and 
providing Frame Relay Service as a Local Exchange Carrier and where traffic is 
being exchanged between ICG and BellSouth Frame Relay Switches in the same 
LATA. 

8.2 	 The Parties agree to establish two~way Frame Relay facilities between their 
respective Frame Relay Switches to the mutually agreed upon Frame Relay Service 
point(s) of interconnection ("IP(s)") within the LATA. All IPs shall be within the 
same Frame Relay Network Serving Areas as defined in Section A40 of 
BellSouth's General Subscriber Service Tariff except as set forth in this 
Attachment. 

8.3 	 Upon the request ofeither Party, such interconnection will be established where 
BellSouth and ICG have Frame Relay Switches in the same LATA. Where there 
are multiple Frame Relay switches in one central office, an interconnection with 
anyone ofthe switches will be considered an interconnection with all of the 
switches at that central office for purposes ofrouting packet traffic. 

8.4 	 The Parties agree to provision local and intraLA T A Frame Relay Service and 
Exchange Access Frame Relay Service and Managed Shared Frame Relay Service 
(both intrastate and interstate) over Frame Relay interconnection facilities between 
the respective Frame Relay switches and the IPs. 

8.5 	 The Parties agree to assess each other reciprocal charges for the facilities that each 
provides to the other according to the Percent Local Circuit Use Factor (PLCU), 
determined as follows: 

8.5.1 	 If the data packets originate and terminate in locations in the same LATA, and are 
consistent with the local definitions of the Agreement, the traffic is considered 
local. Frame Relay framed packet data is transported within Virtual Circuits (VC). 
For the purposes of this Agreement, if all the data packets transported within a VC 
remain within the LATA, then consistent with the local definitions in this 
Agreement, the traffic on that VC is local ("Local VC"). 

8.5.2 	 Ifthe originating and terminating locations of the two~way packet data traffic are 
not in the same LATA, the traffic on that VC is interLAT A ("InterLAT A VC"). 

8.5.3 	 The PLCU is determined by dividing the total number of Local VCs, by the total 
number ofVCs on each Frame Relay facility. To facilitate implementation, ICG 
may determine its PLCU in aggregate, by dividing the total number of Local VCs 
in a given LATA by the total number VCs in that LATA. The Parties agree to 
renegotiate the method for determining PLCU, at BellSouth's request, and within 
90 days, ifBellSouth notifies ICG that it has found that this method does not 
adequately represent the PLCU. 

8.5.4 	 Ifthere are no VCs on a facility when it is billed, the PLCU will be zero. 
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8.5.5 	 BellSouth will provide the circuit between the Parties' respective Frame Relay 
Switches. The Parties will be compensated as follows: BellSouth will invoice, and 
ICG will pay, the total non-recurring and recurring charges for the circuit based 
upon the rates set forth in BeUSouth's Interstate Access Tariff, FCC No.1. ICG 
will then invoice, and BeUSouth will pay, an amount calculated by multiplying the 
BeUSouth billed charges for the circuit by one-half ofICG's PLCU. 

8.6 	 The Parties agree to compensate each other for Frame Relay network-to-network 
interface (NNI) ports based upon the NNI rates set forth in BellSouth's Interstate 
Access Tariff, FCC No.1. Compensation for each pair ofNNI ports will be 
calculated as follows: BeUSouth will invoice, and ICG will pay, the total non
recurring and recurring charges for the NNI port. ICG will then invoice, and 
BeUSouth will pay, an amount calculated by multiplying the BeUSouth billed non
recurring and recurring charges for the NNI port by ICG's PLCU. 

8.7 	 Each Party agrees that there will be no charges to the other Party for its own 
subscriber's Permanent Virtual Circuit (PVC) rate elements for the local PVC 
segment from its Frame Relay switch to its own subscriber's premises. PVC rate 
elements include the Data Link Connection Identifier (OLCI) and Committed 
Information Rate (CIR). 

8.8 	 For the PVC segment between the ICG and BellSouth Frame Relay switches, 
compensation for the PVC charges is based upon the rates in BellSouth's Interstate 
Access Tariff, FCC No. l. 

8.9 	 Compensation for PVC rate elements will be calculated as follows: 

8.9.1 	 IfICG orders a VC connection between a BellSouth subscriber's PVC segment 
and a PVC segment from the BellSouth Frame Relay switch to the ICG Frame 
Relay switch, BellSouth will invoice, and ICG will pay, the total non-recurring and 
recurring PVC charges for the PVC segment between the BellSouth and ICG 
Frame Relay switches. If the VC is a Local VC, ICG will then invoice and 
BellSouth will pay, the total nonrecurring and recurring PVC charges billed for 
that segment. If the VC is not local, no compensation will be paid to ICG for the 
PVC segment. 

8.9.2 	 IfBellSouth orders a Local VC connection between a ICG subscriber's PVC 
segment and a PVC segment from the ICG Frame Relay switch to the BellSouth 
Frame Relay switch, BellSouth will invoice, and ICG will pay, the total non
recurring and recurring PVC and CIR charges for the PVC segment between the 
BellSouth and ICG Frame Relay switches. If the VC is a Local VC, ICG will then 
invoice and BellSouth will pay the total non-recurring and recurring PVC and CIR 
charges billed for that segment. If the VC is not local, no compensation will be 
paid to ICG for the PVC segment. 
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8.9.3 The Parties agree to compensate each other for requests to change a PVC segment 
or PVC service order record, according to the Feature Change charge as set forth 
in the BellSouth access tariffBellSouth Tariff FCC No. I. 

8.9.4 lfICG requests a change, BellSouth will invoice and ICG will pay a Feature 
Change charge for each affected PVC segment. 

8.9.4.1 IfBellSouth requests a change to a Local VC, ICG will invoice and BellSouth will 
pay a Feature Change charge for each affected PVC segment. 

8.9.5 The Parties agree to limit the sum of the CIR for the VCs on a DSI NNI port to 
not more than three times the port speed, or not more than six times the port speed 
on a DS3 NNI port. 

8.9.6 Except as expressly provided herein, this Agreement does not address or alter in 
any way either Party's provision of Exchange Access Frame Relay Service, 
Managed Shared Frame Relay Service or interLA T A Frame Relay Service. All 
charges by each Party to the other for carriage ofExchange Access Frame Relay 
Service or interLAT A Frame Relay Service are included in the BellSouth access 
tariffBellSouth Tariff FCC No.1. 

8.10 ICG will identify and report quarterly to BellSouth the PLCU ofthe Frame Relay 
facilities it uses, per Section 8.5.3 above. 

8.11 Either Party may request a review or audit of the various service components, 
consistent with the provisions of section E2 of the BellSouth State Access Services 
tariffs or Section 2 of the BellSouth FCC No.1 Tariff. 

9. ORDERING CHARGES 

9.1 The terms, conditions and rates for Ordering Charges are as set forth in FCC Tariff 
for Access Service Records. 
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AGREEMENT 

THIS INTERCONNECTION AND RESALE AGREEMENT is made by and between 
BellSouth Telecommunications, Inc., ("BellSouth"), a Georgia corporation, Sprint 
Communications Company Limited Partnership and Sprint Communications Company L.P. 
(collectively referred to as "Sprint CLEC"), a Delaware Limited Partnership and Sprint Spectrum 
L.P., a Delaware limited partnership, as agent and General Partner for WirelessCo, L.P., a 
Delaware limited partnership, and SprintCom, Inc., a Kansas corporation, all foregoing entities 
jointly d/b/a Sprint PCS ("Sprint PCS") ('the Agreement"). When the terms and conditions apply 
to both Sprint CLEC and Sprint PCS, the collective term "Sprint" shall be used. Otherwise, the 
applicable party shall be identified. This Agreement may refer to either BeIlSouth or Sprint or 
both as a "Party" or "Parties", and is made effective on January 1,2001 ("Effective Date"). 

RECITALS 

WHEREAS, BellSouth is a local exchange telecommunications company authorized to 
provide telecommunications services in the states ofAlabama, Florida, Georgia, Kentucky, 
Louisiana, Mississippi, North Carolina, South Carolina, and Tennessee; and 

WHEREAS, Sprint Communications Company Limited Partnership is a Competitive 
Local Exchange Carrier ("CLEC") authorized to provide telecommunications services in the state 
ofFlorida and Sprint Communications Company L. P. is a CLEC authorized to provide 
telecommunications services in the states of Alabama, Georgia, Kentucky, Louisiana, Mississippi, 
North Carolina, South Carolina, and Tennessee; and 

WHEREAS, Sprint PCS is a Commercial Mobile Radio Service ("CMRS") provider 
licensed by the Federal Communications Commission ("FCC") to provide CMRS in the states of 
Alabama, Florida, Georgia, Kentucky, Louisiana, Mississippi, North Carolina, South Carolina and 
Tennessee; and 

WHEREAS, the Act places certain duties and obligations upon, and grants certain rights 
to Telecommunications Carriers; and 

WHEREAS, Sprint is a Telecommunications Carrier and has requested that BeliSouth 
negotiate an Agreement with Sprint for the provision of Interconnection, Unbundled Network 
Elements, and Ancillary Functions as well as Telecommunications Services for resale. pursuant to 
the Telecommunications Act of 1996 (the "Act") and in conformance with BellSouth's duties 
under the Act; and 

NOW THEREFORE, in consideration ofthe terms and agreements contained herein, 
BellSouth and Sprint mutually agree as follows: 
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event later than thirty (30) days after receipt ofsuch assessment, proposed 
assessment or claim. 

15.9 	 Mutual Cooperation. In any contest of a tax or fee by one Party, the other Party 
shall cooperate fully by providing records, testimony and such additional 
information or assistance as may reasonably be necessary to pursue the contest. 
Further, the other Party shall be reimbursed for any reasonable and necessary out
of-pocket copying and travel expenses incurred in assisting in such contest. Each 
Party agrees to indemnifY and hold harmless the other Party from and against any 
losses, damages, claims, demands, suits, liabilities and expenses, including 
reasonable attorney's fees, that arise out of its failure to perform its obligations 
under this section. 

16. 	 Force Majeure 

In the event performance of this Agreement, or any obligation hereunder, is either 
directly or indirectly prevented, restricted, or interfered with by reason of fire 
flood, earthquake or like acts ofGod, wars, revolution, riots, insurrections, 
explosion, terrorists acts, nuclear accidents, power blackouts, embargo, acts of the 
government in its sovereign capacity, labor difficulties, including without 
limitation, strikes, slowdowns, picketing, or boycotts, unavailability of equipment 
from vendor, or any other circumstances beyond the reasonable control and 
without the fault or negligence ofthe Party affected, the Party affected, upon 
giving prompt notice to the other Party, shall be excused from such performance 
on a day-to-day basis to the extent of such prevention, restriction, or interference 
(and the other Party shall likewise be excused from performance of its obligations 
on a day-to-day basis until the delay, restriction or interference has ceased); 
provided however, that the Party so affected shall use diligent efforts to avoid or 
remove such causes ofnon-performance and both Parties shall proceed whenever 
such causes are removed or cease. 

17. 	 Most Favored Nations (MOO 

17.1 	 BellSouth shall make available, pursuant to 47 USC § 252 and the FCC rules and 
regulations regarding such availability, to Sprint any interconnection, service, or 
network element provided under any other agreement filed and approved pursuant to 
47 USC § 252. The Parties shall adopt all rates, tenns and conditions concerning such 
other interconnection, service or network element and any other rates, tenns and 
conditions that are interrelated or were negotiated in exchange for or in conjunction 
with the interconnectfon, service or network element being adopted. The adopted 
interconnection, service, or network element and agreement shall apply to the same 
states as such other agreement and for the identical term ofsuch other agreement. 

18. 	 Modification of A2reement 
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IN WITNESS WHEREOF, the Parties have executed this Agreement in duplicate on the day and 
year written below. 


BellSouth Telecommunications, Inc. 


Signature on File 
Signature 

C. W. Boltz 
Name 

Managing Director 
Title 

11-6-01 
Date 

BellSouth Telecommunications, Inc. 

Signature on File 
Signature 

Randy Ham 
Name 

Managing Director 
Title 

11-6-01 
Date 

Sprint Communications Company 
Limited Partnership 

Signature on File 
Signature 

W. Richard Morris 
Name 

Vice President-State External Affairs 
Title 

11-5-01 
Date 

Sprint Spectrum L.P. 

Signature on File 
Signature 

Anthony G. Krueck 
Name 

Vice President-Engineering & Network Design 
Title 

11-5-01 
Date 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 


Petition by AT&T Communications of the ) 
Southern States, Inc. for arbitration of ) Docket No. ______ 
certain tenns and conditions ofa proposed ) 
agreement with BellSouth ) Filed: 06116/00 
Telecommunications, Inc. pursuant to ) 
47 U.S.C. Section 252. ) 

) 

PETITION BY AT&T ANDTCGFORARBITRATION 
UNDER THE TELECOMMUNICATIONS ACT OF 1996 

AT&T Communications of the Southern States, Inc. ("AT&T") and TCG South 

Florida ( collectively "AT&T") hereby request the Florida Public Service Commission 

(the "Commission") to arbitrate unresolved issues resulting from AT&T's negotiations 

with BellSouth Telecommunications, Inc. ("Bell South") for the renewal of the parties' 

existing interconnection agreement (the "Initial Agreement"). In support, AT&T shows 

as follows: 

1. This Petition includes: 1) AT&T's letter to BellSouth requesting 

negotiations (Attachment A); 2) a matrix of the disputed issues and the respective 

positions of each party on those issues (Attachment B); and 3) a proposed interconnection 

agreement between the parties, showing the disputed sections and language suggested by 

each party (the "Proposed Interconnection Agreement") (Attachment C). 

FLORIDA PUBLIC SERVICE CQMIIIS8IOI 
DOCKET
NO. Q2109'Cf-Te ,EXHIBITNO- ..!.1.. 
COMPANYI it ~ ~ ;/;'~'cr Bfib'?-t-;r\':'1l:; 
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PARTIES 


2. AT&T, a New York corporation, is authorized to provide local exchange 

service in the state ofFlorida. AT&T's business address is: 

AT&T Communications ofthe Southern States, Inc. 

101 N. Monroe Street, Suite 700 

Tallahassee, Florida 32301 


Copies ofpleadings, notices and orders in this docket should be served upon Marsha Rule 

at the above address, and upon Virginia Tate at the following address: 

AT&T Communications of the Southern States, Inc. 

1200 Peachtree Street, N. W. 

Suite 8100 

Atlanta, Georgia 30309 


3. AT&T Corp., the parent corporation of AT&T Communications of the 

Southern States, Inc., acquired Teleport Communications Group, Inc., the parent 

company ofTCG South Florida, effective July 23, 1998. 

4. BellSouth is a corporation organized and formed under the laws of the 

State of Georgia, having an office at 675 West Peachtree Street, Atlanta, Georgia 30375. 

BellSouth provides local exchange and other services within its franchised areas in 

Florida. BellSouth is a "Bell operating company" ("BOC") and an "incumbent local 

exchange carrier" ("ILEC") under the terms of the Telecommunications Act of 1996 (the 

"Act'').) 

) 47 U.S.c. §§ 153(35), 251 (h). 
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JURISDICfION 

5. This Commission has jurisdiction over this Petition pursuant to Section 

252(b)(1) of the Act and Section 2.3 of the General T enns and Conditions of the Initial 

Agreement. Pursuant to the Act and the Initial Agreement, AT&T formally requested 

negotiations with BellSouth for the renewal of the Initial Agreement on January 13,2000 

(see Attachment A) and now files this Petition for resolution of disputed issues between 

the 135th and 16Oth. days following such request. Pursuant to Section 252(b)(4)(C) of the 

Act, this Commission must resolve each issue set forth in the Petition and Response on or 

before October 13, 2000 (no later than nine months following January l3, 2000, the date 

on which BellSouth received AT&T's request for negotiation). 

STATEMENT OF THE CASE 

6. The Act imposes duties on BellSouth to enable alternative local exchange 

companies ("ALECs") to enter BellSouth's local telephone market. These duties include 

providing ALECs with the ability to interconnect with BellSouth's network at any 

technically feasible point and providing nondiscriminatory access to BellSouth's 

network. The Act mandates that ALECs may provide local exchange service through 

interconnection with BellSouth's facilities, through resale of BellSouth's services, or 

through access to BellSouth's unbundled network elements ("UNEs") at cost based rates. 

The Act's purpose is to ensure widespread local exchange competition for the benefit of 

consumers. 
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7. Despite the Act's clear intent, it has been approximately four years since 

its passage and there still is little competition in Florida's local telephone market. 

Widespread local exchange competition cannot develop until AT&T and other ALECs 

are able to obtain interconnection tenns with BellSouth which fully comply with Sections 

251 and 252 of the Act. Only when ALECs are assured of nondiscriminatory access will 

they be able to commit the substantial resources necessary for entering the local services 

market on a broad scale. Accordingly, if competition is to flourish, then this Commission 

must require BellSouth to provide ALECs, such as AT&T, with interconnection at fair 

and reasonable rates, terms and conditions. 

STANDARD OF REVIEW 

8. This arbitration must be resolved by the standards established in Sections 

251 and 252 of the Act and the effective rules adopted by the FCC in the Local 

Competition Order. 2 Section 252( c) of the Act requires a state commission resolving 

open issues through arbitration to: 

(1) ensure that such resolution and conditions meet the requirements of 
section 251, including the regulations prescribed by the [FCC] pursuant to 
section 251; [and] 

(2) establish any rates for interconnection, services, or network elements 
according to subsection (d) [of section 252V 

2 See 47 U.S.c. §§ 251, 252; First Report and Order, Implementation of the Local 
Competition Provisions of the Telecommunications Act of 1996, CC Docket No. 96-98, 
11 FCC Red 13042 (1996) (hereinafter Local Competition Order). 

347 U.S.C. § 252(c)(I)-(2). 
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9. Section 251 of the Act provides the minimwn standards for BellSouth in 

negotiating and providing interconnection to ALECs. Those standards include unbundled 

access to the local exchange carriers' facilities and infonnation and to the network's 

functions and services on a nondiscriminatory basis. BellSouth must provide 

interconnection with ALECs that is at least equal in quality to that BellSouth provides to 

itself and "on rates, terms, and conditions that are just, reasonable, and 

nondiscriminatory.''>4 This section further requires that the local exchange carrier must 

provide nondiscriminatory access to UNEs at any technically feasible point, individually 

and in combinations, and at cost based rates. S 

THE NEGOTIATIONS 

10. In 1996, AT&T petitioned this Commission pursuant to Sections 251 and 

252 of the Act to arbitrate certain issues arising out of the negotiations between AT&T 

and BellSouth for the initial interconnection agreement between the parties. On April 29, 

1998, this Commission issued Order No. PSC-98-0604-TP in Docket No. 960833-TP (the 

"Final Order on Arbitration") resolving the issues presented. The parties incorporated 

this decision into the Initial Agreement6
• The Initial Agreement is a three-year agreement 

447 U.S.C. § 251(c)(2)(D). 

s 47 U.S.C. § 25 1 (c)(3). 

6 The parties also incorporated into the Initial Agreement certain language resulting from 
the Commission's Orders Nos. PSC-98-0844-FOF-TP, PSC-98-0844B-FOF-TP and 
PSC-99-0038-FOF-TP in Docket No. 960883-TP and Orders Nos. PSC-98-0810-FOF
TP, PSC-99-l989-FOF-TP and PSC-99-2461-FOF-TP in Docket No. 971140-TP. 
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that expires on JUnf~ 10, 2000. Upon expiration of the Initial Agreement, pursuant to its 

tenus, the parties will continue to operate under the Agreement's tenus. 7 

11. Pursuant to the Act and Section 2 of the General Tenus and Conditions of 

the Initial Agreement, AT&T requested to renegotiate the Initial Agreement with 

BellSouth by letter on January 13,2000. Prior to and since the request was sent, AT&T's 

negotiations team met almost weekly with BellSouth either face to face at one of the 

parties' offices or through conference calls. In support of the negotiations and their 

respective positions, the parties have exchanged drafts of proposed tenus and conditions. 

12. At the outset of these negotiations, both BellSouth and AT&T delivered 

their proposed new agreements to each other. To expedite the negotiation process and to 

narrow the issues to be negotiated, however, AT&T agreed to use either the Initial 

Agreement or BellSouth' s proposed model agreement as the basis for the fonuation of the 

new agreement. Throughout the process, the parties have exchanged drafts setting forth 

their respective positions on a given issue. Using the Initial Agreement or the BellSouth 

model agreement as the "base" document, these proposals have been melded into a 

"hybrid" version of the Initial Agreement, which contains much of the Initial Agreement, 

but also requested changes agreed to by the parties. 

7 Specifically, under Section 2 of the General Terms and Conditions of the 1996 
Agreement, the pmties are governed by its terms until the effective date of any 
subsequent agreement. 
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13. AT&T has attached to this Petition, as Attachment C, a copy of the 

Proposed Interconnection Agreement which represents what AT&T believes is the most 

recent language from the negotiations as of the week of June 12,2000. In the body of the 

Agreement, AT&T has adopted the following "legend": 

(i) Where the language has been fmalized and agreed to by the parties, the 

language is in regular type print with no "bold" or other designation. AT&T is not 

requesting that the Commission take any action with respect to this language. 

(ii) Where a certain section in the Proposed Interconnection Agreement 

has the designation of "OPEN", the language has not been finally resolved by the 

parties during the negotiations, but AT&T is confident that the parties will reach 

agreement \vith respect to the section. AT&T and BellSouth will continue to 

negotiate "OPEN" items throughout the arbitration process. As a result, AT&T is 

not requesting that the Commission take any action at this time with respect to 

"OPEN" items. In the event that an "OPEN" issue is not resolved by the parties, 

then AT&T reserves the right to amend its Petition to include such issues. 

(iii) Where sections are labeled "DISAGREE", the parties have been 

unable to negotiate language, and the positions of the parties are far enough apart 

that it appears that no agreement will be reached absent a decision by the 

Commission. For each of these sections, AT&T also has inserted into the 

Proposed Interconnection Agreement the final proposed language from both 

parties as of the week of June 12, 2000. Further, a description of the relevant 
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issues related to each of these sections, as well as AT&rs representation as to the 

parties' latest position on these issues, is contained in the matrix attached to this 

Petition as Attachment B8 and incorporated herein.9 As with the "OPEN" items, 

AT&T and BellSouth also will continue to negotiate "DISAGREE" items 

throughout the arbitration process. 

ISSUES IN DISPUTE 

14. As is apparent from the attached issues matrix, AT&T and BellSouth have 

reached agreement on a substantial number of issues. However, there are issues that 

remain in dispute, some of which are similar to those presented in 1996. AT&T is 

seeking arbitration on these issues because either: (i) the resolution achieved in 1996 is no 

longer practical given the changes in the industry, or (ii) BellSouth has failed to adhere 

to previously ordered obligations, forcing AT&T to once again seek resolution of 

previously ordered language. Nonetheless, the issues presented for this second round of 

negotiations are narJrow and specific. lo 

8 The parties have not agreed to use specific language regarding the issues and positions 
of the parties. 

9 AT&T has not submitted a copy of its model agreement as an attachment to this Petition 
but reserves the right to do so to the extent BellSouth or the Commission is unclear as to 
what AT&T's initial position is on any given issue. 

10 To the extent BellSouth disputes any of the issues AT&T believes have been resolved, 
AT&T includes those issues for resolution in this arbitration and will supplement this 
Petition and provide additional relevant documents, as necessary. 
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REQUESTED COMMISSION ACTIONS 

15. AT&T respectfully requests that the Commission take the following 

actions as a result of this Petition: 

A. Issue a procedural order to establish a schedule for all fonns of discovery 

(deposi1ions, interrogatories, data requests, and requests for admission), direct 

testimony, rebuttal testimony, prehearing conference, hearing, and post 

hearing briefs; 

B. Arbitrate the unresolved issues between AT&T and BellSouth, as set forth in 

Attachment B, within the timetable specified in the Act; and 

C. Take such other and further actions as the Commission deems appropriate. 

Respectfully submitted, 

~~'li~, 
Marsha Rule 
101 North Monroe Street 
Suite 700 
Tallahassee, FL 32301 
Telephone: (850) 425-6365 
Facsimile: (850) 425-6361 

Attomeyfor 
AT&TCO~CATIONSOF 

THE SOUTIIERN STATES, INC. 
and TCG SOUTH FLORlDA 
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CERTIFICATE OF SERVICE 

I HEREBY CERTIFY that a true and correct copy of the foregoing Petition was 
furnished via Hand Delivery to the following parties of record on this 16th day of June, 
2000: 

Nancy B. White 
c/o Nancy Sims 
BellSouth Telecommunications, Inc. 
150 S. Monroe Strec~t. Suite 400 
Tallahassee, FL 32301-1556 

Doug Lackey 
BeIlSouth Telecommunications, Inc. 
675 West Peachtree Street 
Room 4300 
Atlanta, GA 30375~0001 

~LL 
ATTORNEY 
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ATTACHMENT B 
Florida 

Issuesfor Arbitration between AT&T and BellSouth 

I Issue AT&T Position BenSouth Position* 
I. Should calls to Internet 

service providers ibe 
treated as local tra.ffic 
for the purposes of 
reciprocal 
compensation? 

ISP calls should be treated as 
local traffic for purposes of 
reciprocal compensation. AT&T 
still incurs the cost of the ISP 
Traffic over its network. 
Additionally, such calls are 
treated as local under BellSouth's 
tariffs and the FCC has treated 
ISP Traffic as intrastate for 
jurisdictional separation purposes. 

No. The FCC has defmitively 
detennined that ISP Traffic is 
interstate in nature. Therefore, 
such Traffic should not be 
treated as local for purposes of 
reciprocal compensation. The 
parties should track the minutes 
of ISP Traffic exchanged and 
true up the amount of 
compensation owed, if any, 
based on an effective rule 
promulgated by the FCC. 

2. What are the 
appropriate 
perfonnance 
measurements and 
enforcement 
mechanisms that 
BeJlSouth should 
implement? 

For AT&T to ensure its customers 
receive service equal in quality to 
that received by Bell South 
customers, BelISouth must 
establish that it offers non
discriminatory support for total 
service resale, use ofunbundled 
network elements (UNE's), and 
access to OSS. BellSouth should 
be required to provide an 
effective performance 
measurement methodology that 
contains: 

• A comprehensive set of 
comparative measurements that 
provides for disaggregation of its 
data to pennit meaningful 
comparisons and full disclosure. 

- Business rules and calculations 
which reveal true perfonnance 
and customer experiences. 

• A sound methodology for 
establishing benchmarks and 
designating appropriate retail 
analogs. 

• Statistical procedures that 
balance the possibility of 
concluding BelISouth favoritism 
exists when it does not with 
concluding there is no BellSouth 
favoritism when there is. 

The Service Quality 
Measurements proposed by 
BellSouth incorporate all of the 
measurements and reporting 
intervals adopted by other 
commissions within the 
BellSouth region. These 
measurements, as well as the 
business rules utilized to 
calculate the measurements, 
represent a comprehensive look 
at the service provided to 
telecommunications carriers. 
BellSouth provides access to the 
raw data utilized to calculate the 
measurements and has worked 
hand in hand with AT&T and 
other telecommunications 
carriers in the development of an 
appropriate statistical 
methodology_ BellSouth does 
not believe that the issue of 
appropriate, if any, enforcement 
mechanisms is an appropriate 
issue for arbitration and 
resolution by the FPSC. 
Without waiving its right to 
assert its legal position, 
BellSouth has voluntarily 
proposed enforcement 
mechanisms for inclusion in the 
AT&TlBelISouth 
Interconnection Agreement The 
proposed enforcement 
mechanisms include the key, 
outcome oriented service quality 

,. , - AT&T access to all the raw measures required by state 

Page I 
*The position stated in this column is based on BelISouth' s position stated in its Responses to AT&T's Petition for 
Arbitration filed in Georgia, Tennesee, Mississippi and North Carolina. 



ATTACHMENT B 
FLORIDA 

Issues for Arbitration between AT&T and BellSouth 

data that BellSouth uses for its 
ALEC performance reporting. 

Further, BellSouth should adopt 
an appropriate system ofself-
enforcing consequences to assure 
that the competitive local 
telecommunications markets 
envisioned by the 1996 Act will 
be able to develop and survive. 
The consequences must provide 
BellSouth with incentives 
sufficient to prevent BellSouth 
from inhibiting competition 
through discriminatory treatment 
of ALECs. Such consequences 
must be immediately imposed 
upon a demonstration ofpoor 
BelISouth performance. A self-
enforcing system of consequences 
is needed to assure that BellSouth 
has appropriate incentives to 
comply, on an ongoing basis, 
with its Section 251 obligations to 
provide ALECs with non
discriminatory support regardless 
of whether a section 271 
application has been made or 
approved. AT&T proposes the 
AT&T Performance Incentive 
Plan as the enforcement 
mechanism. 

commissions in BellSouth's 
region and include either 
benchmarks or retail analogs as 
standards. The mechanisms are 
designed to prevent BellSouth 
from backsliding on delivery of 
service to AT&T once BellSouth 
has attained interLA TA 
authority from the FCC. The 
remedies proposed are 
meaningful remedies designed to 
be, if applied, of significant 
impact to BellSouth. 

3. Should BellSouth be 
required to adopt 
validation and audit 
requirements which will 
enable AT&T to assure 
the accuracy and 
reliability of the 
performance data 
BellSouth provides to 
AT&T, and upon which 
the FPSC will 
ultimately rely when 
drawing conclusiollS 
about whether 
BellSouth meets its 
obligations under the 
Act? 

Bell South should be required to 
have an independent audit 
conducted of its perfonnance 
measurement systems, paid for by 
BellSouth. Additional annual 
audits should be conducted and 
paid for 50% by Bell South and 
50010 among the ALECs 
participating in the audit. 
Additionally, AT&T may request 
additional audits when 
perfonnance measures are 
changed or added, to be paid for 
by BellSouth. 

Additionally, audits of individual 
measures should be conducted. 
The cost of a "mini-audit" shall 
be paid by AT&T unless the audit 
detennines that BellSouth is not 

BellSouth will agree to undergo 
a comprehensive audit of the 
aggregate level reports for both 
BellSouth and the ALECs for 
each of the next five (5) years 
(2000-2005), to be conducted by 
an independent third party. The 
results of that audit will be made 
available to all the parties 
subject to proper safeguards to 
protect proprietary infonnation. 
This aggregate level audit 
includes the following 
specifications: (I) the cost shall 
be borne 50% by BellSouth and 
50% by the ALECs; (2) the 
independent third party auditor 
shall be selected with input from 
BellSouth, the FPSC and the 
ALECs; and (3) BellSouth, the 
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Issues for Arbitration between AT&T and BellSouth 

in compliance with the terms of FPSC and the ALECs shall 
the Agreement. jointly determine the scope of 

the audit. More frequent audits 
are not reasonable in view of the 
tremendous number ofALEC 
intercormection agreements into 
which BellSouth has entered. 

4. What does "currently The Commission should allow In the FCC's Third Report and 
combines" mean as that AT&T to provide Order, the FCC conf1l1Iled that 
phrase is used in 57 telecommunications services to BellSouth presently has no 
C.F.R. §51.315(b)? any customer using any obligation to combine network 

combination ofelements that elements for ALECs when those 
BellSouth routinely combines in elements are not currently 
its own network and to purchase combined in BellSouth's 
such combinations at TELRIC network. The FCC rules, 
rates. Bell South should not be 51.315(c)-(f), that purported to 
allowed to restrict AT&T from require incumbents to combine 
purchasing and using such unbundled network elements 
combinations to only provide were vacated by the Eighth 
service to customers who Circuit Court ofAppeals and 
currently receive retail service by were not appealed to or 
means of the combined elements. reinstated by the Supreme Court. 
This is the only interpretation of The question of whether those 
the term "currently combines" rules should be reinstated is 
that is consistent with the pending before the Eighth 
nondiscrimination policy of the Circuit, and the FCC explicitly 
Act and which will promote rapid declined to revisit those rules at 
growth in competition in the local this time. Third Report and 
telephone market. Order, 1 48l. 

The FCC also conf1l1Iled that 
when unbundled network 
elements, as defmed by the FCC, 
are currently combined in 
BellSouth's network, BellSouth 
cannot separate those elements 
except upon request. 47 C.F.R. 
§ 5 1.3 15(b). For example, when 
a loop and a port are currently 
combined by BellSouth to serve 
a particular customer, that 
combination of elements must be 
made available to ALECs. 
According to the FCC, 
requesting carriers are entitled to 
obtain such combinations "at 
unbundled network element 
prices." ld. at 1 480. 

There is no legal basis for the 
FPSC to adopt an expansive 
view of"currently combined" so 
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as to obligate BellSouth to 
combine elements for ALECs. 
As the FCC made clear in its 
Third Report and Order, Rule 
51.315(b) applies to elements 
that are "in fact" combined. See 
id ~ 480 ("To the extent an 
unbundled loop is in fact 
connected to unbundled 
dedicated transport, the statute 
and our rule 51.315(b) require 
the incumbent to provide such 
elements to requesting carriers in 
combined form"). The FCC 
declined to adopt the defmition 
of"currently combined," that 
would include all elements 
"ordinarily combined" in the 
incumbent's network. ld. 
(declining to "interpret rule 
51.315(b) as requiring 
incumbents to combine 
unbundled network elements 
that are 'ordinarily combined' 
..."). 

5. Should BellSouth be See BellSouth's response to 
permitted to charge 

BellSouth should not impose any 
Issue 4, which is incorporated 

AT&T a "glue charge" 
additional charge on AT&T for 

herein by reference as fully as if 
when BellSouth 

any combination of network 
set out in its entirety. 

combines network 
elements above the TELRIC cost 
of the combination. 


elements? 

6. Under what rates, terms, Without waiver of its ability to 

and conditions may 
Pursuant to FCC Orders, AT&T 

avail itself of any available legal 
AT&T purchase 

is permitted to purchase network 
elements and combinations to remedies, and in conformance to 

network elements or replace services currently the guidelines set forth by the 
combinations to replace FCC in CC Docket No. 96-98 
services currently 

purchased from BellSouth tariffs. 
The price to purchase network UNE Remand Orders dated Nov. 

purchased from 5, 1999 and Nov. 24, 1999, 
BellSouth tariffs? 

elements and combinations in 
BellSouth will convert services 

(UNEs, Attachment 2, 
such situations should be the 

currently purchased on a month 
Section 2.11) 

TELRIC cost to do a record 
to month basis by AT&T, or a 

the recurring price of the 
change in BellSouth's OSS, plus 

BellSouth end user changing its 
appropriate network elements or service provider to AT&T, to the 
combinations. Bell South should extent possible on a mechanized 
not be permitted to place basis at a record change charge. 
obstacles in the way ofAT&T's As to services provided to 
ability to convert such services to AT&T or to a BellSouth end 
network elements and user changing its service 
combinations as easily and provider to AT&T under a 
seamlessly as possible. volume and term agreement or 

. A.ppropriate terms and conditions ... other contract basis, BellSouth 
- ........................._-_ ......................_---_ ......... _--
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must also be ordered to ensure 
that AT&T is able to replace 
services with network 
elements/combinations of 
network elements. 

will convert the services to the 
ONEs ordered by AT&T upon 
AT&T's payment of the 
appropriate early tennination 
liabilities set forth in the volume 
and tenn agreement or contract. 

7. How should AT&T and 
BeliSouth interco·nnect 
their networks in order 
to originate and 
complete calls to end-
users? (Local 
Interconnection, 
Attachment 3) 

AT&T and Bell South should 
interconnect on an equitable 
basis, which is hierarchically 
equivalent, and not maintain the 
imbalanced situation where 
A T& T incurs the expense of 
connecting throughout 
BellSouth's network, while 

BellSouth offers interconnection 
in compliance with the 
requirements of the FCC rules 
and regulations as well as any 
state statute or regulation. 
Interconnection can be through 
delivery of facilities to a 
collocation or fiber meet 

BeIlSouth incurs the much lower 
cost ofconnecting at the edge of 

arrangement or through the lease 
of facilities. Interconnection for 

AT&T'snetwork. AT&T's AT&T originated Traffic must 
proposal also avoids use of 
limited collocation space that is 
better used for other purposes 
such as interconnection to UNE 
loops and advanced services. 
AT&T's proposal requires the 
two parties to work out a 
transition plan to "groom" the two 
networks. 

be accomplished through at least 
one interface within the 
BellSouth LATA and may be at 
an access tandem or local 
tandem. BellSouth, at its option, 
may designate one or more 
interfaces on its network for the 
delivery of its originating traffic 
to AT&T. BellSouth should not 
be required to incur additional 
unnecessary cost as a result of 
the selection of interconnection 
points by AT&T. If AT&T 
requires BellSouth to haul 
BellSouth originating traffic 
from the originating local calling 
area to a point of interconnection 
outside that local calling area, 
AT&T should compensate 
BellSouth for its transport costs. 

8. What tenns and 
conditions, and what 

BellSouth should cooperate with 
AT&T, upon request, in 

Without waiver of its ability to 
avail itself of any available legal 

separate rates if ally, 
should apply for AT&T 
to gain access to and use 
BellSouth facilities to 
serve multi-unit 
installations? 

establishing a single point of 
interconnection on a case-by-case 
basis at multiunit installations. 
Where such points of 
interconnection do not exist, 
BellSouth should construct such 
single points of interconnection, 
and AT&T should be charged no 

remedies, BellSouth will 
perfonn in confonnance with the 
guidelines of 47 CFR 
§Sl.319(a)(2)(E) as set forth by 
the FCC in CC Docket No. 96· 
98 UNE Remand Order. 

more than its fair share, as one 
service provider using this 
facility, of the forward·looking 
price. The single point of 
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interconnection should be fully 
accessible by AT&T technicians 
without the necessity of having a 
BellSouth technician present. 

9. Should BellSouth 
provide local circuit 
switching at UNE r.ates 
to allow AT&T to serve 

Yes. Customers should be 
allowed to freely choose their 
local service provider regardless 
of the number oflines that 

No. If an end user in Density 
Zone 1 has four or more lines, 
AT&T is not entitled to purchase 
local circuit switching from 

the flI'St three lines customer purchases. AT&T is BellSouth at UNE rates to serve 
provided to a customer 
located in Density Zone 

entitled to purchase local circuit 
switching at UNE rates to provide 

that end user. 

1 as determined by service to customers in Density 
NECA Tariff No. 4 in Zone 1 for the first, second, and 
effect on January I, third lines purchased by such 
1999 ("Density Zone customers even if those customers 
1")? have four lines or more. 

10. Should BellSouth 
preclude AT&T from 

No. In a level competitive 
environment, customer services 

Yes. Once an end user has four 
lines to the location, AT&T is 

purchasing local circuit and rates should not be negatively not entitled to purchase local 
switching from 
BellSouth at UNE rates 
when a Density Zone 1 
existing AT&T 

impacted by BellSouth's election 
to increase AT&T's costs of 
providing local service simply 
because the customer adds a 

circuit switching at UNE rates 
from BellSouth to provide any 
lines to that end user, regardless 
ofwhether it is line I, 2, 3, or 4. 

customer with 1-3 lines 
increases its lines to 4 or 

fourth line to its location. 

more? (UNEs, 
Attachment 2, Section 
6.3.1.3 and 6.3.1.4) 

11. Should BelISouth be 
allowed to aggregate 

No. The total number oflines 
served to all of the customers' 

Yes. All of the lines provided to 
a customer end-user, including 

lines provided to locations should not be those at every end-user location 
mUltiple locations of a 
single customer to 
restrict AT&T's ability 
to purchase local circuit 
switching at UNE I1lltes 

aggregated. If a customer, for 
example, has several locations, 
each served by 3 lines or less, 
AT&T should be entitled to 
purchase local circuit switching 

(where an end-user has mUltiple 
locations), can be aggregated to 
restrict BellSouth's obligation to 
provide circuit switching at UNE 
rates. 

to serve any of the lines from BellSouth to serve each of 
of that customer? 
(UNEs, Attachment 2, 

the locations. 

Section 6.3.1.3 and 
6.3.1.4) 

12. Should AT&T be 
permitted to charge 
tandem rate elements 
when its switch serves a 
geographic area 
comparable to that 
served by BellSouth' s 
tandem switch? 

Yes. WhenAT&T'sswitches 
serve a geographic area 
comparable to that served by 
BellSouth's tandem switch, then 
AT&T should be permitted to 
charge tandem rate elements. 

AT&T must demonstr.ate to the 
FPSC that (l) its switch serves a 
comparable geographic area and 
(2) the switch performs 
functions similar to those 
performed by BellSouth's 
tandem switch. Simply being 
capable of serving a comparable 

(Local Interconnection, 
Attachment 3, Section 

geographic area or of 
performing tandem switching 
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1.3) functions is not sufficient 
evidence. 

13. What are the When existing loops are In the case where an existing 
appropriate means for loop is provisioned on a 
BellSouth to provide 

provisioned on digital loop carrier 
BellSouth digital loop carrier 

unbundled local loops 
facilities, and AT&T requests 
such loops in order to provide facility, and the existing loop 

for provision ofDSL cannot provide xDSL capable 
service when such loops 

xDSL service, BellSouth should 
service; BellSouth is not 

are provisioned on 
provide AT&T with access to 

required to provide AT&T 
digital loop carrie:r 

other loops or subJoops so that 
alternative loops to allow AT&T 

facilities? (ONEs, 
AT&T may provide xDSL service 

to provide the service over that 
Attachment 2, Section 

to a customer. 
loop. AT&T would be required 

3.11.2) to purchase an xDSL capable 
loop through a separate and 
distinct ordering process. 
The coordinated cut-over 

over process should be 
What coordinated cut14. The coordinated cut-over process 

process proposed by BellSouth 
implemented to ensure 

proposed by AT&T should be 
does ensure accurate, reliable 

accurate, reliable and 
implemented to ensure accurate, 
reliable, and timely cut-overs. and timely cut-overs. 

timely cut-overs when a BellSouth's current SQMs 
customer changes local 

BellSouth's proposed process 
does not ensure that customers meaSure BellSouth's 

service from BellSouth performance in this area and 
to AT&T? (UNEs, 

switching from BellSouth to 
AT&T receive the same treatment sufficiently demonstrate that 

Attachment 2, Section AT&T customers switching that BellSouth customers receive. 
3.8 et seq.) from BellSouth receive non-

follow its own process. 
Moreover, BellSouth does not 

discriminatory treatment. 
15. Should AT&T local When the end user of a facilities-

calls that use 
Due to the complexities and 
expense of recording and billing based ALEC calls an AT&T 

BellSouth's switching local end user where AT&T is 
UNE be subject to "bill 

for reciprocal compensation on 
not providing its own facilities, 

and keep" compensation 
UNE-switched calls, AT&T 
believes that bill and keep should but rather is using a ONE-P 

arrangement, even be used for local calls originated purchased from BellSouth to 
though reciprocal terminate the call, BellSouth 
compensation will be 

from and terminated to AT&T 
should be permitted to charge 

paid for terminating 
when it uses BellSouth's UNE 

AT&T for the UNEs AT&T 
local calls not using 

switching. Other 
uses, and AT&T should then 

BellSouth's UNE 
telecommunication carriers who 

charge the originating ALEC 
switch? (Local 

originate or terminate calls to 
reciprocal compensation for 

Interconnection, 
AT&T end-users ,served by UNE 

terminating the call for the 
Attaclunent3,Section 

switching will be unable to 
ALEC (or enter into a bill and 

4.10; Billing & 
determine that such calls went to 

keep arrangement with the 
Recording, Attachment 

AT&T as opposed to BellSouth. 
ALEC). When AT&T terminates 

6, Section 2.1.6; Exhibit 
All call records will continue to 

a caB using BellSouth' s local 
E and Attachment 3, 

look like they were made to 
switching, BellSouth will 

Section 4.10) 
BellSouth. 

provide the necessary recorded 
information to enable AT&T to 
bill the other carriers the charges 
those carriers have incurred. 
When AT&T leases circuit 
switching from BeliSouth 
AT&T is entitled to all revenues 
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associated with that functions, 
including the revenues 
associated with tenninating calls 
for other carriers and is 
obligated in tum to pay 
BellSouth for the network 
elements used. 

16. What is the appropriate 
treatment ofoutbound 
voice calls over Internet 
protocol ("IP") 
telephony, as it pertains 
to reciprocal 
compensation? (Local 
Interconnection, 
Attachment3,Section 
6.1.9) 

Until the FCC issues rules on how 
IP Traffic is to be treated. no 
restrictions should be imposed. 
Further, there is no way to 
measure and record such Traffic 
as requested by BellSouth. In any 
event, this is not a proper subject 
for negotiation in an 
interconnection agreement. 

IP telephony is utilized in a 
manner consistent with 
traditional long-distance calling. 
Therefore, due to the increasing 
use ofIP technology to transport 
voice long distance Traffic, it is 
important to specify in the 
Agreement that Voice over the 
Internet Protocol Traffic is 
switched access Traffic and not 
local Traffic. 

17. In calculating Percent 
Local Usage (PLU) for 
purposes of reciprocal 
compensation, should 
AT&T be allowed to 
report the Traffic on a 
monthly, rather than 
quarterly, basis? (Local 
Interconnection, 
Attachment 3, Sectiion 
6.1.1l) 

Yes. BeIlSouth should be 
required to continue its current 
practice of calculating the PLU on 
a monthly basis. As AT&T enters 
the local market, and local usage 
increases, it remains necessary 
that Bell South not change the 
current practice which has been 
adequate to this point. BellSouth 
proposes changing to a quarterly 
basis, which AT&T opposes. 

BeliSouth offered to accept PLU 
reporting on an otherwise than 
quarterly basis (i.e. monthly) for 
a period of 12 months or until 
the PLU stabilizes when AT&T: 
(1) gains a large customer whose 
addition would have an impact 
on the PLU; (2) opens a new 
calling area; or (3) begins 
marketing in a new area. 
Otherwise, PLU would be 
reported quarterly, which is 
consistent with industry practice. 

18. What are the 
appropriate interval.s for 
the delivery of 
collocation space to 
AT&T? (Collocation, 
Attachment 4, Section 
6.4). (AT&T 
anticipates that this 
issue will be settled 
based on the FPSC's 
Order on Collocation in 
Docket Nos. 981834-TP 
and 990321-TP) 

FCC rules require that BellSouth 
provide collocation within 
intervals no greater than the best 
practice intervals of other ILECS. 
Accordingly, BellSouth should 
provide collocation within the 
following intervals: (1) virtual 
and cageless: 60 calendar days; 
and (2) Physical (caged): 30 
calendar days if AT&T does the 
construction; and 90 calendar 
days ifBell South does the 
construction. In the event of 
unforeseen circumstances, 
BellSouth should apply to the 
FPSC for suspension of or relief 
from the intervals. 

BellSouth has proposed an 
interval of no greater than 100 
calendar days for the provision 
of physical collocation 
arrangements under ordinary 
conditions. Such a proposal is 
reasonable and necessary. 

19. When AT&T and 
BellSouth have 
adjoining facilities :in a 

Yes. When BellSouth and 
AT&T facilities are in close 
proximity, in order to achieve 

No. AT&Ts proposal has the 
effect of expanding the 
defmition of premises beyond 
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building outside 
BellSouth's centnd 
office, should AT&T be 
able to purchase cross 
connect facilities to 
connect to BellSouth or 
other ALEC networks 
without having to 
collocate in BellSouth's 
portion of the building? 
(Collocation, 
Attachment 4, Section 
1.6) (AT&T anticipates 
that this issue will be 
settled based on the 
FPSC's Order on 
Collocation in DOI:ket 
Nos. 981834-TP and 
990321-TP.) 

network efficiency, AT&T should 
be able to cross connect its 
network directly from its space to 
BellSouth's space without having 
to purchase collocation space 
from BellSouth. 

that which is required by the 
FCC regulations or that which is 
necessary. AT&T simply wishes 
to take advantage of its fonner 
corporate ownership of 
BellSouth. BellSouth's 
agreement to AT&T's tenns 
would cause BellSouth to 
provide AT&T with more 
favorable treattnent than other 
new entrants. 

20. Is conducting a 
statewide investigation 
of criminal history 
records for each AT&T 
employee or agent 
being considered to 
work on a BellSouth 
premises a securi!'} 
measure that BellSouth 
may impose on AT&T? 
(Collocation, 
Attachment 4, Section 
11.1, 11.2, 1 1.4, 11.5) 

No. These requirements are 
unreasonable and are inconsistent 
with the examples of measures 
found by the FCC to be 
reasonable, e.g. ID badges, 
security cameras, cabinet 
enclosures, and separate central 
building entrances. Such 
requirements are excessive, 
increasing collocation costs 
without providing additional 
protection to BellSouth. 
Moreover, such requirements are 
discriminatory as applied to 
AT&T. Further, AT&T is willing 
to indemnify BellSouth, on a 
reciprocal basis, for any bodily 
injury or property damage caused 
by AT&T's employees or agents. 

Yes. BellSouth perfonns 
criminal background checks on 
its employees prior to hiring and 
as such can require AT&T to do 
the same in order for AT&T to 
have unescorted access to the 
central offices and other 
premises that house the public 
switched network. Such security 
requirements are reasonable in 
light of the assets being 
protected as well as the number 
of new entrants and other 
telecommunications carriers 
relying on the integrity and 
reliability of BellSouth's 
network. AT&T's otTer to 
indemnify BellSouth for bodily 
injury or property damage is not 
sufficient in light of the asset at 
risk. 

21. Unless otherwise 
specified, where 
Attachment 4 regarding 
collocation refers to 
days, should those days 
be calendar days or 
business days? 
(Collocation, 
Attachment 4) (AT&T 
anticipates that this 
issue will be settled 

Days should be calendar days. 
Business day intervals are 
inherently longer and less 
predictable than calendar day 
intervals, thereby delaying 
delivery ofcollocation space 
within a reasonable timeframe. 

Unless otherwise specified (for 
example, see BeJlSouth's 
response to Issue 18, days 
should be business days. Given 
the nature and complexity of the 
tasks to be completed, business 
days are reasonable. 
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based on the FPSC's 
Order on Collocation in 
Docket Nos. 981834-TP 
and 990321-TP.) 

I 

22. What are the 
appropriaterecuning 
and non recurring 
charges for the 
collocation items f()r 
which charges have not 
been established or are 
not TELRIC compliant 
as listed in Exhibit A to 
Collocation, Attachment 
4 ofA T&T's Proposed 
Interconnection 
Agreement. 
(Collocation, 
Attachment 4 and 
Exhibit A) 

The FCC's TELRIC pricing rules 
require that BellSouth charge no 
more for any collocation than the 
TELRIC cost ofcollocation. 

The appropriate rate is a cost-
based rate calculated pursuant to 
a fmal FCC-compliant 
methodology. 

23. Has BellSouth provided 
sufficient customized 
routing in accordance 
with State and Federal 
law to allow it to avoid 
providing Operator 
ServiceslDirectory 
Assistance ("OSIDA") 
asa UNE? 

No. BellSouth does not provide 
AT&T adequate customized 
routing. BellSouth has not 
provided sufficient information 
on its untested AIN solution, 
including rates. If BellSouth's 
proposal is line class codes 
("LCC's"), this solution may not 
be viable in every central office. 
Thus, until these methods are 
proven viable, AT&T may 
purchase OSIDA as an unbundled 
network element. 

Yes. BellSouth has available 
both an AIN solution for 
customized routing as well as the 
LCC solution that was advocated 
by AT&T during the last round 
of arbitrations. AT&T 
participated in testing 
BellSouth's AIN customized 
routing solution. 

24. Should BellSouth be 
required to 
electronically process 
and provision customer 
specific orders for 
OSIDA if AT&T orders 
an unbranded or AT&T 
branded platform? 
(Attachment 7, Sections 
3.20-3.24) 

Yes. BellSouth should process 
and provision AT&T's customer 
specific orders at parity with 
BellSouth's processing and 
provisioning of its own customers 
orders. 

See BellSouth's response to 
Issue 23, which is incorporated 
herein by reference as fully as if 
set out in its entirety. However, 
should the Commission resolve 
Issue 23 in AT&T's favor, 
BellSouth will only provide 
electronic processing and 
provisioning of AT&T's OSIDA 
orders to a BellSouth branded 
platform. Orders for an 
unbranded or AT&T branded 
platform must be processed 
manually, Any proposed 
electronic ordering methodology 
should be handled through the 
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EICCP, not through an 
!

arbitration proceeding. 
25. What procedure should 

be established for 
AT&T to obtain loop-
port combinations 
(UNE-P) using both 
Infrastructure and 
Customer Specific 
Provisioning? 
(Attachment 7, Se:ctions 
3.20-3.24) 

BellSouth should accept from 
AT&T two types oforders, 1) an 
Infrastructure Provisioning Order 
and 2) a Customer Specific 
Provisioning Order. The 
Infrastructure Provisioning Order 
(which consists of an 
Infrastructure Footprint Form and 
an Operator Services and 
Directory Assistance 
Questionnaire) notifies BellSouth 
ofthe common use ofNetwork 
Elements and Combinations that 
AT&T will require 
geographically by End Office, 
Rate Center, LATA or State. The 
Footprint Order should be 
acknowledged within 24 hours 
and responded to within 5 
business days thereafter. The 
Customer Specific Provisioning 
Order should be the LSR. LSRs 
for UNE-P should be received 
electronically, provided with 
ordering flow-thorough and 
provisioned at parity with 
BellSouth retail. Electronic LSRs 
with flow through ordering 
should be available for orders 
using either an unbranded or an 
AT&T branded platform. 

BellSouth has proposed a 
procedure whereby AT&T can 
order loop/port combinations 
using BeIlSouth OSIDA 
platform and AT&T branding. ! 

BellSouth is not opposed to 
AT&T making a one-time 
designation to BellSouth to have 
all of AT&T's end user calls 
routed to the appropriate OSIDA 
platform. AT&T, however, 
refuses to make a single 
designation and seeks instead a 
variety of OSIDA routing plans. 
Therefore, AT&T should be 
required to populate the 
appropriate Line Class Code on 
the LSR submitted to the LCSC. 
If AT&T decided upon, and 
communicated, a single OSIDA 
routing plan, then BellSouth 
could determine the appropriate 
Line Class Code and AT&T 
would not be required to provide 
such code on the LSR. AT&T 
will not, however, make such a 
designation. 

26. 

-

May the Interconnection 
Agreement contain 
conditions on the 
purchase ofany 
BellSouth exchange? 

,

The rates, terms, and conditions 
of this Agreement should govern 
the relationship between AT&T 
and the third party purchaser. 
BellSouth should not be permitted 
to remove the benefits of 
competition from a territory by 
selling it to another party that 
may assert a rural exemption or 
undermine AT&T's investment in 
competition by changing the 
rules. Further, AT&T should not 
be faced with the uncertainty of 
negotiating a completely new set 
of terms and conditions with 
another provider who purchases a 
BellSouth local exchange. 
Similarly, the FPSC should not be 

The contract language proposed 
by AT&T is unduly burdensome 
on BellSouth and any 
prospective purchaser of a 
BeliSouth exchange. The 
requirements of the Act, 
specifically 47 USC §§251 (h), 
should apply. 
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required to review new sets of 
tenns and conditions each time 
there is a sale of a local exchange. 

27. Should the Commission 
or a third party 
commercial arbitrator 
resolve disputes under 
the Interconnection 
Agreement? 

More issues will arise now that 
AT&T is entering the market and 
will need to be resolved quickly. 
These issues will be more 
business oriented and less policy 
oriented, and thus, more 
appropriately handled by 
commercial arbitrators. The 
parties should continue to have 
the right to resolve operational 
issues in a commercial forum on 
an expedited basis; thereby, 
limiting the customer-affecting 
impact ofany such disputes. 

BellSouth has had experience 
with commercial arbitration in 
the resolution of disputes under 
interconnection agreements 
negotiated pursuant to 47 USC 
§252 and has found such 
arbitration to be expensive and 
unduly lengthy in nature. The 
Eighth Circuit Court ofAppeals 
in Iowa Utilities Board ruled 
that the FPSC is charged with 
the power to resolve disputes 
relating to interconnection 
agreements and Bell South 
should not be forced to waive its 
right to seek resolution of such 
issues before the FPSC. 

28. What is the proper 
timeftame for either 
party to render bills for 
overdue charges? 
(Billing & Recording, 
Attachment 6, Section 
1.2.3) 

BellSouth should be required to 
continue its current practice of 
not rendering bills for charges 
more than one year old. 
BellSouth does not render bills to 
its own retail customers for 
charges more than one year old, 
and BellSouth should not bill 
AT&T, as a wholesale customer, 
any differently. 

BellSouth shouJd not be required 
by contract to waive its starutory 
right to collect charges for 
services provided but for which 
payment has not been received 
at any point during the 
applicable starute of limitations. 
Of course, such time period 
would also extend to AT&T's 
right to complain about a billing. 

29. What are the proper 
parameters sufficient to 
prevent fraudulent 
billing for reciprocal 
compensation? (Local 
Interconnection, 
Attachment 3, Section 
6.12) 

Attachment 3, Section 6.12, 
which is the language currently in 
place, sufficiently and adequately 
defines interconnection; thereby, 
prohibiting the fraudulent billing 
for reciprocal compensation. In 
the event that a contract term is 
breacbed, the proper recourse is 
Dispute Resolution. 

The current Agreement does not 
adequately address the issues 
brought to light by the conduct 
of some new entrants in the 
marketplace and because of 47 
USC §252(i), BelISouth must 
protect itself from such conduct 
and the language proposed by 
BellSouth is reasonable. 

30. Should the Change 
Control Process be 
sufficiently 
comprehensive to 
ensure that there are 
processes to handle, at a 
minimum the following 
situations: (OSS, 
Attachment 7, Exhibit 
A) 

Yes. Change Control should 
apply to the entire range of 
transactions required between 
AT&T and BellSouth in order for 
AT&T to utilize Services and 
Elements. Both electronic and 
manual interfaces and processes 
are required to establish and 
maintain a business relationship 
with BellSouth and conduct day-
to-day business transactions. A 
comprehensive Change Control 

The terms and conditions of the 
I-CCP, as well as the subjects to 
which it should apply, should be 
negotiated between the l-CCP 
committee members and cannot 
be properly arbitrated in a 
proceeding that involves only 
BellSouth and AT&T. Subject to 
this, BellSouth will respond to 
the individual items AT&T has 
identified through separate 

_responses given below. To the 
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Process should provide "cradle to 
grave" coverage ofthe life cycle 
of an interface or process, and its 
supporting documentation (such 
as specifications, business rules, 
methods, and procedures). Thus, 
implementation of new interfaces. 
management of interfaces in 
production (including defect 
correction), and the retirement of 
interfaces should be addressed. 
Change Control should provide a 
normal process, an exception 
process, an escalation process, 
and a dispute resolution process 
with ultimate recourse to the 
Commission, mediation, or court 
adjudication. Additionally, a 
process by which the Change 
Control Process can be changed 
should be specified. The existing 
Electronic Interface Change 
Control Process (EICCP) and the 
Interim Change Control Process 
(I-CCP) BellSouth has proposed 
are not comprehensive. AT&T's 
proposal and the existing 
EICCP/I-CCP coverage are 
compared below. 

extent such issues are arbitrated, 
the current I·CCP is more than 
adequate to serve the needs of 
the ALEC community and 
address AT&T's concerns. 

Situation 

a) introduction ofnew 
electronic interfaces? 

b) retirement of 
existing interfaces? 

c) exceptions to the 
process? 

d) documentation, 
including training? 

, 

EICCPII-CCP EICCPII-CCP 
Proposal 
AT&T 

AT&T's View BellSouth's View 
Yes. No. This subpart is 

addressed in the 
I-CCP today. 

Yes. No. This subpart is 
addressed in the 
I-CCP today. 

Yes. No. This subpart is 
addressed in the 
I-CCP today. 

Yes. BellSouth may BellSouth may 
agree in theory, but agree in theory, but 
has implemented . has implemented 
all documentation i all documentation 
changes changes 
unilaterally and unilaterally and 
outside the I-CCP. outside the EICep. 
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Situation AT&T EICCPII-CCP EICCPII-CCP 
Proposal AT&rsView BeIiSoutb's View 

e) defect correction? Yes. ! Treatment of Defects are being 
defects is being implemented into 
implemented into the EICCP 
the l-CCP currently. 
currently. 

f) emergency changes Yes. Bell South may The Type 1 system 
(defect correction)? agree in theory, but outages are defined 

defects have been in the interim 
excluded from change control 
J-CCP. process but are 

handled through 
the EC Support 
Help Desk. 

g) an eight step cycle, Yes. No; an ll-step For non-Type 1 
repeated monthly? process executed issues, BellSouth 

three times a year has an II-step 
is sufficient. process in l-CCP 

today with variable 
inputs and outputs 
for each step. 

h) a frrm schedule for Yes No. BellSouth will 
notifications provide 30-day 
associated with notification for 
changes initiated by ALEC-impacting 
BellSouth? changes. I 

i) a process for dispute Yes. No. BellSouth The I-CCP 
resolution, including holds default contains a dispute 
referral to state utility power to resolution process. 
commissions or implement or not In the event that an 
courts? implement any issue is not 

change, at its resolved through 
option. the I-CCP's 

escalation process, 
BellSouth and the 
affected ALEC(s) 
will form a Joint 
Investigative Team 
of Subject Maner 
Experts. If the 
dispute cannot be 
resolved after this 
step, then either 
party may fiIe an 
appropriate request 
for resolution of 
the dispute with the 
appropriate state 
commission. 
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Situation AT&T 
Proposal 

EICCPII-CCP 
AT&T's View 

EICCPII-CCP I 
BellSouth's View 

j) a process for the 
escalation ofchanges 
in process? 

Yes. No. BellSouth is 
implementing 
escalation 
procedures for the 
l-CCP. 

3l. What should be the 
resolution of the 
following OSS issues 
currently pending in the 
change control process 
but not yet provided? 
(OSS, Attachment 7, 
Exhibit A) 

The issues AT&T is bringing 
forward for arbitration have been 
at issue between the parties for 
various periods of time. The 
current EICCP process is hostage 
to BellSouth's default power to 
implement or not implement any 
change at its option. This default 
power exists because the EICCP 
process is not subject to 
regulatory oversight. Only 
arbitration provides AT&T with a 
means by which it can obtain the 
requested capabilities from 
Bell South in an assured and 
timely manner. 

Further, in the absence of a 
binding methodology by which 
the industry can effect change, 
change can only be initiated by 
the actions of two parties which 
can then be expanded to 
incorporate others. 

Issues such as those delineated 
in this issue should be resolved 
in the I-CCP. These are industry 
issues more properly resolved in 
another forum and not in this 
two-party arbitration. 

a) parsed customer 
service records for pre-
ordering? 

BellSouth should provide parsed 
customer service records for 
preordering pursuant to industry 
standards. AT&T needs this in 
order to fully integrate its 
ordering systems with 
BellSouth's and to obtain the 
functionality now available to 
BellSouth. BellSouth's internal 
systems parse the sections and 
fields of the CSR as needed to 
meet software program 
requirements precluding the need 
for service representatives to re
enter CSR information when 
processing orders. This item has 
been an industry standard since 
the publication of the LSOG3 
guidelines. 

Issues such as those delineated 
in this issue should be resolved 
in the I-CCP. These are industry 
issues more properly resolved in 
another forum and not in this 
two-party arbitration. 

Page 15 



I 

ATTACHMENT B 
FLORIDA 

Issues/or Arbitration between AT&T and BeliSouth 

b) ability to submit BeUSouth should provide the Requests for changes or 
orders electronically for revisions to BellSouth· s 
all services and 

ability to submit orders 
electronically for all services and electronic interfaces to its ass 

elements? elements. Lack ofelectronic should be submitted through the 
ordering increases the possibility I-CCP. This process allows 
oferrors and increases costs. BellSouth and the ALEC 
BellSouth reported order flow- community to review, prioritize 
through for business services for and manage changes and 
two years before taking the revisions to the electronic 
position that these requests do not interfaces based on the needs of 
flow through. BellSouth formerly the ALEC participants. The 
claimed only that complex ALEC participants control this 
business requests did not flow process and the associated 
through, but even then, BellSouth timelines. Although to 
admits that its service BellSouth's knowledge no 
representatives type their requests ALEC has submitted this request 
into a front end system (DOE or to the I-CCP, the I-CCP would 
SONGS), which sends the request be the appropriate forum to 
to sacs, which then accepts handle such a request. 
valid requests and issues the 
required service orders. 
Examples of instances in which 
AT&T requires electronic 
ordering capability are the UNE 
Platform, handling of remaining 
service on partial migrations, use 
ofLSR fields to establish proper 
billing accounts, ability to order 
xDSL loops, ability to order 
digital loops, ability to order 
complex directory listings, ability 
to order loops and LNP on a 
single order, and ability to change 
main account number on a single 
order. , 

c) electronic processing BellSouth should provide Requests for changes or 
after electronic revisions to BellSouth's 
ordering, without 

electronic processing after 
electronic ordering. See (b), electronic interfaces to its ass 

subsequent manual should be submitted through the 
processing by BellSouth 

above. Examples of instances in 
I-CCP. This process allows 

personnel? 
which AT&T submits electronic 
orders that are subsequently BellSouth and the ALEC 
processed manually include LNP, community to review, prioritize 
UNE-P with LCC, and migrations and manage changes and 
merging existing accounts, related revisions to the electronic 
orders. AT&T has submitted interfaces based on the needs of 
change control requests and the ALEC participants. The 
participated in other discussions ALEC participants control this 
aimed at improving the process and the associated 
subsequent manual process timeJines. Although to 
pending full automation. BellSouth's knowledge no 
Examples include worklist ALEC has submitted this request 
mechanization and a Flow- to the I-CCP, the I-CCP would 

~-
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through Mechanization Project. be the appropriate forum to 
handle such a request. 

Non-<iiscriminatory access to 
BellSouth's ass does not mean 
that all services and elements 
must be ordered electronically 
with no manual handling. Some 
services, such as complex 
services, require manual 
handling by BelISouth's account 
teams for BellSouth retail 
customers. Processing of 
requests for ALECs may also 
require some manual processing 
for these same functions. Local 
service requests for some types 
of services are submitted 
electronically but "fall out" by 
design for processing. Even 
though the requests by design 
"fall out" for processing, 
electronic submission of the 
request improves the overall 
efficiency and effectiveness of 
order processing. 

32. Should BellSouth 
provide AT&T with the 
ability to access, via 
EBlIECT A, the full 
functionality available 
to BellSouth from T AFI 
and WFA? (aSS, 
Attachment 7) 

Yes. T API is a non-integrateable 
interface so AT&T must make 
additional entries into its own 
maintenance and repair systems, 
while BellSouth need only make 
this entry once. EBlIECT A is a 
machine-ta-machine interface 
capable of integration but with 
limited functional capabilities. It 
is technically feasible to provide 
the full suite ofTAFI functions 
via EBIIECT A. 

BellSouth provides AT&T with 
complete access to T AFI and has 
complied with the current 
standards for ECT A. Future 
enhancements to ECT A shall be 
through the EICCP. 

33. Should AT&T be 
allowed to share the 
spectrum on a local loop 
for voice and data when 
AT&T purchases a 
loop/port combination 
and if so, under what 
rates, terms, and 
conditions? (UNE's, 
Attachment 2, Section 
3.10) 

Yes. BeIlSouth' s position that 
sharing of the spectrum on local 
loop/port combination is only 
permitted when BellSouth utilizes 
the portion of the spectrum to 
provide voice is discriminatory 
and anti-competitive. Any 
purchaser of local loops from 
BellSouth should be allowed to 
use the loop in providing both 
voice and data at the same time. 
There are no technical constraints 
to this arrangement. The 

No. BellSouth only will allow 
AT&T to share the spectrum on 
a localloop/port combination 
when BellSouth utilizes the 
portion of the spectrum to 
provide voice. 
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Commission's ordering of such 
arrangements will further the 
depl0¥IDent of advanced data 
services to all portions of the 
state, and will not be dependent 
on the deployment schedule of 
Bell South alone. 

, 

34.. What Are the 
appropriate rates and 
charges for unbundled 
network elements and 
combinations of 
network elements? 

Issues related to rates and charges 
will be taken up in Docket No. 
990649-TP, as discussed in the 
Commission's orders. 

Issues related to rates and 
charges will be taken up in 
Docket No. 990649-TP, as 
discussed in the Commission's 
orders. 
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LOCAL INTERCONNECTION 

1 	 NETWORK INTERCONNECTION 

1.1 	 The Parties shall provide interconnection with each other's network for 
the transmission and routing of telephone exchange service (local) and 
exchange access (intraLA TA toll and switched access). 

1.2 	 DISAGREE 

AT&T PROPOSAL 

For the purpose of accessing UNEs provided by BeliSouth, 
BeIiSouth shall permit AT&T to interconnect with BeliSouth at any 
technically feasible point, including tandems, end offices, 
designated points of interface (facility or switch) or customer 
premises. Nothing in this Attachment 3 shall limit AT&T's right to 
interconnect with BeliSouth for access to UNEs. EhitllSQloItl:1 a1:1aII 
pJ:Q1}ide iAtet:GQAAeetiQA \uiU:a SeIlSQIoI&f:I'a Aeti\wFk at aAY 
teel:1Aieally feaaible gQiAt witl:1iA SellSQloItl:1'a AeMQFk. 

BST PROPOSAL 

BeIiSouth shall provide interconnection with BeliSouthts network 
at any technically feasible point within BeliSouth's network. 

1.3 	 DISAGREE 

AT&T PROPOSAL 

For the purpose of receiving Local Traffic, IntraLATA Toll Traffic, 
Transit Traffic and Meet Point Traffic (collectively 
"Interconnection Traffic") from the other party, the parties shall 
mutually agree to the quantity and location of the Points of 
Interconnection that each party will establish within each 
respective LATA. The Point of Interconnection ("POI") is the point 
at which the originating Party delivers its originated traffic to the 
terminating Party. The POI locations of one Party may be exactly 
the same, partially the same or completely different than the POI 
locations of the other Party. 

In the event that the parties cannot reach mutual agreement as to 
the quantity of POls, the default shall be the quantity of BeliSouth 
tandems and AT&T tandems within the LATA. 
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In the event that the parties cannot reach mutual agreement as to 
the location of POls, the default shall be the location of each 
Party's tandem switches. 

For purposes of this Attachment 3, every AT&T switch is deemed 
to be a tandem switch. AT&T a~all pFG'Jicl8 iRt8FQGRR8GtiGR tG 
1ii1811SGwt~ at aRY JRwtually agF88c1 WpGR pGiRt. 

BST PROPOSAL 

A T& T shall provide interconnection to BeliSouth at any mutually 
agreed upon point. 

1.4 DISAGREE 

AT&T PROPOSAL 

Following the establishment of the quantity and location of POls, 
each Party shall specify to the other Party the POI associated with 
each switch it operates. The sending Party agrees to terminate 
its Interconnection Traffic at the POI specified by the receiving 
Party or, when mutually agreed to, a secondary POI identified in 
any jointly-developed trunk service plans. 

SST PROPOSAL 

AT&T must establish, at a minimum, a single Point of Presence, 
Point of Interface, and Point of Interconnection with BeliSouth 
within the LATA for the delivery of AT&T's originated local, 
intraLATA toll terminated to BeliSouth and transit traffic 
terminated to other than BeliSouth. If AT&T chooses to 
interconnect at a single Point of Interconnection within a LATA, 
the interconnection must be at a BeliSouth access or local 
tandem. Furthermore, AT&T must establish Points of 
Interconnection at all BeliSouth access and local tandems where 
AT&T NXXs are "homed." A "Homing" arrangement is defined by 
a "Final" Trunk Group between the BeliSouth access or local 
tandem and AT&T End Office switch. A "Final" Trunk Group is 
the last choice telecommunications path between the access or 
local tandem and End Office switch. It is AT&T's responsibility to 
enter its own NPAlNXX access and/or local tandem "homing" 
arrangements into the national Local Exchange Routing Guide 
("LERG"). In order for AT&T to home its NPAlNXX(s) on a 
BeliSouth access or local tandem, AT&T's NPAlNXX(s) must be 
assigned to an exchange rate center area served by that 
BeliSouth access or local tandem and as specified by BeliSouth. 
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1.5 	 A Point of Presence is the physical location (a structure where the 
environmental, power, air conditioning, etc. specifications for a Party's 
terminating equipment can be met) at which a Party establishes itself 
for obtaining access to the other Party's network. The Point of 
Presence is the physical location within which the Point{s) of Interface 
occur. 

1.6 	 A Point of Interface is the physical telecommunications interface 
between BeliSouth and AT&T's interconnection facilities. It 
establishes the technical interface and point of operational 
responsibility. The primary purpose of the Point of Interface is to serve 
as the terminus for each Party's interconnection facilities. The Point of 
Interface has the following main characteristics: 

1.6.1 	 It is a cross-connect point to allow connection, disconnection, transfer 
or restoration of service. 

1.6.2 	 It is a point where BellSouth and AT&T can verify and maintain specific 
performance objectives. 

1.6.3 	 It is specified accordingly to the interface offered in this Attachment 3. 

1.6.4 	 The Parties will provide or will cause to be provided equipment to 
interface with the equipment on the customer premises. [OPEN
BSl] 

1.7 	 DISAGREE 

AT&T PROPOSAL 

T~a PaiRt of IRtal!'cr;GRRacr;tiGR is ttla poiRt at w~icr;~ t~a GFigiRatiRg 
Pari¥ cialiual!'8 ita oFigiRatad &Fafficr; to t~a taARiRatiRg Party's fil!'8t 
paiR' of stttiktiiRg OR U:la taARiRatiRg Pari¥'s cr;O~~OR (s~al!'aci) 
Ravl'Jol!'k fal!' cr;all tFaRSPOR aRci taARiRatioR. POiRta of 
IRWI!'cr;oRRadioR al!'e a\'ailab'o at eiU:lel!' acr;cr;ess taRde~si locr;al 
taRcia~sj ERd Officr;es, Ol!' aRY' ot~el!' tecr;I:aRicr;ally feasible poiR" as 
dascr;FibeGl iR tl:ais Agl!'ae~eRt, ATr.T's I!'aquested PQiRt of 
IRtel!'cr;QRRedioR will also ba used fel!' U:le I!'acr;eipt aRci cieliual)f ef 
tFaRsit tFa~cr; at SeliSQuU:l acr;cr;ess aRd IQcr;al taRde~s, PoiRta of 
IRtaKQRRediQR establis~ad at t~a SeliSout~ locr;al taRdQ~ apply 
aRIY' to AT&T ol!'igiRawd IQcr;al aRci 'Qcr;al ol!'igiRatiRg aRd 
wARiRatiRQ vaRsit tl!'afficr;, 

BST PROPOSAL 
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The Point of Interconnection is the point at which the originating 
Party delivers its originated traffic to the terminating Party's first 
point of switching on the terminating Party's common (shared) 
network for call transport and termination. Points of 
Interconnection are available at either access tandems, local 
tandems, End Offices, or any other technically feasible point, as 
described in this Agreement. AT&T's requested Point of 
Interconnection will also be used for the receipt and delivery of 
transit traffic at BellSouth access and local tandems. Points of 
Interconnection established at the BeliSouth local tandem apply 
only to AT&T-originated local and local originating and 
terminating transit traffic. 

1.8 	 The Parties will work cooperatively to establish the most efficient 
trunking network in accordance with the provisions set forth in this 
Attachment 3 and accepted industry practices. 

1.9 	 Each party will be responsible for engineering its network (Le., the 
underlying facilities on which trunks are provisioned) on its side of the 
Point of Interface. Each Party shall establish Points of Presence and 
Points of Interface for the delivery of its originated local and intra LA TA 
toll traffic to the other Party. The Point of Interface may not 
necessarily be established at the Point of Interconnection. 

1.10 	 DISAGREE 

AT&T PROPOSAL 

EieliSeawtt:a st:aall desigAate tt:ae PeaiAta eaf Pr:eseAGea aAd PeaiAta eaf 
IAtcariaGe fear tt:ae deli\'ery eat ita earigiAated local aAd iAtraU'.TA teall 
traf:fiG tea ,*.:r&T fear call traASlJeart aAd tcarlRiAatieaA b\f ,*.T&T. 

BST PROPOSAL 

BeliSouth shall designate the Points of Presence and Points of 
Interface for the delivery of its originated local and intraLATA toll 
traffic to AT&T for call transport and termination by AT&T. 

1.11 	 DISAGREE 

AT&T PROPOSAL 

fear tt:ae pwrpeases eat tt:ais .G.ttact:alReAt 3, LoeaGal Ct:aaAAel is defiAed 
as a switGt:a traAspeart taGility bew.qaeA a Party's PeaiAt of PresoAce 
aAd ita dosi8Ratcad seNiA8 tfJire GeAteF. 
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BST PROPOSAL 

For the purposes of this Attachment 3, Local Channel is defined 
as a switch transport facility between a Party's Point of Presence 
and its designated serving wire center. 

1.12 	 For the purposes ofthis Attachment 3, Serving Wire Center is defined 
as the wire center owned by one Party from which the other Party 
would normally obtain dial tone for its Point of Presence. 

1.13 	 DISAGREE 

AT&T PROPOSAL 

For the purposes of this Attachment 3, Dedicated Transport is defined 
as a transport facility between two points specified by the 
requesting Party. 

BST PROPOSAL 

For the purposes of this Attachment 3, Dedicated Transport is defined 
as a switch transport facility between a Party's designated 
serving wire center and the first point of switching on the other 
Party's common (shared) network. 

1.14 	 Prices for interconnection facilities are contained in Exhibit A to this 
Attachment. 

2 	 METHODS OF INTERCONNECTION 

2.1 	 The Parties shalf interconnect their networks utilizing one of the 
following methods in accordance with the provisions set forth in this 
Attachment 3. 

2.1.1 	 Interconnection by one Party at the premises of the other Party. 

2.1.2 	 BeliSouth shall provide collocation to AT&T pursuant to the terms set 
forth in Attachment 4 of this Agreement, incorporated herein by this 
reference. AT&T may, at its option, purchase such collocation at the 
rates, terms, and conditions set forth in Attachment 4 of this 
Agreement, incorporated herein by this reference. 

2.1.3 	 AT&T, pursuant to the prices, terms and conditions contained in 
Exhibit B to this Attachment, incorporated herein by this reference. 
may permit BellSouth to utilize space and power in AT&T facilities 
specified by AT&T solely for the purpose of terminating BellSouth's 
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local traffic. BellSouth may request installation of both cable and 
equipment, or cable only. 

2.1.4 	 Leased Facilities - where the Party requesting interconnection utilizes 
the facilities offered by the other Party. Such leased facilities shall be 
provided at the rates, terms, and conditions set forth in this Attachment 
3. At AT&T's request, it may lease separate facilities for the sole 
purpose of delivering undipped SYV traffic from AT&Ts end users to 
BellSouth's Switching Services Port ("SSP") for dipping into 
BeliSouth's toll free database. 

2.1.5 	 Third Party Facilities - where the Party requesting interconnection 
utilizes the facilities provided by a source other than the Parties to this 
Agreement. The Party utilizing this option shall comply with industry 
standards to maintain network integrity and will be solely responsible 
for any charges or fees assessed by the third party for use of its 
facilities. 

2.1.6 	 Commercial Intra-building Interconnection - where both Parties have 
constructed broadband facilities into a commercial building (Le., a 
building that is not a telephone central office) and agree to establish a 
Point of Interface at such location utilizing intra-building cable. 

2.1.7 	 Fiber Meet - where the Parties physically interconnect their networks 
via an optical fiber interface (as opposed to an electrical interface), at 
which one Party's facilities, provisioning. and maintenance 
responsibility begins and the other Party's responsibility ends (Le., 
Point of Interface). A Fiber Meet shall be an arrangement as set forth 
in Section 2.3 of this Attachment 3. 

2.1.S 	 Any other method determined to be technically feasible and requested 
by AT&T shall be done pursuant to the process defined in Attachment 
14 of this Agreement, incorporated herein by this reference. Any other 
method determined to be technically feasible and requested by 
BeliSouth and agreed to by AT&T shall be done pursuant to 
[ .] [OPEN-A T&1] 

2.2 	 DISAGREE 

AT&T PROPOSAL 

LQc;:al TaRCilet:R IRwrC;:QRRediQA. Tl:lie iAterC;:QRRec;:tiQA arraRget:ReAt 
allQYl8 ATI.T tQ eetabliet.1 a PQiAt Qf IAwrc;:QRReO'iQA at EiellSQutl:l 
IQc;:al taACilet:Re fgrj (1) 'l:Ie Cileli¥er:y Qf AT&T QrigiRateCii IQc;:al traf.fio 
traRepQrteCii aRCii Wrt:RiRawd by EieIiSQu. tQ SQIISQutl:l eRCii Qf.fic;:es 
'fIJitt.1iR tt.1e IQoal oalliRA area as deiRed iR SeIlSQu#a's (ieReral 
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Su~scriber ServiGes Tari", SeGtieA 1~3 served ~y tt:lolie E'ieliSeutt:l 
laGal bAdelRlij aAd ,2) for leGal tFaAliit traflh; tFaASpaRed by 
E'ieIiSautt:. for tt:liFCI partv Ae&\'Jal=k pt:8'JideF& ·.~t.:Io t.:IalJe allio 
elib~lilit.:led PeiA. at IAtaFGOAAedioA at tt:lose E'ieliSautt:l 10Gai 
taACilelRli: 

BST PROPOSAL 

Local Tandem Interconnection. This interconnection arrangement 
allows AT&T to establish a Point of Interconnection at BeliSouth 
local tandems for: (1) the delivery of AT&T-originated local traffic 
transported and terminated by BeliSouth to BeliSouth end offices 
within the local calling area as defined in BeliSouth's General 
Subscriber Services Tariff, Section A3 served by those BeliSouth 
local tandems; and (2) for local transit traffic transported by 
BeliSouth for third party network providers who have also 
established Points of Interconnection at those BeliSouth local 
tandems. 

2.2.1 DISAGREE 

AT&T PROPOSAL 

When a specified local calling area is served by more than one 
BeliSouth local tandem, AT&T must designate a "home" local tandem 
for each of its assigned NPAlNXXs and establish trunk connections to 
such local tandems. Additionally, AT&T may choose to establish a 
Point of Interconnection at the BellSouth local tandems where it has no 
codes homing but is not required to do so . .o.TI.T ~ay deliver laGal 
traffiG to a "t:lelRe" E'ieliSoull:l 10Gai bAde~ tt:.at iii GelitiA8d for 
0&1:I8r E'i8I1Seu~ or tt:liFCI paFty A8w.tork provider 8ACiI OffiG81i 
liu~taAdiAS 0~8r E'ieIiSoutt:.loGal taAd8~S iA tt:l8 lia~8 10Gai 
caliiAS area 'fJ1:I8J8 ATI.T d08S AOt Ct:lOOli8 to elib~list:l a POiAt of 
IAt8FGoAAeGtioA: It is AT&T's responsibility to enter its own NPAlNXX 
local tandem homing arrangements into the LERG either directly or via 
a vendor in order for other third party network providers to determine 
appropriate traffic routing to AT&T's codes. Likewise, AT&T shall 
obtain its routing information from the LERG. 

BST PROPOSAL 

When a specified local calling area is served by more than one 
BeIlSouth local tandem, AT&T must designate a "home" local tandem 
for each of its assigned NPAlNXXs and establish trunk connections to 
such local tandems. Additionally, AT&T may choose to establish a 
Point of Interconnection at the BellSouth local tandems where it has no 
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codes homing but is not required to do so. AT&T may deliver local 
traffic to a "home" BeliSouth local tandem that is destined for 
other BeliSouth or third party network provider end offices 
subtending other BeIiSouth local tandems in the same local 
calling area where AT&T does not choose to establish a Point of 
Interconnection. It is AT&T's responsibility to enter its own NPNNXX 
local tandem homing arrangements into the lERG either directJy or via 
a vendc)r in order for other third party network providers to determine 
appropriate traffic routing to AT&T's codes. likewise, AT&T shall 
obtain its routing information from the lERG. 

2.2.2 	 Notwithstanding establishing Points of Interconnection to BellSouth's 
local tandems, AT&T must also establish Points of Interconnection to 
BeliSouth access tandems within the LATA on which AT&T has 
NPAlNXX's homed for the delivery of Interexchange Carrier Switched 
Access ("SWA") and toll traffic, and traffic to Type 2A CMRS 
connections located at the access tandems. BellSouth cannot switch 
SWA traffic through more than one BeliSouth access tandem. SWA, 
Type 2A CMRS or toll traffic routed to the local tandem in error will not 
be backhauled to the BellSouth access tandem for completion. (Type 
2A CMRS interconnection is defined in BeliSouth's General Subscriber 
Service~) Tariff, Section A35.) 

2.2.3 	 DISAGREE 

AT&T PROPOSAL 

Eloll SOl.lt~'1 PI=OIJilioAiAg of local bAdolll iAWl=cOAAoctioA 
alill.llllOI t~at AT&.T ~ali .0 Aocolilal'Y local iAWI=COAAOdioA 
al=l=aAgollloAt witt:. tt:.o 0.01= t~il=d party Aowl0rk pl=oIJidoFl 
Il.IbteAdiACI t~olO local taAdolll1 ali I=GCll.lil=Gd b\' t~o Act. 

BST PROPOSAL 

BeliSouth's provisioning of local tandem interconnection 
assumes that AT&T has the necessary local interconnection 
arrangement with the other third party network providers 
subtending those local tandems as required by the Act 

2.3 	 Fiber Meet 

2.3.1 	 If AT&T elects to establish a POI with BeliSouth pursuant to a Fiber 
Meet, AT&T and BellSouth shall jointly engineer and operate a 
Synchronous Optical Network ("SONET") transmission system by 
which they shall interconnect their transmission and routing of local 
traffic vial a facility at either the OS1, or OS3 level and shall be ordered 
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via an Access Services Request ("ASR") in the initial phase of this 
offerin~J. The Parties shall work jointly to determine the specific 
transmission system. The parties will work cooperatively to establish 
joint access to transmission overhead signals and commands for such 
facilities and software. However, AT&Ts SONET transmission must 
be compatible with BeliSouth's equipment in the serving wire center. 
The Parties will work cooperatively in the selection of compatible 
transmission equipment and software. Fiber Meet will be used for the 
provision of two-way trunking unless otherwise agreed to by the 
Parties. 

2.3.2 	 BellSouth shall, wholly at its own expense, procure, install and 
maintain the agreed upon SONET equipment in the BellSouth Serving 
Wire Center ("BSWC"). 

2.3.3 	 AT&T shall, wholly at its own expense, procure, install and maintain 
the agreed upon SONET equipment in the AT&T Serving Wire Center 
("ASWC"). 

2.3.4 	 The pal1ies shall mutually agree upon a Point of Interface outside of 
the BSWC as a Fiber Meet point and shall make all necessary 
preparations to receive and to allow and enable delivery of fiber optic 
facilities into the Point of Interface with sufficient spare length to reach 
the Point of Interface. A Common Language Location Identification 
("CLLln) code will be established for each Point of Interface. The code 
established must be a building type code. All orders shall originate 
from the Point of Interface (Le., Point of Interface to AT&T or Point of 
Interface to BeIiSouth). 

2.3.5 	 The Parties shall deliver and maintain their own strands wholly at their 
own expense. Upon verbal request by either Party. the other Party 
shall allow access to the Fiber Meet entry point for maintenance 
purposes as promptly as possible. 

2.3.6 	 The Parties shall jointly coordinate and undertake maintenance of the 
SONET transmission system. Each Party shall be responsible for 
maintaining the components of their own SONET transmission system. 

2.3.7 	 Each Party will be responsible for (i) providing its own transport 
facilities to the Fiber Meet, and (ii) the cost to build-out its facilities to 
such Fiber Meet. 

2.3.8 	 Neither Party shall charge the other for its portion of the Fiber Meet 
facility between the ASWC and the BSWC used exclusively for the 
other Pclrty'S local traffic (Le., the Local Channel). The Parties do not 
intend to utilize this arrangement for transit traffic. 
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3 	 INTERCONNECTION TRUNKING AND ROUTING 

3.1 	 The parties will establish separate trunk groups as follows: 

3.1.1 	 Local Traffic trunk groups will be established to carry combined local 
and intraLA TA toll traffic. Local traffic means traffic that is originated by 
an end user of one Party and terminates to an end user of the other 
Party within a given LATA. Unless the Parties mutually agree 
otherwise, Local Traffic trunk groups shall be one-way terminating 
trunks. 

3.1.2 	 Two-way Meet Point Traffic trunk groups will be established to carry 
Switched Access traffic for third-party IXC customers. 

3.1.3 	 Two-way Transit Traffic trunk groups will be established to carry traffic 
between AT&T and third party CLECs or ILECs other than BellSouth. 
The Par1ies agree that Meet Point Traffic and Transit Traffic may be 
combined on a single trunk group at AT&T's request. 

3.1.4 	 At AT&T's request, one-way Meet Point Traffic trunks will be 
established by the Parties to enable AT&T to deliver undipped SYY 
traffic from AT&T Customers to the LEC SSP for dipping in the 
Industry Toll Free Data Base. All originating toll free service calls for 
which AT&T requests that the BeliSouth perform the SSP function 
(e.g., perform the database query) shall be delivered to BellSouth, 
using an agreed upon signaling format. This can be either GR-394
CORE format with Carrier Code "0110" and Circuit Code of "OS" or 
GR-317 -CORE format. Charges for dipping and transport to the IXC 
will be billed in accordance with MECODIMECAB guidelines. 

3.1.5 	 Special use trunks (e.g., 911, choke) will be established in accordance 
with this Section [ ]. 

3.2 	 The Parties will convert all existing interconnection arrangements and 
trunks to the interconnection arrangements described in this 
Attachment in accordance with the following: 

3.2.1 	 Within 45 days of the Effective Date, the Parties will mutually 
develop an operations plan based on sound engineering and 
operations principles, which will specify the guidelines to convert 
from the eXisting interconnection arrangements to the 
interconnection arrangements described in this Attachment 3. 
Such guidelines will conform to standard industry practices 
adopted by and contained in documents published by Industry 
Forums, including but not limited to, the Alliance for 
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Telecommunications Industry Solutions ("ATIS") and the 
Ordering and Billing Forum ("OBF"). 

3.2.2 	 Each Party shall bear its own costs to convert from the existing 
interconnection arrangements to the interconnection 
arrangements described in this Attachment 

3.2.3 	 Unless otherwise mutually agreed, the Parties will complete the 
conversion within one (1) year of the Effective Date of the 
Agreement 

3.2.4 	 If, following one (1) year after the Effective Date of the Agreement, 
there e:K:ists any interconnection trunks which have not been 
converted to the interconnection arrangements described in this 
Attachment 3, then either Party may invoke the dispute resolution 
process, pursuant to Section 16 of the General Terms and 
Conditions of this Agreement, incorporated herein by this 
reference. [OPEN-BST/AT& T] 

3.3 	 The Parties will use the following interconnection standards: 

3.3.1 	 The Parties agree to establish Binary 8 Zero Sum Extended 
Superframe line protocol, where technically feasible. 

3.3.2 	 In those cases where either Party's equipment will not support 64K 
Clear Channel Capability ("CCC"), the Parties agree to establish AMI 
line coding. Any AMI line coding will be Superframe formatted. DS3 
facilities will be provisioned with C-bit parity. 

3.3.3 	 Where c:ldditional equipment is required, such equipment shall be 
obtained, engineered, and installed to support 64K CCC trunks. 

3.3.4 	 All intemonnection facilities between the Parties will be sized 
according to mutual forecasts developed per the requirements of 
Section 4.8 of this Attachment 3 and sound engineering practices. 

3.3.5 	 Interconnection will be provided utilizing either a DS1 or DS3 interface 
or. with the mutual agreement of the Parties. another technically 
feasible interface (e.g., STS-1). 

3.3.6 	 BellSouth and AT&T shall establish interconnecting trunk groups and 
trunking configurations between networks including the establishment 
of one-way or two-way trunks, in accordance with Exhibits C and D of 
this Attachment. incorporated herein by reference. 
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3.3.7 	 All terms and conditions, as well as charges, both non-recurring and 
recurring, associated with interconnecting trunk groups between 
BellSouth and AT&T not addressed in Exhibit A shall be as set forth in 
the appropriate Party's intrastate or interstate tariff for switched access 
services. For two-way trunking that carries the Parties' local and 
intra LA TA toll traffic, excluding transit traffic, the Parties shall be 
compensated for the nonrecurring and recurring charges for trunks 
and DS1 facilities at 50% of the applicable contractual or tariff rates for 
the services provided by each Party. AT&T shall be responsible for 
ordering and paying for any two-way trunks carrying transit traffic. 

3.4 	 All originating toll free service calls for which the end office Party 
performs the SSP function, if delivered to the tandem Party, shall be 
delivered by the end office Party using GR-394 CORE format for IXC 
bound calls, or using GR-317 -CORE format for LEC bound calls. 

3.5 	 Originating Feature Group B calls delivered to either Party's 
tandem shall use GR-317-CORE signaling format unless the 
associated FGB carrier employs GR-394-CORE signaling for its 
FGB traffic at the serving access tandem. [OPEN-BSl] 

3.6 	 The Parties shall deliver over any trunk groups groomed for a specific 
access tandem only traffic destined for those publicly-dialable NPA 
NXX codes served by: (1) end offices that directly subtend the access 
tandem; and (2) those providers (inCluding, but not limited to CMRS 
providers, other independent LECs, and CLECs) that directly connect 
to the access tandem. 

3.7 	 For BellSouth end offices that do not normally subtend tandem for 
which calls are routed to that end office on an alternate routing basis, 
BellSouth will provide AT&T its alternative routing (scheme) 
arrangements. Where BellSouth utilizes alternative arrangements, it 
shall deliver any traffic through that alternative routing. 

3.8 	 The Parties shall deliver over any trunk groups groomed for a specific 
end office only traffic destined for those publicly-dialable NPA NXX 
codes served by that end office, unless otherwise agreed to by the 
Parties. 

3.9 	 The source for the routing information for all traffic shall be the LERG, 
unless otherwise agreed to between the Parties. 

3.10 	 Where either Party delivers over the local traffic trunk groups 
miscellaneous calls (e.g .. time, weather, 976) destined for the other 
Party, it shall deliver such traffic in accordance with the serving 
arrangements defined in the LERG. 
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The Palrties will cooperate to establish separate, choke trunk groups 
for the completion of calls to end users such as radio contest lines. 
Notwithstanding the foregoing, the Parties agree that where the 
Parties' switch has the capability to perform call gapping and other 
protective network traffic management controls, separate trunk groups 
shall not be required to cany such traffic. 

N11 code traffic shall be routed between the Parties' networks 
pursuant to accepted industry practice (e.g., over local traffic trunks or 
over separate trunk groups). 

Each Party shall establish procedures whereby its operator bureau will 
coordinate with the operator bureau of the other Party in order to 
provide Busy Line Verification/Busy Line Verification Interrupt services 
on calls between their respective line side end users for numbers that 
are not ported. 

A blocking standard of one-half of one percent (.005) shall be 
maintained during the average busy hour for final trunk groups 
carrying jointly provided exchange access traffic between an end office 
and an access tandem. All other final trunk groups are to be 
engineered with a blocking standard of one percent (.01). High usage 
trunk groups shall be sized to an economic ecs parameter mutually 
agreed to by both Parties. 

BellSou1th agrees to provide upon request of AT&T, pursuant to 
Attachment 6 of this Agreement, traffic usage data (including, but not 
limited to, usage, peg and overflow counts) for each AT&T NXX 
subtending the BellSouth tandem to determine which AT&T traffic by 
NXX is being blocked. 

Pursuant to Attachment 9, incorporated herein by this reference, 
BeliSouth shall report to AT&T information regarding blocking of 
interconnection traffic. 

The Parties agree to jOintly manage the capacity of interconnection 
trunk groups to encourage the economic deployment of increasingly 
robust and diverse interconnection between their networks. 

DISAGREE 

AT&T PROPOSAL 

EJellSQuti:l Access TaRGiaFR IRtel!'CQRRectiQR Ar:ci:liteduFea 
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SellScu,ltl:l A~~eaa TaAGella IA.I!GOAAec:tioA pl=o'lic:iea iAwtaAc:iella 
ac:c:eaa • awD.Ac:iiAS eAc:i ollic;ea. 

Pl=8fel=l!8d TrwAkiAS IAWrC;QAAe~tioA 

IA tl:lia iAteRoAAec;tiQA arc;l:Ii.c;twr- • ---___ e ATlaT'a ol=isiAatiAS Loc:al aAc:i 
IAtraLATA Toll aRc:i orisiRatiAS aAc:i te~iAatiRS TI=aRait Trallic; ia 
WAapQrteG OR a aiRSle f.\tfQ "fay tl=WAk srowp DeW.'eeR .oJTlaT aRd 
SellSow~ ac;c;eaa taRdella(a) wit~iR a LA1=lt. 1=~ia srQwp c:arriea 
iRtFataRcoiella TraRait Tl=allic; DetweeR ATlaT aRc:iIAcoiepeRGieRt 
COlRpaRiea, IAWl=8xc:~aRse Carriers, otl:leF CLiCs aRc:i Q~eF 
Rat.\'JQl=k pro'iciders '.'J.<itl:l wl:lic;1:I AT&T c:iesirea iRtel=C;ORRec:tioR aRcoi 
l:Ias tl:l8 pl=8per c;QRtradwal arl=aRselReAta, Tl:lia SI=OWP alsQ c;aFRes 
lOoTlaT orisiAated iRtertaAc:ielR tl=allic; tl=aAaitiRS a aiRsle aellSow~ 
ac;c;eaa taRc:ielR c:ieatiAec:i tQ tl:liFc:i paRy' taRdellaa awc;1:I aa aR 
IRdep8RdeRt COllapaAY _ _ taRc:ieIR or otl:leF CLiC IaAd811aQ~SIAatecoi LQc;al aRcoi IRWLI'TA T II: • SellSowtl:l 
slRsle ORe way ARk s~A 

0 ~1Iic; la tl=aRaporleGi OR a•
:tR.- .. rowp e~IRatIRS to ATlaT.....I L_-R8 I 'J,'JO ,!'Jay 

IRk_AS Rwles, deac;riDecoi iR tl:lis .o.Sl=8elReRt, c:iQ Rot apply to t~ia 
aR1:1iwdure. O~el= tFwRk sroupa fCilr opel=ator aen-<ic;es, Giil=8c;tQry 
asaiataAc;e, elRerseAc;y aelVic;os aAd iRwFc;ept lRay De eataDlia~eG 
if re'lwirecil. T~e L&R,. a~owld De refereRc;ed fCilr c;wrreRt rQwtiRg 
aAd laRdella aelViAS arraAselReAw. 1=~e Preferred TruRkiRS 
IAwRoRAedioA arc:f:liteduFe ia iIIuatFatec:i iA &xl:liDit C. 

OAe Way TruAkiAS IAwr:c;oRAec;tioR 

IA t~ia arraAgellaeRt, t~e Partiea iRtel!GORAec;t waiRg t\\«Q OAe way 
ARk grewpa: ORe oAe way tn:::-:~,,:IoIAk growp c;arrlea A.TlaT QRgiAawd 
lec:al aRGi iAtraLA+A. toll wllic; GeatiAed for SeliSoutl:l eAGi uaers. 
T~e otl:l8r eAe '.'JaY trwRk growp ~arrioa SeliSoutl:l origiAawGi IQc;al 
aAG iRtrilLATA toll wllic; coIeatiAed fCilr i~Tr.T eAd uaers. A tf:lird 
f.\tJQ way tl=uRk group ia ealaDlial:loc:i for i~TlaT'a origiAatiRg aRd 
w~iAatiAg TI=aRait Trallic;. TRia srowp c;arriea iRtrataAdella 
TraAait :rrallic; DeWJeeR ATlaT aAd IAc:iepeAdeAt COllapaAiea, 
IAwrexc;l:IaAge Carriers, e~er CLiCa aAd o~er Aef;wgrk pl=8'1iGiers 
'JJit~ t'J~ic:f:I ATlaT deail=8a iA.l!GgAAe~e::-: ...A aAd Raa t~e preper 
c;QAtFaCiWal arraAgellaeAW. TRis growp alao c;arriea ATlaT 
origiAawd iAteFtaAGielR wllic; tl=aAaatlAg a aiAgle SeliSeut~ ac;c:esa 
taAdelR GiestiAed to t~ird paRy' taAdelRs swc;1:I aa aR IRGiepeRGieAt 
COlRpaRY taAdella er ot~er CL&C taAc:ielR. O~er tFwAk grQwpa fQr 
Qpel=atQF aeFVi~ea, diredQry asaialaA~ej ellaeFgeAC:Y aeFVic;ea aRd 
iRterc:ept llaay liIe eatalillisRecoi if re'lwirect T~e LiR,. a~QuiGi De 
I=8fereAc;ed fCilr c;urreAt rewtiAS aAd taAdelR aen-fiRS arraRgellaeAw. 
OAe '--'Jay TrwAkiAg IAwrc;eRAec;tiQA ia iIIuswted iA &x~ililit D. 
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Twe t4ijfay TruAkiA9 IAtaJeeAAadieA 

T'JJO tOlay TI=uAkiA9 IAtal=c:eAAadieA e8ta~I::-
AT.o. tell t-=aJfic: laaWJOaA .000Tr.T 

aAei EialiSout~. To a8ta1a1i8~ t~i8 fiyP8 of c:oAfigu-=atieA, ATlaT aAei 
8allSey~ ~U8t agl=8a te ~a Twe 'Ltlay Tr:wAkiA9 Rule&. IA 
aelelitieA, a WJe way traA&it tl=uAk 91=8uP ~U&t De 8&taIa1i8~eel fer 
ATr.T'l1 el=i9iAatiA9 aAei te~iAatiA9 TraA8it T-=aJfic:. TI1i8 greup 
GaI=R88 iA"aGAIiiI8~ TraA&it TraJfic: liJe1ilt}eeA .000TI.T aAlii 
IAelepaAeiaRt Ce~paAia&, IRteraxc:l1aA ga Carri8F'&, etAal= CLEC8 
aRa etAer R8WJerk prelliel8F'& wit~ W~iC:A ATr.T ae8il=88 
iAteJeeAReGtieA aRa ~a8 tA e pl=opal= GORtradua' arraAga~aAt&. 
T~i& greup al80 c:arri8& ATlaT ol=igiAatea iAteFtaRaaAl traJfiG 
traR8itiRg a &iAg'a 8allSout~ aGGa88 taAae~ ae8tiRea te tl1ird 
parfiy t;.Rele~& 8UGI1 a8 aA IRaepaAeleRt CompaRY taAaaAl or o~er 
CLIiC taAele~, Otl1ar tr:wRk groups fel= oparater 88rvic:e&, 
ail=8Gtery a88i8taAGa, 8511-- . Ael=gaAC:Y 8aNIGa8 aAa iRterc:apt ~ay laa 
a8talali&l1aa if raquiraa. TAa LIi~G &~oulalaa FeferaAc:ea fOI= 
GUl=l=8At routiAg aAa taRaaAl &eNiAg arraAge~eRw. Two 'Alay 
TruAk 'AterGORAac:tioA i& iIIu&trataa iR IixAil:lit Ii. 

Supargroup IRterc:oAAac:tioR 

IA tAa Supargl=8up IAterGOAAac:tioA ga~a IAtraLATA Toll a ,arraA 8A1eAt .alAglo _ way. IruA Ad ATIf,T a TraAai& TrafJiG i.' &118 ~aAloa LOGal 
liAd liollSo,,&II rAlI':a:"'''P II_OA ATIf,T aRd li°';:;.~aAgOd OA.H

a 
,1=88to tAe 1\tJe way T-" ~e~tl1. ATlaT 

te a&~bIi811 tl1i& arc:l1;teGtUI=8 TI1;& - ru~klRg ~ule& iA eraer 
TraA81t TraJfic: l:IaWJaaA AT&T greup c:arrle& iAtraGAaeAl 
IA~raxc:~aRga Carrie. V~tl1 aAalAaepaAaaRt CeAlpaAie8 

=~!:~t TIoT doei";' i"::::;:,,::: :.~o~Ao&woFk P.;....idO.. 
. . a arraAgeAl8Rw Tl1i& a& ~a preper 

oAglAatea iRtertaAaeAl traiR gr~~p al&o c:arrie& AT&TDR . c: traA&ltlAg a &iAg~- I"') --

AaeR-l ela&tiRaei te tl1il=eI parfiy GAel _Ie 8allSoutil aGc:e88 
COAlpaAY taAeleAl or etl1er CLEC ta::& 8UC:~ a& aA IAelapaAeiaRt
~paFator 8aNic:08, elil=8c:tery a88i8taA eAl. Otl1el= truAk groups for 
IAterc:ept Alay laa a8tala1i811 a 'f . c:a, aAlargeAGY &aNic:e8 aAei

f e I raqull=8e1 Tile LERG 
ra;JraAc:eel for c:urraAt l=8uti a • 8110ula laeS Ag -aFraAga~aAt&•Ag aA taAelaAl 8eNi~-
•upergl=8up IAteJeOAAec:tieA i& iIIu&trateei iA IixlliDit f. 

Ttyo Wiay TrWAkiA9 Rule'i 

AT&T will iRitia. *".'10 \fta)' 4.____ I.-' truAk Faque8t, aAei 8allSouU:i will 
CGAQWF" WD'w\18\'8r, W!g lJJay wRke '1.till be jOiRtly prGviaiQRea. 
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3.21.2 	 TAe PoiAt of IAwrfaoe \'Jill De looate1st- at a FRwtwally agFOest 100atieA 
or pelAt steliigAatest by 8e1l50wtA. If aA agF8eFReAt oaAAot De 
reaoAeci OA tAe 10oatioA of ti:le PoiAt of IAterfaoo, eaoA OeFRpaAY 
"'lUi elibDnliA ita o.w.A POiAt of IAterface aAst orster ORe way &FuAkli. 

3.21.3 	 liIeliSowtA aAst AT&T \'Jill jOiRtly FOyie\'J ti:le vWRk foreoalit, as 
Aeestest, OA a periostio Daliili, or at lealit e',Jery liix {G) FROAtAIi. 

3.21.4 AT&T '-'Jill ofeler trwAka wliiAa _ A-.SR prooelili IA plaoe for Looal 
IRteFGOIIAeotioR after '&I:Ie joiAt plaAAiAg FReetiAg gkeli plaoe 
DeQ'"feeA ieliSowti:l aAst AT&T. 

3.21.5 	 ieliSowtA aAst ,00T&T FRWlit agree OA SaAstarst Traffio IiAgiAoeriRg 
paraFRetera tAat '-'lill De wliest iA tAe oAgiAeeriAg of tAe vWAk 
ArOWIilIi. 

3.21.6 	 ieliSowtA aAst ATI.T FRWlit aaFO_ -Iii to FReet aAst FOliolye liorvioe 
atleotiAg liiwatioAIi iR a tiFRel' y FRaAAer. TAili oOAtaot \'Jill AOFFRally 
De FRaste tArowgA ti:le l'.OOOWAt TeaFR, 

IiliaDlisAiAg a Q.¥o "'Jay t-.._ ,3.21.7 	 trwAkI growp stoeli ROt preclwlile ieliSowtA 
Tfila r INATI.T fl=QlII addiRg ORe way truAk gl!Gupa '..'-'I'tA'IA tAe liaFRe Lgcal 


CaliiAg Area. 


I='or tedliAical realiORIi; WJO ~u_.. 

to a ienSowtA CMS100 Looal TaAlileFR or OMS100 ERIii Office. 

3.21.8 	 . Nalj trwAk growps FRay AOt DO orlileFOIii 

3.21.9 	 liIeliSowtA will be NlipoAliible for tAO iAsaliatloR. .. .. aAIii FRaiAteRaRco 
of ita truAkli aRIii facilitioli to tAO FRwwally agFOost PoiRt of 
IAterfaco, aAIii AT&T '-'lill be FOIiP. OAlilbio for ti:le iAligllatioR aRIii 
FRaiRteAaAoe of ita VwAkli aAIii facilitioli to tAe FRwtwally agfeolil tg 
PoiAt of IAterface, 

1iI0liSoWtA IiRIii Offico IAtercoARoctioA 

3.22.1 	 AT&T FRay eliabUliA iAteFCoRRootio R at iellSowtA eAIii gffices for 
ti:le liIeli,.[ery gf AT&T origiAatest local aAIii iAvalag toll traffic 
stolitiRelii for liIellSgwtA oAIii wliera lieF\fest by tAat eAst gffico. 

3.22.2 	 WAeA eFlst office tFWAkiAg is orcieFOIii 

iollSgWtA oyerflo'tN8 it'li va. T Ilii0FRIi COAlilliteRt witi:l AOW
A-	 o. Ae oyerflow \'JillI beb- 1..__baliest OR tAe• 

OFRIAg arraAgeFReAta .o:ra.:r stiliplaljli iA tAO LERQ, Liko~lise, if 
AT&T iAtercoAAecta to a ioliSowti:l eAst office for steliyery of All.l 
origiRatest traffic, 10,T&T will o'!erflotfJ tRe vaffio ti:lrowgt:l tAO 
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EJeliSoll.lt1:l uAGIeIRa baaeGi OR tl:le EJeliSoutl::a I:IOIRiR8 aFFaR8eIReRW 
al:lo'IJA iA ti:le lEiRQ. 

'-' 	 BST PROPOSAL 

3.23 	 BellSouth Access Tandem Interconnection Architectures 

3.23.1 	 BellSouth Access Tandem Interconnection provides intratandem 
access to subtending end offices. 

3.24 	 Preferred Trunking Interconnection 

3.24.1 	 In this interconnection architecture AT&T's originating Local and 
IntraLA TA Toll and originating and terminating Transit Traffic is 
transported on a single two-way trunk group between AT&T and 
BeliSoLith access tandem(s) within a LATA. This group carries 
intratal1ldem Transit Traffic between AT&T and Independent 
Companies, Interexchange Carriers, other CLECs and other 
networl( providers with which AT&T desires interconnection and 
has the proper contractual arrangements. This group also carries 
AT&T originated intertandem traffic transiting a single BeliSouth 
access tandem destined to third party tandems such as an 
Independent Company tandem or other CLEC tandem. BeIiSouth 
originated Local and IntraLATA Toll traffic is transported on a 
single one-way trunk group terminating to AT&T. The Two-way 
Trunking Rules, described in this Agreement, do not apply to this 
architecture. Other trunk groups for operator services, directory 
assistance, emergency services and intercept may be established 
if required. The LERG should be referenced for current routing 
and tandem serving arrangements. The Preferred Trunking 
Interconnection architecture is illustrated in Exhibit C. 

3.25 	 One Way Trunking Interconnection 

3.25.1 	 In this arrangement, the Parties interconnect using two one-way 
trunk groups. One one-way trunk group carries AT&T-originated 
local and intraLA TA toll traffic destined for BellSouth end-users. 
The other one-way trunk group carries BellSouth-originated local 
and intr;aLATA toll traffic destined for AT&T end-users. A third 
two-way trunk group is established for AT&T's originating and 
terminating Transit Traffic. This group carries intratandem 
Transit Traffic between AT&T and Independent Companies, 
Interexchange Carriers, other CLECs and other network providers 
with which AT&T desires interconnection and has the proper 
contractual arrangements. This group also carries AT&T 
originated intertandem traffic transiting a single BeliSouth access 
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tandem destined to third party tandems such as an Independent 
Company tandem or other ClEC tandem. Other trunk groups for 
operator services, directory assistance, emergency services and 
intercept may be established if required. The lERG should be 
referenced for current routing and tandem serving arrangements. 
One Way Trunking Interconnection is illustrated in Exhibit D. 

Two-Way Trunking Interconnection 

Two-Way Trunking Interconnection establishes one two-way 
trunk group to carry local and intraLATA toll traffic between AT&T 
and BeUSouth. To establish this type of configuration, AT&T and 
BeIiSolith must agree to the Two-way Trunking Rules. In 
addition, a two-way transit trunk group must be established for 
AT&T's originating and terminating Transit Traffic. This group 
carries intratandem Transit Traffic between AT&T and 
Independent Companies, Interexchange Carriers, other ClECs 
and other network providers with which AT&T desires 
interconnection and has the proper contractual arrangements. 
This group also carries AT&T originated intertandem traffic 
transitil1g a single BeliSouth access tandem destined to third 
party tandems such as an Independent Company tandem or other 
ClEC tandem. Other trunk groups for operator services, 
directory assistance, emergency services and intercept may be 
established if required. The lERG should be referenced for 
current routing and tandem serving arrangements. Two-Way 
Trunk Interconnection is illustrated in Exhibit E. 

Supergroup Interconnection 

In the Supergroup Interconnection arrangement, the Parties local 
and IntraLATA Toll and AT&T's Transit Traffic is exchanged on a 
single two-way trunk group between AT&T and BeliSouth. AT&T 
and BeUSouth must agree to the Two-way Trunking Rules in order 
to establish this architecture. This group carries intratandem 
Transit Traffic between AT&T and Independent Companies, 
Interexchange Carriers, other ClECs and other network providers 
with which AT&T desires interconnection and has the proper 
contractual arrangements. This group also carries AT&T 
originated intertandem traffic transiting a single BeliSouth access 
tandem destined to third party tandems such as an Independent 
Company tandem or other ClEC tandem. Other trunk groups for 
operator services, directory assistance, emergency services and 
intercept may be established if required. The lERG should be 
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referen'ced for current routing and tandem serving arrangements. 
Supergroup Interconnection is illustrated in Exhibit F. 

3.28 	 Two-Way Trunking Rules: 

3.28.1 	 AT&T will initiate two-way trunk request, and BeliSouth will 
concur" However, two-way trunks will be jointly provisioned. 

3.28.2 	 The Point of Interface will be located at a mutually agreed location 
or point designated by BeliSouth. Ifan agreement cannot be 
reached on the location of the Point of Interface, each company 
will establish its own Point of Interface and order one-way trunks. 

3.28.3 	 BeliSouth and AT&T will jointly review the trunk forecast, as 
needed, on a periodic basis, or at least every six (6) months. 

3.28.4 	 AT&T will order trunks using ASR process in place for Local 
Intercol1nection after the joint planning meeting takes place 
between BeliSouth and AT&T. 

3.28.5 	 BeliSouth and AT&T must agree on Standard Traffic Engineering 
parameters that will be used in the engineering of the trunk 
groups. 

3.28.6 	 BeliSouth and AT&T must agree to meet and resolve service
affecting situations in a timely manner. This contact will normally 
be made through the Account Team. 

3.28.7 	 Establishing a two-way trunk group does not preclude BeliSouth 
or AT&T from adding one-way trunk groups within the same Local 
Calling Area. 

3.28.8 	 For technical reasons, two-way trunk groups may not be ordered 
to a BeliSouth DMS100 Local Tandem or DMS100 End Office. 

3.28.9 	 BeliSouth will be responsible for the installation and maintenance 
of its trunks and facilities to the mutually agreed Point of 
Interface, and AT&T will be responsible for the installation and 
maintenance of its trunks and facilities to the mutually agreed to 
Point of Interface. 

3.29 	 BeliSouth End Office Interconnection 

3.29.1 	 AT&T may establish interconnection at BeliSouth end offices for 
the deli'very of AT&T originated local and intralata toll traffic 
destined for BeliSouth end-users served by that end-office. 
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When end office trunking is ordered by BellSouth to deliver 
BeliSouth originated traffic to AT&T, BellSouth will provide 
overflow routing through BeliSouth tandems consistent with how 
BeliSoLith overflows it's traffic. The overflow will be based on the 
homing arrangements AT&T displays in the LERG. Likewise, if 
AT&T interconnects to a BeliSouth end office for delivery of AT&T 
originated traffic, AT&T will overflow the traffic through the 
BeliSolith tandems based on the BeliSouth homing arrangements 
shown in the LERG. 

4 	 NETWORK DESIGN AND MANAGEMENT FOR 
INTERCONNECTION 

4.1 	 Network Management and Changes. Both Parties will work 
cooperatively with each other to install and maintain the most effective 
and reliable interconnected telecommunications networks, including 
but not limited to, the exchange of toll-free maintenance contact 
numbers and escalation procedures. Both Parties agree to provide 
public notice of changes in the information necessary for the 
transmission and routing of services using its local exchange facilities 
or networks, as well as of any other changes that would affect the 
interoperability of those facilities and networks. 

4.2 	 Interconnection Technical Standards. The interconnection of all 
networks will be based upon accepted industry/national guidelines for 
transmis;sion standards and traffic blocking criteria. Interconnecting 
facilities shall conform, at a minimum, to the technical specifications 
set forth in the applicable industry standard technical references. 
Signal transfer point, Signaling System 7 ("SS7") connectivity is 
required at each interconnection point. BellSouth will provide out-of
band signaling using Common Channel Signaling Access Capability 
where technically and economically feasible, in accordance with the 
technical specifications set forth in the applicable industry standard 
technical references. Facilities of each Party shall provide the 
necessary on-hook, off-hook answer and disconnect supervision and 
shall hand off calling number 10 (Calling Party Number) when 
technically feasible. 

4.3 	 Quality of Interconnection. The local interconnection for the 
transmission and routing of telephone exchange service and exchange 
access that each Party provides to each other will be at least equal in 
quality to what it provides to itself and any subsidiary or affiliate, where 
technically feasible, or to any other Party to which each Party provides 
local interconnection. 
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4.4 	 Common Channel Signaling. Both Parties will provide LEC-ta-LEC 
Common Channel Signaling ("CCSj to each other, where available. in 
conjunction with all traffic in order to enable full interoperability of 
CLASS features and functions except for call return. All CCS signaling 
parameters will be provided, including automatic number identification 
("ANI"). ()riginating line information ("OLlj calling company category. 
charge number, etc. All privacy indicators will be honored, and each 
Party will cooperate with each other on the exchange of Transactional 
Capabilities Application Part ("TCAP") messages to facilitate full 
interoperability of CCS-based features between the respective 
networks. The Parties will provide all line information signaling 
parameters including, but not limited to, Calling Party Number, Charge 
Number (if it is different from calling party number), and originating line 
information ("OLl"). For terminating FGD, either Party will pass any 
CPN it receives from other carriers. All privacy indicators will be 
honored. Where available, network signaling information such as 
Transit Network Selection ("TNS") parameter (SS7 environment) will 
be provided by the end office Party wherever such information is 
needed for call routing or billing. Where TNS information has not been 
provided by the end office Party, the tandem Party will route originating 
exchange access traffic to the IXC using available translations. The 
Parties will follow all industry Ordering and Billing Forum ("OBF") 
adopted guidelines pertaining to TNS codes. 

4.4.1 	 BellSouth's Common Channel Signaling Access Service ("CCSAS") 
allows interconnected carriers to exchange signaling information over 
a communications path that is separate from the message path. 

4.4.2 	 The tram;port portion of CCSAS. commonly referred to as a signaling 
link, is provided via dedicated 56 kbps out of band signaling 
connecti()ns between the AT&T signaling point of interconnection and 
BeliSouth's signaling point of interconnection ("SPO'''). 

4.4.3 	 The network termination point where this interconnection takes place 
is called the Signaling Transfer Point ("STP") port termination. 

4.4.4 	 Charges for signaling links and the STP port termination can be found 
in Attachment 2 of this Agreement, incorporated herein by this 
reference. 

4.4.5 	 Each CCSAS signaling connection provides for twa-way digital 
transmission at speeds in multiples of 56 kbps. The connection to 
BellSouth's STP pair can be made from either AT&T's signaling point 
("SP"), which requires a minimum of two links, or from AT&T's STP 
pair, which requires a minimum of four links. 
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SS7 Interconnection will take place at STP locations that are mutually 
agreed to by the Parties. 

Where CCS is not available, in-band multi-frequency signaling will be 
provided. In such an arrangement, each Party will outpulse the full ten
digit telephone number of the called party to the other Party with 
appropriate call set-up and Automatic Number Identification ("ANI") 
where available, at parity. 

The Parties will provide CCS to one another, where and as available, 
in conjunction with access to call related databases and Service 
Control Points ("SCP"), including toll free databases, Line Information 
Database ("L1DB"), Calling Name ("CNAM"), and any other necessary 
databases. 

When the Parties establish new links, each Party shall provide its own 
STP port termination(s) and charge the other Party for the signaling 
links as follows: 

Where the SPOI for the signaling link is at a Fiber Meet, there shall be 
no compensation between the Parties for the signaling link facilities 
used. 

Where the SPOI for the signaling link facilities is located at the 
BellSouth Serving Wire Center where the signaling link facilities 
terminates and AT&T has furnished the interconnection facility, 
BellSouth will pay a monthly charge equal to one half of the AT&T
provided facility charge according to BellSouth's unbundled rate 
element for the facility used. Rates for said interconnection facilities 
shall be as set forth in Exhibit A in Attachment 2, incorporated herein 
by this reference. 

Where the SPOI for the signaling link facilities is located at the AT&T 
Serving Wire Center facility where the signaling link facilities terminate 
and BellSouth has furnished the interconnection facility, AT&T will pay 
a monthly charge equal to one half of the BellSouth-provided facility 
charge according to BellSouth's unbundled rate element for the facility 
used. Rates for said interconnection facilities shall be as set forth in 
Exhibit A in Attachment 2, incorporated herein by this reference. 

Each party is responsible for all facility maintenance and provisioning 
on its side of the SPOI. 

Implementation of new interconnection arrangements (as opposed to 
augmentation of existing arrangements), including testing of SS7 
interconnection, shall be pursuant to the technical specifications set 
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forth in the applicable industry standard technical references. Each 
Party will be expected to provide sufficient cooperative testing 
resources to ensure proper provisioning, including the ability to confirm 
that AT&T LERG-assigned NPA NXX codes have been opened, 
translated and routed accurately in all appropriate BeIiSouth switches. 
A mutually agreed test calling plan shall be conducted to ensure 
successful completion of originating and terminating calls. 

4.5 	 Message Screening 

4.5.1 	 BeliSouth shall set message screening parameters so as to accept 
messages from AT&T local or tandem switching systems destined to 
any signaling point in the 8ellSouth SS7 network or any network 
interconnected to the BeliSouth SS7 network with which the AT&T 
switching system has a legitimate signaling relationship. 

4.5.2 	 BeliSouth shall set message screening parameters so as to accept 
messages destined to/from an AT&T local or tandem switching system 
or to/from an AT&T Service Control Point ("SCP") from any signaling 
point or network interconnected to the BeIiSouth SS7 network with 
which the AT&T switching system has a legitimate signaling 
relationship. 

4:6 	 STP Requirements 

4.6.1 	 BeliSouth shall provide message transfer part and Signaling 
Connection Control Point ("SCCP") protocol interfaces in accordance 
with the technical specifications set forth in the applicable industry 
standard technical references. 

4.7 	 SS7 Network Interconnection 

4.7.1 	 SS7 Network Interconnection is the interconnection of AT&T STPs and 
AT&T local or tandem switching systems with the BeliSouth STPs. 
This interconnection provides connectivity that enables the exchange 
of SS7 messages among BeliSouth switching systems and databases, 
AT&T local or tandem switching systems and other third-party 
switching systems directly connected to the BeliSouth SS7 network. 

4.7.2 	 SS7 Network Interconnection shall provide connectivity to all 
components of the BeliSouth SS7 network. These include: 

4.7.2.1 	 BellSouth local or tandem switching systems; 

4.7.2.2 	 BellSouth databases; and 
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4.7.2.3 	 Other third party local or tandem switching systems. 

4.7.3 	 The connectivity provided by SS7 Network: Interconnection shall fully 
support the functions of BeliSouth switching systems and databases 
and AT&T or other third-party switching systems with (note could be 
an A link or a D/B link direct access to the BellSouth SS7 network. 

4.7.4 	 SS7 Network: Interconnection shall provide transport for certain types 
of TCAP messages. If traffic is routed based on dialed or translated 
digits between an AT&T local switching system and a BeliSouth or 
other third-party local switching system, either directly or via a 
BeliSouth tandem switching system, then it is a requirement that the 
BeliSouth SS7 network: convey via SS7 Network: Interconnection the 
TCAP messages that are necessary to provide Call Management 
services (Automatic Callback, Automatic Recall, and Screening List 
Editing) between the AT&T local STPs and the BeliSouth or other 
third-party local switch. 

4.7.5 	 When the capability to route messages based on Intermediate 
Signaling Network Identifier ("ISNI") is generally available on BeliSouth 
STPs, the BeliSouth SS7 Network shall also convey TCAP messages 
using SS7 Network Interconnection in similar circumstances where the 
BeliSouth switch routes traffic based on a Carrier Identification Code 
("CIC"). 

4.7.6 	 BeliSouth shall offer the following SS7 Network Interconnection 
options to connect AT&T or AT&T-designated local or tandem 
switching systems or STPs to the BellSouth SS7 network: 

4.7.6.1 	 A-link interface from AT&T local or tandem switching systems; and 

4.7.6.2 	 DIB-link interface from AT&T STPs. 

4.7.7 	 Each interface shall be provided by one or more sets (layers) of 
signaling links, as follows: 

4.7.7.1 	 An lA-link layer shall consist of two links. 

4.7.7.2 	 A DIB-link layer shall consist of four links. 

4.7.8 	 The Parties agree to implement intraoffice diversity for the signaling 
links so that no single failure of intraoffice facilities or equipment shall 
cause the failure of any two links in a layer connecting to a BellSouth 
STP. 
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4.7.9 	 Signaling Call Information. BeliSouth and AT&T will send and receive 
10 digits for local traffic. Additionally, BeliSouth and AT&T will 
exchange the proper call information, i.e., originated call company 
number and destination call company number, CIC, and OZZ, 
including all proper translations for routing between networks and any 
information necessary for billing. 

4.8 	 Trunk Forecasting and Servicing Reguirements. 

4.8.1 	 The Parties shall exchange technical descriptions and forecasts of 
their interconnection and traffic requirements in sufficient detail 
necessary to establish the interconnections required to assure traffic 
completion to and from all customers in their respective designated 
service areas. In order for BeliSouth to provide as accurate reciprocal 
trunking forecasts as possible to AT&T, AT&T must timely inform 
BellSouth of any known or anticipated events that may affect BellSouth 
reciprocal trunking requirements. If AT&T refuses to provide such 
information, BellSouth shall provide reciprocal trunking forecasts 
based only on existing trunk group growth and BeliSouth's annual 
estimated percentage of BellSouth subscriber line growth. 

4.8.2 	 Both Parties shall meet every six months or at otherwise mutually 
agreeable intervals for the purpose of exchanging non-binding forecast 
of its traffic and volume requirements for the interconnection and 
Network Elements provided under this Agreement, in the form and in 
such detail as agreed by the Parties. The Parties agree that each 
forecast provided under this section shall be deemed "Confidential 
Information" as set forth in Section 18 of the General Terms and 
Conditions of this Agreement, incorporated herein by this reference. 

4.8.3 	 The trunk forecast should include trunk requirements for all of the 
interconnecting trunk groups for the current year plus the next two 
future years. The forecast meeting between the two companies may 
be a face-to-face meeting, video conference or audio conference. It 
may be held regionally or geographically. Ideally, these forecast 
meetings should be held at least semi-annually, or more often if the 
forecast is no longer usable. Updates to a forecast or portions thereof 
should be made whenever the Party providing the forecast deems that 
the latest trunk requirements exceed the original quantities by 48 
trunks or 10%, whichever is greater. Either Party should notify the 
other Party if they have measurements indicating that a trunk group is 
exceeding its designed call carrying capacity and is impacting other 
trunk groups in the network. Also, either Party should notify the other 
Party if they know of situations in which the traffic load is expected to 
increase significantly and thus affect the interconnecting trunk 
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requirements as well as the trunk requirements within the other Party's 
network:. The Parties agree that the forecast information provided 
under this section shall be deemed "Confidential Information" as set 
forth in Section 18 ofthe General Terms and Conditions of this 
Agreement, incorporated herein by this reference. Each Party shall 
provide a specified point of contact for planning. forecasting and trunk 
servicing purposes. 

For a non-binding trunk forecast, agreement between the two Parties 
on the trunk quantities and the timeframe of those trunks does not 
imply any liability for failure to perform if the trunks are not available for 
use at the required time. 

Both Parties will manage the capacity of their interconnection trunk 
groups. BeliSouth will issue an ASR to AT&T to order changes 
BeliSouth desires to the BellSouth interconnection trunk groups based 
on BeliSouth's capacity assessment. AT&T will issue an ASR to 
BellSouth to order changes AT&T desires to the AT&T interconnection 
trunk groups based on AT&Ts capacity assessment. 

Either Party may issue a Trunk Group Service Request (''TGSR'') to 
the other Party to order changes it desires to the interconnection trunk 
groups based on its capacity assessment. The Party receiving the 
TGSR will, within ten (10) business days, respond with an ASR or an 
explanation of why it believes an ASR is inappropriate. 

The Party submitting an ASR will provide complete and accurate tie 
down inventory assignments in typical industry bay, panel and jack 
format, or in such other format as the Parties agree, on each order by 
use of a Design layout Record. Additional tie down information, such 
as span information, may be required when applicable. 

The Parties will prepare ASRs pursuant to the industry standard 
guidelines of the OBF. 

The Party provisioning the ASR will assign to the requesting Party a 
location code expressed in ClLl code format that will appear in the 
Access Customer Terminal location Field of the ASR. 

The standard interval used for the provisioning of additions to local 
interconnection trunk groups shall be no greater than ten (10) business 
days, for orders of fewer than ninety-six (96) DS-O trunks. Other 
orders shall be determined on an individual case basis. Where 
feasible, either Party will expedite installation, upon the other Party's 
request. 
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Major projects shall be limited to those projects that require the 
coordination and execution of multiple orders or related activities 
between and among BeliSouth and AT&T work groups specifically 
relating to: (i) the initial establishment of local interconnection trunk 
groups; (ii) extending service into a new area; (iii) NXX code moves; 
(iv) facility grooming; or (v) network rearrangements. If orders that are 
component pieces of a major project are submitted after project 
implementation has been jointly planned and coordinated, they shall 
be submitted with a major project reference. Several orders submitted 
at one time may not be classified as a major project without the 
consent of the submitting Party. Each Party will identify a single point 
of contact that will be responsible for overall coordination and 
management of a major project through an agreed completion point. 

As provided herein, AT&T and BeliSouth agree to exchange escalation 
lists which reflect contact personnel including vice president level 
officers. These lists shall include name, department, title, phone 
number, and fax number for each person. AT&T and BellSouth agree 
to exchange an up-to-date list promptly following changes in personnel 
or information. 

Interference or Impairment 

Within three (3) business days of receipt of notification of 
blocking of traffic originated within the other Party's network, the 
Parties shall determine and begin work to implement reasonable 
corrective measures in a manner consistent with industry 
practices. [OPEN-BST] 

Local Dialing Parity 

BellSouth and AT&T shall provide local and toll dialing parity to each 
other with no unreasonable dialing delays. Dialing parity shall be 
provided for all originating telecommunications services that require 
dialing to route a call. BellSouth and AT&T shall permit similarly 
situated telephone exchange service end users to dial the same 
number of digits to make a local telephone call notwithstanding the 
identity of the end user's or the called party's telecommunications 
service provider. 

NETWORK MAINTENANCE 

Outage Repair Standard 

In the event of an outage or trouble in any arrangement, facility, or 
service being provided by BellSouth hereunder, BellSouth will follow 
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procedures for isolating and clearing the outage or trouble that are no 
less favorable than those that apply to comparable arrangements, 
facilities, or services being provided by BeliSouth to itself, Affiliate or 
any other carrier whose network is connected to that of BeliSouth. 

5.2 	 BeliSouth shall provide AT&T at least sixty (60) days' advance notice 
of any scheduled maintenance activity which may impact A T& rs end 
users. Scheduled maintenance shall include, without limitation, such 
activities as, switch software retrofits, power tests, major equipment 
replacements and cable rolls. Plans for scheduled maintenance shall 
include, at a minimum, the following information: location and type of 
facilities, specific work to be performed, date and time work is 
scheduled to commence, work schedule to be followed, date and time 
work is scheduled to be completed, estimated number of work-hours 
for completion. 

6 	 INTERCONNECTION COMPENSATION 

6.1 	 Compensation for Local and IntraLATA Toll Traffic 

6.1.1 	 Except as provided in this Attachment, the Parties shall bill each other 
reCiprocal compensation in accordance with the standards set forth in 
this Agreement for all local and intraLATA toll traffic originated by one 
Party and terminated to the other Party. Such traffic shall be recorded 
and transmitted to AT&T in accordance with Attachment 6 of this 
Agreement. Reciprocal compensation for the transport and 
termination of local and intraLATA toll traffic shall be charged at rates 
specified in Exhibit A of this Attachment. 

6.1.2 	 DISAGREE 

AT&T PROPOSAL 

Where AT&T provides service to an AT&T end user using any 
Combinations that includes the local switching Network Element, 
the Parties shall adopt a "bill and keep" compensation 
arrangement for local and intraLATA toll traffic. Under this 
compensation arrangement, the terminating carrier will not 
charge the originating carrier for such traffic at either the 
appropriate end office or access tandem switch. Notwithstanding 
the implementation of a "bill and keep" compensation 
arrangement for such traffic, SellSouth will record and forward to 
AT&T all associated usage, as provided in Attachment 6 to this 
Agreement. 

SST PROPOSAL 
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WReF'Q l ..TI.T pF'Q¥idQS SQFViGQ W aA ATI.T eAd UseF' usiAS aAY 
COF'AbiAatioAs tRat iAGludQS tAe IOGal sJ..f!itGRiAS Neti\.tJor:k EleF'AeAt, 
tAe Parties sRan adopt a "bill aAd keep" GOF'ApeAsatioA 
aF'RIASQF'AQAt fGF' IOGal aAd iAtF'aLAT.~ toll tF'aftiG: UAdeF tl:lili 
GOF'ApeAsatioA aI=FaAseF'AQAt, tl:le tQRRiAatiAS GaFF'ieF J..fJ.tm AOt 
GRaF'SQ 1:I:IQ oF'isiAatiAS GaFFiQF mF IiUGR vaffiG at oitl:leF' tl:lQ 
appF'opF'iaua eAd offiGe OF' aGGeSIi taAdeF'A 1i·...titGR. Noti\.vitl:llitaAdiAg 
tAe iF'ApIQF'AQAtatioA Qf a "litill aAd keQP" GOF'ApeAliatioA 
aFFaAgQF'AQAt for SUGI:I vaftic, SQIISoutA v.till a:ecord aAd 'orwant W 
AT&T all alisociated uliage, as pFO¥ided iA JUtacl:lF'AOAt Gto tl:lis 
Afilr:eeF'AeAt. 

6.1.3 DISAGREE 

AT&T PROPOSAL 

As clarification of this definition and for reciprocal compensation, Local 
Traffic does include traffic that originates from or terminates to or 
through an enhanced service provider or information service provider. 
As further clarification, Local Traffic does not include any 
minutes of traffic that were generated solely for the purpose of 
receiving reciprocal compensation and were not related to traffic 
routinely and ordinarily recognized within the industry to 
constitute local traffic as a result of a telephone call (Le., voice or 
data traffic). &ts turtAer claF'ificatioA, I.oca' TF'affic doeli Aot iAciude 
tF'affic tl:lat cOAsis. of F'AiAUteS of ulie RF'A aAY eAd ulier 
CUSWF'AeF tRat relies UpOA a call plaGed by tRat eAd usor custoF'Aor 
or OA tl:le eAd user custoF'AeF"s liteRalf to ostablisR OF' F'AaiAtaiA a 
Aewlor:k cOAAectioA, if: 'a) F'AiAuteli of UIiO to be billQd aF'e 
pRF'AaF'ily aSliociated witR tF'affic of a \ype Aot FOutiAely aAd 
orGiAaF'ily RtcogAiiZed by a F'easoAab'e per:aoA W cOAstitute traffic 
ali a result of a telQPl:loAe Gall ,i.e., ¥oice OF' data tF'affic); ~b) tAe 
eAd ulier GUlitOF'AOF does ROt GOAtr:e1 tAe destiAatioA of tl:lQ call; 
aAd (G) tRe F'AiAutes of use do ROt lieF'\fe a legitiF'Aaw PUF'POIiQ tRat 
iii uRrelated to tRe Rtceipt of F'eCipFOcal cOF'ApeAsatioR or aAY 
otReF beAefit tl:lat F'Aay be deri'Jed lio'ely RF'A elitabliliRiRS OF 
F'AaiAtaiAiAfiI tl:le Aetw'ork cOARectioR. 

BST PROPOSAL 

As clarification of this definition and for reciprocal compensation. Local 
Traffic does not include traffic that originates from or is directed to or 
through an enhanced service provider or information service provider. 
As further clarification, Local Traffic does not include traffic that 
consists of minutes of use from any end user customer that relies 
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upon a call placed by that end user customer or on the end user 
customer's behalf to establish or maintain a network connection, 
if: (a) minutes of use to be billed are primarily associated with 
traffic of a type not routinely and ordinarily recognized by a 
reasonable person to constitute traffic as a result of a telephone 
call (i.e., voice or data traffic); (b) the end user customer does not 
control the destination of the call; and (c) the minutes of use do 
not serve a legitimate purpose that is unrelated to the receipt of 
reciprocal compensation or any other benefit that may be derived 
solely from establishing or maintaining the network connection. 

6.1.4 	 DISAGREE 

AT&T PROPOSAL 

Each Party is financially responsible for providing, on its side of 
the POI, the facilities on which the Local Traffic trunks carrying 
such Party's local and intraLATA toll traffic are provisioned. +Ae 
Partioa al:aall prcn!icio fgr tl:ao ~wtwal aRci fOGiproGal F8GO'lol)l ef tl:ao 
Gea. tor tl:ao ROWJOI=k faGilitiea w~li:zeci iR traRlipertiRg aRci 
ter~iRatiRg leGal tra~G eR oaal:a atl:aoFa ReWJerk. Tl:ae Partiea 
agraa tl:aat c:l:aargea fen tFaRaport aRci ter~iRatiaR at c:alla eR tl:aeir 
FoapoGti'la RoW!erka aN aa aot fGl1l:a iR Exl:aibit A te tRia 
Auac:I:a~ORt. 

eST PROPOSAL 

The Parties shall provide for the mutual and reciprocal recovery 
of the costs for the network facilities utilized in transporting and 
terminating 	local traffic on each other's network. The Parties 
agree that charges for transport and termination of calls on their 
respective networks are as set forth in Exhibit A to this 
Attachment. 

6.1.5 	 For the purposes of this Attachment 3, Common (Shared) Transport is 
defined as the transport of one Party's traffic by the other Party over 
the other Party's common (shared) facilities between the other Party's 
tandem switch and end office switch and/or between the other Party's 
tandem switches. 

6.1.6 	 For the purposes of this Attachment 3, Tandem Switching is defined as 
the function that establishes a communications path between two 
switching offices through a third switching office (the Tandem switch). 
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6.1.7 	 For the purposes ofthis Attachment 3, End Office Switching is defined 
as the function that establishes a communications path between the 
trunk side and line side of the End Office switch. 

6.1.8 	 DISAGREE 

AT&T PROPOSAL 

If ATleT w&iliileli a liwi*«i:1:I eu_ide tl:le LATA aRQ EJeliSowtl:l Gl:loolieli 
tG pWFGl:laae CileCiliGateCii OF GOA-UROR 'a~aroCil) traRaport WOIA AT'T 
for traRaport aRCii tOl'lRiRatioR of SoliSowtf:l origiRateCii traffiG, 
SoliSowt~ will pay .O.T'T RO 1A0Fa tl:laR tf:Ia airliRo IAUoa bauweR 
t ..... V, WGoorCiliRatea of t~a PoiRt of IR.RaGe "~it""iR t ....e UtTA 
w.....r. AT'T raGap.lea t ..... SaIlSo"tf:I origiRateCii IraffiG aRCii t~e V , 
WQoorCiliRatiea of t ....a SollSowt.... Ei~Q....aRgo Rate CORtor Al'Oa tf:Iat 
1....0 ATleT tiel'lRiRatiRg NROJtNXX ia aaaoQiateCii iR tf:Io lialAO LJtTJt .. 
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BST PROPOSAL 

If AT&T utilizes a switch outside the LATA and BeliSouth chooses 
to purchase dedicated or common (shared) transport from AT&T 
for transport and termination of BeliSouth originated traffic, 
BeliSouth will pay AT&T no more than the airline miles between 
the V & H coordinates of the Point of Interface within the LATA 
where AT&T receives the BeliSouth-originated traffic and the V & 
H coordinates of the BeliSouth Exchange Rate Center Area that 
the AT&T terminating NPAlNXX is associated in the same LATA. 
For these situations, BeliSouth will compensate A T&T at either 
dedicated or common (shared) transport rates specified in Exhibit 
A and based upon the network facilities provided by AT&T as 
defined in this Attachment 3. 

6.1.9 	 DISAGREE 

AT&T PROPOSAL 

Neit....or Party a....all roprolaRt aProtoeol Telep....oR ' A Gealili liaRfiGOIi traffiG
of pay",.At ..f Fa"i t, ~~, fGEI, "'"',I aa L.."al T ... fti 1"·g·,IA.......' 
TeI"p .... A¥.. i. t4.,t"'""al """,p.A.all..A, "lAterA ,: for p.."!'......
IAt A. all Faal 1I ... " ...te....1 
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BST PROPOSAL 

Neither Party shall represent access services traffic (e.g., Internet 
Protocol Telephony, FGA, FGB, etc.) as Local Traffic for purposes 
of payment of reciprocal compensation. "Internet Protocol 
Telephony" is defined as real-time voice conversations over the 
Internet by converting voices into data which is compressed and 
split into packets, which are sent over the Internet like any other 
packets and reassembled as audio output at the receiving end. 

6.1.10 	 Unidentifiable traffic. AT&T shall utilize its NPAlNXXs in such a 
way and will provide the necessary information so that BenSouth 
shall be able to distinguish local from intraLATA toll traffic for 
BeIiSouth originated traffic. AT&T end users assigned NPAlNXX 
line numbers shall be physically located in the BeliSouth rate 
center with which the NPAlNXX has been associated. Whenever 
BeliSouth delivers traffic to AT&T for termination on the AT&T's 
network, if BeliSouth cannot determine, because of the manner in 
which AT&T has utilized its NXX codes whether the traffic is local 
or toll, BeliSouth will charge the applicable rates for originating 
intrastate network access service as reflected in BeliSouth's 
Intrastate Access Services Tariff. BeliSouth will make 
appropriate billing adjustments if AT&T can provide sufficient 
information for BeliSouth to determine whether said traffic is 
local or toll. [OPEN-AT&T/BST] 

6.1.11 	 DISAGREE 

AT&T PROPOSAL 

Percent Local Use. Each Party will report to the other a Percentage 
Local Usage ("PLUn

). The application of the PLU will determine the 
amount of local minutes to be billed to the other Party. For purposes 
of developing the PLU, each Party shall consider every local call and 
every long distance call, excluding intermediary traffic. BeliSouth 
shall report quarterly PLU factors to AT&T. BeliSouth will 
continue to accept from AT&T the current monthly PLU factors 
provided under the previous agreement. Such monthly PLU 
factors will continue for a period of twelve (12) months from the 
date of this Agreement. At the end of the twelve (12) month 
period, AT&T will begin to provide quarterly PLU factors, 
beginning with the quarter immediately following the anniversary 
date, unless AT&T asserts that the monthly reporting 
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demonstrates that the PLU has not stabilized, in which case AT&T 
will continue to provide monthly PLU factors for an additional six 
(6) month period or until the Parties agree that the PLU has 
stabilized, whichever occurs first. For the remainder of the period 
covered by this Agreement, AT&T will report quarterly factors by 
the first of January, April, July and September of each year. BellSouth 
and AT&T shall also provide a positive report updating the PLU. 
Detailed requirements associated with PLU reporting shall be as set 
forth in BeliSouth's Standard Percent Local Use Reporting Platform for 
Interconnection Purchasers, as it is amended from time to time during 
this Agreement. Notwithstanding the foregoing, where the terminating 
company has message recording technology that identifies the traffic 
terminated, such information, in lieu of the PLU factor, shall at the 
company's option be utilized to determine the appropriate reCiprocal 
compensation to be paid. 

BST PROPOSAL 

Percent Local Use. Each Party will report to the other a Percentage 
Local Usage ("PLU"). The application of the PLU will determine the 
amount of local minutes to be billed to the other Party. For purposes 
of developing the PLU, each Party shall consider every local call and 
every long distance call, excluding intermediary traffic. By the first of 
January, April, July and October of each year, BellSouth and AT&T 
shall provide a positive report updating the PLU. BeliSouth will 
accept and implement a monthly PLU, for a period of twelve (12) 
months, whenever AT&T opens a new calling area or begins 
marketing local services in a new area. After reporting the PLU 
monthly for a twelve (12) month period, the PLU reporting will 
revert to quarterly. Unless the monthly reporting demonstrates 
that the PLU has stabilized. The reporting Party will continue to 
report a monthly PLU for an additional six (6) month period or 
until the Parties agree that the PLU has stabilized, whichever 
occurs first. In all other instances, the PLY reporting shall be 
quarterly. Detailed requirements associated with PLU reporting shall 
be as set forth in BeliSouth's Standard Percent Local Use Reporting 
Platform for Interconnection Purchasers, as it is amended from time to 
time during this Agreement. Notwithstanding the foregoing, where the 
terminating company has message recording technology that identifies 
the traffic terminated, such information. in lieu of the PLU factor, shall 
at the company's option be utilized to determine the appropriate 
reciprocal compensation to be paid. 

Percentage Interstate Usage. For combined interstate and intrastate 
AT&T traffic terminated by BellSouth over the same facilities, AT&T will 
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be required to provide a projected Percentage Interstate Usage ("PIU") 
to BeliSouth. All jurisdictional report requirements, rules and 
regulations for Interexchange Carriers specified in BeliSouth's 
Intrastate Access Services Tariff will apply to AT&T. After interstate 
and intrastate traffic percentages have been determined by use of PIU 
procedures, the PLU factor will be used for application and billing of 
local interconnection. Notwithstanding the foregoing, where the 
terminating company has message recording technology that identifies 
the traffic terminated, such information; in lieu of the PLU factor, shall 
at the company's option be utilized to determine the appropriate 
reciprocal compensation to be paid. 

Audits. On thirty (30) days written notice, each Party must provide the 
other the ability and opportunity to conduct an annual audit of the 
traffic reported. BeliSouth and AT&T shall retain records of call detail 
for a minimum of nine months from which a PLU and/or PIU can be 
ascertained. The audit shall be accomplished during normal business 
hours at an office designated by the Party being audited. Audit 
requests shall not be submitted more frequently than one (1) time per 
calendar year. Audits shall be performed by a mutually acceptable 
independent auditor paid for by the Party requesting the audit. The 
PLU and/or PIU shall be adjusted based upon the audit results and 
shall apply to the usage for the quarter the audit was completed, to the 
usage for the quarter prior to the completion of the audit, and to the 
usage for the two quarters following the completion of the audit. If, as 
a result of an audit, either Party is found to have overstated the PLU 
and/or PIU by twenty percentage points (20%) or more, that Party shall 
reimburse the auditing Party for the cost of the audit. 

Compensation for aoo Traffic. Each Party shall compensate the other 
pursuant to the appropriate switched access charges, including the 
database query charge as set forth in the each Party's intrastate or 
interstate switched access tariffs. 

Records for ayy Billing. Each Party will provide to the other the 
appropriate records necessary for billing intraLATA ayy customers. 
Records required for billing end users purchasing ayy Services shall 
be provided pursuant to Attachment 6 of this Agreement, incorporated 
herein by this reference. 

DISAGREE 

AT&T PROPOSAL 

Transit Traffic Service. "Transit Traffic" means all intraLATA 
traffic that originates from or tenninates to AT&T end users that is 
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terminated or originated by a third-party telecommunications 
carrier (including another IlEC, CMRS or another ClEC) and uses 
transit services (which include tandem switching, or transport) 
provided by BeIiSouth. Transit traffic does not include traffic 
originating from or terminating to AT&T end users utilizing resold 
BeliSouth services. For Transit Traffic that is originated by AT&T 
(or for which AT&T would otherwise pay reciprocal compensation 
to BellSouth if they were terminated or originated by the 
BeliSouth and not by the third-party telecommunications carrier), 
AT&T shall compensate BeIiSouth for providing transit services 
pursuant Exhibit A to this Attachment 3. AT&T shall be 
responsible for dealing directly with third-party 
telecommunications carriers regarding compensation for call 
origination and termination. 

BST PROPOSAL 

Transit Traffic Service. BeliSouth shall provide tandem switching 
and transport services for AT&T's transit traffic. Transit traffic is 
traffic originating on A T& T's network that is switched and/or 
transported by BeliSouth and delivered to a third party's network, 
or traffic originating on a third Party's network that is switched 
and/or transported by BeliSouth and delivered to AT&T's network. 
Rates for local transit traffic shall be the applicable call transport 
and termination charges as set forth in Exhibit A to this 
Attachment Rates for intraLATA toll and Switched Access transit 
traffic shall be the applicable call transport and termination 
charges as set forth in BeliSouth Interstate or Intrastate Switched 
Access tariffs. Switched Access transit traffic presumes that 
AT&T's end office is subtending the BeliSouth Access Tandem 
for switched access traffic to and from AT&T's end users utilizing 
BeliSouth facilities, either by direct trunks with the IXC, or via the 
BeliSouth Access Tandem. Billing associated with all transit 
traffic shall be pursuant to MECAB procedures. Wireless Type 1 
traffic shall not be treated as transit traffic from a routing or 
billing perspective. Wireless Type 2A traffic shall not be treated 
as transit traffic from a routing or billing perspective until 
BeliSouth and the Wireless carrier have the capability to properly 
meet-point-bill in accordance with Multiple Exchange Carrier 
Access Billing (MECAB) guidelines. 

Rates for using interfaces to ass - To the extent AT&T orders 
Services and Elements for the purpose of interconnection with 
BeliSouth, the rates set forth in Exhibit A of Attachment 2, incorporated 
herein by this reference, shall apply. 
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4-W VG local Channel with DS1 Interoffice Transport· Dedicated 
Local Channel - Dedicated - 4-Wire Voice Grade 
Interoffice Transport - Dedicated - DS1 - per mile 
Interoffice Transport - Dedicated - DS1 - per facility termination 
Interoffice Transport - Dedicated DS1 System 
Interoffice Transport - Voice Grade Plug~in 

NRC - 1st 
NRC -Add'i 
NRC - Manual Service Order - First 
NRC -Manual Service Order - Add'i 

4-W DS1 local Channel with DS3 Interoffice Transport - Dedicated 
Local Channel - Dedicated - DS1 
Interoffice Transport - Dedicated - DS3 - per mile 
Interoffice Transport - Dedicated - DS3 - per facility termination 
Interoffice Transport - Dedicated DS3 System 
Interoffice Transport - DS1 Card or W-OCS port 

NRC - 1st 
NRC -Add'i 
NRC - Manual Service Order - First 
NRC -Manual Service Order - Add'i 

4-W DS1 local Channel with DS1 Interoffice Transport - Dedicated 
Local Channel - Dedicated - DS1 
Interoffice Transport - Dedicated - DS1 - per mile 
Interoffice Transport - Dedicated - DS1 - per facility termination 

NRC -1st 
NRC - Add'i 
NRC - Manual Service Order - First 
NRC -Manual Service Order - Add'i 

NRC - Interoffice Transport - Subsequent Trunk Activation 
DS3 local Channel with DS3 Interoffice Transport - Dedicated 

Local Channel - Dedicated - DS3 
Interoffice Transport - Dedicated - DS3 - per mile 
Interoffice Transport - Dedicated - DS3 - per facility termination 

NRC -1st 
NRC -Add'i 
NRC - Manual Service Order - First 

I NRC -Manual Service Order - Add'i 
--

TBD 
TBD 
TBO 
TBD 
TBD 
TBD 
TBO 
TBD 
TBD 

TBD 
TBD 
TBO 
TBD 
TBD 
TBD 
TBD 
TBO 
TBD 

TaO 
TaO 
TaO 
TBD 
Tao 
TBD 
TBD 
TaO 

TaD 
TaD 
TBD 
TBD 
TBD 
TBD 
TBD 

, 
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r I I 
NOTES: 

1 If no rate is Identified in the contract, the rate for the specific service or function will be as 
negotiated by the parties upon request by either party. 

2 TSD - To be Determined in docket No.990649-TP 
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EXHIBIT B: SPACE LICENSE 


1. AT&T, at its sole discretion, may license BellSouth to situate 
BeliSouth equipment in the AT&T central office and to utilize AT&T site 
support services in the AT&T central office such as power, heating, 
ventilation, air conditioning and security for such equipment, for the 
sole purpose of interconnection. Such licenses and site support 
services are referred to herein collectively as a "Space License." If 
AT&T denies BeliSouth a Space License in a particular AT&T 
central office, AT&T shall assure that BeliSouth may interconnect 
with AT&T's network through an alternative arrangement 
reasonably acceptable to both parties, including without 
limitation, lease of AT&T's facilities directly connected to 
BellSouth's network; mid-span fiber meet; space in an adjacent 
premises; and an arrangement by which AT&T would assume 
ownership and control of equipment provided by BeliSouth to be 
located in the AT&T central office for the sole purpose of 
interconnection. [OPEN A T&T/BS1] 

2. 	 The allowable network interfaces under a Space License are DS1, 
DS3 or another network interface as mutually agr~ed upon between 
the Parties to this Agreement. 

3. 	 Space Licenses are available subject to the availability of space and 
site support services in each AT&T central office. To establish a 
Space License, BeliSouth must complete and submit a questionnaire 
providing requested information to support new space and site support 
services or to provide additional capacity for existing arrangements. 

3.1 	 Among the information to be provided in the questionnaire, BellSouth 
must identify the quantity, manufacturer, type and model of any 
equipment to be installed; the quantity, type and specifications of any 
transmission cable to be installed (collectively "Licensed Facilities"). 
The space in the AT&T central office in which BeliSouth's equipment is 
or is to be located is referred to herein as the "Equipment Space." 

3.2 	 [BellSouth is responsible for the installation of Licensed Facilities 
in accordance with AT&T's installation processes and 
procedures. BeliSouth will use AT&T's certified vendors for the 
installation of License Facilities.] [OPEN-AT& T/BST] 
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3.3 	 If BellSouth desires to modify its request, prior to notification from 
AT&T regarding availability, BellSouth may do so by requesting that 
AT&T cancel the original request providing a new questionnaire to 
AT&T to process. 

4. 	 Following receipt of the questionnaire, AT&T will determine whether 
there is sufficient AT&T central office space and site support services 
to meet the request contained in BellSouth's questionnaire. AT&T will 
notify BellSouth in writing within thirty (30) business days whether 
there is sufficient AT&T central office space available for each such 
request. 

5. 	 Upon receiving written notification of the availability of AT&T central 
office space from AT&T, BeliSouth will provide written verification that 
it still requires such AT&T central office space. This written notification 
is BellSouth's firm order for each AT&T central office space requested, 
and will constitute an executed Space License under the terms of this 
Exhibit B. 

6. 	 The rates and charges are to be negotiated by the Parties. 

7. 	 AT&T agrees to provide site support services as follows: 

7.1 	 AT&T will design, engineer, furnish, install, and maintain cable racks 
for BellSouth's use. 

7.2 	 AT&T will design, engineer, furnish, install, and maintain a battery 
distribution fuse board ("SDFB") from which AT&T will supply DC 
power to BeliSouth. 

7.3 	 AT&T will provide common use convenience outlets (120V) as 
required for test equipment, etc. within Equipment Space. 

7.4 AT&T will maintain temperature and humidity conditions for the 
Equipment Space within substantially the same ranges that AT&T 
maintains for its own similar equipment. 

8. 	 AT&T will provide the amount of space requested by BellSouth unless 
AT&T reasonably determines the quantity of space requested is not 
available. If the amount of requested space is not available, AT&T will 
specify the dimensions of the Equipment Space available and will 
specify any physical or space separation requirements. If the amount 
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of space requested is available, AT&T will provide the location of the 
space and will specify any physical or space separation requirements. 

9. 	 For the purpose of performing work for which BeliSouth is responsible 
under this Exhibit B, AT&T licenses BeliSouth to enter and exit the 
Equipment Space through portions of the AT&T central office as 
designated by AT&T. Unless a service outage is occurring or appears 
to be imminent, BellSouth shall perform its work in the A T&T central 
office during regular business hours as designated from time to time 
by AT&T. BellSouth and AT&T will establish contact lists and 
procedures for after hours entry to the AT&T central office. 

10. 	 BeliSouth will provide a twenty-four (24) hour local or toll free 
telephone number which AT&T can use to verify the authority of such 
personnel to enter the Equipment Space. BeliSouth shall furnish to 
AT&T, and keep current, samples of the identifying credentials to be 
carried by all BeliSouth employees authorized to enter the Equipment 
Space. Notwithstanding Section 10 of the General Terms and 
Conditions of this Agreement, incorporated herein by this reference, or 
except in the case of willful misconduct or gross negligence on the part 
of AT&T, BeliSouth hereby releases AT&T, AT&T's Affiliates and their 
officers, directors, employees, agents, contractors, and suppliers from 
liabilities arising from the acts or omissions of any person who 
possesses a BellSouth employee identification badge and who was 
verified and admitted by AT&T. 

11. 	 While in the AT&T central office, employees of BeJlSouth and its 
contractors must comply at all times with AT&T's security and safety 
procedures and requirements. AT&T may refuse entry to, or require 
the departure of, any person who is disorderly or who has failed to 
comply with AT&T's procedures and requirements after being notified 
of them. 

12. 	 [EhaliSewtR \t4i11lae RiapeAailale fGr aelediAg ita c:eAtFac:ter:& aA" 
c:awaiAQ 'Reir c:e~pliaAc:e ttli~ tRia EixRilait lit] [OPEN-AT&11 

13. 	 Each Party shall cause its employees and contractors to act in a 
careful and workmanlike manner to avoid damage to the other Party's 
property and the property of others in and around AT&T's central 
office. 

14. 	 BellSouth's employees and contractors shall abide by the 
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requirernents of Section 5.10, Interference or Impairment, of 
Attachment 4, incorporated herein by this reference. 

15. 	 In addition to the Licensed Facilities, BellSouth may bring into the 
Equipment Space whatever tools and equipment necessary to install 
and rnaintain its equipment. BellSouth will be responsible for the care 
and safeguarding of all such items. BellSouth may not bring into the 
AT&T central office any of the following: wet cell batteries, explosives, 
f1amrnable liquids or gases, alcohol, controlled substances, weapons, 
cameras, tape recorders, and similar items. 

16. 	 AT&T and its designees may inspect or observe the Equipment 
Space, the space designated by AT&T for BellSouth transmission 
cable, the Licensed Facilities, and any work performed by or behalf of 
BellSouth in the AT&T central office, at anytime. If the Equipment 
Space is surrounded by a security enclosure, BellSouth shall furnish 
AT&T with all mechanisms and information needed for entry to the 
Equipment Space. 

17. 	 AT&T and BellSouth intend that the Licensed Facilities, whether or not 
physically affixed to the AT&T central office, shall not be construed to 
be fixtures. BellSouth (or the lessor of BellSouth equipment, if 
applicable) will report the Licensed Facilities as its personal property 
wherever required by applicable laws, and will pay all taxes levied 
upon the Licensed Facilities. 

18. 	 BellSouth agrees not to sell, convey, or lease BellSouth transmission 
cable under any circumstances, except for a conveyance of BellSouth 
transmission cable to AT&T or to another space licensee upon 
termination of the applicable Space License. BellSouth further agrees 
not to cause, suffer, or permit BellSouth transmission cable to become 
encumbered by a lien, trust, pledge, or security interest as a result of 
rights granted by BellSouth or any act or omission of BellSouth. If 
BellSouth transmission cable becomes so encumbered, BellSouth 
agrees to discharge the obligation within thirty (30) days after receiving 
notice of the encumbrance. 

19. 	 The licenses granted by this Agreement are non-exclusive personal 
privileges allowing BellSouth to situate the Licensed Facilities in the 
locations indicated by AT&T. These licenses and the payments by 
BeliSouth under this Agreement do not create or vest in BellSouth (or 
in any other person) any property right or interest of any nature in any 
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part of the AT&T central office. 

20. 	 The licenses granted to BeliSouth under this Agreement shall be 
subordinate to any mortgages or deeds of trust that may now exist or 
may in the future be placed upon any AT&T central office; to any and 
all advances to be made under such mortgages or deeds of trust; and 
to the interest thereon and all renewals, replacements, or extensions 
thereof. 

21. 	 AT&T may relocate the licensed space, or the AT&T central office, or 
both upon thirty (30) days prior written notice to BeliSouth. If 
relocation of Licensed Facilities is required, the party that originally 
installed such Licensed Facilities will be responsible for relocating 
them. Any such relocation work that is AT&Ts responsibility and is 
performed by AT&T will be without charge to BellSouth. AT&T will 
reimburse BellSouth for the reasonable cost of such relocation work 
performed by BeliSouth, and AT&T will provide at its own expense any 
additional or replacement cable racks and BellSouth transmission 
cable needed to accommodate the relocation of the installation. AT&T 
and BellSouth will work together in good faith to minimize any 
disruption of service in connection with such relocation. 

22. 	 Licensed Facilities will be furnished, installed and maintained in 
accordance with the following: 

22.1 	 BellSouth agrees to furnish all Licensed Facilities. 

22.2 	 BeliSouth agrees to install the Licensed Facilities. BellSouth agrees to 
comply with specifications and processes furnished by AT&T for 
installation performed by BeliSouth. 

22.3 	 BeliSouth agrees to install the DC power supply and single circuit 
(battery and ground) from its fuse panel located in BellSouth's frame to 
the designated AT&T power source. BellSouth will distribute the 
power among its equipment within the Equipment Space. 

22.4 	 [BeliSouth agrees to maintain in good working order all BeliSouth 
equipment in Equipment Space. A T& T agrees to repair BeliSouth 
transmission cable. BeliSouth is not permitted to repair installed 
BeliSouth transmission cable in order to avoid possible harm to 
other transmission cables.] [OPEN·AT&T] 
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22.5 	 [BeliSouth may use contractors to perform installation and 
maintenance for which BeliSouth is responsible. A T&T consents 
to use of those contractors listed on a then current A T& T 
approved list of BeIISouth submitted contractors. Use of any 
other contractors shall require AT&T's prior written consent, 
which shall not be unreasonably withheld.] [OPEN-AT& T/BST] 

22.6 	 BeliSouth may, at its own discretion and expense, choose to install its 
equipment in locked cabinets, provided that space and configuration 
will permit such. If BellSouth chooses to install its equipment in locked 
cabinets, BellSouth shall leave the appropriate keys with AT&T and 
agrees to allow AT&T the right of entry to such cabinets. 

23. 	 Under the Space Licenses, AT&T performs no communications 
services, provides no goods except for short lengths of wire or cable 
and small parts incidental to the services furnished by AT&T, and 
provides no maintenance for any BellSouth equipment in Equipment 
Space. AT&T warrants that the services provided under this 
Agreement will be performed in a workmanlike manner and in 
accordance with AT&T technical specifications and that the incidental 
material provided by AT&T shall be free from defects. AT&T MAKES 
NO OTHER WARRANTIES, EXPRESS OR IMPLIED, AND 
SPECIFICALLY DISCLAIMS ANY WARRANTIES OF 
MERCHANTABILITY OR FITNESS FORA PARTICULAR PURPOSE. 

24. 	 In addition to any other rights or remedies that AT&T may have under 
this Agreement or at law, AT&T may terminate the applicable Space 
License if any of the following events occurs and is not corrected 
within thirty (30) days after written notice to cure: 

24.1 	 BeliSouth fails to pay charges due or fails to comply with any of the 
terms or conditions of this Exhibit B. 

24.2 	 BeliSouth fails to comply with applicable laws or is in any way 
prevented by the order or action of any court. or other governmental 
entity from performing any of its obligations under this Exhibit B. 

25. 	 In the event that a Space License is terminated for any reason. the 
Parties will act in accordance with the following: 

25.1 	 Within thirty (30) days after termination of a Space License, BellSouth 
will, at its sole expense. remove all BellSouth equipment in Equipment 
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Space and restore the Equipment Space to its previous condition, 
normal wear and tear excepted. If BellSouth fails to complete such 
removal and restoration within thirty (30) days after termination of the 
applicable Space License, AT&T may, at its option, upon ten (10) days 
written notice to BeliSouth, perform the removal and restoration at 
Bel/South's sole risk and expense. 

25.2 	 Because removal of installed BellSouth transmission cable may cause 
damage to other cables or fiber, BeliSouth agrees to relinquish or 
transfer its transmission cable to AT&T or to another AT&T space 
licensee in lieu of removal. Upon termination of the applicable Space 
License, unless transferred to another AT&T space licensee, all 
BellSouth transmission cable will be automatically conveyed to AT&T, 
thereby becoming the property of AT&T, free of any interest or lien of 
any kind by BellSouth (or by any person claiming through BeIlSouth). 
At AT&T's request, BeliSouth will promptly execute and deliver to 
AT&T a bill of conveyance or such other assurances as may be 
requisite to confirm or perfect the transfer of BeliSouth transmission 
cable to AT&T. 

25.3 	 If no monies are owed by BellSouth to AT&T under this Agreement, 
AT&T agrees to deliver such removed equipment to BeliSouth's last 
known business address or to a domestic location designated by 
BellSouth, at BellSouth's sole risk and expense. 
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BeliSouth Proposal 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

Petition by AT&T Communications of the ) 

Southern States, Inc. and TCO South Florida for arbitration) 

ofcertain terms and conditions ofa proposed agreement ) 
with BellSouth Telecommunications, Inc. Pursuant to ) Docket No. 000731-TP 
47 U.S.C. § 252. ) Filed: 07111/00 

--------------------------------------) 

BELLSOUTH TELECOMMUNICATIONS, INC.'S RESPONSE 

TO AT&T COMMUNICATIONS OF THE SOUTHERN STATES, INC.'S 


PETITION FOR ARBITRATION 


Pursuant to 47 U.S.C. § 252(b)(3), BellSouth Telecommunications, Inc. ("BellS outh") , 

responds to the Petition for Arbitration filed by AT&T Communications of the Southern States, 

Inc. and TCO South Florida (collectively "AT&T") and shows as follows: 

INTRODUCTION 

Sections 251 and 252 of the Telecommunications Act of 1996 ("1996 Act") encourage 

negotiations between parties to reach local interconnection agreements. Section 251 (c)(1) of the 

1996 Act requires incumbent local exchange companies to negotiate the particular terms and 

conditions of agreements to fulfill the duties described in Sections 251 (b) and 251 (c )(2-6). 

Since passage of the 1996 Act on February 8, 1996, BellSouth has successfully 

conducted negotiations with numerous alternative local exchange companies ("ALECs") in 

Florida. To date, the Florida Public Service Commission ("Commission") has approved 

numerous agreements between BellSouth and ALECs. The nature and extent of these 

agreements vary depending on the individual needs of the companies, but the conclusion is 

inescapable BellSouth has a record of embracing competition and displaying willingness to 

. and l'nterconnect on fair and reasonable terms. IfIIIIIIlIt! --aIC COJMf'!'" ,~ 
compromIse ~..--- ... ..-.w.. 

~1\t:)DI8T jpfot~~~
~I Sf .BroSt . _ 
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As part of the negotiation process, the 1996 Act allows a party to petition a state 

commission for arbitration of unresolved issues. I The petition must identify the issues resulting 

from the negotiations that are resolved, as well as those that are unresolved.2 The petitioning 

party must submit along with its petition "all relevant documentation concerning: (1) the 

unresolved issues; (2) the position of each of the parties with respect to those issues; and (3) any 

other issue discussed and resolved by the parties.,,3 A non-petitioning party to a negotiation 

under this section may respond to the other party's petition and provide such additional 

information as it wishes within 25 days after the Commission receives the petition.4 The 1996 

Act limits the Commission's consideration of any petition (and any response thereto) to the 

unresolved issues set forth in the petition and in the response.5 

BellSouth and AT&T entered into a three-year Interconnection Agreement 

("Agreement") that expired on June 10, 2000. BellSouth and AT&T agreed to continue to 

operate pursuant to the terms of the Agreement until such time as a new interconnection 

agreement is approved. Although BellSouth and AT&T negotiated in good faith, the parties 

have been unable to reach agreement on some issues. As a result, AT&T filed its Petition for 

Arbitration. 

Through the arbitration process, the Commission must resolve the unresolved issues 

ensuring that the requirements ofSections 251 and 252 of the 1996 Act are met. The obligations 

47 U.S.C. § 252(b)(2). 


See generally, 47 U.S.C. §§ 252 (b)(2)(A) and 252 (b)(4). 


47 U.S.C. § 252(b)(2). 


4 47 U.S.C. § 252(b)(3). 


47 U.S.C. § 252(b)(4). 
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contained in those sections of the 1996 Act are the obligations that form the basis for negotiation, 

and if negotiations are unsuccessful, then form the basis for arbitration. Issues or topics not 

specifically related to these areas are outside the scope of an arbitration proceeding. Once the 

Commission has provided guidance on the unresolved issues, the parties must incorporate those 

resolutions into a final agreement to be submitted to the Commission for approval. 6 

1. BellSouth will respond to each issue identified in the Petition in a manner that 

will attempt to clearly reflect which unresolved issues remain to be arbitrated by the 

Commission. Attached to its Response, and incorporated herein by reference as fully as if set out 

in its entirety, BellSouth has included the following: 

a. 	 A revised matrix of the disputed issues. Based on a meeting of the parties held on 

May 18, 2000, BellSouth believes that AT&T and BellSouth have an agreed-upon 

statement of the issues, including the wording of the issues, for the Commission's 

consideration. BellSouth's revised matrix contains an accurate statement of 

BellSouth's position on each issue. 

b. 	 A copy of the true and correct Proposed Interconnection Agreement that indicates 

the areas of dispute and the areas of agreement. While AT&T filed what it styled 

as the "Proposed Interconnection Agreement," the parties agreed at the outset of 

the negotiations that BellSouth would maintain the officia1 version of the 

interconnection agreement throughout negotiations. The version filed by AT&T 

with its Petition contains misstatements of the parties' agreement. Consequently, 

BellSouth has filed its Proposed Interconnection Agreement with its Response 

47 U.S.c. § 252(a). 

3 
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and proposes. that the Commission use this Agreement for purposes of 

deliberation in this matter. 


PARTIES 


2. On information and belief, BellSouth admits the allegations set forth in Paragraph 

2 of the Petition. 

3. On information and belief, BellSouth admits the allegations set forth in Paragraph 

3 of the Petition. 

4. 	 BellSouth admits the allegations in Paragraph 4 ofthe Petition. 


JURISDICTION 


5. In response to Paragraph 5 of AT&T's Petition, BellSouth admits that the 

Commission has jurisdiction over this matter. BellSouth further admits that AT&T formally 

requested negotiations with BellSouth on January 13, 2000, and that the Petition for Arbitration 

is timely filed. BellSouth also admits that the statutory deadline for resolution of this matter by 

the Commission is October 13,2000. 

STATEMENT OF THE CASE 

6. In response to Paragraph 6 of AT&T's Petition, BellSouth states that the 

provisions of the 1996 Act, and the requirements and obligations set forth therein, speak for 

themselves and allegations concerning them require neither an admission nor a denial on the part 

of BellSouth. BellSouth certainly admits that one of the intended purposes of the 1996 Act is to 

promote competition, but denies any implication that such competition is limited to local 

exchange competition. 

7. BellSouth denies the allegations in Paragraph 7 of the Petition. Specifically, 

BellSouth denies that "there still is little competition in Florida's local telephone market." To 

4 



the contrary, competition in Florida is thriving. As ofFebruary 1,2000, BellSouth estimated that 

113 different Florida ALECs were providing approximately 346,840 local exchange service lines 

to Florida business and residential customers. Twenty-four ALECs were providing service 

almost exclusively over their own facilities. Of those lines provided by facilities-based 

providers, BellSouth estimates that ALECs were providing approximately 23,634 local exchange 

lines to residential customers in Florida. On the other hand, however, BellSouth is certainly 

willing to admit that AT&T has done essentially nothing to advance local competition in Florida 

and specifically nothing to provide local residential telephone service to the citizens of Florida. 

BellSouth admits that four years have indeed passed since the 1996 Act was enacted, but states 

that AT&T has had an approved interconnection agreement in Florida, an agreement that AT&T 

signed, for approximately three years. Notwithstanding this, AT&T has done essentially nothing 

to bring alternative local telephone service to customers in Florida, and particularly residential 

customers. It's self-serving statement in paragraph 7 is just that, self-serving. It completely 

misstates what has happened in Florida and the progress that has been made, without any 

assistance from AT&T, in delivering alternative telephone service to Florida. With respect to the 

remaining allegations in Paragraph 7 of the Petition, BellSouth admits that its interconnection 

agreements comply with Sections 251 and 252 of the 1996 Act. BellSouth denies the remaining 

allegations in Paragraph 7 of the Petition. BellSouth specifically denies that its conduct has 

prevented AT&T (or any ALEC) from entering the residential 10caJ market. To the contrary, 

while AT&T has not chosen to compete in a meaningful way, numerous other ALECs, as 

described above, are participating in the local exchange market in Florida. 

5 




STANDARD OF REVIEW 


8. BellSouth admits that the arbitration is governed by Sections 251 and 252 of the 

1996 Act. By way of further response, BellSouth states that Sections 251 and 252 of the 1996 

Act and the FCC's rules speak for themselves and therefore any allegations regarding these 

sections require neither an admission nor denial by BellSouth. 

9. BellSouth denies that Section 251 of the 1996 Act requires BellSouth to provide 

combinations of elements at cost-based rates. Rather, Section 251 obligates BellSouth to provide 

currently combined combinations at cost-based rates. As for the remainder of AT&T's 

allegations in Paragraph 9, BellSouth states that the 1996 Act speaks for itself and any 

allegations by AT&T regarding the 1996 Act require neither admission nor denial. 

THE NEGOTIATIONS 

10. BellSouth admits the allegations in Paragraph 10 of the Petition. 

11. BellSouth admits the allegations in Paragraph 11 of the Petition. By way of 

further response, BellSouth states that the parties have met a myriad of times in an effort to 

renegotiate the agreement. 

12. BellSouth admits the allegations in Paragraph 12 of the Petition. 

13. BellSouth is without sufficient knowledge or information to admit or deny the 

allegations in Paragraph 13 of the Petition, and therefore denies the same. By way of further 

response, BeIlSouth states that at the outset of the negotiations, the parties agreed that BellSouth 

would maintain the official version of the Agreement and would be responsible for incorporating 

changes and updates to the draft. In an effort to present the Commission with the most accurate 

information available, BellSouth has attached the most up-to-date version of the official draft 

6 



Agreement. As set forth above, BellSouth also has attached and incorporated herein by reference 

as fully as if set out in its entirety, a revised matrix for the Commission's review. 

ISSUES IN DISPUTE 

14. BellSouth admits that the parties have reached resolution on a substantial number 

of issues. BellSouth denies the remaining allegations in Paragraph 14 of the Petition. BellSouth 

specifically denies that it has failed in any way to comply with Commission orders or directives. 

BellSouth sets forth all of the issues it believes remain unresolved, as well as its and AT&T's 

positions on those issues, in Attachment 1. 

REQUESTED COMMISSION ACTION 

15. BellSouth admits that the Commission should establish a procedural order for the 

arbitration, and should arbitrate the unresolved issues between AT&T and BellSouth within the 

timetable specified in the 1996 Act. BellSouth denies any remaining allegations in Paragraph 15 

of the Petition. 

16. Any allegations contained herein not specifically admitted are hereby denied. 

WHEREFORE, BellSouth respectfully requests that the Commission enter an order in 

favor of BellSouth on each of the issues set forth herein, and grant BellSouth such other relief as 

the Commission deems just and proper. 

7 
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Respectfully submitted, this 11th day of July, 2000. 

BELLSOUTH TELECOMMUNICATIONS, INC. 

Nancy B. White 

150 West Flagler Street 

Suite 1910 

Miami, Florida 33130 

(305) 347-5558 


R. Douglas Lackey 
E. Earl Edenfield, Jr. 

Lisa S. Foshee 

675 West Peachtree Street, Suite 4300 

Atlanta, Georgia 

(404) 335-0754 
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· ATTACHMENT1 
Issues for Arbitration between AT&Tand BellSouth 

FPSC Docket No. 000731-TP 

Issue AT&T Position BellSouth Position 
l. Should calls to Internet 

service providers be 
treated as local traffic 
for the purposes of 
reciprocal 
compensation? 

ISP calls should be treated as 
local traffic for purposes of 
reciprocal compensation. AT&T 
still incurs the cost of the ISP 
traffic over its network. 
Additionally, such calls are 
treated as local under BellSouth's 
tariffs and the FCC has treated 
ISP traffic as intrastate for 
jurisdictional separation purposes. 

No. The FCC has defmitively 
determined that ISP traffic is 
interstate in nature. Therefore, 
such traffic should not be treated 
as local for purposes of 
reciprocal compensation. 
Alternatively, the parties should 
track the minutes ofISP traffic 
exchanged and true up the 
amount of compensation owed, 
if any, based on an effective rule 
promulgated by the FCC. 

2. What are the 
appropriate performance 
measurements and 
enforcement 
mechanisms that 
BellSouth should 
implement? 

For AT&T to ensure its customers 
receive service equal in quality to 
received by BellSouth customers, 
BellSouth must establish that it 
offers non-discriminatory support 
for total service resale, use of 
unbundled network elements 
(UNE's), and access to OSS. 
BellSouth should be required to 
provide an effective performance 
measurement methodology that 
contains: 

- A comprehensive set of 
comparative measurements that 
provides for disaggregation of its 
data to permit meaningful 
comparisons and full disclosure. 

- Business rules and calculations 
which reveal true performance 
and customer experiences. 

- A sound methodology for 
establishing benchmarks and 
designating appropriate retail 
analogs. 

- Statistical procedures that 
balance the possibility of 
concluding BellSouth favoritism 
exists when it does not with 
concluding there is no BeliSouth 
favoritism when there is. 

- AT&T access to all the raw 
data that BellSouth uses for its 
ALEC performance reporting. 

The Service Quality 
Measurements proposed by 
BellSouth incorporate the 
measurements requested by 
telecommunications carriers 
such as AT&T and 
measurements adopted by state 
Commissions within the 
BellSouth region. These 
measurements, as well as the 
business rules utilized to 
calculate the measurements, 
represent a comprehensive look 
at the service provided to 
telecommunications carriers. 
BellSouth provides access to the 
raw data utilized to calculate the 
measurements and has worked 
hand in hand with AT&T and 
other telecommunications 
carriers in the development of an 
appropriate statistical 
methodology. 

BellSouth does not believe that 
the issue ofappropriate, if any, 
enforcement mechanisms is an 
appropriate issue for arbitratIOn 
and resolution by thiS 
Commission. Without waiving 
its right to assert its legal 
position, BellSouth has 
voluntarily proposed 
enforcement mechanisms for 
inclusion in the 
AT&TlBellSouth 
Interconnection Agreement. The 
proposed enforcement 

Further, BellSouth should adopt 
mechanisms include the key. 
outcome oriented service quahtv 

Page 1 



an appropriate system of self-
enforcing consequences to assure 
that the competitive local 
telecommunications markets 
envisioned by the 1996 Act will 
be able to develop and survive. 
The consequences must provide 
BellSouth with incentives 
sufficient to prevent BellSouth 
from inhibiting competition 
through discriminatory treatment 
ofALECs. Such consequences 
must be immediately imposed 
upon a demonstration ofpoor 
BellSouth performance. A self-
enforcing system of consequences 
is needed to assure that BellSouth 
has appropriate incentives to 
comply, on an ongoing basis, with 
its Section 251 obligations to 
provide ALECs with non
discriminatory support regardless 
of whether a section 271 
application has been made or 
approved. AT&T proposes the 
AT&T Performance Incentive 
Plan as the enforcement 
mechanism. 

measures required by this 
Commission and include either 
benchmarks or retail analogs as 
standards. The mechanisms are 
designed to prevent BellSouth 
from backsliding on delivery of 
service to AT&T once BellSouth 
has attained interLAT A 
authority from the FCC. The 
remedies proposed are 
meaningful remedies designed to 
be, if applied, of significant 
impact to BellSouth. 

3. Should BellSouth be 
required to adopt 
validation and audit 
requirements which will 
enable AT&T to assure 
the accuracy and 
reliability of the 
perfonnance data 
BellSouth provides to 
AT&T, and upon which 
the FPSC will 
ultimately rely when 
drawing conclusions 
about whether 
BellSouth meets its 
obligations under the 
Act? 

BellSouth should be required to 
have an independent audit 
conducted of its perfonnance 
measurement systems, paid for by 
BellSouth. Additional annual 
audits should be conducted and 
paid for 50% by BellSouth and 
50% among the ALECs 
participating in the audit. 
Additionally, AT&T may request 
additional audits when 
performance measures are 
changed or added, to be paid for 
by BellSouth. 

Additionally, audits of individual 
measures should be conducted. 
The cost of a "mini-audit" shall 
be paid by AT&T unless the audit 
determines that BellSouth is not 
in compliance with the terms of 
the Agreement. 

BellSouth will agree to undergo 
a comprehensive audit ofthe 
aggregate level reports for both 
BellSouth and the ALECs for 
each of the next five (5) years 
(2000-2005), to be conducted by 
an independent third party. The 
results of that audit will be made 
available to all the parties 
subject to proper safeguards to 
protect proprietary infonnation. 
This aggregate level audit 
includes the following 
specifications: (1) the cost shall 
be borne 50% by BellSouth and 
50% by the ALECs; (2) the 
independent third party auditor 
shall be selected with input from 
BellSouth, the Commission and 
the ALECs; and (3) BellSouth, 
the Commission and the ALECs 
shall jointly detennine the scope 
of the audit. More frequent 
audits are not reasonable in view 
of the tremendous number of 
ALEC interconnection 
agreements into which BellSouth 
has entered. 

4. What does "currently 
combines" mean as that 
phrase is used in 57 
C.F.R. §51.315(b)? 

The Commission should allow 
AT&T to provide 
telecommunications services to 
any customer using any 

In the FCC's Third Report and 
Order, the FCC con finned that 
BellSouth presently has no 
obligation to combine network 
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combination of elements that elements for ALECs when those 
BellSouth routinely combines in elements are not currently 
its own network and to purchase combined in BellSouth's 
such combinations at TELRIC network. The FCC rules, 
rates. BellSouth should not be S1.31S( c )-(f), that purported to 
allowed to restrict AT&T from require incumbents to combine 
purchasing and using such unbundled network elements 
combinations to only provide were vacated by the Eighth 
service to customers who Circuit Court of Appeals and 
currently receive retail service by were not appealed to or 
means of the combined elements. reinstated by the Supreme Court. 
This is the only interpretation of The question of whether those 
the term "currently combines" rules should be reinstated is 
that is consistent with the pending before the Eighth 
nondiscrimination policy of the Circuit, and the FCC explicitly 
Act and which will promote rapid declined to revisit those rules at 
growth in competition in the local this time. Third Report and 
telephone market. Order, ~ 481. 

The FCC also confIrmed that 
when unbundled network 
elements, as defmed by the FCC, 
are currently combined in 
BellSouth network, BellSouth 
cannot separate those elements 
except upon request. 47 C.F.R. 

§ Sl.3l5(b). For example, when 
a loop and a port are currently 
combined by BellSouth to serve 
a particular customer, that 
combination of elements must be 
made available to ALECs. 
According to the FCC, 
requesting carriers are entitled to 
obtain such combinations "at 
unbundled network element 
prices." Id. at ~ 480. 

There is no legal basis for the 
FPSC to adopt an expansive 
view of "currently combined" so 
as to obligate BellSouth to 
combine elements for ALECs. 
As the FCC made clear in its 
Third Report and Order, Rule 
51.31S(b) applies to elements 
that are "in fact" combined. See 
id. ~ 480 ("To the extent an 
unbundled loop is in fact 
connected to unbundled 
dedicated transport, the statute 
and our rule Sl.3J5(b) require 
the incumbent to provide such 
elements to requesting carriers in 
combined form"). The FCC 
declined to adopt the definition 
of "currently combined," that 
would include all elements 
"ordinarily combined" in the 
incumbent's network. Id. 
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(declining to "interpret rule 
51.315(b) as requiring 
incumbents to combine 
unbundled network elements that 
are 'ordinarily combined' ..."). 

5. Should BellSouth be 
permitted to charge 
AT&T a "glue charge" 
when BellSouth 
combines network 
elements? 

BellSouth should not impose any 
additional charge on AT&T for 
any combination of network 
elements above the TELRIC cost 
of the combination. 

See BellSouth's response to 
Issue 4, which is incorporated 
herein by reference as fully as if 
set out in its entirety. 

6. Under what rates, terms, 
and conditions may 
AT&T purchase 
network elements or 
combinations to replace 
services currently 
purchased from 
BellSouth tariffs? 
(UNEs, Attachment 2, 
Section 2.11) 

Pursuant to FCC Orders, AT&T 
is permitted to purchase network 
elements and combinations to 
replace services currently 
purchased from BellSouth tariffs. 
The price to purchase network 
elements and combinations in 
such situations should be the 
TELRIC cost to do a record 
change in BellSouth's OSS, plus 
the recurring price of the 
appropriate network elements or 
combinations. BellSouth should 
not be permitted to place 
obstacles in the way of AT&T's 
ability to convert such services to 
network elements and 
combinations as easily and 
seamlessly as possible. 

Appropriate terms and conditions 
must also be ordered to ensure 
that AT&T is able to replace 
services with network 
elements/combinations of 
network elements. 

Without waiver ofits ability to 
avail itself of any available legal 
remedies, and in conformance to 
the guidelines set forth by the 
FCC in CC Docket No. 96-98 
UNE Remand Orders dated Nov. 
5, 1999 and Nov. 24, 1999, 
BellSouth will convert services 
currently purchased on a month 
to month basis by AT&T, or a 
BellSouth end user changing its 
service provider to AT&T, to the 
extent possible on a mechanized 
basis at a record change charge. 
As to services provided to 
AT&T or to a BellSouth end 
user changing its service 
provider to AT&T under a 
volume and term agreement or 
other contract basis, BellSouth 
will convert the services to the 
UNEs ordered by AT&T upon 
AT&T's payment of the 
appropriate early termination 
liabilities set forth in the volume 
and term agreement or contract. 

7. How should AT&T and 
BellSouth interconnect 
their networks in order 
to originate and 
complete calls to end-
users? 
(Local Interconnection, 
Attachment 3) 

AT&T and BellSouth should 
interconnect on an equitable 
basis, which is hierarchically 
equivalent, and not maintain the 
imbalanced situation where 
AT&T incurs the expense of 
connecting throughout 
BeliSouth's network, while 
BeliSouth incurs the much lower 
cost of connecting at the edge of 
AT&T's network. AT&T's 
proposal also avoids use of 
limited collocation space that is 
better used for other purposes 
such as interconnection to UNE 
loops and advanced services. 
AT&T's proposal requires the 
two parties to work out a 
transition plan to "groom" the two 
networks. 

BellSouth offers 
interconnection in compliance 
with the requirements of the 
FCC rules and regulations as 
well as any state statute or 
regulation. Interconnection can 
be through delivery of facilities 
to a collocation or fiber meet 
arrangement or through the lease 
of facilities. Interconnection for 
AT&T originated traffic must be 
accomplished through at least 
one interface within the 
BellSouth LATA and may be at 
an access tandem or local 
tandem. BellSouth, at its option, 
may designate one or more 
interfaces on its network for the 
delivery of its originating traffic 
to AT&T. BellSouth should not 
be required to incur additional 
unnecessary cost as a result of 
the selection of interconnection 
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points by AT&T. IfAT&T 
requires BellSouth to haul 
BellSouth originating traffic 
from the originating local calling 
area to a point of interconnection 
outside that local calling area, 
AT&T should compensate 
BellSouth for its transport costs. 

8. What terms and 
conditions, and what 
separate rates if any, 
should apply for AT&T 
to gain access to and use 
BellSouth facilities to 
serve multi-unit 
installations? 

BellSouth should cooperate with 
AT&T, upon request, in 
establishing a single point of 
interconnection on a case-by-case 
basis at multiunit installations. 
Where such points of 
interconnection do not exist, 
BellSouth should construct such 
points of interconnection and 
AT&T should be charged no 
more than its fair share, as one 
service provider using this 
facility, of the forward-looking 
price. The single point of 
interconnect should be fully 
accessible by AT&T technicians 
with the necessity of having a 
BellSouth technician present. 

Without waiver of its ability to 
avail itself ofany available legal 
remedies, BellSouth will 
perfonn in confonnance with the 
guidelines of 47 CFR 
§S1.319{a){2)(E) as set forth by 
the FCC in CC Docket No. 96
98 UNE Remand Order. 

9. Should BellSouth 
provide local circuit 
switching at UNE rates 
to allow AT&T to serve 
the first three lines 
provided to a customer 
located in Density Zone 
1 as determined by 
NECA Tariff No. 4 in 
effect on January 1, 
1999 ("Density Zone 
1 ")? 

Yes. Customers should be 
allowed to freely choose their 
local service provider regardless 
of the number oflines that 
customer purchases. AT&T is 
entitled to purchase local circuit 
switching at UNE rates to provide 
service to customers in Density 
Zone 1 for the first, second, and 
third lines purchased by such 
customers even if those customers 
has four lines or more. 

Without waiver of its ability to 
avail itself ofany available legal 
remedies, BellSouth will 
perfonn in conformance with the 
guidelines of 47 CFR 
§S1.319{c){1){B) as set forth by 
the FCC in CC Docket No. 96
98 UNE Remand Order. The 
FCC's rule is quite clear, if 
BellSouth satisfies the condition 
of providing nondiscriminatory 
access to the Enhanced Extended 
Link (EEL) throughout Density 
Zone 1 in a top 50 MSA, 
BellSouth is not required to 
unbundle local circuit switching 
when AT&T serves end users 
with 4 or more lines. Therefore, 
if the end user has 4 or more 
lines, is located in a top 50 MSA 
in Density Zone I and BellSouth 
provides access to an EEL, 
BellSouth does not have to 
provide circuit switching to 
AT&T. 

10. Should BellSouth 
preclude AT&T from 
purchasing local circuit 
switching from 
BellSouth at UNE rates 
when a Density Zone 1 
existing AT&T 
customer with 1-3 lines 
increases its lines to 4 or 

No. In a level competitive 
environment, customer services 
and rates should not be negatively 
impacted by BellSouth's election 
to increase AT&T's costs of 
providing local service simply 
because the customer adds a 
fourth line to its location. 

See Bel1South's response to 
Issue 9, which is incorporated 
herein by reference as fully as if 
set out in its entirety. Once an 
end user has four lines to the 
location, AT&T is not entitled to 
purchase local switching at UNE 
rates from BellSouth to provide 
any lines to that end user, 
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more? (UNEs, 
Attachment 2, Section 
6.3.1.3 and 6.3.1.4) 

regardless ofwhether it is line 1, 
2,3,or4. 

II. Should BellSouth be 
allowed to aggregate 
lines provided to 
multiple locations ofa 
single customer to 
restrict AT&T's ability 
to purchase local circuit 
switching at UNE rates 
to serve any of the lines 
of that customer? 
(UNEs, Attachment 2, 
Section 6.3.1.3 and 
6.3.1.4) 

No. The total number oflines 
served to all of the customers 
locations should not be 
aggregated. If a customer, for 
example, has several locations, 
each served by 3 lines or less, 
AT&T should be entitled to 
purchase local circuit switching 
from BellSouth to serve each of 
the locations. 

Yes. All of the lines provided to 
an end~user customer, including 
those at every end user location 
(where an end user has multiple 
locations), can be aggregated to 
relieve BellSouth of its 
obligation to provide circuit 
switching at UNE rates. The rule 
is clear, if BellSouth has met the 
regulatory requirements and 
AT&T's customer has 
responsibility for 4 or more 
lines, all within the confines of 
Density Zone I in a top 50 
MSA, BellSouth does not have a 
statutory obligation to provide 
AT&T with access to its circuit 
switching at 47 USC §252(d) 
rates. 

12. Should AT&T be 
pennitted to charge 
tandem rate elements 
when its switch serves a 
geographic area 
comparable to that 
served by BellSouth's 
tandem switch? 
(Local Interconnection, 
Attachment 3, Section 
1.3) 

Yes. When AT&T's switches 
serve a geographic area 
comparable to that served by 
BellSouth's tandem switch, then 
AT&T should be pennitted to 
charge tandem rate elements. 

AT&T must demonstrate to the 
Commission that (1) its switch 
serves a comparable geographic 
area and (2) the switch performs 
functions similar to those 
performed by BellSouth's 
tandem switch. Simply being 
capable of serving a comparable 
geographic area or of performing 
tandem switching functions is 
not sufficient evidence. 

13. What are the 
appropriate means for 
BellSouth to provide 
unbundled local loops 
for provision ofDSL 
service when such loops 
are provisioned on 
digital loop carrier 
facilities? (UNEs, 
Attachment 2, Section 
3.11.2) 

When existing loops are 
provisioned on digital loop carrier 
facilities, and AT&T requests 
such loops in order to provide 
xDSL service, BellSouth should 
provide AT&T with access to 
other loops or subloops so that 
AT&T may provide xDSL service 
to a customer. 

In the case where an existing 
loop is provisioned on a 
BellSouth DLC facility, and the 
existing loop cannot provide 
xDSL capable service, BellSouth 
is not required to provide AT&T 
alternative loops to allow AT&T 
to provide service over that loop. 
AT&T would be required to 
purchase an xDSL capable loop 
through a separate and distinct 
ordering process. 

14. What coordinated cut-
over process should be 
implemented to ensure 
accurate, reliable and 
timely cut-overs when a 
customer changes local 
service from BellSouth 
to AT&T? (UNEs, 
Attachment 2, Section 
3.8 et seq.) 

The coordinated cut-over process 
proposed by AT&T should be 
implemented to ensure accurate, 
reliable, and timely cut-overs. 
BellSouth's proposed process 
does not ensure that customers 
switching from BeIlSouth to 
AT&T receive the same treatment 
that BelISouth customers receive. 
Moreover, BellSouth does not 
follow its own process. 

The coordinated cut over process 
proposed by BellSouth does 
ensure accurate, reliable and 
timely cut-overs. DellSouth's 
current SQMs measure 
BellSouth's performance in this 
area and sufficiently demonstrate 
that AT&T customers switchmg 
from BellSouth receive non
discriminatory treatment. 

15. Should AT&T local 
calls that use 
BellSouth's switching 
UNE be subject to "bill 

Due to the complexities and 
expense of recording and billing 
for reciprocal compensation on 
UNE-switched calls, AT&T 

When the end user of a facihttcs
based ALEC calls an AT&T 
local end user where AT&T IS 

not providing its own facilities, 
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and keep" compensation believes that bill and keep should but rather is using a UNE-p 
arrangeIDent, even be used for local calls originated purchased froID BellSouth to 
though reciprocal from and tenninated to AT&T terminate the call, BellSouth 
compensation will be when it uses BellSouth's ONE should be permitted to charge 
paid for terminating switching. Other AT&T for the UNEs AT&T 
local calls not using telecommunication carriers who uses, and AT&T should then 
BellSouth's UNE originate or tertninate calls to charge the originating ALEC 
switch? (Local AT&T end-users served by ONE reciprocal compensation for 
Interconnection, switching will be unable to terminating the call for the 
Attachtnent3,Section determine that such calls went to ALEC (or enter into a bill and 
4.10; Billing & AT&T as opposed to BellSouth. keep arrangeIDent with the 
Recording, Attachtnent All call records will continue to ALEC). When AT&T 
6, Section 2.1.6; Exhibit 
E and Attachtnent 3, 

look like they were tnade to 
BellSouth. 

tertninates a call using 
BellSouth's local switching, 

Section 4.10) BellSouth will provide the 
necessary recorded infortnation 
to enable AT&T the bill the 
other carriers the charges those 
carriers have incurred. When 
AT&T leases circuit switching 
from BellSouth AT&T is 
entitled to all revenues 
associated with terminating calls 
for other carriers and is obligated 
in turn to pay BellSouth for the 
network elements used. 

16. What is the appropriate Until the FCC issues rules on how As with any other local traffic, 
treatment of outbound IP traffic is to be treated, no reciprocal compensation should 
voice calls over internet restrictions should be imposed. apply to local 
protocol ("IP") Further, there is no way to telecommunications provided 
telephony, as it pertains measure and record such traffic as via IF Telephony, to the extent 
to reciprocal requested by BellSouth. In any that it is technically feasible to 
compensation? (Local event, this is not a proper subject apply such charges. To the 
Interconnection, for negotiation in an extent, however, that calls 
Attachtnent 3, Section interconnection agreement. provided via IP Telephony are 
6.1.9) long distance calls, access 

charges should apply, 
irrespective ofthe technology 
used to transport them. 

17. In calculating Percent Yes. BellSouth should be BellSouth offered to accept PLU 
Local Usage (PLU) for required to continue its current reporting on an otherwise than 
purposes of reciprocal practice ofcalculating the PLU on quarterly basis (i.e., monthly) for 
compensation, should a monthly basis. As AT&T enters a period of 12 months or until 
AT&T be allowed to the local market, and local usage the PLU stabilizes when AT&T 
report the traffic on a increases, it remains necessary ( I) gains a large customer whose 
monthly, rather than that BellSouth not change the addition would have an impact 
quarterly, basis? (Local current practice which has been on the PLU; (2) opens a new 
Interconnection, 
Attachtnent 3, Section 
6.1.11 ) 

adequate to this point. BellSouth 
proposes changing to a quarterly 
basis, which AT&T opposes. 

calling area; or (3) begins 
marketing in a new area. 
Otherwise, PLU would be 
reported quarterly, which is 
consistent with industry practice. 

1&. What are the 
appropriate intervals for 
the delivery of 
collocation space to 
AT&T? (Collocation, 
Attachtnent 4, Section 
6.4) (AT&T anticipates 
that this issue will be 

I FCC rules require that BellSouth 
provide collocation within 
intervals no greater than the best 
practice intervals of other ILECS. 
Accordingly, BellSouth should 
provide collocation within the 
following intervals: (I) virtual 
and cageless: 60 calendar days; 

BellSouth has proposed an 
interval of no greater than 100 
calendar days for the provision 
of physical collocation 
arrangements under ordinary 
conditions. Such a proposal is 
reasonable and necessary. 
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settled based on the (2) Physical (caged): 30 calendar 
FPSC's Order on days if AT&T does the 
Collocation in Docket construction; 90 calendar days if 
Nos. 98 I834-TP and BellSouth does the construction. 
990321-TP) In the f;vent ofunforeseen 

circwnstances, BellSouth should 
apply to the FPSC for suspension 
ofor relief from the intervals. 

19. When AT&T and 
BellSouth have 
adjoining facilities in a 
building outside 
BelISouth's central 
office, should AT&T be 
able to purchase cross 
connect facilities to 
connect to BellSouth or 
other ALEC networks 
without having to 
collocate in BellSouth's 
portion of the building? 
(Collocation, 
Attachment 4, Section 
1.6) (AT&T anticipates 
that this issue will be 
settled based on the 
FPSC's Order on 
Collocation in Docket 
Nos. 981 834-TP and 
990321-TP) 

Yes. When BelISouth and AT&T 
facilities are in close proximity, in 
order to achieve network 
efficiency, AT&T should be able 
to cross connect its network 
directly from its space to 
BellSouth's space without having 
to purchase collocation space 
from BellSouth. 

No. AT&T's proposal has the 
effect of expanding the 
definition ofpremises beyond 
that which is required by the 
FCC regulations or that which is 
necessary. AT&T simply wishes 
to take advantage of its former 
corporate ownership of 
BellSouth. BellSouth's 
agreement to AT&T's terms 
would cause BellSouth to 
provide AT&T with more 
favorable treatment than other 
new entrants. 

20. Is conducting a 
statewide investigation 
of criminal history 
records for each AT&T 
employee or agent being 
considered to work on a 
BellSouth premises a 
security measure that 
BellSouth may impose 
on AT&T? 
(Collocation, 
Attachment 4, Section 
ILl, 11.2, 11.4, 11.5) 

No. These requirements are 
unreasonable and are inconsistent 
with the examples of measures 
found by the FCC to be 
reasonable, e.g. ID badges, 
security cameras, cabinet 
enclosures, and separate central 
building entrances. Such 
requirements are excessive, 
increasing collocation costs 
without providing additional 
protection to BellSouth. 
Moreover, such requirements are 
discriminatory as applied to 
AT&T. Further, AT&T is willing 
to indemnify BellSouth, on a 
reciprocal basis, for any bodily 
injury or property damage caused 
by AT&T's employees or agents. 

Yes. BellSouth performs 
criminal background checks on 
its employees prior to hiring and 
as such can require AT&T to do 
the same in order for AT&T to 
have unescorted access to the 
central offices and other 
premises that house the public 
switched network. Such security 
requirements are reasonable in 
light of the assets being 
protected as well as the number 
of new entrants and other 
telecommunications carriers 
relying on the integrity and 
reliability of BellSouth's 
network. AT&Ts offer to 
indemnify BellSouth for bodily 
injury or property damage is not 
sufficient in light of the asset at 
risk. 

21. Unless otherwise 
specified, where 
Attachment 4 regarding 
collocation refers to 
days, should those days 
be calendar days or 
business days? 
(Collocation, 
Attachment 4) (AT&T 

Days should be calendar days. 
Business day intervals are 
inherently longer and less 
predictable than calendar day 
interval thereby delaying delivery 
of collocation space within a 
reasonable time frame. 

Unless otherwise specified (for 
example, see BellSouth's 
response to Issue 18), days 
should be business days. Given 
the nature and complexity of the 
tasks to be completed. business 
days are reasonable. 
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anticipates that this 
issue will be settled 
based on the FPSC's 
Order on Collocation in 
Docket Nos. 981834-TP 
and 990321-TP) 

22. What are the ! The FCC's TELRIC pricing rules The appropriate rate is a cost-
appropriate recurring require that BellSouth charge no based rate calculated pursuant to 
and non recurring 
charges for the 
collocation items for 
which charges have not 
been established or are 
not TELRIC compliant 
as listed in Exhibit A to 
Collocation, Attachment 
4 of AT&T's Proposed 
Interconnection 
Agreement. 

(Collocation, 
Attachment 4 and 
Exhibit A) 

more for any collocation than the a final, commission-approved 
TELRIC cost of collocation. methodology. 

23. Has BellSouth provided 
sufficient customized 
routing in accordance 
with State and Federal 
law to allow it to avoid 
providing Operator 
Services/Directory 
Assistance ("OSIDA") 
asa UNE? 

No. BellSouth does not provide 
AT&T adequate customized 
routing. BellSouth has not 
provided sufficient information 
on its untested AlN solution, 
including rates. IfBellSouth's 
proposal is line class codes 
("LCC's"), this solution may not 
be viable in every central office. 
Thus, until these methods are 
proven viable, AT&T may 
purchase OSIDA as an unbundled 
network element. 

Yes. BellSouth has available 
both an AlN solution for 
customized routing as well as the 
LCC solution that was advocated 
by AT&T during the last round 
of arbitrations. AT&T 
participated in testing 
BellSouth's AlN customized 
routing solution. 

24. Should BellSouth be 
required to 
electronically process 
and provision customer 
specific orders for 
OSIDA ifAT&T orders 
on unbranded or AT&T 
branded platform? 
(Attachment F, Sections 
3.20 3.24) 

Yes. BellSouth should process 
and provision AT&T's customer 
specific orders at parity with 
BellSouth's processing and 
provisioning of its own customer 
orders. 

See BellSouth's response to 
Issue 23, which is incorporated 
herein by reference as fully as if 
set out in its entirety. However, 
should the Commission resolve 
Issue 23 in AT&T's favor, 
BellSouth will only provide 
electronic processing and 
provisioning of AT&T's OSIDA 
orders to a BellSouth branded 
platform. Orders for an 
unbranded or AT&T branded 
platform must be processed 
manually. Any proposed 
electronic ordering methodology 
should be handled through the 
EICCP, not through an 
arbitration proceeding. 

25. What procedure should 
be established for 

BellSouth should accept from 
AT&T two types oforders, I) an 

BellSouth has proposed a 
procedure whereby AT&T can 
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AT&T to obtain loop-
port combinations 
(UNE-P) using both 
Infrastructure and 
Customer Specific 
Provisioning? 
(Attachment 7, Sections 
3.20 3.24) 

Infrastructure Provisioning Order 
and 2) a Customer Specific 
Provisioning Order. The 
Infrastructure Provisioning Order 
(which consists ofan 
Infrastructure Footprint Form and 
an Operator Services and 
Directory Assistance 
Questionnaire) notifies BellSouth 
of the common use ofNetwork 
Elements and Combinations that 
AT&T will require 
geographically by End Office, 
Rate Center, LATA or State. The 
Footprint Order should be 
acknowledged within 24 hours 
and responded to within 5 
business days thereafter. The 
Customer Specific Provisioning 
Order should be the LSR. LSRs 
for UNE-P should be received 

order loop/port combinations 
using BellSouth OSIDA 
platform and AT&T branding. 
BellSouth is not opposed to 
AT&T making a one-time 
designation to BellSouth to have 
ail of AT&T's end user calls 
routed to the appropriate OSIDA 
platform. AT&T, however, 
refuses to make a single 
designation and seeks instead a 
variety of OSIDA routing plans. 
Therefore, AT&T should be 
required to populate the 
appropriate line class code on 
the LSR submitted to the LCSe. 
If AT&T decided upon, and 
communicated, a single OSIDA 
routing plan, then BellSouth 
could determine the appropriate 
line class code and AT&T would 

electronically, provided with not be required to provide such 
ordering flow-through and 
provisioned at parity with 
BellSouth retail. Electronic LSRs 
with flow through ordering 
should be available for orders 

code on the LSR. AT&T will 
not, however, make such a 
designation. 

using either an unbranded or an 
AT&T branded platform. 

26. May the Interconnection 
Agreement contain 
conditions on the 
purchase of any 
BellSouth exchange? 

The rates, terms, and conditions 
of this Agreement should govern 
the relationship between AT&T 
and the third party purchaser. 
BellSouth should not be permitted 
to remove the benefits of 

The contract language proposed 
by AT&T is unduly burdensome 
on BellSouth and any 
prospective purchaser ofa 
BellSouth exchange. The 
requirements of the Act, 

competition from a territory by 
selling it to another party that 
may assert a rural exemption or 
undermine AT&T's investment in 

specifically 47 U.S.e. § 251(h), 
should apply. 

competition by changing the 
rules. Further, AT&T should not 
be faced with the uncertainty of 
negotiating a completely new set 
of terms and conditions with 
another provider who purchases a 
BellSouth local exchange. 
Similarly, the FPSC should not be 
required to review new sets of 
terms and conditions each time 
there is a sale ofa local exchange. 

27. Should the Commission 
or a third party 
commercial arbitrator 
resolve disputes under 
the Interconnection 
Agreement? 

More issues will arise now that 
AT&T is entering the market and 
will need to be resolved quickly. 
These issues will be more 
business oriented and less policy 
oriented, and thus, more 
appropriately handled by 
commercial arbitrators. The 
parties should continue to have 
the right to resolve operational 

BellSouth has had experience 
with commercial arbitration in 
the resolution of disputes under 
interconnection agreements 
negotiated pursuant to 47 USC 
§252 and has found such 
arbitration to be expensive and 
unduly lengthy in nature. The 
Sib Circuit Court of Appeals, in 
Iowa Utilities Bd., ruled that the 
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Ii 

issues in a commercial forum on COmmission is charged with the 
an expedited basis; thereby, authority to resolve disputes 
limiting the customer-affecting relating to interconnection 
impact ofany such disputes. agreements and BellSouth 

should not be forced to waive its 
right to seek resolution of such 
issues before the Commission. 

28. What is the proper 
time frame for either 
party to render bills for 
overdue charges? 
(Billing & Recording, 
Attachment 6, Section 
1.2.3) 

BellSouth should be required to 
continue its current practice of not 
rendering bills for charges more 
than one year old. BellSouth does 
not render bills to its own retail 
customers for charges more than 
one year old and BellSouth 
should not bill AT&T, as a 
wholesale customer, any 
differently. 

BellSouth should not be required 
by contract to waive its statutory 
right to collect charges for 
services provided but for which 
payment has not been received at 
any point during the applicable 
statute oflimitations. Ofcourse, 
such time period would also 
extend to AT&T's right to 
complain about a billing. 

29. What are the proper 
parameters sufficient to 
prevent fraudulent 
billing for reciprocal 
compensation? (Local 
Interconnection, 
Attachment 3, Section 
6.1.2) 

Attachment 3, Section 6.1.2, 
which is the language currently in 
place, sufficiently and adequately 
defines interconnection; thereby, 
prohibiting the fraudulent billing 
for reciprocal compensation. In 
the event that a contract term is 
breached, the proper recourse is 
Dispute Resolution. 

The current Agreement does not 
adequately address the issues 
brought to light by the conduct 
of some new entrants in the 
marketplace and because of47 
USC §252(i), BellSouth must 
protect itself from such conduct 
and the language proposed by 
BellSouth is reasonable. 

30. Should the Change 
Control Process be 
sufficiently 
comprehensive to 
ensure that there are 
processes to handle, at a 
minimum the following 
situations: (OSS, 
Attachment 7, Exhibit 
A) 

Yes. Change Control should 
apply to the entire range of 
transactions required between 
AT&T and BellSouth in order for 
AT&T to utilize Services and 
Elements. Both electronic and 
manual interfaces and processes 
are required to establish and 
maintain a business relationship 
with BellSouth and conduct day-
to-day business transactions. A 
comprehensive Change Control 
Process should provide "cradle to 
grave" coverage of the life cycle 
ofan interface or process, and its 
supporting documentation (such 
as specifications, business rules, 
methods, and procedures). Thus, 
implementation of new interfaces, 
management of interfaces in 
production (including defect 
correction), and the retirement of 
interfaces should be addressed. 
Change Control should provide a 
normal process, an exception 
process, an escalation process, 
and a dispute resolution process 
with ultimate recourse to the 
Commission, mediation, or court 
adjudication. Additionally, a 
process by which the Change 
Control Process can be changed 
should be specified. The existing 
Electronic Interface Change 

The terms and conditions of the 
CCP, as well as the subjects to 
which it should apply, should be 
negotiated between the CCP 
committee members and cannot 
be properly arbitrated in a 
proceeding that involves only 
BellSouth and AT&T. 

Subject to this, BellSouth will 
respond to the individual items 
AT&T has identified through 
separate responses given below. 
To the extent such issues are 
arbitrated, the current CCP is 
more than adequate to serve the 
needs of the ALEC community 
and address AT&T's concerns. 
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Control Process (BICCP) and the 
Interim Change Control Process 
(I-CCP) has proposed are not 
comprehensive. AT&T's 
proposal and the existing 
EICCPII-CCP. EICCP's 
coverage are compared below. __ 

Situation AT&T Proposal EICCP/I-CCP EICCP 
a) introduction of 
new electronic 
interfaces? 

Yes. No. This subpart is 
addressed in the 
EICCP today. 

b) retirement of 
existing interfaces? 

Yes. No. This subpart is 
addressed in the 
EICCP today. 

c) exceptions to the 
process? 

Yes. No. This subpart is 
addressed in the 
EICCP today. 

d) documentation, Yes. BellSouth may agree Documentation is 
including training? in theory, but has 

implemented all 
documentation 
changes unilaterally 
and outside the 1
CCP. 

addressed in the CCP 
today; training is not 
an appropriate issue 
for the CCP and is 
handled in other 
forums. 

e) defect correction? Yes. Treatment of defects 
is being implemented 
into the I-CCP 
currently. 

Treatment of defects 
are being 
implemented into the 
CCP currently. 

f) emergency Yes. BellSouth may agree The Type I system 
changes (defect in theory, but defects outages are defmed 
correction)? have been excluded 

fromI-CCP. 
in the interim change 
control process, but 
are handled through 
the EC Support Help 
Desk. 

g) an eight step Yes. No, an II-step For non-Type I 
cycle, repeated process executed issues, BellSouth has 
monthly? three times a year is 

sufficient. 
an ll-step process in 
CCP today with 
variable inputs and 
outputs for each step. 

h) a fmn schedule for 
notifications 
associated with 
changes initiated by 
BellSouth? 

Yes No. BeJlSouth will 
provide 30-day 
notification for 
ALEC-impacting 
changes. 

i) a process for 
dispute resolution, 
including referral to 
state utility 
commissions or 
courts? 

Yes. No. BellSouth holds 
default power to 
implement or not 
implement any 
change, at its option. 

The CCP contains a 
dispute resolution 
process. In the event 
that an issue is not 
resolved through the 
CCP's escalation 
process, BellSouth 
and the affected 
ALECs will form a 
Joint Investigative 
Team of Subject 
Matter Experts. If 
the dispute cannot be 
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resolved after this 
step, then either party 
may file an 
appropriate request 
for resolution of the 
dispute with the 
appropriate state 
commission. 

j) a process for the 
escalation of changes 
in process 

- -

Yes. No. BellSouth is 
implementing 
escalation procedures 
fortheCCP. 

31. What should be the 
resolution of the 
following OSS issues 
currently pending in the 
change control process 
but not yet provided? 
(OSS, Attachment 7, 
Exlnbit A) 

The issues AT&T is bringing 
forward for arbitration have been 
at issue between the parties for 
various periods oftime. The 
current EICCP process is hostage 
to BellSouth's default power to 
implement or not implement any 
change at its option. This default 
power exists because the EICCP 
process is not subject to 
regulatory oversight. Only 
arbitration provides AT&T with a 
means by which it can obtain the 
requested capabilities from 
BellSouth in an assured and 
timely manner. 

Further, in the absence ofa 
binding methodology by which 
the industry can effect change, 
change can only be initiated by 
the actions of two parties which 
can then be expanded to 
incorporate others. 

Issues such as those delineated 
in this issue should be resolved 
in the CCP. These are industry 
issues more properly resolved in 
another forum and not in this 
two-party arbitration. 

a) parsed customer 
servic~ records for pre-
ordering? 

b) ability to submit 
orders electronically for 
all services and 

BellSouth should provide parsed 
customer service records for 
pre ordering pursuant to industry 
standards. AT&T needs this in 
order to fully integrate its 
ordering systems with 
BellSouth's and obtain the 
functionality now available to 
BellSouth. BellSouth's internal 
systems parse the sections and 
fields of the CSR as needed to 
meet software program 
requirements precluding the need 
for service representatives to re
enter CSR information when 
processing orders. This item has 
been an industry standard since 
the publication of the LSOG3 
guidelines. 
BellSouth should provide the 
ability to submit orders 
electronically for all services and 

This subpart is before the CCP. 
A CCP Change Request was 
submitted by AT&T requesting a 
parsed customer service record 
via TAG. Planning and analysis 
on this issue will begin mid
2000 on the parsing of the CSR. 

BellSouth currently provides the 
ALECs a stream of data via 
TAG. The stream of data is 
identified by section with each 
line uniquely identified and 
delimited. This is consistent 
with the data provided to 
Be11South's retail units. 

Requests for changes or 
revisions to BellSouth' s 
electronic interfaces to its OSS 
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elements? elements. Lack ofelectronic 
ordering increases the possibility 
oferrors and increases costs. 
BellSouth reported order flow-
through for business services for 
two years before taking the 
position that these requests do not 
flow through. BellSouth formerly 
claimed only that complex 
business requests did not flow 
through, but even then, BellSouth 
admits that its service 
representatives type their requests 
into a front end system (DOE or 
SONGS), which sends the request 
to SOCS, which then accepts 
valid requests and issues the 
required service orders. 
Examples of instances in which 
AT&T requires electronic 
ordering capability are the UNE 
Platform, handling ofremaining 
service on partial migrations, use 
ofLSR fields to establish proper 
billing accounts, ability to order 
xDSL loops, ability to order 
digital loops, ability to order 
complex directory listings, ability 
to order loops and LNP on a 
single order, and ability to change 
main account number on a single 
order. 

should be submitted through the 
CCP. This process allows 
BellSouth and the ALEC 
community to review, prioritize 
and manage changes and 
revisions to the electronic 
interfaces based on the needs of 
the ALEC participants. The 
ALEC participants control this 
process and the associated 
timelines. Although to 
BellSouth's knowledge no 
ALEC has submitted this request 
to theCCP, the CCP would be 
the appropriate forum to handle 
such a request. 

Non-discriminatory access to 
BellSouth's OSS does not mean 
that all services and elements 
must be ordered electronically 
with no manual handling. Some 
services, such as complex 
services, require manual 
handling by BellSouth's account 
teams for BellSouth retail 
customers. Processing of 
requests for ALECs may also 
require some manual processing 
for these same functions. 

c) electronic processing 
after electronic 
ordering, without 
subsequent manual 
processing by BellSouth 
personnel? 

BellSouth should provide 
electronic processing after 
electronic ordering. See (b), 
above. Examples of instances in 
which AT&T submits electronic 
orders that are subsequently 
processed manually include LNP, 
UNE-P with LCC, migrations 
merging existing accounts, related 
orders. AT&T has submitted 
change control requests and 
participated in other discussions 
aimed at improving the 
subsequent manual process 
pending full automation. 
Examples include worklist 
mechanization and a Flow-
through Mechanization Project. 

Requests for changes or 
revisions to BellSouth's 
electronic interfaces to its OSS 
should be submitted through the 
CCP. This process allows 
BellSouth and the ALEC 
community to review, prioritize 
and manage changes and 
revisions to the electronic 
interfaces based on the needs of 
the ALEC participants. The 
ALEC participants control this 
process and the associated 
timelines. Although to 
BellSouth's knowledge no 
ALEC has submitted this request 
to the CCP, the CCP would be 
the appropriate forum to handle 
such a request. 

Non-discriminatory access to 
BellSouth's OSS does not mean 
that all services and elements 
must be ordered electronically 
with no manual handling. Some 
services, such as complex 
services, require manual 
handling byBellSouth' s account 
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teams for BeIlSouth retail 
customers. Processing of 
requests for ALECs may also 
require some manual processing 
for these same functions. Local 
service requests for some types 
of services are submitted 
electronically but "fall out" by 
design for processing. Even 
though the requests by design 
"fall out" for processing, 
electronic submission of the 
request improves the overall 
efficiency and effectiveness of 
order processing. 

32. Should BellSouth 
provide AT&T with the 
ability to access, via 
EBIlECTA, the full 
functionality available 
to BellSouth from T AFI 
and WFA? (OSS, 
Attachment 7) 

Yes. T AFI is a non-integrateable 
interface so AT&T must make 
additional entries into its own 
maintenance and repair systems, 
while BellSouth need only make 
this entry once. EBIlECTA is a 
machine-to- machine interface 
capable of integration but with 
limited functional capabilities. It 
is technically feasible to provide 
the full suite ofT AFI functions 
via EBIlECT A. 

BellSouth has provided AT&T 
with complete access to T AFI 
and has complied with the 
current standards for ECTA. 
Future enhancements to ECT A 
shall be through the CCP. 

33. Should AT&T be 
allowed to share the 
spectrum on a local loop 
for voice and data when 
AT&T purchases a 
loop/port combination 
and if so, under what 
rates, terms and 
conditions? (UNEs, 
Attachment 2, Section 
3.10) 

Yes. BellSouth's position that 
sharing of the spectrum on local 
loop/port combination is only 
permitted when BellSouth utilizes 
the portion of the spectrum to 
provide voice is discriminatory 
and anti-competitive. Any 
purchaser of local loops from 
BellSouth should be allowed to 
use the loop in providing both 
voice and data at the same time. 
There are no technical constraints 
to this arrangement. The 
Commission's ordering of such 
arrangements will further the 
deployment of advanced data 
services to all portions of the 
state, and will not be dependent 
on the deployment schedule of 
BellSouth alone. 

No. BellSouth is only obligated 
to permit AT&T to share the 
spectrum on a local loop/port 
combination when BellSouth 
provides voice service over the 
facili ties. 

34. What are the 
appropriate rates and 
charges for unbundled 
network elements and 
combinations of 
network elements? 

Issues related to rates and charges 
will be taken up in Docket No. 
990649-TP, as discussed in 
Commission's orders. 

Issues related to rates and 
charges will be taken up in 
Docket No. 990649-TP, as 
discussed in the Commission's 
orders. 
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LOCAL INTERCONNECTION 

1. 	 NETWORK INTERCONNECTION 

1.1 	 The Parties shall provide interconnection with each other's network for 
the transmission and routing of telephone exchange service (local) and 
exchange access (intraLATA toll and switched access). 

1.1 .1 BeliSouth shall provide interconnection with BeliSouth's network at any 
technically feasible point within BeliSouth's network. 

1.1.2 	 AT&T shall provide interconnection to BeliSouth at any mutually 
agreed upon point. 

1.2 	 [AT&T must establish, at a minimum, a single Point of Presence, 
Point of Interface, and Point of Interconnection with BeliSouth 
within the LATA for the delivery of AT&T's originated local, 
intraLATA toll terminated to BeliSouth and transit traffic 
terminated to other than BeIiSouth.][OPEN-BST/AT&T] If AT&T 
chooses to interconnect at a single Point of Interconnection within a 
LATA, the interconnection must be at a BellSouth access or local 
tandem. Furthermore, AT&T must establish Points of Interconnection 
at all BellSouth access and local tandems where AT&T NXXs are 
"homed." A "Homing" arrangement is defined by a "Final" Trunk Group 
between the BellSouth access or local tandem and AT&T End Office 
switch. A "Final" Trunk Group is the last choice telecommunications 
path between the access or local tandem and End Office switch. It is 
AT&T's responsibility to enter its own NPAlNXX access and/or local 
tandem "homing" arrangements into the national Local Exchange 
Routing Guide ("LERG"). In order for AT&T to home its NPAlNXX(s) 
on a BeliSouth access or local tandem, AT&T's NPAlNXX(s) must be 
assigned to an exchange rate center area served by that BeliSouth 
access or local tandem and as specified by BellSouth. 

1.3 	 A Point of Presence is the physical location (a structure where the 
environmental, power, air conditioning, etc. specifications for a Party's 
terminating equipment can be met) at which a Party establishes itself 
for obtaining access to the other Party's network. The Point of 
Presence is the physical location within which the Point(s) of Interface 
occur. 

1.4 	 A Point of Interface is the physical telecommunications interface 
between BeliSouth and AT&T's interconnection facilities. It 
establishes the technical interface and point of operational 
responsibility. The primary purpose of the Point of Interface is to serve 
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as the terminus for each Party's interconnection facilities. The Point of 
Interface has the following main characteristics: 

1.4.1 	 It is a cross-connect point to allow connection, disconnection, transfer 
or restoration of service. 

1.4.2 	 It is a point where BeliSouth and AT&T can verify and maintain specific 
performance objectives. 

1.4.3 	 [It is specified according to the interface offered in this 
Attachment 3.] [OPEN.BST] 

1.4.4 	 [The Parties provide their own equipment to interface with the 
equipment on the customer premises.] [OPEN-BST] 

1.5 	 [The Point of Interconnection is the point at which the originating 
Party delivers its originated traffic to the terminating Party's first 
point of switching on the terminating Party's common (shared) 
network for call transport and termination. Points of 
Interconnection are available at either access tandems, local 
tandems, End Offices, or any other technically feasible point, as 
described in this Agreement. AT&T's requested Point of 
Interconnection will also be used for the receipt and delivery of 
transit traffic at BeliSouth access and local tandems. Points of 
Interconnection established at the BeliSouth local tandem apply 
only to AT&T-originated local and local originating and 
terminating transit traffic.] [OPEN-BST/AT&T] 

1.6 	 The Parties will work cooperatively to establish the most efficient 
trunking network in accordance with the provisions set forth in this 
Attachment 3 and accepted industry practices. 

1.7 [Each party will be responsible for engineering its network (i.e., 
the underlying facilities on which trunks are provisioned) on its 
side of the Point of Interface.] AT&T, at its option, shall establish 
Points of Presence and Points of Interface for the delivery of its 
originated local and intraLATA toll traffic to BeliSouth. The Point 
of Interface may not necessarily be established at the Point of 
Interconnection.] [OPEN-BST/AT&T] 

1.8 	 [Bell South shall designate the Points of Presence and Points of 
Interface for the delivery of its originated local and intraLATA toll 
traffic to AT&T for call transport and termination by AT&T.] 
[OPEN-BST/AT&T] 
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1.9 	 [For the purposes of this Attachment 3, Local Channel is defined 
as a switch transport facility between a Party's Point of Presence 
and its designated serving wire center. 

1.10 	 For the purposes of this Attachment 3, Serving Wire Center is 
defined as the wire center owned by one Party from which the 
other Party would normally obtain dial tone for its Point of 
Presence. 

1.11 	 For the purposes of this Attachment 3, Dedicated Transport is 
defined as a switch transport facility between a Party's 
designated serving wire center and the first point of switching on 
the other Party's common (shared) network.] [OPEN-BST/AT&T] 

2. 	 METHODS OF INTERCONNECTION 

2.1 	 The Parties shall interconnect their networks utilizing one of the 
following methods in accordance with the provisions set forth in this 
Attachment 3. 

2.2 	 Interconnection by one Party at the premises of the other Party. 

2.2.1 	 BeliSouth shall provide collocation to AT&T pursuant to the terms set 
forth in Attachment 4 of this Agreement, incorporated herein by this 
reference. AT&T may, at its option, purchase such collocation at the 
rates, terms, and conditions set forth in Attachment 4 of this 
Agreement, incorporated herein by this reference. 

2.2.2 	 [AT&T, at its sole discretion, may permit BeliSouth to utilize 
space and power in AT&T facilities specified by AT&T solely for 
the purpose of terminating BeliSouth's local traffic. BeliSouth 
may request installation of both cable and equipment, or cable 
only. The pricing, terms and conditions of such arrangement 
shall be pursuant to Exhibit _ of this Attachment 3, incorporated 
herein by this reference.] [OPEN-BST/AT&T] 

2.3 	 Leased Facilities - where the Party requesting interconnection utilizes 
the facilities offered by the other Party. Such leased facilities shall be 
provided at the rates, terms, and conditions set forth in this 
Attachment 3. At AT&T's request, it may lease separate facilities for 
the sole purpose of delivering undipped 8YY traffic from AT&T's end 
users to BeliSouth's Switching Services Port ("SSP") for dipping into 
BeliSouth's toll free database. 

2.4 	 Third Party Facilities - where the Party requesting interconnection 
utilizes the facilities provided by a source other than the Parties to this 
Agreement. The Party utilizing this option shall comply with industry 
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standards to maintain network integrity and will be solely responsible 
for any charges or fees assessed by the third party for use of its 
facilities. 

2.5 	 Commercial Intra-building Interconnection - where both Parties have 
constructed broadband facilities into a commercial building (Le., a 
building that is not a telephone central office) and agree to establish a 
Point of Interface at such location utilizing intra-building cable. 

2.6 	 "Fiber Meet" is an interconnection arrangement whereby the Parties 
physically interconnect their networks via an optical fiber interface (as 
opposed to an electrical interface), at which one Party's facilities, 
provisioning, and maintenance responsibility begins and the other 
Party's responsibility ends (Le., Point of Interface). A Fiber Meet shall 
be an arrangement as set forth in Section 2.9 of this Attachment 3. 

2.7 	 Any other method determined to be technically feasible and requested 
by AT&T shall be done pursuant to the process defined in Attachment 
10 of this Agreement, incorporated herein by this reference. Any other 
method determined to be technically feasible and requested by 
BeliSouth and agreed to by AT&T shall be done pursuant to 
[ .] [OPEN-AT&T] 

2.8 	 Local Tandem Interconnection. This interconnection arrangement 
allows AT&T to establish a Point of Interconnection at BeliSouth local 
tandems for: (1) the delivery of AT&T-originated local traffic 
transported and terminated by BeliSouth to BellSouth end offices 
within the local calling area as defined in BeliSouth's General 
Subscriber Services Tariff, Section A3 served by those BeliSouth local 
tandems; and (2) for local transit traffic transported by BeliSouth for 
third party network providers who have also established Points of 
Interconnection at those BeliSouth local tandems. 

2.8.1 	 When a specified local calling area is served by more than one 
BeliSouth local tandem, AT&T must designate a "home" local tandem 
for each of its assigned NPAlNXXs and establish trunk connections to 
such local tandems. Additionally, AT&T may choose to establish a 
Point of Interconnection at the BeliSouth local tandems where it has 
no codes homing but is not required to do so. AT&T may deliver local 
traffic to a "home" BeliSouth local tandem that is destined for other 
BeliSouth or third party network provider end offices subtending other 
BeliSouth local tandems in the same local calling area where AT&T 
does not choose to establish a Point of Interconnection. It is AT&T's 
responsibility to enter its own NPAlNXX local tandem homing 
arrangements into the LERG either directly or via a vendor in order for 
other third party network providers to determine appropriate traffic 
routing to AT&T's codes. Likewise, AT&T shall obtain its routing 
information from the LERG. 
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2.8.2 	 Notwithstanding establishing Points of Interconnection to BeliSouth's 
local tandems, AT&T must also establish Points of Interconnection to 
BeliSouth access tandems within the LATA on which AT&T has 
NPNNXX's homed for the delivery of Interexchange Carrier Switched 
Access ("SWA") and toll traffic, and traffic to Type 2A CMRS 
connections located at the access tandems. BellSouth cannot switch 
SWA traffic through more than one BeliSouth access tandem. SWA, 
Type 2A CM RS or toll traffic routed to the local tandem in error will not 
be backhauled to the BeliSouth access tandem for completion. (Type 
2A CMRS interconnection is defined in BeliSouth's General Subscriber 
Services Tariff, Section A35.) 

2.8.3 	 Bell South's provisioning of local tandem interconnection assumes that 
AT&T has the necessary local interconnection arrangement with the 
other third party network providers subtending those local tandems as 
required by the Act. 

2.9 	 Fiber Meet 

2.9.1 	 If AT&T elects to establish a Point of Interconnection with BellSouth 
pursuant to a Fiber Meet, AT&T and BeliSouth shall jointly engineer 
and operate a Synchronous Optical Network ("SONET") transmission 
system by which they shall interconnect their transmission and routing 
of local traffic via a Local Channel facility at either the DSO, DS1, or 
DS31evei and shall be ordered via an Access Services Request 
("ASR") in the initial phase of this offering. The Parties shall work 
jointly to determine the specific transmission system. The parties will 
work cooperatively to establish joint access to transmission overhead 
signals and commands for such facilities and software. However, 
AT&T's SONET transmission must be compatible with BeliSouth's 
equipment in the serving wire center. The Parties will work 
cooperatively in the selection of compatible transmission equipment 
and software. Fiber Meet will be used for the provision of two-way 
trunking unless otherwise agreed to by the Parties. 

2.9.2 	 BeliSouth shall, wholly at its own expense, procure, install and 
maintain the agreed upon SONET equipment in the BellSouth Serving 
Wire Center ("BSWC"). 

2.9.3 	 AT&T shall, wholly at its own expense, procure, install and maintain 
the agreed upon SONET equipment in the AT&T Serving Wire Center 
("ASWC"). 

2.9.4 	 The parties shall mutually agree upon a Point of Interface outside of 
the BSWC as a Fiber Meet point and shall make all necessary 
preparations to receive and to allow and enable delivery of fiber optic 
facilities into the Point of Interface with sufficient spare length to reach 
the Point of Interface. A Common Language Location Identification 
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("CLLI") code will be established for each Point of Interface. The code 
established must be a building type code. All orders shall originate 
from the Point of Interface (Le., Point of Interface to AT&T, Point of 
I nterface to BeIiSouth). 

2.9.5 	 The Parties shall deliver and maintain their own strands wholly at their 
own expense. Upon verbal request by either Party, the other Party 
shall allow access to the Fiber Meet entry point for maintenance 
purposes as promptly as possible. 

2.9.6 	 The Parties shall jointly coordinate and undertake rnaintenance of the 
SONET transrnission system. Each Party shall be responsible for 
maintaining the components of their own SONET transmission system. 

2.9.7 	 Each Party will be responsible for (i) providing its own transport 
facilities to the Fiber Meet, and (ii) the cost to build-out its facilities to 
such Fiber Meet. 

2.9.8 	 Neither Party shall charge the other for its portion of the Fiber Meet 
facility between the ASWC and the BSWC used exclusively for the 
other Party's local traffic (Le., the Local Channel). The Parties do not 
intend to utilize this arrangement for transit traffic. 

3. 	 INTERCONNECTION TRUNKING AND ROUTING 

3.1 	 The Parties will convert all existing interconnection arrangements and 
trunks to the interconnection arrangements described in this 
Attachment in accordance with the following: 

3.2 	 [Within 45 days of the Effective Date, the Parties will mutually 
develop an operations plan based on sound engineering and 
operations principles, which will specify the guidelines to convert 
from the existing interconnection arrangements to the 
interconnection arrangements described in this Attachment 3. 
Such guidelines will conform to standard industry practices 
adopted by and contained in documents published by Industry 
Forums, including but not limited to, the Alliance for 
Telecommunications Industry Solutions ("ATIS") and the 
Ordering and Billing Forum ("OBF"). 

3.3 	 Each Party shall bear its own costs to convert from the existing 
interconnection arrangements to the interconnection 
arrangements described in this Attachment. 

3.4 	 Unless otherwise mutually agreed, the Parties will complete the 
conversion within one [1] year of the Effective Date of the 
Agreement. 
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3.5 	 If, following one [1] year after the Effective Date of the Agreement, 
there exists any interconnection trunks which have not been 
converted to the interconnection arrangements described in this 
Attachment 3, then either Party may invoke the dispute resolution 
proceeding, pursuant to Section 16 of the General Terms and 
Conditions of this Agreement, incorporated herein by this 
reference. [OPEN-SST/AT&T] 

3.6 	 The Parties will use the following interconnection standards: 

3.6.1 	 The Parties agree to establish Binary 8 Zero Sum Extended 
Superframe line protocol, where technically feasible. 

3.6.2 	 In those cases where either Party's equipment will not support 64K 
Clear Channel Capability ("CCC"), the Parties agree to establish AMI 
line coding. Any AMI line coding will be Superframe formatted. OS3 
facilities will be provisioned with C-bit parity. 

3.6.3 	 Where additional equipment is required, such equipment shall be 
obtained, engineered, and installed to support 64K CCC trunks. 

3.6.4 	 All interconnection facilities between the Parties will be sized according 
to mutual forecasts developed per the requirements of Section 4.14 of 
this Attachment 3 and sound engineering practices. 

3.6.5 	 Interconnection will be provided utilizing either a OS 1 or OS3 interface 
or, with the mutual agreement of the Parties, another technically 
feasible interface (e.g., STS-1). 
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3.6.6 	 BeliSouth and AT&T shall establish interconnecting trunk groups and 
trunking configurations between networks including the establishment 
of one-way or two-way trunks in accordance with [Exhibit _ of this 
Attachment 3, attached hereto and incorporated herein by this 
reference.] [OPEN-BST to provide list] 

3.6.7 	 [All terms and conditions, as well as charges, both non-recurring 
and recurring, associated with interconnecting trunk groups 
between BeliSouth and AT&T not addressed in Exhibit A shall be 
as set forth in the appropriate Party's intrastate or interstate tariff 
for switched access services. For two-way trunking that carries 
the Parties' local and intraLATA toll traffic, excluding transit 
traffic, the Parties shall be compensated for the nonrecurring and 
recurring charges for trunks and DS1 facilities at 50% of the 
applicable contractual or tariff rates for the services provided by 
each Party. AT&T shall be responsible for ordering and paying 
for any two-way trunks carrying transit traffic.] [OPEN-BST/AT&T] 

3.7 	 [The Parties will work cooperatively to assure that reasonable 
diversity is achieved among the trunk groups between each 
Party's switches within each LATA.] [OPEN-BST] 

3.8 	 All originating toll free service calls for which the end office Party 
performs the SSP function, if delivered to the tandem Party, shall 
be delivered by the end office Party using GR-394 CORE format 
for IXC bound calls, or using GR-317-CORE format for LEC bound 
calls. [OPEN-BST] 

3.9 	 [Originating Feature Group B calls delivered to either Party's 
tandem shall use GR-317-CORE signaling format unless the 
associated FGB carrier employs GR-394-CORE signaling for its 
FGB traffic at the serving access tandem.] [OPEN-BST] 

3.10 	 The Parties shall deliver over any trunk groups groomed for a specific 
access tandem only traffic destined for those publicly-dialable NPA 
NXX codes served by: (1) end offices that directly subtend the access 
tandem; and (2) those providers (including, but not limited to CMRS 
providers, other independent LECs, and CLECs) that directly connect 
to the access tandem. 

3.11 	 For BellSouth end offices that do not normally subtend tandem for 
which calls are routed to that end office on an alternate routing basis. 
BellSouth will provide AT&T its alternative routing (scheme) 
arrangements. Where BeliSouth utilizes alternative arrangements. it 
shall deliver any traffic through that alternative routing. 
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The Parties shall deliver over any trunk groups groomed for a specific 
end office only traffic destined for those publicly-dialable NPA NXX 
codes served by that end office, unless otherwise agreed to by the 
Parties. 

The source for the routing information for all traffic shall be the LERG, 
unless otherwise agreed to between the Parties. 

Where either Party delivers over the local traffic trunk groups 
miscellaneous calls (e.g., time, weather, 976) destined for the other 
Party, it shall deliver such traffic in accordance with the serving 
arrangements defined in the LERG. 

The Parties will cooperate to establish separate, choke trunk groups 
for the completion of calls to customers such as radio contest lines. 
Notwithstanding the foregoing, the Parties agree that where the 
Parties' switch has the capability to perform call gapping and other 
protective network traffic management controls, separate trunk groups 
shall not be required to carry such traffic. 

N11 code traffic shall be routed between the Parties' networks 
pursuant to accepted industry practice (e.g., over local traffic trunks or 
over separate trunk groups). 

Each Party shall establish procedures whereby its operator bureau will 
coordinate with the operator bureau of the other Party in order to 
provide Busy Line Verification/Busy Line Verification Interrupt 
("BLV/SLVI") services on calls between their respective line side end 
users for numbers that are not ported. 

A blocking standard of one-half of one percent (.005) shall be 
maintained during the average busy hour for final trunk groups carrying 
jointly provided exchange access traffic between an end office and an 
access tandem. All other final trunk groups are to be engineered with 
a blocking standard of one percent (.01). High usage trunk groups 
shall be sized to an economic CCS parameter mutually agreed to by 
both Parties. 

BeliSouth agrees to provide upon request of AT&T, pursuant to 
Section of the General Terms and Conditions of this 
Agreement, traffic usage data (including, but not limited to, 
usage, peg and overflow counts) for each AT&T NXX subtending 
the BeliSouth tandem to determine which AT&T traffic by NXX is 
being blocked. [OPEN-AT&T] 
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Pursuant to Attachment 9, incorporated herein by this reference, 
BeliSouth shall report to AT&T information regarding blocking of 
interconnection traffic. 

The Parties agree to jointly manage the capacity of interconnection 
trunk groups to encourage the economic deployment of increasingly 
robust and diverse interconnection between their networks. 

NETWORK DESIGN AND MANAGEMENT FOR 
INTERCONNECTION 

Network Management and Changes. Both Parties will work 
cooperatively with each other to install and maintain the most effective 
and reliable interconnected telecommunications networks, including 
but not limited to, the exchange of toll-free maintenance contact 
numbers and escalation procedures. Both Parties agree to provide 
public notice of changes in the information necessary for the 
transmission and routing of services using its local exchange facilities 
or networks, as well as of any other changes that would affect the 
interoperability of those facilities and networks. 

Interconnection Technical Standards. The interconnection of all 
networks will be based upon accepted industry/national guidelines for 
transmission standards and traffic blocking criteria. Interconnecting 
facilities shall conform, at a minimum, to the technical specifications 
set forth in the applicable industry standard technical references. 
Signal transfer point, Signaling System 7 ("SST') connectivity is 
required at each interconnection point. BellSouth will provide out-of
band signaling using Common Channel Signaling Access Capability 
where technically and economically feasible, in accordance with the 
technical specifications set forth in the applicable industry standard 
technical references. Facilities of each Party shall provide the 
necessary on-hook, off-hook answer and disconnect supervision and 
shall hand off calling number 10 (Calling Party Number) when 
technically feasible. 

Quality of Interconnection. The local interconnection for the 
transmission and routing of telephone exchange service and exchange 
access that each Party provides to each other will be at least equal in 
quality to what it provides to itself and any subsidiary or affiliate, where 
technically feasible, or to any other Party to which each Party provides 
local interconnection. 

Common Channel Signaling. Both Parties will provide LEC-to-LEC 
Common Channel Signaling ("CCS") to each other, where available. in 
conjunction with all traffic in order to enable full interoperability of 
CLASS features and functions except for call return. All CCS signaling 

FL Revised 6130/00 



Attachment 3 
Page 13 

parameters will be provided, including automatic number identification 
("ANI"), originating line information ("OU") calling company category, 
charge number, etc. All privacy indicators will be honored, and each 
Party will cooperate with each other on the exchange of Transactional 
Capabilities Application Part ("TCAP") messages to facilitate full 
interoperabilityof CCS-based features between the respective 
networks. The Parties will provide all line information signaling 
parameters including, but not limited to, Calling Party Number, Charge 
Number (if it is different from calling party number), and originating line 
information (noun). For terminating FGD, either Party will pass any 
CPN it receives from other carriers. All privacy indicators will be 
honored. Where available, network signaling information such as 
Transit Network Selection ("TNS") parameter (SS7 environment) will 
be provided by the end office Party wherever such information is 
needed for call routing or billing. Where TNS information has not been 
provided by the end office Party, the tandem Party will route originating 
exchange access traffic to the lXC using available translations. The 
Parties will follow all industry Ordering and Billing Forum ("OBF") 
adopted guidelines pertaining to TNS codes. 

4.4.1 	 BellSouth's Common Channel Signaling Access Service ("CCSAS") 
allows interconnected carriers to exchange signaling information over 
a communications path that is separate from the message path. 

4.4.2 	 The transport portion of CCSAS, commonly referred to as a signaling 
link, is provided via dedicated 56 kbps out of band signaling 
connections between the AT&T signaling point of interconnection and 
BellSouth's signaling point of interconnection ("SPOln). 

4.4.3 	 The network termination point where this interconnection takes place 
is called the Signaling Transfer Point ("STP") port termination. 

4.4.4 	 Charges for signaling links and the STP port termination can be found 
in Attachment 2 of this Agreement, incorporated herein by this 
reference. 

4.4.5 	 Each CCSAS signaling connection provides for two-way digital 
transmission at speeds in multiples of 56 kbps. The connection to 
BeliSouth's STP pair can be made from either AT&Ts signaling point 
("SP"), which requires a minimum of two links, or from AT& Ts STP 
pair, which requires a minimum of four links. 

4.5 	 SS7 Interconnection will take place at STP locations that are mutually 
agreed to by the Parties. 

4.6 	 Where CCS is not available, in-band multi-frequency signaling will be 
provided. I n such an arrangement, each Party will outpulse the full ten-

FL Revised 6/30100 



Attachment 3 
Page 14 

digit telephone number of the called party to the other Party with 
appropriate call set-up and Automatic Number Identification ("ANI") 
where available, at parity. 

4.7 	 The Parties will provide CCS to one another, where and as available, 
in conjunction with access to call related databases and Service 
Control Points ("SCP"), including toll free databases, Line Information 
Database ("LlDB"), Calling Name ("CNAM"), and any other necessary 
databases. 

4.8 	 When the Parties establish new links, each Party shall provide its own 
STP port termination(s) and charge the other Party for the signaling 
links as follows 

4.8.1 	 Where the SPOI for the signaling link is at a Fiber Meet, there shall be 
no compensation between the Parties for the signaling link facilities 
used. 

4.8.2 	 Where the SPOI for the signaling link facilities is located at the 
BeliSouth Serving Wire Center where the signaling link facilities 
terminates and AT&T has furnished the interconnection facility, 
BeliSouth will pay a monthly charge equal to one half of the AT&T
provided facility charge according to 8ellSouth's unbundled rate 
element for the facility used. Rates for said interconnection facilities 
shall be as set forth in Exhibit _ in Attachment 2, incorporated herein 
by this reference. 

4.8.3 	 Where the SPOI for the signaling link facilities is located at the AT&T 
Serving Wire Center facility where the Signaling link facilities terminate 
and BellSouth has furnished the interconnection facility, AT&T will pay 
a monthly charge equal to one half of the BeliSouth-provided facility 
charge according to BellSouth's unbundled rate element for the facility 
used. Rates for said interconnection facilities shall be as set forth in 
Exhibit _ in Attachment 2, incorporated herein by this reference. 

4.8.4 	 Each party is responsible for all facility maintenance and provisioning 
on its side of the SPOI. 

4.9 	 Implementation of new interconnection arrangements (as opposed to 
augmentation of existing arrangements), including testing of SS7 
interconnection, shall be pursuant to the technical specifications set 
forth in the applicable industry standard technical references. Each 
Party will be expected to provide sufficient cooperative testing 
resources to ensure proper provisioning, including the ability to confirm 
that AT&T LERG-assigned NPA NXX codes have been opened, 
translated and routed accurately in all appropriate BeliSouth switches. 
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A mutually agreed test calling plan shall be conducted to ensure 
successful completion of originating and terminating calls. 

4.10 Message Screening 

4.10.1 BeliSouth shall set message screening parameters so as to accept 
messages from AT&T local or tandem switching systems destined to 
any signaling point in the BeliSouth SS7 network or any network 
interconnected to the BeliSouth SS7 network with which the AT&T 
switching system has a legitimate signaling relationship. 

4.10.2 BeliSouth shall set message screening parameters so as to accept 
messages destined to/from an AT&T local or tandem switching system 
or tolfrom an AT&T Service Control Point ("SCP") from any signaling 
point or network interconnected to the BeliSouth SS7 network with 
which the AT&T switching system has a legitimate signaling 
relationship. 

4.11 STP Requirements 

4.11.1 BeliSouth shall provide message transfer part and Signaling 
Connection Control Point ("SCCP") protocol interfaces in accordance 
with the technical specifications set forth in the applicable industry 
standard technical references. 

4.12 SS7 Network Interconnection 

4.12.1 SS7 Network Interconnection is the interconnection of AT&T STPs and 
AT&T local or tandem switching systems with the BeliSouth STPs. 
This interconnection provides connectivity that enables the exchange 
of SS7 messages among BellSouth switching systems and databases, 
AT&T local or tandem switching systems and other third-party 
switching systems directly connected to the BellSouth SS7 network. 

4.12.2 SS7 Network Interconnection shall provide connectivity to all 
components of the BellSouth SS7 network. These include: 

4.12.2.1 BellSouth local or tandem switching systems; 

4.12.2.2 BellSouth databases; and 

4.12.2.3 Other third-party local or tandem switching systems. 

4.12.3 The connectivity provided by SS7 Network Interconnection shall fully 
support the functions of BellSouth switching systems and databases 
and AT&T or other third-party switching systems with [note could be A 
or D/B link] direct access to the BeliSouth SS7 network. 
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4.12.4 	 SS7 Network Interconnection shall provide transport for certain types 
of TCAP messages. If traffic is routed based on dialed or translated 
digits between an AT&T local switching system and a BeliSouth or 
other third-party local switching system, either directly or via a 
BeliSouth tandem switching system, then it is a requirement that the 
BeliSouth SS7 network convey via SS7 Network Interconnection the 
TCAP messages that are necessary to provide Call Management 
services (Automatic Callback, Automatic Recall, and Screening List 
Editing) between the AT&T local STPs and the BeliSouth or other 
third-party local switch. 

4.12.5 	 When the capability to route messages based on Intermediate 
Signaling Network Identifier ("ISNI") is generally available on BeliSouth 
STPs, the BeliSouth SS7 Network shall also convey TCAP messages 
using SS7 Network Interconnection in similar circumstances where the 
BellSouth switch routes traffic based on a Carrier Identification Code 
("CIC"). 

4.12.6 	 BeliSouth shall offer the following SS7 Network Interconnection 
options to connect AT&T or AT&T-designated local or tandem 
switching systems or STPs to the BeliSouth SS7 network: 

4.12.6.1 	 A-link interface from AT&T local or tandem switching systems; and 

4.12.6.2 	 D/B-link interface from AT&T STPs. 

4.12.7 	 Each interface shall be provided by one or more sets (layers) of 
signaling links, as follows: 

4.12.7.1 	 An A-link layer shall consist of two links. 

4.12.7.2 	 A D/B-link layer shall consist of four links. 

4.12.8 	 The Parties agree to implement intraoffice diversity for the signaling 
links so that no single failure of intraoffice facilities or equipment shall 
cause the failure of any two links in a layer connecting to a BeliSouth 
STP. 

Trunk Forecasting and Servicing Requirements. 

4.12.1 	 The Parties shall exchange technical descriptions and forecasts of 
their interconnection and traffic requirements in sufficient detail 
necessary to establish the interconnections required to assure traffic 
completion to and from all customers in their respective designated 
service areas. In order for BeliSouth to provide as accurate reciprocal 
trunking forecasts as possible to AT&T, AT&T must timely inform 
BeliSouth of any known or anticipated events that may affect BeliSouth 
reciprocal trunking requirements. If AT&T refuses to provide such 
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information, BeliSouth shall provide reciprocal trunking forecasts 
based only on existing trunk group growth and BeliSouth's annual 
estimated percentage of BeliSouth subscriber line growth. 

Both Parties shall meet every six months or at otherwise mutually 
agreeable intervals for the purpose of exchanging non-binding forecast 
of its traffic and volume requirements for the interconnection and 
network elements provided under this Agreement, in the form and in 
such detail as agreed by the Parties. The Parties agree that each 
forecast provided under this section shall be deemed "Confidential 
Information" as set forth in Section 18 of the General Terms and 
Conditions of this Agreement, incorporated herein by this reference. 

The trunk forecast should include trunk requirements for all of the 
interconnecting trunk groups for the current year plus the next two 
future years. The forecast meeting between the two companies may 
be a face-to-face meeting, video conference or audio conference. It 
may be held regionally or geographically. Ideally, these forecast 
meetings should be held at least semi-annually, or more often if the 
forecast is no longer usable. Updates to a forecast or portions thereof 
should be made whenever the Party providing the forecast deems that 
the latest trunk requirements exceed the original quantities by 48 
trunks or 10%, whichever is greater. Either Party should notify the 
other Party if they have measurements indicating that a trunk group is 
exceeding its designed call carrying capacity and is impacting other 
trunk groups in the network. Also, either Party should notify the other 
Party if they know of situations in which the traffic load is expected to 
increase significantly and thus affect the interconnecting trunk 
requirements as well as the trunk requirements within the other Party's 
network. The Parties agree that the forecast information provided 
under this section shall be deemed "Confidential Information" as set 
forth in Section 18 of the General Terms and Conditions of this 
Agreement, incorporated herein by this reference. Each Party shall 
provide a specified point of contact for planning, forecasting and trunk 
servicing purposes. 

For a non-binding trunk forecast, agreement between the two Parties 
on the trunk quantities and the timeframe of those trunks does not 
imply any liability for failure to perform if the trunks are not available for 
use at the required time. 

Signaling Call Information. BeliSouth and AT&T will send and receive 
10 digits for local traffic. Additionally, BeliSouth and AT&T will 
exchange the proper call information, i.e., originated call company 
number and destination call company number, CIC, and OZZ, 
including all proper translations for routing between networks and any 
information necessary for billing. 
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Both Parties will manage the capacity of their interconnection trunk 
groups. BeliSouth will issue an ASR to AT&T to order changes 
BeliSouth desires to the BeliSouth interconnection trunk groups based 
on BeliSouth's capacity assessment. AT&T will issue an ASR to 
BellSouthBeliSouth to order changes AT&T desires to the AT&T 
interconnection trunk groups based on AT& Ts capacity assessment. 

Either Party may issue a Trunk Group Service Request ("TGSR") to 
the other Party to order changes it desires to the interconnection trunk 
groups based on its capacity assessment. The Party receiving the 
TGSR will, within ten (10) business days. respond with an ASR or an 
explanation of why it believes an ASR is inappropriate. 

The Party submitting an ASR will provide complete and accurate tie 
down inventory assignments in typical industry bay, panel and jack 
format, or in such other format as the Parties agree, on each order by 
use of a Design layout Record. Additional tie down information, such 
as span information, may be required when applicable. 

The Parties will prepare ASRs pursuant to the industry standard 
guidelines of the OBF. [When submitting an ASR, BeliSouth will 
identify AT&T's end office in the SEC LOC field of the ASR form.] 
[OPEN-AT&T] 

The Party provisioning the ASR will assign to the requesting Party a 
location code expressed in ClL! code format that will appear in the 
Access Customer Terminal location Field of the ASR. 

The standard interval used for the provisioning of additions to local 
interconnection trunk groups shall be no greater than ten (10) business 
days, for orders of fewer than ninety-six (96) DS-O trunks. Other 
orders shall be determined on an individual case basis. Where 
feasible, either Party will expedite installation, upon the other Party's 
request. 

Major projects shall be limited to those projects that require the 
coordination and execution of mUltiple orders or related activities 
between and among BeliSouth and AT&T work groups specifically 
relating to: (i) the initial establishment of local interconnection trunk 
groups; (ii) extending service into a new area; (iii) NXX code moves; 
(iv) facility grooming; or (v) network rearrangements. If orders that are 
component pieces of a major project are submitted after project 
implementation has been jointly planned and coordinated, they shall 
be submitted with a major project reference. Several orders submitted 
at one time may not be classified as a major project without the 
consent of the submitting Party. Each Party will identify a single point 
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of contact that will be responsible for overall coordination and 
management of a major project through an agreed completion point. 

As provided herein, AT&T and BeliSouth agree to exchange escalation 
lists which reflect contact personnel including vice president level 
officers. These lists shall include name, department, title, phone 
number, and fax number for each person. AT&T and BeliSouth agree 
to exchange an up-to-date list promptly following changes in personnel 
or information. 

Interference or Impairment 

[Within three (3) business days of receipt of notification of 
blocking of traffic originated within the other Party's network, the 
Parties shall determine and begin work to implement reasonable 
corrective measures in a manner consistent with industry 
practices.] [OPEN-BST] 

Local Dialing Parity 

BeliSouth and AT&T shall provide local and toll dialing parity to each 
other with no unreasonable dialing delays. Dialing parity shall be 
provided for all originating telecommunications services that require 
dialing to route a call. BellSouth and AT&T shall permit Similarly 
situated telephone exchange service end users to dial the same 
number of digits to make a local telephone call notwithstanding the 
identity of the end user's or the called party's telecommunications 
service provider. 

NETWORK MAINTENANCE 

Outage Repair Standard 

In the event of an outage or trouble in any arrangement, facility, or 
service being provided by BeliSouth hereunder, BeliSouth will 'follow 
procedures for isolating and clearing the outage or trouble that are no 
less favorable than those that apply to comparable arrangements, 
facilities, or services being provided by BeliSouth to itself, Affiliate or 
any other carrier whose network is connected to that of BellSouth. 

[Bell South shall provide AT&T at least sixty (60) days' advance 
notice of any scheduled maintenance activity which may impact 
AT&T's end users. Scheduled maintenance shall include, without 
limitation, such activities as, switch software retrofits, power 
tests, major equipment replacements and cable rolls. Plans for 
scheduled maintenance shall include, at a minimum, the following 
information: location and type of facilities, specific work to be 
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performed, date and time work is scheduled to commence, work 
schedule to be fonowed, date and time work is scheduled to be 
completed, estimated number of work·hours for completion.] 
[OPEN·AT&n 

Interconnection Compensation 

Compensation for Local Traffic 

Local Traffic means any telephone call that originates and terminates 
in the same LATA and is billed by the originating Party as a local call 
[when the originating Party has its own switch]. [OPEN-AT&T] 
Therefore, when an AT&T end user originates traffic and AT&T sends 
it to BeliSouth for termination, AT&T will determine whether the traffic 
is local or intraLAT A toll. When a BeliSouth end user originates traffic 
and BeliSouth sends it to AT&T for termination, BeliSouth will 
determine whether the traffic is local or intraLA TA toll. Each Party will 
provide the other with information that will allow it to distinguish local 
from intraLAT A toll traffic. At a minimum, each Party shall utilize 
NXX's in such a way that the other Party shall be able to distinguish 
local from intraLA TA toll traffic. 

DISAGREE 

AT&T PROPOSAL: As clarification of this definition and for 
reciprocal compensation, Local Traffic does include traffic that 
originates from or terminates to or through an enhanced service 
provider or information service provider. As further clarification, 
Local Traffic does not include any minutes of traffic that were 
generated solely for the purpose of receiving reciprocal 
compensation and were not related to traffic routinely and 
ordinarily recognized within the industry to constitute local traffic 
as a result of a telephone call (i.e., voice or data traffic). 

eST PROPOSAL: As clarification of this definition and for 
reciprocal compensation, Local Traffic does not include traffic 
that originates from or is directed to or through an enhanced 
service provider or information service provider. As further 
clarification, Local Traffic does not include traffic that consists of 
minutes of use from any end user customer that relies upon a call 
placed by that end user customer or on the end user customer's 
behalf to establish or maintain a network connection, if: (a) 
minutes of use to be billed are primarily associated with traffic of 
a type not routinely and ordinarily recognized by a reasonable 
person to constitute traffic as a result of a telephone call (i.e., 
voice or data traffic); (b) the end user customer does not control 
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the destination of the call; and (c) the minutes of use do not serve 
a legitimate purpose that is unrelated to the receipt of reciprocal 
compensation or any other benefit that may be derived solely 
from establishing or maintaining the network connection. 

The Parties shall provide for the mutual and reciprocal recovery of the 
costs for the network facilities utilized in transporting and terminating 
local traffic on each other's network. The Parties agree that charges 
for transport and termination of calls on their respective networks are 
as set forth in Exhibit A to this Attachment. 

For the purposes of this Attachment 3, Common (Shared) Transport is 
defined as the transport of one Party's traffic by the other Party over 
the other Party's common (shared) facilities between the other Party's 
tandem switch and end office switch and/or between the other Party's 
tandem switches. 

For the purposes of this Attachment 3. Tandem Switching is defined 
as the function that establishes a communications path between two 
switching offices through a third switching office (the Tandem switch). 

For the purposes of this Attachment 3, End Office Switching is defined 
as the function that establishes a communications path between the 
trunk side and line side of the End Office switch. 

If AT&T utilizes a switch outside the LATA and BeliSouth chooses to 
purchase dedicated or common (shared) transport from AT&T for 
transport and termination of BeliSouth originated traffic, BeliSouth will 
pay AT&T no more than the airline miles between the V & H 
coordinates of the Point of Interface within the LATA where AT&T 
receives the BeliSouth-originated traffic and the V & H coordinates of 
the BeliSouth Exchange Rate Center Area that the AT&T terminating 
NPAlNXX is associated in the same LATA. For these situations. 
BellSouth will compensate AT&T at either dedicated or common 
(shared) transport rates specified in Exhibit A and based upon the 
network facilities provided by AT&T as defined in this Attachment 3. 

DISAGREE 

AT&T PROPOSAL: Neither Party shall represent access serviGeS 
traffic (e.g., Internet Protocol Telephony, FGA, FGB, etc.) as Local 
Traffic for purposes of payment of reciprocal compensatkm. 
"Internet Protocol Telephony" is defined as real time voice 
conversations o\'er the Internet by converting voices into data 
which is compressed and split into packets, which are sent over 
the Internet like any other packets and reassembled as audio 
outDut at the receivinG end. 
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BST PROPOSAL: Neither Party shall represent access services 
traffic (e.g., Internet Protocol Telephony, FGA, FGB, etc.) as Local 
Traffic for purposes of payment of reciprocal compensation. 
"Internet Protocol Telephony" is defined as real-time voice 
conversations over the Internet by converting voices into data 
which is compressed and split into packets, which are sent over 
the Internet like any other packets and reassembled as audio 
output at the receiving end. 

5.3.2 	 [Unidentifiable traffic. AT&T shall utilize its NPAlNXXs in such a 
way and will provide the necessary information so that BeliSouth 
shall be able to distinguish local from intraLATA toll traffic for 
BeliSouth originated traffic. AT&T end users assigned NPAlNXX 
line numbers shall be physically located in the BeliSouth rate 
center with which the NPAlNXX has been associated. Whenever 
BeliSouth delivers traffic to AT&T for termination on the AT&T's 
network, if BeliSouth cannot determine, because of the manner in 
which AT&T has utilized its NXX codes whether the traffic is local 
or toll, BeliSouth will charge the applicable rates for originating 
intrastate network access service as reflected in BeliSouth's 
Intrastate Access Services Tariff. BeliSouth will make 
appropriate billing adjustments if AT&T can provide sufficient 
information for BeliSouth to determine whether said traffic is 
local or toll.] [OPEN-BST] 

5.3.3 	 DISAGREE 

BST PROPOSAL 

Percent Local Use. Each Party will report to the other a Percentage 
Local Usage ("PLU"). The application of the PLU will determine the 
amount of local minutes to be billed to the other Party. For purposes 
of developing the PLU, each Party shall consider every local call and 
every long distance call, excluding intermediary traffic. [By the first of 
January, April, July and October of each year, BeliSouth and 
AT&T shall provide a positive report updating the PLU. Detailed 
requirements associated with PLU reporting shall be as set forth 
in BeliSouth's Standard Percent Local Use Reporting Platform for 
Interconnection Purchasers, as it is amended from time to time 
during this Agreement.] Notwithstanding the foregoing. where the 
terminating company has message recording technology that identifies 
the traffic terminated, such information. in lieu of the PLU factor, shall 
at the company's option be utilized to determine the appropriate 
reciprocal compensation to be paid. 
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[Notwithstanding the reporting interval set forth in Section 5.3.3, 
BeliSouth will accept and implement a monthly PLU, for a period 
of twelve (12) months, whenever AT&T gains an end user whose 
calling pattern and traffic would likely have an impact on the PLU 
reported by AT&T or whenever AT&T opens a new calling area or 
begins marketing local services in a new area. After reporting the 
PLU monthly for a twelve (12) month period, the PLU reporting 
will revert to quarterly. Unless the monthly reporting 
demonstrates that the PLU has stabilized, then the reporting party 
will continue to report a monthly PLU for an additional six (6) 
month period or until the Parties agree that the PLU has 
stabilized, whichever occurs first. In all other instances, the PLU 
reporting shall be quarterly.] 

AT&T PROPOSAL 

Percent Local Use. Each Party will report to the other a Percentage 
Local Usage ("PLU"). The application of the PLU will determine the 
amount of local minutes to be billed to the other Party. For purposes 
of developing the PLU, each Party shall consider every local call and 
every long distance call, excluding intermediary traffic. [Bell South 
shall report quarterly PLU factors to AT&T. BeliSouth will 
continue to accept from AT&T the current monthly PLU factors 
provided under the previous agreement. Such monthly PLU 
factors will continue for a period of twelve (12) months from the 
date of this Agreement. At the end of the twelve (12) month 
period, AT&T will begin to provide quarterly PLU factors, 
beginning with the quarter immediately following the anniversary 
date, unless AT&T asserts that the monthly reporting 
demonstrates that the PLU has not stabilized, in which case AT&T 
will continue to provide monthly PLU factors for an additional six 
(6) month period or until the Parties agree that the PLU has 
stabilized, whichever occurs first. For the remainder of the period 
covered by this Agreement, AT&T will report quarterly factors by 
the first of January, April, July and October of each year. BeliSouth 
and AT&T shall also provide a positive report updating the PLU. 
Detailed requirements associated with PLU reporting shall be as set 
forth in BellSouth's Standard Percent Local Use Reporting Platform for 
Interconnection Purchasers, as it is amended from time to time during 
this Agreement. Notwithstanding the foregoing, where the terminating 
company has message recording technology that identifies the traffic 
terminated, such information, in lieu of the PLU factor, shall at the 
company's option be utilized to determine the appropriate reciprocal 
compensation to be paid. 
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5.4 	 Percentage Interstate Usage. For combined interstate and intrastate 
AT&T traffic terminated by BellSouth over the same facilities, AT&T 
will be required to provide a projected Percentage Interstate Usage 
("PIU") to BellSouth. All jurisdictional report requirements, rules and 
regulations for Interexchange Carriers specified in BeliSouth's 
Intrastate Access Services Tariff will apply to AT&T. After interstate 
and intrastate traffic percentages have been determined by use of PIU 
procedures, the PLU factor will be used for application and billing of 
local interconnection. Notwithstanding the foregoing, where the 
terminating company has message recording technology that identifies 
the traffic terminated, such information, in lieu of the PLU factor, shall 
at the company's option be utilized to determine the appropriate 
reciprocal compensation to be paid. Audits. On thirty (30) days' written 
notice, each Party must provide the other the ability and opportunity to 
conduct an annual audit ofthe traffic reported. BeliSouth and AT&T 
shall retain records of call detail for a minimum of nine months from 
which a PLU and/or PIU can be ascertained. The audit shall be 
accomplished during normal business hours at an office designated by 
the Party being audited. Audit requests shall not be submitted more 
frequently than one (1) time per calendar year. Audits shall be 
performed by a mutually acceptable independent auditor paid for by 
the Party requesting the audit. The PLU and/or PIU shall be adjusted 
based upon the audit results and shall apply to the usage for the 
quarter the audit was completed, to the usage for the quarter prior to 
the completion of the audit, and to the usage for the two quarters 
following the completion of the audit. If, as a result of an audit, either 
Party is found to have overstated the PLU and/or PIU by twenty 
percentage pOints (20%) or more, that Party shall reimburse the 
auditing Party for the cost of the audit. 

5.5 	 Compensation for IntraLATA Toll Traffic 

5.5.1 	 IntraLATA Toll Traffic. IntraLATA Toll Traffic is defined as any 
telephone call that originates and terminates in the same LATA and is 
billed by the originating Party as a toll call. 

5.5.2 	 Compensation for IntraLATA Toll Traffic. For terminating its 
IntraLATA Toll Traffic on the other Party's network, the originating 
Party will pay the terminating Party's intrastate or interstate 
terminating switched access tariff rates as set forth in the effective 
intrastate or interstate access services tariff, whichever is appropriate. 
The appropriate charges will be determined by the routing of the call. If 
BellSouth or AT&T is the other Party's end user's presubscribed 
interexchange carrier or if an end user uses BellSouth or AT&T as an 
interexchange carrier on a 101 XXXX basis, BeliSouth or AT&T will 
charge the other Party the appropriate tariff charges for originating 
switched access services. 

FL Revised 6130/00 



Attachment 3 
Page 25 

5.5.3 	 Compensation for aoo Traffic. Each Party shall compensate the other 
pursuant to the appropriate switched access charges, including the 
database query charge as set forth in the each Party's intrastate or 
interstate switched access tariffs. 

5.5.4 	 Records for aVY Billing. Each Party will provide to the other the 
appropriate records necessary for billing intra LA TA aVY customers. 
Records required for billing end users purchasing aVY Services shall 
be provided pursuant to Attachment 6 of this Agreement, incorporated 
herein by this reference. 

5.5.5 	 Transit Traffic Service. BeliSouth shall provide tandem switching and 
transport services for AT&T's transit traffic. Transit traffic is traffic 
originating on AT&T's network that is switched and/or transported by 
BeliSouth and delivered to a third party's network, or traffic originating 
on a third Party's network that is switched and/or transported by 
BeliSouth and delivered to AT&T's network. Rates for local transit 
traffic shall be the applicable call transport and termination charges as 
set forth in Exhibit A to this Attachment. Rates for intraLAT A toll and 
Switched Access transit traffic shall be the applicable call transport 
and termination charges as set forth in BeliSouth Interstate or 
I ntrastate Switched Access tariffs. Switched Access transit traffic 
presumes that AT&T's end office is subtending the BeliSouth Access 
Tandem for switched access traffic to and from AT&T's end users 
utilizing BeliSouth facilities, either by direct trunks with the IXC, or via 
the BeliSouth Access Tandem. Billing associated with all transit traffic 
shall be pursuant to MECAB procedures. Wireless Type 1 traffic shall 
not be treated as transit traffic from a routing or billing perspective. 
Wireless Type 2A traffic shall not be treated as transit traffic from a 
routing or billing perspective until BeliSouth and the Wireless carrier 
have the capability to properly meet-poi nt-bill in accordance with 
Multiple Exchange Carrier Access Billing ("MECAB") guidelines. 

6. 	 [OSS Rates - To the extend AT&T orders a Service and Element 
for the purpose of interconnection, the OSS Rates set forth in 
Exhibit _ of Attachment 2, incorporated herein by this reference, 
shall apply.] [OPEN-AT&T] 
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AT&T PROPOSED 
DESCRIPTION USOC • 

~~~!'~:·>t.~i:1 ':d}:\1f.llQ~~";'NTJ:RCONNEC.TlqH:(P~~~t~"$~ORTr"NQ~Te:~MINAT"')N)j'{{~!/:;j'. b:,l!frt~:i'f,£l~{i~«r~~ia;:L l~t~\~OI~ll\~H'~~~~'~1 
End Office Switching, per mou TBD 
Tandem Switching, per mou TeO 


Common (Shared) Transport 

Common (Shared) Transport per mile per mou 
 Teo 
Common (Shared) Transport Facilities Termination per mou TBD 

'~"'t4TEROFHICEHrRANSMISSION3lJ~~~11," q ~r~fril>' " 1JJ~:l!~j~i~! r' fiN\' '.. I. J.• ~ll~~~:~;m~,', .' ..•... "., ), 'I' 'l~t~f .,;:-l·'q'~~\'llg~itilt.l}tlI~~t;;~~;t;~;~;i: :,...~~,~• t. ... \ ., .... . .' ' ,)V',r';' Ir /i115 .,~;::,:,':'.~} .~:: .' :,"., 1;'''!(J'bl{.:ti.• ';lfh ')11: I :~ 1~ #~j: .~ ~'., .;,11-:.. .!. ;, I 

Interoffice Transport· All Dedicated Transport LIsted Below- NRC· Tariff Service to UNE TBD 
Interoffice Transport - Dedicated - VG 

Interoffice Transport - Dedicated - 2-Wire VG - per mile 1l5XX TBD 
Interoffice Transport - Dedicated - 2-Wire VG - facilities termination per month 1l5XX TBD 

NRC - Connect 1st 1l5XX TBD 
NRC - Connect Add" 1l5XX TBD 
NRC - Manual Service Order - First TBD 
NRC -Manual Service Order - Add" 

1l5XX 
1l5XX TBO 

Interoffice Transport - Dedicated· DSO • 56164 KBPS 

Interoffice Transport - Dedicated - DSO - per mile per month 
 TBO 
Interoffice Transport - Dedicated - OSO - facilities termination per month 

1l5XX 
1l5XX TeO 

NRC - Connect 1st TBD 
NRC - Connect Add" 

1l5XX 
1l5XX TBO 

NRC - Manual Service Order - First TBO 
NRC -Manual Service Order - Add" 

1l5XX 
TBD 

Interoffice Transport· Dedicated - DSi 
. Interoffice Transport - Dedicated - DS1 - per mile per month 

1l5XX 

1l5XX TBD 
. TBO 

NRC - Connect 1st 
Interoffice Transport - Dedicated - DS1 - facilities termination per month 1l5XX 

1l5XX TBD 
NRC - Connect Add'i 1l5XX TBD 
NRC - Manual Service Order - First 1l5XX TBD 
NRC -Manual Service Order - Add" 1l5XX TeO 

NRC -Interoffice Transport - Subsequent Trunk Activation, DS1 and DS3 TBO 
Interoffice Transport· Dedicated - DS3 

Interoffice Transport - Dedicated - DS3 • per mile per month 1l5XX TBD 
Interoffice Transport - Dedicated - DS3 - facilities termination per month 1l5XX TBD 

\NRC -1st 1l5XX TBD 
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PAGE 3 

4-W VO Local Channel with 051 Interoffice Transport. Dedicated 
Local Channel - Dedicated - 4-Wire Voice Grade TBD 
Interoffice Transport - Dedicated - DS1 - per mile TBD 
Interoffice Transport - Dedicated - DS1 - per facility termination TBD 
Interoffice Transport· Dedicated DS1 System TBD 
Interoffice Transport - Voice Grade Plug-In TBD 

NRC -1st , TBD 
NRC-Add'i TBD 
NRC - Manual Service Order - First TBD 
NRC -Manual Service Order· Add" TBD 

4-W OS1 Local Channel with OS31nteroffice Transport - Dedicated 
Local Channel· Dedicated - OS1 TBD 
Interoffice Transport - Dedicated - DS3 - per mile TBD 
Interoffice Transport· Dedicated - DS3 - per facility termination TBD 
Interoffice Transport· Dedicated DS3 System TBD 
Interoffice Transport - DS1 Card or W-DCS port TBD 

NRC -1st . TBD 
NRC -Add'i TBD 
NRC - Manual Service Order - First TBD 
NRC -Manual Service Order  Add" TBD 

4-W DS1 Local Channel with OS1 Interoffice Transport - Dedicated 
Local Channel· Dedicated - DS1 TBD 
Interoffice Transport - Dedicated - DS1 - per mile TBD 
Interoffice Transport - Dedicated - DS1 - per facility termination TBD 

NRC -1st TBD 
NRC-Add'l TBD 
NRC· Manual Service Order - First TBD 
NRC -Manual Service Order - Add" TBD 

NRC - Interoffice Transport - Subsequent Trunk Activation TBD 
OS3 Local Channel with OS3 Interoffice Transport - Dedicated 

Local Channel - Dedicated - DS3 TBD 
Interoffice Transport - Dedicated - DS3 - per mile TBD 
Interoffice Transport - Dedicated - DS3 - per facility termination TBD 

NRC -1st TBD 
NRC -Add'i TBD 
NRC - Manual Service Order· First TBD 
NRC -Manual Service Order  Add'i TBD 
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I I I 
NOTES: 

1 If no rate Is Identified In the contract, the rate for the specific service or function will be as 
negotiated by the parties upon request by either party. 

2 TBD - To be Determined In docket No.990649-TP 
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BeliSouth I AT&T Attachment 3 
Exhibit ARates 

Local Interconnection 

Cost Reference Proposed Rates 

No. 
UNBUNDLED NETWORK ELEMENT 

Nonrecurring 
Recurring First Additional 

C.O UNBUNDLED SWITCHING AND LOCAL INTERCONNECTION 

I 
C.1 END OFFICE SWITCHING 

C.1.1 End Office Switching Function, Per MOU $.0008941 
C.1.2 End Office Trunk Port - Shared. Per MOU $.000191 

C.2 TANDEM SWITCHING i 
C.2.1 Tandem SWitching Function Per MOU $.0001545 
C.2.2 Tandem Trunk Port - Shared, Per MOU $.0002737 

! 

0.0 UNBUNDLED TRANSPORT AND LOCAL INTEROFFICE TRANSPORT 

I 
;0.1 COMMON TRANSPORT 

0.1.1 Common Transport - Per Mile. Per MOU $.0000039 
0.1.2 Common Transport - Facilities Termination Per MOU $.0004615 

iD•2 INTEROFFICE TRANSPORT - DEDICATED - VOICE GRADE 

I 
10.2.1 

Interoffice Transport - Dedicated - 2-Wire Voice Grade 
Per Mile $.01 ; 

! Interoffice Transport - Dedicated - 2- Wire Voice Grade 
0.2.2 Facility Termination $26.72 $81.73 $55.26 

Interoffice Transport - Dedicated - 2- Wire Voice Grade 
Facility Termination - Disconnect Only $31.26 $12.88 

iD.3 . INTEROFFICE TRANSPORT - DEDICATED - DSO • 56/64 KBPS 
0.3.1 Interoffice Transport - Dedicated - DSO - Per Mile $.01 

Interoffice Transport - Dedicated - DSO - Facility 
0.3.2 Termination $19.46 $81.74 $55.26 

I 
Interoffice Transport - Dedicated - DSO - Facility 
Termination - Disconnect Only $31.26 $12.88 

;0.4 INTEROFFICE TRANSPORT· DEDICATED - DS1 
0.4.1 Interoffice Transport· Dedicated - DS1 - Per Mile $.2035 

I 
Interoffice Transport - Dedicated - DS1 - Facility 

0.4.2 Termination $93.31 $179.99 $164.95 
Interoffice Transport - Dedicated - DS1 - Facility 
Termination - Disconnect Only $30.54 $26.97 

0.5 LOCAL CHANNEL· DEDICATED 

0.5.1 Local Channel - Dedicated· 2-Wire Voice Grade - Zone 1 $24.75 $389.37 : $66.88 
Zone 2 $38.52 

I 

i 
Zone 3 NA 
Local Channel - Dedicated - 2-Wire Voice Grade 

$68.451Disconnect Only 1 $5.97 

0.5.2 Local Channel - Dedicated - 4-Wire Voice Grade - Zone 1 $25.92 $390.25 1 $67.75 
Zone 2 $39.69 
Zone 3 NA 
Local Channel· Dedicated - 4-Wire Voice Grade 
Disconnect Only $69.32 $6.85 

0.5.7 Local Channel - Dedicated· DS3 - Per Mile $9.32 
0.5.8 Local Channel - Dedicated· DS3 - Facility Termination $560.39 $910.45 $532.19 

Local Channel - Dedicated - DS3 - Facility Termination 

I $223.20 1Disconnect Only $156.12 
0.5.10 Local Channel - Dedicated - OC3 - Per Mile $7.83 
0.5.11 Local Channel- Dedicated· DC3· Facility Termination $940.35; $974.021 $412.05 
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BeIiSouth I AT&T Attachment 3 

Rates Exhibit A 

Local Interconnection 

I 

Cost Reference 
No. 

UNBUNDLED NETWORK ELEMENT 

Recurring 

Local Channel- Dedicated - OC3 - Facility Termination 
Disconnect Only 

0.5.13 Local Channel - Dedicated - OC12 - Per Mile $11.18 
0.5.14 Local Channel- Dedicated - OC12 - Facility Termination $2,753 

Local Channel- Dedicated - OC12 - Facility Termination· 
Disconnect Only 

0.5.16 Local Channel - Dedicated· OC48 - Per Mile $36.67 
0.5.17 Local Channel- Dedicated - 0C48 - Facility Termination $1,944 

Local Channel - Dedicated· OC48 - Facility Termination 
Disconnect Only 
Local Channel- Dedicated - OC48 -Interface OC12 on 

0.5.19 OC48 $586.28 
Local Channel- Dedicated· 0C48 -Interface OC12 on 
OC48 - Disconnect Only 

0.5.21 Local Channel· Dedicated - STS-1 - Facility Termination $559.67 
Local Channel- Dedicated - STS-1 - Facility Termination 
- Disconnect Only 

0.5.23 Local Channel- Dedicated - STS-1 -Per Mile $9.32 
!D.5.24 Local Channel- Dedicated - DS1 - Zone 1 $39.39 

Zone 2 $51.18 
Zone 3 $91.98 
Local Channel· Dedicated - DS1 - Disconnect Only 

0.6 INTEROFFICE TRANSPORT - DEDICATED - DS3 
0.6.1 Interoffice Transport - Dedicated - DS3 - Per Mile $4.25. 

! Interoffice Transport - Dedicated - DS3 - Facility 
.0.6.2 Termination $1,130 

Interoffice Transport - Dedicated - DS3 - Facility 

i. Termination - Disconnect Only 

0.7 INTEROFFICE TRANSPORT - DEDICATED - OC3 
0.7.1 Interoffice Transport - Dedicated - OC3 - Per Mile $8,38 

i Interoffice Transport - Dedicated - OC3 - Facility 
,0.7.2 Termination $3,043 

Interoffice Transport· Dedicated· OC3 • Facility 
Termination - Disconnect Only 

0.8 INTEROFFICE TRANSPORT· DEOICATED· OC12 
0.8.1 Interoffice Transport· Dedicated· OC12 - Per Mile $26.91 

Interoffice Transport· Dedicated· OC12· Facility 
$11,685 

1 
0.8.2 Termination 

Interoffice Transport· Dedicated - OC12· Facility 
Termination - Disconnect Only 

0.9 I INTEROFFICE TRANSPORT· DEDICATED - OC48 
0.9.1 Interoffice Transport - Dedicated - 0C48 - Per Mile $34.66 

Interoffice Transport - Dedicated - OC48 - Facility 
0.9.2 Termination. $12,554 

Interoffice Transport· Dedicated - OC48 - Facility 
Termination - Disconnect Only 
Interoffice Transport· Dedicated· OC48 - Interface OC1:'; 

0.9.4 on OC48 $1,208 
Interoffice Transport - Dedicated - OC48 -Interface OC12 
on 0C48 - Disconnect Only 

0.10 INTEROFFICE TRANSPORT ~ DEDICATED - STS·1 
0.10.1 linteroffice Transport -Dedicated- ST5-1 • Per Mile $4.25 

Proposed Rates 

Nonrecurring 
First Additional 

$112.44 $109.19 

$1,193 $412.051 

$112.44 $109.19 

$1,193 $412.05 

$112.441 $109.19 

I 

$547.98! $314.49' 

$112.44 $109.19 
1 

$910.45 $532.19 

$223.20 $156.d 

$357.85 $309.95 

$41.45 $28.51 

$552.05. $328.16 

$112,44i $109.19 

! 

$875.46. $314.49 

$112.441 $109.19 

$1,095 $314.49 

$112.44 $109.19 

, 
: 

$1,095' $314.46 

$112,44, $109,15 

$547.98 $314.45 

$112.44 $109.H 
, 

i 
i 
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BellSouth I AT&T Attachment 3 
Exhibit A Rates 

Local Interconnection 

Cost Reference 
No. 

UNBUNDLED NETWORK ELEMENT 

Interoffice Transport - Dedicated- STS-1 - Facility 
0.10.2 Termination 

Interoffice Transport - Dedicated - STS-1 - Facility 
Termination - Disconnect Only 

0.12 INTEROFFICE TRANSPORT - DEDICATED - 4-WlRE VOICE GRADE 
Interoffice Transport - Dedicated - 4-Wire Voice Grade 

0.12.1 Per Mile 
Interoffice Transport - Dedicated - 4-Wire Voice Grade 

0.12.2 Facility Termination 
Interoffice Transport - Dedicated - 4-Wire Voice Grade-
Facility Termination - Disconnect Only 

A.18 MULTIPLEXERS 
A.18.1 Channelization  Channel System OS1 to OSO 

Channelization  Channel System DS1 to DSO 

I Disconnect Only 
A.18.2 Interface Unit - Interface DS1 to DSO - OCU-DP Card 
A.18.3 Interface Unit - Interface OS1 to DSO - BRITE Card 

1A.18.4 Interface Unit - Interface DS1 to DSO - Voice Grade Card 
A.18.5 Channelization· Channel System DS3 to DS1 

I 
Channelization· Channel System DS3 to DS1 -
Disconnect Only 

1A.18.6 Interface Unit -Interface DS3 to OS1 

Recurring 

$1,114 

$.01 

$23.82 

$154.74 

$2.22 
$3.86 

$1.46 
$222.61 

$14.51 

Proposed Rates 

Nonrecurring 
First Additional 

$562.06 $328.16 

$112.44 $109.19 

$81.731 $55.26 
i 

$31.26 $12.88 

$183.57 $126.16 

$19.68j $18.29 
$13.26 $9.50 
$13.26 $9.50 

$13.26 $9.50 
$359.20 $299.24 

$189.04 $186.37 
$13.26 $9.50 
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EXHIBITB 
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EXHIBIT B: SPACE LICENSE 


1. AT&T, at its sole discretion, may license BellSouth to situate 
BellSouth equipment in the AT&T central office and to utilize AT&T site 
support services in the AT&T central office such as power, heating, 
ventilation, air conditioning and security for such equipment, for the 
sole purpose of interconnection. .A.Ta;r& agF8&I=R&Rt te IiS&R&& &pas& 
iR tRQ AT&T s&Rtral9ffioQ will Ret b& ItoIRr&a&eRably witRR&I~i Such 
licenses and site support services are referred to herein collectively as 
a "Space License." If AT&T denies BeliSouth a Space License in a 
particular AT&T central office, AT&T shall assure that BeliSouth 
may interconnect with AT&T's network through an alternative 
arrangement reasonably acceptable to both parties, including 
without limitation, lease of AT&T's facilities directly connected to 
BeliSouth's network; mid-span fiber meet; space in an adjacent 
premises; and an arrangement by which AT&T would assume 
ownership and control of equipment provided by BeliSouth to be 
located in the AT&T central office for the sole purpose of 
interconnection. [OPEN AT&T/BS!] 

2. 	 The allowable network interfaces under a Space License are DS1, 
DS3 or another network interface as mutually agreed upon between 
the Parties to this Agreement. 

3. 	 Space Licenses are available subject to the availability of space and 
site support services in each AT&T central office. To establish a 
Space License, BellSouth must complete and submit a questionnaire 
providing requested information to support new space and site support 
services or to provide additional capacity for existing arrangements. 

3.1 	 Among the information to be provided in the questionnaire, BellSouth 
must identify the quantity, manufacturer, type and model of any 
equipment to be installed; the quantity, type and speCifications of any 
transmission cable to be installed (collectively "Licensed Facilities"). 
The space in the AT&T central office in which BellSouth's equipment is 
or is to be located is referred to herein as the "Equipment Space." 

3.2 	 [BeliSouth is responsible for the installation of Licensed Facilities 
in accordance with AT&T's installation processes and 
procedures. BeliSouth will use AT&T's certified vendors for the 
installation of License Facilities.] [OPEN-AT& T/BS1] 
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3.3 	 If BellSouth desires to modify its request, prior to notification from 
AT&T regarding availability, BellSouth may do so by requesting that 
AT&T cancel the original request providing a new questionnaire to 
AT&T to process. 

4. 	 Following receipt of the questionnaire. AT&T will determine whether 
there is sufficient AT&T central office space and site support services 
to meet the request contained in BeliSouth's questionnaire. AT&T will 
notify BellSouth in writing within thirty (30) business days whether 
there is sufficient AT&T central office space available for each such 
request. 

5. 	 Upon receiving written notification of the availability of AT&T central 
office space from AT&T, BeliSouth will provide written verification that 
it still requires such AT&T central office space. This written notification 
is BellSouth's firm order for each AT&T central office space requested, 
and will constitute an executed Space License under the terms of this 
Exhibit B. 

6. 	 The rates and charges are to be negotiated by the Parties. 

7. 	 AT&T agrees to provide site support services as follows: 

7.1 	 AT&T will design, engineer, furnish, install, and maintain cable racks 
for BellSouth's use. 

7.2 	 AT&T will design, engineer, furnish, install, and maintain a battery 
distribution fuse board ("BDFB") from which AT&T will supply DC 
power to BellSouth. 

7.3 	 AT&T will provide common use convenience outlets (120V) as 
required for test equipment, etc. within Equipment Space. 

7 .4 	 AT&T will maintain temperature and humid ity conditions for the 
Equipment Space within substantially the same ranges that AT&T 
maintains for its own similar equipment. 

8. 	 AT&T will provide the amount of space requested by BellSouth unless 
AT&T reasonably determines the quantity of space requested is not 
available. If the amount of requested space is not available, AT&T will 
specify the dimensions of the Equipment Space available and will 
specify any physical or space separation requirements. If the amount 
of spac!3 requested is available, AT&T will provide the location of the 
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space and will specify any physical or space separation requirements. 

9. 	 For the purpose of performing work for which BellSouth is responsible 
under this Exhibit B, AT&T licenses BeliSouth to enter and exit the 
Equipment Space through portions of the AT&T central office as 
designated by AT&T. Unless a service outage is occurring or appears 
to be imminent, BellSouth shall perform its work in the AT&T central 
office during regular business hours as designated from time to time 
by AT&T. BellSouth and AT&T will establish contact lists and 
procedures for after hours entry to the AT&T central office. 

10. 	 BeliSouth will provide a twenty-four (24) hour local or toll free 
telephone number which AT&T can use to verify the authority of such 
personnel to enter the Equipment Space. BellSouth shall furnish to 
AT&T, and keep current, samples ofthe identifying credentials to be 
carried by all BellSouth employees authorized to enter the Equipment 
Space. Notwithstanding Section 10 of the General Terms and 
Conditions of this Agreement, incorporated herein by this reference, or 
except in the case of willful misconduct or gross negligence on the part 
of AT&T, BellSouth hereby releases AT&T, AT&T's Affiliates and their 
officers, directors, employees, agents, contractors, and suppliers from 
liabilities arising from the acts or omissions of any person who 
possesses a BeliSouth employee identification badge and who was 
verified and admitted by AT&T. 

11. 	 While in the AT&T central office, employees of BeliSouth [and its 
contractors] must comply at all times with AT&T's security and safety 
procedures and requirements. [OPEN-AT&11 AT&T may refuse entry 
to, or require the departure of, any person who is disorderly or who 
has failed to comply with AT&T's procedures and requirements after 
being notified of them. 

12. 	 [BeIlSoYtR t,1JiII De a:8apoRailale for aeleQtiRg ita QORtrac;tora aRCii 
QaYaiRQ 'Reir GOFRDliaRQe witR tRia iXRilait a.] [OPEN·AT&11 

13. 	 Each Party shall cause its employees and contractors to act in a 
careful and workmanlike manner to avoid damage to the other Party's 
property and the property of others in and around AT&T's central 
office. 

14. 	 BeliSouth's employees [and contractors] shall abide by the 

requirements of Section 5.10, Interference or Impairment, of 

Attachment 4, incorporated herein by this reference. [OPEN·AT& 11 
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15. 	 In addition to the Licensed Facilities, BellSouth may bring into the 
Equipment Space whatever tools and equipment necessary to install 
and maintain its equipment. BeliSouth will be responsible for the care 
and safeguarding of all such items. BeliSouth may not bring into the 
AT&T central office any of the following: wet cell batteries, explosives, 
flammable liquids or gases, alcohol, controlled substances, weapons, 
cameras, tape recorders, and similar items. 

16. 	 AT&T and its designees may inspect or observe the Equipment 
Space, the space designated by AT&T for BellSouth transmission 
cable, the Licensed Facilities, and any work performed by or behalf of 
BellSouth in the AT&T central office, at any time. If the Equipment 
Space is surrounded by a security enclosure, BeliSouth shall furnish 
AT&T with all mechanisms and information needed for entry to the 
Equipment Space. 

17. 	 AT&T and BellSouth intend that the Licensed Facilities, whether or not 
physically affixed to the AT&T central office, shall not be construed to 
be fixtures. BeliSouth (or the lessor of BellSouth equipment, if 
applicable) will report the Licensed Facilities as its personal property 
wherever required by applicable laws, and will pay all taxes levied 
upon the Licensed Facilities. 

18. 	 BeliSouth agrees not to sell, convey, or lease BeliSouth transmission 
cable under any circumstances, except for a conveyance of BellSouth 
transmission cable to AT&T or to another space licensee upon 
termination of the applicable Space License. BellSouth further agrees 
not to cause, suffer, or permit BellSouth transmission cable to become 
encumbered by a lien. trust, pledge, or security interest as a result of 
rights granted by BellSouth or any act or omission of BellSouth. If 
BellSouth transmission cable becomes so encumbered. BellSouth 
agrees to discharge the obligation within thirty (30) days after receiving 
notice of the encumbrance. 

19. 	 The licenses granted by this Agreement are non-exclusive personal 
privileges allowing BeliSouth to situate the Licensed Facilities in the 
locations indicated by AT&T. These licenses and the payments by 
BellSouth under this Agreement do not create or vest in BellSouth (or 
in any other person) any property right or interest of any nature in any 
part of the AT&T central office. 

20. 	 The licenses granted to BellSouth under this Agreement shall be 
subordinate to any mortgages or deeds of trust that may now exist or 
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may in the future be placed upon any AT&T central office; to any and 
all advances to be made under such mortgages or deeds of trust; and 
to the interest thereon and all renewals, replacements, or extensions 
thereof. 

21. 	 AT&T may relocate the licensed space, or the AT&T central office, or 
both upon thirty (30) days prior written notice to BeliSouth. If 
relocation of Licensed Facilities is required, the party that originally 
installed such Licensed Facilities will be responsible for relocating 
them. Any such relocation work that is AT&T's responsibility and is 
performed by AT&T will be without charge to BeliSouth. AT&T will 
reimburse BellSouth for the reasonable cost of such relocation work 
performed by BellSouth, and AT&T will provide at its own expense any 
additional or replacement cable racks and BellSouth transmission 
cable needed to accommodate the relocation of the installation. AT&T 
and BellSouth will work together in good faith to minimize any 
disruption of service in connection with such relocation. 

22. 	 Licensed Facilities will be fumished, installed and maintained in 
accordance with the following: 

22.1 	 BellSouth agrees to furnish all Licensed Facilities. 

22.2 	 BellSouth agrees to install the Licensed Facilities. BellSouth agrees to 
comply with specifications and processes furnished by AT&T for 
installation performed by BellSouth. 

22.3 	 BellSouth agrees to install the DC power supply and single circuit 
(battery and ground) from its fuse panel located in BellSouth's frame to 
the designated AT&T power source. BeliSouth will distribute the 
power among its equipment within the Equipment Space. 

22.4 	 [BellSouth agrees to maintain in good working order all BeliSouth 
eqUipment in Equipment Space. AT&T agrees to repair BeliSouth 
transmission cable. BeliSouth is not permitted to repair installed 
BeliSouth transmission cable in order to avoid possible harm to 
other transmission cables.] [OPEN-AT& 1] 

22.5 	 [BeliSouth may use contractors to perform installation and 
maintenance for which BeliSouth is responsible. AT&T consents 
to use of those contractors listed on a then current AT&T 
approved list of BeliSouth submitted contractors. Use of any 
other contractors shall require AT&T's prior written consent, 
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which shall not be unreasonably withheld.] [OPEN-AT&T/BST] 

22.6 	 BeliSouth may, at its own discretion and expense, choose to install its 
equipment in locked cabinets, provided that space and configuration 
will permit such. If BeliSouth chooses to install its equipment in locked 
cabinets. BeliSouth shall leave the appropriate keys with AT&T and 
agrees to allow AT&T the right of entry to such cabinets .. 

23. 	 Under the Space Licenses, AT&T performs no communications 
services, provides no goods except for short lengths of wire or cable 
and small parts incidental to the services furnished by AT&T, and 
provides no maintenance for any BeliSouth equipment in Equipment 
Space. AT&T warrants that the services provided under this 
Agreement will be performed in a workmanlike manner and in 
accordance with AT&T technical specifications and that the incidental 
material provided by AT&T shall be free from defects. AT&T MAKES 
NO OTHER WARRANTIES, EXPRESS OR IMPLIED, AND 
SPECIFICALLY DISCLAIMS ANY WARRANTIES OF 
MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE. 

24. 	 In addition to any other rights or remedies that AT&T may have under 
this Agreement or at law, AT&T may terminate the applicable Space 
License if any of the following events occurs and is not corrected 
within thirty (30) days after written notice to cure: 

24.1 	 BellSouth fails to pay charges due or fails to comply with any of the 
terms or conditions of this Exhibit B. 

24.2 	 BellSouth fails to comply with applicable laws or is in any way 
prevented by the order or action of any court, or other governmental 
entity from performing any of its obligations under this Exhibit B. 

25. 	 In the event that a Space License is terminated for any reason, the 
Parties will act in accordance with the following: 

25.1 	 Within thirty (30) days after termination of a Space license. BellSouth 
will. at its sole expense, remove all BellSouth equipment in Equipment 
Space and restore the Equipment Space to its previous condition. 
normal wear and tear excepted. If BellSouth fails to complete such 
removal and restoration within thirty (30) days after termination of the 
applicable Space License, AT&T may, at its option, upon ten (10) days 
written notice to BellSouth, perform the removal and restoration at 
BellSouth's sole risk and expense. 

FL Revised 6/30/00 
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25.2 	 Because removal of installed BeliSouth transmission cable may cause 
damage to other cables or fiber, BeliSouth agrees to relinquish or 
transfer its transmission cable to AT&T or to another AT&T space 
licensee in lieu of removal. Upon termination of the applicable Space 
License, unless transferred to another AT&T space licensee, all 
BeliSouth transmission cable will be automatically conveyed to AT&T, 
thereby becoming the property of AT&T, free of any interest or lien of 
any kind by BeliSouth (or by any person claiming through BeIlSouth). 
At AT&rs request, BeliSouth will promptly execute and deliver to 
AT&T a bill of conveyance or such other aSSurances as may be 
requisite to confirm or perfect the transfer of BellSouth transmission 
cable to AT&T. 

25.3 	 If no monies are owed by BellSouth to AT&T under this Agreement, 
AT&T agrees to deliver such removed equipment to BellSouth's last 
known business address or to a domestic location designated by 
BeilSouth, at BellSouth's sole risk and expense. 

[Agreement of this Space License is contingent upon approval of the 
following items to be furnished by AT&T to BeliSouth: 

• Questionnaire referred to in sections 3 and 4. 

• Installation process and procedures referred to in section 3.2. 

• List of AT&T's certified vendors referred to in section 3.2. 

• Security and safety procedures and requirements referred to in section 11. 

• Specifications and processes referred to in section 22.2. 

• Emergency repair process for inclusion in section 22.4.] 

FL Revised 6/30/00 
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This Agreement, YihICh shall become effective as of the 10th day of June, 1997, IS entered Into by and 
between AT&T Communications of the Southem States, Inc.. a New York CotpOration, having an office 
at 1200 Peachtree Street, N.E., Atlanta, Georgia 30309, on behalf of Itself, Its successors and assigns, 
(individually and coJJectively-AT&", and BerrSouth Telecommunications, Inc. ,SeIISouthj, a Georgia 
corporation, on behalf of Itself, Its successors and assigns, having an office at 675 West Peachtree 
Street. Atlanta, Georgia 30375. 

eEcrrALS 

WHEREAS, The Telecommunications Act of 1996 (the • Act") was signed into Jaw on 
February e. 1996; and 

WHEREAS, the Act places certain duties and obRgations upon, and grants.certain 
rights to TelecommunicatiOns Carriers; and 

WHEREAS, BeUSouth is an Incumbent Local Exchange Carrier; and 

WHEREAS, SeIISouth is willing to provide Telecommunications Services for resale, 
Interconnection, Unbundled Network ElementS and AncBJary Functions which include, but are 
'not limited to. access to poles. ducts. conduits and rights-of-way. and coftocation of equipment 
at BellSouth's Premises on the terms and subject to the conditions of this Agreement; and 

~ 

WHEREAS, AT&T Is a Telecommunications Carrier and has requested that BenSouth~ 
negotiate an Agreement with AT&T for the provision of Interconnection, Unbundled Network 
Elements, and AnciUary Functions as well as Telecommunications Services for resale, pursuant 
to the Act and In conformance with SellSouth's duties under the Act, 

NOW. THEREFORE, in consideration of the promises and the mutual covenants of this 
Agreement, AT&T and BelSouth hereby agree as follows: 

DEFINITIONS and ACRONYMS 

For purposes of this Agreement, certain terms have been defined in Attachment 11 and 
elsewhere In this Agreement to encompass meanings that may differ from, or be in addition to. 
the normal connotation of the defined word. Unless the context clearly indicates otherwise, any 
teem defined or used in the singular shaft include the plural. The words -shal'- and -will- are 
used interchangeably throughout this Agreement and the use of either COMotes a mandatory 
requirement. The use of one or the other shall not mean a different degree of right or obligation 
for either Party. A defmed word intended to convey Its special meaning is capitalized when 
used. Other terms that are capitalized. and not defined in this Agreement, shall have the . 
meaning in the Act. For convenience of reference, Attachment 10 provides a list of acronyms 
used throughout this Agreement 

GENERAL TERMS AND CONDITIONS 

1. Provision of Local Service and Unbundled Network Elements 	 '........... 




---
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This Agreement sets forth the terms. conditions and prices under which BeRSouIh agrees to 
provide (a) Telecommunications Service that BellSouth curren1ly provideS. or may offer 
hereafter for resale along with the Support Fooclions and Service Functions set forth in this 
Agreement (hereinafter collectively referred to as '"Local Services-) and (b) certain unbundled 
Network Elements. or combinations of such Netwolk Elements rcombinatlonsa

) and (c) 
Ancillary Functions to AT&T (Local Services, Network Elemenls. Combinations. and Ancillary 
Functions. colleCtively referred to as '"Services and Elements"'). This Agreement also sets forth 
the terms and condHions for the Interconnection of AT&T's network to BeUSouth's network and 
the mutual and reciprocal compensation for the tnmsport and termination of 
telecommunications. BeIlSouth mayf. the requirements imposed upon It by1hls Agreement 
by itself or, In the case of directory listings for white pages may cause BeIlSouth Advertising and 
Publishing Company rBAPCO"') to take such actions to fuIfUI BellSouth's responsibilities. This 
Agreement Includes Parts I through IV. and their Attachments 1 - 15 and all accompanying 
Appendices and ExhibIts. Unless otherwise provided In this Agreement, BeilSoulh Will perform 
all of Its obUgations hereunder throughout its entire service area. The Parties further agree to 
comply with all provisions of the Act. h:Iuding Section 271(e) (1). 

The Services and Elements provided pursuant to this Agreement may be connected to other 
Services and Elements provided by BellSouth or to any Services and Elements provided by 
AT&T itself or by any other vendor. AT&T may purchase unbundled Network Elements for the 
purpose of combining Network Elements In any manner that is technically feasible, including 
recreating existing BellSoulh services. 

Subject to the requirements of this Agreement, AT&T may, at any time add. relocate or modify 
any Services and Elements purohased hereunder. Requests for additions or other changes 
shall be handled pursuant to the Bona Fide Request Process provided in Attachment 14. 
Terminations of any Services or 8ements shall be handled pursuant to Section 3.1 of the 
General Terms and Conditions of this Agreement. 

BellSouth shall not discontinue any Network Element, Ancillary Function, or Combination 
provided hereunder without the prior written consent of AT&T. Such consent shall not be 
unreasonably withheld •. BeIlSouth shall not discontinue any Local Service provided hereunder 
unless BeilSouth provides AT&T prior written notice of Intent to discontinue any such service. 
BenSouth agrees to make any such service available to AT&T for resale to AT&T's Customers 
who are subscribers of such services from AT&T until the date BeIlSouth discontinues any such 
service for BeIlSouth's customers. BeJISouth also agrees to adopt a reasonable. 
nondiscriminatory transition schedule for BeIISouth or AT&T Customers who may be purchasing 
any such service. 

This Agreement may be amended from time to time as mutually agreed In writing between the 
Parties. The Parties agree 1hat neither Party will take any action to proceed. nor shall eHher 
have any obligation to proceed on a requested change unless and until a modification to this 
Agreement Is signed by.authorized representatives of each Party. 

I-rm of Agreement 

When executed by authorized representatives of BeISouth and AT&T, this Agreement shall. 
become effective as of the Effective Date stated above, and shall expire three (3) years from 
the Effective Date unless terminated in accordance with the provisions of Section 3.2 of the 
General Terms and Conditions. . 

No later than one hundred and eighty (180) days prior to the expiration of this Agreement, the 
Parties agree to commence negotiations with regard to the terms. conditions, and prices of a 
follow-on agreement for the provision of Services and Elements to be effective on or before the 
expiration date of this Agreement (-Follow-on Agreement-). The Parties further agree that any 
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~ 
such FoIlow.an Agreement shall be for a tenn of no less than three (3) years unless the Parties

) agree otherwise. 

2.3 	 If, within one hundred and thirty·flVe (135) days of commencing the negotiation referenced to 

Section 2.2, above, the Parties are unable to satisfactorily negotiate new tenns, conditions and 

prices. either Party may petition the Commission to establish an appropriate Foftow-on 

Agreement pursuant to 47 U.S.C. § 252. The Parties agree that In SUCh event they shall 

encourage the Commission to issue Its order regarding such FoIIow-on Agreement no later than 

the expiration date of this Agreement. The Parties further agree that in the event tfMt 

Commission does not issue Its order by the expiration date of this Agreement. or" the Parties 

'Continue beyond the expiration date of this Agreement to negotiate without Commission 

intervention, the terms. conditions and prices uUimately ordered by the Commission, O[ 


g,egotiated by the Parties. wilt be effective, retroactjve to the day following the expiration dale of 

tbls Agreement •. UntU the FoHow-on Agreement becomeS effective, BeISouth shall provide 

•Services and Elements pursuant to the terms. conditions and prices of this Agreement that are 
then In effect. Prior to filifl) Petition pursuant to this Section 2.3, the Parties agree to utilize 
!he informal dispute resol n process proVided in Section 3 of Attachment 1. 

3. 	 Termination ot Aqreementj TransHlonal SuPport 

3.1 	 AT&T maytennlnate any I.DcaI Service(s). Network E1ement(s), Combination(s), or Ancillary 
Function(s) provided under this Agreement upon thirty (30) days written notice to BenSouth 
unless a different notice period or different conditions are specified for termination of such Local 
Services(s). Network Element{s). orCornblnation(s) In this Agreement or pursuant to any 
applicable tariff, In which event such specific period or conditions shall apply, provided such 
period or conditlon is reasonable. nondiscriminatory and narrowly tailored. Where there Is no 
such different notice period or different condition specified. AT&T's liability shaff be limited to ~ 
payment of the amounts due for any terminated Local SeMce(s}. Network Element(s), ~ 
Comblnation(s) or Ancillary Service provided up to and Including the date of termination. 
Notwithstanding the foregoing, the proviSions of section 10. !DIm.. shall stil apply. Upon 
termination, BetISouth agrees to cooperate In an ordel1yand efficient transition to AT&T or 
another vendor such that the level and quality of the Services and Elements is not degraded and 
to exercise Its best effons to effect an order1y and efficient transition. AT&T agrees that It may 
not terminate the entire Agreement pursuant to thls section. . 

3.2 	 " a Party is in breach of a material term or concfdfon of this Agreement rOefaulting Party"), the 

other Party shall provide written notice of such breach to the Defaulting Party. The Defaulting 

Party shaD have ten (10) business days from receipt of notice to cure the breach. If the breach 

Is not cured, the Parties shall follow the dispute resolution procedure of Section 16 of the 

General Tenns and Conditions and Attachment 1. If the Arbitrator determines that a breach has 

occurred and the Defaulting Party falls to comply with the decision of the Mltrator within the 

time period provided by the Arbitrator (or a period of thirty (30) days Hno time period is provided 

for in the ArbItrators order). this Agreement may be terminated in whole or part by the other 

Party upon sixty (60) days prior written notice. 


4. 	 Good Faith Performance 

In the performance of their obligations under this Agreement, the Parties shall act in good faith 
and conSistently with the intent of the Act. Where notice, approval or similar action by a Party Is 
permitted or required by any provision of this Agreement, (including. without limitation, the 
obligation of the Parties to further negotiate the resolution of new or open issues under this 
Agreement) such action shall not be unreasonably delayed, withheld or conditioned. 

"'"' 
Option to Obtain Local Services. Network Elements and Combinations Under Other 
Agreement§ 

http:FoIlow.an
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AGREEMENT 

PREFACE 

1h
This Agreement, which shan become effective as of the 26 day of October 26. 
2001. is entered into by and between AT&T Communications of the Southern 
States. Inc .• a New York corporation, having an office at 1200 Peachtree Street. 
N.E.• Atlanta, Georgia. 30309. on .behaH of Itself and its Affiliates (individuaUy and 
collectively ..AT&,....). and BenSouth Telecommunications. Inc. C"BeIiSouth"). a 
Georgia corporation, having an office at 675 West Peachtree Street, Atlanta. 
Georgia 30375, on behalf of itself and its successors and assigns. 

RECITALS 

WHEREAS. The Telecommunications Act of 1996 (the • Act") was signed into law on 
February 8, 1996; and 

WHEREAS. the Act places certain duties and obligations upon, and grants certain 
rights to Telecommunications Carriers; and 

WHEREAS. 8eJlSouth is an Incumbent Local Exchange Carrier; and 

WHEREAS. AT&T is a Telecommunications Carrier and has requested that 
BeUSouth negotiate an Agreement pursuant to the Act, 

NOW. THEREFORE, in consideration of the promises and the mutual covenants of 
this Agreement. AT&T and BelJSouth hereby agree as follows: 

PEFINITIONS and ACRONYMS 

-For purposes of this Agreement. certain terms have been defined in the body of the 
Agreement to encompass meanings that may differ from. or be in addition to. the 
normal connotation of the defined word. Unless the context clearly indicates 
otherwise, any term defined or used in the singular shall include the plural. The 
words "shaU" and "willI! are used interchangeably throughout this Agreement and 
the use of either connotes a mandatory requirement. The use of one or the other 
shaJl not mean a different degree of right or obligation for either Party. A defined 
word intended to convey its special meaning is capitalized when used. Other terms 
that are capitalized, and not defined in this Agreement, shall have the meaning in 
the Act. For convenience of reference, Attachment 11 provides a list of acronyms 
used throughout this Agreement. 



~et~o.020919-1nP 
J. A. King Exhibit ~o. 1 
Provisions from lit and 2nd Agreement 
IntercolUlection Agreements Page 3 
Page 8 of 24 

18. Confidentiality and Proprietary Information••..•....•.•.•.•••••••..•••.••..••.......25) 	 """" 
19. Branding......•....•••.•.•..•.•..••....•.•••••..•.•...••••.•.......••..•..•...•.•....•••••.••..•••••..••. .27 


20. Directory Listings Requirements ••.••••.•.•••••.•••.••.•...••.••••.•.•.•••...••••.•••.....28 

21. Insurance Requirements ......................................................................... 30 
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) 4.14 Interference or ImQ.airment 

" 4.14.1 	 Within three (3) business days of receipt of notification of blocking of 
traffic originated within the other Party's network, the Parties shalf 
determine and begin work to implement reasonable corrective 
measures in a manner consistent with industry practices. 

Local Dialing Parity 4.15 

4.15.1 	 BellSouth and AT&T shall provide local and toll dialing parity to each 
other with no unreasonable dialing delays. Dialing parity shall be 
provided for all originating telecommunications services that require 
dialing to route a call. BeIlSouth and AT&T shan permit similarly 
situated telephone exchange service end users to dial the same 
number of digits to make a local telephone call notwithstanding the 
identity of the end users or the called party's telecommunications 
service provider. 

5. 	 NETWORK MAINTENANCE 

5.1 	 01l1age Repair Standard 

5.1.1 	 In the event of an outage or trouble in any arrangement, facility, or 
~ service being provided by Bell South hereunder, BeliSouth will follow 

\ ......... 
 procedures for isolating and clearing the outage or trouble that are no 
less favorable than those that apply to comparable arrangements, 
facilities, or services being provided by BeUSouth to itself, Affiliate or 
any other carrier whose network is connected to that of BellSouth. 

5.2 	 BeliSouth will use best efforts to provide AT&T with at least thirty (30) 
days advance, written notice of scheduled maintenance activity. .. 
BeUSouth may expedite or delay scheduled maintenance as a result of 
unscheduled maintenance or other unforeseen events. In those 
instances where BeliSouth will not perform schedoled maintenance at 
the announced times, BellSouth will provide AT&T with as much notice 
as is reasonably possible concerning the changed schedule. For 
major, long term scheduled events, (i.e., switch software/processor 
updates or software upgrades/new releases to the Sonet transport 
network elements) BellSouth shall provide AT&T with as much 
advance, written notice as possible. 

5.3 Interconnection Compensation 

5.3.1 	 CompensatLon for Local Traffic 

5.3.1.1 • For the treatment of local and rSP-bound traffic in this Agreement, the 

~ Parties agree to implement the FCC's Order on Remand and ReQort 


A.. 10126101 
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) and Order in CC Docket No. 96-98 and 99·68 released April 27, 2001 
·"ISP Order on Remandj. The Parties further agree to amend this 
agreement, within sixty (60) days of execution, to incorporate 
language reflecting the FCC ISP Order on Remand. At such time as 
that amendment;s finalized, the Parties agree to work cooperatively to 
-,rue-up" compensation amounts consistent with the terms of the 
amended language from the effective date of the FCC ISP Order on 
Remand to the date the amendment is finalized. In this Section, the 
Parties express their intent to file negotiated language·to incorporate 
the FCC's ISP Order on Remand. If the Parties are unable to agree 
on this language addressing this issue by the time the Janguage is due 
to be filed, either party may petition the Florida Public Service 
Commission to resolve the dispute between the Parties as to the 
appropriate Janguage addressing this issue. Additionally. tbe Parties 
agree 10 apply a -LATAwide-local concept to this Attachment 3, 
meaning that traffic that has traditionaUy been treated as intraLA TA toll 
traffic will now be treated as local for intercarrier cOme!nsation 

5.3.1.2--J 

5.3.2 

5.3.2.1 

5.3.2.2 

purposes, except for those caUs that are originated or terminated 
through switched access arrangements as established by the State 
Commission or FCC. 

The Parties recognize and agree that the compensation for the 
transport and termination of local Traffic is intended to allow each 
Party to recover costs associated with such traffic. The Parties 
recognize and agree that such compensation wiU not be biUed and 
shall not be paid for caUs where a Party sets up a call, or colludes with 
a third party to set up a call, to the other Party's network for the 
purpose of receiving reciprocal compensation, and not for the 
purposes of providing a telecommunications service to an end user. 

~ 

The Parties shall provide for the mutual and reciprocal recovery of the 
costs for the network facilities utilized in transporting and terminating 
local traffic on each others network. The Parties agree that charges 
for transport and termination of calls on their respective networks are 
as set forth in Exhibit A to this Attachment 

For the purposes of this Attachment 3, Common (Shared) Transport is 
defined as the transport of one Party's traffic by the other Party over 
the other Party's common (shared) facilities between the other Party's 
tandem switch and end office switch andlor between the other Party's 
tandem switches. 

For the purposes of this Attachment 3, Tandem Switching is defined 
as the· function that establishes a communications path between two 
switching offices through a third switching office (the Tandem switCh). 

~ 

FL 10126101 
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) 5.3.2.3 
'--' 

5.3.2.4 

5.3.3 

J 
',-./ 

5.3.4 

",,-,-. 

For the purposes of this Attachment 3, End Office Switching is defined 
as the function that establishes a communications path between the 
trunk side and line side of the End Office switch. 

In the event that AT&T elects to offer service within a LATA using a 
switch located in another LATA, AT&T agrees to provide the transport 
for both Parties' traffic between the remote AT&T switch and a point 
(Le.• a facility point of presence) within fhe LATA in which AT&T offers 
service. Such facifity point of presence shall be deemed to be an 
AT&T switch for the purposes of this Attachment. 

Switched Access Tram«. Switched Access Traffic is defined as 
telephone calls reguiring local transmission or switching services for 
the purpose of the origination or termination of Intrastate lotettA TA 
and Interstate InteMIA traffic. Switched Access Traffic includes, but 
Is not limited to, the following types of traffic: Feature Group A. 
Feature Group B, Feature Group D. toll free access (e.g., 
800/877/888), 900 access, and their successors. Additionally, If 
BeliSouth or AT&T is the other Party's end users presubscribed 
interexchange carrier or if an end user uses BeIiSouth or AT&T as an 
interexchange carrier on a 101XXXX basis, BerrSouth or AT&T will 
charge the other Party the appropriate tariff charges for originating 
switched access services. The Parties have been unable to agree as 
to whether Voice over Internet Protocol ("VOlp·) transmissions which 
cross local calling area boundaries constitute Switched Access Traffic. 
Notwithstanding the foregOing, and without waiving any rights with 
respect to either Party's position as to"the jurisdictional nature of 
VOIP, the Parties agree to abide by any effective and applicable FCC 
rules and orders regarding the nature of such traffic and the 
compensation payable by the Parties for such traffic, if any; provided 
however, that any VOIP transmission which originates in one LATA 
and terminates in another LATA (i.e.• the end~to-end points of the 
call), shan not be compensated as Local Traffic. This Section is 
interrelated to Section 5.S.1.1. 

The Parties have been unable to agree as to the appropriate 
compensation for calls which Originate in a LATA and terminate to a 
physical location outside of that LATA but to a number assigned to a 
rate center within that LATA. However, without prejudice to either 
Party's position concerning the application of reciprocal compensation 
or access charges to such traffic, the Parties agree for purposes of 
this Agreement only and subject to the Parties' agreement to the terms 
of Sections 5.3.1.1 and 5.3.3, and on an interim basis until the FCC 
issues an Order addressing this issue. neither Party shaU bill the other 
reciprocal compensation, intercarrier compensation or switched 
access in connection with the exchange of any traffic as described in 

R.101l6lO1 
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FIRST AMENDMENT 
lOTHE 

INTERCONNECTION'AGREEMENT BETWEEN 

AT&T COMMUNICATIONS OF :rHE SOUTHERN STATES, INC. 

AND 

BELLSOUTH TELECOMMUNICATIONS, INC. 


FOR THE STATE Of FLORIDA 

DATED OCTOBER 26, 2001 


Pursuant to this Agreement. (-Amendment-) AT&T Communications -of the 
Southern States. Inc. C'AT&T1 and BeilSouth Teleconvnunications, Inc. ("8eIlSouth"). 
hereinafter referred to collectively as .the ·Parties," hereby agree to amend that certain 
Interconnection Agreement between the Partiesnated October 26.2001 
("Interconnection Agreementj. 

NOW THEREFORE, in consideration of the mutual-provisions contained herein 
. and other good and valuable consideration, the receipt and sufficiency of which are 
hereby"acknowledged, the Parties hereby covenant and agree as follows: . 

Pursuant to this Amendment. the Parties hereby agree to amend .the---4 	 ~. 

Interconnection Agreement to refleCt the following: . 

1. The Parties agree to delete Section 5.3 of Attachment 3 in its .entirety and 
replace it with the provisions set forth in Exhibit 1 of this Amendment, 
attached hereto and incorporated herein by this reference. 

2. The Parties agree to delete Exhibit A of Attachment 3 in its .entirety and 
replace it with a new Exhibit A. set forth in Exhibit 2 of this Amendment. 
attached hereto and incorporated herein by this reference. 

3. 	The Parties agree to delete Section 3.7.4 of Attachment 2 in its.entirety and 
replace it with the follOwing provision: 

3.7.4 	 AT&T or BeUSouth ,Petitionerj shall notifyihe other Party 
("Respondentj in writing via AT&T's Local Services and 
Access Management f'LSAM") Group-or BelfSouth's AT&T 
Account Team rAccount Team; of the needed areas of 
improvement and any proposed changes to the current hot 
cut process provided for in the Interconnection Agreement 
(IIAgreementj. 

~ 
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3.7.4.1 

3.7.4.2 

3.7.4.3 

.J 
........... 3.7.4.4 

3.7.4.5 

3.7.4.6 

3.7.4.7 

The Respondent shall submit a written response to Petitioner 
within fifteen (15) calendar days of the requested change. 

Upon receipt of the response. Petitioner shall either. 

3.7.4.2.1 schedule a meeting between representatives 
of each party with authority to identify areas of 
improvement and. if applicable. to ,develop and 
implement process changes resulting from 
such mutual cooperation; or 

3.7.4.2.2 accept all proposed changes by Respondent, if 
any. and notify Respondent with a written 
response within seven (7) calendar days that 
the changes. if any. will be accepted. 

If Section 3.7.4.2.1 is implemented, the Parties agree to 
negotiate the requested change'in good faith Within ninety 
(90) calendar days of the day Petitioner requeSied the 
proposed change • 

A mutuany agreed upon process under either Section 
3.7.4.2.1 or Section 3.7.4.2.2 shall be implemented upon a 
mutually agreed upon timeframe. 

Should the Parties be unable to agree on a mutually 
acceptable change to the process and or an'agr~eable date 
to implement such change within Dne hundred and twenty 
(120) days, of the day P~tilioner requested the proposed 
change, the Parties agree to resolve any'Cfispules in 
accordance with the dispute r~soJution process provided in 
Section 16 of the General Terms and Conditions of this 
Agreemenl 

At no such time, shan either Party waive any rights that it 
may have with resped to the Agreement in its,entirety. 

Nothing in 1his Process Improvement Plan is deemed to 
amend or modify any other terms in ~he Interconnecfion 
Agreement. 

......... 
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4. The Parties agree to add provisions consistent with the FCC's 4th Report and 
Order, dated August 8, 2000, to delete Attachment 4 -COllocation and 
replace in its entirety with a new Attachment 4 -Collocation, attached hereto 
as Exhibit 3 and incorporated herein by reference. Except as otherwise set 
forth herein. the original Exhibits to Attachment 4 are unaffected by this 
Amendment and shall remain in full force and effect. 

5. 	The Parties further agree to make the following revisions to Attachment 4· 
Collocation Rates Exhibit B. attached herein as Exhibit 4: 

A. Delete the eo..Carr;er cross conned rates and replace it with'the 
rates set forth in Exhibit 4 to this Amendment. attached hereto and 
incorporated herein by reference. 

B. Delete the USCC description and abbreviation of PE1PL for -48V 
DC power and replace with the new usoe description and abbreviation 
of PE1FJ forthe-48V DC power as set forth·in Exhibit 4 to this 
Amendment. attached hereto and incorporated herein by reference. 

......) 	
~ 

C. Delete the USCC description and abbreviation of XXXX for -48V 
DC power and rep'ace with the new usoe description and abbreviation 
of PE1PL for the -48V DC power as set forth in Exhibit 4 to this 
Amendment, attached hereto and incorporated herein by reference. 

6. 	 AT&T has changed the name of said business to AT&T Communications of 
the Southern States. LLC. 

7. 	The Parties agree the name of AT&T Communications of the Southern 
States. Inc. is hereby deleted throughout the Interconnection Agreement and 
replace it with AT&T Communications of the Southern Stales, LLC ,AT&T"). 

8. 	All of the other provisions of the Interconnection Agreement. dated 
October 26, 2001. shall remain in full force and effect. 

9. 	Either or both of the Parties is authorized to submit this Amendment to the 
respective Public Service Commission for approval subject to Section 2S2(e) 
of the Federal Telecommunications Ad of 1996. 

~ 
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IN WITNESS WHEREOF. the Parties hereto have caused this Amendment to be . 
executed by their respective duly authorized representatives on the date 
indicated below. 

AT&T Communications of 

the Southern States, Inc. 


6y: ~iJpt<fleo..~ 
6;1' C. f.e...LC-t> elLName: Name: « - - - r -I IP - -_. I 

Title: 1)ii~"" tuJ;S(l..(JI~" Title: AvP ~~Sc5.\1~ .. 
RU~IHO~eM~ 

Date: Lf-fA..-~ Date: ~ ll> 10 k 

J. 
"""-' 

.' 

\",.,.....

40tH 



Docket No. 020919-TP 
J. A. King Exhibit No.1 
Provisions from lSI and 2nd·. 
Interconnection Agreements 

£stalbi'l Page 18 of 24 
~ 

) 

Jnttrronnetdon CompensatioD5.3 

Inlertarrier Compensation for Call Transport and Termination of 
l..Ma1and lSP..bound TnDir 

5.3.1 

5.3.J.J 	 Iht Panics a@ree 10 apply a "LATA wide" JocaJ concept to this 
Attachment 3, meaning .ha. rralfic .hat has traditionally been .reated as 
jntraLATA toll traffic will now be treated as local tor inlcrcmier 
co nsatlon $eS, ex t for those calls that are ori inated or 
Jrnninated through swit access arrangements as csta lished by the 
Slate Commission or FCC. Nothing in this Agreement shaJJ be construed 
in any way to constrain either Panys choices regarding .he siz~ ofthe 
local calling areas that it may establish for its -end users. 

5.3.1.2 	 The Panics recognize and agree that the compensation for .he transport 
and tmnination ofLotal TraffIC is imended to allow each Party to recover 
costs assocjated with such traffIC. The Parties recognize and agree that 
such compensation will J10t be billed and shall not be paid for cans where 
a Party sets up a call, or coDudes with a third pany to set up a call, to the 
other Pany"s network for the purpose ofreceiving reciprocal 
compensation, and not for the purposes ofproviding a telecommunications 
service to an end user. 

5.3.2 	 ISP·bound TraffIC is defmed as calls to an informarion service provider or ~ 
--J Internet service provider ("JSPj that are dialed by using a locaJ dialing 

panem (7 or ] 0 digits) by a calling parry in one LATA to an JSP server or 
modem in the same LATA and is a subset of"infonnation access". 
1nformation access is defmed as the provision ofSpeciali2.Cd exchange 
telc-communications services in connedion with the origination, 
tennination, transmission, switching, fOlW8rding or routing of 
telecommunications traffic to or nom the facnities ofa provider of 
information services. JSP·bound Traffic .is not Local Traffic or IP 
Telephony as set fonh in 5.3.10 ofthis agreement, subject to reciprocal 
compensation, but instead is information access traffic subjeCi to the 
FCC's jurisdiction. NOI'",iths1anding the definitions ofl.ocal Traffic and 
]SP·bound traffic above, and pursuam to the FCC's Order on Remand and 
Repon and Order in CC Docket 99.68 released April 21, 200J ("1SP 
Order on Remand'"), BeJ)South and AT&T -!fee to the rebuttable 
presumption that aU combined circuit switched Local and !SP-bound 
Traffic delivered to BeHSouth or AT&.T that exceeds a 3: 1 ratio of 
tenninadng to originating traffic on 8 statewide basis shall be considered 
ISP·bound traffic for compensalion purposes. BdlSouth and AT&T 
funher agree to the rebuttable presumption that all combined circuit 
switched Local and lSP·bound Traffic delivered to BcJJSoUlh or AT&T 
that does not exceed a 3:1 ratio oflenninating 10 originating traffic on a 
stat~ide basis shaJJ be considered LocaJ Traffic for compensa1ion 
purposes. 

~ 

J 
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5.3.3.3 
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An Loa1 and ISP Traffic that is exchanged pursuant to this Agreement 
shall be compensated as (oUows: 

Commencing on July J. 2001 and continuing until December 31,2001, 
$.0015 pcrminute oruse. 

COJnJDmCing on January J, 2002 and continuing until June 30, 2003. 
$])010 per minute ofuse. 

Conunencmg on July 1,2003 and continuing until June 30. 2004. or until 
funher FCC action (whic~,rer is later), $.0007 per minute oruse. 

No other per MOU charees shaJJ apply to lhe carriage ofLoca) and JSP 
Traffic by either Party for the other Party except as set fonb above.. 
Compensation for Transit Traffic shan be as set fonh in Section 5.3.20. 

............ 


2 
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) 
5.3.4 

5.3.5 

~ 

5.3.6 

5.3.7 

5.3.8 

5.3.9 

The abjJjty ofeilher Party to coDect a credi. for uuercanier c0q:JCnS81ion 
paid for ISP Traffic, as described in SCClion 5.3.5, following, shall be 
limited as follows based on "growth caps" on compensation tor JSP 
Traffic ordered by the FCC. The Parties shall fU'St determine the tOial 
number of minutes of use ofJSP TraffIC (as defmed in Ibis AgRement) 
tenninated by one Pany for the otber Party for the three-month period 
oonunencing January I, 200J and ending March 3J, 2001. The Panies 
shan then multiply this number of minutes by 4.4. and the resu1ting 
product shan be the 'emUnaling Pany", "'2001 )SP Annualized Traffic 
Cap." The total number of minutes ofuse ofJSP TraffIC for whic:h one 
Party may Jt'ceive compensation nom the other Party during tbe period 
July 1, 200J through December 31,2001 shall ~uaJ 500.4 oftbat Pany's 
200) JSP annualized traffic cap, due to the Panics' mid-year oJ)('·time 
compensation payment. The tOial number of minutes of use of ISP 
Traffic for which one Pany may receive compensation tiom the other 
Pany during the period January 1, 2002 through December 31, 2002 or for 
any calendar year thereafter shaD equal J.l times that Pany', 200) ISP 
Annualized TraffIC Cap. 

For the period conunencing July 1. 2001, each pany wilJ biIJ the other for 
all minutes of use specified in 5.3.3, above. The parties will meet in 
February 2002 on a trial basis to detmnine if annual meetings arc 
sufficient for determining tbe number oflSP-bound minutes. Ifsuch trial 
proves succcssfut the panics wiJJ meet each succeeding February, 
'hereafter, for tbe duration ohbis Agreement to determine the munber of 
ISP·bound minutes and there wilt be no need to amend this Agreement. ]f 
the trial proves unsuccessful, no later than June 2002, the panics will 
develop a subsequent process and ammel tbis Agreement Intercarrier 
Compensation paid for any lSP-bound minutes of use that exceeds the 
caps described in 5.3.4. above. will be credited to that party in the March 
bill AI tbis same meeting, the Panics ,,'ill reach agreement on the ISP· 
bouM minutes ofose cap for the next time period. 

For the purposes ofthis Attachment 3, Common (Shared) Transport is 
defined as the lranspon ofone Pany's traffic by the other Party over the 
other Pany's common (shared) facilities 'between the olher Pany's tandem 
switch and end office switch andlor between the other Pany's tandem 
switches. 

For the purposes ofthis Attachment 3, Tandem Switching is defined as the 
function that establishes a communications path between two switching 
offices Ibrou8b a third -switcbing offic~ (tbt Tandem switch). 

For the purposes ofthis Attachment 3, End Office Switching is defmed as 
the function that estab)jshes a communications path between the trunk side 
and line side of the End Office switch. 

In the evcn1that AT&T eJects to offer service within a LATA using a 
switch located in another LATA, AT&1 agrees to provide the transport for 

3 
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,) 
"-' . 

5.3.10 

j 

"'- 

5.3.11 

both Paniest mdfac between the remote AT&T switch and a point (ie., a 

facility point ofpresenc:e) within the LATA in which AT&T offers 

service. Such facility point ofpresence shaJJ be deemed to be an AT&T 

switch for the purposes oftJUs Attac:hmcnt. 


Switched Access Traffic. Switched Access Traffic is dermed as td 

caus reauirine JOea) tranSmiSSJon" or switcbme-sc:iviccs for the DU 


the ori.,!ination or tmnination oITntrastate )pterLAIA and Interstate 

JnlcrLAT A traffic. Switched Access Traffic includes, but is not limited to, 

the following types oftraffic: Feature Group A, Feature Group B, Feature 

Group D, toll free access (e.g., 80018771888),900 access, and their 

successors. AdditionaJly. IfBeJJSouth or AT&T is the other Pany's end 

user's presubscribed interexchange carrier or ifan end user uses BellSouth 

or AT&.T as an interexchange carrier on a J OJXXXX basis, BellSouth or 

AT&.T wjJ) charge the other Pany the appropriate tariff charges for 

originating switched access services. The Panies have been unable to ' 

agree as to whether Voice over Internet Protocol ("VOIP") transmissions 

which cross local caIling .,rea boundaries constitute Switched Access 

Traffic. Notwithstanding the foregoing, and without waiving any rights 
with respect to either PIny's position as to the jurisdictional nature of 
VOIP, the Panies agree to abide by any e1J'ective and applicable FCC rules 
and orders regarding the nature ofsuch traffIC and the compensation 
payab1e by the Panies for such traffic, ifany; provided however, that any 
VOlP transmissiOn which originates in one LATA and terminales in 
another LATA (i.e., the end-to-end points ofthe call), shall not be 
compensated as Local Traffic. This Section is interrelated to Section 
5.3.1.1. 

The Panies have been unable to agree as 10 the appropriate compensation 
for caJJs whicb originate in a LATA and Icrminate to a physical location 
outside ofthat LATA but to a number assigned to a rate center within that 
LATA. However, without prejudice to either Party's positiOn concerning 
the applicatiOn ofreciprocal compensation or access charges to such '. 

traffic, the Parties agree for pmposes oftbis Agreement only and subject 
to the Panics· agreement to the terms ofSections S.3.1.1 and 5.3.3, and on 
an interim basis untn the FCC issues an Order addressing tbis issue, 
neither Party shaJJ bill the other reciprocal compensation, inlercarrier 
compensation or switched access in connection with the exchange ofany 
traffIC as described in the first sentence ofthis paragraph. Once the FCC 
issues an E1J'ective Order addressing this issue. the Panics agree 10 amend 
tbis Interconnection Agreement to comply with the Order on a prospective 
basis only within thirty (30) days ofeither Pany's wrinen request. No 
"'true-up'" shall berequired in connection with such an Effective Order. 
Nothing in this SectiOn S.3.4 is intended to change the waYlhat the Panics 
treat JSP-bound traffic in accordance with the FCC's lSP Order on . 
Remand. 

~ 
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5.3.12 


5.3.13 

5.3.14 

.-J 

S.3.15 

BilIjng Point oflntcrfice Comprnsation. If.BeJlSoulh establisbes a BPO), 

AT&T agrees to pay to BellSouth lnteroffice Dedicated Transport and any 

associated MuhipJexing for BeUSouth 10 Inmspon BeJlSoutb's originated 

LocaJ and ISP·bound Traffic over BeDSouth facilities from the BPOl as 

described in Section 1.8.3 of lhis Attachment 10 tbe Physical Point of 

Interface. Such InteroffICe Dedicated Transpon sball be priced as set fonh 

in Exhibit A. The Interoffice ~iticatC'd Transpon mileage shall be the 

airline mileage between the Vertical and Horizontal ("'V&Hj coordinates 

oftbe BPOI and the V&H coordinate'S oflhe BeJlSouth Point oflnterface. 

The Interoffice Dedicated Transport charges for BPOl shalJ be billed 

based on the actual volume oflmTic in increments ofB.9M minutes, 

which is a DS3 equivalent. BcIlSouth will not assess charges for an 

additional DS3 until the additional B.9M·minute threshold is met. 


Charge'S for Trunks and Associated DedicatC'd Facj)jties. Compensation 

for trunks and associated dedicated facilities shaJJ be handled in 

accordance '\\,"h Section J.9·).9.2 ofthis Anachmcnt. 


Percent Local Use. Each Pany will repon to rhe other a Pc.rcrntage Local 
Usase ("PLUj. The appJication ofthe PLU wiD determine the amount of 
local minutes to be billed to the other Party. For purposes ofdeveloping 
the PLU, each Pany shall consider every local caD and every long distance 
caD. excluding intermediary tmrlC. BellSoutb shaU-report quanerly PLU ~ 

fadors to AT&T. BeUSouth will accept from AT&T montblyPLU factors 
provided under the pre\oious agreement until the tbird quarter of2001, at 
which time AT&T shan repon quanerJy PLU fadors. BenSourh and 
AT&T shall also provide a positi\"e report updating the PLU. Detailed 
requirements assodated with PLU reponing shall be as stt forth in 
BellSouth'l Standard Percent Local Use Reporting PJatfonn for 
Interconnection Purchasers, as it is amended from time to time during this 
Asrcemem. Notwithstanding the foregoing, where the taminaling 
company has message mording technology that identifies Ihe traffic 
terminated. such information, in lieu ofthe PLU factor, shaD at the 
company's option be utilized 10 determine the appropriate rttiprocal 
compensation to be paid. 

Per-Cmf LocII facility. Each Pany shaJJ reponto rhe other I PLF. The 
application of the PLF will determine the portion ofswitchcd dedicated 
transport to be biJJed per .he local jurisdiction ralcs. The PLF shall be 
applied to muhiplexing, local channel and interoffice channel switched 
dedicated transport utiJized in rbe provision ofloca) interconnection 
trunks. Each Pany shaJJ update its PLF on the rust ofJanuary, ApriJ, July 
and October oftbe year and shan send it to the other Party to be recei\'ed 
no later than thiny (30) caJendar days after the first ofeach sucb monlh to 
be effective the first biJJ period the following month, respeaivdy. 
Requirements associated ,,"jth PLU and PLF calculation and reponing 
sball be as set fonh in BcUSoUlh's Percent Local UselPercent Local "'"' Faci)ity Reponing Guidebook, as it is amended from time to cime. 
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5.3.16"-" 

5.3.17 

J 
~ 

5.3.18 

5.3.)9 

5.3.20 

~ 

Percentage Jntersune U~a8e. For combined interstate and intrastate AT.&T 
traffic tenninated by BeJlSoutb over the same facilities, AT&:T will be 
~quired to provide 8 projected Percemage Interstate Usage CTJUj ao 
BeJJSouth. AU jurisdictional repon requirements, rules and regulations for 
Interexchange Carriers .specified in BeJlSouah's Intrastate Access Services 
Tari1TwjJJ apply to AT&T. After interstate and intrastate traffJC 
percentages have been determined by use ofPIU proced~ the Pill 
factor wiJJ be used for application and bjJJjng oflocal interconnection. 
Notwithstanding the foregoing, where the tcnninating company has 
message recording technology that identifies the traffic terminated, such 
information, in lieu oftile PLU faClor, shall at the company's option be 
utj)jzed to determine the appropriate ~ciprocal compensation to be paid. 

AYdi.Ii. On thiny (30) days' \\Irilten notice, each Pany must provide the 
other the ability and opponunityto conduct an annual audit oftbe traffic 
reponed. BeJISouth and AT&T shall retain records ofcan detail for 8 

minimum ofnine months fi'om which a PLU and/or PIU can be 
ascenained. The audit shall be accomplished during normal business 
hours at an office designated by the Party being audited. Audit requests 
shall not be submitted more fi"eguem1y than one (I) time per caJendar year. 
Audits shaJI be perfonned by a mutuaJJy acceptable independent auditor 
pajd for by ahe Pany requesting the audit. The PLU and/or PlU shaD be 
adjusted based upon the audit results and sban apply to the usage for tbe 
quarter the audit "'as completed, to the usage for the quarter prior to tbe . 
completion oftbe audit, and to the usage for tbe two quarters following the 
compJction ofthe audit. It; as a ~su1t ofan audit, either Party is fOW1d 10 
have overstated the PLU and/or PW by twenty percentage points (200A) or 
more, that P8J1Y shalJ ~jmbwse the auditing Pany for the cost oftbe audit. 

Com,penSBtion for 800 Traffic. Each Pany shall compensate lbe other 
pursuant to tbe appropriate switched access charges, including the 
database query charge as set fonh in lbe eacb Party's jntrast.te or 
interstate switched access tarifTs. 

Records {or ro Bming. Each Pany wiJ) provide to the other the 
appropriate records necessary for billjng inlraLA T A 8Y\' customers. 
Records required for billing end users purchasing iYY Services shaJJ be 
provided pursuant 10 Anachmenl 6 ofthis Agreement, incorporated herein 
by tbis reference., 

Transit Traffic Service. BeltSoutb shall provide tandem switching and 
transpon services for AT&T's transit traffic. Transit traffic is traffic 
originating on AT&T's nctwork that is switched andlor transponed by 
BeJISoulh and delivered to a third pany's network, or tramc originatjng on 
a third Pany's network that is switchcd andlor transponed by BeUSouth 
and delivered to AT&T's network. Transit traffic consists of]oca) transit 
traffic and Switched Access transit traffic. Rates for local transit traffic 
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shaD be the applicable caD transpon and termination charses as set forth in 
Exbibit A to this Attachment. Switched Access transit traffic shaJJ be 
meet-point biJJcd in accordance with the BeJJSouth Interstate or IntraState 
Switched Acc:ess tariffs. Switched Access Iransit traffic presumes that 
AT&rs end offICe is subtending die BelJSourb Access Tandem for 
switched access nft"tc 10 and iom AT&Ts end users utilizing BeUSouth 
facilities, either by dired trunks witb tbe IXC, or via tbe BenSouth Access 
Tandem. Billing associated with all uansit trafJ"IC shaD be pursuant to 
MECAB procedures. Wireless Type J InIffic shaJJ not be ~ated as transit 
traffIC &om a routms or billing perspective. Wireless Type 2A traffic 
shall not be treated as ttansit traffic ..om a comins or bill~g perspective 
unlil BenSoutb and the Wireless carrier have the capability to properly 
meet-point-bill in accordance with Multiple Exchange Carrier Access 
BiJlmg ("MECABj guidelines. Transit traffic docs not include traffic 
originatinS fi'om or terminating to AT&T end·users utilizing resold ' 
BeUSoutb services. 

-J 
~ 

~ 

, 
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BeliSouth agrees to implement control mechanisms and procedures to 
render a bill that accurately reflects the Billed Services ordered and 

) used by AT&T. Accordingly, at AT&Ts option on a connectivity by 
'-" 	 connectivity basis, AT&T and BeliSouth agree to model, for the 

purposes of this Agreement, the process and methodology for access 
certification set forth in the Access Billing Supplier Quality Certification 
Operating Agreement dated August 13, 1993, executed by AT&T and 
BellSouth which governs certification of access bills for interLAT A and 
intraLATA calls. At the point AT&T and BellSouth mutually agree that 
pre·certification is complete, all billing disputes will be handled 
pursuant to a billing supplier quality certification operating agreement 
to be executed by the Parties. 

1.14 	 Payment Of Charges 

1.14.1 	 Subject to the terms of this Agreement, AT&T and BellSouth will pay 
each other within thirty (30) calendar days from the Bill Date, or twenty 
(20) calendar days from the receipt of the bill, whichever is later. If the 
payment due date is a Sunday or is a Monday that has been 
designated a bank holiday by the Chase Manhattan Bank of New York 
(or such other bank as AT&T specifies), payment will be made the next 
business day. If the payment due date is a Saturday or is on a 
Tuesday, Wednesday, Thursday or Friday that has been designated a 
bank holiday by the Chase Manhattan Bank of New York (or such 

J other bank as AT&T specifies), payment will be made on the preceding 
~ business day. 

1.14.2 	 Payments shall be made in U.S. Dollars via electronic funds transfer 
("EFT") to the other Party's bank account. At least thirty (30) days prior 
to the first transmission of billing data and information for payment, 
BeliSouth and AT&T shall provide each other the name and address of 
its bank, its account and routing number and to whom billing payments 
should be made payable. If such banking information changes, each 
Party shall provide the other Party at least sixty (60) days written notice 
of the change and such notice shall include the new banking 
information. The Parties will render payment via EFT. AT&T will 
provide BellSouth with one address to which such payments shall be 
rendered and BeliSouth will provide AT&T with one address to which 
such payments shall be rendered. In the event AT&T receives multiple 
bills from BeliSouth which are payable on the same date, AT&T may 
remit one payment for the sum of aI/ bills payable to BeliSouth's bank 
account specified in this subsection if AT&T provides payment advice 
to BellSouth. Each Party shall provide the other Party with a contact 
person for the handling of billing payment questions or problems. 

1.15 	 Billing Disputes 

~ 
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1.15.1 


1.15.2 


---J 1.15.3 

1.15.4 
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On a connectivity by connectivity basis and until such time as a 
precertification process is in place. each party agrees to notify the 
other party in writing upon the discovery of a billing dispute. The """ 
disputing party agrees to provide the billing party sufficient 
documentation to investigate the dispute and may withhold any 
disputed amounts supported by such documentation. Until 
documentation is provided all outstanding billed amounts will be 
considered past due. In the event of a billing dispute. the parties will 
endeavor to resolve the dispute within sixty (60) calendar days of the 
dispute notification date. Resolution of the dispute is expected to 
occur at the first level of management resulting in a recommendation 
for settlement of the dispute. 

If the issues are not resolved within the allotted time frame. each of the 

parties shall appoint a designated representative who has authority to 

settle the dispute and who is at a higher level of management than the 

persons with direct responsibility for administration of this Agreement. 

The designated representatives shall meet as often as they reasonably 

deem necessary in order to discuss the dispute and negotiate in good 

faith in an effort to resolve such dispute. The specific format for such 

discussions will be left to the discretion of the designated 

representatives. however all reasonable requests for relevant 

information made by one Party to the other Party shall be honored. 


~ 
If the Parties are unable to resolve issues related to the disputed 
amounts within forty-five (45) days after the parties' appointment of 
designated representatives. the dispute will be resolved in accordance 
with the dispute resolution procedure set forth in Section 16 of the 
General Terms and Conditions of this Agreement. incorporated herein 
by this reference. 

If a party disputes a charge and does not pay such charge by the 
payment due date. such charges shall be subject to late payment 
charges as set forth in Section 1.16 of this Attachment 6. If a party 
disputes charges and the dispute is resolved in favor of such party. the 
other party shall credit the bill of the disputing party for the amount of 
the disputed charges along with any late payment charges assessed 
no later than the second Bill Date after the resoluti9n of the dispute. 
Accordingly. if a party disputes charges and the dispute is resolved in 
favor of the other party. the disputing party shall pay the other party the 
amount of the disputed charges and any associated late payment 
charges assessed no later than the second bill payment due date after 
the resolution of the dispute. 

~ 
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) 1.16.1 
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~ 

1.17 

1.17.1 

1.17.1.1 

1.17.1.2 

1.17.1.3 

1.17.1.4 

1.17.1.5 

............. 

-
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Late Payment Charges 

If either Party fails to remit payment for any charges described in this 
Attachment 6 by the payment due date, or if a payment or any portion 
of a payment is received by either Party after the payment due date. or 
if a payment or any portion of a payment is received in funds which are 
not immediately available to the other Party, then a late payment 
penalty shall be assessed. For bills rendered by BeliSouth for 
payment by AT&T, the late payment charge shall be calculated based 
on the portion of the payment not received by the payment due date 
times the late factor as set forth in the following BellSouth tariffs. based 
upon the service for which payment was not received: for general 
subscriber services, Section A2 of the General Subscriber Services 
Tariff; for private line service. Section B2 of the Private Line Service 
Tariff; and for access service, Section E2 of the Access Service Tariff. 
For bills rendered by AT&T for payment by BellSouth the late payment 
charge shall be calculated based on the portion of the payment not 
received by the payment date times the lesser of (i) .one and one-half 
percent (1 ¥.z%) per month or (ii) the highest interest rate (in decimal 
value) which may be charged by law for commercial transactions, 
compounded daily for the number of days from the payment date to 
and including the date that payment is actual made. In no event, 
however, shall interest be assessed by AT&T on any previously 
assessed late payment charges. BellSouth shall only assess interest 
on previously assessed late payment charges in a state where it has 
the authority pursuant to its tariffs. Bill disputes shall not be submitted 
by either party for any charg~ on or after one (1) year following the bill 
date of the bill on which the charge first appears. 

Discontinuance of Service 

The procedures for discontinuing service to an end user are as follows: 

Where possible, BellSouth will deny service to AT&T's end user on 
behalf of, and at the request of, AT&T. Upon restoration of the end 
users service, restoral charges will apply and will be the responsibility 
of AT&T. 

At the request of A'T&T, BellSouth will disconnect an AT&T end user. 

All requests by AT&T for denial or disconnection of an end user for 
nonpayment must be in writing. 

AT&T will be made solely responsible for notifying the end user of the 
proposed disconnection of the service. 

BellSouth may disconnect and reuse facilities when the facility is in a 
denied state and BellSouth has received an order to establish new 

fL 10/26101 
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STATE I MONTH 

estimated 
LATAwlde Local 
Minutes of USE 

Incorrectly Billed 
at Access Rates 

Access Rates 
Incorrectly 
Applied To 
estimated 

LATAwlde Local 
Minutes 

Local Reciprocal 
Compensation 

Rates That Should 
have Been Applied 

To LATAwlde 
Local Minutes Of 

Use. 

Credit Due for 
AT&T for 

LATAwlde Local 
Minutes of Use 

Incorrectly Billed 
as Access Rates 

FL 
New Total Thru 

Oct 02 $ (6,310,426) 
October-02 15,263,227 $ 0.002167 $ 0.001000 $ (315,491) 

September-02 16,846,691 $ 0.022215 $ 0.001000 $ (357,406) 
August-02 13,436,808 $ 0.022116 $ 0.001000 $ (283,732) 

July-02 15,310,413 $ 0.022005 $ 0.001000 $ (321,600) 
June-02 18,932,187 $ 0.022201 $ 0.001000 $ (401,376) 

Total Thru May 02 $ (4,630,822) 
May-02 12,990,657 $ 0.024706 $ 0.001000 $ (307,950) 
Aprll-02 19,217,443 $ 0.022481 $ 0.001000 $ (412,814) 

March-02 19,739,347 $ 0.022724 $ 0.001000 $ (428,812) 
February-02 17,188.343 $ 0.025055 $ 0.001000 $ (413,467) 
January-02 18,976,885 $ 0.024889 $ 0.001000 $ (453.329) 

Decem ber-01 18,416,310 $ 0.024891 $ 0.001500 $ (430,781) 
November-01 19,726,925 $ 0.024881 $ 0.001500 $ (461,235) 
October-01 17,995,102 $ 0.024687 $ 0.001500 $ (417,251) 

Septem ber-01 20,401,374 $ 0.022886 $ 0.001500 $ (436,294) 
August-01 

July-01 
18,906,460 
19,740,912 

$ 0.022829 
$ 0.025087 

$ 0.001500 $ (403,260) 
$ 0.001500 

-
$ (465.629) 

.' 

) . ~)) 
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~ 
Issue 
Should calls to Internet 
service providers be 
treated as local traffic 
for the purposes of 
reciprocal 
compensation? 

1. 

2. What are the 
appropriate performance 
measurements and 
enforcement 
mechanisms that 
BellSouth should 
implement? 

.~ 

........... 


AT&T Position BellSouth Position* 
ISP calls should be treated as 
local traffic for purposes of 
reciprocal compensation. AT&T 
still incurs the cost of the ISP 
Traffic over its network. 
Additionally, such calls are 
treated as local under BellSouth's 
tariffs and the FCC has treated 
ISP Traffic as intrastate for 
jurisdictional separation purposes. 

For AT&T to ensure its customers 
receive service equal in quality to 
that received by BellSouth 
customers, BellSouth must 
establish that it offers non
discriminatory support for total 
service resale, use ofunbundled 
network elements (UNE's), and 
access to OSS. BellSouth should 
be required to provide an 
effective performance 
measurement methodology that 
contains: 

• A comprehensive set of 
comparative measurements that 
provides for disaggregation of its 
data to permit meaningful 
comparisons and full disclosure. 

- Business rules and calculations 
which reveal true performance 
and customer experiences. 

- A sound methodology for 
establishing benchmarks and 
designating appropriate retail 
analogs. 

- Statistical procedures that 
balance the possibility of 
concluding BellSouth favoritism 
exists when it does not with 
concluding there is no BellSouth 
favoritism when there is. 

- AT&T access to all the raw data 
that BellSouth uses for its ALEC 
performance reporting . 

No. The FCC has definitively 
detennined that ISP Traffic is 
interstate in nature. Therefore, 
such Traffic should not be 
treated as local for purposes of 
reciprocal compensation. The 
parties should track the minutes 
ofISP Traffic exchanged and 
true up the amount of 
compensation owed, if any, 
based on an effective rule 
promulgated by the FCC. 
The Service Quality 
Measurements proposed by 
BellSouth incorporate all ofthe 
measurements and reporting 
intervals adopted by other 
commissions within the 
BellSouth region. These 
measurements, as well as the 
business rules utilized to 
calculate the measurements, 
represent a comprehensive look 
at the service provided to 
telecommunications carriers. 
BellSouth provides access to the 
raw data utilized to calculate the 
measurements and has worked 
hand in hand with AT&T and 
other telecommunications 
carriers in the development ofan 
appropriate statistical 
methodology. BellSouth does 
not believe that the issue of 
appropriate, if any, enforcement 
mechanisms is an appropriate 
issue for arbitration and 
resolution by the FPSC. Without 
waiving its right to assert its 
legal position, BellSouth has 
voluntarily proposed 
enforcement mechanisms for 
inclusion in the 
AT&TlBellSouth 
Interconnection Agreement. The 
proposed enforcement 
mechanisms include the key, 
outcome oriented service quality 
measures required by state 
commissions in BellSouth's 
region and include either 

1'\1"\11 .... _.' •• t1 
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~ 

~ 

3. Should BellSouth be 
required to adopt 
validation and audit 
requirements which will 
enable AT&T to assure 
the accuracy and 
reliability of the 
performance data 
BellSouth provides to 
AT&T, and upon which 
the FPSC will ultimately 
rely when drawing 
conclusions about 
whether BellSouth 
meets its obligations 
under the Act? 

Further, BellSouth should adopt 
an appropriate system of self-
enforcing consequences to assure 
that the competitive local 
telecommunications markets 
envisioned by the 1996 Act will 
be able to develop and survive. 
The consequences must provide 
BellSouth with incentives 
sufficient to prevent BellSouth 
from inhibiting competition 
through discriminatory treatment 
of ALECs. Such consequences 
must be immediately imposed 
upon a demonstration ofpoor 
BellSouth performance. A self-
enforcing system of consequences 
is needed to assure that BellSouth 
has appropriate incentives to 
comply, on an ongoing basis, with 
its Section 251 obligations to 
provide ALECs with non
discriminatory support regardless 
of whether a section 271 
application has been made or 
approved. AT&T proposes the 
AT&T Performance Incentive 
Plan as the enforcement 
mechanism. 
BellSouth should be required to 
have an independent audit 
conducted of its performance 
measurement systems, paid for by 
BellSouth. Additional annual 
audits should be conducted and 
paid for 50% by BellSouth and 
50% among the ALECs 
participating in the audit. 
Additionally, AT&T may request 
additional audits when 
performance measures are 
changed or added, to be paid for 
by BellSouth. 

Additionally, audits of individual 
measures should be conducted. 
The cost of a "mini-audit" shall be 
paid by AT&T unless the audit 
determines that BellSouth is not 
in compliance with the terms of 
the Agreement. 

Page 2 

benchmarks or retail analogs as 
standards. The mechanisms are 
designed to prevent BellSouth 
from backsliding on delivery of 
service to AT&T once BellSouth 
has attained interLATA authority 
from the FCC. The remedies 
proposed are meaningful 
remedies designed to be, if 
applied, of significant impact to 
BellSouth. 

BellSouth will agree to undergo 
a comprehensive audit of the 
aggregate level reports for both 
BellSouth and the ALECs for 
each of the next five (5) years 
(2000-2005), to be conducted by 
an independent third party. The 
results of that audit will be made 
available to all the parties 
subject to proper safeguards to 
protect proprietary information. 
This aggregate level audit 
includes the following 
specifications: (1) the cost shall 
be borne 50% by BellSouth and 
50% by the ALECs; (2) the 
independent third party auditor 
shall be selected with input from 
BellSouth, the FPSC and the 
ALECs; and (3) BellSouth, the 
FPSC and the ALECs shall 
jointly determine the scope of 
the audit. More frequent audits 

........... 
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~ 

What does "currently 
combines" mean as that 
phrase is used in 57 

4. 

C.F.R. §51.315(b)? 

~ 

The Commission should allow 
AT&T to provide 
telecommunications services to 
any customer using any 
combination of elements that 
BellSouth routinely combines in 
its own network and to purchase 
such combinations at TELRIC 
rates. BellSouth should not be 
allowed to restrict AT&T from 
purchasing and using such 
combinations to only provide 
service to customers who 
currently receive retail service by 
means of the combined elements. 
This is the only interpretation of 
the term "currently combines" that 
is consistent with the 
nondiscrimination policy of the 
Act and which will promote rapid 
growth in competition in the local 
telephone market. 

""-' 
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are not reasonable in view of the 
tremendous number of ALEC 
interconnection agreements into 
which BellSouth has entered. 
In the FCC's Third Report and 
Order, the FCC confirmed that 
BellSouth presently has no 
obligation to combine network 
elements for ALECs when those 
elements are not currently 
combined in BellSouth's 
network. The FCC rules, 
51.315( c )-( n, that purported to 
require incumbents to combine 
unbundled network elements 
were vacated by the Eighth 
Circuit Court ofAppeals and 
were not appealed to or 
reinstated by the Supreme Court. 
The question of whether those 
rules should be reinstated is 
pending before the Eighth 
Circuit, and the FCC explicitly 
declined to revisit those rules at 
this time. Third Report and 
Order, ,r 481. 

The FCC also confirmed that 
when unbundled network 
elements, as defmed by the FCC, 
are currently combined in 
BellSouth's network, BellSouth 
cannot separate those elements 
except upon request. 47 C.F.R. 
§ 51.315(b). For example, when 
a loop and a port are currently 
combined by BellSouth to serve 
a particular customer, that 
combination ofelements must be 
made available to ALECs. 
According to the FCC, 
requesting carriers are entitled to 
obtain such combinations "at 
unbundled network element 
prices." !d. at ~ 480. 

There is no legal basis for the 
FPSC to adopt an expansive 
view of"currently combined" so 
as to obligate BellSouth to 
combine elements for ALECs. 
As the FCC made clear in its 
Third Report and Order, Rule 
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~ 
51.31S(b) applies to elements 
that are "in fact" combined. See 
id. , 480 ("To the extent an 
unbundled loop is in fact 
connected to unbundled 
dedicated transport, the statute 
and our rule 51.315 (b) require 
the incumbent to provide such 
elements to requesting carriers in 
combined form"). The FCC 
declined to adopt the defmition 
of "currently combined," that 
would include all elements 
"ordinarily combined" in the 
incumbent's network. Id. 
(declining to "interpret rule 
51.315(b) as requiring 
incumbents to combine 
unbundled network elements that 
are 'ordinarily combined' ..."). 

5. Should BellSouth be 
permitted to charge 
AT&T a "glue charge" 
when BellSouth 
combines network 
elements?"'

6. Under what rates, terms, 
and conditions may 
AT&T purchase 
network elements or 
combinations to replace 
services currently 
purchased from 
BellSouth tariffs? 
(UNEs, Attachment 2, 
Section 2.11) 

BellSouth should not impose any 
additional charge on AT&T for 
any combination of network 
elements above the TELRIC cost 
of the combination. 

Pursuant to FCC Orders, AT&T is 
permitted to purchase network 
elements and combinations to 
replace services currently 
purchased from BellSouth tariffs. 
The price to purchase network 
elements and combinations in 
such situations should be the 
TELRIC cost to do a record 
change in BellSouth's OSS, plus 
the recurring price of the 
appropriate network elements or 
combinations. BellSouth should 
not be permitted to place 
obstacles in the way of AT&T's 
ability to convert such services to 
network elements and 
combinations as easily and 
searnlessly as possible. 
Appropriate terms and conditions 
must also be ordered to ensure 
that AT&T is able to replace 
services with network 
elements/combinations ofnetwork 
elements. 

See BellSouth's response to 
Issue 4, which is incorporated 
herein by reference as fully as if 
set out in its entirety. 

Without waiver of its ability to 
avail itself of any available legal 
remedies, and in conformance to 
the guidelines set forth by the 
FCC in CC Docket No. 96-98 
UNE Remand Orders dated Nov. 
5, 1999 and Nov. 24, 1999, 
BellSouth will convert services 
currently purchased on a month 
to month basis by AT&T, or a 
BellSouth end user changing its 
service provider to AT&T, to the 
extent possible on a mechanized 
basis at a record change charge. 
As to services provided to 
AT&T or to a BellSouth end 
user changing its service 
provider to AT&T under a 
volume and term agreement or 
other contract basis, BellSouth 
will convert the services to the 
UNEs ordered by AT&T upon 
AT&T's payment of the 
appropriate early termination 
liabilities set forth in the volume 
and term agreement or contract. "'-

BellSouth offers interconnection How should AT&T and AT&T and BellSouth should 7. 
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BellSouth interconnect 
their networks in order 
to originate and 
complete calls to end-
users? (Local 
Interconnection, 
Attachment 3) 

.......... 


What tenus and 
conditions, and what 
separate rates if any, 
should apply for AT&T 
to gain access to and use 
BellSouth facilities to 
serve multi-unit 
installations? 

8. 

Should BellSouth 
provide local circuit 
switching at UNE rates 
to allow AT&T to serve 

9. 

~ 
the first three lines 

interconnect on an equitable basis, 
which is hierarchically equivalent, 
and not maintain the imbalanced 
situation where AT&T incurs the 
expense of connecting throughout 
BellSouth's network, while 
BellSouth incurs the much lower 
cost of connecting at the edge of 
AT&T's network. AT&T's 
proposal also avoids use of 
limited collocation space that is 
better used for other purposes 
such as interconnection to UNE 
loops and advanced services. 
AT&T's proposal requires the 
two parties to work out a 
transition plan to "groom" the two 
networks. 

BellSouth should cooperate with 
AT&T, upon request, in 
establishing a single point of 
interconnection on a case-by-case 
basis at multiunit installations. 
Where such points of 
interconnection do not exist, 
BellSouth should construct such 
single points of interconnection, 
and AT&T should be charged no 
more than its fair share, as one 
service provider using this 
facility, of the forward-looking 
price. The single point of 
interconnection should be fully 
accessible by AT&T technicians 
without the necessity of having a 
BellSouth technician present. 
Yes. Customers should be 
allowed to freely choose their 
local service provider regardless 
of the number oflines that 
customer purchases. AT&T is 

Page 5 

in compliance with the 
requirements of the FCC rules 
and regulations as well as any 
state statute or regulation. 
Interconnection can be through 
delivery of facilities to a 
collocation or fiber meet 
arrangement or through the lease 
of facilities. Interconnection for 
AT&T originated Traffic must 
be accomplished through at least 
one interface within the 
BellSouth LATA and may be at 
an access tandem or local 
tandem BellSouth, at its option, 
may designate one or more 
interfaces on its network for the 
delivery of its originating traffic 
to AT&T. BellSouth should not 
be required to incur additional 
unnecessary cost as a result of 
the selection of interconnection 
points by AT&T. If AT&T 
requires BellSouth to haul 
BellSouth originating traffic 
from the originating local calling 
area to a point of interconnection 
outside that local calling area, 
AT&T should compensate 
BellSouth for its transport costs. 
Without waiver of its ability to 
avail itself ofany available legal 
remedies, BellSouth will perform 
in conformance with the 
guidelines of47 CFR 
§51.319(a)(2)(E) as set forth by 
the FCC in CC Docket No. 96
98 UNE Remand Order. 

No. If an end user in Density 
Zone I has four or more lines, 
AT&T is not entitled to purchase 
local circuit switching from 
BellSouth at UNE rates to serve 
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provided to a customer entitled to purchase local circuit that end user. 
located in Density Zone switching at UNE rates to provide 
1 as determined by service to customers in Density 
NECA Tariff No. 4 in Zone 1 for the first, second, and 
effect on January 1, third lines purchased by such 
1999 ("Density Zone customers even if those customers 
1")? have four lines or more. 

10. Should BellSouth No. In a level competitive Yes. Once an end user has four 
preclude AT&T from environment, customer services lines to the location, AT&T is 
purchasing local circuit and rates should not be negatively not entitled to purchase local 
switching from impacted by BellSouth's election circuit switching at UNE rates 
BellSouth at UNE rates to increase AT&T's costs of from BellSouth to provide any 
when a Density Zone 1 providing local service simply lines to that end user, regardless 
existing AT&T because the customer adds a of whether it is line 1,2,3, or 4. 
customer with 1-3 lines fourth line to its location. 
increases its lines to 4 or 
more? (UNEs, 
Attac~nt2,Section 

6.3.1.3 and 6.3.1.4) 
11. Should BellSouth be 

allowed to aggregate 
lines provided to 
multiple locations of a 
single customer to 
restrict AT&T's ability 
to purchase local circuit 
switching at UNE rates 
to serve any of the lines 
of that customer? 
(UNEs, Attachment 2, 
Section 6.3.1.3 and 
6.3.1.4) 

~ 

12. Should AT&T be 
permitted to charge 
tandem rate elements 
when its switch serves a 
geographic area 
comparable to that 
served by BellSouth's 
tandem switch? 
(Local Interconnection, 
Attachment 3, Section 
1.3) 

13. What are the 
appropriate means for 
BellSouth to provide 
unbundled local loops 
for provision ofDSL 
service when such loops 
are provisioned on 
digital loop carrier 

.........., 
 facilities? (UNEs, 
Attachment 2, Section 

No. The total number oflines 
served to all of the customers' 
locations should not be 
aggregated. Ifa customer, for 
example, has several locations, 
each served by 3 lines or less, 
AT&T should be entitled to 
purchase local circuit switching 
from BellSouth to serve each of 
the locations. 

Yes. When AT&T's switches 
serve a geographic area 
comparable to that served by 
BellSouth's tandem switch, then 
AT&T should be permitted to 
charge tandem rate elements. 

Yes. All of the lines provided to 
a customer end-user, including 
those at every end-user location 
(where an end-user has multiple 
locations), can be aggregated to 
restrict BellSouth's obligation to 
provide circuit switching at UNE 
rates. 

AT&T must demonstrate to the 
FPSC that (1) its switch serves a 
comparable geographic area and 
(2) the switch performs functions 
similar to those performed by 
BellSouth's tandem switch. 
Simply being capable of serving 
a comparable geographic area or 
ofperforming tandem switching 
functions is not sufficient 
evidence. 
In the case where an existing 

provisioned on digital loop carrier 
When existing loops are 

loop is provisioned on a 
facilities, and AT&T requests BellSouth digital loop carrier 
such loops in order to provide facility, and the existing loop 
xDSL service, BellSouth should cannot provide xDSL capable 
provide AT&T with access to service, BellSouth is not 
other loops or sub loops so that required to provide AT&T 
AT&T may provide xDSL service altemative loops to allow AT&T 
to a customer . to provide the service over that 

loop. AT&T would be required 

Page 6 



B. C. P. Rebuttal Exhibit 1 
Docket No. 020919-TP 
Page 7 of 18 ATTACHMENTB 

FLORIDA 
Issues for Arbitration between AT&T and BellSouth 

~ 
3.11.2) to purchase an xDSL capable 

loop through a separate and 
distinct ordering process. 

14. What coordinated cut-
over process should be 
implemented to ensure 
accurate, reliable and 
timely cut-overs when a 
customer changes local 
service from BellSouth 
to AT&T? (UNEs, 
Attachment 2, Section 
3.8 et seq.) 

15. Should AT&T local 
calls that use 
BellSouth's switching 
UNE be subject to "bill 
and keep" compensation 
arrangement, even 
though reciprocal 
compensation will be 
paid for terminating 
local calls not using 
BellSouth's UNE 
switch? (Local ""-" 
Interconnection, 
Attachment 3, Section 
4.10; Billing & 
Recording, Attachment 
6, Section 2.1.6; Exhibit 
E and Attachment 3, 
Section 4.10) 

The coordinated cut-over process 
proposed by AT&T should be 
implemented to ensure accurate, 
reliable, and timely cut-overs. 
BellSouth's proposed process 
does not ensure that customers 
switching from BellSouth to 
AT&T receive the same treatment 
that BellSouth customers receive. 
Moreover, BellSouth does not 
follow its own process. 
Due to the complexities and 
expense of recording and billing 
for reciprocal compensation on 
UNE-switched calls, AT&T 
believes that bill and keep should 
be used for local calls originated 
from and terminated to AT&T 
when it uses BellSouth's UNE 
switching. Other 
telecommunication carriers who 
originate or terminate calls to 
AT&T end-users served by UNE 
switching will be unable to 
determine that such calls went to 
AT&T as opposed to BellSouth. 
All call records will continue to 
look like they were made to 
BellSouth. 

The coordinated cut-over 
process proposed by BellSouth 
does ensure accurate, reliable 
and timely cut-overs. 
BellSouth's current SQMs 
measure BellSouth' s 
performance in this area and 
sufficiently demonstrate that 
AT&T customers switching from 
BelISouth receive non
discriminatory treatment. 
When the end user of a facilities-
based ALEC calls an AT&T 
local end user where AT&T is 
not providing its own facilities, 
but rather is using a UNE-P 
purchased from BellSouth to 
terminate the call, BellSouth 
should be permitted to charge 
AT&T for the UNEs AT&T 
uses, and AT&T should then 
charge the originating ALEC 
reciprocal compensation for 
terminating the call for the 
ALEC (or enter into a bill and 
keep arrangement with the 
ALEC). When AT&T terminates 
a call using BellSouth's local 
switching, BellSouth will 
provide the necessary recorded 
information to enable AT&T to 
bill the other carriers the charges 
those carriers have incurred. 
When AT&T leases circuit 
switching from BellSouth AT&T 
is entitled to all revenues 
associated with that functions, 
including the revenues 
associated with terminating calls 
for other carriers and is obligated 
in turn to pay BellSouth for the 
network elements used. 

""'-' 
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16. What is the appropriate 

treatment of outbound 
voice calls over Internet 
protocol ("IP") 
telephony, as it pertains 
to reciprocal 
compensation? (Local 
Interconnection, 
Attachment 3, Section 
6.1.9) 

17. In calculating Percent 
Local Usage (PLU) for 
purposes of reciprocal 
compensation, should 
AT&T be allowed to 
report the Traffic on a 
monthly, rather than 
quarterly, basis? (Local 
Interconnection, 
Attachment 3, Section 
6.1.11) 

What are the 18. 
........... 
 appropriate intervals for 

the delivery of 
collocation space to 
AT&T? (Collocation, 
Attachment 4, Section 
6.4). (AT&T 
anticipates that this 
issue will be settled 
based on the FPSC's 
Order on Collocation in 
Docket Nos. 981834-TP 
and 990321-TP) 

When AT&T and 
BellSouth have 
adjoining facilities in a 
building outside 
BellSouth's central 
office, should AT&T be 
able to purchase cross 
connect facilities to 
connect to BellSouth or 
other ALEC networks 

19. 

~ without having to 
collocate in BellSouth's 

Until the FCC issues rules on how 
IP Traffic is to be treated, no 
restrictions should be imposed. 
Further, there is no way to 
measure and record such Traffic 
as requested by BellSouth. In any 
event, this is not a proper subject 
for negotiation in an 
interconnection agreement. 

Yes. BellSouth should be 
required to continue its current 
practice ofcalculating the PLU on 
a monthly basis. As AT&T enters 
the local market, and local usage 
increases, it remains necessary 
that BellSouth not change the 
current practice which has been 
adequate to this point. BellSouth 
proposes changing to a quarterly 
basis, which AT&T opposes. 

FCC rules require that BellSouth 
provide collocation within 
intervals no greater than the best 
practice intervals of other ILECS. 
Accordingly, BellSouth should 
provide collocation within the 
follOwing intervals: (1) virtual 
and cageless: 60 calendar days; 
and (2) Physical (caged): 30 
calendar days if AT&T does the 
construction; and 90 calendar 
days if BellSouth does the 
construction. In the event of 
unforeseen circumstances, 
BellSouth should apply to the 
FPSC for suspension of or relief 
from the intervals. 
Yes. When BellSouth and 

AT&T facilities are in close 
proximity, in order to achieve 
network efficiency, AT&T should 
be able to cross connect its 
network directly from its space to 
BellSouth's space without having 
to purchase collocation space 
from BellSouth. 

IP telephony is utilized in a 
manner consistent with 
traditional long-distance calling. 
Therefore, due to the increasing 
use ofIP technology to transport 
voice long distance Traffic, it is 
important to specify in the 
Agreement that Voice over the 
Internet Protocol Traffic is 
switched access Traffic and not 
local Traffic. 
BellSouth offered to accept PLU 
reporting on an otherwise than 
quarterly basis (i.e. monthly) for 
a period of 12 months or until 
the PLU stabilizes when AT&T: 
(1) gains a large customer whose 
addition would have an impact 
on the PLU; (2) opens a new 
calling area; or (3) begins 
marketing in a new area. 
Otherwise, PLU would be 
reported quarterly, which is 
consistent with industry practice. 
BellSouth has proposed an 
interval of no greater than 100 
calendar days for the provision 
ofphysical collocation 
arrangements under ordinary 
conditions. Such a proposal is 
reasonable and necessary. 

No. AT&T's proposal has the 
effect of expanding the definition 
of premises beyond that which is 
required by the FCC regulations 
or that which is necessary. 
AT&T simply wishes to take 
advantage of its former corporate 
ownership of Bell South. 
BellSouth's agreement to 
AT&T's terms would cause 
BellSouth to provide AT&T with 
more favorable treatment than 

Page 8 
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~ 

portion of the building? 
( Collocation, 
Attachment 4, Section 
1.6) (AT&T anticipates 
that this issue will be 
settled based on the 
FPSC's Order on 
Collocation in Docket 
Nos. 981834-TP and 
990321-TP.) 

other new entrants. 

20. Is conducting a 
statewide investigation 
of criminal history 
records for each AT&T 
employee or agent being 
considered to work on a 
BellSouth premises a 
security measure that 
BellSouth may impose 
on AT&T? 
(Collocation, 
Attachment 4, Section 
ILl, 11.2, 11.4, 11.5) 

No. These requirements are 
unreasonable and are inconsistent 
with the examples ofmeasures 
found by the FCC to be 
reasonable, e.g. ID badges, 
security cameras, cabinet 
enclosures, and separate central 
building entrances. Such 
requirements are excessive, 
increasing collocation costs 
without providing additional 
protection to BellSouth. 
Moreover, such requirements are 
discriminatory as applied to 
AT&T. Further, AT&T is willing 
to indemnify BellSouth, on a 
reciprocal basis, for any bodily 
injury or property damage caused 
by AT&T's employees or agents. 

Yes. BellSouth performs 
criminal background checks on 
its employees prior to hiring and 
as such can require AT&T to do 
the same in order for AT&T to 
have unescorted access to the 
central offices and other 
premises that house the public 
switched network. Such security 
requirements are reasonable in 
light of the assets being 
protected as well as the number 
of new entrants and other 
telecommunications carriers 
relying on the integrity and 
reliability ofBell South's 
network. AT&T's offer to 
indemnify BellSouth for bodily 
injury or property damage is not 
sufficient in light of the asset at 
risk. 

21. Unless otherwise 
specified, where 
Attachment 4 regarding 
collocation refers to 
days, should those days 
be calendar days or 
business days? 
( Collocation, 
Attachment 4) (AT&T 
anticipates that this 
issue will be settled 
based on the FPSC's 
Order on Collocation in 
Docket Nos. 981834-TP 
and 990321-TP.) 

Days should be calendar days. 
Business day intervals are 
inherently longer and less 
predictable than calendar day 
intervals, thereby delaying 
delivery ofcollocation space 
within a reasonable timeframe. 

Unless otherwise specified (for 
example, see BellSouth's 
response to Issue 18, days should 
be business days. Given the 
nature and complexity of the 
tasks to be completed, business 
days are reasonable. 

~ 
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22. 	 • What are the 

appropriate recurring 
and non recurring 
charges for the 
collocation items for 
which charges have not 
been established or are 
not TELRIC compliant 
as listed in Exhibit A to 
Collocation, Attachment 
4 ofAT&T's Proposed 
Interconnection 
Agreement. 
(Collocation, 
Attachment 4 and 
Exhibit A) 

23. Has BellSouth provided 
sufficient customized 
routing in accordance 
with State and Federal 
law to allow it to avoid 
providing Operator 
ServiceslDirectory 
Assistance ("OSIDA") 
asa UNE? 

............ 


24. Should BellSouth be 
required to 
electronically process 
and provision customer 
specific orders for 
OSIDA if AT&T orders 
an unbranded or AT&T 
branded platform? 
(Attachment 7, Sections 
3.20-3.24) 

The FCC's TELRIC pricing rules 
require that BellSouth charge no 
more for any collocation than the 
TELRIC cost of collocation. 

No. BellSouth does not provide 
AT&T adequate customized 
routing. BellSouth has not 
provided sufficient information on 
its untested AIN solution, 
including rates. IfBellSouth's 
proposal is line class codes 
("LCC's"), this solution may not 
be viable in every central office. 
Thus, until these methods are 
proven viable, AT&T may 
purchase OSIDA as an unbundled 
network element. 
Yes. BellSouth should process 
and provision AT&T's customer 
specific orders at parity with 
BellSouth's processing and 
provisioning of its own customers 
orders. 

The appropriate rate is a cost-
based rate calculated pursuant to 
a [mal FCC-compliant 
methodology. 

Yes. BellSouth has available 
both an AIN solution for 
customized routing as well as the 
LCC solution that was advocated 
by AT&T during the last round 
of arbitrations. AT&T 
participated in testing 
BellSouth's AIN customized 
routing solution. 

See BellSouth's response to 
Issue 23, which is incorporated 
herein by reference as fully as if 
set out in its entirety. However, 
should the Commission resolve 
Issue 23 in AT&T's favor, 
BellSouth will only provide 
electronic processing and 
provisioning ofAT&T's OS/DA 
orders to a BellSouth branded 
platform. Orders for an 
unbranded or AT&T branded 
platform must be processed 
manually. Any proposed 
electronic ordering methodology 
should be handled through the 
EICCP, not through an 
arbitration proceeding. 
BellSouth has proposed a BellSouth should accept from 25. What procedure should 
procedure whereby AT&T canAT&T two types oforders, I) anbe established for ~ 
order loop/port combinations AT&T to obtain loop- Infrastructure Provisioning Order 
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port combinations 
(UNE-P) using both 
Infrastructure and 
Customer Specific 
Provisioning? 
(Attachment 7, Sections 
3.20- 3.24) 

and 2) a Customer Specific 
Provisioning Order. The 
Infrastructure Provisioning Order 
(which consists of an 
Infrastructure Footprint Fonn and 
an Operator Services and 
Directory Assistance 
Questionnaire) notifies BellSouth 
of the common use ofNetwork 
Elements and Combinations that 
AT&T will require geographically 
by End Office, Rate Center, 
LATA or State. The Footprint 
Order should be acknowledged 
within 24 hours and responded to 
within 5 business days thereafter. 
The Customer Specific 
Provisioning Order should be the 
LSR. LSRs for UNE-P should be 
received electronically, provided 
with ordering flow-thorough and 
provisioned at parity with 
BellSouth retail. Electronic LSRs 
with flow through ordering should 
be available for orders using 
either an unbranded or an AT&T 
branded platfonn. 

using BellSouth OSIDA platfonn 
and AT&T branding. BellSouth 
is not opposed to AT&T making 
a one-time designation to 
BellSouth to have all of AT&T's 
end user calls routed to the 
appropriate OSIDA platfonn. 
AT&T, however, refuses to 
make a single designation and 
seeks instead a variety of OSIDA 
routing plans. Therefore, AT&T 
should be required to populate 
the appropriate Line Class Code 
on the LSR submitted to the 
LCSe. IfAT&T decided upon, 
and communicated, a single 
OSIDA routing plan, then 
BellSouth could determine the 
appropriate Line Class Code and 
AT&T would not be required to 
provide such code on the LSR. 
AT&T will not, however, make 
such a designation. 

26. May the Interconnection 
Agreement contain 
conditions on the 
purchase ofany 
BellSouth exchange? 

The rates, terms, and conditions 
of this Agreement should govern 
the relationship between AT&T 
and the third party purchaser. 
BellSouth should not be permitted 
to remove the benefits of 
competition from a territory by 
selling it to another party that may 
assert a rural exemption or 
undermine AT&T's investment in 
competition by changing the rules. 
Further, AT&T should not be 
faced with the uncertainty of 
negotiating a completely new set 
of terms and conditions with 
another provider who purchases a 
BellSouth local exchange. 
Similarly, the FPSC should not be 
required to review new sets of 
terms and conditions each time 
there is a sale of a local exchange. 

The contract language proposed 
by AT&T is unduly burdensome 
on BellSouth and any 
prospective purchaser of a 
BellSouth exchange. The 
requirements of the Act, 
specifically 47 USC §§251 (h), 
should apply. 

27. Should the Commission 
or a third party 
commercial arbitrator 
resolve disputes under 
the Interconnection 

More issues will arise now that 
AT&T is entering the market and 
will need to be resolved quickly. 
These issues will be more 
business oriented and less policy 

BellSouth has had experience 
with commercial arbitration in 
the resolution of disputes under 
interconnection agreements 
negotiated pursuant to 47 USC 

"-'" 
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Agreement? 

What is the proper 
timeframe for either 
party to render bills for 
overdue charges? 
(Billing & Recording, 
Attachment 6, Section 
1.2.3) 

28. 

29. What are the proper 
parameters sufficient to 
prevent fraudulent 

~ billing for reciprocal 
compensation? (Local 
Interconnection, 
Attachment 3, Section 
6.1.2) 

Should the Change 
Control Process be 
sufficiently 
comprehensive to ensure 
that there are processes 
to handle, at a minimum 
the following situations: 
(OSS, Attachment 7, 
Exhibit A) 

30. 

oriented, and thus, more 
appropriately handled by 
commercial arbitrators. The 
parties should continue to have 
the right to resolve operational 
issues in a commercial forum on 
an expedited basis; thereby, 
limiting the customer-affecting 
impact of any such disputes. 

BellSouth should be required to 
continue its current practice of not 
rendering bills for charges more 
than one year old. BellSouth does 
not render bills to its own retail 
customers for charges more than 
one year old, and BellSouth 
should not bill AT&T, as a 
wholesale customer, any 
differently. 
Attachment 3, Section 6.1.2, 
which is the language currently in 
place, sufficiently and adequately 
defmes interconnection; thereby, 
prohibiting the fraudulent billing 
for reciprocal compensation. In 
the event that a contract term is 
breached, the proper recourse is 
Dispute Resolution. 
Yes. Change Control should 
apply to the entire range of 
transactions required between 
AT&T and BellSouth in order for 
AT&T to utilize Services and 
Elements. Both electronic and 
manual interfaces and processes 
are required to establish and 
maintain a business relationship 
with BellSouth and conduct day-
to-day business transactions. A 
comprehensive Change Control 
Process should provide "cradle to 
grave" coverage of the life cycle 
of an interface or process, and its 
supporting documentation (such 
as specifications, business rules, 
methods, and procedures). Thus, 
implementation of new interfaces, 
management of interfaces in 
production (including defect 
correction), and the retirement of 

§252 and has found such 
arbitration to be expensive and 
unduly lengthy in nature. The 
Eighth Circuit Court of Appeals 
in Iowa Utilities Board ruled that 
the FPSC is charged with the 
power to resolve disputes 
relating to interconnection 
agreements and BellSouth 
should not be forced to waive its 
right to seek resolution of such 
issues before the FPSC. 
BellSouth should not be required 
by contract to waive its statutory 
right to collect charges for 
services provided but for which 
payment has not been received at 
any point during the applicable 
statute of limitations. Of course, 
such time period would also 
extend to AT&T's right to 
complain about a billing. 
The current Agreement does not 
adequately address the issues 
brought to light by the conduct 
of some new entrants in the 
marketplace and because of 47 
USC §252(i), BellSouth must 
protect itself from such conduct 
and the language proposed by 
BellSouth is reasonable. 
The terms and conditions of the 
I-CCP, as well as the subjects to 
which it should apply, should be 
negotiated between the I-CCP 
committee members and cannot 
be properly arbitrated in a 
proceeding that involves only 
BellSouth and AT&T. SUbject to 
this, BellSouth will respond to 
the individual items AT&T has 
identified through separate 
responses given below. To the 
extent such issues are arbitrated, 
the current I -CCP is more than 
adequate to serve the needs of 
the ALEC community and 
address AT&T's concerns. 

~ 
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interfaces should be addressed. 
Change Control should provide a 
nonnal process, an exception 
process, an escalation process, 
and a dispute resolution process 
with ultimate recourse to the 
Commission, mediation, or court 
adjudication. Additionally, a 
process by which the Change 
Control Process can be changed 
should be specified. The existing 
Electronic Interface Change 
Control Process (EICCP) and the 
Interim Change Control Process 
(I-CCP) BellSouth has proposed 
are not comprehensive. AT&T's 
proposal and the existing 
EICCPII-CCP coverage are 
compared below. 

Situation AT&T 
Proposal 

EICCPII-CCP 
AT&T's View 

EICCPII-CCP 
BellSouth's View 

a) introduction of new 
electronic interfaces? 

Yes. No. This subpart is 
addressed in the 
I-CCP today. 

b) retirement of 
existing interfaces? 

Yes. No. This subpart is 
addressed in the 
I-CCP today. 

c) exceptions to the 
process? 

Yes. No. This subpart is 
addressed in the 
I-CCP today. 

d) documentation, Yes. BellSouth may BellSouth may 
including training? agree in theory, but 

has implemented 
all documentation 
changes 
unilaterally and 
outside the I -CCP. 

agree in theory, but 
has implemented 
all documentation 
changes unilaterally 
and outside the 
EICCP. 

"'-' 
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Situation 

e) defect correction? 

f) emergency changes 
(defect correction)? 

g) an eight step cycle, 
repeated monthly? 

h) a firm schedule for 
notifications 
associated with ""-' 
changes initiated by 
BellSouth? 
i) a process for dispute 
resolution, including 
referral to state utility 
commissions or 
courts? 

AT&T 
Proposal 

Yes. 

Yes. 

Yes. 

Yes 

Yes. 

EICCPII-CCP EICCPII-CCP 
AT&T's View BellSouth's View 

Treatment of Defects are being 
defects is being implemented into 
implemented into the EICCP 
the I-CCP currently. 
currently. 
BellSouth may The Type 1 system 
agree in theory, but outages are defined 
defects have been in the interim 
excluded from change control 
I-CCP. process but are 

handled through the 
EC Support Help 
Desk. 

No; an ll-step For non-Type I 
process executed issues, BellSouth 
three times a year has an II-step 
is sufficient. process in I-CCP 

today with variable 
inputs and outputs 
for each step. 

No. BellSouth will 
provide 30-day 
notification for 
ALEC-impacting 
changes. 

No. BellSouth The I-CCP contains 
holds default power a dispute resolution 
to implement or not process. In the 
implement any event that an issue 
change, at its is not resolved 
option. through the 1

CCP's escalation 
process, BellSouth 
and the affected 
ALEC(s) will form 
a Joint 
Investigative Team 
of Subject Matter 
Experts. If the 
dispute cannot be 
resolved after this 
step, then either 
party may file an 
appropriate request 
for resolution of the 
dispute with the 
appropriate state 
commission. 

AT&TSituation EICCPII·CCP EICCPII·CCP............ 

AT&T's View BellSouth's View .Proposai 
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-........... 

, j) a process for the 

escalation of changes 
Yes. No. 

in process? 

31. 	 I What should be the 
resolution of the 
following OSS issues 
currently pending in the 
change control process 
but not yet provided? 
(OSS, Attachment 7, 
Exhibit A) 

........... 


a) parsed customer 
service records for pre-
ordering? 

b) ability to submit 
orders electronically for 

........... all services and 
elements? 

The issues AT&T is bringing 
forward for arbitration have been 
at issue between the parties for 
various periods of time. The 
current EICCP process is hostage 
to BellSouth's default power to 
implement or not implement any 
change at its option. This default 
power exists because the EICCP 
process is not subject to 
regulatory oversight. Only 
arbitration provides AT&T with a 
means by which it can obtain the 
requested capabilities from 
BellSouth in an assured and 
timely manner. 

Further, in the absence of a 

binding methodology by which 

the industry can effect change, 


I change can only be initiated by 
the actions of two parties which 
can then be expanded to 
incorporate others. 

BellSouth should provide parsed 
customer service records for 
pre ordering pursuant to industry 
standards. AT&T needs this in 
order to fully integrate its 
ordering systems with BellSouth's 
and to obtain the functionality 
now available to BellSouth. 
BellSouth's internal systems parse 
the sections and fields of the CSR 
as needed to meet software 
program requirements precluding 
the need for service 
representatives to re-enter CSR 
information when processing 
orders. This item has been an 
industry standard since the 
publication of the LSOG3 

idelines. 
BellSouth should provide the 
ability to submit orders 
electronically for all services and 
elements. Lack of electronic 
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BellSouth is 
implementing 
escalation 
procedures for the 
I-CCP. 

Issues such as those delineated in 
this issue should be resolved in 
the I -CCP. These are industry 
issues more properly resolved in 
another forum and not in this 
two-party arbitration. 

Issues such as those delineated in 
this issue should be resolved in 
the I-CCP. These are industry 
issues more properly resolved in 
another forum and not in this 
two-party arbitration. 

Requests for changes or 
revisions to BellSouth's 
electronic interfaces to its OSS 
should be submitted throu h the 
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............,. 


c) electronic processing 
after electronic 
ordering, without 
subsequentnaanual 
processing by BellSouth 
personnel? 

"""-" 


ordering increases the possibility 
of errors and increases costs. 
BellSouth reported order flow-
through for business services for 
two years before taking the 
position that these requests do not 
flow through. BellSouth formerly 
claimed only that complex 
business requests did not flow 
through, but even then, BellSouth 
admits that its service 
representatives type their requests 
into a front end system (DOE or 
SONGS), which sends the request 
to SOCS, which then accepts 
valid requests and issues the 
required service orders. 
Examples of instances in which 
AT&T requires electronic 
ordering capability are the UNE 
Platform, handling of remaining 
service on partial migrations, use 
of LSR fields to establish proper 
billing accounts, ability to order 
xDSL loops, ability to order 
digital loops, ability to order 
complex directory listings, ability 
to order loops and LNP on a 
single order, and ability to change 
main account number on a single 
order. 
BellSouth should provide 
electronic processing after 
electronic ordering. See (b), 
above. Examples of instances in 
which AT&T submits electronic 
orders that are subsequently 
processed naanually include LNP, 
UNE-P with LCC, and migrations 
merging existing accounts, related 
orders. AT&T has submitted 
change control requests and 
participated in other discussions 
aimed at improving the 
subsequent naanual process 
pending full automation. 
Examples include worklist 
mechanization and a Flow-
through Mechanization Project. 
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I-CCP. This process allows 
BellSouth and the ALEC 
community to review, prioritize 
and manage changes and 
revisions to the electronic 
interfaces based on the needs of 
the ALEC participants. The 
ALEC participants control this 
process and the associated 
timelines. Although to 
BellSouth's knowledge no 
ALEC has submitted this request 
to the I-CCP, the I-CCP would 
be the appropriate forum to 
handle such a request. 

Requests for changes or 
revisions to BellSouth's 
electronic interfaces to its OSS 
should be submitted through the 
I-CCP. This process allows 
BellSouth and the ALEC 
community to review, prioritize 
and manage changes and 
revisions to the electronic 
interfaces based on the needs of 
the ALEC participants. The 
ALEC participants control this 
process and the associated 
timelines. Although to 
BellSouth's knowledge no 
ALEC has submitted this request 
to the I-CCP, the I-CCP would 
be the appropriate forum to 
handle such a request. 

Non-discriminatory access to 
BellSouth's OSS does not mean 
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that all services and elements 
must be ordered electronically 
with no manual handling. Some 
services, such as complex 
services, require manual 
handling by BellSouth' s account 
teams for BellSouth retail 
customers. Processing of 
requests for ALECs may also 
require some manual processing 
for these same functions. Local 
service requests for some types 
of services are submitted 
electronically but "fall out" by 
design for processing. Even 
though the requests by design 
"fall out" for processing, 
electronic submission of the 
request improves the overall 
efficiency and effectiveness of 
order processing. 

32. Should BellSouth Yes. TAFI is a non-integrate able BellSouth provides AT&T with 
provide AT&T with the interface so AT&T must make complete access to T AFI and has 
ability to access, via additional entries into its own complied with the current 
EBllECT A, the full maintenance and repair systems, standards for ECT A. Future 

~ functionality available while BellSouth need only make enhancements to ECT A shall be 
to BellSouth from T AFI this entry once. EBl/ECT A is a through the BICCP. 
and WFA? (OSS, machine-to-machine interface 
Attachment 7) capable of integration but with 

limited functional capabilities. It 
is technically feasible to provide 
the full suite ofTAFI functions 
via EBIlECT A. 

Should AT&T be 
allowed to share the 
spectrum on a local loop 
for voice and data when 
AT&T purchases a 
loop/port combination 
and if so, under what 
rates, terms, and 
conditions? (UNE's, 
Attachment 2, Section 
3.10) 

33. Yes. BellSouth's position that 
sharing of the spectrum on local 
loop/port combination is only 
permitted when BellSouth utilizes 
the portion of the spectrum to 
provide voice is discriminatory 
and anti-competitive. Any 
purchaser of local loops from 
BellSouth should be allowed to 
use the loop in providing both 
voice and data at the same time. 
There are no technical constraints 
to this arrangement. The 
Commission's ordering of such 
arrangements will further the 
deployment of advanced data 
services to all portions of the 
state, and will not be dependent 
on the deployment schedule of 
BellSouth alone. 

No. BellSouth only will allow 
AT&T to share the spectrum on 
a local loop/port combination 
when BellSouth utilizes the 
portion of the spectrum to 
provide voice. 

~ 
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""""" 34. What Are the 
appropriate rates and 
charges for unbundled 
network elements and 

Issues related to rates and charges 
will be taken up in Docket No. 
990649-TP, as discussed in the 
Commission's orders. 

Issues related to rates and 
charges will be taken up in 
Docket No. 990649-TP, as 
discussed in the Commission's 

combinations of 
network elements? 

orders. 

........... 


"'-" 
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LOCAL INTERCONNECTION 
~ 

1 NETWORK INTERCONNECTION 

1.1 The Parties shall provide interconnection with each other's network for 
the transmission and routing of telephone exchange service (local) and 
exchange access (intraLATA toll and switched access). 

1.2 DISAGREE 

AT&T PROPOSAL 

For the purpose of accessing UNEs provided by BeliSouth, 
BeliSouth shall permit AT&T to interconnect with BeliSouth at any 
technically feasible pOint, including tandems, end offices, 
designated pOints of interface (facility or switch) or customer 
premises. Nothing in this Attachment 3 shall limit AT&T's right to 
interconnect with BeliSouth for access to UNEs. BeliSouth shall 
provide interGonneGtion ' ....ith BeliSouth's network at any 
teGhniGall'l feasible Doint within BeliSouth's network. 

BST PROPOSAL 

BeliSouth shall provide interconnection with BeliSouth's network 
~ at any technically feasible point within BeliSouth's network. 

1.3 DISAGREE 

AT&T PROPOSAL 

For the purpose of receiving Local Traffic, IntraLATA Toll Traffic, 
Transit Traffic and Meet Point Traffic (collectively 
"Interconnection Traffic") from the other party, the parties shall 
mutually agree to the quantity and location of the Points of 
Interconnection that each party will establish within each 
respective LATA. The Point of Interconnection ("POI") is the point 
at which the originating Party delivers its originated traffic to the 
terminating Party. The POI locations of one Party may be exactly 
the same, partially the same or completely different than the POI 
locations of the other Party. 

In the event that the parties cannot reach mutual agreement as to 
the quantity of POls, the default shall be the quantity of BeliSouth 
tandems and AT&T tandems within the LATA. 

"-' 
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In the event that the parties cannot reach mutual agreement as to 
the location of POls, the default shall be the location of each 

~ 
Party's tandem switches. 

For purposes of this Attachment 3, every AT&T switch is deemed 
to be a tandem switch. AT&T shall provide interconnection to 
BeliSouth at an'" mutuall" aareed UDon Doint. 

BST PROPOSAL 

AT&T shall provide interconnection to BeliSouth at any mutually 
agreed upon point. 

1.4 DISAGREE 

AT&T PROPOSAL 

Following the establishment of the quantity and location of POls, 
each Party shall specify to the other Party the POI associated with 
each switch it operates. The sending Party agrees to terminate 
its Interconnection Traffic at the POI specified by the receiving 
Party or, when mutually agreed to, a secondary POI identified in 
any jointly-developed trunk service plans. 

~ BST PROPOSAL 

AT&T must establish, at a minimum, a single Point of Presence, 
Point of Interface, and Point of Interconnection with BeliSouth 
within the LATA for the delivery of AT&T's originated local, 
intraLATA toll terminated to BeliSouth and transit traffic 
terminated to other than BeliSouth. If AT&T chooses to 
interconnect at a single Point of Interconnection within a LATA, 
the interconnection must be at a BeliSouth access or local 
tandem. Furthermore, AT&T must establish Points of 
Interconnection at all BeliSouth access and local tandems where 
AT&T NXXs are "homed." A "Homing" arrangement is defined by 
a "Final" Trunk Group between the BeliSouth access or local 
tandem and AT&T End Office switch. A "Final" Trunk Group is 
the last choice telecommunications path between the access or 
local tandem and End Office switch. It is AT&T's responsibility to 
enter its own NPAlNXX access and/or local tandem "homing" 
arrangements into the national Local Exchange Routing Guide 
("LERG"). In order for AT&T to home its NPAlNXX(s) on a 
BeliSouth access or local tandem, AT&T's NPAlNXX(s) must be 
assigned to an exchange rate center area served by that 
BeliSouth access or local tandem and as specified by BeliSouth. 

~ 
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A Point of Presence is the physical location (a structure where the 
environmental, power, air conditioning, etc. specifications for a Party's 

1.5 

"-" terminating equipment can be met) at which a Party establishes itself 
for obtaining access to the other Party's network. The Point of 
Presence is the physical location within which the Point{s) of Interface 
occur. 

1.6 A Point of Interface is the physical telecommunications interface 
between BeliSouth and AT&T's interconnection facilities. It 
establishes the technical interface and point of operational 
responsibility. The primary purpose of the Point of Interface is to serve 
as the terminus for each Party's interconnection facilities. The Point of 
Interface has the following main characteristics: 

1.6.1 	 It is a cross-connect point to allow connection, disconnection, transfer 
or restoration of service. 

1.6.2 	 It is a point where BeliSouth and AT&T can verify and maintain specific 
performance objectives. 

1.6.3 	 It is specified accordingly to the interface offered in this Attachment 3. 

1.6.4 	 The Parties will provide or will cause to be provided equipment to 
interface with the equipment on the customer premises. [OPEN

~ BST] 

1.7 	 DISAGREE 

AT&T PROPOSAL 

The Point of InteroonneGtion is the point at whiGh the originating 
Party deli\'{;trs its originated traffiG to the terminating Part}"s first 
point of switGhing on the terminating Party's Gommon (shared) 
nen'/ork for Gall transport and termination. Points of 
InteroonneGtion are available at either aGGess tandems, 10Gai 
tandems, End OffiGes, or any other teGhniGally feasible point, as 
desGribed in this Agreement. AT&T's requested Point of 
InteroonneGtion • ....malso be used for the reGeipt and delivery of 
transit traffiG at BeliSouth aGGess and 10Gai tandems. Points of 
InteroonneGtion established at the BeliSouth 10Gai tandem apply 
only to AT&T originated 10Gai and 10Gai originating and 
terminating transit traffiG. 

BST PROPOSAL 

The Point of Interconnection is the point at which the originating 
Party delivers its originated traffic to the terminating Party's first,,-,. 
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point of switching on the terminating Party's common (shared) 
network for call transport and termination. Points of ........... 

Interconnection are available at either access tandems, local 
tandems, End Offices, or any other technically feasible pOint, as 
described in this Agreement. AT&T's requested Point of 
Interconnection will also be used for the receipt and delivery of 
transit traffic at BeliSouth access and local tandems. Points of 
Interconnection established at the BeliSouth local tandem apply 
only to AT&T-originated local and local originating and 
terminating transit traffic. 

1.8 	 The Parties will work cooperatively to establish the most efficient 
trunking network in accordance with the provisions set forth in this 
Attachment 3 and accepted industry practices. 

1.9 	 Each party will be responsible for engineering its network (Le., the 
underlying facilities on which trunks are provisioned) on its side of the 
Point of Interface. Each Party shall establish Points of Presence and 
Points of Interface for the delivery of its originated local and intraLATA 
toll traffic to the other Party. The Point of Interface may not 
necessarily be established at the Point of Interconnection. 

1.10 	 DISAGREE 

........... 	 AT&T PROPOSAL 


8ellSouth shall designate the Points of Presence and Points of 
Interface for the delivery of its originated local and intrabATA toll 
traffic to AT&T for call transDort and termination b¥ AT&T. 

BST PROPOSAL 

BeliSouth shall designate the Points of Presence and Points of 
Interface for the delivery of its originated local and intraLATA toll 
traffic to AT&T for call transport and termination by AT&T. 

1.11 	 DISAGREE 

AT&T PROPOSAL 

For the purposes of this Attachment 3, bocal Channel is defined 
as a s'''Jitch transport facility between a Party's Point of Presence 
and its desianated servina 'Nire center. 

BST PROPOSAL 

........... 
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For the purposes of this Attachment 3, Local Channel is defined 
as a switch transport facility between a Party's Point of Presence 

"-'" and its designated serving wire center. 

1.12 For the purposes of this Attachment 3, Serving Wire Center is defined 
as the wire center owned by one Party from which the other Party 
would normally obtain dial tone for its Point of Presence. 

1.13 	 DISAGREE 

AT&T PROPOSAL 

For the purposes of this Attachment 3, Dedicated Transport is defined 
as a transport facility between two points specified by the 
requesting Party. 

BST PROPOSAL 

For the purposes of this Attachment 3, Dedicated Transport is defined 
as a switch transport facility between a Party's designated 
serving wire center and the first point of switching on the other 
Party's common (shared) network. 

1.14 	 Prices for interconnection facilities are contained in Exhibit A to this 
Attachment. 

~ 

2 	 METHODS OF INTERCONNECTION 

2.1 	 The Parties shall interconnect their networks utilizing one of the 
following methods in accordance with the provisions set forth in this 
Attachment 3. 

2.1.1 	 Interconnection by one Party at the premises of the other Party. 

2.1.2 	 BeliSouth shall provide collocation to AT&T pursuant to the terms set 
forth in Attachment 4 of this Agreement, incorporated herein by this 
reference. AT&T may, at its option, purchase such collocation at the 
rates, terms, and conditions set forth in Attachment 4 of this 
Agreement, incorporated herein by this reference. 

2.1.3 	 AT&T, pursuant to the prices, terms and conditions contained in 
Exhibit B to this Attachment, incorporated herein by this reference, 
may permit BeliSouth to utilize space and power in AT&T facilities 
specified by AT&T solely for the purpose of terminating BeliSouth's 
local traffic. BeliSouth may request installation of both cable and 
equipment, or cable only . 

.......... 
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2.1.4 	 Leased Facilities - where the Party requesting interconnection utilizes 
the facilities offered by the other Party. Such leased facilities shall be 

~ provided at the rates, terms, and conditions set forth in this Attachment 
3. At A T& T's request, it may lease separate facilities for the sole 
purpose of delivering undipped 8YY traffic from AT&T's end users to 
BeliSouth's Switching Services Port ("SSP") for dipping into 
BeliSouth's toll free database. 

2.1.5 	 Third Party Facilities - where the Party requesting interconnection 
utilizes the facilities provided by a source other than the Parties to this 
Agreement. The Party utilizing this option shall comply with industry 
standards to maintain network integrity and will be solely responsible 
for any charges or fees assessed by the third party for use of its 
facilities. 

2.1.6 	 Commercial Intra-building Interconnection - where both Parties have 
constructed broadband facilities into a commercial building (Le., a 
building that is not a telephone central office) and agree to establish a 
Point of Interface at such location utilizing intra-building cable. 

2.1.7 	 Fiber Meet - where the Parties physically interconnect their networks 
via an optical fiber interface (as opposed to an electrical interface), at 
which one Party's facilities, provisioning, and maintenance 
responsibility begins and the other Party's responsibility ends (Le., 
Point of Interface). A Fiber Meet shall be an arrangement as set forth ~ 

in Section 2.3 of this Attachment 3. 

2.1.8 	 Any other method determined to be technically feasible and requested 
by AT&T shall be done pursuant to the process defined in Attachment 
14 of this Agreement, incorporated herein by this reference. Any other 
method determined to be technically feasible and requested by 

[OPEN-AT&T] 

2.2 	 DISAGREE 

AT&T PROPOSAL 

Local Tandem Interconnection. This interconnection arrangement 
allows AT&T to establish a Point of Interconnection at Bell South 
local tandems for: (1) the delivery of AT&T originated local traffiG 
transported and terminated by BeliSouth to BeliSouth end offices 
'.·..ithin the 10Gai Galling area as defined in BeliSouth's General 
Subscriber Services Tariff, SeGtion A3 served by those BellSouth 
local tandems; and (2) for local transit traffic transported by 
Bell South for third eam' nea'.fork eroviders .....ho have also 

~ 

BeliSouth and aareed to bv AT&T shall be done pursuant to 
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established PoiRts of IRterGoRReGtioR at those BeliSouth 10Gai 
taRdems . .",-" 

BST PROPOSAL 

Local Tandem Interconnection. This interconnection arrangement 
allows AT&T to establish a Point of Interconnection at BeliSouth 
local tandems for: (1) the delivery of AT&T-originated local traffic 
transported and terminated by BeliSouth to BeliSouth end offices 
within the local calling area as defined in BeliSouth's General 
Subscriber Services Tariff, Section A3 served by those BeliSouth 
local tandems; and (2) for local transit traffic transported by 
BeliSouth for third party network providers who have also 
established Points of Interconnection at those BeliSouth local 
tandems. 

2.2.1 DISAGREE 

AT&T PROPOSAL 

When a specified local calling area is served by more than one 
BeliSouth local tandem, AT&T must designate a "home" local tandem 
for each of its assigned NPAlNXXs and establish trunk connections to 
such local tandems. Additionally, AT&T may choose to establish a 

............ 	 Point of Interconnection at the BeliSouth local tandems where it has 
no codes homing but is not required to do so. AT&T may deliver 10Gai 
traffiG to a "home" BeliSouth 10Gai taRdem that is destiRed for 
other BeliSouth or third party Ret\·,ork pro-vider eRd offiGes 
subteRdiRS other BellSouth 10Gai taRdems iR the same 10Gai 
GalliRS area 'w'l1here AT&T does Rot Ghoose to establish a POiRt of 
IRterGoRReGtioR. It is AT&T's responsibility to enter its own NPAlNXX 
local tandem homing arrangements into the LERG either directly or via 
a vendor in order for other third party network providers to determine 
appropriate traffic routing to AT&T's codes. Likewise, AT&T shall 
obtain its routing information from the LERG. 

BST PROPOSAL 

When a specified local calling area is served by more than one 
BeliSouth local tandem, AT&T must designate a "home" local tandem 
for each of its assigned NPAlNXXs and establish trunk connections to 
such local tandems. Additionally, AT&T may choose to establish a 
Point of Interconnection at the BeliSouth local tandems where it has 
no codes homing but is not required to do so. AT&T may deliver local 
traffic to a "home" BeliSouth local tandem that is destined for 
other BeliSouth or third party network provider end offices 

............ 	 subtending other BeliSouth local tandems in the same local 
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calling area where AT&T does not choose to establish a Point of 
Interconnection. It is AT&T's responsibility to enter its own NPAlNXX "-'" local tandem homing arrangements into the LERG either directly or via 
a vendor in order for other third party network providers to determine 
appropriate traffic routing to AT&T's codes. Likewise, AT&T shall 
obtain its routing information from the LERG. 

2.2.2 	 Notwithstanding establishing Points of Interconnection to BeliSouth's 
local tandems, AT&T must also establish Points of Interconnection to 
BeliSouth access tandems within the LATA on which AT&T has 
NPAlNXX's homed for the delivery of Interexchange Carrier Switched 
Access (USWA") and toll traffic, and traffic to Type 2A CMRS 
connections located at the access tandems. BeliSouth cannot switch 
SWA traffic through more than one BeliSouth access tandem. SWA, 
Type 2A CMRS or toll traffic routed to the local tandem in error will not 
be backhauled to the BeliSouth access tandem for completion. (Type 
2A CMRS interconnection is defined in BeliSouth's General Subscriber 
Services Tariff, Section A35.) 

2.2.3 	 DISAGREE 

AT&T PROPOSAL 

8ell South's provisioning of local tandem interconnection 
~ 	 assumes that AT&T has the necessary local interconnection 

arrangement \'.'ith the other third party network providers 
subtendina those local tandems as required by the Act. 

BST PROPOSAL 

BeliSouth's provisioning of local tandem interconnection 
assumes that AT&T has the necessary local interconnection 
arrangement with the other third party network providers 
subtending those local tandems as required by the Act. 

2.3 	 Fiber Meet 

2.3.1 	 If AT&T elects to establish a POI with BeliSouth pursuant to a Fiber 
Meet, AT&T and BeliSouth shall jointly engineer and operate a 
Synchronous Optical Network ("SONET") transmission system by 
which they shall interconnect their transmission and routing of local 
traffic via a facility at either the OS1 , or OS3 level and shall be ordered 
via an Access Services Request (UASR") in the initial phase of this 
offering. The Parties shall work jointly to determine the specific 
transmission system. The parties will work cooperatively to establish 
joint access to transmission overhead signals and commands for such 
facilities and software. However, AT&T's SONET transmission must 

' 
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be compatible with BeliSouth's equipment in the serving wire center. 
The Parties will work cooperatively in the selection of compatible......... 

transmission equipment and software. Fiber Meet will be used for the 
provision of two-way trunking unless otherwise agreed to by the 
Parties. 

2.3.2 	 BeliSouth shall, wholly at its own expense, procure, install and 
maintain the agreed upon SONET equipment in the BeliSouth Serving 
Wire Center ("BSWC"). 

2.3.3 	 AT&T shall, wholly at its own expense, procure, install and maintain 
the agreed upon SONET equipment in the AT&T Serving Wire Center 
("ASWC"). 

2.3.4 	 The parties shall mutually agree upon a Point of Interface outside of 
the BSWC as a Fiber Meet point and shall make all necessary 
preparations to receive and to allow and enable delivery of fiber optic 
facilities into the Point of Interface with sufficient spare length to reach 
the Point of Interface. A Common Language Location Identification 
("CLLI") code will be established for each Point of Interface. The code 
established must be a building type code. All orders shall originate 
from the Point of Interface (i.e., Point of Interface to AT&T or Point of 
Interface to BeIiSouth). 

2.3.5 	 The Parties shall deliver and maintain their own strands wholly at their -........ 

own expense. Upon verbal I"equest by either Party, the other Party 
shall allow access to the Fiber Meet entry point for maintenance 
purposes as promptly as possible. 

2.3.6 	 The Parties shall jointly coordinate and undertake maintenance of the 
SONET transmission system. Each Party shall be responsible for 
maintaining the components of their own SONET transmission system. 

2.3.7 	 Each Party will be responsible for (i) providing its own transport 
facilities to the Fiber Meet, and (ii) the cost to build-out its facilities to 
such Fiber Meet. 

2.3.8 	 Neither Party shall charge the other for its portion of the Fiber Meet 
facility between the ASWC and the BSWC used exclusively for the 
other Party's local traffic (i.e., the Local Channel). The Parties do not 
intend to utilize this arrangement for transit traffic. 

3 INTERCONNECTION TRUNKING AND ROUTING 

3.1 The parties will establish separate trunk groups as follows: 

3.1.1 	 Local Traffic trunk groups will be established to carry combined local 
and intraLATA toll traffic. Local traffic means traffic that is originated by '---" 
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an end user of one Party and terminates to an end user of the other 
Party within a given LATA. Unless the Parties mutually agree 

"- otherwise, Local Traffic trunk groups shall be one-way terminating 
trunks. 

3.1.2 	 Two-way Meet Point Traffic trunk groups will be established to carry 
Switched Access traffic for third-party IXC customers. 

3.1.3 	 Two-way Transit Traffic trunk groups will be established to carry traffic 
between AT&T and third party CLECs or ILECs other than BeliSouth. 
The Parties agree that Meet Point Traffic and Transit Traffic may be 
combined on a single trunk group at AT&T's request. 

3.1.4 	 At AT&T's request, one-way Meet Point Traffic trunks will be 
established by the Parties to enable AT&T to deliver undipped 8YY 
traffic from AT&T Customers to the LEC SSP for dipping in the 
Industry Toll Free Data Base. All originating toll free service calls for 
which AT&T requests that the BeliSouth perform the SSP function 
(e.g., perform the database query) shall be delivered to BellSouth, 
using an agreed upon signaling format. This can be either GR-394
CORE format with Carrier Code "0110" and Circuit Code of "08" or 
GR-317-CORE format. Charges for dipping and transport to the IXC 
will be billed in accordance with MECOD/MECAB guidelines. 

3.1.5 	 Special use trunks (e.g., 911, choke) will be established in accordance............ 

with this Section [ ]. 

3.2 	 The Parties will convert all existing interconnection arrangements and 
trunks to the interconnection arrangements described in this 
Attachment in accordance with the following: 

3.2.1 	 Within 45 days of the Effective Date, the Parties will mutually 
develop an operations plan based on sound engineering and 
operations principles, which will specify the guidelines to convert 
from the existing interconnection arrangements to the 
interconnection arrangements described in this Attachment 3. 
Such guidelines will conform to standard industry practices 
adopted by and contained in documents published by Industry 
Forums, including but not limited to, the Alliance for 
Telecommunications Industry Solutions ("ATIS") and the 
Ordering and Billing Forum ("OBF"). 

3.2.2 	 Each Party shall bear its own costs to convert from the existing 
interconnection arrangements to the interconnection 
arrangements described in this Attachment. 

""-
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3.2.3 	 Unless otherwise mutually agreed, the Parties will complete the 
conversion within one (1) year of the Effective Date of the 

"-'  Agreement. 

3.2.4 	 If, following one (1) year after the Effective Date of the Agreement, 
there exists any interconnection trunks which have not been 
converted to the interconnection arrangements described in this 
Attachment 3, then either Party may invoke the dispute resolution 
process, pursuant to Section 16 of the General Terms and 
Conditions of this Agreement, incorporated herein by this 
reference. [OPEN-BST/AT& T] 

3.3 	 The Parties will use the following interconnection standards: 

3.3.1 	 The Parties agree to establish Binary 8 Zero Sum Extended 
Superframe line protocol, where technically feasible. 

3.3.2 	 In those cases where either Party's equipment will not support 64K 
Clear Channel Capability ("CCC"), the Parties agree to establish AMI 
line coding. Any AMI line coding will be Superframe formatted. OS3 
facilities will be provisioned with C-bit parity. 

3.3.3 	 Where additional equipment is required, such equipment shall be 
obtained, engineered, and installed to support 64K CCC trunks . 

.......... 

3.3.4 	 All interconnection facilities between the Parties will be sized according 

to mutual forecasts developed per the requirements of Section 4.8 of 
this Attachment 3 and sound engineering practices. 

3.3.5 	 Interconnection will be provided utilizing either a OS1 or OS3 interface 
or, with the mutual agreement of the Parties, another technically 
feasible interface (e.g., STS-1). 

3.3.6 	 BeliSouth and AT&T shall establish interconnecting trunk groups and 
trunking configurations between networks including the establishment 
of one-way or two-way trunks, in accordance with Exhibits C and D of 
this Attachment, incorporated herein by reference. 

3.3.7 	 All terms and conditions, as well as charges, both non-recurring and 
recurring, associated with interconnecting trunk groups between 
BeliSouth and AT&T not addressed in Exhibit A shall be as set forth in 
the appropriate Party's intrastate or interstate tariff for switched access 
services. For two-way trunking that carries the Parties' local and 
intraLATA toll traffic, excluding transit traffic, the Parties shall be 
compensated for the nonrecurring and recurring charges for trunks 
and OS 1 facilities at 50% of the applicable contractual or tariff rates for 

,---. 
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the services provided by each Party. AT&T shall be responsible for 
ordering and paying for any two-way trunks carrying transit traffic. 

'-' 
3.4 All originating toll free service calls for which the end office Party 

performs the SSP function, if delivered to the tandem Party, shall be 
delivered by the end office Party using GR-394 CORE format for IXC 
bound calls, or using GR-317-CORE format for LEC bound calls. 

Originating Feature Group B calls delivered to either Party's 
tandem shall use GR-317-CORE signaling format unless the 
associated FGB carrier employs GR-394-CORE signaling for its 
FGB traffic at the serving access tandem. [OPEN-BST] 

3.5 

3.6 	 The Parties shall deliver over any trunk groups groomed for a specific 
access tandem only traffic destined for those publicly-dialable NPA 
NXX codes served by: (1) end offices that directly subtend the access 
tandem; and (2) those providers (including, but not limited to CMRS 
providers, other independent LECs, and CLECs) that directly connect 
to the access tandem. 

3.7 	 For BeliSouth end offices that do not normally subtend tandem for 
which calls are routed to that end office on an alternate routing basis, 
BellSouth will provide AT&T its alternative routing (scheme) 
arrangements. Where BeliSouth utilizes alternative arrangements, it 

~ 	 shall deliver any traffic through that alternative routing. 

3.8 	 The Parties shall deliver over any trunk groups groomed for a specific 
end office only traffic destined for those publicly-dialable NPA NXX 
codes served by that end office, unless otherwise agreed to by the 
Parties. 

3.9 	 The source for the routing information for all traffic shall be the LERG, 
unless otherwise agreed to between the Parties. 

3.10 	 Where either Party delivers over the local traffic trunk groups 
miscellaneous calls (e.g., time, weather, 976) destined for the other 
Party, it shall deliver such traffic in accordance with the serving 
arrangements defined in the LERG. 

3.11 The Parties will cooperate to establish separate, choke trunk groups 
for the completion of calls to end users such as radio contest lines. 
Notwithstanding the foregoing, the Parties agree that where the 
Parties' switch has the capability to perforrn call gapping and other 
protective network traffic management controls, separate trunk groups 
shall not be required to carry such traffic. 

~ 
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3.12 N11 code traffic shall be routed between the Parties' networks 
pursuant to accepted industry practice (e.g., over local traffic trunks or .............. 
over separate trunk groups). 

3.13 Each Party shall establish procedures whereby its operator bureau will 
coordinate with the operator bureau of the other Party in order to 
provide Busy Line Verification/Busy Line Verification Interrupt services 
on calls between their respective line side end users for numbers that 
are not ported. 

3.14 	 A blocking standard of one-half of one percent (.005) shall be 
maintained during the average busy hour for final trunk groups carrying 
jOintly provided exchange access traffic between an end office and an 
access tandem. All other final trunk groups are to be engineered with 
a blocking standard of one percent (.01). High usage trunk groups 
shall be sized to an economic CCS parameter mutually agreed to by 
both Parties. 

3.14.1 	 BeliSouth agrees to provide upon request of AT&T, pursuant to 
Attachment 6 of this Agreement, traffic usage data (including, but not 
limited to, usage, peg and overflow counts) for each AT&T NXX 
subtending the BeliSouth tandem to determine which AT&T traffic by 
NXX is being blocked. 

............ 3.14.2 	 Pursuant to Attachment 9, incorporated herein by this reference, 
BeliSouth shall report to AT&T information regarding blocking of 
interconnection traffic. 

3.15 	 The Parties agree to jointly manage the capacity of interconnection 
trunk groups to encourage the economic deployment of increasingly 
robust and diverse interconnection between their networks. 

DISAGREE 

AT&T PROPOSAL 

3.16 	 8ellSouth AGcess Tandem Interconnection Architectures 

3.16.1 	 8e"South Access Tandem Interconnection provides intratandem 
access to subtendina end offices. 

3.17 Preferred Trunkina Interconnection 

3.17.1 	 In this interconnection architecture AT&T's originating Local and 
IntraLATA Toll and originating and terminating Transit Traffic is 
transported on a single two f....ay trunk group between AT&T and 
8ellSouth access tandem(s) within a LATA. This group carries 

............ 	 intratandem Transit Traffic benveen AT&T and Indeoendent 
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Companies, IntereiKGhange Carriers, other ClECs and other 
network providers ",·..ith whiGh AT&T desires inteFGonneGtion and ............ 

has the proper GontraGtual arrangements. This group also Garries 
AT&T originated intertandem traffiG transiting a single 8ellSouth 
aGGe88 tandem destined to third party tandems 8uGh as an 
Independent Company tandem or other ClEC tandem. Bell South 
originated lOGal and IntraLATA Toll traffiG is transported on a 
single one way trunk group terminating to AT&T. The VIlO way 
Trunking Rules, desGribed in this .,I\..greement, do not apply to this 
arGhiteGture. Other trunk groups for operator sen'iGes, direGtory 
assistanGe, emergenGY serviGes and inteFGept may be established 
if required. The lERG should be referenGed for Gurrent routing 
and tandem serving arrangements. The Preferred Trunking 
InteFGonneGtion arGhiteGture is illustrated in Exhibit C. 

3.18 	 One Way Trunking InteFGonneGtion 

3.18.1 	 In this arrangement, the Parties inteFGonneGt using b....o one way 
trunk groups. One one way trunk group Garries .!IT&T originated 
10Gai and intraLATA toll traffiG destined for 8ellSouth end users. 
The other one way trunk group Garries 8ellSouth originated 10Gai 
and intralATA toll traffiG destined for AT&T end users. A third 
two way trunk group is established for AT&T's originating and 
terminating Transit TraffiG. This group Garries intratandem ........... 

Transit TraffiG bewleen AT&T and Independent Companies, 
InterexGhange Carriers, other GlECs and other neb.vork providers 
with •....hiGh AT&T desires inteFGonneGtion and has the proper 
GontraGtual arrangements. This group also Garries AT&T 
originated intertandem traffiG transiting a single 8ellSouth aGGess 
tandem destined to third party tandems SUGh as an Independent 
Company tandem or other ClEG tandem. Other trunk groups for 
Qperator serviGes, direGtory assistanGe, emergenGY serviGes and 
interGept may be established if required. The lERG should be 
referenGed for Gurrent routing and tandem sen'ing arrangements. 
One Wa\' Trunkina InteFGonneGtion is illustrated in Exhibit D. 

3.19 	 Two Wa·t? Trunkina InteFGonneGtion 

3.19.1 	 Two 'Play Trunking InteFGonneGtion establishes one two way 
trunk group to Garry 10Gai and intraLAT.1.. toll traffiG beb.,.,een AT&T 
and 8ellSouth. To establish this type of Gonfiguration, AT&T and 
8ellSouth must agree to the Two··' ....ay Trunking Rules. In 
addition, a two way transit trunk group must be established for 
AT&T's originating and terminating Transit TraffiG. This group 
Garries intratandem Transit TraffiG beb....een AT&T and 
Independent Companies. InterexGhanae Carriers. other ClECs"'-' 
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and other nen'Jork pro'§iders with ,..,hich AT&T desires 
interconnection and has the proper contractual arrangements. 

"""-' 	 This group also carries AT&T originated intertandem traffic 
transiting a single 8ellSouth access tandem destined to third 
party tandems such as an Independent Company tandem or other 
CLEC tandem. Other trunk groups for operator services, 
directOr)' assistance, emergency services and intercept may be 
established if required. The bERG should be referenced for 
current routing and tandem serving arrangements. TtNO \4!ay 
Trunk Interconnection is illustrated in Exhibit E. 

3.20 	 Supergroup Interconnection 

3.20.1 	 In the Sypergroyp Interconnection arrangement, the Parties bocal 
and IntrabATA Toll and AT&T's Transit Traffic is exchanged on a 
single two way trynk groyP between AT&T and 8ellSoyth. AT&T 
and 8ellSoyth myst agree to the Two way Trynking Ryles in order 
to establish this architectyre. This groyP carries intratandem 
Transit Traffic ben',een AT&T and Independent Companies, 
Interexchange Carriers, other CbECs and other network providers 
with which AT&T desires interconnection and has the proper 
contractyal arrangements. This groyP also carries AT&T 
originated intertandem traffic transiting a single 8ellSoyth access 
tandem destined to third party tandems sych as an Independent 

"- Company tandem or other CbEe tandem. Other trynk groyPS for 
operator seF\~ices, directory assistance, emergency services and 
intercept may be established if reqYired. The bERG shoyld be 
referenced for cyrrent royting and tandem serving arrangements. 
Sypergroyp Interconnection is illustrated in Exhibit f. 

3.21 	 T'."fO 'Nay Trynking Ryles: 

3.21.1 	 AT&T will initiate n ..'o way trynk reqyest, and 8ellSouth "'{ill 
concyr. HO'....e'§9r, n'fO way trunks will be jointly provisioned. 

3.21.2 	 The Point of Interface will be located at a mytually agreed location 
or point designated by 8ellSoyth. If an agreement cannot be 
reached on the location of the Point of Interface, each company 
will establish its own Point of Interface and order one-wav tmnks. 

3.21.3 	 BellSoyth and AT&T will jointly re'liew the trynk forecast, as 
needed, on a periodic basis, or at least every six (6) months. 

3.21.4 	 AT&T will order trynks ysing ASR process in place for bocal 
Interconnection after the joint planning meeting takes place 
ben,.,een 8ellSoyth and AT&T~ 

"--~ 
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3.21.5 	 BellSouth and AT&T must agree on Standard Traffic lingineering 
parameters that ""'ill be used in the engineering of the trunk 
arOUDS. 

3.21.6 	 BeliSouth and AT&T must agree to meet and resolYi! service 
affecting situations in a timely manner. This contact •....mnormally 
be made through the AGcount Team. 

3.21.7 	 listablishing a "'...0 way trunk group does not preclude BeliSouth 
or AT&T from adding one way trunk groups within the same bocal 
Gallina Area. 

3.21.8 	 s may not be orderedtwo way trunk grou~S1gg lind Office.For technical rea::::oLocal Tandem or D • to a BellSouth DI\. 

3.21.9 	 BellSouth will be responsible for the installation and maintenance 
of its trunks and facilities to the mutually agreed Point of 
Interface, and AT&T will be responsible for the installation and 
maintenance of its trunks and facilities to the mutually agreed to 
Point of Interface. 

3.22 	 BellSouth lind Office Interconnection 

3.22.1 	 AT&T may establish interconnection at BellSouth end offices for 
the deli'lery of AT&T originated local and intralata toll traffic 
destined for BellSouth end users servi!d b¥ that end office. 

3.22.2 	 'A,'hen end office trunking is ordered by BeliSouth to deli¥er 
BellSouth originated traffic to AT&T, BellSouth '.'lill pro¥ide 
o'Jerfiow routing through BellSouth tandems consistent 'IJith how 
BellSouth 0'li!rfI0WS it's traffic. The o'/erflo'll will be based on the 
homing arrangements AT&T displays in the bIiRG. bikwllise, if 
AT&T interconnects to a 8ellSouth end office for deli¥eF){ of AT&T 
originated traffic, AT&T • ....iII O)Jerfiow the traffic through the 
BellSouth tandems based on the BellSouth homing arrangements 
shown in the bERG. 

BST PROPOSAL 

BeliSouth Access Tandem Interconnection Architectures3.23 

3.23.1 	 BeliSouth Access Tandem Interconnection provides intratandem 
access to subtending end offices. 

Preferred Trunking Interconnection3.24 

~ 
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3.24.1 	 In this interconnection architecture AT&T's originating Local and 
IntraLATA Toll and originating and terminating Transit Traffic is........,
transported on a single two-way trunk group between AT&T and 
BeliSouth access tandem(s) within a LATA. This group carries 
intratandem Transit Traffic between AT&T and Independent 
Companies, Interexchange Carriers, other CLECs and other 
network providers with which AT&T desires interconnection and 
has the proper contractual arrangements. This group also carries 
AT&T originated intertandem traffic transiting a single BeliSouth 
access tandem destined to third party tandems such as an 
Independent Company tandem or other CLEC tandem. BeliSouth 
originated Local and IntraLATA Toll traffic is transported on a 
single one-way trunk group terminating to AT&T. The Two-way 
Trunking Rules, described in this Agreement, do not apply to this 
architecture. Other trunk groups for operator services, directory 
assistance, emergency services and intercept may be established 
if required. The LERG should be referenced for current routing 
and tandem serving arrangements. The Preferred Trunking 
Interconnection architecture is illustrated in Exhibit C. 

3.25 	 One Way Trunking Interconnection 

3.25.1 	 In this arrangement, the Parties interconnect using two one-way 
trunk groups. One one-way trunk group carries AT&T-originated ~ 
local and intraLATA toll traffic destined for BellSouth end-users. 
The other one-way trunk group carries BeliSouth-originated local 
and intraLATA toll traffic destined for AT&T end-users. A third 
two-way trunk group is established for AT&T's originating and 
terminating Transit Traffic. This group carries intratandem 
Transit Traffic between AT&T and Independent Companies, 
Interexchange Carriers, other CLECs and other network providers 
with which AT&T desires interconnection and has the proper 
contractual arrangements. This group also carries AT&T 
originated intertandem traffic transiting a single BeliSouth access 
tandem destined to third party tandems such as an Independent 
Company tandem or other CLEC tandem. Other trunk groups for 
operator services, directory assistance, emergency services and 
intercept may be established if required. The LERG should be 
referenced for current routing and tandem serving arrangements. 
One Way Trunking Interconnection is illustrated in Exhibit D. 

3.26 Two-Way Trunking Interconnection 

3.26.1 	 Two-Way Trunking Interconnection establishes one two-way 
trunk group to carry local and intraLATA toll traffic between AT&T 
and BeliSouth. To establish this type of configuration, AT&T and """'-' 
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BeliSouth must agree to the Two-way Trunking Rules. In 

~ 	
addition, a two-way transit trunk group must be established for 
AT&T's originating and terminating Transit Traffic. This group 
carries intratandem Transit Traffic between AT&T and 
Independent Companies, Interexchange Carriers, other CLECs 
and other network providers with which AT&T desires 
interconnection and has the proper contractual arrangements. 
This group also carries AT&T originated intertandem traffic 
transiting a single BeliSouth access tandem destined to third 
party tandems such as an Independent Company tandem or other 
CLEC tandem. Other trunk groups for operator services, 
directory assistance, emergency services and intercept may be 
established if required. The LERG should be referenced for 
current routing and tandem serving arrangements. Two-Way 
Trunk Interconnection is illustrated in Exhibit E. 

3.27 	 Supergroup Interconnection 

3.27.1 	 In the Supergroup Interconnection arrangement, the Parties Local 
and IntraLATA Toll and AT&T's Transit Traffic is exchanged on a 
single two-way trunk group between AT&T and BeliSouth. AT&T 
and BeliSouth must agree to the Two-way Trunking Rules in order 
to establish this architecture. This group carries intratandem 
Transit Traffic between AT&T and Independent Companies, ~ 
Interexchange Carriers, other CLECs and other network providers 
with which AT&T desires interconnection and has the proper 
contractual arrangements. This group also carries AT&T 
originated intertandem traffic transiting a single BeliSouth access 
tandem destined to third party tandems such as an Independent 
Company tandem or other CLEC tandem. Other trunk groups for 
operator services, directory assistance, emergency services and 
intercept may be established if required. The LERG should be 
referenced for current routing and tandem serving arrangements. 
Supergroup Interconnection is illustrated in Exhibit F. 

3.28 	 Two-Way Trunking Rules: 

3.28.1 	 AT&T will initiate two-way trunk request, and BeliSouth will 
concur. However, two-way trunks will be jointly provisioned. 

3.28.2 	 The Point of Interface will be located at a mutually agreed location 
or point designated by BeliSouth. If an agreement cannot be 
reached on the location of the Point of Interface, each company 
will establish its own Point of Interface and order one-way trunks. 

............" 
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3.28.3 	 BeliSouth and AT&T will jointly review the trunk forecast, as 
needed, on a periodic basis, or at least every six (6) months. 

........... 

3.28.4 	 AT&T will order trunks using ASR process in place for Local 

Interconnection after the joint planning meeting takes place 
between BeliSouth and AT&T. 

3.28.5 	 BeliSouth and AT&T must agree on Standard Traffic Engineering 
parameters that will be used in the engineering of the trunk 
groups. 

3.28.6 	 BeliSouth and AT&T must agree to meet and resolve service .. 
affecting situations in a timely manner. This contact will normally 
be made through the Account Team. 

3.28.7 	 Establishing a two..way trunk group does not preclude BeliSouth 
or AT&T from adding one-way trunk groups within the same Local 
Calling Area. 

3.28.8 	 For technical reasons, two-way trunk groups may not be ordered 
to a BellSouth DMS100 Local Tandem or DMS1 00 End Office. 

3.28.9 	 BeliSouth will be responsible for the installation and maintenance 
of its trunks and facilities to the mutually agreed Point of 

............, 
 Interface, and AT&T will be responsible for the installation and 
maintenance of its trunks and facilities to the mutually agreed to 
Point of Interface. 

3.29 	 BeliSouth End Office Interconnection 

3.29.1 	 AT&T may establish interconnection at BeliSouth end offices for 
the delivery of AT&T originated local and intralata toll traffic 
destined for BeliSouth end-users served by that end-office. 

When end office trunking is ordered by BellSouth to deliver 
BellSouth originated traffic to AT&T, BellSouth will provide 
overflow routing through BeliSouth tandems consistent with how 
BellSouth overflows it's traffic. The overflow will be based on the 
homing arrangements AT&T displays in the LERG. Likewise, if 
AT&T interconnects to a BellSouth end office for delivery of AT&T 
originated traffic, AT&T will overflow the traffic through the 
BeliSouth tandems based on the BeliSouth homing arrangements 
shown in the LERG. 

NETWORK DESIGN AND MANAGEMENT FOR 
INTERCONNECTION 

4 

............, 
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4.1 Network Management and Changes. 80th Parties will work 
cooperatively with each other to install and maintain the most effective 

~ 	 and reliable interconnected telecommunications networks, including 
but not limited to, the exchange of toll-free maintenance contact 
numbers and escalation procedures. 80th Parties agree to provide 
public notice of changes in the information necessary for the 
transmission and routing of services using its local exchange facilities 
or networks, as well as of any other changes that would affect the 
interoperability of those facilities and networks. 

4.2 	 Interconnection Technical Standards. The interconnection of all 
networks will be based upon accepted industry/national guidelines for 
transmission standards and traffic blocking criteria. Interconnecting 
facilities shall conform, at a minimum, to the technical specifications 
set forth in the applicable industry standard technical references. 
Signal transfer point, Signaling System 7 ("SST') connectivity is 
required at each interconnection point. 8ellSouth will provide out-of
band signaling using Common Channel Signaling Access Capability 
where technically and economically feasible, in accordance with the 
technical specifications set forth in the applicable industry standard 
technical references. Facilities of each Party shall provide the 
necessary on-hook, off-hook answer and disconnect supervision and 
shall hand off calling number 10 (Calling Party Number) when 
technically feasible . 

........... 

4.3 	 Quality of Interconnection. The local interconnection for the 

transmission and routing of telephone exchange service and exchange 
access that each Party provides to each other will be at least equal in 
quality to what it provides to itself and any subsidiary or affiliate, where 
technically feasible, or to any other Party to which each Party provides 
local interconnection. 

4.4 	 Common Channel Signaling. 80th Parties will provide LEC-to-LEC 
Common Channel Signaling ("CCS") to each other, where available, in 
conjunction with all traffic in order to enable full interoperability of 
CLASS features and functions except for call return. All CCS signaling 
parameters will be provided, including automatic number identification 
("ANI"), originating line information ("OU") calling company category, 
charge number, etc. All privacy indicators will be honored, and each 
Party will cooperate with each other on the exchange of Transactional 
Capabilities Application Part ("TCAP") messages to facilitate full 
interoperability of CCS-based features between the respective 
networks. The Parties will provide all line information Signaling 
parameters including, but not limited to, Calling Party Number, Charge 
Number (if it is different from calling party number), and originating line 
information ("0U"). For terminating FGO, either Party will pass any 

,-. 	 CPN it receives from other carriers. All privacy indicators will be 
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honored. Where available, network signaling information such as 
Transit Network Selection ("TNS") parameter (SS7 environment) will 

"""- be provided by the end office Party wherever such information is 
needed for call routing or billing. Where TNS information has not been 
provided by the end office Party, the tandem Party will route originating 
exchange access traffic to the IXC using available translations. The 
Parties will follow all industry Ordering and Billing Forum ("OBF") 
adopted guidelines pertaining to TNS codes. 

4.4.1 	 BeliSouth's Common Channel Signaling Access Service ("CCSAS") 
allows interconnected carriers to exchange signaling information over 
a communications path that is separate from the message path. 

4.4.2 	 The transport portion of CCSAS, commonly referred to as a signaling 
link, is provided via dedicated 56 kbps out of band signaling 
connections between the AT&T signaling point of interconnection and 
BeliSouth's signaling pOint of interconnection ("SPOI"). 

4.4.3 	 The network: termination point where this interconnection takes place 
is called the Signaling Transfer Point ("STP") port termination. 

4.4.4 	 Charges for signaling links and the STP port termination can be found 
in Attachment 2 of this Agreement, incorporated herein by this 
reference. 

' 4.4.5 	 Each CCSAS signaling connection provides for two-way digital 
transmission at speeds in multiples of 56 kbps. The connection to 
BeliSouth's STP pair can be made from either AT&T's signaling point 
("SP"), which requires a minimum of two links, or from AT&T's STP 
pair, which requires a minimum of four links. 

4.4.6 	 SS7 Interconnection will take place at STP locations that are mutually 
agreed to by the Parties. 

4.4.7 	 Where CCS is not available, in-band multi-frequency signaling will be 
provided. In such an arrangement, each Party will outpulse the full ten
digit telephone number of the called party to the other Party with 
appropriate call set-up and Automatic Number Identification ("ANI") 
where available, at parity. 

4.4.8 	 The Parties will provide CCS to one another, where and as available, 
in conjunction with access to call related databases and Service 
Control Points ("SCP"), including toll free databases, Line Information 
Database ("LlDB"), Calling Name ("CNAM"), and any other necessary 
databases. 

~ 
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When the Parties establish new links, each Party shall provide its own 
STP port termination(s) and charge the other Party for the signaling 
links as follows: 

Where the SPOI for the signaling link is at a Fiber Meet, there shall be 
no compensation between the Parties for the signaling link facilities 
used. 

Where the SPOI for the signaling link facilities is located at the 
BeliSouth Serving Wire Center where the signaling link facilities 
terminates and AT&T has furnished the interconnection facility, 
BeliSouth will pay a monthly charge equal to one half of the AT&T
provided facility charge according to BeliSouth's unbundled rate 
element for the facility used. Rates for said interconnection facilities 
shall be as set forth in Exhibit A in Attachment 2, incorporated herein 
by this reference. 

Where the SPOI for the signaling link facilities is located at the AT&T 
Serving Wire Center facility where the signaling link facilities terminate 
and BeliSouth has furnished the interconnection facility, AT&T will pay 
a monthly charge equal to one half of the BeliSouth-provided facility 
charge according to BeliSouth's unbundled rate element for the facility 
used. Rates for said interconnection facilities shall be as set forth in 
Exhibit A in Attachment 2, incorporated herein by this reference. 

Each party is responsible for all facility maintenance and provisioning 
on its side of the SPOI. 

Implementation of new interconnection arrangements (as opposed to 
augmentation of existing arrangements), including testing of SS7 
interconnection, shall be pursuant to the technical specifications set 
forth in the applicable industry standard technical references. Each 
Party will be expected to provide sufficient cooperative testing 
resources tOi ensure proper provisioning, including the ability to confirm 
that AT&T LERG-assigned NPA NXX codes have been opened, 
translated and routed accurately in all appropriate BeliSouth switches. 
A mutually agreed test calling plan shall be conducted to ensure 
successful completion of originating and terminating calls. 

Message Screening 

BeliSouth shall set message screening parameters so as to accept 
messages from AT&T local or tandem switching systems destined to 
any signaling point in the BeliSouth SS7 network or any network 
interconnected to the BeliSouth SS7 network with which the AT&T 
switching system has a legitimate signaling relationship . 

.............. 
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BellSouth shall set message screening parameters so as to accept 

messages destined to/from an AT&T local or tandem switching system 

or to/from an AT&T Service Control Point ("SCP") from any signaling 

point or network interconnected to the BeliSouth SS7 network with 

which the AT&T switching system has a legitimate signaling 

relationship. 


STP Requirements 


BellSouth shall provide message transfer part and Signaling 

Connection Control Point ("SCCP") protocol interfaces in accordance 

with the technical specifications set forth in the applicable industry 

standard technical references. 


SS7 Network Interconnection 


SS7 Network Interconnection is the interconnection of AT&T STPs and 

AT&T local or tandem switching systems with the BeliSouth STPs. 

This interconnection provides connectivity that enables the exchange 

of SS7 messages among BeliSouth switching systems and databases, 

AT&T local or tandem switching systems and other third-party 

switching systems directly connected to the BeliSouth SS7 network. 


SS7 Network Interconnection shall provide connectivity to all 

components of the BeliSouth SS7 network. These include: 


BeliSouth local or tandem switching systems; 


BeliSouth databases; and 


Other third party local or tandem switching systems. 


The connectivity provided by SS7 Network Interconnection shall fully 

support the functions of BeliSouth switching systems and databases 

and AT&T or other third-party switching systems with (note could be an 

A link or a D/B link direct access to the BeliSouth SS7 network. 


SS7 Network Interconnection shall provide transport for certain types 

of TCAP messages. If traffic is routed based on dialed or translated 

digits between an AT&T local switching system and a BeliSouth or 

other third-party local switching system, either directly or via a 

BeliSouth tandem switching system, then it is a requirement that the 

BeliSouth SS7 network convey via SS7 Network Interconnection the 

TCAP messages that are necessary to provide Call Management 

services (Automatic Callback, Automatic Recall, and Screening List 

Editing) between the AT&T local STPs and the BeliSouth or other 

third-party local switch. 


"" 
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When the capability to route messages based on Intermediate 
Signaling Network Identifier ("ISNlff) is generally available on BeliSouth 
STPs, the BeliSouth SS7 Network shall also convey TCAP messages 
using SS7 Network Interconnection in similar circumstances where the 
BeliSouth switch routes traffic based on a Carrier Identification Code 
("CIC"). 

BeliSouth shall offer the following SS7 Network Interconnection 
options to connect AT&T or AT&T-designated local or tandem 
switching systems or STPs to the BeliSouth SS7 network: 

A-link interface from AT&T local or tandem switching systems; and 

D/B-link interface from AT&T STPs. 

Each interface shall be provided by one or more sets (layers) of 
signaling links, as follows: 

An A-link layer shall consist of two links. 

A D/B-link layer shall consist of four links. 

The Parties agree to implement intraoffice diversity for the signaling 
links so that no single failure of intraoffice facilities or equipment shall 
cause the failure of any two links in a layer connecting to a BellSouth 
STP. 

Signaling Call Information. BeliSouth and AT&T will send and receive 
10 digits for local traffic. Additionally, BeliSouth and AT&T will 
exchange the proper call information, i.e., originated call company 
number and destination call company number, CIC, and OZZ, 
including all proper translations for routing between networks and any 
information necessary for billing. 

Trunk Forecasting and Servicing Requirements. 

The Parties shall exchange technical descriptions and forecasts of 
their interconnection and traffic requirements in sufficient detail 
necessary to establish the interconnections required to assure traffic 
completion to and from all customers in their respective designated 
service areas. In order for BeliSouth to provide as accurate reciprocal 
trunking forecasts as possible to AT&T, AT&T must timely inform 
BeliSouth of any known or anticipated events that may affect BellSouth 
reciprocal trunking requirements. If AT&T refuses to provide such 
information, BellSouth shall provide reciprocal trunking forecasts 
based only on existing trunk group growth and BeliSouth's annual 
estimated percentage of BeliSouth subscriber line growth. 

"-' 
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4.8.2 	 Both Parties shall meet every six months or at otherwise mutually 
agreeable intervals for the purpose of exchanging non-binding forecast 

~ 	 of its traffic and volume requirements for the interconnection and 
Network Elements provided under this Agreement, in the form and in 
such detail as agreed by the Parties. The Parties agree that each 
forecast provided under this section shall be deemed "Confidential 
Information" as set forth in Section 18 of the General Terms and 
Conditions of this Agreement, incorporated herein by this reference. 

4.8.3 	 The trunk forecast should include trunk requirements for all of the 
interconnecting trunk groups for the current year plus the next two 
future years" The forecast meeting between the two companies may 
be a face-to-face meeting, video conference or audio conference. It 
may be held regionally or geographically. Ideally, these forecast 
meetings should be held at least semi-annually, or more often if the 
forecast is no longer usable. Updates to a forecast or portions thereof 
should be made whenever the Party providing the forecast deems that 
the latest trunk requirements exceed the original quantities by 48 
trunks or 10%, whichever is greater. Either Party should notify the 
other Party if they have measurements indicating that a trunk group is 
exceeding its designed call carrying capacity and is impacting other 
trunk groups in the network. Also, either Party should notify the other 
Party if they know of situations in which the traffic load is expected to 
increase significantly and thus affect the interconnecting trunk 

.............. 
 requirements as well as the trunk requirements within the other Party's 
network. The Parties agree that the forecast information provided 
under this section shall be deemed "Confidential Information" as set 
forth in Section 18 of the General Terms and Conditions of this 
Agreement, incorporated herein by this reference. Each Party shall 
provide a specified point of contact for planning, forecasting and trunk 
servicing purposes. 

4.8.4 	 For a non-binding trunk forecast, agreement between the two Parties 
on the trunk quantities and the timeframe of those trunks does not 
imply any liability for failure to perform if the trunks are not available for 
use at the required time. 

4.8.5 	 Both Parties will manage the capacity of their interconnection trunk 
groups. BeliSouth will issue an ASR to AT&T to order changes 
BeliSouth desires to the BeliSouth interconnection trunk groups based 
on BeliSouth's capacity assessment. AT&T will issue an ASR to 
BeliSouth to order changes AT&T desires to the AT&T interconnection 
trunk groups based on AT&T's capacity assessment. 

4.8.6 	 Either Party may issue a Trunk Group Service Request ("TGSR") to 
the other Party to order changes it desires to the interconnection trunk 
groups based on its capacity assessment. The Party receiving the -.........
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TGSR will, within ten (10) business days, respond with an ASR or an 
explanation of why it believes an ASR is inappropriate. 

~ 

4.8.7 	 The Party submitting an ASR will provide complete and accurate tie 
down inventory assignments in typical industry bay, panel and jack 
format, or in such other format as the Parties agree, on each order by 
use of a Design layout Record. Additional tie down information, such 
as span information, may be required when applicable. 

4.8.8 	 The Parties will prepare ASRs pursuant to the industry standard 
guidelines of the OBF. 

4.8.9 	 The Party provisioning the ASR will assign to the requesting Party a 
location code expressed in ClLl code format that will appear in the 
Access Customer Terminal location Field of the ASR. 

4.8.10 	 The standard interval used for the provisioning of additions to local 
interconnection trunk groups shall be no greater than ten (10) business 
days, for orders of fewer than ninety-six (96) DS-O trunks. Other 
orders shall be determined on an individual case basis. Where 
feasible, either Party will expedite installation, upon the other Party's 
request. 

4.8.11 	 Major projects shall be limited to those projects that require the 
coordination and execution of multiple orders or related activities ~ 
between and among BeliSouth and AT&T work groups specifically 
relating to: (i) the initial establishment of local interconnection trunk 
groups; (ii) extending service into a new area; (iii) NXX code moves; 
(iv) facility grooming; or (v) network rearrangements. If orders that are 
component pieces of a major project are submitted after project 
implementation has been jointly planned and coordinated, they shall 
be submitted with a major project reference. Several orders submitted 
at one time may not be classified as a major project without the 
consent of the submitting Party. Each Party will identify a single point 
of contact that will be responsible for overall coordination and 
management of a major project through an agreed completion point. 

4.8.12 	 As provided herein, AT&T and BeliSouth agree to exchange escalation 
lists which reflect contact personnel including vice president level 
officers. These lists shall include name, department, title, phone 
number, and fax number for each person. AT&T and BellSouth agree 
to exchange an up-to-date list promptly following changes in personnel 
or information. 

4.9 Interference or Impairment 

~ 
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4.10 Within three (3) business days of receipt of notification of 
blocking of traffic originated within the other Party's network, the 

""'-' Parties shall determine and begin work to implement reasonable 
corrective measures in a manner consistent with industry 
practices. [OPEN-BST] 

Local Dialinq Parity 4.11 

4.11.1 	 BeliSouth and AT&T shall provide local and toll dialing parity to each 
other with no unreasonable dialing delays. Dialing parity shall be 
provided for all originating telecommunications services that require 
dialing to route a call. BellSouth and AT&T shall permit similarly 
situated telephone exchange service end users to dial the same 
number of digits to make a local telephone call notwithstanding the 
identity of the end user's or the called party's telecommunications 
service provider. 

5 	 NETWORK MAINTENANCE 

5.1 	 Outage Repair Standard 

5.1.1 	 In the event of an outage or trouble in any arrangement, facility, or 
service being provided by BeliSouth hereunder, BeliSouth will follow 
procedures for isolating and clearing the outage or trouble that are no 
less favorable than those that apply to comparable arrangements, 
facilities, or services being provided by BeliSouth to itself, Affiliate or 
any other carrier whose network is connected to that of BeliSouth. 

~ 

5.2 	 BellSouth shall provide AT&T at least sixty (60) days' advance notice 
of any scheduled maintenance activity which may impact AT&T's end 
users. Scheduled maintenance shall include, without limitation, such 
activities as, switch software retrofits, power tests, major equipment 
replacements and cable rolls. Plans for scheduled maintenance shall 
include, at a minimum, the following information: location and type of 
facilities, specific work to be performed, date and time work is 
scheduled to commence, work schedule to be followed, date and time 
work is scheduled to be completed, estimated number of work-hours 
for completion. 

6 INTERCONNECTION COMPENSATION 

6.1 Compensation for Local and IntraLATA Toll Traffic 

6.1.1 	 Except as provided in this Attachment, the Parties shall bill each other 
reciprocal compensation in accordance with the standards set forth in 
this Agreement for all local and intraLATA toll traffic originated by one 
Party and terminated to the other Party. Such traffic shall be recorded 

""""
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and transmitted to AT&T in accordance with Attachment 6 of this 
Agreement. Reciprocal compensation for the transport and ............. 

termination of local and intra LATA toll traffic shall be charged at rates 
specified in Exhibit A of this Attachment. 

6.1.2 DISAGREE 

AT&T PROPOSAL 

Where AT&T provides service to an AT&T end user using any 
Combinations that includes the local switching Network Element, 
the Parties shall adopt a "bill and keep" compensation 
arrangement for local and intraLATA toll traffic. Under this 
compensation arrangement, the terminating carrier will not 
charge the originating carrier for such traffic at either the 
appropriate end office or access tandem switch. Notwithstanding 
the implementation of a "bill and keep" compensation 
arrangement for such traffic, BeliSouth will record and forward to 
AT&T all associated usage, as provided in Attachment 6 to this 
Agreement. 

BST PROPOSAL 

Where AT&T provides servioe to an AT&T end user using any
"- Combinations that inoludes the looal switohing Network Element, 

the Parties shall adopt a "bill and keep" oompensation 
arrangement for looal and intraLATA toll traffio. Under this 
oompensation arrangement, the terminating carrier •....mnot 
oharge the originating oarrier for suoh traffio at either the 
appropriate end offioe or aooess tandem s· ....itoh. NoQ·..ithstanding 
the implementation of a "bill and keep" oompensation 
arrangement for suoh traffio, BeliSouth will reoord and forward to 
AT&T all assooiated usage, as provided in Attaohment 6 to this 
Aareement.. 

6.1.3 DISAGREE 

AT&T PROPOSAL 

As clarification of this definition and for reciprocal compensation, Local 
Traffic does include traffic that originates from or terminates to or 
through an enhanced service provider or information service provider. 
As further clarification. Local Traffic does not include any 
minutes of traffic that were generated solely for the purpose of 
receiving reciprocal compensation and were not related to traffic 
routinely and ordinarily recognized within the industry to 

"-' constitute local traffic as a result of a telephone call (i.e .• voice or 
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data traffic). As further GlarifiGation, LOGal TraffiG does not inGlude 
traffiG that Gonsists of minutes of use from any end user""'-" 
Gustomer that relies upon a Gall plaGed by that end user Gustomer 
or on the end user Gustomer's behalf to establish or maintain a 
nen-fork GonneGtion, if: (a) minutes of use to be billed are 
primarily assoGiated ,."..ith traffic of a type not routinely and 
ordinarily reGognized by a reasonable person to Gonstitute traffiG 
as a result of a telephone Gall (i.e., l/oiGe or data traffiG); (b) the 
end user Gustomer does not Gontrol the destination of the Gall; 
and (G) the minutes of use do not sente a legitimate purpose that 
is unrelated to the reGeipt of reGiprocal Gompensation or any 
other benefit that may be deri'l9d solely from establishing or 
maintaininG the network GonneGtion. 

BST PROPOSAL 

As clarification of this definition and for reciprocal compensation, Local 
Traffic does not include traffic that originates from or is directed to or 
through an enhanced service provider or information service provider. 
As further clarification, Local Traffic does not include traffic that 
consists of minutes of use from any end user customer that relies 
upon a call placed by that end user customer or on the end user 
customer's behalf to establish or maintain a network connection, 
if: (a) minutes of use to be billed are primarily associated with""'-' 
traffic of a type not routinely and ordinarily recognized by a 
reasonable person to constitute traffic as a result of a telephone 
call (i.e., voice or data traffic); (b) the end user customer does not 
control the destination of the call; and (c) the minutes of use do 
not serve a legitimate purpose that is unrelated to the receipt of 
reciprocal compensation or any other benefit that may be derived 
solely from establishing or maintaining the network connection. 

6.1.4 DISAGREE 

AT&T PROPOSAL 

Each Party is financially responsible for providing, on its side of 
the POI, the facilities on which the Local Traffic trunks carrying 
such Party's local and intraLATA toll traffic are provisioned. The 
Parties shall pro'. tide for the mutual and reciprocal recol/ery of the 
Gosts for the network faGilities utilized in transporting and 
terminating 10Gai traffic on each other's nen'lork. The Parties 
agree that Gharges for transport and termination of Galls on their 
respeGtil/e networks are as set forth in Exhibit A to this 
Attachment. 

,-. 
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BST PROPOSAL 

"""--" 

Attachment 3 
Page 32 

The Parties shall provide for the mutual and reciprocal recovery 
of the costs for the network facilities utilized in transporting and 
terminating local traffic on each other's network. The Parties 
agree that charges for transport and termination of calls on their 
respective networks are as set forth in Exhibit A to this 
Attachment. 

6.1.5 	 For the purposes of this Attachment 3, Common (Shared) Transport is 
defined as the transport of one Party's traffic by the other Party over 
the other Party's common (shared) facilities between the other Party's 
tandem switch and end office switch and/or between the other Party's 
tandem switches. 

6.1.6 	 For the purposes of this Attachment 3, Tandem Switching is defined 
as the function that establishes a communications path between two 
switching offices through a third switching office (the Tandem switch). 

6.1.7 	 For the purposes of this Attachment 3, End Office Switching is defined 
as the function that establishes a communications path between the 
trunk side and line side of the End Office switch. 

6.1.8 	 DISAGREE 
~ 

AT&T PROPOSAL 

If AT&T utilizes a s'llitch outside the lATA and BeliSouth chooses 
to purchase dedicated or common (shared) transport from AT&T 
for transport and termination of BellSouth originated traffic, 
BeliSouth will pay AT&T no more than the airline miles ben'..een 
the V & H coordinates of the Point of Interface within the lATA 
'Ilhere AT&T receh.4l!s the BeliSouth originated traffic and the V & 
H coordinates of the BeliSouth Exchange Rate Center Area that 
the AT&T terminating NPA.'NXX is associated in the same LATA. 
For these situations, BeliSouth ' ....mcompensate AT&T at either 
dedicated or common (shared) transport rates specified in Exhibit 
A and based upon the netv.'ork facilities provided by AT&T as 
defined in this Attachment 3. 

BST PROPOSAL 

If AT&T utilizes a switch outside the LATA and BeliSouth chooses 
to purchase dedicated or common (shared) transport from AT&T 
for transport and termination of BeliSouth originated traffic, 
BeliSouth will pay AT&T no more than the airline miles between 
the V & H coordinates of the Point of Interface within the LATA ............. 
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where AT&T receives the BeliSouth-originated traffic and the V & 
H coordinates of the BeliSouth Exchange Rate Center Area that"- the AT&T terminating NPAlNXX is associated in the same LATA. 
For these situations, BeliSouth will compensate AT&T at either 
dedicated or common (shared) transport rates specified in Exhibit 
A and based upon the network facilities provided by AT&T as 
defined in this Attachment 3. 

6.1.9 	 DISAGREE 

AT&T PROPOSAL 

Neither Party shall represent aGGess serviGes tramG (e.g., Internet 
Protocol Telephony, FG.\, FG8, etG.) as LOGal TramG for purposes 
of payment of reGiproGal Gompensation. "Internet ProtoGol 
Telephony" is defined as real time ' ..oiGe Gon'lersations o\'er the 
Internet by Gon'lerting veiGes into data whiGh is Gompressed and 
split into paGkets, which are sent O'19r the Internet like any other 
Dackets and reassembled as audio OutDut at the recei'lina end. 

BST PROPOSAL 

Neither Party shall represent access services traffic (e.g., Internet 
Protocol Telephony, FGA, FGB, etc.) as Local Traffic for purposes 

............ 	 of payment of reciprocal compensation. "Internet Protocol 
Telephony" is defined as real-time voice conversations over the 
Internet by converting voices into data which is compressed and 
split into packets, which are sent over the Internet like any other 
packets and reassembled as audio output at the receiving end. 

6.1.10 	 Unidentifiable traffic. AT&T shall utilize its NPAlNXXs in such a 
way and will provide the necessary information so that BeliSouth 
shall be able to distinguish local from intraLATA toll traffic for 
BeliSouth originated traffic. AT&T end users assigned NPAlNXX 
line numbers shall be physically located in the BeliSouth rate 
center with which the NPAlNXX has been associated. Whenever 
BeliSouth delivers traffic to AT&T for termination on the AT&T's 
network, if BeliSouth cannot determine, because of the manner in 
which AT&T has utilized its NXX codes whether the traffic is local 
or toll, BeliSouth will charge the applicable rates for originating 
intrastate network access service as reflected in BeliSouth's 
Intrastate Access Services Tariff. BellSouth will make 
appropriate billing adjustments if AT&T can provide sufficient 
information for BellSouth to determine whether said traffic is 
local or toll. [OPEN-AT&T/BST] 

........... 
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6.1.11 DISAGREE 

'- AT&T PROPOSAL 

Percent Local Use. Each Party will report to the other a Percentage 
Local Usage ("PLU"). The application of the PLU will determine the 
amount of local minutes to be billed to the other Party. For purposes 
of developing the PLU, each Party shall consider every local call and 
every long distance call, excluding intermediary traffic. BeliSouth 
shall report quarterly PLU factors to AT&T. BeliSouth will 
continue to accept from AT&T the current monthly PLU factors 
provided under the previous agreement. Such monthly PLU 
factors will continue for a period of twelve (12) months from the 
date of this Agreement. At the end of the twelve (12) month 
period, AT&T will begin to provide quarterly PLU factors, 
beginning with the quarter immediately following the anniversary 
date, unless AT&T asserts that the monthly reporting 
demonstrates that the PLU has not stabilized, in which case AT&T 
will continue to provide monthly PLU factors for an additional six 
(6) month period or until the Parties agree that the PLU has 
stabilized, whichever occurs first. For the remainder of the period 
covered by this Agreement, AT&T will report quarterly factors by 
the first of January, April, July and September of each year. BeliSouth 
and AT&T shall also provide a positive report updating the PLU. 

~ Detailed requirements associated with PLU reporting shall be as set 
forth in BeliSouth's Standard Percent Local Use Reporting Platform for 
Interconnection Purchasers, as it is amended from time to time during 
this Agreement. Notwithstanding the foregoing, where the terminating 
company has message recording technology that identifies the traffic 
terminated, :such information, in lieu of the PLU factor, shall at the 
company's option be utilized to determine the appropriate reciprocal 
compensation to be paid. 

BST PROPOSAL 

Percent Local Use. Each Party will report to the other a Percentage 
Local Usage ("PLU"). The application of the PLU will determine the 
amount of local minutes to be billed to the other Party. For purposes 
of developing the PLU, each Party shall consider every local call and 
every long distance call, excluding intermediary traffic. By the first of 
January, April, July and October of each year, BeliSouth and AT&T 
shall provide a positive report updating the PLU. BeliSouth will 
accept and implement a monthly PLU, for a period of twelve (12) 
months, whenever AT&T opens a new calling area or begins 
marketing local services in a new area. After reporting the PLU 
monthly for a twelve (12) month period, the PLU reporting will 

~ 
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revert to quarterly_ Unless the monthly reporting demonstrates 
that the PLU has stabilized. The reporting Party will continue to'-' report a monthly PLU for an additional six (6) month period or 
until the Parties agree that the PLU has stabilized, whichever 
occurs first. 	In all other instances, the PLY reporting shall be 
quarterly_ Detailed requirements associated with PLU reporting shall 
be as set forth in BeliSouth's Standard Percent Local Use Reporting 
Platform for Interconnection Purchasers, as it is amended from time to 
time during this Agreement. Notwithstanding the foregoing, where the 
terminating company has message recording technology that identifies 
the traffic terminated, such information, in lieu of the PLU factor, shall 
at the company's option be utilized to determine the appropriate 
reciprocal compensation to be paid. 

6.1.12 	 Percentage Interstate Usage. For combined interstate and intrastate 
AT& T traffic terminated by BeliSouth over the same facilities, AT&T 
will be required to provide a projected Percentage Interstate Usage 
("PIU") to BeliSouth. All jurisdictional report requirements, rules and 
regulations for Interexchange Carriers specified in BellSouth's 
Intrastate Access Services Tariff will apply to AT&T. After interstate 
and intrastate traffic percentages have been determined by use of PIU 
procedures, the PLU factor will be used for application and billing of 
local interconnection. Notwithstanding the foregoing, where the 
terminating company has message recording technology that identifies ............ 

the traffic terminated, such information, in lieu of the PLU factor, shall 
at the company's option be utilized to determine the appropriate 
reciprocal compensation to be paid. 

6.1.13 	 Audits. On thirty (30) days written notice, each Party must provide the 
other the ability and opportunity to conduct an annual audit of the 
traffic reported. BeliSouth and AT&T shall retain records of call detail 
for a minimum of nine months from which a PLU and/or PIU can be 
ascertained. The audit shall be accomplished during normal business 
hours at an office designated by the Party being audited. Audit 
requests shall not be submitted more frequently than one (1) time per 
calendar year. Audits shall be performed by a mutually acceptable 
independent auditor paid for by the Party requesting the audit. The 
PLU and/or PIU shall be adjusted based upon the audit results and 
shall apply to the usage for the quarter the audit was completed, to the 
usage for the quarter prior to the completion of the audit, and to the 
usage for the two quarters following the completion of the audit. If, as 
a result of an audit, either Party is found to have overstated the PLU 
and/or PIU by twenty percentage points (20%) or more, that Party shall 
reimburse the auditing Party for the cost of the audit. 

6.1.14 	 Compensation for 800 Traffic. Each Party shall compensate the other 
pursuant to the appropriate switched access charges, including the ' 
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database query charge as set forth in the each Party's intrastate or 
interstate switched access tariffs. ' 

6.1.15 	 Records for 8YY Billing. Each Party will provide to the other the 
appropriate records necessary for billing intraLA T A 8YY customers. 
Records required for billing end users purchasing 8YY Services shall 
be provided pursuant to Attachment 6 of this Agreement, incorporated 
herein by this reference. 

6.1.16 	 DISAGREE 

AT&T PROPOSAL 

Transit Traffic Service. "Transit Traffic" means all intraLATA 
traffic that originates from or terminates to AT&T end users that is 
terminated or originated by a third-party telecommunications 
carrier (including another ILEC, CMRS or another CLEC) and uses 
transit services (which include tandem switching, or transport) 
provided by BeliSouth. Transit traffic does not include traffic 
originating from or terminating to AT&T end users utilizing resold 
BeliSouth services. For Transit Traffic that is originated by AT&T 
(or for which AT&T would otherwise pay reciprocal compensation 
to BeliSouth if they were terminated or originated by the 
BeliSouth and not by the third-party telecommunications carrier), 

'- AT&T shall compensate BeliSouth for providing transit services 
pursuant Exhibit A to this Attachment 3. AT&T shall be 
responsible for dealing directly with third-party 
telecommunications carriers regarding compensation for call 
origination and termination. 

BST PROPOSAL 

Transit Traffic Service. BeliSouth shall provide tandem switching 
and transport services for AT&T's transit traffic. Transit traffic is 
traffic originating on AT&T's network that is switched and/or 
transported by BeliSouth and delivered to a third party's network, 
or traffic originating on a third Party's network that is switched 
and/or transported by BeliSouth and delivered to AT&T's network. 
Rates for local transit traffic shall be the applicable call transport 
and termination charges as set forth in Exhibit A to this 
Attachment. Rates for intraLATA toll and Switched Access transit 
traffic shall be the applicable call transport and termination 
charges as set forth in BeliSouth Interstate or Intrastate Switched 
Access tariffs. Switched Access transit traffic presumes that 
AT&T's end office is subtending the BeliSouth Access Tandem for 
switched access traffic to and from AT&T's end users utilizing 

............. 
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BeliSouth facilities, either by direct trunks with the IXC, or via the 
BeliSouth Access Tandem. Billing associated with all transit 

"- traffic shall be pursuant to MECAB procedures. Wireless Type 1 
traffic shall not be treated as transit traffic from a routing or 
billing perspective. Wireless Type 2A traffic shall not be treated 
as transit traffic from a routing or billing perspective until 
BeliSouth and the Wireless carrier have the capability to properly 
meet-point-bill in accordance with Multiple Exchange Carrier 
Access Billing (MECAB) guidelines. 

6.1.17 	 Rates for using interfaces to ass - To the extent AT&T orders 
Services and Elements for the purpose of interconnection with 
BeliSouth, the rates set forth in Exhibit A of Attachment 2, incorporated 
herein by this reference, shall apply. 

""

...........~ 
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Interoffice Transport - Dedicated DS1 System 
Interoffice Transport - Voice Grade Plug-in 

NRC - 1st 
NRC - Add'i 
NRC - Manual Service Order - First 
NRC -Manual Service Order - Add'i 

4-W DS1 Local Channel with DS3 Interoffice Transport - Dedicated 
Local Channel- Dedicated - DS1 
Interoffice Transport - Dedicated - DS3 - per mile 
Interoffice Transport - Dedicated - DS3 - per facility termination 
Interoffice Transport - Dedicated DS3 System 
Interoffice Transport - DS1 Card or W-DCS port 

NRC - 1st 
NRC -Add'i 
NRC - Manual Service Order - First 
NRC -Manual Service Order - Add'i 

4·W DS1 Local Channel with DS1 Interoffice Transport - Dedicated 
Local Channel - Dedicated - DS1 
Interoffice Transport - Dedicated - OS1 - per mile 
Interoffice Transport - Dedicated - DS1 - per facility termination 

NRC - 1st 
NRC -Add'i 
NRC - Manual Service Order - First 
NRC -Manual Service Order - Add'i 

NRC - Interoffice Transport - Subsequent Trunk Activation 
DS3 Local Channel with DS3 Interoffice Transport - Dedicated 

Local Channel - Dedicated - DS3 
Interoffice Transport - Dedicated - DS3 - per mile 
Interoffice Transport - Dedicated - DS3 - per facility termination 

NRC -1st 
NRC -Add'i 
NRC - Manual Service Order - First 
NRC -Manual Service Order - Add'i 

NOTES: 
1 If no rate is identified in the contract, the rate for the specific service or function will be as 

negotiated by the parties upon request by either party. 
2 TBD - To be Determined in docket No. P-100, Sub 133d 
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AT&T PROPOSAL 

SPACE LICENSE 

1. 	 AT&T, at its sole discretion, may license BeliSouth to situate BeliSouth 
equipment in the AT&T central office and to utilize AT&T site support 
services in the AT&T central office such as power, heating, ventilation, 
air conditioning and security for such equipment, for the sole purpose 
of delivering interconnection traffic to AT&T for completion in 
accordance with Attachment 3 of this Agreement. Such licenses and 
site support services are referred to herein collectively as a "Space 
License." 

2. 	 The only allowable network interfaces under a Space License are OS1 
and OS3. 

3. 	 Space Licenses are available at AT&T's sole discretion and are further 
subject to the availability of space and site support services in each 
AT&T central office. To establish a Space License, BeliSouth must 
complete and submit a questionnaire providing requested information 
to support new space and site support services or to provide 
additional capacity for existing arrangements. 

3.1 	 Among the information to be provided in the questionnaire, 
BeliSouth must identify the quantity, manufacturer, type and 
model of any equipment to be installed; the quantity, type and 
specifications of any transmission cable to be installed 
(collectively '''Licensed Facilities"). The space in the AT&T central 
office in which BeliSouth's equipment is or is to be located is 
referred to herein as the "Equipment Space." 

3.2 	 BeliSouth is responsible for the installation of Licensed Facilities 
in accordance with AT&T's installation processes and 
procedures. 

3.3 If BeliSouth desires to modify its request, prior to notification 
from AT&T regarding availability, BeliSouth may do so by 
requesting that AT&T cancel the original request providing a new 
questionnaire to AT&T to process. 

4. 	 Following receipt of the questionnaire, AT&T will determine whether 
there is sufficient AT&T central office space and site support services 

.............. 
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to meet the request contained in BeliSouth's questionnaire. AT&T will 
notify BeliSouth in writing whether there is sufficient AT&T central 
office space available for each such request. 

5. 	 Upon receiving written notification of the availability of AT&T central 
office space from AT&T, BeliSouth will provide written verification that 
it still requires such AT&T central office space. This written 
notification is BeliSouth's firm order for each AT&T central office 
space requested, and will constitute an executed Space License under 
the terms of this Exhibit. 

6. 	 The rates and charges are to be negotiated by the Parties. 

7. 	 AT&T agrees to provide site support services as follows: 

7.1 	 AT&T will design, engineer, furnish, install, and maintain cable 
racks for BeliSouth's use. 

7.2 	 AT&T will design, engineer, furnish, install, and maintain a battery 
distribution fuse board (BDFB) from which AT&T will supply DC 
power to BeliSouth. 

~ 
7.3 	 AT&T will provide common use convenience outlets (120V) as 

required for test equipment, etc. within Equipment Space. 

7.4 	 AT&T will maintain temperature and humidity conditions for the 
Equipment Space within substantially the same ranges that AT&T 
maintains for its own similar equipment. 

8. 	 AT&T will specify the location and dimensions of the Equipment Space 
and at its sole discretion will specify any physical or space separation 
req uirements. 

9. 	 BeliSouth will use the Space Licenses solely for the purpose of 
delivering its interconnection traffic to AT&T, so that AT&T may 
complete such calls in accordance with this Attachment. BeliSouth 
agrees not to make any other use of the Space Licenses without the 
advance written consent of AT&T. 

10. 	 Upon reasonable advance notice and for the limited purpose of 
performing work for which BeliSouth is responsible under this Exhibit, 
AT&T licenses BeliSouth to enter and exit the Equipment Space 
through portions of the AT&T central office as designated by AT&T. 
Unless a service outage is occurring or appears to be imminent, 

............ 
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BeliSouth shall perform its work in the AT&T central office during 
regular business hours as designated from time to time by AT&T. 

11. 	 BeliSouth shall either furnish to AT&T, and keep current, a written list 
of all BeliSouth employees and AT&T approved contractors authorized 
to enter the Equipment Space, or provide a twenty four (24) hour local 
or toll-free telephone number which AT&T can use to verify the 
authority of such persons. BeliSouth shall also furnish to AT&T, and 
keep current, samples of the identifying credentials to be carried by 
such persons. AT&T will permit entry to the Equipment Space by 
persons named on such then-current lists or verified by means of the 
local or toll-free telephone number, and bearing such identifying 
credentials. Notwithstanding Part I.C.12 (General Terms & Conditions 
Liability and Indemnity) of this Agreement, BeliSouth hereby releases 
AT&T, AT&T's Affiliates and their officers, directors, employees, 
agents, contractors, and suppliers from liabilities arising from the acts 
or omissions of any such persons whom AT&T has admitted in good 
faith to the AT&T central office. 

12. 	 While in the AT&T central office, employees of BeliSouth and its 
contractors must comply at all times with AT&T's security and safety,-. procedures and requirements. AT&T may refuse entry to, or require 
the departure of, any person who is disorderly or who has failed to 
comply with AT&T's procedures and requirements after being notified 
of them. 

13. 	 BeliSouth will be responsible for selecting its contractors and causing 
their compliance with this Exhibit. 

14. 	 Each party shall cause its employees and contractors to act in a 
careful and workmanlike manner to avoid damage to the other party's 
property and the property of others in and around AT&T's central 
office. 

15. 	 BeliSouth's employees and contractors shall refrain from using any 
Licensed Facilities, equipment, tools, materials, or methods that, in 
AT&T's sole judgment, might cause damage to or otherwise interfere 
with AT&T's operations. AT&T reserves the right to take any 
reasonable action to prevent potential harm to the services, personnel, 
or property of AT&T (and its affiliates, vendors, and end users). 

16. 	 In addition to the Licensed Facilities, BeliSouth may bring into the 
Equipment Space the small tools and portable test equipment needed 

~ for the work for which BeliSouth is responsible. BeliSouth will be 
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"""
responsible for the care and safeguarding of all such items. BeliSouth 
may not bring any other items into the AT&T central office without 
AT&T's prior written consent. In particular, and without limiting the 
foregoing, BeliSouth may not bring into the AT&T central office any of 
the following: wet cell batteries, explosives, flammable liquids or 
gases, alcohol, controlled substances, weapons, cameras, tape 
recorders, and similar items. 

17. 	 AT&T and its designees may inspect or observe the Equipment Space, 
the space designated by AT&T for BellSouth transmission cable, the 
Licensed Facilities, and any work performed by or behalf of BeliSouth 
in the AT&T central office, at any time. If the Equipment Space is 
surrounded by a security enclosure, BellSouth shall furnish AT&T with 
all mechanisms and information needed for entry to the Equipment 
Space. 

18. 	 AT&T and BeliSouth intend that the Licensed Facilities, whether or not 
physically affixed to the AT&T central office, shall not be construed to 
be fixtures. BeliSouth (or the lessor of BeliSouth eqUipment, if 
applicable) will report the Licensed Facilities as its personal property 
wherever required by applicable laws, and will pay all taxes levied 

~ upon the Licensed Facilities. 

19. 	 BeliSouth agrees not to sell, convey, or lease BeliSouth transmission 
cable under any circumstances, except for a conveyance of BeliSouth 
transmission cable to AT&T upon termination of the applicable Space 
License. BeliSouth further agrees not to cause, suffer, or permit 
BeliSouth transmission cable to become encumbered by a lien, trust, 
pledge, or security interest as a result of rights granted by BeliSouth or 
any act or omission of BeliSouth. If BeliSouth transmission cable 
becomes so encumbered, BeliSouth agrees to discharge the obligation 
within thirty (30) days after receiving notice of the encumbrance. 

20. 	 The licenses granted by this Agreement are non-exclusive personal 
privileges allowing BeliSouth to situate the Licensed Facilities in the 
locations indicated by AT&T. These licenses and the payments by 
BeliSouth under this Agreement do not create or vest in BeliSouth (or 
in any other person) any property right or interest of any nature in any 
part of the AT&T central office. 

21. 	 The licenses granted to BeliSouth under this Agreement shall be 
subordinate to any mortgages or deeds of trust that may now exist or 
may in the future be placed upon any AT&T central office; to any and 

.............. 
 all advances to be made under such mortgages or deeds of trust; and 
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to the interest thereon and all renewals, replacements, or extensions 
thereof. 

22. 	 AT&T may relocate the licensed space, or the AT&T central office, or 
both upon thirty (30) days prior written notice to BeliSouth. If 
relocation of Licensed Facilities is required, the party that originally 
installed such Licensed Facilities will be responsible for relocating 
them. Any such relocation work that is AT&T's responsibility and is 
performed by AT&T will be without charge to BeliSouth. AT&T will 
reimburse BeliSouth for the reasonable cost of such relocation work 
performed by BeliSouth, and AT&T will provide at its own expense any 
additional or replacement cable racks and BeliSouth transmission 
cable needed to accommodate the relocation of the installation. AT&T 
and BeliSouth will work together in good faith to minimize any 
disruption of service in connection with such relocation. 

23. 	 Licensed Facilities will be furnished, installed and maintained in 
accordance with the following: 

23.1 	 BeliSouth agrees to furnish all Licensed Facilities. 

23.2 	 BeliSouth agrees to install the Licensed Facilities. BeliSouth ~ 
agrees to comply with specifications and processes furnished by 
AT & T for installation performed by BeliSouth. 

23.3 	 BeliSouth agrees to install the DC power supply and single circuit 
(battery and ground) from its fuse panel located in BeliSouth's 
frame to the designated AT&T power source. BeliSouth will 
distribute the power among its equipment within the Equipment 
Space. 

23.4 	 BeliSouth agrees to maintain in good working order all BeliSouth 
equipment in Equipment Space. AT&T agrees to repair BeliSouth 
transmission cable. BeliSouth is not permitted to repair installed 
BeliSouth transmission cable in order to avoid possible harm to 
other transmission cables. 

23.5 BeliSouth may use contractors to perform installation and 
maintenance for which BeliSouth is responsible. AT&T consents 
to use of those contractors listed on a then current AT&T 
approved list of BeliSouth submitted contractors. Use of any 
other contractors shall require AT&T's prior written consent, 
which shall not be unreasonably withheld. 

~ 
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23.6 BeliSouth may, at its own discretion and expense, choose to 

install its equipment in locked cabinets, provided that space and 
configuration will permit such. If BeliSouth chooses to install its 
equipment in locked cabinets, BeliSouth shall leave the 
appropriate keys with AT&T and agrees to allow AT&T the right of 
entry to such cabinets. 

24. 	 Under the Space Licenses, AT&T performs no communications 
services, provides no goods except for short lengths of wire or cable 
and small parts incidental to the services furnished by AT&T, and 
provides no maintenance for any BeliSouth equipment in Equipment 
Space. AT&T warrants that the services provided under this 
Agreement will be performed in a workmanlike manner and in 
accordance with AT&T technical specifications and that the incidental 
material provided by AT&T shall be free from defects. AT&T MAKES 
NO OTHER WARRANTIES, EXPRESS OR IMPLIED, AND SPECIFICALLY 
DISCLAIMS ANY WARRANTIES OF MERCHANTABILITY OR FITNESS 
FOR A PARTICULAR PURPOSE. 

25. 	 In addition to any other rights or remedies that AT&T may have under 
this Agreement or at law, AT&T may terminate the applicable Space 

~ 	 License if any of the following events occurs and is not corrected 
within thirty (30) days after written notice to cure: 

25.1 	 BeliSouth fails to pay charges due or fails to comply with any of 
the terms or conditions of this Part II-G. 

25.2 	 BeliSouth fails to utilize the Licensed Facilities for the authorized 
purpose described in this Part II-G. 

25.3 	 BeliSouth fails to comply with applicable laws or is in any way 
prevented by the order or action of any court, or other 
governmental entity from performing any of its obligations under 
this Part II-G., 

26. 	 In the event that a Space License is terminated for any reason, the 
Parties will act in accordance with the following: 

26.1 Within thirty (30) days after termination of a Space License, 
BeliSouth will, at its sole expense, remove all BeliSouth 
equipment in Equipment Space and restore the Equipment Space 
to its previous condition, normal wear and tear excepted. If 
BeliSouth fails to complete such removal and restoration within 
thirty (30) days after termination of the applicable Space License, \,......
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AT&T may, at its option, upon ten (10) days written notice to 
BeliSouth, perform the removal and restoration at BeliSouth's 
sole risk and expense. 

26.2 Because removal of installed BeliSouth transmission cable may 
cause damage to other cables or fiber, BeliSouth agrees to 
relinquish its transmission cable to AT&T in lieu of removal. 
Upon termination of the applicable Space License, all BeliSouth 
transmission cable will be automatically conveyed to AT&T, 
thereby becoming the property of AT&T, free of any interest or 
lien of any kind by BeliSouth (or by any person claiming through 
BeIiSouth). At AT&T's request, BeliSouth will promptly execute 
and deliver to AT&T a bill of conveyance or such other 
assurances as may be requisite to confirm or perfect the transfer 
of BeliSouth transmission cable to AT&T. 

26.3 	 If no monies are owed by BeliSouth to AT&T under this 
Agreement, AT&T agrees to deliver such removed equipment to 
BeliSouth's last known business address or to a domestic 
location designated by BeliSouth, at BeliSouth's sole risk and 
expense. If monies are so owed, BeliSouth agrees that AT&T may 

-........... 
 either take ownership free of any interest or lien by BeliSouth (or 
those claiming through BeliSouth) or treat such equipment as 
abandoned by BeliSouth. [OPEN - BELLSOUTH] 

........... 
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BELLSOUTH PROPOSAL 

SPACE LICENSE 

1. 	 AT&T, upon reasonable request from BeliSouth, may license 
BeliSouth to situate BeliSouth equipment in the AT&T central office 
and to utilize AT&T site support services in the AT&T central office 
such as power, heating, ventilation, air conditioning and security for 
such equipment, for the sole purpose of interconnection or for any 
other purpose mutually agreed to by the Parties. Such licenses and 
site support services are referred to herein collectively as a "Space 
License." 

2. 	 Space Licenses are available subject to the availability of space and 
site support services in each AT&T central office. To establish a 
Space License, BeliSouth must complete and submit a questionnaire 
providing requested information to support new space and site 
support services or to provide additional capacity for existing 
arrangements . 

2.1 	 Among the information to be provided in the questionnaire, BeliSouth 
must identify the quantity, manufacturer, type and model of any 
equipment to be installed; the quantity, type and specifications of any 
transmission cable to be installed (collectively "Licensed Facilities"). 
The space in the AT&T central office in which BeliSouth's equipment 
is or is to be located is referred to herein as the "Equipment Space." 

2.2 	 BeliSouth is responsible for the installation of Licensed Facilities in 
accordance with AT&T's installation processes and procedures. 

2.3 	 If BellSouth desires to modify its request, prior to notification from 
AT&T regarding availability, BeliSouth may do so by requesting that 
AT&T cancel the original request providing a new questionnaire to 
AT&T to process. 

3. 	 Following receipt of the questionnaire, AT&T will determine whether 
there is sufficient AT&T central office space and site support services 
to meet the request contained in BellSouth's questionnaire. AT&T will 
notify BeliSouth in writing whether there is sufficient AT&T central 
office space available for each such request. 

4. 	 Upon receiving written notification of the availability of AT&T central 
-........... 
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office space from AT&T, BeliSouth will provide written verification that 
it stili requires such AT&T central office space. This written 
notification is BeliSouth's firm order for each AT&T central office 
space requested, and will constitute an executed Space License under 
the terms of this Exhibit B. 

5. 	 The rates and charges are to be negotiated by the Parties. 

6. 	 AT&T agrees to provide site support services as follows: 

6.1 	 AT&T will design, engineer, furnish, install, and maintain cable racks 
for BeliSouth's use. 

6.2 	 AT&T will design, engineer, furnish, install, and maintain a battery 
distribution fuse board (BOFB) from which AT&T will supply OC power 
to BeliSouth. 

6.3 	 AT&T will provide common use convenience outlets (120V) as 
required for test equipment, etc. within Equipment Space. 

6.4 	 AT&T will maintain temperature and humidity conditions for the 
Equipment Space within substantially the same ranges that AT&T

"""'-' maintains for its own similar equipment. 

7. 	 AT&T will provide the amount of space requested by BeliSouth unless 
AT&T reasonably determines the quantity of space requested is not 
available. If the amou nt of requested space is not avai lable, AT&T will 
specify the dimensions of the Equipment Space available and will 
specify any physical or space separation requirements. If the amount 
of space requested is available, AT&T will provide the location of the 
space and will specify any physical or space separation requirements. 

8. 	 For the purpose of performing work for which BeliSouth is responsible 
under this Exhibit B, AT&T licenses BeliSouth to enter and exit the 
Equipment Space through portions of the AT&T central office as 
designated by AT&T. Unless a service outage is occurring or appears 
to be imminent, BeliSouth shall perform its work in the AT&T central 
office during regular business hours as designated from time to time 
by AT&T. BeliSouth and AT&T will establish contact lists and 
procedures for after hours entry to the AT&T central office. 

9. 	 BeliSouth will provide a twenty-four (24) hour local or toll free 
telephone number which AT&T can use to verify the authority of such 
personnel to enter the Equipment Space . .......... 
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10. 	 While in the AT&T' central office, employees of BeliSouth and its 

contractors must comply at all times with AT&T's security and safety 
procedures and requirements. AT&T may refuse entry to, or require 
the departure of, any person who is disorderly or who has failed to 
comply with AT&T's procedures and requirements after being notified 
of them. 

11. 	 BellSouth will be responsible for selecting its contractors and causing 
their compliance with this Exhibit B. 

12. 	 Each party shall cause its employees and contractors to act in a 
careful and workmanlike manner to avoid damage to the other party's 
property and the property of others in and around AT&T's central 
office. 

13. 	 BeliSouth's employees and contractors shall abide by the 
requirements of Section 5.10, Interference or Impairment, of 
Attachment 4, incorporated herein by this reference. 

14. 	 In addition to the Licensed Facilities, BeliSouth may bring into the 
Equipment Space whatever tools and equipment necessary to install 
and maintain its equipment. BeliSouth will be responsible for the care '-' 
and safeguarding of all such items. BellSouth will not bring any 
materials or equipment into the AT&T Central Office that if would not 
bring into its own Premises, as Premises is defined by 47 CFR § 51.3( 
) . 

15. 	 AT&T and its designees may inspect or observe the Equipment Space, 
the space designated by AT&T for BellSouth transmission cable, the 
Licensed Facilities, and any work performed by or behalf of BellSouth 
in the AT&T central office, at any time. If the Equipment Space is 
surrounded by a security enclosure, BellSouth shall furnish AT&T with 
all mechanisms and information needed for entry to the Equipment 
Space. 

16. 	 AT&T and BellSouth intend that the Licensed Facilities, whether or not 
physically affixed to the AT&T central office, shall not be construed to 
be fixtures. BeliSouth (or the lessor of BellSouth equipment, if 
applicable) will report the Licensed Facilities as its personal property 
wherever required by applicable laws, and will pay all taxes levied 
upon the Licensed Facilities. 

17. 	 BellSouth further agrees not to cause, suffer, or permit BeliSouth 
transmission cable to become encumbered by a lien, trust, pledge, or'-' 
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security interest as a result of rights granted by BeliSouth or any act or 
omission of BeliSouth. If BeliSouth transmission cable becomes so 
encumbered, BeliSouth agrees to discharge the obligation within thirty 
(30) days after receiving notice of the encumbrance. 

18. The licenses granted by this Agreement are non-exclusive personal 
privileges allowing BeliSouth to situate the Licensed Facilities in the 
locations indicated by AT&T. These licenses and the payments by 
BeliSouth under this Agreement do not create or vest in BeliSouth (or 
in any other person) any property right or interest of any nature in any 
part of the AT&T central office. 

19. The licenses granted to BeliSouth under this Agreement shall be 
subordinate to any mortgages or deeds of trust that may now exist or 
may in the future be placed upon any AT&T central office; to any and 
all advances to be made under such mortgages or deeds of trust; and 
to the interest thereon and all renewals, replacements, or extensions 
thereof. 

20. AT&T may relocate the licensed space, or the AT&T central office, or 
both upon thirty (30) days prior written notice to BeliSouth. If 

........, relocation of Licensed Facilities is required, the party that originally 
installed such Licensed Facilities will be responsible for relocating 
them. Any such relocation work that is AT&T's responsibility and is 
performed by AT&T will be without charge to BeliSouth. AT&T will 
reimburse BeliSouth for the reasonable cost of such relocation work 
performed by BeliSouth, and AT&T will provide at its own expense any 
additional or replacement cable racks and BeliSouth transmission 
cable needed to accommodate the relocation of the installation. AT&T 
and BeliSouth will work together in good faith to minimize any 
disruption of service in connection with such relocation. 

21. Licensed Facilities will be furnished, installed and maintained in 
accordance with the following: 

21.1 BeliSouth agrees to furnish all Licensed Facilities. 

21.2 BeliSouth agrees to install the Licensed Facilities. BeliSouth agrees 
to comply with specifications and processes furnished by AT&T for 
installation performed by BeliSouth. 

21.3 BeliSouth agrees to install the DC power supply and single circuit 
(battery and ground) from its fuse panel located in BeliSouth's frame 

............. to the designated AT&T power source. BeliSouth will distribute the 
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power among its equipment within the Equipment Space. 

21.4 BeliSouth agrees to maintain in good working order all BeliSouth 
equipment in Equipment Space. AT&T agrees to repair BeliSouth 
transmission cable. BeliSouth is not permitted to repair installed 
BeliSouth transmission cable in order to avoid possible harm to other 
transmission cables. 

21.5 BeliSouth may use contractors to perform installation and 
maintenance for which BeliSouth is responsible. AT&T consents to 
use of those contractors listed on a then current AT&T approved list of 
BeliSouth submitted contractors. Use of any other contractors shall 
require AT&T's prior written consent, which shall not be unreasonably 
withheld. 

21.6 BellSouth may, at its own discretion and expense, choose to install its 
equipment in locked cabinets, provided that space and configuration 
will permit such. If BeliSouth chooses to install its equipment in 
locked cabinets, BeliSouth shall leave the appropriate keys with AT&T 
and agrees to allow AT&T the right of entry to such cabinets. 

............. 22 . Under the Space Licenses, AT&T performs no communications 
services, provides no goods except for short lengths of wire or cable 
and small parts incidental to the services furnished by AT&T, and 
provides no maintenance for any BeliSouth equipment in Equipment 
Space. AT&T warrants that the services provided under this 
Agreement will be performed in a workmanlike manner and in 
accordance with AT&T technical specifications and that the incidental 
material provided by AT&T shall be free from defects. AT&T MAKES 
NO OTHER WARRANTIES, EXPRESS OR IMPLIED, AND SPECIFICALLY 
DISCLAIMS ANY WARRANTIES OF MERCHANTABILITY OR FI1'NESS 
FOR A PARTICULAR PURPOSE. 

23. In addition to any other rights or remedies that AT&T may have under 
this Agreement or at law, AT&T may terminate the applicable Space 
License if any of the following events occurs and is not corrected 
within thirty (30) days after written notice to cure: 

23.1 BeliSouth fails to pay charges due or fails to comply with any of the 
terms or conditions of this Exhibit B. 

23.2 BeliSouth fails to comply with applicable laws or is in any way 
prevented by the order or action of any court, or other governmental 

~ 
entity from performing any of its obligations under this Part II·G. 
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24. 	 In the event that a Space License is terminated for any reason, the 

Parties will act in accordance with the following: 

24.1 	 Within thirty (30) days after termination of a Space License, BeliSouth 
will, at its sole expense, remove all BeliSouth equipment in Equipment 
Space and restore the Equipment Space to its previous condition, 
normal wear and tear excepted. If BeliSouth fails to complete such 
removal and restoration within thirty (30) days after termination of the 
applicable Space License, AT&T may, at its option, upon ten (10) days 
written notice to BeliSouth, perform the removal and restoration at 
BeliSouth's sole Irisk and expense. 

24.2 	 Because removal of installed BeliSouth transmission cable may cause 
damage to other .:::ables or fiber, BeliSouth agrees to relinquish its 
transmission cable to AT&T in lieu of removal. Upon termination of 
the applicable Space License, all BeliSouth transmission cable will be 
automatically conveyed to AT&T, thereby becoming the property of 
AT&T, free of any interest or lien of any kind by BeliSouth (or by any 
person claiming through BeliSouth). At AT&T's request, BeliSouth will 
promptly execute and deliver to AT&T a bill of conveyance or such 
other assurances as may be requisite to confirm or perfect the 

""'--	 transfer of BeliSouth transmission cable to AT&T. 

24.3 	 If no monies are owed by BeliSouth to AT&T under this Agreement, 
AT&T agrees to deliver such removed equipment to BeliSouth's last 
known business address or to a domestic location designated by 
BeliSouth, at BeliSouth's sole risk and expense. 

~ 
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Issues for Arbitration between AT&T and Bel/South 

-........, 

AT&T PositionIssue 

1. Should calls to Internet 
service providers be 
treated as local traffic 
for the purposes of 
reciprocal 
compensation? 

2. What are the 
appropriate performance 
measurements and 
enforcement 
mechanisms that 
BellSouth should 
implement? 

,-. 

ISP calls should be treated as 
local traffic for purposes of 
reciprocal compensation. AT&T 
still incurs the cost of the ISP 
Traffic over its network. 
Additionally, such calls are 
treated as local under BellSouth's 
tariffs and the FCC has treated 
ISP Traffic as intrastate for 
jurisdictional separation purposes. 

For AT&T to ensure its customers 
receive service equal in quality to 
that received by BellSouth 
customers, BellSouth must 
establish that it offers non
discriminatory support for total 
service resale, use ofunbundled 
network elements (UNE's), and 
access to OSS. BellSouth should 
be required to provide an 
effective performance 
measurement methodology that 
contains: 

- A comprehensive set of 
comparative measurements that 
provides for disaggregation of its 
data to permit meaningful 
comparisons and full disclosure. 

- Business rules and calculations 
which reveal true performance 
and customer experiences. 

- A sound methodology for 
establishing benchmarks and 
designating appropriate retail 
analogs. 

- Statistical procedures that 
balance the possibility of 
concluding BellSouth favoritism 
exists when it does not with 
concluding there is no BellSouth 
favoritism when there is. 

- AT&T access to all the raw data 
that BellSouth uses for its ALEC 
performance r(lP9rting. 

Page 1 

BellSouth Position* 
No. The FCC has definitively 
determined that ISP Traffic is 
interstate in nature. Therefore, 
such Traffic should not be 
treated as local for purposes of 
reciprocal compensation. The 
parties should track the minutes 
ofISP Traffic exchanged and 
true up the amount of 
compensation owed, if any, 
based on an effective rule 
nromuh!:ated bv the FCC. 
1ne ::servlce ~ual1ty 
Measurements proposed by 
BellSouth incorporate all of the 
measurements and reporting 
intervals adopted by other 
commissions within the 
BellSouth region. These 
measurements, as well as the 
business rules utilized to 
calculate the measurements, 
represent a comprehensive look 
at the service provided to 
telecommunications carriers. 
BellSouth provides access to the 
raw data utilized to calculate the 
measurements and has worked 
hand in hand with AT&T and 
other telecommunications 
carriers in the development of an 
appropriate statistical 
methodology. BellSouth does 
not believe that the issue of 
appropriate, if any, enforcement 
mechanisms is an appropriate 
issue for arbitration and 
resolution by the FPSC. Without 
waiving its right to assert its 
legal position, BellSouth has 
voluntarily proposed 
enforcement mechanisms for 
inclusion in the 
AT&T lBellSouth 
Interconnection Agreement. The 
proposed enforcement 
mechanisms include the key, 
outcome oriented service quality 
measures required by state 
commissions in BellSouth's 
region and include either '

*The position stated in this column is based on BellSouth's position stated in its Responses to AT&T's Petition for 
Arbitration filed in Georgia, Tennesee, Mississippi and North Carolina. 
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~ 

voice calls over Internet 
protocol ("IP") 
telephony, as it pertains 
to reciprocal 
compensation? (Local 
Interconnection, 
Attachment 3, Section 
6.1.9) 

I In calculating Percent 
Local Usage (PLU) for 
purposes of reciprocal 
compensation, should 
AT&T be allowed to 
report the Traffic on a 
monthly, rather than 
quarterly, basis? (Local 
Interconnection, 
Attachment 3, Section 
6.1.11) 

What are the 
appropriate intervals for 
the delivery of 
collocation space to 
AT&T? (Collocation, 
Attachment 4, Section 
6.4). (AT&T 
anticipates that this 
issue will be settled 
based on the FPSC's 
Order on Collocation in 
Docket Nos. 981834-TP 
and 99032l-TP) 

I When AT&T and 
BellSouth have 
adjoining facilities in a 
building outside 
BellSouth's central 
office, should AT&T be 
able to purchase cross 
connect facilities to 
connect to BellSouth or 
other ALEC networks 

I without having to 
collocate in BellSouth's 

17. 

18. 

19. 

Until the 1<CC Issues rules on 
IP Traffic is to be treated, no 
restrictions should be imposed. 
Further, there is no way to 
measure and record such Traffic 
as requested by BellSouth. In any 
event, this is not a proper subject 
for negotiation in an 
interconnection agreement. 

Yes. BellSouth should be e ered to accept 
required to continue its current 
practice of calculating the PLU on 
a monthly basis. As AT&T enters 
the local market, and local usage 
increases, it remains necessary 
that BellSouth not change the 
current practice which has been 
adequate to this point. BellSouth 
proposes changing to a quarterly 
basis, which AT&T opposes. 

FCC rules require that BellSouth 
provide collocation within 
intervals no greater than the best 
practice intervals of other ILECS. 
Accordingly, BellSouth should 
provide collocation within the 
following intervals: (1) virtual 
and cageless: 60 calendar days; 
and (2) Physical (caged): 30 
calendar days if AT&T does the 
construction; and 90 calendar 
days if BellSouth does the 
construction. In the event of 
unforeseen circumstances, 
BellSouth should apply to the 
FPSC for suspension of or relief 
from the intervals. 
Yes. When BellSouth and 

AT&T facilities are in close 
proximity, in order to achieve 
network efficiency, AT&T should 
be able to cross connect its 
network directly from its space to 
BellSouth's space without having 
to purchase collocation space 
from BellSouth. 

manner consistent with 
traditional long-distance calling. 
Therefore, due to the increasing 
use of IP technology to transport 
voice long distance Traffic, it is 
important to specify in the 
Agreement that Voice over the 
Internet Protocol Traffic is 
switched access Traffic and not 

reporting on an otherwise than 
quarterly basis (i.e. monthly) for 
a period of 12 months or until 
the PLU stabilizes when AT&T: 
(1) gains a large customer whose 
addition would have an impact 
on the PLU; (2) opens a new 
calling area; or (3) begins 
marketing in a new area. 
Otherwise, PLU would be 
reported quarterly, which is 
consistent with 
BellSouth has proposed an 
interval of no greater than 100 
calendar days for the provision 
of physical collocation 
arrangements under ordinary 
conditions. Such a proposal is 
reasonable and necessary. 

No. AT&T's proposal has the 
effect of expanding the definition 
of premises beyond that which is 
required by the FCC regulations 
or that which is necessary. 
AT&T simply wishes to take 
advantage of its former corporate 
ownership of BellSouth. 
BellSouth's agreement to 
AT&T's terms would cause 
BellSouth to provide AT&T with 
more favorable treatment than 

Page 8 
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........... 	 less favorable than those that apply to comparable arrangements, 
facilities, or services being provided by BeliSouth to itself, Affiliate or 
any other carrier whose network is connected to that of BellSouth. 

8ellSouth shall provide AT&T at least sixty (60) days' advance notice 
of any scheduled maintenance activity which may impact AT&T's end 
users. Scheduled maintenance shall include, without limitation, such 
activities as, switch software retrofits, power tests, major equipment 
replacements and cable rolls. Plans for scheduled maintenance shall 
include. at a minimum, the following information: location and type of 
facilities. specific work to be performed, date and time work is 
scheduled to commence, work schedule to be followed, date and time 
work is scheduled to be completed, estimated number of work-hours 
for completion. 

5.2 

6. 	 INTERCONNI:CTION COMPENSATION 

6.1 	 Compensation for Call Transportation and Termination for Local Traffic 
and Inter-Carrier Compensation for ISP-Bound Traffic 

6.1.1 	 Local Traffic means any telephone call that originates and terminates 
in the same LATA. 

6.1.2 The Parties will compensate each other on a mutual and reciprocal 

",,-,. basis for the transport and termination of Local Traffic at the following 


rates: 

04/08/00 - 12/31/00 
01/01/01 - 12131/01 
01/01/02 -12/31/02 
01/01103 - 04/07/03 

$.00200 per MOU 
$.00175 per MOU 
$.00150 per MOU 
The Parties will negotiate a rate 
for the exchange of traffic. If the· 
Parties fail to negotiate a rate by 
01/01/03 the applicable FCC or 
State Commission approved rates 
for local and ISP-bound traffic will 
apply. 

6.1.2.1 	 The Parties recognize and agree that this Section will take effect on 
. the effective Date of this Agreement and that they negotiated these 

annual rates together as a complete rate structure to apply over the full 
th ree-year term of this Agreement and that neither party would have 
agreed to accEipt a single annual rate in any single year. 

6.1.3 	 The Parties have been unable to agree upon whether, pursuant to the 
. FCC's February 26, 1999 Declaratory Ruling in Docket CC 96-98, dial 

AT&T-MS 03/23/01 
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........... 4.13.8 	 Major projects shall be limited to those projects that require the 
coordination and execution of multiple orders or related activities 
between and among BellSouth and AT&T work groups specifically 
relating to: (i) the initial establishment of local interconnection trunk 
groups; (ii) extending service into a new area; (iii) NXX code moves; 
(iv) facility grooming; or (v) network rearrangements. If orders that are 
component pieces of a major project are submitted after project 

..implementation has been jointly planned and coordinated, they shall 
be submitted with a major project reference. Several orders submitted 
at one time may not be classified as a major project without the 
consent of the submitting Party. Each Party will identify a single point 
of contact tha'! will be responsible for overall coordination and 
management of a major project through an agreed completion point. 

4.13.9 	 As provided herein, AT&T and BeliSouth agree to exchange escalation 
lists which renect contact personnel including" vice president level 
officers. Thase lists shall include name, department, title, phone 
number, and t:ax number for each person. AT&T and BellSouth agree 
to exchange an up-tO-date list promptly following changes in personnel 
or information. 

4.14 	 Interference or Impairment 

4.14.1 Within three (3) business days of receipt of notification of blocking of " 
............ traffic originat'ed within the other Party's network, the Parties shall 

determine and begin work to implement reasonable corrective 
measures in 2L manner consistent with industry practices. 

4.15 	 Local Dialing Parity 

4.15.1 	 BoliSouth and AT&T shall provide local and toll dialing parity to each 
other with no unreasonable dialing delays. Dialing parity shall be 
provided for all originating telecommunications services that require 
dialing to roub~ a call. BellSouth and AT&T shall permit similarly 
situated telephone exchange service end users to dial the same 
number of digits to make a local telephone call notwithstanding the 
identity of the end usor's or the called party's telecommunications 
service provider. " 

5. 	 NETWORK MAINTENANCE 

Outage Repair Standatd 5.1 

5.1.1 	 In the event ojf an outage or trouble in any arrangement, facility, or 
service being provided by BellSouth hereunder, BeliSouth will fallow 
procedures for"isolating and clearing the outage or trouble that are no 

AT&T·MS 03/23101 
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up calls to Intemet Service Providers or Information Service Providers 
("ISPs'1 should be considered LocalTraffic for purposes of this 

. Agreement. Dial-up Calls are defined as calls to an ISP that are 
dialed by using a focal dialing pattern (7 or 10 digits) by the calling 
party (hereinafter referred to as "ISP~bound traffic"). However, without 
prejudice to either Party's position concerning the nature of ISP-bound 
traffic, the Parties agree for purposes of this Agreement only to 
compensate each other at the same per minute of use rates sot forth 
in Paragraph 6.1.2 for ISP-bound traffic. It is expressly understood 
and agreed that this inter-carrier compensation mechanism for ISP· 
bound traffic is being established: (1) in consideration for a waiver and 
release by eatch party for any and all claims for reciprocal 
compensation for ISP-bound traffic exchanged between the parties 
prior to the Effective Date of this Agreement, which is hereby given; 
and (2) subject to the terms and conditions in section 6.1.4. 

The Parties recognize and agree that the FCC, courts of competent 
jurisdiction, o,r state commissions with jurisdiction over the Parties will 
Issue subsequent decisions on ISP~bound traffiC ("Subsequent 
Decisions"). Notwithstanding any provision in this Agreement to the 

. contrary, the Inter-carrier compensation mechanism established in 
Section 6.1.3 shall continue at the rates set forth in section 6.1.2 for 
the full term of this Agreement without regard to such Subsequent 
Decisions, except as provided for in Section 6.1 .3.2: 

To the extent such Subsequent Decisions render the inter-carrier 

compensation mechanism for ISP-bound traffic set forth in section 

6.1.3 in violation of applicable federal or state law, the Parties agree to 
amend this Agreement within thirty (30) days of the effective date of 
any such Subsequent Decision to conform the inter-carrier 
compensation mechanism set forth in section 6.1.3 with such 
Subsequent Decision. In the event of such an amendment, there wnl 
no true up for compensation paid prior to the amendment. 

The Parties recognize and agree that the compensation for the 
transport and termination of Local Traffic set forth in'section 6.1.2 and 
the inter-carrrer compensation mechanism for ISP-bound traffic set 
forth in section 6.1.3 are intended to allow each Party to recO\~er costs 
associated with such traffic. The Parties recognize and agree that such 
compensation wHi not be billed and shall not be paid for calls where a 
Party sets up a call, or colludes with a third party to set up a call, to the 
other Party's network for the purpose of receiving reciprocal 
compensation, and not for the purposes of providing a 
telecommunications service to an end user . 

AT&T-MS 03123101 
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If AT&T utilizes a switch outside the LATA and BollSouth chooses to 
purchase dedicated or common (shared) transport from AT&T for 
transport and termination of BeliSouth originated traffic, BellSouth will 
pay AT&T no more than the airline miles between the V & H 
coordinates of the Point of Inteliace within the LATA where AT&T 
receives the BellSouth-originatcd 1raffic and the V & H coordinates of 
the BeliSouth Exchange Rate Centor Area that the AT&T terminating 
NPA/NXX is associated in the same LATA. For these situations, 
BeliSouth will compensate AT&T at either dedicated or common 
(shared) transport rates specified in Exhibit Aand based upon the 
functions provided by AT&T as defined in this Attachment. 

The origination and end point of the call shall determine the Jurisdiction 
of the call. Unless expressly agreed to by the Parties in this 
Agreement, neither Party shall represent as local traffic any traffic for 
which access charges may be lawfully assessed. The Parties have 
been unable to agree as to whether a call1hat travels over transport 
protocol methods other than those being utilized by the Parties on the 
effective date of this Agreement and crosses LATA boundaries 
constitutes switched access traffic. However, because the Parties are 
not currently utilizing altemative transport protocol methods on the 
effective date of this Agreement, the Parties will resume negotiations 
on this issue if and when either Parties adopts a new transport 
protocol method. If the parties are unable to resolve this issue, then 
the Parties will submit the dispute to the Mississippi Public Service 
Commission or tho Federal Communications Commission, whIchever 
is appropriate, for resolution. 

BillingJ:~Q.i.flt of Interface ComRensation. If BellSouth establishes a 
BPOI, AT&T agrees to pay to BellSouth Interoffice Dedicated 
Transport and any associated Multiplexing for BellSou1h to transport 
BeliSouth's ·originated Local and ISP·boundTrafflc over BellSouth 
facilities from the BPOI as described in Section 1.8 of this Attachment 
to the Physical Point of Interface. Such Interoffice Dedicated 
Transport shall be priced as set forth in Exhibit A, pursuant to Section·· 
3.5.7 of this Attachment. The Interoffice Dedicated Transport mileage 
shall be the airline mileage between the Vertical and Horizontal (V&H) 
coordinates of the BPOI and the V&H coordinates of 1he BeliSouth 
Point of Interface. 

Trunks and Facilities for Local and ISP-bound Traffic, Compensation 
for trunks and associated facilities for Local and ISP-bound traffic shall 
be handled in accordance with Section 1.9 of this Attachment. 

Unidentifiable traffic. AT&T shall utilize its NPAlNXXs in such a way 
and will provlcle t~e necessary information so that BellSouth shall be 

AT&T-MS 03123101 
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~ 	 able to distinguish local from intraLATA toll traffic for BeliSouth 
originated traffic. AT&T end users assigned NPNNXX line numbers 
shall be physically located In the BellSouth rate center with which the 
NPNNXX has been associated. Whenever BeliSouth delivers traffic to 
AT&T for termination on the AT&T's network, if BellSouth cannot 
determine, because of the manner in which AT&T has utilized its NXX 
codes whether the traffic is local or toll, BeliSouth will charge the 
applicable rates for originating intrastate network access service as 
reflected in BelfSouth's Intrastate Access Services Tariff. BeliSouth 
will make appropriate billing adjustments if AT&T can provide sufficient 
information flOr BellSouth to determine whether said traffic is local or 
toll. 

6.3 	 Percent LOCl:!lr Use. Each Party will report to the other a Percentage 
Local Usage f'PLU"). The application of the PLU will determine the 
amount of local minutes to be billed to the other Party. For purposes 
of developing the PLU, each Party shall consider every local call and 
every long distance call, excluding intermediary traffic. BeUSouth shall 
report quarterly PLU factors to AT&T. ~IISouth will accept from AT&T 
monthly PLU factors provided under the previous agreement until the 
third quarter of 2001, at which time AT&T shall report quarterly PLU 
factors. BellSouth and AT&T ~hall also provide a positive report 
updating the PLU. Detailed requirements associated with PLU 
reporting shall be as set forth in BeliSouth's Standard Percent Local 

"-'" Use Reporting Platform for Interconnection Purchasers, as it is 
amended from time to time during this Agreement. Notwithstanding 
the foregoing, where the terminating company has message recording 
technology that identifies the traffic terminated, such information, in 
lieu of the PLU factor, shall at the company's option be utilized to 
determine the appropriate reciprocal compensation to be paid. 

6.4 	 Percent Local Facility. Each Party shall report to the other a Percent 
Local Facility ("PLF"). The application of the PLF will determine the 
portion of switched dedicated transport to be billed per the local 
jurisdiction ral~cs. The PLF shall be applied to multiplexing, local 
channel and interoffice channel switched dedicated transport utilized in 
the provIsion of local interconnection trunks. Each Party shall update 
its PLF on the first 'of January, April, July and October of the year and 
shall send it to the other Party to be received no later than 30 calendar 
days after the first of each such month to be effective the first bill 
period the following month, resp.ectively. Requirements associated 
with PLU and PLF calculation and reporting shall be as set forth in 
BellSouth's Percent Local Use/Percent Local Facility Reporting 
Guidebook, as It is amended from time to time. 

7. 	 PERCENTAGE INTERSTATE USAGE 

AT&T-MS 03123/01 
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"'-' 7.1 	 Percentage Interstate Usage. Forcombined interstate and intrastate 
AT& T traffic terminated by BeliSouth over the same facilities, AT&T 
will be required to provide a projected Percentage Interstate Usage 
("PIU") to BellSouth. All jurisdictional report requirements, rules and 
regulations fOI~ Interexchange Carriers specified in BeliSouth's 
Intrastate Access Services Tariff will apply to AT&T. After interstate 
and intrastate traffic percentages have been determined by use of PIU 
procedures, the PLU factor will be used for application and billing of 
local interconnection. NotWithstanding the foregoing, where the 
terminating company has message recording technology that identifies 
the traffic terminated, such information, in lieu of the PLU factor. shall 
at the company's option be utilized to determine the appropriate 
reciprocal compensation to be paid. 

7.2 	 Audits. On thir1y (30) days' written notice, each Party must provide the 
other the ability and opportunity to conduct an annual audit of the 
traffic reported. BellSouth and AT&T shall retain records of call detail 
for a minimum of nine months from which a PLU and/or PIU can be 
ascertained. The audit shall be accomplished during normal business 
hours at an office designated by the Party being aUdited. Audit 
requests shall not be submitted more frequently than one (1) time per 
calendar year. Audits shall be performed by a mutually acceptable 
independent auditor paid for by the Party requesting the audit The 

."",,-,. 	 PLU and/or PIU shall be adjusted based upon the audit results and 
shall apply to the usagefor the quarter the audit was completed, to the 
usage for the quarter prior to the completion of the audit, and to the 
usage for the two quarters following the completion of the audit. If, as 
a result of an audit, either Party is found to have overstated the PLU 

. and/or PIU by twenty percentage points (20%) or more, that Party shall 

. reimburse the auditing Party for the cost of the audit. 

7.3 	 Compensation for 800 Traffic. Each Party shall compensate the other 
pursuant to th!~ appropriate switched access charges, including the 
database query charge as set forth in the each Party's intrastate or 
interstate switched access tariffs. . 

. 7.4. 	 Records for 8YY Billing. Each Party will provide to the other the 
appropriate records necessary for billing intraLAT A 8YY customers .. 
Records required for billing end users purchasing 8YY Services shall 
be provided pursuant to Attachment 6 of this Agreement. incorporated 
herein by this reference. . 

7.5 Transit Traffic Service. BeliSbuth shall provide tandem switching and 
transport services for AT&T's transit traffic. Transit traffic is traffic 
originating on AT&T's network that is switched and/or transported by 
BeliSouth and delivered to a third party's network. or traffic originating 

AT&T·MS 03/23/01
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'
on a third Party's network that Is switched and/or transported by 
BeliSouth and delivered to AT&T's network. Rates for local transit 
traffic shalt be the applicable call transport and termination charges as 
set forth in Exhibit A to this Attachment. Rates for intraLATA toll and 
Switched Access transit traffic shall be the applicable call transport 
and termination charges as set forth In BellSouth Interstate or . 
Intrastate Switched Access 1ariffs. Switched Access transit traffic 
presumes that AT&T's end office is subtending the Bel/South Access 
Tandem 1'or switched access traffic to and from AT&T's end users 
utilizing E;ellSouth facilities, either by direct trunks with the IXC, or vIa· 
the BeliSouth Access Tandem. Birting associated with arl transit traffIc 
shall be pursuant to MECAB procedures. Wireless Type 1 traffic shall 
not be treated as transit traffic from a routing or billing perspective. 
Wireless Type 2A traffic shall not be treated as transit tra1fic from a 
routing or billing perspective until BellSouth and the Wireless carrier 
have the capability to properly meet-paint-bill in accordance with 
Multiple Exchange Carrier Acoess Billing ("MECABIt) guid~lines. 

8. 	 ass RATES 

8.1 	 To the extent AT&T orders a Servlce and Elemen1 for1he purpose of 
interconnection through the LSR process, the OSS Rates set forth in 
Exhibit A of Attachment 2, incorporated herein by this reference, shall 

~ 	 apply . 

........... 
 AT&T·MS 03123/01 
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\"",....-. Relevant Information Regarding First Interconnection Agreement for 
Florida, Second Interconnection Agreement for Mississippi, and Second 

Interconnection Agreement for Florida 

First Interconnection Agreement for Florida: 

Period: June 10, 1997 - June 10,2000 
FL PSC Approval: June 19, 1997 - Docket No. 960833-TP 

September 21, 1999 - FL PSC approves TCG of South Florida, Inc.'s 
Adoption of First Interconnection Agreement 

Definition of "Local Traffic" in First Interconnection Agreement for Florida
Attachment 11. Page 6. 

"Local Traffic" - means any telephone call that originates and terminates in the 
same LATA and is billed by the originating Party as a local call, including any 
call terminating in an exchange outside of BellSouth's service area with respect 
to which BellSouth has a local interconnection agreement with an independent 
LEC, with which AT&T is not directly interconnected. 

............ Second Interconnection Agreement for Mississippi: 


Period: March 28,2001 - March 28, 2004 
MS PUC Approval: Parties agree negotiated agreement becomes effective 

30 days after filing with MS PUC. 

Definition of "Local Traffic" in Mississippi Second Interconnection Agreement
Attachment 3, Page 20. Section 6: 

6.1 	 Compensation for Call Transportation and Termination for Local 
Traffic and Inter-Carrier Compensation for ISP-Bound Traffic. 

6.1.1 	 Local Traffic means any telephone call that originates and 
terminates in the same LATA. 

Local Reciprocal Compensation Rates in Mississippi; Second Interconnection 
Agreement, Attachment 3, Page 20. 

6.1.2 	 The Parties will compensate each other on a mutual and reciprocal 
basis for the transport and termination of Local Traffic at the 
following rates: 

~ 
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04/08/00 - 12/31/00 $.00200 per MOU 
01/01/01 - 12/31/01 - $.00175 per MOU 
01/01/02 - 12/31/02 - $.00150 per MOU 
01/01/03 - 04/07/ 03 - The Parties will negotiate a rate for the 

exchange of traffic. If the Parties fail to 
negotiate a rate by 01/01/03, the applicable 
FCC or State Commission approval rates for 
Local and ISP-bound traffic will apply. 

The Parties have been unable to agree upon whether, pursuant to 
the FCC's February 26, 1999 Declaratory Ruling in Docket CC 96
98, dial-up calls to Internet Service Providers or Information 
Service Providers ("ISPs") should be considered Local Traffic for 
purposes of this Agreement. Dial-up calls are defined as calls to 
an ISP that are dialed by using a local dialing pattern (7 or 10 
digits) by the calling party (hereinafter referred to as "ISP-bound 
traffic"). However, without prejudice to either Party's position 
concerning the nature of ISP-bound traffic, the Parties agree for 
purposes of this Agreement only to compensate each other at the 
same per minute of use rates set forth in Paragraph 6.1.2 for ISP
bound traffic. It is expressly understood and greed that this inter
carrier compensation mechanism for ISP-bound traffic is being 
established: (1) in consideration of a waiver and release by each 
party for any and all claims for reciprocal compensation for ISP
bound traffic exchanged between the parties prior to the Effective 
Date of this Agreement, which is hereby given; and (2) subject to 
the terms and conditions set forth in 6.1.4. 

The Parties recognize and agree that the FCC, courts of competent 
jurisdiction, or State Commissions with jurisdiction over the 
Parties will issue subsequent decisions on ISP-bound traffic 
("Subsequent Decisions"). Notwithstanding any provisions in this 
Agreement to the contrary, the inter-carrier compensation 
mechanism established in Section 6.1.3 shall continue at the rates 
set forth in Section 6.1.2 for the full term of this Agreement 
without regard to such Subsequent Decisions, except as provided 
for in Section 6.1.3.2. 

To the extent such Subsequent Decisions render the inter-carrier 
compensation mechanism for ISP-bound traffic set forth in 6.1.3 in 
violation of applicable federal or state law, the Parties agree to 
amend this Agreement within thirty (30) days of the effective date 
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of any such Subsequent Decision to conform the inter-carrier 
compensation mechanism set forth in 6.1.3 with such Subsequent""-' 
Decision. In the event of such an amendment, there will be no true 
up for compensation paid prior to the amendment. 

Billing Factors From Mississippi, Second Interconnection Agreement, 
Attachment 3, Page 23: 

6.3 	 Percent Local Use. Each Party will report to the other a Percentage 
Local Usage ("'PLU"). The application of the PLU will determine the 
amount of local minutes to be billed to the other Party. For 
purposes of developing the PLU, each Party shall consider every 
local call and every long distance call, excluding intermediary 
traffic. BellSouth shall report quarterly PLU factors to AT&T. 
BellSouth shall accept from AT&T monthly PLU factors provided 
under the previous agreement until the third quarter of 2001, at 
which time AT&T shall report quarterly PLU factors. BellSouth 
and AT&T shall also provide a positive report updating the PLU. 
Detailed requirements associated with PLU reporting shall be as 
set froth in BellSouth's Standard Percent Local Use Reporting 
Platform for Interconnection Purchasers, as it is amended from 
time to time during this Agreement. Notwithstanding the 

'-	 foregoing, where the terminating company has message recording 
technology that identifies the traffic terminated, such information, 
in lieu of the PLU factor, shall at the company's option be utilized 
to determine the appropriate reciprocal compensation to be paid. 

7.1 	 Percentage Interstate Usage. For combined interstate and 
intrastate AT&T traffic terminated by BellSouth over the same 
facilities, AT&T will be required to provide a projected Percentage 
Interstate Usage ("PIU") to BellSouth. All jurisdictional report 
requirements, rules and regulations for Interexchange Carriers 
specified in BellSouth's Intrastate Access Services Tariff will apply 
to AT&T. After interstate and intrastate percentages have been 
determined by use of PIU procedures, the PLU factor will be used 
for application and billing of local interconnection. 
Notwithstanding the foregoing, where the terminating company 
has message recording technology that identifies the traffic 
terminated, such information, in lieu of the PLU factor, shall at the 
company's option be utilized to determine the appropriate 
reciprocal compensation to be paid. 

""-"" 
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Intervening Event Between Execution of Second Interconnection Agreement for 
Mississippi and Execution of Second Interconnection Agreement for 
Florida 

FCC's Order on Remand and Report and Order in CC Docket 96-98 and 
99-68 released April 27, 2001 ("ISP Order on Remand"). 

Second Interconnection Agreement for Florida: 

Period: October 26, 2001 - October 26, 2004 
FL PSC Approval: December 7,2001, Docket No. 000731-TP 

Provisions from Second Interconnection Agreement for North Carolina 
Regarding "Local Traffic," Attachment 3. Page 24: 

5.3.1 	 Compensation For Local Traffic 

5.3.1.1 	 For the treatInent of local and ISP-bound traffic in this Agreement, 
the Parties agree to implement the FCC's Order on Remand and 
Report and Order in CC Docket No. 96-98 and 99-68 released 
April 27, 2001 ("ISP Order on Remand"). The Parties further agree 
to amend this agreement, within sixty (60) days of execution, to 
incorporate language reflecting the FCC ISP Order on Remand. At 
such time as that amendment is finalized, the Parties agree to work 
cooperatively to "true-up" compensation amounts consistent with 
the terms of the amended language from the effective date of the 
FCC ISP Order on Remand to the date the amendment is finalized. 
In this Section, the Parties express their intent to file negotiated 
language to incorporate the FCC's ISP Order on Remand. If the 
Parties are unable to agree on this language addressing this issue 
by the time the language is due to be filed, either Party may 
petition the Florida Public Service Commission to resolve the 
dispute between the Parties as to the appropriate language 
addressing this issue. Additionally, the Parties agree to apply a 
"LATAwide" local concept to this Attachment 3, meaning that traffic 
that has been traditionally been treated as intraLATA toll traffic 
will now be treated as local for intercarrier compensation purposes, 
except for those calls that are originated or terminated through 
switched access arrangements as established by the State 
Commission or FCC. 

"""
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5.3.3 	 Switched Access Traffic. Switched Access Traffic is defined as 

~ 	 telephone calls requiring local transmission or switching services 
for the purpose of the origination or termination of Intrastate 
InterLATA and Interstate InterLATA traffic. Switched Access Traffic 
includes, but is not limited to, the following types of traffic: 
Feature Group A, Feature Group B, Feature Group D, toll free 
access (e.g., 800/877/888), 900 access, and their successors. 
Additionally, if BellSouth or AT&T is the other Party's end user's 
presubscribed interexchange carrier or if any end-users uses 
BellSouth or AT&T as an interexchange carrier on a 101XXXX 
basis, BellSouth or AT&T will charge the other Party the 
appropriate tariff charges for originating switched access services. 
The Parties have been unable to agree as to whether Voice over 
Internet Protocol ("VOIP") transmissions which cross local calling 
area boundaries constitute Switched Access Traffic. 
Notwithstanding the foregoing, and without waiving any rights with 
respect to either Party's position as to the jurisdictional nature of 
VOIP, the Parties agree to abide by any effective and applicable 
FCC rules and orders regarding the nature of such traffic; if any; 
provided however, that any VOIP transmission which originates in 
one LATA and terminates in another LATA (i.e. the end-to-end 
points of the call), shall not be compensated as Local Traffic. This,,-. 
Section is interrelated to Section 5.3.1.1. 

5.3.4 	 The Parties have been unable to agree as to the appropriate 
compensation for calls which originate in a LATA and terminate to 
a physical location outside of that LATA but to a number assigned 
to a rate center within that LATA. However, without prejudice to 
either Party's position concerning the application of reciprocal 
compensation or access charges to such traffic, the Parties agree 
for purposes of this Agreement only and subject to the Parties' 
agreement to terms of Section 5.3.1.1 and 5.3.3 and on an interim 
basis until the FCC issues an Order addressing this issue, neither 
Party shall bill the other reciprocal compensation, intercarrier 
compensation or switched access in connection with the exchange 
of any traffic described in the first sentence of this paragraph. 
Once the FCC issues an Effective Order addressing this issue, the 
Parties agree to amend this Interconnection Agreement to comply 
with the Order on a prospective basis only within thirty (30) days of 
either Party's written request. No "true-up" shall be required in 
connection with such an Effective Order. Nothing in this Section 
5.3.4 is intended to change the way that the Parties treat ISP
bound traffic in accordance with the FCC's ISP Order on Remand. ~ 
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........... 5.3.7 	 Percent Local Use. Each Party will report to the other a Percentage 
Local Usage ("PLU"). The application of the PLU will determine the 
amount of local minutes to be billed to the other Party. For 
purposes of developing the PLU, each Party shall consider every 
local call and every long distance call, excluding intermediary 
traffic. BellSouth shall report quarterly PLU factors to AT&T. 
BellSouth shall accept from AT&T monthly PLU factors provided 
under the previous agreement until the third (3rd) quarter of 2001, 
at which time AT&T shall report quarterly PLU factors. BellSouth 
and AT&T shall also provide a positive report updating the PLU. 
Detailed requirements associated with PLU reporting shall be as 
set froth in BellSouth's Standard Percent Local Use Reporting 
Platform for Interconnection Purchasers, as it is amended from 
time to time during this Agreement. Notwithstanding the 
foregoing, where the terminating company has message recording 
technology that identifies the traffic terminated, such information, 
in lieu of the PLU factor, shall at the company's option be utilized 
to determine the appropriate reciprocal compensation to be paid. 

5.3.9 	 Percentage Interstate Usage. For combined interstate and 
intrastate AT&T traffic terminated by BellSouth over the same 

~ facilities, AT&T will be required to provide a projected Percentage 
Interstate Usage ("PIU") to BellSouth. All jurisdictional report 
requirements, rules and regulations for Interexchange Carriers 
specified in BellSouth's Intrastate Access Services Tariff will apply 
to AT&T. After interstate and intrastate percentages have been 
determined by use of PIU procedures, the PLU factor will be used 
for application and billing of local interconnection. 
Notwithstanding the foregoing, where the terminating company has 
message recording technology that identifies the traffic terminated, 
such information, in lieu of the PLU factor, shall at the company's 
option be utilized to determine the appropriate reciprocal 
compensation to be paid. 

'
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FIRST AMENDMENT TO SECOND INTERCONNECTION AGREEMENT 

"- FOR FLORIDA 

Effective Date of Amendment: April 18, 2002 

FL PSC Approval: Pending 


Interconnection Compensation5.3 

5.3.1 	 Intercarrier Compensation for Call Transport and Termination of 
Local and ISP-bound Traffic 

5.3.1.1 	 The Parties agree to apply a "LATAwide" local concept to this 
Attachment 3, meaning that traffic that has traditionally been 
treated as intraLATA toll traffic will now be treated as local for 
intercarrier compensation purposes, except for those calls that are 
originated or terminated through switched access arrangements as 
established by the State Commission or FCC. Nothing in this 
Agreement shall be construed in any way to constrain either 
Party's choices regarding the size of the local calling areas that it 
may establish for its end users. 

5.3.2 	 ISP-bound Traffic is defined as calls to an information service 
~ provider or Internet service provider ("ISP") that are dialed by using 

a local dialing pattern (7 to 10 digits) by a calling party in one LATA 
to an ISP serv'er or modem in the same LATA and is a subset of 
"information access." Information access is defined as the 
provision of specialized exchange telecommunications services in 
connection with the origination, termination, transmission, 
switching, forwarding or routing of telecommunications traffic to or 
from the facilities of a provider of information services. ISP-bound 
Traffic is not Local Traffic or IP Telephony as set forth in 5.3.10 of 
this agreement, subject to reciprocal compensation, but instead is 
information access traffic subject to reciprocal compensation, but 
instead is information access traffic subject to the FCC's 
jurisdiction. Notwithstanding the definitions of Local Traffic and 
ISP-bound traffic above, and pursuant to the FCC's Order on 
Remand and Report and Order in CC Docket 99-68 released April 
27, 2001 ("ISP Order on Remand"), BellSouth and AT&T agree that 
the rebuttable presumption that all combined circuit switched 
Local and ISP-bound Traffic delivered to BellSouth or AT&T that 
exceeds a 3: 1 ratio of terminating to originating traffic on a 
statewide basis shall be considered ISP-bound traffic for 
compensation purposes. BellSouth and AT&T further agree to the .......... 
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rebuttable presumption that all combined circuit switched LOCAL 
and ISP-bound Traffic delivered to BellSouth or AT&T that does not 
exceed a 3: 1 ratio of terminating to originating traffic on a 
statewide basis shall be considered Local Traffic for compensation 
purposes. 

All Local and ISP Traffic that is exchanged pursuant to this 
Agreement shall be compensated as follows: 

Commencing on July 1, 2001 and 
December 31,2001, $.0015 per minute of use. 

continuing until 

Commencing on January 1, 2002 
June 30,2003, $.0010 per minute of use. 

and continuing until 

Commencing on July 1, 2003 and continuing until June 30,2004, 
or until further FCC action (whichever is later), $.0007 per minute 
of use. 

No other per MOD charges shall apply to the carriage of Local and 
ISP Traffic by either Party for the other Party except as set forth 
above. Compensation for Transit Traffic shall be as set forth in 
Section 5.3.20. 

The ability of either Party to collect a credit for intercarrier 
compensation paid for ISP Traffic, as described in section 5.3.5, 
following, shall be limited as follows based on "growth caps" on 
compensation for ISP Traffic ordered by the FCC. The Parties shall 
first determine the total number of minutes of use of ISP Traffic (as 
defined in this Agreement) terminated by one Party for the other 
Party for the three-month period commencing January 1, 2001 and 
ending March 31, 2001. The Parties shall then multiply this 
number of minutes by 4.4, and the resulting product shall be the 
terminating Party's "2001 ISP Annualized Traffic Cap." The total 
number of minutes of use of ISP Traffic for which one Party may 
receive compensation from the other Party during the period 
July 1, 2001 through December 31, 2001 shall equal 50% of that 
Party's 2001 ISP annualized traffic cap, due to the Parties' mid
year one-time compensation payment. The total number of 
minutes of use of ISP Traffic for which one Party may receive 
compensation from the other Party during the period 
January 1,2002 through December 31, 2002 or for any calendar 

"' 
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year thereafter shall equal 1.1 times that Party's 2001 ISP 

",-. Annualized Traffic Cap. 

5.3.5 For the period commencing July 1, 2001, each party will bill the 
other for all minutes of use specified in 5.3.3, above. The parties 
will meet in February 2002 on a trial basis to determine if annual 
meetings are sufficient for determining the number of ISP-bound 
minutes. If such trial proves successful, the parties will meet each 
succeeding February, thereafter, for the duration of this Agreement 
to determine the number of ISP-bound minutes and there will be 
no need to amend this Agreement. If the trial proves unsuccessful, 
no later than June 2002, the parties will develop a subsequent 
process and amend this Agreement Intercarrier Compensation paid 
for any ISP-bound minutes of use that exceeds the caps described 
in 5.3.4, above, will be credited to that party in the March bill. At 
this same meeting, the Parties will reach agreement on the ISP
bound minutes of use cap for the next time period. 

5.3.10 Switched Access Traffic. Switched Access Traffic is defined as 
telephone calls requiring local transmission or switching services 
for the purpose of the origination or termination of Intrastate 
InterLATA and Interstate InterLATA traffic. Switched Access Traffic 

"' includes, but is not limited to, the following types of traffic: 
Feature Group A, Feature Group B, Feature Group D, toll free 
access (e.g., 800/877/888), 900 access, and their successors. 
Additionally, if BellSouth or AT&T is the other Party's end user's 
presubscribed interexchange carrier or if an end-user uses 
BellSouth or AT&T as an interexchange carrier on a 101XXXX 
basis, BellSouth or AT&T will charge the other Party the 
appropriate tariff charges for originating switched access services. 
The Parties have been unable to agree as to whether Voice over 
Internet Protocol ("VOIP") transmissions which cross local calling 
area boundaries constitute Switched Access Traffic. 
Notwithstanding the foregoing, and without waiving any rights with 
respect to either Party's position as to the jurisdictional nature of 
VOIP, the Parties agree to abide by any effective and applicable 
FCC rules and orders regarding the nature of such traffic and the 
compensation payable by the Parties for such traffic; if any; 
provided however, that any VOIP transmission which originates in 
one LATA and terminates in another LATA (i.e. the end-to-end 
points of the call), shall not be compensated as Local Traffic. This 
Section is interrelated to Section 5.3.1.1. 

""-, 
- 9 
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5.3.11 	 The Parties have been unable to agree as to the appropriate 

~ 	 compensation for calls which originate in a LATA and terminate to 
a physical location outside of that LATA but to a number assigned 
to a rate center within that LATA. However, without prejudice to 
either Party's position concerning the application of reciprocal 
compensation or access charges to such traffic, the Parties agree 
for purposes of this Agreement only and subject to the Parties' 
agreement to terms of Section 5.3.1.1 and 5.3.3 and on an interim 
basis until the FCC issues an Order addressing this issue, neither 
Party shall bill the other reciprocal compensation, intercarrier 
compensation or switched access in connection with the exchange 
of any traffic as described in the first sentence of this paragraph. 
Once the FCC issues an Effective Order addressing this issue, the 
Parties agree to amend this Interconnection Agreement to comply 
with the Order on a prospective basis only within thirty (30) days of 
either Party's written request. No "true-up" shall be required in 
connection with such an Effective Order. Nothing in this Section 
5.3.4 is intended to change the way that the Parties treat ISP
bound traffic in accordance with the FCC's ISP Order on Remand. 

5.3.14 	 Percent Local Use. Each Party will report to the other a Percentage 
Local Usage ("PLU"). The application of the PLU will determine the 

"'---' amount of local minutes to be billed to the other Party. For 
purposes of developing the PLU, each Party shall consider every 
local call and every long distance call, excluding intermediary 
traffic. BellSouth shall report quarterly PLU factors to AT&T. 
BellSouth will accept from AT&T monthly PLU factors provided 
under the previous agreement until the third quarter of 2001, at 
which time AT&T shall report quarterly PLU factors. BellSouth and 
AT&T shall also provide a positive report updating the PLU. 
Detailed requirements associated with PLU reporting shall be as 
set froth in BellSouth's Standard Percent Local Use Reporting 
Platform for Interconnection Purchasers, as it is amended from 
time to time during this Agreement. Notwithstanding the 
foregoing, where the terminating company has message recording 
technology that identifies the traffic terminated, such information, 
in lieu of the PLU factor, shall at the company's option be utilized 
to determine the appropriate reciprocal compensation to be paid. 

5.3.16 	 Percentage Interstate Usage. For combined interstate and 
intrastate ATc3l;T traffic terminated by BellSouth over the same 
facilities, AT&T will be required to provide a projected Percentage 

............,. 	 Interstate Usage ("PIU") to BellSouth. All jurisdictional report 
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requirements, rules 	and regulations for Interexchange Carriers 

.......... 	 specified in BellSouth's Intrastate Access Services Tariff will apply 
to AT&T. After interstate and intrastate traffic percentages have 
been determined by use of PIU procedures, the PLU factor will be 
used for application and billing of local interconnection. 
Notwithstanding the foregoing, where the terminating company has 
message recording technology that identifies that traffic 
terminated, such information, in lieu of the PLU factor, shall at the 
company's option be utilized to determine the appropriate 
reciprocal compensation to be paid. 

"' 

........... 
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Peacock, Billy C (Bill) 

~rom: Michael. Willis 1 @bridge.bellsouth.com 
';ent: Tuesday, MelY 22, 2001 5:44 PM 
To: Peacock, Bilily C (Bill), NCAM 
Subject: AT&T redline 

Importance: High 

~---., 

~ 
AT&T redline 

Bill: Attached is the BellSouth redline as promised to today. Please provide 
AT&T's feedback on the attached and any follow-up questions by the end of this 
week. It would be helpful if :vou mark each subsection with agreed or disagree 
and or discussion needed. Pll~ase forward on to Talbot. 

I have us down for a follow-up local interconnection meeting for June 5, 2001. 

Thanks. 

R.ONDA, PU8UC SERVICE~ 
3Dc:)lq~Te EXHIBIT NO· 2L 
_ u~ - EMa,l" AIr! ::hotCOMPA;' a ' ~ ~ 
DATE; $- 7-@ , 

l.\ 



Peacock. Billy C (Bill) 

From: 8eth. Shiroishi@bridge.bellsouth.com 
To: Leah.Cooper@BeIlSouth.COM; E.Honeycutt@bridge.belisouth.com; Michael. Willis 1 

@bridge.bellsouth.com 
Subject: AT&T redline 

r[J r[J 
ATTS_22.DOC DIAGRAMS.DOC 

Michael - PIs forward to AT&T. 

Attached is the Att 3 as a result of last weeks call and the new diagrams that 
I owed you. For items that are now agreed, I "unbolded" the language but 
still showed changes as redlined. If I modified a BST proposal, but AT&T has 
not yet accepted, the language is redlined, but still in bold. There are some 
items that are still open to BellSouth. Additionally, I did not redline in 
the "point of interconnection" vs. "interconnecting trunk group" language that 
was sent to you last Monday. If AT&T accepts the language, I will add it in 
then. Thanks, 

Beth 

1 

http:bridge.bellsouth.com
mailto:E.Honeycutt@bridge.belisouth.com
mailto:Leah.Cooper@BeIlSouth.COM
mailto:Shiroishi@bridge.bellsouth.com
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2.9.4 	 The parties shall mutually agree upon a Point of Interface outside of 
the BSWC as a Fiber Meet point and shall make all necessary 
preparations to receive and to allow and enable delivery of fiber optic 
facilities into the Point of Interface with sufficient spare length to reach 
the Point ~:>f Interface. A Common Language Location Identification 
("CLLI") code will be established for each Point of Interface. The code 
established must be a building type code. All orders shall originate 
from the Point of Interface (i.e., Point of Interface to AT&T, Point of 
Interface to BeIlSouth). 

2.9.5 	 The Parties shall deliver and maintain their own strands wholly at their 
own expense. Upon verbal request by either Party, the other Party 
shall allow access to the Fiber Meet entry point for maintenance 
purposes as promptly as possible. 

2.9.6 	 The Parties shall jointly coordinate and undertake maintenance of the 
SONET transmission system. Each Party shall be responsible for 
maintaining the components of their own SONET transmission system. 

2.9.7 	 Each Party will be responsible for (i) providing its own transport 
facilities to the Fiber Meet, and (ii) the cost to build-out its facilities to 
such Fiber Meet. 

2.9.8 	 Neither Party shall charge the other for its portion of the Fiber Meet 
facility between the ASWC and the BSWC used exclusively for the 
other Party's local traffic (i.e., the Local Channel). The Parties do not 
intend to utilize this arrangement for transit traffic. 

3. 	 INTERCONNECTION TRUNKING AND ROUTING 

3.1 	 The Parties will convert all existing interconnection arrangements and 
trunks to the interconnection arrangements described in this 
Attachment in accordance with the following: 

3.2 	 {Within 45 days of the Effective Dateeither Party's written request, the 
Parties will mutually develop an operations plan based on sound 
engineering and operations principles, which will specify the guidelines 
to convert from the existing interconnection arrangements to the 
interconnection arrangements described in this Attachment 3. Such 
guidelines will conform to standard industry practices adopted by and 
contained in documents published by Industry Forums, including but 
not limited to, the Alliance for Telecommunications Industry Solutions 
("ATIS") and the Ordering and Billing Forum ("OBF"). 

3.3 	 Each Party shall bear its own costs to convert from the existing 
interconnection arrengements to the interconnection arrangements 
described in this Attachment. 

l\C ReVised 4 18 '00 
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3.4 	 Unless otherwise mutually agreed, the Parties will complete the 
conversion within one [1] year of the Effecti'/e DateReguesting Party's 
written request of the Aareement. 

3.5 	 If, following one [1] year after the Effectj>.'e Date of the 
AgreemeAtRequesting Parth's written request, there exists any 
interconnection trunks which have not been converted to the 
interconnection arrangements described in this Attachment 3, then 
either Party may invoke the dispute resolution proceeding. pursuant to 
Section 16 of the General Terms and Conditions of this Agreement, 
incorporated herein by this reference. rOPEN BSTlAT&Tl 

3.6 	 The Parties will use the following interconnection standards: 

3.6.1 	 The Parties agree to establish Binary 8 Zero Sum Extended 
Superframe line protocol, where technically feasible. 

3.6.2 	 In those cases where either Party's equipment will not support 64K 
Clear Channel Capability ("CCC"), the Parties agree to establish AMI 
line coding. Any AMI line coding will be Superframe formatted. OS3 
facilities will be provisioned with C-bit parity. 

3.6.3 	 Where additional equipment is required, such equipment shall be 
obtained, engineered, and installed to support 64K CCC trunks. 

3.6.4 	 All interconnection facilities between the Parties will be sized according 
to mutual forecasts developed per the requirements of Section 4.14 of 
this Attachment 3 and sound engineering practices. 

3.6.5 	 Interconnection will be provided utilizing either a OS 1 or OS3 interface 
or. with the mutual agreement of the Parties. another technically 
feasible interface (e.g .. STS-1). 

3.6.6 	 BeliSouth and AT&T shall establish interconnecting trunk groups and 
trunking configurations between networks including the establishment 
of one-way or two-way trunks in accordance with [Exhibit _ of this 
AttachmEmt 3, attached hereto and incorporated herein by this 
referencE~.] [OPEN-BST to provide list] 

3.6.7 	 fAil terms and conditions, as well as charges. both non-recurring and 
recurring, associated with interconnecting trunk groups between 
BeliSouth and AT&T not addressed in Exhibit A shall be as set forth in 
the appropriate Party's intrastate or interstate tariff for switched access 
services. For two-way trunking that carries the Parties' local and 
intraLATA toll traffic. excluding transit traffic. the Parties shall be 
compensated for the nonrecurring and recurring charges for trunks 
and OS 1 1facilities at 50% of the applicable contractual or tariff rates for 
the services provided by each Party. AT&T shall be responsible for 

NC' ReVIsed 4/18'00 
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5.3.1 	 Compensation for Local Traffic 

5.3.1.1 	 For reciprocal compensation between the Parties pursuan to this 
Attachment, Local Traffic is defined as means any telephone call 
that originates and terminates in the same LATA except for those 
calls that are originated or terminated through switched access 
arrangements as established by the ruling regulatory bodyand is 
billed by the originating Party as a local call [when the originating 
Party has its own switch). [OPEN-AT&T) Therefore. when an AT&T 
end user originates traffic and AT&T sends it to BellSouth for 
termination, AT&T will determine whether the traffic is local or 
intraLATA toll. When a BellSouth end user originates traffic and 
BellSouth sends it to AT&T for termination, BellSouth will determine 
whether the traffic is local or intra LATA toll. Each Party will provide the 
other with information that will allow it to distinguish local from 
intraLATA toll traffic. At a minimum, each Party shall utilize NXX's in 
such a way that the other Party shall be able to distinguish local from 
intraLATA toll traffic. 

DISAGREE 

AT&T PROPOSAL: As clarification of this definition and for 
reciprocal compensation, Local Traffic does include traffic that 
originates from or terminates to or through an enhanced service 
provider or information service provider. 

BST PROPOSAL: As clarification of this definition and for 
reciprocal compensation, Local Traffic does not include traffic 
that originates from or is directed to or through an enhanced 
service pl'Ovider or information service provider. 

The Parties recognize and agree that the compensation for the 
transport and termination of Local Traffic are intended to allow ea..::;h 
Party to recover costs associated with such traffic. The Parties 
recognize and agree that such compensation will not be billed and 
shall not be paid for calls where a Party sets up a call, or colludes With 
a third party to set up a call, to the other Party's network for the 
purpose of receiving reciprocal compensation. and not for the 
purposes of providing a telecommunications service to an end user As 
further clarification, Local Traffic does not incluG&~faffi(; that 
consists of minutes of use from any end user GUstomer-that re~ies 
upon a call placed by that end user customer or on the ~nd user 
customer's behalf to establish or maintain a netw{»"k-GoRne<;t.ion; 
if: (a) minutes of use to be billed are primariiy-as5()(;iatoGwith 
traffic of a type not routinely and ordinaffiY-reGognized by a 
reasonable 	Der~stitute tfaffiG-as a- fesult of a telepoone 
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Exhibit B Basic Architecture 
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Exhibit C One-Way Architecture 
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Exhibit D Two-Way Architecture 
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Exhibit E 

Supergroup Architecture 
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LOCAL INTERCONNECTION 

r
J( 1. NETWORK INTERCONNECTION 

The Parties shall provide interconnection with each other's network for C,( 	1.1 
, the transmission and routing of telephone exchange service (local) and 

exchange access (intra LATA toll and switched access). 
/f1,1

1.1.1 BellSouth shall provid~lnterconnection with BellSouth's network at anl

1ti( technically feasible point within BellSouth's network. ' r.J(.)..ud. ,..tl - ~ \. \. ,J.... 
YY\..\£

~;1 1.1.2 	 AT&T shall provide i~terconnection to BeliSouth at any mutually 
agreed upon pOint.<......fV\\~ l. ~ 

1.2 [AT&T must establish, at a minimum, a single P.in' af PrQse~ 
"paiRt a' IRtaFfaee, aAa-Point of Interconnection with BeliSouth 
within the LATA for the delivery of AT&T's originated local, 
intraLATA toll terminated to BeliSouth and transit traffic 
terminated to other than BeIiSouth.][OPEN-BST/AT&T] If AT&T 
chooses to interconnect at a single Point of Interconnection within a 
LATA, the interconnection must be at a BellSouth access or local 
tandem. Furthermore, AT&T must establish Points of Interconnection 
at all BellSouth access and local tandems where AT&T NXXs are 
"homed." A "Homing" arrangement is defined by a "Final" Trunk Group 
between the BellSouth access or local tandem and AT&T End Office 
switch. A "Final" Trunk Group is the last choice telecommunications 
path between the access or local tandem and End Office switch. It is 
AT&T's responsibility to enter its own NPAlNXX access and/or local 
tandem "homing" arrangements into the national Local Exchange 
Routing Guide ("LERG"). In order for AT&T to home its NPAlNXX(s) 
on a BeliSouth access or local tandem, AT&T's NPAlNXX(s) must be 
assigned to an exchange rate center area served by that Bel/South 
access or local tandem and as specified by BellSouth. 

C 1.3 A Point of Presence is the physical location (a structure where the 
<t environmental. power. air conditioning, etc. specifications for a Party's 

,~ terminating equipment can be met) at which a Party establishes Itself 
rit. for obtaining access to the other Party's network. The Point of 

; 	 PreSenCE! is the physical location within which the Point{s) of Interface 
occur. 

u{( 1.4 A Point of Interface is the physical telecommunications Interface 

between lBellSouth and AT&T's interconnection facilities. It 


~" establishes the technical interface and pOint of operational

~)~ responsibility. The primary purpose of the Point of Interface is to serve 

"1;(" Re\l~ed~ 
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as the terminus for each Party's interconnection facilities. The Point of 
Interface has the fol/owing main characteristics: 

It is a cross-connect point to allow connection, disconnection, transfer 
or restoration of service. 

It is a point where Bel/South and AT&T can verify and maintain specific 
performance objectives. 

{It is specified according to the interface,§ offered in this Attachment 
3.} ~IEN 8STl 

[The Parties pro'/iEte their 0"...." e"uipment to i"teriase with the 
e"uipment on the Bustomer preMises.] [OPEN liST] 

[The Point of Interconnection is the point at which the originating 
Party delivers its originated traffic to the terminating Party's first 
point of switching on the terminating Party's common (shared) 
network for call transport and termination. Points of 
Interconnection are available at either access tandems, local 
tandems, End Offices, or any other technically feasible point, as 
described in this Agreement AT&T's requested Point of 
Interconnection will also be used for the receipt and delivery of 
transit traffic at BeliSouth access and local tandems. Points of 
Interconnection established at the BetiSouth local tandem apply 
only to AT&T -originated local and local originating and 
terminating transit traffic.] [OPEN..BST/AT&T] 

The Parties will work cooperatively to establish the most efficient 
trunking network in accordance with the provisions set forth in this 
Attachment 3 and accepted industry practices. 

{Each party will be responsible for engineering its network (i.e., ther Df' 

underlying facilities on which trunks are provisioned) and providing any 
necessary equipment on its side of the Point of Interface.] AT&T. at its 
option, shall establish Points of Presence and Points of Interface for 
the delivery of its originated local and intraLATA toll traffic to 
BellSouth. The Point of Interface may not necessarily be established 
at the Point of Interconnection.] [OPEN liST/AT&T] 

[Bell South shall designate the Points of Presence and Points 
Interface for the delivery of its originated local and intraLATA toll 
traffic to AT&T for call transport and termination by AT&T.] 
[OPEN..BST/AT& T] 

~ 

f 

~ 

~ 
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[For the purposes of this Attachment 3, Local Channel is defined1.9 / 
as a switch transport facility between a Party's Point of Presence'~ Y; 	 and its designated serving wire center.ropen AT&n

~.F 
0, 1.10 	 For the purposes of this Attac • erving Wire Center is defined 

as the wire center owned one Party from which the other Party (" /,/( 
would normally obtain dial tone for its Point of Presence. 

S;/(f 
1.11 For the purposes of this Attachment 3, Dedicated Transport is ;

/ defined as a switch transport facility between a Party's 
'<S designated serving wire center and the first point of switching on 
Y/, the other Party's common (shared) network.] [OPEN 88TtAT&T] ~~~ <r 

'1( 2. 	 METHODS OF INTERCONNECTION 

u 2.1 The Parties shall interconnect their networks utilizing one of the 
I( following methods in accordance with the provisions set forth in this 

Attachment 3. o.;f ~~~ 
Of( 2.2 ~ 	 Interconnection by one Party at the premises of the other Party. 

'1.j 

air 2.2.1 >1z, BellSouth shall provide collocation to AT&T pursuant to the terms set 
\ <'I forth in Attachment 4 of this Agreement, incorporated herein by this f\ ~ 

\ . r"-. ; c at the reference. AT&T may, at its option, purchase such cOlloc~ation ,t"fJ''''' 
,Y ~ If; rates, terms, and conditions set forth in Attachrnent 4 of this ).f;':D~ ,/ 
~"t,f 	 '. ~.~~Agreement. incorporated herein by this reference. 

'~~~~~ . 2.2.2 [AT&T, at its sale discretion, may permit ~1I;1uth t:;; utilize ~.JI" 
~ "t _ ( space and power in AT&T facilities speci ed by AT&T solely for I ~)l 

. I. S the purpose of terminating BeliSouth's ~ traffic. BeliSou 
...~ d"\~c¢?, I/~. may request installation of both cable and equipment, or cable V / J"', 
\J ~" 7i_' ~ only. The priCing, terms and conditions of such arrangement 

A-",,)x6,)( shall be pursuant to Exhibit _ of this Attachment 3, incorporated 
J~/ herein by this reference.] [OPEN-BST/AT&T] 

0( 2.3 ~ Leased Facilities - where the Party requesting interconnection utilizes 
the facilities offered by the other Party. Such leased facilities shall be 

'/ provided at the rates, terms, and conditions set forth in this 
Y/(rY 	 Attachment 3. At AT&T's request, it may lease separate facilities for 

the sole purpose of delivering undipped aVY traffic from AT&T's end 
users to BeliSouth's Switching Services Port ("SSP") for dipping into 
BellSouth's toll free database. \. ~"-\~ \'k.. ~It<- ~\..v~1 

Of 2.4 Third Party Facilities - where the Party requesting interconnection '::J ~~ 
, ~ utilizes the facilities provided by a source other than the Parties to this 

./ Agreement. The Party utilizing this option shall comply with industry 
>-1.' ~. standards to maintain network integrity and will be solely responsible 
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for any charges or fees assessed by the third party for use of its 
facilities. 

Commercial Intra-building Interconnection - where both Parties have 
constnJcted broadband facilities into a commercial building (Le., a 
building that is not a telephone central office) and agree to establish a 
Point of Interface at such location utilizing intra-building cable. 

"Fiber Meet" is an interconnection arrangement whereby the Parties 
physically interconnect their networks via an optical fiber interface (as 
opposed to an electrical interface), at which one Party's facilities, 
provisioning, and maintenance responsibility begins and the other 
Party's responsibility ends (Le., Point of Interface). A Fiber Meet shall 
be an arrangement as set forth in Section 2.9 of this Attachment 3. 

Any other method determined to be technically feasible and requested 
by AT&T shall be done pursuant to the process defined in Attachment 
10 of this Agreement, incorporated herein by this reference. Any other 
method determined to be. technically feasible and requested by 
BellSouth and agreed to by AT&T shall be done.:. pursuant to \1,.1 
[ .) [OPEN AT&T] , '\ 

Local Tandem Interconnection. This interconnection arrangement- '\ 
allows AT&T to establish a Point of Interconnection at BellSouth local 
tandems for: (1) the delivery of AT&T-originated local traffic 
transported and terminated by BeliSouth to BellSouth end offices 
within the local calling area as defined in BeliSouth's General 
Subscriber Services Tariff, Section A3 served by those BeliSouth local 
tandems; and (2) for local transit traffic transported by BellSouth for 
third party network providers who have also established Points of 
Interconnection at those BellSouth local tandems. 

When a specified local calling area is served by more than one 
BellSouth local tandem, AT&T must designate a "home" local tandem 
for each of its assigned NPAlNXXs and establish trunk connections to 
such local tandems. Additionally, AT&T may choose to establish a 
Point of Interconnection at the BeliSouth local tandems where it has 
no codes homing but is not required to do so. AT&T may deliver local 
traffic to a "home" BellSouth local tandem that is destined for other 
BeliSouth or third party network provider end offices subtending other 
BellSouth local tandems in the same local calling area where AT&T 
does not choose to establish a Point of Interconnection, It is AT&T's 
responsibility to enter its own NPAlNXX local tandem homing 
arrangements into the LERG either directly or via a vendor in order for 
other third party network providers to determine appropriate traffic 
routing to AT&T's codes. Likewise, AT&T shall obtain its routing 
information from the LERG. 

~(' Rev Ise!t1l""l'1t'tl 
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Not withstanding establishing Points of Interconnection to BellSouth's 
local taindems, AT&T must also establish Points of Interconnection to 
BellSouth access tandems within the LATA on which AT&T has 
NPAlNXX's homed for the delivery of Interexchange Carrier Switched 
Access ("SWAn) and toll traffic, and traffic to Type 2A CMRS 
connections located at the access tandems.!BeliSouth cannot switch l. , 
SWA traffic through more than one BellSouth access tandem. SWA," "Y~ 
Type 2A CMRS or toll traffic routed to the local tandem in error will not 
be backhauled to the BellSouth access tandem for completionfType 
2A CMRS interconnection is defined in BeliSouth's General Subscriber 
Services Tariff, Section A3S.) 

Bell-South shall pass transit traffic to other third party network 
providers subtending these local tandems. However. AT&T shall be 
responsible directly to that third party for all reciprocal compensation 
obligations.'s pro\'isioning of looal tandem interconnection assumes 
that AT&T has the neoessary looal interoonnection arrangement with 
the othor third party netvlork providers subtending those looal tandems 
as required by the Act. 

Fiber Meet 

If AT&T elects to establish a Point of Interconnection with BellSouth 
pursuant to a Fiber Meet. AT&T and BeliSouth shall jOintly engineer 
and operate a Synchronous Optical Network ("SONET") transmission 
system by which they shall interconnect their transmission and routing 
of local traffic via a Local Channel facility at either the OSO, OS1, or 
OS3 level and shall be ordered via an Access Services Request 
("ASR") in the initial phase of this offering. The Parties shall work 
jointly to determine the specific transmission system. The parties will 
work cooperatively to establish joint access to transmission overhead 
signals and commands for such facilities and software. However, 
AT&T's SONET transmission must be compatible with Bel/South's 
equipment in the serving wire center. The Parties will work 
cooperatively in the selection of compatible transmission equipment 

(J ~ .
"sr 

'It I 
~ 

and software. Fiber Meet will be used for the provision of two-wa~ 0 \...~, ...... If" 

trunking unless otherwise agreed to by the Parties. ~~~l~ 
. ~. I MlA. 1\... 

Bel/South shall. wholly at its own expense, procure, install and ~i"",~ ~ 
maintain the agreed upon SONET equipment in the BellSouth Serving • 
Wire Center ("BSWC"). 

AT&T shall. whol/y at its own expense. procure, install and maintain 
the agreed upon SONET equipment in the AT&T Serving Wire Center 
("ASWC"). 
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The parties shall mutually agree upon a Point of Interface outside of 
the BSWC as a Fiber Meet point and shall make all necessary 
preparations to receive and to allow and enable delivery of fiber optic 
facilities into the Point of Interface with sufficient spare length to reach 
the Point of Interface. A Common Language Location Identification 
("CLLI") code will be established for each Point of Interface. The code 
established must be a building type code. All orders shall originate 
from the Point of Interface (i.e., Point of Interface to AT&T. Point of 
Interface to 8eIlSouth). 

The Parties shall deliver and maintain their own strands wholly at their 
own expense. Upon verbal request by either Party, the other Party 
shall allow access to the Fiber Meet entry point for maintenance 
purposes as promptly as possible. 

The Parties shall jointly coordinate and undertake maintenance of the 
SONET transmission system. Each Party shall be responsible for 
maintaining the components of their own SONET transmission system. 

Each Party will be responsible for (i) providing its own transport 
facilities to the Fiber Meet, and (ii) the cost to build-out its facilities to 
such Fiber Meet. 

Neither Party shall charge the other for its portion of the Fiber Meet 
facility between the ASWC and the BSWC used exclusively for the 
other Palty's local traffic (Le., the Local Channel). The Parties do not 
intend to utilize this arrangement for transit traffic . 

INTERCONNECTION TRUNKING AND ROUTING -->J rt\ \A. \1t-i 11 C 

The Parties will convert all existing interconnection arrangements and 
trunks to the interconnection arrangements described in this 
Attachme!nt in accordance with the following: 

{Within 45 days of the Effective Dateeither Party's written request. the 
Parties will mutually develop an operations plan based on sound 
engineering and operations prinCiples, which will specify the guidelines 
to convert from the existing interconnection arrangements to the 
interconnection arrangements described in this Attachment 3. Such 
guidelines will conform to standard industry practices adopted by and 
contained in documents published by Industry Forums. mcludmg but 
not limited to, the Alliance for Telecommunications Industry Solutions 
("ATIS") and the Ordering and Billing Forum ("OBF"). 

Each Party shall bear its own costs to convert from the existing 
interconnection arrangements to the interconnection arrangements 
described in this Attachment. 

...c Re".c,!~) 
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Unless otherwise mutually agreed, the Parties will complete the 
conversion within one [1] year of the Effective DateReguesting Party's 
written request of the Agreement. 

If, following one [1] year after the Effective Date of the 
AgreementRequesting Parth's written request, there exists any 
interconnection trunks which have not been converted to the 
interconnection arrangements described in this Attachment 3, then 
either Party may invoke the dispute resolution proceeding. pursuant to 
Section 16 of the General Terms and Conditions of this Agreement, 
incorporated herein by this reference. rOPEN BSTlAT&T1 

The Parties will use the following interconnection standards: 

The Parties agree to establish Binary 8 Zero Sum Extended 
Superframe line protocol, where technically feasible . 

In those cases where either Party's equipment will not support 64K 
Clear Channel Capability ("CCC"), the Parties agree to establish AMI 
line coding. Any AMI line coding will be Superframe formatted. OS3 
facilities will be provisioned with C-bit parity. 

Where additional equipment is required, such equipment shall be 
obtained, engineered, and installed to support 64K CCC trunks. 

All interconnection facilities between the Parties will be sized according 
to mutual forecasts developed per the requirements of Section 4.14 of 
this Attachment 3 and sound engineering practices. 

Interconnection will be provided utilizing either a OS1 or OS3 interface 
or, with the mutual agreement of the Parties, another technically 
feasible interface (e.g., STS-1). 

BellSouth and AT&T shall establish interconnecting trunk groups and 
trunking configurations between networks including the establishment 
of one-way or two-way trunks in accordance with [Exhibit _ of this 
Attachment 3, attached hereto and incorpo~~ r,erein by thi~ ~ 
reference.] [OPEN-BST to provide list] "\-.., \ 01..~~~~ 

fAil terms and conditions, as well as charges, both non-recurring and 
recurring, associated with interconnecting trunk groups between 
BeliSouth and AT&T not addressed in Exhibit A shall be as set forth in 
the appropriate Party's intrastate or interstate tariff for switched access 
services. For two-way trunking that carries the Parties' local and 
intraLATA toll traffic, excluding transit traffic, the Parties shall be 
compensated for the nonrecurring and recurring charges for trunks 
and DS1 facilities at SO% of the applicable contractual or tariff rates for 
the services provided by each Party. AT&T shall be responsible for 

N(' Re\lse~ 
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ordering and paying for any two-way trunks carrying transit traffic.} 
rOPEN BST/AT&n 

ble liiwrsity is
Parties will V<vork cooperati"tely to ass::ew'ttat...een each Party reason a 6 s""itches• u 	 Ittte trunk group 	 y.

OJ a.7eThe 	 .ahie,-ell am"::JLl IOP&N IiISil<. witttin oactt lh ._ 

r , (\L &83.7 All originating toll free service calls for which the end office Party 
'YJJ J performs the SSP function, if delivered to the tandem Party, shall 

4'n.. ~ .Y , be delivered by the end office Party using GR-394 CORE format 
VI' 'i14 	 for IXC bound calls, or using GR-317-CORE format for LEC bound 


calls. [OPEN-BST] 


r . 0 3-:93.8 [Originating Feature Group B calls delivered to either Party's 

Vs I( .3. tandem shall use GR-317-CORE signaling format unless the 

~rf~ ~ Sf associated FGB carrier employs GR-394-CORE signaling for its 

... I' t.y FGB traffic at the serving access tandem.] [OPEN-BST] 

.....~.9 The Parties shall deliver over any trunk groups groomed for a specific 
~ 3 access tandem only traffic destined for those publicly-dial able NPA Or ·\0 NXX codes served by: (1) end offices that directly subtend the access 

k...... '1/t¥ tandem; and (2) those providers (including, but not limited to CMRS 
. providers, other indepe,.n.Qent LECs, and CLECs) that directly connect 
to the access tandem. Ye,...-\\c.\ ~!l~_~ Y'~....... ~~\'- pvv~"'~ 

~,~~ ~b. '3.'Lbti~. I 
~3-4-1-3.10 For BellSouth end offices that do not normally subtend tandem for 

which calls are routed to that end office on an alternate routing basis, (1..\ 7 BeliSouth will provide AT&T its alternative routing (scheme) 
-1-~1~ arrangements. Where Be"South utilizes alternative arrangements, it 

shall deliver any traffic through that alternative routing. 

C."l~3.11 	 The Parties shall deliver over any trunk groups groomed for a specific 

end office only traffic destined for those publicly-dialable NPA NXX 
3¥ codes served by that end office, unless otherwise agreed to by the 

(,Ill~ Parties. ~ 
CAl. ~3.12 	 The source for the routing information for a" traffic shall be the LERG ~~ 

1~' unless otherwise agreed to between the Parties. 
\tlt~ 

~\..~3.13 Where either Party delivers over the local traffic trunk groups 
:3 { miscellaneous calls (e.g., time, weather, 976) destined for the other ~ 
'i',;} Party. it shall deliver such traffic in accordance with the serving 

arrangements defined in the LERG. 

U\~3.14 The Parties will cooperate to establish separate, choke trunk groups 
.) II for the completion of calls to customers such as radio contest lines. 

Notwithstanding the foregoing. the Parties agree that where the 
Y/4 

NCRevlsed~ 
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Parties' switch has the capability to perform call gapping and other 
protective network traffic management controls, separate trunk groups 
shall not be required to carry such traffic. 

u\\.. ~3.15 	 N11 code traffic shall be routed between the Parties' networks 
pursuant to accepted industry practice (e.g., over local traffic trunks or S .'7.. 
over separate trunk groups). ~/4 

0\( d-:4+3. 16 	 Each Party shall establish procedures whereby its operator bureau will 
coordinate with the operator bureau of the other Party in order to 

..1./J provide Busy Line Verification/Busy Line Verification Interrupt 
'-( Its 	 ("BLV/BLVI") services on calls between their respective line side end 

users for numbers that are not ported. 

llV ~3.17 A blocking standard of one-half of one percent (.005) shall be 
" . maintained during the average busy hour for final trunk groups carrying 

3. I \.i, I jointly provided exchange access traffic between an end office and an
'-I h . access tandem. All other final trunk groups are to be engineered with 

r 	 a blocking standard of one percent (.01). High usage trunk groups 
shall be sized to an economic CCS parameter mutually agreed to by 
both Parties. 

3.18.1.13.17.1.1 BeliSouth agrees to provide upon request of AT&T, 

o ') pursuant to Section _ of the General Terms and Conditions of 
. /lyA" this Agreement, traffic usage data (including, but not limited to,

f usage, peg and overflow counts) for each AT&T NXX subtending 
the BellSouth tandem to determine which AT&T traffic by NXX is 
being blocked. 	[OPEN-AT&n 

\.)\( 3.18.1.23.17.1.2 Pursuant to Attachment 9, incorporated herein by this 

). Iy '2.. referenCE!, BeliSouth shall report to AT&T information regarding 


"-1\ ~ blocking of interconnection traffic. 


!l\l... aA-Q3.18 The Parties agree to jointly manage the capacity of interconnection 
.3 . trunk groups to encourage the economic deployment of increasingly
l: l.:s robust and diverse interconnection between their networks. 
lili 

[3.23 from 4/28 version open to AT&T] s :L'J \:.h-r\,j
jI' ':J .1.", or !\~~y 	I 

( Oil. 4. 	 NETWORK DESIGN AND MANAGEMENT FOR 
INTERCONNECTION 

Network Management and Changes. Both Parties will work 
cooperatively with each other to install and maintain the most effective 
and reliable interconnected telecommunications networks, including 
but not limited to, the exchange of toll-free maintenance contact 
numbers and escalation procedures. Both Parties agree to provide 

~CR(\"I\(d~ 

S\1.1-\ f\ 

http:aA-Q3.18


4.2 

Olt 

4.3 

Ul(, 

4.4 
Ol( 

Attachment 3 
Page 12 

public notice of changes in the information necessary for the 
transmission and routing of services using its local exchange facilities 
or networks, as well as of any other changes that would affect the 
interoperability of those facilities and networks. 

Interconnection Technical Standards. The interconnection of all 
networks will be based upon accepted industry/national guidelines for 
transmission standards and traffic blocking criteria. Interconnecting 
facilities shall conform, at a minimum, to the technical specifications 
set forth in the applicable industry standard technical references. 
Signal transfer pOint, Signaling System 7 ("SST') connectivity is 
required at each interconnection point. BellSouth will provide out-of· 
band signaling using Common Channel Signaling Access Capability 
where technically and economically feasible, in accordance with the 
technicai specifications set forth in the applicable industry standard 
technical references. Facilities of each Party shall provide the 
necessary on-hook, off-hook answer and disconnect supervision and 
shall hand off calling number 10 (Calling Party Number) when 
technically feasible. 

Quality of Interconnection. The local interconnection for the 
transmission and routing of telephone exchange service and exchange 
access that each Party provides to each other will be at least equal in 
quality to what it provides to itself and any subsidiary or affiliate, where 
technically feasible, or to any other Party to which each Party provides 
local interconnection. 

Common Channel Signaling. Both Parties will provide LEC-to-LEC 
Common Channel Signaling ("CCS") to each other, where available, in 
conjunction with all traffic in order to enable full interoperability of 
CLASS features and functions except for call return. All CCS signaling 
parameters will be provided, including automatic number identification 
("ANI"), originating line information ("OU") calling company category. 
charge number, etc. All privacy indicators will be honored. and each 
Party will cooperate with each other on the exchange of Transactional 
Capabilities Application Part ("TCAP") messages to facilitate full 
interoperability of CCS-based features between the respective 
networks. The Parties will provide all line information signaling 
parameters including, but not limited to, Calling Party Number, Charge 
Number (if it is different from calling party number). and originating line 
information ("OU"). For terminating FGO, either Party will pass any 
CPN it receives from other carriers. All privacy indicators will be 
honored. Where available, network signaling information such as 
Transit Network Selection C'TNS") parameter (SS7 environment) will 
be provided by the end office Party wherever such information is 
needed for call routing or billing. Where TNS information has not been 
provided by the end office Party. the tandem Party will route originating 
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exchange access traffic to the IXC using available translations. The 
Parties will follow all industry Ordering and Billing Forum ("OBF") 
adopted guidelines pertaining to TNS codes. 

BellSouth's Common Channel Signaling Access Service ("CCSAS") 
allows interconnected carriers to exchange signaling information over 
a communications path that is separate from the message path. 

The transport portion of CCSAS, commonly referred to as a signaling 
link, is provided via dedicated 56 kbps out of band signaling 
connections between the AT&T signaling point of interconnection and 
BellSouth's signaling point of interconnection ("SPOI"). 

The network termination point where this interconnection takes place 
is called the Signaling Transfer Point ("STP") port termination. 

Charges for signaling links and the STP port termination can be found 
in Attachment 2 of this Agreement, incorporated herein by this 
reference. 

Each CCSAS signaling connection provides for two-way digital 
transmission at speeds in multiples of 56 kbps. The connection to 
BellSouth's STP pair can be made from either AT&T's signaling point 
("SP"), which requires a minimum of two links, or from AT&T's STP 
pair, which requires a minimum of four links. 

SS7 Interconnection will take place at STP locations that are mutually 
agreed to by the Parties . 

Where ecs is not available, in-band multi-frequency signaling will be 
provided. In such an arrangement, each Party will outpulse the full ten
digit telephone number of the called party to the other Party with 
appropriate call set-up and Automatic Number Identification ("ANI") 
where available, at parity. 

The Parties will provide CCS to one another, where and as available, 
in conjunction with access to call related databases and Service 
Control Points ("SCP"), including toll free databases. line InformatIon 
Database ("lIDB"), Calling Name ("CNAMIJ and any other necessary ), 

databases. 

When the Parties establish new links. each Party shall provide its own 
STP port termination(s) and charge the other Party for the signaling 
links as follows 

Where thl9 SPOI for the signaling link is at a Fiber Meet. there shall be 
no compensation between the Parties for the signaling link facilities 

.~'1 used. 
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.~ .- 4.8.2 Where the SPOI for the signaling link facilities is located at the 
BellSouth Serving Wire Center where the signaling link facilities 

~. Lj.'l:z. terminates and AT&T has furnished the interconnection facility, 
BellSouth will pay a monthly charge equal to one half of the AT&T

ltJ4 provided facility charge according to BeliSouth's unbundled rate 
element for the facility used . .;.: Rates for said interconnection facilities 
shall be as set forth in Exhibit. Attachment 2, incorporated herein In.' 

by this reference." .l\ 

4.8.3 	 Where the SPOI for the signaling link facilities is located at the AT&T 
Serving Wire Center facility where the signaling link facilities terminate 
and BellSouth has furnished the interconnection facility, AT&T will pay 

lj "< 9:.5 a monthly charge equal to one half of the BellSouth-provided facility 
charge according to BellSouth's unbundled rate element for the facility 'r/~ used.....'lrtes for said interconnection facilities shall be as set forth in 
EXhfb~ in Attachment 2. incorporated herein by this reference. 

01(.4.8.4 Each party is responsible for all facility maintenance and provisioning 

It.lj on its side of the SPOt. 


~<... 4.9 ~J~Y'lmplementation of new interconnection arrangements (as opposed to 

augmentation of existing arrangements). including testing of SS? 


~ .Lf interconnection, shall be pursuant to the technical specifications set 

y/'I () forth in the applicable industry standard technical references. Each


4- Party will be expected to provide sufficient cooperative testing 
resources to ensure proper provisioning, including the ability to confirm 
that AT&T LERG-assigned NPA NXX codes have been opened, 
translated and routed accurately in all appropriate BeliSouth switches. 
A mutually agreed test calling plan shall be conducted to ensure 
successful completion of originating and terminating calls. 

Message Screening OJ< 4.10 l.f"s. 
410.1 1<., BeliSouth shall set message screening parameters so as to acct'pt 

C~~· (I messages from AT&T local or tandem switching systems destined to 
"f-S 	 I any signialing point in the BeliSouth SS? network or any network 

interconnected to the BellSouth SS? network with which the AT&T 
"f11.i" switching system has a legitimate signaling relationship. 

Uc 4.10.2 	 BeliSouth shall set message screening parameters so as to accept 
messages destined tolfrom an AT&T local or tandem switching system 

'f·S or to/from an AT&T Service Control Point ("SCpO) from any signaling 
ly/1.'~~ 	 point or network interconnected to the BeliSouth SS? network with 

which the AT&T switching system has a legitimate signaling 
relationship. 

G1( 4.11 	 STP Reguirements 

It.1,p 
'th. y 
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0'( 4.11.1 BeliSouth shall provide message transfer part and Signaling 
Connection Control Point ("SCCP") protocol interfaces in accordance 

l..f. ~ I with the technical specifications set forth in the applicable industry 4Jz
GJ 

. 
standard technical references. 

0'(4.12 "1.1 SS7 Network Interconnection 

\)\{ 4.12.1 V]lI SS7 Network Interconnection is the interconnection of AT&T STPs and 
,'-. AT & T local or tandem switching systems with the BeliSouth STPs. 

4.1. ) This interconnection provides connectivity that enables the exchange 
<-t/ of SS7 messages among BeliSouth switching systems and databases. 

Zy 	 AT&T local or tandem switching systems and other third-party 
switching systems directly connected to the Bel/South SS7 network. 

Ov,.. 4.12.2 SS7 Network Interconnection shall provide connectivity to all 
y .1. L compon,ents of the BeliSouth SS7 network. These include: 

r.A<.. 4.12.2:~~ BeliSouth local or tandem switching systems: 

'I 2. I
a( 4.12.2.2 ~/ti BeliSouth databases; and 


::2 lL.,. L -z. . y) iJ 

0\( 4. ~.2.3'-1)lJ Other third-party local or tandem switching systems. 

Ol( 4.1-i.3 Y/ The connectivity provided by SS7 Network Interconnection shall fully 
It 	 support the functions of BeliSouth switching systems and databases 

and AT&T or other third-party switching systems with [note could be A 
or D/B link] direct access to the BeliSouth SS7 network. -, 
SS7 Network Interconnection shall provide transport for certain types U<.. 4.~.4 ~hj 
of TCAP messages. If traffic is routed based on dialed or translated 
digits between an AT&T local switching system and a BellSouth or 
other third-party local switching system, either directly or via a 
BeliSouth tandem switching system. then it is a requirement that the 
BellSouth SS7 network convey via SS7 Network Interconnection the 
TCAP messages that are necessary to provide Call Management 
services (Automatic Callback, Automatic Recall, and Screening List 
Editing) between the AT&T local STPs and the BellSouth or other 
third-party local switch. 

When the capability to route messages based on Intermediate 0.( 	4.~.5 '1/4 
Signaling Network Identifier ("ISNln) is generally available on BellSouth 
STPs, thE~ BellSouth SS7 Network shall also convey TCAP messages 
using SS7 Network Interconnection in similar circumstances where the 

<; BeliSouth switch routes traffic based on a Carrier Identification Code 
("CIC"). 

~ 
NC Revise S\LL.\ l>\ 
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'l 
BeliSouth shall offer the following SS7 Network Interconnection 

lA(. 4 ~.~ III options to connect AT&T or AT&T-designated local or tandem 
switching systems or STPs to the BeliSouth SS7 network: 

rl' }V\l 4.\..?6.1't14' A-link interface from AT&T local or tandem switching systems; and 

tX- 4. ~.2~}?.J D/B-link interface from AT&T STPs. 
~OL4.~.7 'tl"1tY 	 Each interface shall be provided by one or more sets (layers) of 

signaling links, as follows: 

CJ\(.4. f2;7.1~14An A-link layer shall consist of two links. 

It, :\V\<-4.1~.7.2 Y-}4A D/B-IInk layer shall consist of four links. 

(Al 4. -R.B ~~. 	The Parties agree to implement intraoffice diversity for the signaling 
'I U links so that no single failure of intraoffice facilities or eqUipment shall 

cause the failure of any two links in a layer connecting to a Bell South 
STP. 

Ot 4.12.9 Signaling Gall Information. BeliSouth and AT&T will send and receive 
10 digits for local traffic. Additionally, BeliSouth and AT&T will 

li.l· 4 exchange the proper call information, Le.. originated call company 
number and destination call company number. GIG, and azz,Y{4 
including all proper translations for routing between networks and any 
information necessary for billing. . 

~l4.~ '111y 	Trunk Forecasting and Servicing Reguirements. 

O\l4.1~.1 The Parties shall exchange technical descriptions and forecasts of 
~ J (j their interconnection and traffic requirements in sufficient detail 

necessary to establish the interconnections required to assure traffic 
completion to and from all customers in their respective designated 
service areas. In order for BeliSouth to provide as accurate reCiprocal 
trunking forecasts as possible to AT&T, AT&T must timely inform 
BeliSouth of any known or anticipated events that may affect Bell South 
reciprocal trunking requirements. If AT&T refuses to provide such 
information, Bell South shall provide reciprocal trunking forecasts 
based only on existing trunk group growth and BellSouth's annual 
estimated percentage of BeliSouth subscriber line growth. 

CJ~.~.1 Both Parties shall meet every six months or at otherwise mutually 

~·r.L 
'i/tg 

agreeable intervals for the purpose of exchanging non-binding forecast 
of its traffic and volume requirements for the interconnection and 
network elements provided under this Agreement, in the form and in 
such detail as agreed by the Parties. The Parties agree that each 
forecast provided under this section shall be deemed "Confidential 

NC Re\,sed..a...l.iLJlC,l

S\L:L\ 0\ 



Attachment 3 
Page 17 

Information" as set forth in Section 18 of the General Terms and 
Conditions of this Agreement, incorporated herein by this reference. 

~l4.13.2 The trunk forecast should include trunk requirements for all of the 

interconnecting trunk groups for the current year plus the next two 


If, f. ~ future ~'ears. The forecast meeting between the two companies may 

be a face·to·face meeting, video conference or audio conference. It
'illy may be held regionally or geographically. Ideally, these forecast 
meetings should be held at least semi·annually, or more often if the 
forecast is no longer usable. Updates to a forecast or portions thereof 
should be made whenever the Party providing the forecast deems that 
the latest trunk requirements exceed the original quantities by 48 
trunks or 10%, whichever is greater. Either Party should notify the 
other Party if they have measurements indicating that a trunk group is 
exceeding its designed call carrying capacity and is impacting other 
trunk groups in the network. Also, either Party should notify the other 
Party if they know of situations in which the traffic load is expected to 
increase significantly and thus affect the interconnecting trunk 
requirements as well as the trunk requirements within the other Party's 
network. The Parties agree that the forecast information provided 
under this section shall be deemed "Confidential Information" as set 
forth in Section 18 of the General Terms and Conditions of this 
Agreement, incorporated herein by this reference. Each Party shall 
provide a specified point of contact for planning, forecasting and trunk 
servicing purposes. 

C'\(.. 4.13.3 	 For a non~binding trunk forecast, agreement between the two Parties 

on the trunk quantities and the timeframe of those trunks does not 
~ .~. \f imply any liability for failure to perform if the trunks are not available for 

'-flu use at the required time. 

and receive 1 0 IISel:lth a 	 d ATh 	 Vind AT&T 'Nill send &T !&Iill exchange
""aliOA. 100 :~ 'BolISe"lh aA ~ 'A"mbo' BAdUl4Si!lAali~!l ~I~::sal trallis. ~d:'t,~:al~~9iAaled sa~~~:~:~iA9 all ~re~e' 

19 II' fo""a 10 ,., GIG aAd. fOil Ihe prepe, sa OR ~aAY A"mbe" -'-,k- Ad aAY iAfo,ma lOA'- deeliAalieA sail oom betweeA AOlWo, e a 
lations fer FOl:Itlng 


trans ssarv for billina.
nece • 

0(, 4.13.54.13.4 Both Parties will manage the capacity of their interconnection trunk 
<..t '. groups. BellSouth will issue an ASR to AT&T to order changes 

.¥' S BellSouth desires to the BellSouth interconnection trunk groups based 
'fltt on BellSouth's capacity assessment. AT&T will issue an ASR to 

BellSouthBellSouth to order changes AT&T desires to the AT&T 
interconnection trunk groups based on AT&T's capacity assessment. 

CJ~ 4.13.5.14.13.4.1 Either Party may issue a Trunk Group Service Request 

It ("TGSR") to the other Party to order changes it desires to the 


.~. C, 

l.f/l.; 
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interconnection trunk groups based on its capacity assessment. The 
Party receiving the TGSR will, within ten (10) business days, respond 
with an ASR or an explanation of why it believes an ASR is 
inappmpriate. 

0'( 4.13.5.24.13.4.2 The Party submitting an ASR will provide complete and 
y accurate tie down inventory assignments in typical industry bay, panel 

.~. I and jac:k format, or in such other format as the Parties agree, on each 
"-I order by use of a Design Layout Record. Additional tie down 

)l~ information, such as span information, may be required when 
applicable. 

o 	4.13.5.34.13.4.3 The Parties will prepare ASRs pursuant to the industry standard 

K ~ guidelines of the OBF. {When submitting an ASR, BeliSouth will 


·Y. ¥ "/4 identify AT&T's end office in the SEC LOC field of the ASR form.} 
(OPEN J\T&T] 

U\\... 4.13.5.44.13.4.4 The Party provisioning the ASR will assign to the requesting 
It : lth. Party a location code expressed in CLLI code format that will appear in 

'r 'i 7lYthe Access Customer Terminal Location Field of the ASR. 

l\( 4.13.64.13.5 The standard interval used for the provisioning of additions to local 
I, interconnection trunk groups shall be no greater than ten (10) business 
'f •~ days, for orders of fewer than ninety-six (96) OS-O trunks. Other 

.Ib orders shall be determined on an individual case basis. Where 
'1/ll' feasible, either Party will expedite installation, upon the other Party's 

request 

(~( 4.13.74.13.6 	Major projects shall be limited to those projects that require the 
coordination and execution of multiple orders or related activities 
between and among BellSouth and AT&T work groups specifically lj .~. Ii 
relating to: (i) the initial establishment of local interconnection trunk 

'1-/4 groups; (ii) extending service into a new area; (iii) NXX code moves; 
(iv) facility grooming; or (v) network rearrangements. If orders that are 
compon1ent pieces of a major project are submitted after project 
implementation has been jointly planned and coordinated. they shall 
be submitted with a major project reference. Several orders submitted 
at one time may not be classified as a major project without the 
consent of the submitting Party. Each Party will identify a Single point 
of contact that will be responsible for overall coordination and 
management of a major project through an agreed completion pOint. 

G\( 4.13.84.13.7 	As provided herein, AT&T and BellSouth agree to exchange escalation 
t. lists which reflect contact personnel including vice president level 
'(. ~. I officers. These lists shall include name, department. title. phone 
~ l number, and fax number for each person. AT&T and BellSouth agree 
ttl 

~(' RC"~Cd~\'"LL\0\ 
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to exchange an up-to-date list promptly following changes in personnel 
or information. 

(~( 4~7 Interference or Impairment 

4.14.1 Iy/7/ {Within three (3) business days of receipt of notification of blocking of 
O,C 	 t J traffic Qlriginated within the other Party's network, the Parties shall 

! . I () determine and begin work to implement reasonable corrective 
l.t I measures in a manner consistent with industry practices.l ~OPEN 

L¥ ~ 

OK... 4.15 '-{.II '-(I'tical Dialing Parity 

D\l4.15.1 BeliSouth and AT&T shall provide local and toll dialing parity to each 

other with no unreasonable dialing delays. Dialing parity shall be 


~ . II I provide(j for all originating telecommunications services that require 

'11' dialing to route a call. BellSouth and AT&T shall permit similarly 


1..( 	 situated telephone exchange service end users to dial the same 
number of digits to make a local telephone call notwithstanding the 
identity of the end user's or the called party's telecommunications 
service provider. 

G\( 5. NETWORK MAINTENANCE 

0\( 5.1 	 Outage Repair Standard 

(~(.5.1.1 	 In the event of an outage or trouble in any arrangement. facility. or 
service being provided by BeliSouth hereunder, BeliSouth will follow 
procedures for isolating and clearing the outage or trouble that are no 
less favorable than those that apply to comparable arrangements, 
facilities" or services being provided by BellSouth to itself, Affiliate or 
any other carrier whose network is connected to that of BellSouth. 

5.2 	 [BeliSouth shall provide AT&T at least sixty (60) days' advance 
notice of any scheduled maintenance activity which may impact 
AT&T's lend users. Scheduled maintenance shall include, withoutC/'"~, limitation, such activities as, switch software retrofits. power 
tests, major equipment replacements and cable rolls. Plans for 

~1'"'SIf10 scheduled maintenance shall include, at a minimum, the following. 
information: location and type of facilities, specific work to be"''''\ 	 performed, date and time work is scheduled to commence, work 
schedule to be followed, date and time work is scheduled to be 
completed, estimated number of work-hours for completion.] 
[OPEN-AT&T] 

OK.. 5.3 Interconnection Compensation 

\., ~14 
NCRnlse~ 
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(hl.. 5,3.1 ~ I . Compensation for Local Traffic 
• \.j.Hf 

5.3.1.1 	 For reci rocal com ensation between the Parties u this 
Attachment. Local Traffic is defined as means any tele call 
that originates and terminates in the same LATA exce t those

~-\.J 	 calls that are originated or terminated through switched access 
arrangements as established by the ruling regulatory bodyand is ()

'i 14 billed by tl:1e originating Party as a losal sail [when the originating ;: 
I 

I 
Party has its own SWitch]. [OPEN-AT&T] Therefore, when an AT&T '> 

",,- ~ end user originates traffic and AT&T sends it to BellSouth for :\; 
~l/\ termination. AT&T will determine whether the traffic is local or )

11,1/ i;;- intraLATA toll. When a BeliSouth end user originates traffic and / 
~ ~ BeliSouth sends it to AT&T for termination, BeliSouth will determine ~ 

" G ~'t whether the traffic is local or intra LA T A toll. Each Party will provide the ~ 
.....~ . ~ ;) other with information that will allow it to distinguish om J;

" Y/ '- intraLATA toll traffic. At a minimum, each Party sh utilize XX's in '. ~ '.. ", l..r ~ ~uch ~ that the other Party shall be a?le to disting~l~ local from 
"~,~ trat:AT~oll traffic. \"'1'-'1.. t,..yvh; ~ \~'\ ,"':' ~ "'... ';" ~ l'L~ L 

.... &, ~:r0 'J'", ,~~ \' "-- ~""-~' \1 ~ ~ ,,11 
. , 21, DISAGREE '1:.\\,- 'rh.)' '-:-.t 'J.-, ~~" "v' \ \-. V"< , h.. ~ ~.\ I 

, 	 ,..-, 1-' -'1. U\:t....'" 	 ' .c....r.. ..~ .", ....- .. "I, .... ~-e .........'- \ ...~ -J ............ 


AT&T PROPOSAL: As clarification of this definition and~ fo c;~~ 
{, 	 reciprocal compensation, Local Traffic does include traffic tha~~ 

originates from or terminates to or through an enhanced service y 
provider or information service provider. 

'/'s / 
BST PROPOSAL: As clarification of this definition and for>?(p ~ reciprocal compensation, Local Traffic does not include traffic 
that originates from or is directed to or through an enhanced ,,~ 
service provider or information service provider. .,-~ 

~ \ 
transport and termination of Local Traffic are intended to allow each 
Party to recover costs associated with such traffic. The Parties 

The Parties recognize and agree that the compensation for the 

(, -1 recognize and agree that such compensation will not be billed and 
shall not be paid for calls where a Party sets up a call, or colludes with / S r~, 
a third party to set up a call. to the other Party's network for the /. purpose of receiving reciprocal compensation, and not for the y" '~ 

/,) V purposes of providing a telecommunications service to an end user.As 
v~ 	 further clarification. local Traffic does not inslude traffic that 

consists of minutes of use from any end user customer that relies 
upon a sail pi aGed by tl:1at end user Gustomer or on the end user 
customer's behalf to establish or maintain a network connection. 
if: (a) minutes of use to be billed are primarily assoGiated \·..ith 
traffic of a type not routinely and ordinarily resognized by a 
reasonable person to sonstitute traffic as a result of a telephone 

#r?tnrcc ' t leon 

s\\.:L \ Q\ 



q
( 

5.3.1.2

C(i.. ~ ~ I~ 1",j~ 
.. 4. \.( I, ~·I 

\. t/~:~ 

qr 5.3.1.3 

'" I.t: y/~ 
V/( 5.3.1.4 

<0. 
I~ 

Y/c5.3.1.5 rf 

~V)
7Cj

5.3.1.6 

. 

5.3.1.7 

~,/ 

'7 

Attachment 3 
Page 21 

call (i.e., 'toice or data traffic)i (b) the end user customer does not 
control the destination of the call; and (c) the minutes of use do 
not sen'e a legitimate purpose that is unrelated to the receipt of 
reciprocal compensation OF any other benefit that may be deri'Jed 
solely i;rom establishing or maintaining the net\...-ork connection. 

The Parties shall provide for the mutual and reciprocal recovery of the 
costs for the network facilities utilized in transporting and terminating 
local traffic on each other's network. The Parties agree that charges 
for transport and termination of calls on their respective networks are 
as set forth in Exhibit A to this Attachment. 

For the purposes of this Attachment 3, Common (Shared) Transport is 
defined as the transport of one Party's traffic by the other Party over 
the other Party's common (shared) facilities between the other Party's 
tandem switch and end office switch and/or between the other Party's 
tandem switches. 

For the purposes of this Attachment 3, Tandem Switching is defined 
as the fLinction that establishes a communications path between two 
switching offices through a third switching office (the Tandem switch). 

For the purposes of this Attachment 3, End Office Switching is defined 
as the function that establishes a communications path between the 
trunk side and line side of the End Office switch. 

In the event that AT&T elects to offer service within a LATA using a 
switch located in another LATA. A T& T agrees to provide the transport 
for both Parties' traffic between the remote AT&T switch and a pOint 
(i.e.. a facility point of presence) within the LATA in which AT&T offers 
service. Such facility point of presence shall be deemed to be an 
AT&T Switch~pr the purposes of this AttachmenUf AT&T 
utilizes a switch outside the LATA and BellSouth chooses to purchase 
dedicated or common (shared) transport from AT&T for transport and 
termination of BeliSouth originated traffic. BellSouth ·...,ill pay AT&T no 
more than the airline miles between the V & H coordinates of the Point 
of Interface within the LATA where AT&T receives the BeliSouth 
originated traffic and the V & H coordinates of the BeliSouth Exchange 
Rate Genter Area that the AT&T terminating NPNNXX is associated in 
the same LATA. ror these situations. BellSouth will compensate 
AT&T at oither dedicated or common (shared) transport rates specified 
in E)(hibit A and based upon the network facilities provided by AT&T as 
defined in this Attachment 3. 

DISAGREE 
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AT&T FJROPOSAL: Neittler Part)t stlall represeRt assess servises 

traffis (e.g., 'Rtemet PretoGol TeleptloRY, FGA, FG8, &tG.) as bOGal 

TraffiG for purposes of paymeRt of resipFGGal sompeRsatioR. 

"IRterRet ProtoGol TeleptloRY" i. aafiRaa a. real time '.toise 

GOR....ersatioRs o ....er ttle IRtamet by GOR"l8rtiRg ....oiGes iRto aata 1) 

wtlistl is sompressea aRa split iRtO paskels, wtliGtI are seRt e ....er //ex: 

ltle IRtaFRat lika aRY ottler paGka. aRa rea.semblaa as auaio l" ~ 


eutsut at ttle resei ....iRB eRa. I' (C -c..,r.

XC ': \.BST PROPOSAL: Neither Party shall represent access services

traffic (e.g., Internet Protocol Telephony, FGA, FGB, etc.) as Loc~~~J-: 
Traffic for purposes of payment of reciprocal compensation. 1\ ';6'Y 
"Internet Protocol Telephony" is defined as real-time voice ~~\ ~, 
conversations over the Internet by converting voices into data {, \'/)'~~ 
which is compressed and split into packets, which are sent over 'I' V 
the Internet like any other packets and reassembled as audio .r> c\ 
output at the receiving end. ~ 

[Unidentifiable traffic. AT&T shall utilize its NPAlNXXs in such a 
way and will provide the necessary information so that BeliSouth 
shall be able to distinguish local from intraLATA toll traffic for 
BeliSouth originated traffic. AT&T end users assigned NPAlNXX 
line numbers shall be physically located in the BeliSouth rate 
center with which the NPAlNXX has been associated. Whenever 
BellSou'th delivers traffic to AT&T for termination on the AT&T's 
network, if BeliSouth cannot determine, because of the manner in 
which AT&T has utilized its NXX codes whether the traffic is local 
or toll, BeliSouth will charge the applicable rates for originating 
intrastate network access service as reflected in BellSouth's 
Intrastate Access Services Tariff. BellSouth will make 
appropriate billing adjustments if AT&T can provide sufficient 
information for BellSouth to determine whether said traffic is 
local or toll.) [OPEN-BST] 

Percent Local Use. Each Party will report to the other a Percentage 
Local Usage ("PLU"). The application of the PLU will determine the 
amount of local minutes to be billed to the other Party. For purposes 
of developing the PLU, each Party shall consider every local call and 
every long distance call. excluding intermediary traffic/BellSouth shall 
report quarterly PLU factors to AT&T. BellSouth will accept from 
AT&T monthly PLU factors provided under the previous agreement 
until the third guarter of 2001, at which time AT&T shall report 
quarterly PLU factors. [By the first of January, April, July and October 
of each year, BellSouth and AT&T shall also provide a positive report 
updating the PLU. Detailed requirements associated with PLU 
reporting shall be as set forth in BeliSouth's Standard Percent Local 

SCRc\lsed~ 

~)\ Q\ 0\ 



Attachment 3 
Page 23 

Use Reporting Platform for Interconnection Purchasers, as it is 
amended from time to time during this Agreement.] [OPEN AT&T] 
Notwithstanding the foregoing, where the terminating company has 
message recording technology that identifies the traffic terminated. 
such information, in lieu of the PLU factor, shall at the company's 
option be utilized to determine the appropriate reciprocal 
compensation to be paid. 

5.3.3.1 [Net\vithstanding the reperting interval set ferth in Sectien 5.3.3, 
8ellSeuth will accept and implement a menthly PLU, fer a peried o . of t\·..eh.~ (12) menths, ·"Jhene·.~r ."\T&T gains an end wser whese 

V( 	 calling pattern and traffic wewldlikely ha¥e an impact en the PLU 
reperted by AT&T er whene¥er AT&T opens a new calling area er 
begins marketing local services in a new area. After reporting the 
PLY monthly fer a w.,'el¥e (12) menth period, the PLY reporting 
will revert to ~uarterly. Ynless tAe monthly reperting 
demenstrates tAat tAe PLY Aas stabilized, then the reperting party 
will continwe to report a monthly PLY fer an additional six (6) 
month period or until tAe Parties agree that the PLU has 
stabilized, whiche'/er occwrs first. In all ether instances, the PLU 
reporting sAall be Eluarterlv.l [OPEN AT&T1 

5.3.4 	 Percent Local Facility. Each Party shall report to the other a Percent 
Local Facility ("PLF"). The application of the PLF will determine the 

O/( 	 portion of switched dedicated transport to be billed per the local 
jurisdiction rates. The PLF shall be applied to multiplexing, local r 

t 
;- channel and interoffice channel switched dedicated transport utilized in 
,.~ the provision of local interconnection trunks. Each Party shall update 

its PLF em the first of January. April. July and October of the year and 
shall send it to the other Party to be received no later than 30 calendar 
days aftE~r the first of each such month to be effective the first bill 
period the following month. respectively. Reguirements associated 
with PLU and PLF calculation and reporting shall be as set forth in 
BeliSouth's Percent Local Use/Percent Local Facility Reporting 
Guidebook. as it is amended from time to time. 

~5.3.5 Percentage Interstate Usage. For combined interstate and intrastate 0, 
AT&T traffic terminated by BeliSouth over the same facilities. AT&T t ~ will be required to provide a projected Percentage Interstate Usage 
("PIU") to BellSouth. All jurisdictional report requirements, rules and '/ 

; /  regulations for Interexchange Carriers specified in BeliSouth's ~. ( Intrastate Access Services Tariff will apply to AT&T. After interstate 
(p- and intralstate traffic percentages have been determined by use of PIU 

procedures, the PLU factor will be used for application and billing of 
local interconnection. Notwithstanding the foregoing. where the 

-';C Rc' "cd ~I 
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terminating company has message recording technology that identifies 
the traffic terminated, such information, in lieu of the PLU factor, shall 
at the company's option be utilized to determine the appropriate 
reciprocal compensation to be paid. 

~5.3.6 Audits. On thirty (30) days' written notice, each Party must provide the a other the ability and opportunity to conduct an annual audit of the
f(, traffic reported. BeliSouth and AT&T shall retain records of call detail 

J /. for a minimum of nine months from which a PLU and/or PIU can be 
~ I ~S ascertained. The audit shall be accomplished during normal business 

(. hours at an office designated by the Party being audited. Audit 
r 	 requests shall not be submitted more frequently than one (1) time per 

calendar year. Audits shall be performed by a mutually acceptable 
independent auditor paid for by the Party requesting the audit. The 
PLU and/or PIU shall be adjusted based upon the audit results and 
shall apply to the usage for the quarter the audit was completed, to the 
usage fl:>r the quarter prior to the completion of the audit, and to the 
usage for the two quarters following the completion of the audit. If, as 
a result of an audit, either Party is found to have overstated the PLU 
and/or PIU by twenty percentage points (20%) or more, that Party shall 
reimburse the auditing Party for the cost of the audit. 

5.4 Compensation for IntraLATA Toll Traffic 

5.4.1 IntraLATA Toll Traffic. IntraLATA Toll Traffic is defined as any 
L- telephone call that originates and terminates in the same LATA and is 

billed by the originating Party as a toll call. 	 ~ 

J~ 	 Compensation for IntraLATA Toll Traffic. For terminating its l, ~ 
IntraLATA Toll Traffic on the other Party's network, the originating ~ • r:.f ~~'2 
Party will pay the terminating Party's intrastate or interstate /.: • f/ 
terminating switched access tariff rates as set forth in the effective ~J~ 
intrastate or interstate access services tariff, whichever is appropriate. 1t.,...r-2 \ ~~ The appropriate charges will be determined by the routing of the call. If t : 
BellSouth or AT&T is the other Party's end user's presubscribed .r' 

interexchange carrier or if an end user uses BellSouth or AT&T as an 
interexchange carrier on a 101XXXX basis, BellSouth or AT&T will ~~~?'1 
charge the other Party the appropriate tariff charges for originating 
switched access services. 

Z g( 5.4.3 C. Compensation for 800 Traffic. Each Party shall compensate the other 
pursuant to the appropriate switched access charges, including the 

~'1./, database query charge as set forth in the each Party's intrastate or 
£ /~lf $r- interstate switched access tariffs. 

~ 	 Records for 8YY Billing. Each Party will provide to the other the q\ 5.4.4 
appropriate records necessary for billing intraLATA 8YY customers. 

~ 	 ~I 
.,..I 
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Records required for billing end users purchasing aVY Services shall 
be provided pursuant to Attachment 6 of this Agreement. incorporated 
herein by this reference. 

5.4.5· 	 Transit Traffic Service. Bel/South shall provide tandem switching and 

transport services for AT&T's transit traffic. Transit traffic is traffic 

originating on AT&T's network that is switched and/or transported by 


C. BeliSouth and delivered to a third party's network, or traffic originating 
./ 	 on a third Party's network that is switched and/or transported by 

BeliSouth and delivered to AT&T's network. Rates for local transit 
traffic shall be the applicable call transport and termination charges asU~~c. set forth in Exhibit A to this Attachment. Rates for intraLAT A toll and A } 

Switched Access transit traffic shall be the applicable call transport ''fj
ISrJ 	 and termination charges as set forth in BeliSouth Interstate or 'J,. 

Intrastate Switched Access tariffs. Switched Access transit traffic 9 tp~fv;, 	 , rpresumes that AT&T's end office is subtending the BeliSouth Access 
Tandem for switched access traffic to and from AT&T's end users ~ 
utilizing BeliSouth facilities, either by direct trunks with the IXC, or via /" \ 
the BellSouth Access Tandem. Billing associated with all transit traffic f' j
shall be pursuant to MECAB procedures. Wireless Type 1 traffic shall 'e 
not be treated as transit traffic from a routing or billing perspective. "t.. 
Wireless Type 2A traffic shall not be treated as transit traffic from a ( 
routing or billing perspective until BeliSouth and the Wireless carrier ~ 
have the capability to properly meet-point-bill in accordance with \L~ 
Multiple Exchange Carrier Access Billing ("MECAB") guidelines. " y: 

V'" 
rOSS Rates - To the extend AT&T orders a Service and Element " , 
for the purpose of interconnection, the OSS Rates set forth in ') 

( Exhibit _ of Attachment 2, incorporated herein by this reference, 

r 
..Q \ shall apply.] [OPEN-AT&T] 
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Exhibit C One-Way Architecture 
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Exhibit DTwo-Way Architecture 
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Exhibit E 
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LOCAL TRAFFIC MATRIX 


Shiroishi to 
Peacock 

5.3 Interconnection Compensation 

July 11, 2001 
6:12 p.m. 

5.3.1 Compensation for Local Traffic 

5.3.1.1 For reciprocal compensation between the Parties pursuant to 
this Attachment, Local Traffic is defined as any telephone call 
that originates and terminates in the same LATA except for 
those calls that are originated or terminated through 
switched access arrangements as established by the ruling 
regulatory body when the original Party has its own switch. 
[OPEN-AT&T] Therefore when an AT&T end user originates 
traffic and AT&T sends it to BellSouth for termination, AT&T 
will determine whether the traffic is local or intraLATA toll. 
When a BellSouth end user originates traffic and BellSouth 
send it to AT&T for termination, BellSouth will determine 
whether the traffic is local or intI-aLATA toll. Each Party will 
provide the other with information that will allow it to 
distinguish local from intraLATA toll traffic. At a minimum, 
each Party shall utilize NXX's in such a way that the other 
Party shall be able to distinguish local from intraLATA toll 
traffic. 

DISAGREE 

AT&T PROPOSAL: As clarification of this definition and 
for reciprocal compensation, Local Traffic does include 
traffic that originates and terminates to or through 
enhanced service provider or information service 
provider. 

BST PROPOSAL: As clarification of this definition and 
for reciprocal compensation, Local Traffic does not 
include traffic that originates from or is directed to or 
through an enhanced service provider or information 
service provider. 

Shiroishi to 5.3.1. Compensation for Local Traffic 
Peacock 
July 17, 2001 *** Shiroishi adds language that Parties have agreed to 
12:54 p.m. compensation for calls to ISPs by agreeing to implement 

FCC's ISP Order *** 

5.3.1.1 For the treatment of local and ISP-bound traffic In thiS 
Agreement, the Parties agree to implement thl' FCC's Order 
on Remand and Report and Order in CC Docket 9()·t)H and 
99-68 released April 27, 2001 ("JSP Order on Remand"1 The 
Parties further agree to amend this agreement. Within Slxt\ 
(60) days of execution, to incorporate language rcnectln~ the 
FCC ISP Order on Remand. At such tlml' as that 
amendment is finalized, the Parties agree to work 
cooperatively to "true-up" compensation amounts consistent 
with the terms of the amended language from the effectl\'l' 
date of the FCC ISP Order on Remand to the dutl' till' 
amendment is finalized. Additionally, the Parties agree to 

EXHIBIT flORIDA PUBLIC SERVICE CQMMISSdI 
- 1 - ~K~q31q- 1 P EXHIBIT MO. ~ 

COMPANY I . /'/Ib
WITNESS: e§JemTt«ff", ::t 
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• 

apply a "LATAwide" local concept to this Attachment 3, 
meaning that traffic that has traditionally been treated as 
intraLATA toll traffic will now be treated as local for 
intercarrier compensation purposes, except for those calls 
that are originated or terminated through switched access 
arrangements as established by the ruling regulatory body. 

Jii:SI" f'eeil3l"esal seml3easatiea eetweea t:he Paraes I3tlf'S'4::u%'at te 
tlHs lA:ta:sfi.meat, I.eeal ;:f8:ffis is eeaaee as ea;" telel3aeae san 
taat eRgiaates aae tef'miaates ia tae same b,G-.+P. e~Eeel3t fef 
taese salls taat af'e eRgiaatee ef tef'miaatee taf'9tlgft 
ewiteaee aeeess al'f'aflgemeats as estaelisaee By tae ftlliag 
I"egalatefj" eeEi¥ :whea tae sRgiaal ~. aas its S'lm s.,;:itea. 
(OPEN ~ !ffief'efefe waea aa 1l>.+&+ eae tlS8f sRgiaates 
1:mfiie ane A;:8a Beaee it to "8ellSouth fer tef'minatioa, 1.;:&1' 
",,<HI eetermifle \\r.ftetaer tae tFaffie :is leeal Sf' iatf'al::rA+...~ ten. 
J.lJhea a "8ellSouta eae usef' oRgiaates tl"affie aae "8eUSeuta 
seae it te I~ fel" tef'!Biaat:iea, "8enSsuta '!;:in eetef'miae 
..vaetaer tae 1:mfiie is leeal er iati'al:.lri!A EsH. Eaea Pa~' ""'ill 
l3re¥iee tae atael" 'Nita iafef'maaea taaE 'Nill alle,*", it te 
eisaaguisa leeal fl:em iatrab,G-.;:p. teU Eraffie. At a miaimum, 
eaea Party saall utilise ~'s ia suea a Waj' ERato Eae eEaef 
Party saall ee aele te eistiaguish: laeal fram iatmL.A1'A toll 
tmme. *- Shiroishi strikes through above language. -* 

Shiroishi to 5.3.1 Com12ensation for Local Traffic 
Peacock 
July 18,2001 5.3.1.1 For the treatment of local and ISP-bound traffic in this 
7:27 a.m. Agreement, the Parties agree to implement the FCC's Order 

on Remand and Report and Order in CC Docket 96-98 and 
99-68 released April 27, 2001 ("ISP Order on Remand"). The 
Parties further agree to amend this agreement, within sixty 
(60) days of execution, to incorporate language reflecting the 
FCC ISP Order on Remand. At such time as that 
amendment is finalized, the Parties agree to work 
cooperatively to "true-up" compensation amounts consistent 
with the terms of the amended language from the effective 
date of the FCC ISP Order on Remand to the date the 
amendment is finalized. Additionally, the Parties agree to 
apply a "LATAwide" local concept to this Attachment 3, 
meaning that traffic that has traditionally been treated as 
intraLATA toll traffic will now be treated as local for 
intercarrier compensation purposes, except for those calls 
that are originated or terminated through sWItched access 
arrangements as established by the *** Shiroishi changes 
"ruling regulatory body" to "State Commission or FCC" ! 
-* State Commission or FCC. 

Peacock to 
Shiroishi 

5.3 Interconnection Compensation , 
i 

July 19, 2001 
2:21 a.m. 

5.3.1 ComQensation for Local Traffic 

5.3.1.1 For the treatment of local and lSP-bound traffic In thIS 
Agreement, the Parties agree to implement the FCC's Order I 
on Remand and Report and Order in CC Docket No C)()·<)8 
and 99-68 released April 27, 200 I (<lISP Order on RS_lll<.l l1d"). j 
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The Parties further agree to amend this agreement, within 
sixty (60) days of execution, to incorporate language 
reflecting the FCC ISP Order on Remand. At such time as 
that amendment fmalized, the Parties agree to work 
cooperatively to "true-up" compensation amounts consistent 
with the terms of the amended language from the effective 
date of the FCC ISP Order on Remand to the date the 
amendment is fmalized. *** Following Underlined 
Sentences added by Peacock *** In no event shall this 
Agreement have any effect on the rates applicable to 
interconnection traffic and ISP traffic prior to the effective 
date of the FCC ISP Order or any claims by AT&T against 
BellSouth for non-payment of such charges. The rates 
applicable to ISP traffic under this Agreement pursuant to 
the FCC ISP Order shall in no event be deemed to apply 
retroactively prior to the effective date of the FCC ISP Order. 
Additionally, the Parties agree to apply a "LATAwide" local 
concept to this Attachment 3, meaning that traffic that has 
traditionally been treated as intraLATA toll traffic will now be 
treated as local for intercarrier compensation purposes, 
except for those calls that are originated or terminated 
through switched access arrangements as established by the 
State Commission or FCC. 

Shiroishi to 
Peacock 

5.3 Interconnection Compensation 

July 19, 2001 
9:59 a.m. 

5.3.1 Compensation for Local Traffic 

5.3.1.1 For the treatment of local and ISP-bound traffic in this 
Agreement, the Parties agree to implement the FCC's Order 
on Remand and Report and Order in CC Docket No. 96-98 
and 99-68 released April 27, 2001 ("ISP Order on Remand"). 
The Parties further agree to amend this agreement, within 
sixty (60) days of execution, to incorporate language 
reflecting the FCC ISP Order on Remand. At such time as 
that amendment finalized, the Parties agree to work 
cooperatively to "true-up" compensation amounts consistent 
with the terms of the amended language from the effective 
date of the FCC ISP Order on Remand to the date the 
amendment is finalized. *** Shiroishi Deletes two 
Sentences Added by Peacock on July 19,2001,2:21 a.m. 
**"*' Additionally, the Parties agree to apply a "LATAwide" 
local concept to this Attachment 3, meaning that traffic that 
has traditionally been treated as intraLATA toll traffic will 
now be treated as local for intercarrier compensation 
purposes, except for those calls that are originated or 
terminated through switched access arrangements as 
established by the State Commission or FCC. 

- 3 



SWITCHED ACCESS TRAFFIC MATRIX 


Shiroishi to 
Peacock 
July 11, 2001 
6:21 p.m. 

5·!·~ 

Switched Access 'l'n.ffic. Switched Access Traffi!:; i§ defined as 
tele:Qhone calls reguiring local transmission or switching services for 
the :Quroose of the origination or termination of Tele:Qhone Toll 
Service. Switched Access Traffic includes, but is nQt limited to, the 
following tv1Je§ of traffi~: Feature Grou:Q A, Feature Grou:Q B, 
Feature Grou:Q C, E~ature Grou:Q D, toU free access (e.g., 
800l877l8881, 900 access, and their §.Y~cessors. The Parties have 
been unable to agree as to whether Voice over Internet Protocol 
(vOIP) transmissions which cross local calling area boundaries 
constitute Switch~d Access Traffic. Notwithstanding the foregoing, 
and without waiving anJ!: rights with res~ct to either Party's 

Peacock to 
Shiroishi 
July 16, 2001 
4:20 p.m. 

access, and their successors. The Parties have been unable to agree 
as to whether Voice over Internet Protocol (vOIP) transmissions 
which cross local calling area boundaries constitute Switcheds:o.~ 
Access Traffic. Notwithstanding the foregoing, and without waiving 
any rights with resl!ect to either Party's l!osition as to the 

5·~·~ 

Qosition as to the jurisdictional nature of VOIP, the Parties agree to 
abide by anJ!: effective and a:Q:Qlicable FCC rules and orders 
regarding the nature of such traffic and the com~nsation :Qayable 
by the Parties for such traffic, if any; :Qrovided however, that any 
VOIP transmission which originates in one local calling area and 
terminates in another local calling area {i.e., the end-to-end :Qoints 
of the caln shall not be comoensated as Local Traffic. 
Switched Access Traffic. Switched Access Traffic is defined as 
tele:Qhone calls reguiring local transmission or switching services for 
the :QU;r:Qose of the oriEination or termination of *** Peacock 
"Strike-Out" of Tele)!hoDe Toll Service *** ~eleElhsHe ~sn Sef"riee. 
Switched Access Traffic includes, but is not limited to, the following 
Wes of traffic: Feature Grou:Q A, Feature Grou:Q B, Feature Groul! 
C, Feature Grou:Q D, toll free access (e.g., SOOlS77l888), 900 

Shiroishi to 
Peacock 
July 17, 2001 
12:54 p.m. 

following tvl!es of traffic: Feature Groul! A, Feature Group 8, I 
Feature Group C, Feature GroUl! D, toll free access te"g , 
SOO/877/8SS}, 900 access, and their successors. The Parties hav{' ! 
been unable to agree as to whether Voice over lnternel Prolocol: 
(VOIP) transmissions which cross local calling area boundaries' 
constitute Switched Access Traffic. Notwithstanding the foregOing, 
and without waiving any rights with resl!ect to either Partv's 
position as to the jurisdictional nature of VOIP, the Parties agree to ' 

abide by any effective and al!l!licable FCC rules and orders I 
regarding the nature of such traffic and the coml!ensatlOn pavilble f 

by the Parties for such traffic, if any; l!rovided however, that am ' 
VOIP transmission which oricinates in one LATA and term mates III 

jurisdictional nature of VOIP, the Parties agree to abide bv any 
effective and a:Ql!licable FCC rules and orders regarding the nature 
of such traffic and the com:Qensation :Qayable by the Parties for such 
traffic, if any; El'fs¥ieee hswe¥e'f, ~at: 8:H"t' VGIP t'f8:HsmissisH '''~AiEA 
srigiHates iH SHe Ie sal saHiag area 8:He termiaates ia aRstAer Iseal 
ealliHg area li.e., the eHe te eHe EleiatB ef. the eaUl, sAal1 ns~ ae 

..l T '1'. • t"l:" 

Switched Access Traffic. Switched Access Traffic is defined as 
telel!hone calls reguiring local transmission or switching services for 
the l!U!J2Qse of the oricination or termination of +eleE!RSne +911 
SeF'>'iee. Switched Access Traffic includes, but is not limned to, the 
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Switched Access Trame. Switched Access Traffic is defined as 
Peacock 
Shiroishi to 

telephone calls requiring local transmission or switching services for 
July 18, 2001 the purpose of the origination or termination of *** Shiroishi adds 
7:27p.m. "lntraLATA Intrastate, lDtrastate InterLATA and Interstate 

lDterLATA" *** IntraLATA Intrastate, Intrastate InterLATA and 
Interstate InterLATA traffic. *** Rote: Telephone Toll Service 
deleted from July 16, 2001, 4:20 p.m. "red-Une." *** Switched 
Access Traffic includes, but is not limited to, the following types of 
traffic: Feature Group A, Feature Group B, Feature Group D, toll 
free access (e.g., 800/877 j888), 900 access, and their successors. 

5.?·~ The Parties have been unable to agree as to whether Voice over 
Intemet Protocol (yOIP) transmissions which cross local calling area 
boundaries constitute Switched Access Traffic. Notwithstanding the 
foregc.ing, and without waiving any rights with respect to either 
Party's position as to the jUrisdictional nature of VOIP, the Parties 
agree to abide by any effective and applicable FCC rules and orders 
regarding the nature of such traffic and the compensation payable 
by the Parties for such traffic, if any; provided however, that any 
VOIP transmission which originates in one LATA and tenninates in 
another LATA (i.e., the end-to-end points of the call), shall not be 
compensated as Local Traffic. This Section is interrelated to Section 

1.1. 
Peacock to Switched Access Trame. Switched Access Traffic is defined as 
Shiroishi telephone calls requiring local transmission or switching services for 
July 19,2001 the purpose of the origination or tennination of *** Peacock 
2:21 a.m. Highlights IntraLATA Intrastate For Discussion *** ~ 

_, *** Peacock moves following language up in the 
Section. *** flf BellSouth or AT&T is the other Partv's end user's 
presubscribed interexchange carrier or if an end user uses 
BellSouth or AT&T as an interexchange carrier on a 10 IXXX basis. 
BellSouth or AT&T will charge the other Party the appropriate tariff 
charges for originating swiched access services.} calls that are 
~i over S'lAtehee!: aooess trunlE gF01:lps. Intrastate InterLATA and 
Interstate InterLATA traffic. Switched Access Traffic includes, but is 
not limited to, the following types of traffic: Feature Group A. 
Feature Group B, Feature Group D, toll free access (e.g.,

5.~·30 800/877/888), 900 access, and their successors. fIf BellSo1:lth or 
A+&+- is the other P·arty's ene!: 1:lser's pres1:lbscribee!: interexchange 
earrier or if an ene!: 1:lser 1:lses BellSo1:lth or AT&T as an 
~xehange carner on a lOlXXX basis, Bel1So1:lth or AT&T "",ill 
charge the other Party the appropriate tariff charges fur originating 
s'liitchee!: access services.l However, Tthe Parties have been unable 
to agree as to whether Voice over Internet Protocol (VOIP) 
transmissions which cross local calling area boundaries constitute 
Switched Access Traffic. Notwithstanding the foregomg, and 
without waiving any rights with respect to either Party's posItion as 
to the jurisdictional nature of VOIP, the Parties agree to abide by 
any effective and applicable FCC rules and orders regarding the 
nature of such traffic and the compensation payable by the Parties 
for such traffic, if any; provided however, that any VOl? 
transmission which originates in one LATA and 
another LATA {i.e., the end-to-end 
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Shiroishi to 
Peacock 
July 19,2001 
9:59a.m. 

5·~·~ 


compensated as Local Traffic. This Section 5.3.2 is interrelated to 
Section 5.3.1.1. 
Switched Access Trame. Switched Access Traffic is defined as 
telephone calls requiring local transmission or switching services for 
the purpose of the origination or termination of ... Shiroishi 
"Strikes Out" Iub:aLA.TA Iutrastate ... IntFalJ'".TA Intrastate, 
Intrastate InterLATA and Interstate InterLATA traffic. Switched 
Access Traffic includes, but is not limited to, the following types of 
traffic: Feature Group A, Feature Group B, Feature Group 0, toll 
free access (e.g., 800/877/888), 900 access, and their successors. 
Additionally. if BellSouth or AT&T is the other PartY's end user's 
:[;!resubscribed interexchange carrier or if an end user uses 
BellSouth or AT&T ~! an interexchange carrier on a 10lXXX basis, 
BellSoyth or AT&T will charge the other Party the aI!:[;!roI!riate tariff 
charges for orilrinating switched acce!! services. The Parties have 
been unable to agree as to whether Voice over Internet Protocol 
{VOlPI transmissions which cross local calling area boundaries 
constitute Switched Access Traffic. Notwithstanding the foregoing, 
and without waiving any rights with respect to either Party's 
position as to the jurisdictional nature of VOIP, the Parties agree to 
abide by any effective and applicable FCC rules and orders 
regarding the nature of such traffic and the compensation payable 
by the Parties for such traffic, if a:n;ri!YJ.y; provided however, that 
any VOIP transmission which originates in one LATA and 
terminates in another LATA (i.e., the end-to-end points of the call), 
shall not be compensated as Local Traffic. This Section is 
interrelated to Section 5.3.1.1. 
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INTRALATA TOLL TRAFFIC MATRIX 


Shiraishi to 5.4 Com12ensation for IntraLATA Toll Traffic 
Peacock 
July 11, 2001 5.4.1 IntraLATA Toll Traffic. IntraLATA Toll Traffic is defmed as any 
6:21 a.m. telephone call that originates and terminates in the same 

LATA and is billed by the originating Party as a toll call. 

Com12ensation for IntraLATA Toll Traffic. For terminating its 
5.4.2 IntraLATA Toll Traffic on the other Party's network, the 

originating Party will pay the terminating Party's intrastate or 
interstate terminating switched access tariff rates as set forth 
in the effective intrastate or interstate access services tariff, 
whichever is appropriate. The appropriate charges will be 
determined by the routing of the call. If BellSouth or AT&T is 
the other Party's end user's presubscribed interexchange 
carrier or if an end user uses BellSouth or AT&T as an 
interexchange carrier on a 10 lXXXX basis, BellSouth or AT&T 
will charge the other Party the appropriate tariff charges for 
originatin~ switched access services. 

Shiroishi to M *** Shiroishi "Strikes-Out" Following Language *** 

Peacock Gemfl!easatiaa leI' lat:l'abA+lo• !:Pall !:PFaifie 
July 18, 2001 ~ 

7:27 a.m. la~, !:pen +i=affie. latf:el:.l~, !:pen !:PFaifie is eeuaee es e~' 
telepheae eaD thel: eFigtaetes a:ae teFmiaa~es iR Eae seme 
b<\!:PA ane is binee by the eFigtaetffig Party as a toll eall. 

Gemfl!easatiea faF latFebP~, !:Pen +Faifie. *** Shiraishi 
5.4.2 "Strikes-Out" Following Language -* f':OF teFmlaatiRg iES 
5.3.9 lel:Fal:.l.+A +eU +Fa:ftie aa tae OtaeF P8:F~"S Retv.'9Fh:, tae 

aFigiBatiag PaFt;' ·"..ilI Pa;' tae teFmieabag PaFty's ie~F8:state OF 
iRteFstate teFmffiatiag 87,'Rteaee aeeess taFiff Fates as set foFta 
ia tae effeeti'..e iatFastate OF iateFstate aeeel's SeF¥!eeS taFiff, 
'....aieae·..ef is appFopFiate. +ae appFepFiate CaaFgeS will be 
eetefmiRee by tae Foutiag of tae cell. If BellSouth or AT&T is 
the other Party's end user's presubscribed interexchange 
carrier or if an end user uses BellSouth or AT&T as an 
interexchange carrier on a 101XXXX basis, BellSouth or AT&T 
will charge the other Party the appropriate tariff charges for 
ori~natin~ switched access services. 

Peacock to a4 Gomfl!eesatisa faF IRtFabA+A !:pon +Faffic 
Shiraishi 
July 19,2001 ~ IRtFabA+A +oU +Faffic. IRtFab,II.+A +ell +Faffic 16 eeAeee as aey 
2:21 a.m. telepaeRe eal! t:aat: eFigiRates aRa l:eFfRiRBtes IA ~Re same 

bA+A aRa is billee by tae oFigiRatiRg PaFty as n loll call 

Gomf1eesatioR foF letFab6;t;<\ +011 +Faffic. ,,~\ ! F I t"f'ffi IllnHRg-ti-6 

letFabP.+,t), +oll +faffic OR tae etaef PaFI',' 'Il Rf'I .....9fI, , lRe 
5.3.9 oFigiaat!eg Pa~' ',¥ill pay ~ae t:eRBiRa!:iRg Par!y'" IRtmslah,' SF 

iRteFstate tefmieatiRg s'....iteRea access taFlff FiH-e-s-H~t-JoH-h 
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3. 	 INTERCONNECTION TRUNKING AND ROUTING 

3.1 	 The Parties will convert all existing interconnection arrangements and 

trunks to the interconnection arrangements described in this 

Atta'chment In accordance with the following: 


3.1.1 	 Within forty-f1ve (45) days of either Party's written reQuest, the Parties 
will mutually develop an operations plan based on sound eng Ineerlng 
and operations principles, which will specify the guidelines to convert 
from the existing interconnection arrangements to the interconnection 
arrangements described in this Attachment 3. Such guidelines will 
conform to standard industry practices adopted by and contained in 
documents published by Industry Forums, Including but not limited to, 
the Alliance for Telecommunications Industry Solutions ("ATIS") and 
the Ordering and Billing Forum ("OBF"). 

3.1.2 	 Each Party shall bear its own costs to convert from the existing 
interconnection arrangements to the interconnection arrangements 
described in this Attachment. 

3.1.3 	 Unless otherwise mutually agreed, the Parties will complete the 
conversion within one (1) year of the Requesting Party's written 
request. 

3.1.4 	 ·If. following one (1) year after the Requesting Party's written request. 
there exists any interconnection trunks which have not been converted 
to the interconnection arrangements described In this Attachment 3, 
then either Party may Invoke the dispute resolution proceeding, 
pursuant to Section 16 of the General Terms and Conditions of this 
Agreement, Incorporated herein by this reference. 

3.2 	 The Parties will use the following interconnection standards: 

3.2.1 	 The Parties agree to establish Binary 8 Zero Sum Extended 
Superframe line protocol. where technically feasible. 

3.2.2 	 In those cases where either Party's equipment will not support 64K 
Clear Channel Capability (MCCC"), the Parties agree to establish AM I 
line coding. Any AMI line coding will be Superframe formatted. DS3 
facilities will be provisioned with C-blt parity. 

3.2.3 	 Where additional eqUipment is required. such equipment shall be 
obtained, engineered, and installed to support 64K cee trunks. 

3.2.4 	 All interconnection facilities between the Parties will be sized according 
to mutual forecasts developed per the requirements of Section 4.14 of 
this Attachment 3 and sound engineering practiCes. 

AT&T 7IlQlUi 
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3.2.5 	 Interconnection will be provided utilizing either a OS1 or DSS interface 
or, with the mutual agreement of the Parties, another technically 
feasible interface (e.g., STS-1). 

3.3 	 Trunkfng Arrangements 

3.3.1 	 Loca' Tandem Interconnection. This interconnection arrangement 
allows AT&T to establish interconnection trunk group(s) at BellSouth 
local tandems for: (1) the delivery of AT&T-originated local traffic 
transported and terminated by BeliSouth to BeliSouth end offices 
within the local calling area as defined in BellSouth's General 
Subscriber Services Tariff, Section A3 served by those BeliSouth local 
tandems; and (2) for local transit traffic transported by BeliSouth for 
third party network providers who have also established an 
interconnection trunk group(s} at those BellSouth local tandems. 

3.3.1.1 	 When a specified local calling area Is served by more than one 
Bel/South local tandem, AT&T must designate a "home" local tandem 
for each of Its aSSigned NPAlNXXs and establish trunk connections to 
such local tandems. Additionally, AT&T may choose to establish an 
interconnection trunk group(s) at the BeliSouth local tandems where it 
has no codes homing but is not required to do so. AT&T may deliver 

. local traffic to a "home" BeliSouth local tandem that is destined for 
other BeliSouth or third party network provider end offices subtending 
other BellSouth local tandems in the same local calling area where 
AT&T does not choose to establish an interconnection trunk group(s). 
It Is AT&rs responsibility to enter its own NPAlNXX local tandem 
homing arrangements Into the LERG either directly or via a vendor In 
order for other third party network providers to detennine appropriate 
traffic routing to AT&T's codes. Likewise, AT&T shall obtain its routing 
information from the LERG. 

3.3.1.2 	 Not withstanding establishing interconnection trunk group(s) to 
BeIlSouth's local tandems, AT&T must also establish an 
interconnection trunk group(s) to BeliSouth access tandems within the 
LATA on which AT&T has NPAlNXX's homed for the delivery of 
Interexchange Carrier Switched Access (MSWAfI) and toll traffic, and 
traffic to Type 2A CMRS connections located at the access tandems. 
BellSQuth cannot switch SWA traffic through more than one BellSouth 
access tandem. SWA, Type 2A CMRS or toll traffic routed to the local 
tandem In error will not be backhauled to the BeIiSouth access tandem 
for completion. (Type 2A CMRS Interconnection is defined In 
BellSouth's General Subscriber Services Tariff, Section A35.) 

AT&T71 I9101 
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3.15 	 The Parties agree to' jointly manage the capacity of interconnection 

trunk groups to encourage the economic deployment of increasingly 

robust and diverse interconnection between their networks. 


3.16 	 Be"South Acce~s Tandem Interconnection Architectures 

3,16.1 Bel/South Access Tandem Interconnection provides intratandem 
access to subtending end offices. AT&T may choose which type of 
trunklng architecture to use from the trunking architectures described 
In this Attachment 3. However. if both Parties' originated local and/or 
intraLATA toll traffic Is utilizing the same two-way trunk group, the 
Parties shall mutually agree to use this type of two-way interconnection 
trunk group with the quantity of trunks being mutually determined and 
the provisioning being jointly coordinated. Furthermore. the IP(s) for 
two-way interconnection trunk groups transporting both Parties local 
and/or IntraLATA toll shall be mutually agreed upon. AT&T shall order 
such two-way trunks via the Access Service Request ("ASR") process 
in piace for Local Interconnection upon determination by the Parties, in 
a joint planning meeting, that such trunk groups shall be utilized. 
BeliSouth will use the Trunk Group Service Request ("TGSR") to 
request changes in trunking. Both Parties reserve the right to issue 
ASRs. If so required. In the normal course of business. Furthermore, 
the Parties shall JOintly review such trunk performance and forecasts 
on a periodiC basis. The Parties use of two-way interconnection trunk 
groups for the transport of local and/or intraLATA toll traffic between 
the Parties does not preclude either Party from establishing additional 
one-way interconnection trunks for the delivery of Its originated local 
and/or intralATA totl traffic to the other Party. Any AT&T 
interconnection request that deviates from the interconnection trunk 
group architectures as described in this Ag reement that affects traffic 
delivered to AT&T from a Bell~outh switch that requires special 
BellSouth switch translations and other network modifications will 
require AT&T to submit a Bona Fide Request/New Business Request 
("SFRlNBR") via the BFRlNBR Process set forth in this Agreement. 

3.17 	 Standard Trunking Interconnection 

3.17.1 	 In t/')is Interconnection architecture AT&T's originating local and 
IntralATA Toll and originating and terminating Transit Traffic is 
transported on a single two-way trunk group between AT&T and 
BellSouth access tandem(s) within a LATA. This group carries 
Intratandem Transit Traffic between AT&T and Independent 
Companies, Interexchange Carriers, other CLECs and other network 
providers with which AT&T desires interconnection and has the proper 
contractual arrangements. This group also carries AT~T originated 
intertandem traffic transiting a single BellSouth access tandem 
destined to third party tandems such as an Independent Company 

AT&T1/1 910 I 
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tandem or other CLEC tandem. BellSouth originated Local and 
IntraLATA Toll traffic is transported on a sIngle one-way trunk group 
terminating to AT&T. The Two-way Trunklng Rules. described in this 
Agr~ement. do not apply to this architecture. Other trunk groups for 
operator services, directory assistance, emergency services and 
intercept may be established If requested by AT&T. The LERG should 
be referenced for current routing and tandem serving arrangements. 
The Preferred Trunking Interconnection architecture is illustrated in 
Exhibit C. 

3.18 	 One Way Trunking Interconnection 

3.18.1 	 In this arrangement, the Parties interconnect using two one-way trunk 
groups. One one-way trunk group carries AT&T-originated local and 
intralAT A toll traffic destined for BeliSouth end-users. The other one
way trunk group carries BellSouth-originated local and intraLATA toll 
traffic destined for AT&T end-users. A third two-way trunk group is 
established for AT&T's ortginatlng and terminating Transit Traffic. This 
group carries intratandem Transit Traffic between AT&T and 
Independent Companies, Interexchange Carriers. other CLECs and 
other network providers with which AT&T desires Interconnection and 
has the proper contractual arrangements. This group also carries 
AT&T originated Intertandem trafflc transiting a single BellSouth 
access tandem destined to third party tandems such as an 
Independent Company tandem or other CLEe tandem. Other trunk 
groups for operator services, directory aSSistance, emergency services 
and intercept may be established if requested by AT&T. The LERG 
should be referenced for current routing and tandem serving 
arrangements. One Way Trunklng Interconnection Is Illustrated In 
Exhibit D. 

3.19 	 Two~Way Trunklng Interconnection 

3.19.1 	 Two-Way Trunking Interconnection establishes one two-way trunk 
group to carry local and IntraLATA toll traffic between AT&T and 
BellSouth. To establish this type of configuration. AT&T and Bel/South 
must agree to the Two-way Trunking Rules. In addition. a two-way 
transit trunk group must be established for AT&T's originating and 
terminating Transit Traffic. This group carries /ntratandem Transit 
Traffic between AT&T and Independent Companies, rnterexchange 
Carriers, other CLECs and other network providers with which AT&T 
desires Interconnection end has the proper contractual arrangements. 
This group also carries AT&T originated intertandem traffic tranSiting a 
single BeliSouth access tandem destined to third party tandems such 
as an Independent Company tandem or other CLEC tandem. Other 
trunk groups for operator services, directory assistance, emergency 
services and lhtercept may be established If requested by AT&T. The 
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LERG should be referenced for current routing and tandem serving 
arrangements. Two-Way Trunk Interconnection is Illustrated in Exhibit 
E. 

3.20 	 Supergroup Inter~onnection 

3.20.1 	 In the Supergroup Interconnection arrangement, the Parties Local and 

IntraLATA Toll and AT&Ts Transit Traffic Is exchanged on a single 

two·way trunk group between AT&T and Bel/South. AT&T and 

BeUSouth must agree to the Two-way Trunking Rules in order to 

establish this architecture. This group carries intratandem Transit 

Traffic between AT&T and Independent Companies, Interexchange 

Carriers, other CLECs and other network providers with which AT&T 

desires interconnection and has the proper contractual arrangements. 

This group also carries AT&T originated intertandem traffic transiting a 

single Bel/South access tandem destined to third party tandems such 

as an Independent Company tandem or other CLEC tandem. Other 

trunk groups for operator services, directory assistance, emergency 

services and intercept may be established If requested. The LERG 

should be referenced for current routing and tandem serving 

arrangements. Supergroup Interconnection Is Illustrated in Exhibit F. 


3.21 	 BeliSouth End Office Interconnection 

3.21.1 	 AT&T may establish interconnection at Bel/South end offices for the 
delivery of AT&T originated local and intralata toll traffic destined for 
BeliSouth end-users served by that end-office. 

3.21.2 	 When end office trunklng is ordered by BellSouth to deliver BellSouth 
originated traffic to AT&T, BellSouth will provide overflow routing 
through BellSouth tandems consistent with how Bel/South overflows 
it's traffic. The overflow will be based on the homing arrangements 
AT&T displays In the LERG. Likewise, if AT&T interconnects to a 
BeliSouth end office for delivery of AT&T originated traffic, AT&T will 
overflow the traffic through the Bel/South tandems based on the 
Bel/South homing arrangements shown in the LERG. 

3.21.3 	 The Parties shall utilize direct end offlce-to-end office trunk groups 
under .the following conditions: 

3.21.3.1 	 Tandem Exhaust· If a tandem through which the Parties are 
interconnected Is unable to, or is forecasted to be unable to support 
addltionel traffic loads for any period of time, the Parties will mutually 
agree on an end office trunklng plan that will alleviate the tandem 
capacity shortage and ensure completion of traffic between AT&T and 
Bel/South's subscribers. 

AT&T7/1 9tO I 
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BellSoulh Telecommunications, Inc. Marsllall M. Criser III 
Suits 400 Vice President 
150 South MOJlroe Street Regulatory & External Affairs 
TallahllSllee, fL 32301·1556 

850 224 7798 

marshall,criser@ballsouth.com 
 Fax 850 224 5073 

March 14, 2003 

Mrs. Blanca S. Bayo O~ 0 ~ /Q '1 - If 
Director. Division of The Commission Clerk and Administrative Services 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee. Florida 32399 

Re: Notice of the Adoption of Interconnection, Unbundling, Resale, and Collocation 
agreement between BellSouth Telecommunications, Inc. ("BeIlSouth") and AT&T 
Communications of the Southern States, LLC d/b/a AT&T by Auglink Communications, 
Inc.. 

Dear Mrs. Bay6: 
""--' 

BeliSouth Telecommunications, Inc. hereby provides notice to the Florida Public 
Service Commission of the adoption by Auglink Communications, Inc. of the 
Interconnection, Unbundling, Resale. and Collocation Agreement for the State of Florida 
entered Into between BeliSouth Telecommunications Inc. and AT&T Communications of 
the Southern States, LLC d/b/a AT&T, which was filed with this Commission on October 
29, 2001 in Docket No. 000731-TP. 

Auglink Communications. Inc. Is adopting the agreement and all amendments (if 
applicable) as provided by Section 252(1) of the Telecommunications Act of 1996. 

Enclosed is the original and two (2) copies of the contract between BeliSouth 
Telecommunications, Inc. and Auglink Communications. Inc., for your records. 

If you have any questions please do not hesitate to contact Kathleen Arant at (850) 222
9380. 

Very truly yours, 

1klQt~ 1M. lrt'W'.11f 
Regulatory Vice President ( fU\) 

DOCU~r.~1 ~t'MPfB-PAT( 
nORtOA PUBlIC SERVICE COlMSSHJI'-' () 2 5 2 I MAR 14 c;
~KtJdD9 IS,. r£ EXHIBIT NO. .sUa. 

fPSC-Cot1NISSIOti CLERK 
COMPANYI ~ ~ ~kWITNESS: ~T+r-::: ~O!s!!'l"'~d~_ 0$-9'-,} '. 2~ 

mailto:marshall,criser@ballsouth.com


'- 
Customer Name: AugLink Communications, Inc. 

Auglink 2 


Adoption Papers 3 


AU 8 - Rights ofWay 12 


Exhibit3 15 


AU I - Resale Discounts and Rates 16 


Att 2 - UNE Rates 17 


Att 3 - Local Interconnection Rates 69 


Att 7 - ODUF ADUF EODUF CMDS Rates 70 


................ 


............... Note: This page 1$ not part of the actual signed contract/amendment, but Is present for record keeping purposes only. 




"'---' 


By and Between 


BellSouth Telecommunications, Inc. 


And 


AugLink Communications, Inc. 


"-' 

~ 
2 of 70 



.' 

----. AGREEMENT 

This Agreement, which shall become effective thirty (30) days following the date of 
the last signature ofboth Parties ("Effective Date"), is entered into by and between AugLink 
Communications, Inc., ("AugLink"), a Florida corporation on behalfof itself, and BellSouth 
Telecommunications, Inc., ("BeIlSouth"), a Georgia corporation, having an office at 675 W. 
Peachtree Street, Atlanta, Georgia, 30375, on behalfofitselfand its successors and assigns. 

WHEREAS, the Telecommunications Act of 1996 (the "Act") was signed into law on 
February 8, 1996; and 

WHEREAS, section 252(i) ofthe Act requires BellSouth to make available any 
interconnection, service, or network element provided under an agreement approved by the 
appropriate state regulatory body to any other requesting telecommunications carrier upon the same 
terms and conditions as those provided in the agreement in its entirety; and 

WHEREAS, AugLink has requested that BellSouth make available the interconnection 
agreement in its entirety executed between BellSouth and AT&T Communications ofthe Southern 
States, Inc. ("AT&T") dated October 26. 2001 for the state ofFlorida. 

NOW, THEREFORE, in consideration of the promises and mutual covenants ofthis 
Agreement, AugLink and BellSouth hereby agree as follows: 

I. AugLink and BellSouth shall adopt in its entirety, except for those items identified in 
-........... 
 Paragraph 2wll following, the AT&T Interconnection Agreement dated October 26, 

200 I and any and all amendments to said agreement executed and approved by the 
appropriate state regulatory commission as of the date of the execution of this 
Agreement. The AT&T Interconnection Agreement and all amendments are 
attached hereto as Exhibit 1 and incorporated herein by this reference. The adoption 
of this agreement with amendment(s) consists of the following: 

ITEM NO. 
PAGES 

Adontion Paners 9 
Exhibit I - Title Page J 

! Exhibit 1 - AT&T Allreement 469 
Exhibit 1 w Amendment dated 04/18102 56 

I Exhibit ] - Amendment dated 09/06/02 5 
I Exhibit 1 - Amendment dated 10115/02 70 

Exhibit 1 - Amendment dated 11/26/02 3 
Exhibit 2 - ATT 8 - Ri~hts ofWay 3 
Exhibit 3 - Rates 54 
TOTAL - 670 

January 2003 

~ 
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............ 

2. 

3.23 

3. 

5.3 .1.1 

--.,..,. 

5.3.1.1.1 

4. 

The Parties agree to delete Section 3.23 ofAttachment 1 and replace with a new 
Section 3.23 as follows: 

Notwithstanding the foregoing, BellSouth..may provide AugLink notice via Intemet 
posting ofprice changes and changes to the terms and conditions ofservices 
available for resale per Commission Orders. BellSouth will also post changes to 
business processes and policies, notices ofnew service offerings. and changes to 
service offerings not requiring an amendment to this Agreement, notices required to 
be posted to BellSouth's website, and any other information of general applicability 
to CLECs. 

The Parties hereby agree to delete Section 5.3.1.1 ofAttachment 3, as amended on 
April 18, 2002, and replace with new Sections 5.3.1.1 and 5.3.l.Ll as follows: 

For reciprocal compensation between the Parties pursuant to this Attachment, Local 
Traffic is defined as any circuit switched call that is originated by an end user ofone 
Party and tenninated to an end user ofthe other Party within a given LATA on that 
other Party's network, except for those calls that are originated or terminated through 
switched access arrangements (i.e., traffic that is exchanged over switched access 
trunk groups). Additionally, Local Traffic includes any cross boundary, voice-to
voice intrastate, interLAT A or interstate, interLAT A calls established as a local call 
by the ruling regulatory body. ISP-bound Traffic is defined as calls to an 
information service provider or Internet service provider (ttISP") that are dialed by 
using a local dialing pattern (7 or 10 digits) by a calling party in one LATA to an lSP 
server or modem in the same LATA. ISP~bound Traffic is not Local Traffic subject 
to reciprocal compensation, but instead is information access traffic subject to the 
FCets jurisdiction. 

Notwithstanding the definitions ofLocal Traffic and ISP-bound traffic above, and 
pursuant to the FCC's Order on Remand and Report and Order in CC Docket 99-68 
released April 27, 2001 ("lSP Order on Remand"), BellSouth and AugLink. agree to 
the rebuttable presumption that all combined circuit switched Local and ISP-bound 
Traffic delivered to BelISouth or AugLink that exceeds a 3: I ratio of terminating to 
originating traffic on a statewide basis shall be considered lSP-bound traffic for 
compensation purposes. BellSouth and AugLink further agree to the rebuttable 
presumption that all combined circuit switched Local and ISP-bound Traffic 
delivered to BellSouth or AugLink that does not exceed a 3:1 ratio of terminating to 
originating traffic on a statewide basis shall be considered Local Traffic for 
compensation purposes. 

The Parties hereby agree to delete Sections 5.3.2, 5.3.3, 5.3.3.1, 5.3.3.2, 5.3.3.3, 
5.3.4 and 5.3.5 of Attachment 3, as amended on April 18, 2002 and replaced with 
new Sections 5.3.2, 5.3.3, 5.3.3.1, 5.3.3.2, 5.3.3.3, 5.3.3.4, 5.3.4 as follows: 

'--.,..,. 
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5.3.2 

5.3.3 

5.3.4 

5.3.5 

5. 

5.3.10 

~ 

5.3.11 

The Parties shall provide for the mutual and reciprocal recovery of the cost for the 
network facilities utilized in transporting and tenninating Local Traffic on each 
other's network. 

The Parties agree that charges for transport and termination ofLocal Traffic on their 
respective networks are as set-forth in Exhibit A to this Attachment. 

Neither Party shall pay compensation to the other Party for per minute ofuse rate 
elements associated with Call Transport and Termination oflSP-bound Traffic. 

The appropriate elemental rates set-forth in Exhibit A of this Attachment shall apply 
for Transit Traffic as described in Section 5.3.20 below. 

The Parties hereby agree to delete Sections 5.3.10 and 5.3.11, as amended on April 
18,2002, ofAttachment 3 and replaces with new Sections 5.3.10 and 5.3.11 as 
follows: 

Switched Access Traffic. Switched Access Traffic is described as telephone calls 
requiring local transmission or switching services for the purpose ofthe origination 
or termination ofTelephone Ton Services. Switched Access Traffic includes, but is 
not limited to, the following types oftraffic: Feature Group A, Feature Group B, 
Feature Group C, Feature Group D, toll free access (e.g., 8XX), 900 access and their 
successors. Additionally, any Public Switched Telephone Network interexchange 
telecommunications traffic, regardless oftransport protocol method, where the 
originating and terminating points, end-to-end points, are in different LAT As, or are 
in the same LATA and the Parties' Switched Access services are used for the 
origination or termination ofthe call, shall be considered Switched Access Traffic. 
Irrespective of transport protocol method used, a call which originates in one LATA 
and terminates in another LATA (i.e., the end-to-end points ofthe call) or in which 
the Parties' Switched Access Services are used for the origination or termination of 
the call, shall not be considered Local Traffic or ISP-bound Traffic. If the BellSouth 
end user chooses AugLink as their presubscribed interexchange carrier, or if the 
BellSouth end user uses AugLink as an interexchange carrier on a 101XXXX basis, 
BellSouth will charge AugLink the appropriate BellSouth tariff charges for 
originating switched access services. Neither Party shall represent Switched Access 
Traffic as Local Traffic or ISP-bound Traffic for the purposes of detelmining 
compensation for the cal]. 

If AugLink assigns NP A1NXXs to specific BellSouth rate centers within the LATA 
and assigns numbers from those NP AlNXXs to AugLink end users physically 
located outside of that LATA, BellSouth traffic originating from within the LATA 
where the NPAlNXXs are assigned and delivered to an AugLink customer physically 
located outside ofsuch LATA, shall not be deemed Local Traffic. Further, AugLink 
agrees to identify such interLAT A traffic to BellSouth and to compensate BellSouth 
for originating and transporting such interLATA traffic to AugLink at BellSouth's 
switched access tariff rates. 
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5.3.11.1 	 If AugLink: does not identify such interLAT A traffic to BellSouth, to the best of 
BellSouth's ability BellSouth will determine which whole AugLink NP AlNXXs on 
which to charge the applicable rates for originating network access service as 
reflected in Bel1South's Access Service Tariff. BellSouth shall make appropriate 
billing adjustments if AugLink: can provide sufficient information for BeHSouth to 
determine whether or not said traffic is Local Traffic. 

6. 	 The Parties hereby agree to delete Sections 4.2,6.4.3 and 7.1 in Attachment 4 as amended 
on 4/18/2002 and replace them with new Sections below: 

4.2 	 Occupancy. BellSouth will notify AugLink in writing that tbe Collocation Space is ready for 
occupancy ("Space Ready Date"). AugLink will schedule and complete an acceptance 
walkthrough ofeach Collocation Space with BellSouth within fifteen (15) calendar days 
ofBell South's notifying AugLink that the Collocation Space is ready for occupancy. 
BellSouth will correct any deviations to AugLink's original or jointly amended 
requirements within seven (7) calendar days after the walkthrough, unless the Parties 
joint1y agree upon a different time frame, and BeUSouth shall establish a new Space 
Ready Date. Another acceptance walkthrough will then be scheduled and conducted 
within fifteen (15) calendar days of the new Space Ready Date. This follow-up 
acceptance walkthrough will be limited to those items identified in the initial 
walkthrough. IfAugLink: has met the fifteen (15) calendar day interval(s), billing will 
begin upon the date ofAugLink's acceptance of the Collocation Space ("Space 
Acceptance Date"). In the event that AugLink fails to complete an acceptance 
walkthrough within this fifteen (15) calendar day interval, the Collocation Space shall be 

-.............
deemed accepted by AugLink on the Space Ready Date and billing will commence fl:om 
that date. 	If AugLink decides to occupy the space prior to the Space Ready Date, the 
date AugLink occupies the space becomes the new Space Acceptance Date and billing 
begins from that date. AllgLink must notify BellSouth in writing that collocation 
equipment installation is complete and is operational with BellSouth's network. 
BellSouth may, at its option, not accept orders for cross connects until receipt of such 
notice. For purposes of this paragraph, AugLink's telecommunications equipment will 
be deemed operational when cross-connected to BellSouth's network for the purpose of 
service provisioning. 

6.4.3 	 Acceptance Walkthrough. AugLink will schedule and complete an acceptance 
walkthrough ofeach Collocation Space with BellSouth within fifteen (IS) calendar days 
ofBellSouth's notifying AugLink that the Collocation Space is ready for occupancy. In 
the event that AugLink fails to complete an acceptance walkthrough within this fifteen 
(15) day interval, the Collocation Space shall be deemed accepted by AugLink on the 
Space Ready Date. BellSouth will correct any deviations to AugLink's original or 
jointly amended requirements within seven (7) calendar days after the walkthrough, 
unless the Parties jointly agree upon a different time frame. 

7.1 Recurring Charges. If AugLink has met the applicable fifteen (15) calendar day 
walkthrough interval(s) specified in Section 4, billing for recurring charges 'Yill begin 
upon the Space Acceptance Date. In the event that AugLink fails to complete an 

",-". 
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'-"' acceptance walkthrough within the applicable fifteen (15) calendar day interval(s), 
billing for recurring charges will commence on the Space Ready Date. If Aug Link 
occupies the space prior to the Space'Ready Date, the date AugLink occupies the space 
becomes the new Space Acceptance Date and billing for recurring charges begin on that 
date. 

7. 	 The Parties hereby agree to delete Section 21, and 21.1 ofGeneral Terms and 
Conditions and add new Sections 17 and 17.1 in Attachment 4 as follows: 

17. 	 Insurance Requirements 

17.1 	 At all times during the term of this Agreement, each Party shall 
maintain, at its own expense, (i) all insurance required by applicable Law including 
insurance and approved self insurance for statutory workers compensation coverage 
and (ii) commercial general1iability coverage in the amount ofnot less than ten 
million dollars ($10,000,000) or a combination ofcommercial general liability and 
excess/umbrella coverage totaling ten million dollars ($10,000,000). Upon request 
from the other Party, each Party shall furnish the other Party with certificates of 
insurance which evidence the minimum levels of insurance set forth herein. Each 
Party may satisfy all or part ofthe coverage specified herein through self-insurance. 
Each Party shall give the other Party at least thirty (30) days advance written notice 
ofany cancellation or non-renewal of insurance required by this Section. 

8. 	 Attachment 6, Section 1.1.7 hereby deleted in its entirety and replaced with a new 
Section 1.1.7 as tollows: 

1.1.7 ~posit Policy. When purchasing services from BellSouth, AugLink will be 
required to complete the BellSouth Credit Profile and provide information regarding 
credit worthiness. Based on the results ofthe credit analysis, BellSouth reserves the 
right to secure the account with a suitable form of security deposit. Such security 
deposit shall take the fonn ofcash, an Irrevocable Letter ofCredit (BellSouth form), 
Surety Bond (BellSouth fonn) or, in its sole discretion, some other form ofsecurity. 
Such security deposit shall be required prior to inauguration ofservice. Security 
deposits collected under this Section shall not exceed two months' estimated billing. 
The fact that a security deposit has been made in no way relieves AugLink from 
complying with BellSouth's regulations as to advanced payments. Any such secUlity 
deposit shall in no way release AugLink from its obligation to make compete and 
timely payments of its bills. Ifin the sole opinion ofBell South, circumstances so 
warrant and/or gross monthly billing has increased beyond the level initially used to 
detennine the level of security, BellSouth reserves the right to request additional 
security andlor file a Uniform Commercial Code (UCC-I) security interest in 
AugLink's "accounts receivables and proceeds". In the event AugLink fails to remit 
to BeJlSouth any deposit requested pursuant to this Section, service to AugLink may 
be tenninated in accordaNce with the terms ofSection 1.8 ofthis Attachment, and 
any security deposit will be applied to AugLink's account(s). In the event service to 
AugLink is terminated due to AugLink's default on its account, any security deposits 
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held will be applied to AugLink's account. Interest on a security deposit, if provided 
in cash. shall accrue and be paid in accordance with the terms in the appropriate 
BellSouth tariff. 

9. Attaclunent 8 will be deleted in its entirety and replaced with a new Attaclunent 8 
attached hereto as Exhibit 2. 

lO. The Parties hereby agree to delete in entirety Attachment 13. 

11. The Parties hereby agree to delete in entirety and replace the Florida rates contained 
in Exhibit D ofAttachment 1, Exhibit A ofAttachment 2, Exhibit A ofAttachment 
3, and Exhibit A ofAttachment 7 with the rates in Exhibit 3 of this Agreement, as 
ordered in Florida Docket 990649-TP, issued October 18,2001 and the September 
27, 2002 120 Day UNE Order. 

12. In the event that AugLink consists of two (2) or more separate entities as set forth in 
the preamble to this Agreement, all such entities shall be jointly and severally liable 
fOT the obligations ofAug Link under this Agreement. 

13. The term ofthis Agreement shall be from the effective date as set forth above and 
shall expire as set forth in Section 2.1 of the AT&T Interconnection Agreement. For 
the purposes ofdetermining the expiration date ofthis Agreement pursuant to 
Section 2.1 of the AT&T Interconnection Agreement, the effective date shall be 
October 26, 2001. 

'-" 
14. AugLink shall accept and incorporate any amendments to the AT&T Interconnection 

Agreement executed as a result ofany final judicia~ regulatory, or legislative action. 

15. Every notice, consent, approval, or other communications required or contemplated 
by this Agreement shall be in writing and shall be delivered in person or given by 
postage prepaid mail, address to: 

BeUSouth Telecommunications, Inc. 

BellSouth Local Contract Manager 
600 North 19th Street, 8th floor 
Birmingham, Alabama 35203 

and 

ICS Attorney 
Suite 4300 
675 W. Peachtree St. 
Atlanta, GA 30315 

........... 
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AugLink COmniumcations, Inc. 
Jay Jennision 
5 Cordova St 
Saint Augustine FL 32084 
904-494-2322 
jennison@aug.com 

or at such other address as the intended recipient previously shall have designated by 
written notice to the other Party. Where specifically required. notices shall be by 
certified or registered mail. Unless otherwise provided in this Agreement, notice by 
mail shall be effective on the date it is officially recorded as delivered by return 
receipt or equivalent, and in the absence ofsuch record ofdelivery, it shall be 
presumed to have been delivered the fifth day, or next business day after the fifth 
day, after it was deposited in the mails. 

"'-' 
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IN WITNESS WHEREOf, the Parties have executed this Agreement through 
their authorized representatives 

BeUSouth Tenmmunications. Inc. AugLink Communications, Inc. 

-~OC··/&.(irt
Signature 0 0 .r--- ......:;;.. 

• :/(tVA / .5111./ J1/Elizabeth R. A. Shiroishi 

Name 


~fDirector. Interconnection Services 

Title 


/},1 ;4.b ~2 2...-/ V-d ) 
Date Dale 
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LOCAL TRAFFIC MATRIX 

Shiroishi to Peacock - July 11,2001,6:12 p.m. 

5.3 	 Interconnection Compensation 

5.3.1 	 Compensation for Local Traffic 

5.3.1.1 	 For reciprocal compensation between the Parties pursuant to this 
Attachment, Local Traffic is defined as any telephone call that originates and 
terminates in the same LATA except for those calls that are originated or 
terminated through switched access arrangements as established by the ruling 
regulatory body when the original Party has its own switch. [OPEN-AT&T] 
Therefore when an AT&T end user originates traffic and AT&T sends it to 
BellSouth for termination, AT&T will determine whether the traffic is local or 
intraLATA toll. When a BellSouth end user originates traffic and BellSouth send it 
to AT&T for termination, BellSouth will determine whether the traffic is local or 
intraLATA toll. Each Party will provide the other with information that will allow it 
to distinguish local from intraLATA toll traffic. At a minimum, each Party shall 
utilize NXX's in such a way that the other Party shall be able to distinguish local 
from intraLATA toll traffic. 

DISAGREE 

AT&T PROPOSAL: As clarification of this definition and for reci,rocal compensation,
Local Tramc does include tramc that ori~ates and terminates to or through
enhanced service provider or information serVice provider. 

BST PROPOSAL: As clarification of this definition and for reciprocal compensation,
Local Tramc does not include tramc that originates from or is directed to or 
through an enhanced service provider or information service provider. 



LOCAL TRAFFIC MATRIX (Cont'd.) 

Shiroishi to Peacock - July 17, 2001, 12:54 p.m. 

S.3.1 	 Compenaatlon for Local Tramc 

*** Shlrolshl adds language that Parties have agreed to compensation for calla to ISPs by 
agreeing to Implement FCC's ISP Order *** 

5.3.1.1 	 For the treatment of local and ISP-bound traffic In this Agreement, the Parties agree to 
Implement the FCC's Order on Remand and Report and Order In CC Docket 96-98 and 99
68 released April 27, 2001 ("ISP Order on Remand"). The Parties further agree to amend 
this agreement, within sixty (60) days of execution, to Incorporate language reDectlng the 
FCC ISP Order on Remand. At such time as that amendment is fiDalized, the PartIes agree 
to work cooperatively to "true-up" compensation amounts consistent with the tel'lD8 of 
the amended language from the effective date of the FCC ISP Order on Remand to the date 
the amendment is f1DaUzed. 

Additionally, the Parties agree to apply a "LATAwide"local concept to this Attachment 3, meaning 
that traffic that has traditionally been treated as intraLATA toll traffic will now be treated as 
local for intercarner compensation purposes, except for those calls that are originated or 
terminated through switched access arrangements as established by the ruling 
regulatory body. 

*** Shlroishi strikes through below red language. *** 

For reciprocal compensation between the PartIes pursuant to this Attachment, Local 
Tramc Is defined as any telephone call that originates and terminates In the same LATA 
except for those calls that are originated or terminated through switched acce.. 
ar:ra.ngements as established by the ruJ.iDg regulatory body when the origiDal Party has ita 
own switch. [OPEN-AT&T) Therefore when an AT&T end user originates trafDc and AT&T 
sends it to BellSouth for termination, AT&T will determine whether the traftlc is local or 
IntraLATA toll. When a BellSouth end user originates traffic and BellSouth send It to AT&T 
for termination, BellSouth will determine whether the trafDc Is local or IntraLATA toll. 
Each Party will provide the other with information that will allow It to distinguish local 
from IntraLATA toll traffic. At a mlDlmum, each Party shall utilize NXX's In such a way
that the other Party shall be able to distinguish local from IntraLATA toll tramc. 



LOCAL TRAFFIC MATRIX (Cont'd.) 


Shiroishi to Peacock - July 18,2001, 7:27 a.m. 

5.3.1 Compensation for Local Traffic 

*** Shirolshi changes "ruliDg regulatory body" to "State Commission or FCC" *** See red 
language below. 

For the treatment of local and ISP-bound traffic in this Agreement, the Parties agree to 
implement the FCC's Order on Remand and Report and Order in CC Docket 96-98 and 
99-68 released April 27, 2001 ("ISP Order on Remand"). The Parties further agree to 
amend this agreement, within sixty (60) days of execution, to incorporate language 
reflecting the FCC ISP Order on Remand. At such time as that amendment is finalized, 
the Parties agree to work cooperatively to "true-up" compensation amounts consistent with 
the terms of the amended language from the effective date of the FCC ISP Order on 
Remand to the date the amendment is finalized. Additionally, the Parties agree to apply a 
"LATAwide" local concept to this Attachment 3, meaning that traffic that has traditionally 
been treated as intraLATA toll traffic will now be treated as local for intercarrier 
compensation purposes, except for those calls that are originated or terminated through 
switched access arrangements as established by the State Commission or FCC. 



LOCAL TRAFFIC MATRIX (Cont'd.) 


Peacock to 	Shiroishi - July 19, 2001, 2:21 a.m. 

5.3 	 Interconnection Compensation 

5.3.1 	 Compensation for Local Traffic 

5.3.1.1 	 For the treatment of local and ISP-bound traffic in this Agreement, the Parties 
agree to implement the FCC's Order on Remand and Report and Order in CC 
Docket No. 96-98 and 99-68 released April 27, 2001 ("ISP Order on Remand"). 
The Parties further agree to amend this agreement, within sixty (60) days of 
execution, to incorporate language reflecting the FCC ISP Order on Remand. At 
such time as that amendment finalized, the Parties agree to work cooperatively to 
"true-up" compensation amounts consistent with the terms of the amended 
language from the effective date of the FCC ISP Order on Remand to the date the 
amendment is finalized. 

*** FoUowing Underlined Sentences added by Peacock *** 

In no event shan this Agreement have any effect on the rates applicable to 
interconnection traffic and ISP traffic prior to the effective date of the FCC 
ISP Order or any claims by AT&T against BeUSouth for non-payment of such 
charges. The rates applicable to ISP traffic under this Agreement pursuant 
to the FCC ISP Order shall in no event be deemed to apply retroactively 
prior to the effective date of the FCC ISP Order. 

Additionally, the Parties agree to apply a "LATAwide" local concept to this 
Attachment 3, meaning that traffic that has traditionally been treated as 
intraLATA toll traffic will now be treated as local for intercarrier compensation 
purposes, except for those calls that are originated or terminated through 
switched access arrangements as established by the State Commission or FCC. 



LOCAL TRAFFIC MATRIX (Cont'd.) 

Peacock to Shiroishi - July 19, 2001, 9:59 a.m. 

5.3 	 Interconnection Compensation 

5.3.1 	 Compensation for Local Tramc 

5.3.1.1 	 For the treatment of local and ISP-bound traffic in this Agreement, the Parties 
agree to implement the FCC's Order on Remand and Report and Order in CC 
Docket No. 96-98 and 99-68 released April 27, 2001 ("ISP Order on Remand"). 
The Parties further agree to amend this agreement, within sixty (60) days of 
execution, to incorporate language reflecting the FCC ISP Order on Remand. At 
such time as that amendment finalized, the Parties agree to work cooperatively to 
"true-up" compensation amounts consistent with the terms of the amended 
language from the effective date of the FCC ISP Order on Remand to the date the 
amendment is finalized. 

*** Shiroishi Deletes Two Sentences Added by Peacock on July 19,2001,2:21 a.m.*** 

In no event shall this Agreement have any effect on the rates applicable to 
interconnection tramc and ISP tramc prior to the effective date of the FCC 
ISP Order or any claims by AT&T against BellSouth for non-payment of such 
charges. The rates applicable to ISP tramc under this Agreement pursuant 
to the FCC ISP Order shall in no event be deemed to apply retroactively 
prior to the effective date of the FCC ISP Order. 

Additionally, the Parties agree to apply a "LATAwide" local concept to this 
Attachment 3, meaning that traffic that has traditionally been treated as 
intraLATA toll traffic will now be treated as local for intercarrier compensation 
purposes, except for those calls that are originated or terminated through 
switched access arrangements as established by the State Commission or FCC. 



SWITCHED ACCESS TRAFFIC MATRIX 
Shiroiahi to Peacock - July 11, 2001, 6:21 p.m. 

5.3.3 	 Switched Access Tramc. Switched Access Traffic is defined as 
telephone calls requiring local transmission or switching services for the 
purpose of the origination or termination of Telephone Toll Seruice. 

Switched Access Traffic includes, but is not limited to, the following types of 
traffic: Feature Group A, Feature Group B, Feature Group C, Feature 
Group D, toll free access (e.g., 800/877/888), 900 access, and their 
successors. 

The Parties have been unable to agree as to whether Voice over 
Internet Protocol (VOIP) transmissions which cross local calling area 
boundaries constitute Switched Access Traffic. 

Notwithstanding the foregoing, and without waiving any rights with respect to 
either Party's position as to the jurisdictional nature of VOIP, the Parties 
agree to abide by any effective and applicable FCC rules and orders regarding 
the nature of such traffic and the compensation payable by the Parties for 
such traffic, if any; provided however, that any VOIP transmission 
which originates in one local calling area and terminates in another local 
calling area (Le., the end-to-end points of the call), shall not be compensated 
as Local Traffic. 



SWITCHED ACCESS TRAFFIC MATRIX 
(Cont'd.) 

Peacock to Shiroishi - July 16, 2001,4:20 p.m. 

5.3.3 	 Switched Access Tramc. Switched Access Traffic is defined as telephone 
calls requiring local transmission or switching services for the purpose of the 
origination or termination of . 

*** Peacock "Strike-Out" or Telephone Toll Service*** Telephone Toll Service. 

Switched Access Traffic includes, but is not limited to, the following types of 
traffic: Feature Group A, Feature Group B, Feature Group C, Feature Group 
D, toll free 	access (e.g., 800/877/888), 900 access, and their successors. 
The Parties have been unable to agree as to whether Voice over Internet 
Protocol (VOIP) transmissions which cross local calling area boundaries 
constitute 	 Switched Access Traffic. Notwithstanding the foregoing,and 
without waiving any rights with respect to either Party's position as to the 
jurisdictional nature of VOIP, the Parties agree to abide by any effective and 
applicable FCC rules and orders regarding the nature of such traffic and the 
compensation payable by the Parties for such traffic, if any; provided 
however, that any VOIP transmission which originates in one local calling 
area and terminates in another local calling area (Le., the end-to-end points 
of the call), shall not be compensated as Local Traffic. 



SWITCHED ACCESS TRAFFIC MATRIX 
(Cont'd.) 

Shiroishi to Peacock - July 17,2001, 12:54 p.m. 

5.3.3 	 Switched Access Traffic. Switched Access Traffic is defined as telephone 
calls requiring local transmission or switching services for the purpose of the 
origination or termination of Telephone Toll Service. 

Switched Access Traffic includes, but is not limited to, the following types of 
traffic: Feature Group A, Feature Group B, Feature Group C, Feature Group 
D, toll free access (e.g., 800/877/888), 900 access, and their successors. 
The Parties have been unable to agree as to whether Voice over Internet 
Protocol (VOIP) transmissions which cross local calling area boundaries 
constitute Switched Access Traffic. Notwithstanding the foregoing, and 
without waiving any rights with respect to either Party's position as to the 
jurisdictional nature of VOIP, the Parties agree to abide by any effective and 
applicable FCC rules and orders regarding the nature of such traffic and the 
compensation payable by the Parties for such traffic, if any; provided 
however, that any VOIP transmission which originates in one LATA and 
terminates in another LATA (i.e., the end-to-end points of the call), shall not 
be compensated as Local Traffic. 

*** Shiroishi Adds Last Sentence. *** 

This Section 5.3.2 is interrelated to Section 5.3.1.2. 



SWITCHED ACCESS TRAFFIC MATRIX 
(Cont'd.) 

Shiroishi to Peacock - July 18,2001, 7:27 p.m. 

5.3.3 	 Switched Access Traffic. Switched Access Traffic is defined as telephone 
calls requiring local transmission or switching services for the purpose of the 
origination or termination of 

*** Shiroishi adds "IntraLATA Intrastate, Intrastate InterLATA and Interstate 

InterLATA" *** 


IntraLATA Intrastate, Intrastate InterLATA and Interstate InterLATA traffic. 

*** Note: Telephone Toll Service deleted from July 16, 2001, 4:20 p.m. "red-line." 

Switched Access Traffic includes, but is not limited to, the following types of 
traffic: Feature Group A, Feature Group B, Feature Group D, toll free access 
(e.g., 800/877/888), 900 access, and their successors. The Parties have 
been unable to agree as to whether Voice over Internet Protocol (VOIP) 
transmissions which cross local calling area boundaries constitute Switched 
Access Traffic. Notwithstanding the foregoing, and without waiving any rights 
with respect to either Party's position as to the jurisdictional nature of VOIP, 
the Parties agree to abide by any effective and applicable FCC rules and 
orders regarding the nature of such traffic and the compensation payable by 
the Parties for such traffic, if any; provided however, that any 
VOIP transmission which originates in one LATA and terminates in another 
LATA (Le., the end-to-end points of the call), shall not be compensated as 
Local Traffic. 

This Section is interrelated to Section 5.3.1.1. 



SWITCHED ACCESS TRAFFIC MATRIX 
(Cont'd.) 

Peacock to Shiroishi - July 19,2001,2:21 a.m. 

5.3.3 	 Switched Access Traffic. Switched Access Traffic is defined as telephone 
calls requiring local transmission or switching services for the purpose of the 
origination or termination of 

*** Peacock Highlights IntraLATA Intrastate For Discussion *** IntraLATA 

Intrastate, *** Peacock moves following language up in the Section. *** 


(If BellSouth or AT&T is the other Party's end user's presubscribed 
interexchange carrier or if an end user uses BellSouth or AT&T as an 
interexchange carrier on a 101XXX basis. BellSouth or AT&T will charge the 
other Party the appropriate tariff charges for originating switched access 
services.) calls that are routed over switched access trunk groups. Intrastate 
InterLATA and Interstate InterLATA traffic. Switched Access Traffic includes, 
but is not limited to, the following types of traffic: Feature Group A, Feature 
Group B, Feature Group D, toll free access (e.g., 800/877/888), 900 access, 
and their successors. (If BellSouth or AT&T is the other Party's end user's 
presubscribed interexchange carrier or if an end user uses BellSouth or AT&T 
as an interexchange carrier on a 101XXX basis. BellSouth or AT&T will 
charge the other Party the appropriate tariff charges for originating switched 
access services.) However. the Parties have been unable to agree as to 
whether Voice over Internet Protocol (VOIP) transmissions which cross local 
calling area boundaries constitute Switched Access Traffic. Notwithstanding 
the foregoing, and without waiving any rights with respect to either Party's 
position as to the jurisdictional nature of VOIP, the Parties agree to abide by 
any effective and applicable FCC rules and orders regarding the nature of 
such traffic and the compensation payable by the Parties for such traffic, if 
any; provided however, that any VOIP transmission which originates in one 
LATA and terminates in another LATA (i.e., the end-to-end points of the call), 
shall not be compensated as Local Traffic. 

This Section 5.3.2 is interrelated to Section 5.3.1.1. 



SWITCHED ACCESS TRAFFIC MATRIX 
(Cont'd.) 

Shiroishi to Peacock· July 19, 2001, 9:59 a.m. 

5.3.3 	 Switched Access Traffic. Switched Access Traffic is defined as telephone 
calls requiring local transmission or switching services for the purpose of the 
origination or termination of 

*** Shiroishi "Strikes Out" red language IntraLATA Intrastate *** 

IntraLATA Intrastate, Intrastate InterLATA and Interstate InterLATA traffic. 
Switched Access Traffic includes, but is not limited to, the following types of 
traffic: Feature Group A, Feature Group B, Feature Group D, toll free access 
(e.g., 800/877/888), 900 access, and their successors. 

Additionally. if BellSouth or AT&T is the other Party1s end user's 
presubscribed interexchange carrier or if an end user uses BellSouth or AT&T 
as an interexchange carrier on a 101XXX basis, BellSouth or AT&T will 
charge the other Party the appropriate tariff charges for originating switched 
access services. 

The Parties have been unable to agree as to whether Voice over 
Internet Protocol (VOIP) transmissions which cross local calling area 
boundaries constitute Switched Access Traffic. Notwithstanding the 
foregoing, and without waiving any rights with respect to either Party's 
position as to the jurisdictional nature of VOIP, the Parties agree to abide by 
any effective and applicable FCC rules and orders regarding the nature of 
such traffic and the compensation payable by the Parties for such traffic, if 
any; provided however, that any VOIP transmission which originates in one 
LATA and terminates in another LATA (i.e., the end-to-end points of the call), 
shall not be compensated as Local Traffic. 

This Section is interrelated to Section 5.3.1.1. 



INTRALATA TOLL TRAFFIC MATRIX 

Shirolshl to Peacock - July 11,2001 - 6:21 a.m. 

5.4 	 Compensation for IntraLATA Toll Traffic 

5.4.1 	 IntraLATA Toll Traffic. IntraLATA Toll Traffic is defined as any 
telephone call that originates and terminates in the same LATA and is billed by 
the originating Party as a toll call. 

5.4.2 	 Compensation for IntraLATA Toll Traffic. For terminating its IntraLATA Toll 
Traffic on the other Party's network, the originating Party will pay the 
terminating Party's intrastate or interstate terminating switched access tariff 
rates as set forth in the effective intrastate or interstate access services tariff, 
whichever is appropriate. The appropriate charges will be determined by the 
routing of the call. If BellSouth or AT&T is the other Party's end user's 
presubscribed interexchange carrier or if an end user uses BellSouth or AT&T as 
an interexchange carrier on a 101XXXX basis, BellSouth or AT&T will charge the 
other Party the appropriate tariff charges for originating switched access 
services. 



INTRALATA TOLL TRAFFIC MATRIX 
(Cont'd.) 

Shiroishi to Peacock - July 18,2001, 7:27 a.m. 

*** Shiroishi "Strikes-Out" Following Red Language *** 

5.4 	 Compensation for IntraLATA Toll Tramc 

5.4.1 	 IntraLATAToll Traffic.lntraLATA Toll Traffic is defined as any telephone 
call that originates and terminates in the same LATA and is billed by the 
originating Party as a toll call. 

5.4.2 	 Compensation for IntraLATAToll Traffic 

5.3.9 	 For terminating its IntraLATA Toll Tramc on the other Party's network, the 
originating Party will pay the terminating Party's intrastate or interstate 
terminating switched access tariff rates as set forth in the effective 
intrastate or interstate access services tariff, whichever is appropriate. 
The appropriate charges will be determined by the routing of the call. 

If BellSouth or AT&T is the other Party's end user's presubscribed 
interexchange carrier or if an end user uses BellSouth or AT&T as an 
interexchange carrier on a lOlXXXX basis, BellSouth or AT&T will charge 
the other Party the appropriate tariff charges for originating switched access 
services. 



INTRALATA TOLL TRAFFIC MATRIX 
(Cont'd.) 

Peacock to Shiroishi - July 19, 2001- 2:21 a.m. 

5.4 	 Compensation for IntraLATA Toll Tramc 

5.4.1 	 IntraLATA Toll Tramc. IntraLATA Toll rraffic is defined as any telephone 
call that originates and terminates in the same LATA and is billed by the 
originating Party as a toll call. 

5.4.2 	 Compensation for IntraLATA Toll Traffic. For terminating its IntraLATA 
Toll Tramc on the other Party's network, the originating Party will pay the 
terminating Party's intrastate or interstate terminating switched access 
tariff rates as set forth in the effective intrastate or interstate access 
services tariff, whichever is appropriate. The appropriate charges will be 
determined by the routing of the call. 

*** Peacock "Strike-Out" Remaining Blue Language *** 

If BellSouth or AT&T is the other Party's end user's presubscribed
interexchange carrier or if an end user uses BellSouth or AT&T as an 
interexchange carrier on a 101XXXX basis, BellSouth or AT&T will charge 
the other Party the appropriate tariff charges for originating 
switched access services. 



INTRALATA TOLL TRAFFIC MATRIX 
(Cont'd.) 

Shiroishi to Peacock - July 19, 2001, 9:59 a.m. - All Language Deleted 

5.4 	 Compensation for IntraLATA Toll Traffic 

5.4.1 	 IntraLATA Toll Traffic. IntraLATA Toll Traffic is defined as any telephone 
call that originates and terminates in the same LATA and is billed by the 
originating Party as a toll call. 

5.4.2 	 Compensation for IntraLATA Toll Traffic. For terminating its IntraLATA 
Toll Traffic on the other Party's network, the originating Party will pay the 
terminating Party's intrastate or interstate terminating switched access 
tariff rates as set forth in the effective intrastate or interstate access 
services tariff, whichever is appropriate. The appropriate charges will be 
determined by the routing of the call. If BellSouth or AT&T is the other 
Party's end user's presubscribed interexchange carrier or if an end user 
uses BellSouth or AT&T as an interexchange carrier on a 101XXXX basis, 
BellSouth or AT&T will charge the other Party the appropriate tariff charges 
for originating switched access services. 



INTRALATA TOLL TRAFFIC MATRIX 
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5.4 Com]2ensation for IntraLATA Toll Traffic 

5.4.1 IntraLATA Toll Traffic. IntraLATA Toll Traffic is defined as any 
telephone call that originates and terminates in the same 
LATA and is billed by the originating Party as a toll call. 

Com]2ensation for IntraLATA Toll Traffic. For terminating its 
5.4.2 IntraLATA Toll Traffic on the other Party's network, the 

originating Party will pay the terminating Party's intrastate or 
interstate terminating switched access tariff rates as set forth 
in the effective intrastate or interstate access services tariff, 
whichever is appropriate. The appropriate charges will be 
determined by the routing of the call. If BellSouth or AT&T is 
the other Party's end user's presubscribed interexchange 
carrier or if an end user uses BellSouth or AT&T as an 
interexchange carrier on a 101XXXX basis, BellSouth or AT&T 
will charge the other Party the appropriate tariff charges for 
originating switched access services. 

&.4 *** Shiraishi "Strikes-Out" Following Language *** 
Gem~eBsatioB fuF IBtFabP;J;O-, ~91:l ~m4Hc 

~ 

IBtFak¥r.\ ~on ~affic. IBtFa:k6,±A ~ell +Faffie is aeHBea as aBY 
telephoBe call that 9FigiBates aBa teFmiBates i.B the same 
LP3l\ aBa is biHea by the origiBatiBg Party as a toll call. 

GemaeBsatioB faF IBtFak63·A: ~n ~affic. *** Shiraishi 
"Strikes-Out" Following Language *** 1£01" tel'miBating its 
IntFaLP;J;O-, ~ou ~faffie on the otheF Pal't;t's net>"l.'ef'k, the 
oFigiBatiag Pal't;t win pay the teFmiaating PaFty's iatfastate Of 
iaterstate tefmiBating s'l;itehea aecess tariff Fates as set fuFth 
ia the effeeti->.'e intFastate Of jateFstate access seF\tjees taFiff, 
whiche'"eF is ap)9l'El13l'iate. The appm13fiate chal'ges will be 
detefmim~d by the muting of the call. If BellSouth or AT&T is 
the other Party's end user's presubscribed interexchange 
carrier or if an end user uses BellSouth or AT&T as an 
interexchange carrier on a 101XXXX basis, BellSouth or AT&T 
will charge the other Party the appropriate tariff charges for 
ori inatin switched access services. 

&.4 GomEeasation faf Iatfak¥r.6, ~oU ~Faffie 

~ IntFak6;J;O-, ~ou ~Faffio. IntFab~.< ~oll ~m4He is aeHnea as aE:Y 
telephoae call that ofiginates ana teFmiaates iB the same 
b 6.T,tI... aBa is billed by the ol'iginating Party as a toll oa11. 

GomEE:!BSation faf IntFak¥r.6..: ~oll ~ffic. J£OF teFminatiag its 
IntFakL\;J;O .. ~oll ~faffie oa the other Pafty'S net>"/t'oFll', the 
oFigiBatiag Party >;"ill pay the teFmiBating Party's iatFastate OF 
iaterstate tefminating s>"vitehea access tariff rates as set faFth 
ia the effecti'"e iatrastate Elr iateFstate access sel:"¥ices tariff, 
"'lhiche'fer is a1313ropfiate. ~he appro13Fiate charges ......'ill be 
aetermiaea by the mutiag of the oall.*** Peacock "Strike-
Out" Remaining Language *** If BellSouth Ol' 1~&~ is the 
Ath",~ ~'I"tH'A I"'I'1d Hltlf'i'l"'A :R'I'f'iAHhAP.~ih",d it'lt"''''''''~~AhR:R_ AR'R"i",,, 
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