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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In Re: Conservation Cost Recovery True-Up 

Direct Testimony of Jerry H. Melendy, Jr. 

On Behalf of 

Sebring Gas System, Inc. 

Docket No. 080004-GU 

PLEASE STATE YOUR NAME AND BUSlWESS ADDRESS. 

My name is Jerry H. Melendy, Jr. My business address is Sebring Gas 

System, he., US Highway 27 South, Sebring, FL 33870. 

BY WHOM ARE YOU EMPLOYED ANrS IN WHAT CAPACITY? 

I ana Vice Pri:siderit of I""refi.ring Gas Coiripany, lnc. (the "Chrnpany"). 

ARE YOU FAMBWII.?AR WiB'S"k4 THE C8MPANY'S APPROVED ENERGY 

CONSERVATIQN PROGRAMS AND SHE REVENUES AND COSTS 

THAT ARE ASSOCIATED w m i  THESE PROGRAMS? 

Yes. 

WHAT PS T H L  PURPOSE OF' YOUR TESTIMONY IN THIS 

DOCKET? 

The purpose 01 my testirnony is to submit the recoverable energy 

consewatixi ar.o~rarii ~xpenses rricurred during the period January 

2007 throG9i.l Lkcemtw 2007, and to identify the final true-up amount 

for that period. 
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IS THIS THE COMPANY'S FIRST PARTICIPATION IN THE 

COMMISSION'S ANNUAL ENERGY CONSERVATION TRUE-UP 

PROCEEDING? 

Yes. The Company received authorization from the Commission in 

Order No. PSC-07-0693-TRF-EG, issued August 24, 2007, to offer 

energy conservation programs to its customers. The expenses 

included in this true-up filing are for the initial development of the 

p rog rams , and t 11 e ad in in i st ra t ive and a I I o w n  ce ex pe R ses a n d 

revenues associated with prograrn implementation subsequent to 

Commission approval. Given that 'the Cornparry's programs were 

initiated in late-2007, there is no beginning true+up tamaunt from a prior 

annual period. 

DID THE CQMPAN*I PART'ICiPA'i'E 4N T M  C;OS'P RECOVERY - 

FACTOR PROCEEDING IN DOCKET YB"1008C1? 

Yes. On September '14, 2007, the Company filed a petition and 

testimony in Docket 07Cl004-G19 requesting that the Company's initial 

cost recovery factors approvod by the Coarimission on August 24, 2007 

be continued through 2008. Khc Cornn~ission authorized the Company 

to continue the application of its cxistiny cost recovery factors through 

2008 in Order No. PSC-07-0935-FOF-GU issued on November 26, 

2007. No projected revenues or expenses from the 070004 Docket 

have been included in this filing. The Company's true-up amount 

reflects actual expenses and actual revenues in 2007. 
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HAVE YOU PREPARED SUMMARIES OF THE COMPANY'S 

CONSERVATION PROGRAMS AND THE COSTS ASSOCIATED 

WITH THEM? 

Yes. Summaries of the four (4) approved programs for which the 

Company incurred recoverable costs during the period January 2007 

through December 2007 are included in Schedule CT-6 of Exhibit 

JHM-1. The programs are: the Residential New Construction Program, 

the Residential Appliance Replacement Program, the Residential 

Appliance Retention Program, and the Conservation Education 

Program. 

HAVE YOU PREPARED SCHEQULES WHICH SHOW THE 

EXPENDITURES ASSOCIATED WITH THE COMPANY'S ENERGY 

CONSERVATION PROGRAMS FOR 'THE APPI .KA4RLE TJEWiOD? 

Yes. I have prepared and filed with this testin-my Exhibit JHM-1 

consisting of Schedules CT-1 , C1"-2 and CT-3. 

WHAT WAS THE TOTAL COST INCrJRR%ED BY THE COMPANY IN 

CONNECTION WITH THE FOUR (4) PROGFYJVlS DURING THE 

TWELVE MONTHS ENDING DECEMBER 20077 

As shown in Exhibit JHM-1, Schedule C-i-2, page 2, total program 

costs were $12,344 (all of the expense incurred in 2007 is attributable 

to the initial program developmerit and filing). 
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WHAT IS THE COMPANY'S FINAL TRUE-UP FOR THE TWELVE 

MONTHS ENDED DECEMBER 2007? 

3 



1 A. An under recovery of $2,456. 

2 Q. DOES THIS CONCLUDE YOUR TESTIMONY? 

3 A. Yes, it does. 
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