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Russell A. Badders, Esq. 
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Pensacola, FL 32591-2950 

Re: DOCKET NO. 080001-E1 - fie1 and purchased power cost recovery clause with generating 
performance incentive factor. 

Dear Mr. Badders: 

Gulf Power Company MID-COURSE PETITION 

Estimated EstimatedlActual 
- Jurisdictional Fuel Revenue (“Revenue”) $462,011,862 $458,584,771 
Jurisdictional Total Fuel & Net Power Transactions 
Adjusted for Line Losses (“Expenses’? 

mWh 
True-up and GPIF 

$41 8,890,011 $476,965,048 

11,692,537 1 1,611,976 
$43,121,851 _ _  

L. -L 
k- 80 CZ 
4 w Lx: z $/mWh calculations based on the above numbers of dollars and mWh’s follow. 

Junsdict~onal Fuel Revenue 
Jurisdictional Total Fuel & Net Power Transactions 

L., Iz) Estimated EstimatedActual n* 7 0 
,a 2 
L_ h 5 

v) $39.49239742 5 $39.51339748 

Adjusted for Line Losses I $35.82541676 I $41.07526988 
True-up and GPIF 1 $3.68798072 1 

- 
0 b 

LL Staff has calculated Gulfs 2008 Estimated/Actual True-up Provision for the Period and expressed a 
the provision as follows, based on estimatdactual mWh’s and $/mWh’s. Staffs expression consists 
of three parts: 
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1) (EstimatedActual Revenue per mWh - Estimated Revenue per mWh) * EstimatedActual 
mWh = ($39.49239742 - $39.51339748) * 11,611,976 = -$243,852 

2) (Estimated Expenses per mWh - EstimatedActual Expenses per mWh) * EstimatedActual 
mWh = (35.82541676 - 41.07526988) * 106,076,562 = -$60,961,168 

3) (EstimatedActual mWh - Estimated mWh) * True-up and GPIF $/mWh = (1 1,611,976 - 
11,692,537) * $3.68798072 = -$297,107 

Based on these calculations, Gulfs estimated 2008 under recovery is 

-$243,852 - $60,961,168 - $297,107 =-$61,502,127 z -$61,502,126 

(rounding difference) 

1. Does Gulf agree that the estimated Jurisdictional Sales Adjusted for Line Losses per mWh 
plus the estimated True-up and GPIF dollars per mWh, or $35.82541676 + $3.68798072 = 
$39.51339748 is a fair $/mWh representation of Gulfs cost recovery factor excluding revenue 
taxes? If not, please explain why not. 

2. Does Gulf agree that -$243,852 is a fair estimate of the lost revenues that will result kom 
variation in the proportions by which the rate classes use energy? If not, please explain why 
not. 

3. Does Gulf agree that -$297,107 is a fair estimate of the unrecovered True-up and GPIF dollars 
for 2008? If not, please explain why not. 

4. Does Gulf agree that the two above dollar amounts, -$243,852 and 4297,107 are small 
compared to Gulfs 2008 estimatedactual Jurisdictional Fuel Revenue Applicable to Period 
($415,462,922)? Ifnot, please explain why not. 

5. Does Gulf agree that the remaining under recovery dollars, -$60,961,168, account for nearly 
all of Gulfs estimatediactual2008 under recovery? If not, please explain why not. 

6. Does Gulf a p e  that the above expression of Gulfs estimatedactual2008 under recovery 
shows the correct contributions of revenues and expenses to the estimatedactual2008 under 
recovery? If not, please explain why not. 

Please refer to Gulfs filings listed atop Page 1 and to the attached double-entry business statistics 
Tables 1 through 3. Staff has tabulated Gulfs 2008 estimates and “estimatedactuals” consistently 
with the monthly A-Schedule tabulations (i.e., Hedging Settlements are in Non-Fuel Generation, 
Gulfs Other Generation mWh estimates are not in Non-Fuel Generation) and calculated the sources’ 
of Jurisdictional k W h  Sale’s over recoveries. Staff uses two fuel types for Fuel, 1 )  Natural Gas for 
Generation, labeled “Natural Gas,” and 2) Other, labeled “Coal.” 
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7. Annually, what percent of Gulfs Temtorial KWH Sales does coal (from Gulfs mid-course E- 
3 Schedules, or “real coal”) represent? 

8. Annually, what percent of Gulfs Fuel Generation excluding Natural Gas Generation does 
coal (from Gulfs mid-course E-3 Schedules, or “real coal”) represent? 

9. Does Gulf agree that “Coal” is a practical label for staffs “Other” category? 

10. Does Gulf agree that the calculations in Column (e) of Table 3 accurately portray Gulfs 
estimated 2008 under recovery by source of Jurisdictional kWh Sales? Ifnot, please explain 
why not. 

11. Does Gulf agree that considering 1) that staff includes additional dollars and mwh’s with coal, 
2) that staff separates Hedging Settlements fiom natural gas, and 3) that staffs calculations are 
annual calculations not weighted by monthly mWh’s, the calculations I in Colunm (e) of 
Table 3 approximately equal Gulfs assessment of its mid-course over recovery estimate in the 
petition? If not, please explain why not. 

Please file the original and five copies of the requested information by Monday, June 30, 
2008, with Ms. Ann Cole, Commission Clerk, Office of Commission Clerk, 2540 Shumard Oak 
Boulevard, Tallahassee, Florida, 32399-0850. Please feel free to call me at (850) 413-6193 or 
Bill McNulty at (850) 413- 6443 if you have any questions. 

Sincerely, 

JEH:th 

cc: Office of Commission Clerk 
Division of Economic Regulation (McNulty, et. al) 
Docket No. 080001-E1 (Parties) 
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