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13.

14.

Response:

Sprint’s proposal for intrastate access is to mirror both the interstate rate
structure as well as the interstate rate levels. Sprint’s interstate switched
transport rate category has sub-element rates for common and dedicated trunk
ports, which are not disaggregated from the switched common transport rate
elements in their intrastate access tariff. Verizon’s proposal does not disaggrete
these interstate sub-element rates for common and dedicated trunk ports in the
intrastate access tariff, but did utilize the revenues associated with these
elements in deriving the interstate average revenue per minute (ARPM). The
intrastate access revenue change if Verizon utilized Sprint's methodology would
be $124k additional intrastate access revenue to achieve parity with the
interstate access rate. This is calculated by comparing the proposed intrastate
access revenue of ** $24,276,819 ** to the recalculated intrastate access
revenue of ** $24,400,970 ** utilizing Sprint’s mirroring of the sub-elements
mentioned above.

This is an estimated impact only. The quantities for trunk ports are estimates
since these rate elements are not in the intrastate access tariff, and were
developed utilizing a ratio of interstate trunk ports to interstate end office
switching minutes and makes other assumptions in regards to interstate Percent
Interstate Usage (PIUs).

Piease see Attachment POD 24 (Bates Nos. 235-236).
Were the annualized units used in ODF-3 to calculate the annual revenue

changes for residence and business, access lines? If not, please describe the
units used in the calculations.

What would the revenue adjustments by year be if the PICC were not inciuded in
Verizon’s calculations?

Response:
Verizon'’s interstate access revenue would be reduced by $12,898,458 if the
PICC was not included. The intrastate access revenue would also be reduced by
this amount. Attachment to POD 25 reflects the original ODF-1 adjusted for the
audit findings and eliminates the PICC. This leaves the ARPM for traffic
sensitive only. This exhibit also shows the recalculated rate design by year,
which reflects a 53% reduction for year 1 and year 2 is residually priced. The
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revenue impact by not including the PICC in year 1 is a decrease in access
revenue of ** $6,988,820 ** and ** $5,909,696 ** for year 2.

15. What are the units by month that are included in the column labeled “intrastate
demand" in all the schedules of ODF-1?

Response:
Please see confidential Attachment 15 (Bates No. 225).

16.  What are the units by month that are included in the column labeled "annualized
units” in all the schedules of ODF-2?

Response:
Please see confidential Attachment 16 (Bates No. 226). The units by month in
the column labeled “annualized units” is the sum of months June 2002 through
May 2003.

17.  What are the units by month that are included in the column labeled "annualized
units” in all the schedules of ODF-37?

Response:
Please see response to Interrogatory No. 16.

18. What are the source reports that the annualized units are derived from?

Response:
Please see Attachments INT 18a and 18b (Bates Nos. 227-228).

The source for the annualized units for switched access is the customer Access
Billing Database (CABS). The data is extracted from CABS and formatted into
reports in SAP.

19. On page 24 of his direct testimony, lines 1-2, witness Fulp states that "[b]asic
local residential rates are subsidized and receive substantial support." Please
provide a list of all Verizon services that subsidize basic local service rates.

Specific Objection to Interrogatory No. 19:
In addition to its General Objections, which are incorporated herein by reference,
Verizon objects to this interrogatory on the grounds that it is not reasonably
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41.  What are Verizon Florida’s originating and termminating intrastate access minutes
for 2000, 2001, 2002, and January-June, 20037 ~

Response:

Confidential/Proprietary
2000 2,952,940,958
2001 2,458,111,113
2002 2,145,083,922

January — June 2003 1,034,010,602
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Floida ' , ]
002 through May 2003 _ - . e | .
‘‘‘‘‘ e e _ SRS R WS
Rate intrastete _ - e e
Appiication |  Rates Jun-02 Juko2 Aug-02 Feb-03 Mar-03 Apr-03 Nay-03
~“PerMOU $0.0080000 183,634.508 154,820,217 1987087 173,043,384 184,806,207 173,207.004 163,977,120 162858,003 180,766,001 180.908.770 182.070.6056 168235204 2,001,743 816
Per MOU i 154060917 1937087834 173043304 104600007 174337004 Y6%77,920 102.550,000 160,706,061 180,500,779 182078606 1SAZMEA04 2,061,749.51
| | jx Swhched Facilty PorMOUMEs | $0.0000135 585848808 417,695,627 848613248 SIDMMTEM SOLIB0AID STAMI420 480,011,704 45172852 EOSEINE00 529.743,038  500.100,743 ‘BT7474358 6274 708.507]
[ $0.0001344 * B3854263 | BASETARIZ THOSEADE 62181043 SEBMORME 100,800,108 . TEO1GHO8 66702810 G00MSME TATIOTOZ  BOBARSST  BT2004S 908 106018
_ X 1 24003307 - 28210830 20000091 - T2G2048  47ADL202 58310203 SP 04835  AS0R0IEF 90,180089 ARQDIATE  424707M . 437012611
| ~jinterconnection Charge ParMOU " | $0.01 154,880.217 103708.734 173,043,384 184,606,207 179,397,024 163,077,120 162,856,008 180,768,881 160008778 182,078,606 163.038.304 2061743816
| | Direct Trunk Transport:
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25604322 12.037 4% 240070 G5A0000 MOGRSADS E4702.027  ASAATEED  EUTASRO0  EQAID6ID 64510204 LUNBISE 500862

8,893 0% 271.915_103.585.242 98,484,308 PAACY 88902608 - WA.846.705 114,68 164, 64;
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Biling 2002
M' Servies Descriotion Ivpe  Units
2 Baslc Locs! Exchange Service
3 Flat Rate - 1 Party Service/Business
4 Rate Group 1 MRC
5 Rate Group 1 - RESALE MRC
6
7 Rate Group 2 MRC
8 Rate Group 2 - RESALE MRC
9
10 Rate Group 3 MRC
11 Rate Group 3 - RESALE MRC
12
13 Rate Group 4 MRC
14 Rate Group 4 - RESALE MRC
15
16 Aate Group 5 MRS
17 Rato Group § - RESALE MRC
18
19 Tots! Business Rategroups
20
2t ECS Usage for Routes Established Before 7/1/95
22 Business 1-Party Extended Caliing Service
23 - Call Connection Ussge 4554000
24 Detall Biiling
25 - Charge Per Page of Billing Detait Usage
26
27 Total ECS Usage
28
29
30 Service Charges for Basic Business
31 Network Access Establishment Charge NRC
32 Network Access Estabiishment Charge - RESALE NRC
33
» Total Service Charges
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- VERIZON Communications

Florida

_Calculation of intrastate Revenues at 1I1103 Interstate Rates and Structure B

- ) - T Curent | 1/1/2003 | Curent 112003
{.. Rate | Jun'02-May'03 Intrastate interstate | Intrastate | intrastate |
Element Application Interstate Demand Rates Rates ‘Revenues | Revenues
_.,I.I —— — S NS | NS - oo
Switching S SO I SN B B
_|End Ottice Switching - Bundied - | |
| |Premium Per MOU 2,081,743 818 $ 0.0089000 | $ 0.0032869 $ 18349520 & 6,776,748
information Surcharge | PerMOU 2,0681,743,818 § 0.0072000 |  $0 $14,844555 % .
End Office Trunk Port R B
Dedicated Voiceband (Note 1) _PerMonth ©_NoRateElement | $ 25.00 50 $ »
Dedicated DS1 (Note 1) Per Month 185,557 _ No Rate Element | $ 9.685 80 $. 1780825
| | iShared (Note 1) Per MOU 194,600,469 . No Rate Element | $ 0.0002324 $0 $ 45,248
Transport . R _ 1
__|_|Tandem Switched Facility Per MOUMile 6,274,708,397 § 0.0000135 | § 0.0000627 § 84709 § 393424
Tandem Switched Termination Per MOU/Term 908,106.019 § 0.0001344 | $ 0.0001731 ' $ 122049 § 157,193
_|_|Tandem Switching Rate Per MOU 437,912,611 § 0.0007500 | $ 0.0017800 © $ 328434 § 779,484
Shared Multiplexng (Note 2) Per MOU 437,912611. No Rate Element | $ 0.0000459 $0 $ 20,100
Dedicated Tandem Trunk Port
_Voiceband (Note 1) Per Month @ NoRate Element | § 15.28 $0 $ S
i DS1 (Note 1) _Per Month 61,852 No Rate Element | § 5.97 $0 $ 359,258
" |interconnection Charge __Per MOU 2061743816 $§ 00102494 $0  $2113163 8 -
_ |Direct Trunk Transport: U [ S o
Volcegrade - Per Mile/Month 6200 § 5.08 $4.30 > 26,91‘ | $ 22,786
| |pS1 Faciity _PerMile/Month 76519 $ 500| $710 '$ 382505 § @ 543285
| |DS1Temination  PerMonth 7002 § 3000| $21.30 § 230,780 § 170,230
S | |pss Facity " Per Mile/Month _ 1412 § 7000 $3452  § o880 §  aare?
< | |{DS3 Termination __PerMonth 220 § 500.00 | $34688 § 114500 '§ 79,438
giEMrance Facility: - -
| {Two Wire BN 114 § 33.08 | $31.40 s a8 3,580
\I, | |Four Wire o _ 223 § ) 52.93 $48.99 § 11803 % 10,926
_ |DST -First System . Each DS1, Per Month_ 97 $ ~ 26000| $165.00 § 25220 § 16,005
DS1 - Additional System £ach DS1, Per Month 21 8 130.00 | $165.00 $ 2730 § 3,465
Attachment POD 24 CONFIDENTIAL
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~ VERIZON Communications

L Florida
e ___ Calculation of Intrastate Revenues at 1/1/03 Interstate Rates and Structure
B - 1 Cument | 1//2003 | Cumemt | 172003
Rate | Jun’02 - May '03 Intrastate Interstate Intrastate | Intrastate
Element Application interstate Demand Rates Rates Revenues Revenues
DS3 Electrical Each DS3, Per Month 167 $  1,40000| $1,00000 § 235800 § 167,000
DS1 to Voice Multiplexing Each, PerMonth 12§ 25000 | $250.00 § 3000 $ 3,000
DS3 to DS1 Multiplexing Each, Per Month 294§ 58163 | $34688 $ 170,999 § 101,883
__PerMOU 800652965 $§  00158409| S0  $12783128 § 4
Per MOU 1267413478 § 0.0246950 $0 $31,051.828 § -
Presubscribed interexchans arge . e
__{MuttiLine Business (Note 3) Per Line, Per Month 3,762,573 No Rate Element §0 & 12040234
_ |ISDN - PRI (Note 3) Per Lina, Per Month 13,807 _ No Rate Element $o - $ a2
_|Centrex (Note 3) Per Line, Per Month 1,770,312 No Rate Element $0 $ 637,312
117 - | Total Revenue | _ $90,889,797 $. 24,400,970
T ARPM ) 1 $0.0484877  §  0.0118351

)

Transport in FL. has 3 pricing zones. In the instances where the rates for zones within a rate element were

different, the lowest price was applied.

Note 1: Based on the ratio of interstate trunk ports to interstate EO

S MOU. This calculation assumes that the Percent of interstate Use for traffic sensitive and |

fixed charges are the same.

_|Note 2: Equal Tandem Switching Minutes

Note 3: Interstate Actual

S860T00

Attachment POD 24

CONFIDENTIAL



Docket No.
Direct Testimony of Grvilie D. Fulp

Exhibit No. ODF-1
FPSC Exhibit No.
VERIZON Communications
Florida
Calculation of the Interstate ATS ARPM
K ‘: 1 " 1AR003 | 17172003
| ¢ ! Rate . Jun’02-May’'03  interstate : Interstate
Element % Application . Intrastate Demand Rates | Revenues
Switching ;
End Office Switching - Bundied : i 3 »
| Premium : Per MOU 7.175,079.484 $ 0.0032869 $ 23,583,769
[ T —_—
; !
‘Information Surcharge ! Per MOU 7:175.079 484 $o $ .
i H
| }
End Office Trunk Port _
Dedicated Voiceband Per Month 1245 § 2500 & 31,125
Dedicated DS1 ’ Per Month G eenest S 965 $ 6001634
Shared Per MOU ‘ 660,647,678 $ 00002324 § 153,535
Transport,
‘Tandem Switching
‘Tandem Switched Facility Per MOU/Mile
| Zone 1 17,646,476,595 §$ 0.0000627 $ 1,106,434
. Zone 2 $ 0.0000752
i Zone3 $ 0.0000875
‘Tandem Switched Termination Per MOU/Term — :
! Zone 1 2,898,632,638 _$ 0.0001731 $ 467,289
Zone 2 B _$ 0.0002077
Zone 3 & _$ 0.0002250
I Tandem Switching Rate Per MOU
. i Zone 1 1.423,394,868 $ 0.0017800 § 2,533,643
[ | Zone2 $ 0.0022253
7 Zone3 $ 0.0024106
- 'Shared Multiplexng Per MOU :
" Zone 1 1,423,384,868 § 0.0000459 $ 65,334
Zone 2 _$ 0.0000459
Zone 3 $ 0.0000459
Dedicated Tandem Trunk Port -
i Voiceband Per Month 18,033 § 1528 % 275,544
DS1 Per Month 228,125 § 597 § 1,361,906
linterconnection Charge Per MOU 7,175,078,484 $0 $ -
;Di‘rec! Trunk Transport:
vaicegrade . Per Mile/Month
¢ Zone 1 : 8,519 $4.30 $ 36,632
Zone 2 $4.30
Zone 3 $4.30
DS1 Facility Per Mile/Month
Zone 1 258,369 $7.10 $ 1834420
Zone 2 $8.03
Zone 3 $8.70
DS1 Termination Per Month
Zone 1 81,138 $21.30 $ 663,176
! Zone 2 $24.09
| Zone3 : $26.10
DS3 Facility Per Mile/Month
| Zone1 4550  $34.52 $ 157,066
. . Zone2 $36.50
| | Zone3 J $44.00

CONFIDENTIAL

237



DocketNo.
Direct Testimony of Orvilia D. Fulp

Exhibit No. ODF-1
FPSC Exhibit No.
VERIZON Communications
Florida
Calcuiation of the Interstate ATS ARPM
|
[: ! : . 1003 - 1172003
L . Rate _dun’02-May'03 = interstate = Interstate
Element Application Intrastate Demand .  Rates =~ Revenues
DS3 Termination Per Month o
Zone 1 783 $346.88 $ 264,669
Zone2 : __$37000
: Zone 3 $444.25
Entrance Facility: i
| Two Wire I Per Month
. Zone1 ) 282 $31.40 $ 8,855
. Zone 2 i $31.40
. Zone3 : $31.40
‘ Four Wire i Per Month :
Zone 1 197 $48.99 $ 8,651
Zone 2 $48.99
Zone 3 : $48.99
. DSt | Each DS1, Per Month
. __Zone 1 - per system = 763 _ $165.00 $ 125,895
. Zone 2 - persystem $250.00
' | Zone 3 - persystem : __$250.00
DS3 Electricai Each DS3, Per Month
Zone 1 8§72  $1,000.00 $ 872,000
| | Zone2 $1,055.12
' | Zone3 $1,055.12
DS1 to Voice Multiplexing Each, Per Month
. Zone 1 66 $250.00 $ 16,500
. Zone?2 $250.00
! Zone3 $250.00
'DS3 to DS1 Multiplexing . __Each, Per Month
. Zonei 848  $346.88 $ 328,842
. Zone 2 i : i $370.00
i | Zone3 $444.25
Total ATS Revenue . $ 38,507,918
i
; ATS ARPM $ 00055188
CONFIDENTIAL
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VERIZON Communications
Florida |
Intrastate Rate Reductions to Reach Interstate Composite
Current | Proposed . Current Proposed |
Rate Jun'02-May'03 | intrastate | Intrastate : Intrastate Intrastate |
Element Apptication i intrastate Demand Rates Rates Revenue Revenue  Difference
Switching E
'End Office Switching - Bundied ) !
| Premium Per MOU 2.061,743,816 - _$0.0089000 | $0.0046219 $1B,348,520  $UE20,174  $BHI0.246
'information Surcharge Per MOU 2061743816 TSOO072000 S0 $14B44585 SO $14844.5%
Iranggort *
hwhm&mmhg L g e ; . -
Tandem Switched Faciiity Per MOUMile - 8,274,708,387 $0.0000135 | $0.0000135  $84,708 §84,709 0
;| Tandem Switched Termination Per MOU/Term 908,106,018 $0.0001344 | $0.0001344 - $122,049 122,049 40
{Tandem Switching Rate Per MOU - Amszen $0.0007500 | $0.0007500 - §328.434 5326434 %
lMMn Charge Per MOU 2081,743816 $0.0102454 $0 %;131.837 80 $21.131.837
; Diroct Trunk Transport: '
Voicegrade Per Mile/Month 5,200 $5.08 $5.08 sam e 826919 $0°
DS?1 Facility Per Mile/Month 76,519 $5.00 $5.00 $362,595 $382 595 $0
DS1 Termination Per Month 7992 $30.00 $30.00 $235.760 $239.7260 $0
DS3 Facility Per Mile/Month 1412 $70.00 $70.00 $96,840 $98,840 $0
'DS23 Temnination Per Month 228 $500.00 $500.00 $114,500 $114,500 $0
Entnneo Facility: .
. Two Wire Per Month 114 $33.08 $33.08 U] $3.771 $0
Four Wire Per Month 203 $52.93 $52.83 $11,803 $11.808 $0
DS1 - First systom Each DS1, Per Month 7 $260.00 $260.00 $25220 $25.220 0
DS1 - Additional systems Each DS1, Per Month 2 $130.00 $130.00 $2,730 2730 $0
D83 Electricai Each DS3, Per Month 167 $1,400.00 $1,400.00 $233.800 $233,800 %0
DS1 to Voice Multiplexing Each, Per Month 12 $250.00 $250.00 $3.000 $3.000 §0
T
DS3 to DS1 Multiplexing Each, Per Month 254 $581.63 $581.63 $170,008 $170,999 $0
Carrier Common Line . :
| Originating Carrier Common Line Access Per MOU 800,652,965 $0.0159409 $0 $12,763,129 50 $12,783,129
i Terminating Carrier Common Line Access : Per MOU 1,257,413475 $0.0246950 so $31,081,826 30 $31,051,826
Total Revenue $99,985,797  §11,378,304 ‘888.61 1,483
il 11,378,303.86
' Total ARPM $ 0.0484977 ~§ 00055188  0.0429788
; | i
E' tntms‘la!eTranspoﬂmFLhasSpnangzones inmemmmsmemmera:esforzoneswmunarateelenwntwsm
; idifferent, the lowest price was applied. :

CONFIDENTIAL
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VERIZON Communications
Florida
! ; : ! i
Switched Access Reductions - Year 1
Current Yew1 | Curem Vear 1
Rats . Jun ‘02 - May "03 intrastate . Intrastate : intrastate intrastate
Element Application ! intrastate Demand Raies ' Rates ! Revenue Revenue Difference

' in !

‘End Office Switching - Bundied !

{Premium Per MOU 206,743,816 § 0.0089000 | $0.0089000 $18,349,520  $18,349,520 80
.Idformntion Surcharge Per MOU 2081,743816  $  0.0072000 $C $14,B44,855 $0 ﬁ?d, 855
"Tandem Switching 5 ,
| _{Tandem Switched Facility PerMOUMile  8,874,708,387 §$ 0.0000135 ! $0.0000135 $84,700 $84.700
., Tandem Switched Termination PerMOU/Term 908,106,018 $ 0.0001344 | $0.0001344  $122,048 $122 ]

: Tandem Switching Rate Per MOU 437;.912,&}1 $ 0.0007500 | $0.0007500 $328,434 $a28434 . S0
interconnection Charge " PerMOU __ 2061743816 § 00102484 §0 __ 21131637 %0 431181,
Direct Trunk Transport: : e

Voicegrade I Per Mile/Month 5,299 $5.08 $5.08 $26,919 $26.919 0

DS1 Facility . Per Mile/Month 76,518 $5.00 $5.00 $382,585 $382,595 50
DS1 Termination Per Month 7.882 $30.00 $30.00 $230.760 239,760 40
DS3 Facility Per Mile/Month 1412 $70.00 $70.00 $98.840 $908,840 %0
DS3 Termination Per Month 228 $500.00 $500.00 $114,500 $114,500 0
Entrance Facility: [ : o
Two Wire Per Month E $33.08 $33.08 $3.771 3,771 50
Four Wire Per Month 223 $52.93 $52.93 $11,803 $11.803 0
DS1 - First system iach DS1, Per Mon 97 $260.00 $260.00 $25,220 $25.220 &
DS1 - Additional systems ach DS1, Per Mon 21 $130.00 $130.00 $2,750 $2.730 B
DS3 Electrical ach DS3, Per Mon 167 $1,400.00 $1,400.00  $283,800  $233.800 $0
DS1 to Voice Multiplexing Each, Per Month 12 $250.00 $250.00 $3,000 $3,000 53
DIsa to DS1 Muitiplexing Each, Per Month 294 $581.63 $581.63 $170,890¢9 $170,999 $
r Common Ll i
{Originating Carrier Common Line Access Per MOU B0D,E852,965  $ 0.0159409 | $0.0022172 $12,763,129 $1,775,208 $10,987,921
!T)errrﬁnating Carrier Common Line Access Per MOU 1,287413475 § 0.0246950 | $0.0246950 $31,051,8268 $31,051,826 G
Totai Revenue $80,989,707 $53,025,884 $46.964,114
._Total ARPM ; $ 0.0484977 $0.0257189
| ; f
* {intrastate Transport in FL has 3 pricing zones. In the instances where the rates for zones within a rate element were
| _different, the lowest price was appiied. ! | ! { i X

001102
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VERIZON Communications

Florida
Switched Access Reductions - Year 2
" Year1  Year2 Year1 Year 2
Rate . Jun'02-May’03 | Intrastate  Intrastate Intrastate . Intrastate
Element : Application " intrastate Demand :  Rates Rates Revenue | Revenue : Difference
Switching ? ;
| End Office Switching - Bundied ; | R ;
T Premium i Per MOU 2,061,743,816 _$0.0089000 , $0.0046219 $18,349,520 $9,628,174  $6,620,346
information Surcherge Per MOU 2.061,743,816 % % $0 $0 E
Transport * i L
‘Tandem Switching : ’ = "’
Tandem Switched Facility Per MOUMile 8274.708,307  $0.0000135 | $0.0000135 . §84,709 $64,700 %
Tandem Switched Termination Per MOU/Term 908,106,019 $0.0001344 | $0.0001344  $122.049  $122040 o
Tandem Switching Rate Per MOU  ABTV2E11 $0.0007500 | $0.0007500 . §32B.434  $328.434 0
interconnection Charge Per MOU m,us,aw $0 $0 ; $0 $0 - 80
;Dinct Trunk Transport: :
| Voicegrade Per Mile/Month 5299 $5.08 $5.08 $26,919 $26519 $0.
' :DS1 Facility Per Mile/Month 76519 $5.00 $5.00 $382595  $382,595 %0
pPS1 Termination Per Month 7982 $30.00 $30.00 $239.760 $2438,760 20
. 'DS3 Facility Per Mile/Month 1412 $70.00 §70.00 $08,840 $98.840 0
. :DS3 Temination Per Month 29 $500.00 $500.00 $H4500  $114.500 0
‘Entrance Facllity: 3 : &
" “Two Wire Per Month 114 $33.08 $33.08 s3.771 $m 80
" Four Wire Per Month 223 $52.93 $52.93 $11,803 $11.803 $0
| DS1 - First system Each DS1, Per Month 7 $260.00 $260.00 $25,220 $25,220 $0
‘DS1 - Additional systems Each DS1, Per Month 21 $130.00 $130.00 $2,730 $2,730 &
DS3 Electrical Each DS3, Per Month 187 $1,400.00 | $1,400.00  $233800  $233,800 $0
DS1 to Voice Multiplexing Each, Per Month 12 $250.00 $250.00 $3,000 $3,000 $0
"DS3 to DS1 Multiplexing " Each, Per Month 294 $561.63 $581.63 $170998  $170,989 $0
Carrier Common Lin i
‘Oniginating Carrier Common Line Access Per MOU 800,652,965 $0.0022172 | $0 $1,776,208 % $1.775208
“Terminating Carrier Common Line Access Per MOU 1,257413,475 _ $0.0246950 $0 $31,051,826 $ $31,051,828
Total Revenue $53,025,884 §11,378,304 $41,647,380
" “Total ARPM $0.0257168 $0.0055186
i ;

'*_Intrastate Transport in FL has 3 pri

icing zones. lnmeinstanoesmrameratesforzoneswiWnamelaneansreE
! ; ] i i

different, the lowest price was applied.

CONFIDENTIAL

0011023

241





