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BEFORE THE FLORIDA.
PUBLIC SERVICE COMMISSION

IN RE:

PETITION FOR RATE INCREASEBY )} DOCKET NO. 080677-El-
- FLORIDA POWER & LIGHT COMPANY - ). '

DIRECT TESTIMONY OF LANE KOLLEN

I. QUALIFICATIONS AND SUMMARY

Qualifications

Q.  Please state your name and business address.

A. My name is Lane Kollen. My business address is J. Kennedy and Assobiates, Inc.
("Kennedy and Associates"), 570- Colonial Patk Drive, Suite 305, Roswell,
Georgia 30075.

5 What is your occupation and by whom are you employed?

A. I-am a utility rate and planning consultant holding the position of Vice President
and Principal with Kennedy and Associates.

Q.  Please describe your education and professional experience.

A.

I earned a Bachelor of Business Administration.in Accounting degree and a

Master of Business Administration degree, both from the University of Toledo. 1

also eamed a Master of Arts degree from Luther Rlc"eLIAJ’m};fcil!sit?ri HEEE 2 ethified
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Public Accountant, with a practice license, and a Certified Management

~ Accountant.

I'have been an active participant in the utility industry for more than thirty years,
both as a consultant and as an employee. Since 1986, I have been a consultant

with Kennedy and Associates, providing services to consumers of utility services

‘and state and local government agencies in the areas of utility planning,

ratemaking, accounting, taxes, financial reporting, financing and management
decision-making. From 1983 to 1986, 1 was a consultant with Energy
Management Associates, providing services to investor and consumer owned

utility companies in the areas of planning, financial reporting, financing,

- ratemaking and inanagement decision-making. From 1976 to 1983, T was

eroployed by The Toledo Edison Company in a series of positions providing

services in the areas of planning, accounting, financial and statistical reporting

and taxes.

I have appeared as an expert witness on utility planning, ratemaking, accounting,

reporting, financing, and tax issues before state and federal regulatory

commissions and courts on nearly two hundred occasions. In many of those
proceedings, 1 have represented staté and local ratemaking agencies or their

Staffs, including th_'e Louisiana Public Service Cominission, Georgia Public

Service Commission and various groups of Cities with original rate jurisdiction in

Texas. I also have appeared before the Florida Public Service Commission
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(“Commission”) in numerous proceedings, including the two most recent Florida

Power & Light Company (“FPL” or “Company”) base rate proceedings in' Docket

~ Nos. 050045-EI (2005) and 001148-EX (2002). I have developed and pres_ented

papers at various industry conferences on ratemaking, accounting, and tax issues.

My qualifications and regulatory appearances are further detailed in my

Bxhibit___(LK-1).

Summary

Q. On whose behalf are you testifying?

A. I am offering testimony on behalf of the South Florida Hospital and Healthcare
Association (“SFHHA™) and individual healthcare institutions (collectively, the
“Hospitals™) taking electric service on the FPL system.

Q. What is the purpose of your testimony?

A.  The purpose of my testimony is to address the Company’s proposed seties of base
rate and recovery clause increases and to make recommendations on the
appropriate rate increase amounts.

Q. Please summarize your testimony.

A.

The Company has requested an unprecedented series of rate increases in this
proceeding of more than $1,550 million, the magnitude of which may not be

immediately evident, and which would represent a radical change in the

‘Commission’s ratemaking process. These increases consist of a base rate increase
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of $1,044 million on January 1, 2010, another series of incfeases on January 1,

© + 2010 summing to $77 million through various recovery clauses due to transfers in

the recovery of such costs between base rates and the clauses, another base rate

increase of $247 million on Janﬁary 1, 2011, an estimated initial base rate

_increase of $182 million through a Generation Base Rate Adjustment (“GBRA™)

mechanism for West County Energy Center Unit 3 {(“WCEC 3™) on June 1, 2011

and another series of unknown future base rate increases through the GBRA for

future generation costs.

I Vrcc_ommcnd that the lComnlission reject the Compafly’s proposals in - this
pro'cceding for all base rate inaeases afterJ 5nuaxy 1, 2010. Instead, the Cdmpany
should file for future basﬁ rate incréasés closer {o the effec.tjve dates of such
increases using then current costs and assumptions. Thé Commission realistically
cannot determine at this time the reasonable le§e1 of rcﬁenucs and costs that
should be recovered through b.ase rates some thrée' or more years into the future,
paﬂ:tcularly given the present economic uncertainty. Further, the Commission
should not adopt a GBRA that prowdes the Company an almost unfettered ablhty
to automatically impose base rate’ increases to recover selective increases in

certain costs without consideration of increases in revenues and reductions in all

other costs.

In addition, I recomumend that the Commission reduce the Coinpany’s base rates

by at least $336 338 million (net of transfers of costs bctween base rates and
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various recovery clauses) on January 1, 2010 cqmpared to the Company’s
requested increase of $1,044 millioﬁ. My recommendation reflects the SFHHA
‘adj'.ustment's to remove the excessive and inapi)ropriate costs that affect the rate
base, operating income and raté-r of return that are included in the Company’g

request. I have summarized the effects of the SFHHA recommendations on the

following table.

($ MILLIONS)
Amount
FPL Requested Base Rate Increase $ 1,043535
Operating Income Adjustments:
Reduce O&M Expenses - Other (Maintain Status Quo) {169.256)
Reduce Q&M Expenses - DOE Settlement Refunds {9.030)
Reduce Q&M Expenses - AMi Deployment Savings (5.685)
Reduce O&M Expenses - Development of New CIS (7.274)
Remove Annual Storm Damage Expense Accrual (149.162)
Reduce Q&M Labor, Payroll Taxes, and Fringe Benefits - Productivity 1mprnvemams (36.641)
Reduice O&M Labor, Payroll Taxes, and Fringe Benefits - Nuclear Staffing {21.925)
Remove Depreciation Expense - Development of New CIS (0.508)
Reduce Depreciation Expense - Capital Cost Reductions - (26.719)
Reduce Depreciation Expense - Five Year Amortization of Depreciation Reserve Surplus (247.558)
Reduce Depreciation Expense - No Acceleration of Capltat Recovery Costs : (63.605)
Reduce Depreciation Expense - Forty Year Service Life for Combined Cycle Gas Units (123.730) .
Reduce Depreciation Expense - Economic Stimulus Granis for AMi Deployment (1.584)
Rate Base Adjustments: '
Reflect Capitaiization/Deferral of C1S O&M Expenses 0.428
Reduee Plant for Capital Expenditure Reductions (92.520}
Restate Accum Depr to Reflect Capltal Expenditure Reductions 3.668
Restate. Accum Depr to Refiect Five Year Amortization of Depreciation Reserve Surplus 14,569
Restate Accum Depr to Adjust. Amortization Periods for Capital Recovery Cosls 3.741
Restate Accumn Depr ta Reflect Forty Year Service Lives for Combined Cycle Gas Units 7.276
Restate Gross Plant and Accum Depr to Reflect Economic Stimulus for Al Deployment (2.267)
Capital Structure and Rate of Return Adjustments:
Rebalance Common Equity and Debt in Capital Structure © (121.424)
Rebalance Long and Short Term Debt in Capital Structure (11.018) -
Efiminate FIN 48 Adjustment to Accumulated Deferred Income Tax {17.643}
_ Reallocate Pro Rata Adjustments to Exclude Cust Deposits ADIT, ITC (48.695)
Increase ADIT for Depreciation Changes {8.808)
Restate ROE at 10.4% (232,810
Restate Short Term Dett Interest Rate (11.785).
Total SFHHA Adjustments ($1,379.873)
SFHHA Recommendation for Basa Rate Change on January 1, 2010 ($336.338)
Q ‘

FLORIDA POWER AND LIGHT BASE RATE INCREASE
SUMMARY OF SFHHA RECOMMENDATIONS |
TEST YEAR ENDING DECEMBER 31, 2010
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~ The remainder of my testimony is structured to follow the sequence of my

summary. In the next section, I address the Company’é proposed base rate.
increases effective_-on January 1, 2011 and beyond and why the Commission
éhould reject those increases in this proceediﬁg. In the subsequent sections, IV '
focus 6n the Company’s proposed base rate increase. effective on January 1, 2010
and the appropriate adjustments to that propoécd increase by major ratemaking
component (6perating' inédme, rate base, and capitalization and rate of return) and

by issue affecting each of those major ratemaking components.

Economic Uncertaing- and Requested Base Increase on January 1, 2011 and GBRA

. Increase on June 1, 2011

. Q_'

Should the Coﬁnmission appfove a second base rate increase to be effective
on January 1, 2011 based on a-“subs.equent"’ teét year of 20117

No. First, the CoMssion cannot determine at this time what the reasonable
revenues and costs will be in 2011 given the present economic uncertainty. ¥ will
be difﬁcult enough to determine tﬁe reasonable level of revenues and costs for the
2010 test year, wh_ich' itself is two years removed from actﬂal experience and is
based on a budgeting process covering 2009 and 2010, but which be,gan-in. mid-

2008 prior to the meltdown in the financial markets and the recession. Since

2008, the Company has engaged in extensive cost reductions compared to its

2009 budget, thus rendering the 2009 budget unreliable as the basis for the 2010

test year forecast, and even more so for the 2011 subsequent test year forecast. 1
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subsequently describe the Company’s cost reductions in both capital expenditures
"and operating expenses compared to 2008 actual amounts and bomparcd to the

* Company’s 2009 budget.

Second, there is no evidence that there will be actual savings to ratepayers

résultipg from the avoidance of a separate proceeding sometime in 2010 for rates
that will be effective in 2011. Cpmpa.ny witness Ms. Kim Ousdahl asserts that the

Commission should determine the 2011 rate increase in this proceeding to “avoid

the cost and distraction for all. parties of baqk-to-back rate proceedings.”

[Ousdahl Direct at 12]. However, if the Company’s 2011 test year costs are
reduced as the ‘result qf the Com_pany"s cost cutting éfforts compared to the
projections in the Company’s 2011 subsequent year forecasts in this proceeding,
then the cost of a separate proceeding in 2010 or in some future yéar is likely to

pale against the effect of such savings in a subsequent proceeding. It would be far

better to incur the cost of another rate proceeding in 2010 or later and to endure

the allegéd “distraction” of such a proceeding in order to avoid an cxcessive
increase for 2011 that is not merited and that cannot be reasonably determined at

this time. The reasonable levels of revenues and costs in 2011 are not known and

measurable today.

Third, the Company is not harmed if the Commission réjects the proposed 2011
subsequent year increase because it can file another case in 2010 using more

current assumptions and data. Company witness Ms. Ousdahi recognizes that the
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Commission may reject the Company’s request for tHe Januvary 1, 2011 .base rate
_increaég and cOncludes -thaf this may result in another rate filing. [Ousdahl Direct
at 4]. 'i‘hat may be and the Commission can consider such a request af_ter it is
filed, if one is filed. | Regardless, Ms. Ousdahl does not claim that the Company

will harmed if it must make a subsequent filing, nor could it reasonably make

such a claim.

Foﬁrth, it may very well be that the Company will not file another case in 2010 if

it continues to reduce its costs through additional reductions in capital

expenditures and operatihg expenses as it addresses the lack of growth in sales
and revenues due to the economic recession. In any event, it is premature both for
the Commission and the Company to make a determination at this time as to the

Company’s revenue requirement in 2011 given the present uncertainty.

Should the Commission approve the Company’s proposed GBRA?

No. The Cdmpany’s proposed GBRA mechanism fepresents a radical departure
from the traditional ratemaking process and should be rejected for sevéral reasons.
first, the Company’s pro‘posed‘GBRA will be a permanent mechanism that will
oﬁerate to automatically implemenf significant future base rate increases as the
Company adds new generation. The Company effecﬁvely will self-implement
those base rate increases Withoﬁt the normal regulatory scrutiny and resulting

cost-control discipline that accompanies the filing, review and adjudication of a
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the West County Energy Center Unit 3 revenue requirement‘, but also will include

all future generation and related transmission costs.

Second, the circumstances and nature of the proposed GBRA differ from those of
the expiring GBRA. The expiring GBRA was implemented in conjunction with a
settlement in Docket Nos. 050045-EI and 050188-EX, which provided for no base

rate increases for the next four years except for costs recovered through various

adjustment mechanisms, includi_ng‘ the GBRA and various clauses, unless the

Comﬁany’s earnings fell below a threshold level. "~ In addition, the GBRA

mechanism was temporary and will expire at the end of this year unless it is re-

established in this proceeding.

Third, the proposed GBRA mechanism constitutes a single issue and one-way
base rate increase mechanism that fails to considér cost reductions that the
‘Company may achieve in other areas. For example, the propésed mcchanisﬁ will
not reﬂ'cc't. cost reductions due to the continued depreciation on or reti‘rementA of
existing | prociuct'ion | plant investment as acknowledged by the Company in
response to SFHHA Interrogatory 112. The proposed GBRA mechanism allows
the Company to retain the saviﬁgs resulting from ongoing recoveries of exis’ting

plant investment through depreciation from ratepayers, the cost free capital

‘resulting from ongoing accelerated tax depreciation, incteases in revenues due to
customer and usage growth and capital expenditure and expense cost reductions.

~ This fundamental flaw will be accentnated the. longer the period between
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t

comprehensive base rate proceedings. I have attached a bopy of the Company’s

response to SFHHA Interrogatory 112 as my Exhibit___(LK-2)

Third, the GBRA recovery will be based on the Company’s first year éstimate of
the revenue requirement of the new generation and related transmission when that
revenue requirernent is at its peak level. Once the Company self—irhple_ments a

base rate increase when a new project enters commercial operation, that rate

increase will be permanent and remain at the level when implemented, at least

~ until the next comprehensive base rate proceeding. Once the increase is

implemented, base revenues will not be revised downward as the underlying rate

base amount declines due to increases in accumulated depreciation or as the

related cost of capital declines due to increases in cost-free accumulated deferred

income taxes and apparently never is trued-up to actual. This approach allows the

Company to increase base rates when the revenue requirement is at the maximum

level and then to retain any savings due to the declining rate base or actual

. expenses that are less than initially projected until the next comprehensive base

rate proceeding. This approach also Will allow the Company to avoid or at least

defer a voluntary comprehensive review of its base rates absent growth in its other

base rate costs.that exceeds such savings.

Fourth, the GBRA mechanism is not even a proposed tariff even though it is self-
implementing. There is no proposed tariff to review. There is not even a detailed

description of the mechanism and the revenue requirement computations in the
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testimony of any FPL witness.. Company witness Ms. Ousdahl simply refers to-

the existing GBRA in her testimony. However, the description of the existing

GBRA mechanism in paragraph 17 of the seitlement agreement in Docket Nos.
0500_45-EI' and 050188-EI and approvéd by the Commissioﬁ in Order 'Nof PSC—
05-0902-S-EI is not‘ sufficiently detailed for a permanent self-implementing base
rate increase mechamém. I have attached a‘ copy of the settlement agreement in

that proceeding as my Exhibit___(LK-3) for ease of reference.

Fifth, based on the Company’s computation of the proposed West County Energy
Center 3 revenue requirement, there are serjous computational problems in the
Company’s proposed GBRA, all of which serve to improperly increase the

Company’s revenue requirement.

Please describe the cbmputational problems with the Company’s proposed

GBRA.

There are numerous problems. I‘jhz_it~ are evident from é review of the Company’s
separate computation of £h6 WCEC 3 revenue reqxﬁremént for the first year of its
operation that the Company prdvided in this proceeding. The Commission should
not alloxllv the use (or misuse) of a GBRA to provide the Company with excessive
revenues. VFirst, the proposed fate of return is overstated due to an excessive

common equity ratio of 55.80%. A reasonable capital structure consists of 50.0%

| common equity and 50.0% debt for rating agency reporting purposes and 53.46%
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common equity and 46.54% debt for ratemaking purposes, according to SFHIHA

witness Mr. Richard Baudino’s testimony in this proceeding.

Second, the proposed rate of return is overstated due to the Company’s use of the

so-called “incremental” cost of debt rather than the weighted average cost of debt
outstanding. F;or- example, the Company’s computations reflect a 6.43% cost of
debt on Schedule D-1a for the WCEC 3 revenue requireinent conipared to the

5.81% weighted average cost of debt on Schedule D-1a for the 2011 subsequent

test year revenue requireinent.

Third, the proposed rate of retum is overstated due to the failure to include low-
cost short term debt in the capital structure. If the WCEC 3 rate base investment .
was included in the rate base for the base revenue requirement, then the return

applied to the rate base investment would include short-term debt.

Fourth, the rate of return is overstated because it does not include any cost-free

ADIT in the capital structuré. The Company should not be allowed to retain this

benefit by computationally assuming that it does not exist.

Fifth, the depreciation expense is overstated because it is based on a 25 year life
for the WCEC 3 facility. Such a facility has a reasonable service life of 40 years
and depreciation expense should be based on the reasonable service life, not an

accelerated life established only to accelerate and increase near-term ratemaking
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recovery. 1 address the appropriate sérvice lives for depreciation expense in the

Operating Income section of my testimony.

How should the Company recover its costs associai:ed with the West County
Energy Center Unit 3 and future generation facilities?

If the Company believes that it has-of will have a revenue deﬁcieﬁcy for 2011,
thén it should file a request to increase its base rates some time in 2010.
Similariy, if the Compan:y believes that it has or will have a re\ienue deficiency in

years after 2011, then it should file requests to increase its base rates in those

years.
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II. OPERATING INCOME ISSUES

Operation and Maintenance Expense — Summary

Q.

How does the Company’s proposed O&M expense compare fo the

Company’s most recent actual O&M expense?

The Cbmpa:ny proposes an incredible increase in O&M expense for the test year
compared to the actual O&M expense for the most recent three historical yeafs as

summarized_-on its MFR Schedules C-1 and C-36. In contrast to its actual success

in controlling expenses in 2008 and prior years, the Company projects an increase

" in non-fuel O&M expense recovered through base rates of $387.414 million, from

$1,306.953 million in 2008 to $1,694.367 million in the 2010 test year, as shown

- on MFR Schedule C-1. However, this increase masks the full magnitude of the

proposed increase because the Company proposes that $20.880 million of the
projected 2010 expense be transferred to clause recovery. Thus, the actual
proposed increase is $408.294 million, which is an increase of more than 31%

compared the Company’s actual 2008 O&M expense.

This requested growth is exce;sive when éompéréd to the,Company’s actual
experience in recent years. The Company’s MFR Schedule C-36 compares the
O&M expense in the years 2007 through the 2010 test year (although MFR
Schedule C-36 includes only the “Commission” proforma adjustments and.does
not include the “Company” proforma adjﬁstments), the annual percentage

increase in the O&M expense, and the annual percentage increase in the CPI. The
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results show that the Company effectively managed its total non-fuel O&M
lexpcnse- ea.ch year to levels leés than -the actual CPI glr-owth and even reduced its
actual non-fuel O&M expense in 2008 by an absolute $26.842 million, or 2.0%,
compared to the actual O&M expense in 2007. In other words, the Company
achieved é.ignificant productivity gains in its O&M expenses over the last several

years, offsetting and even surpas'sing the growth in these expenses caused by

inflation.

This requested growth also is excessive when compared to the Company’s actual

O&M expenses for the first quarter this year compared to the same quarter last

- year. The Company h'aS further reduced its O&M expense in 2009 compared to

2008 and compared to its 2009 budget. The Comp?.ny’s SEC 10-Q for the 1st
Quarter 2009 indicates that it has reduced its actual O&M expe_née iﬁ the first
quarter by $38 million compared to 2008, of which $9 million was due to the
DOE settlement that I subsequently discuss. In its press release announcing ﬁ;rs_t
quarter earnings, FPL Group cited the Company’s reduction in O&M expense as

thé driver of th'é Company’s increased eamings in the first quarter-2009 compared

o the first quarter 2005,

B | b:ove attached a copy of the relevant pages from the Company’s

10-Q as my Exhibit _ (1.K-4), a copy of the FPL Group press release as my
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Exhibit__(LK-5), and a copy of the | NN

N - 1y Exhibit__ (LK-6) (confidential).

Are expense increases of this magnitude jusﬁfied?

No. ThlS level of in.c;rease'is wildly excessive and cannot reasonably be justified
given the present economic circumstances, particularly in South Florida, the
Company’snpr_oven ability to implement 00'th reductions, including the cffects of

productivity improvements through capital investment and continued efficiency

“improvements through the adoption- of best practices, and given the Company’s

actoal cost reductions compared to 2008 and compared to its budget that it already

has implemented to-date in 2009.

. The Company’s test year O&M expenses should be no more than the actual 2008

expenses, a “status quo” basis, except for limited known and measurable changes.
Oﬂy certain 0 f the increases in expenses are known and mcasuréble at this time,
qnd thus potentially justified, such as the expenses due to the commercial
operation of new generation, specifically the West County Energy (;,cnterUnits 1
and 2 in 2009. Hdwevér, the increases in other expenses are not known and
measurable, but rather représent significant and largely unjustified expansions of
programs, proposed increases in staffing levels, and other general incf_eases
resulting from inflation and other forecasting éssumpﬁons that tend to increase

expenses when used to support a proposed rate increase.
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How do you propose the Commission proceed on the Company’s requested

level of O&M expensé increases?

- I recommend a significant reduction in the Company’s proposed non-fuel O&M

expense, which I address through Bbth a “top-down” approach and a “bottom-up”
approach. Under the ‘top—down approach, I recommend that the Commission limit

the test year O&M expenses to the actual 2008 O&M expenses, adjusted only for

appropriate known and measurable changes, such as transfers between base rates

and clause recoveries and increases to incorporate the WCEC 1 and 2 expenses.
Under the bottom-up approach, I recommend that the Commission reduce the

Company’s proposed test year O&M expense to reflect specific adjustments to the

Company’s requested amount. Given the Company’s reductions in O&M

expenses in the first quarter of this year to levels below 2008, the Commission

.~ may wish to. consider these reductions on an annualized basis as a further

reduction in the test year O&M expense under either a top-down or bottom-up

approach.

Please describe the top-down approach to détermine the reasonable level of

test year O&M expense.

The top-down approach reflects the “status quo” and relies on the use of the

historic test year as the best evidence of the Company’s expenses, but with
adjustments for known. and measurable changes to those expenses that the
Company likely will incur in the projected test year. The Commission should

reject the concept that the Company’s projected O&M expenses are known and
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measurable in the abstract based on its budget and forecasting process and that the

Company cannot or will not manage its expenses in its self-interest.

The top-down status quo approach assumes that there should be and will be no

‘general increase in non-fuel O&M expense increase in the 2010 test year

compared to the 2008 actual expense. The top-down approach assumes that the
2008 level of expense not only was adeqqate in that year but will remain adequate
in the future absent known and measurable changes and that increases in expenses
.due to inﬂatioﬁ, if any, in 2009 and 2010, will be at least offset by réductions in
expenses due to productiviti improvements _and other cost-r‘eductions.‘ Thé top-.

down approach is consistent with the manner in which the Company actually

~manages its O&M expense and the Company’s reductions in non-fuel O&M

expensés for the first quarter this year compared to the same quarter last year.

In addition, the top-down approach recognizes that there are and should be

savings in O&M expense resulting from the costs of new “long-term

infrastructure investments” to “better manage work, assets, people, and finances”

[Barrett at 27] that are included in rate base. The rate base investments have the

effect of “reducing costs while enhancing many aspects of service to customers.”

[Barrett at 27]. The Commission should ensure that ratepayers actually get the

benefit of the expense reductions due to the investments made to achieve those

- reductions.
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Finally, thé top—dowﬁ approach recégnjzes- that utilities manage their O&M
expenses in résponse to the timing and level of ratemaking recoveries. The
Company ~aggressively managés its O&M expense when it carnot
contemporaneously recover increases and is able to retain the earnings benefits
from its actions. Eowever, if the Company is provided excessive recoveries
| based on inflated forz;casts, such recoveries will allow the Company to iﬁcrease its
expenses without conscqu’enlce_‘ and override the normal self-interest in cost-
* contrel.
I 1 hove attached these [N - y Exhibit  (LX-

7 (confidential) and Exhibit__ (8) (confidential) | NN NN, rospectively.

In conjunction \%rith tﬁe top-down approach, the Commission should adjust the
“status quo” b&M expense for known and measurable adjustments to: 1) subiract
expenses that no longer will be incurred or no longer recovered through base
tates, such as those t_raﬁsferred to various clauses for recovery, and 2} add specific

and unavoidable cost increases, such as the increases in non-fuel O&M expense

associated with WCEC 1 and 2.

Please describe the bottom-up approach to determine thé reasonable level of

test year O&M expense.

I recommend that the Commission also review the specifics of the Company’s
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projected 2010 test year expense through a bottqm-l_lp approacﬁ to detefmiﬁe if
the requested amounts are reasoﬁablc’. Amounts that are not reasonable should be
specifically disallowed. In this manner, the Commiséion can determine the
ovefgll reasonable level of O&M éfcpense through the tqp-down approach; but
confirm and ~refima the result of the top-down approach by starting with the

Comi)any’s request .and reducing it .for unreasonable expenses ;h;ough the

bottom-up approach.

What is your recommendation on the test year O&M expense?

1 recommend that the Commission reduce the Company’s test year O&M expense

by $397l.648 million. This reduces the Company’s 'requested_testiyear O&M
expense from the $1,694.367 million requested to the $1,306.953 million actual
2008 adjusted downward on a net basis to $1,296.719 million for the following
lmown and measurable changes: 1) the reduction in O&M expense due to the

transfer of certain expenses to various clauses for recovery ($20.880 millign), 2y

the increase in O&M expense for WCEC 1 and 2 ($18.918 million), and 3) the

reductioh due to the DOE refunds that I subsequenﬂy-discuss ($9.000 million)_,_
and 4) the increase due to all other Company adjustments reflected on MFR

Schedule C-2, except for the storm damage expense ($0.728 million).

1 obtained the Company’s proposed known and measurable changes from the

~ Company adjustments shown on MFR Schedule C-2. I obtained the O&M

expense amount for WCEC 1 and 2 from the Company’s response to SFHHA
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Interrogatory 119. 1 attached a copy of this response as my Exhibit___(1LK-9). 1

discuss and provide the source of the DOE refund amount in a subsequent section

of my testimony.

Although I recommend this net reduction in O&M expense based on the top-down

approach, I also have disaggregated the net reduction into various specific

adjustments and disallowances that are based on the bottom-up approach. Ihave

- characterized the difference between the net reduction based on the top-down

approach and the sum of the specific adjustments based on the bottom-up

approach as an “other” adjustment on the table in the Summary section of my

testimony.

Please describe your bottom-up review of the Company’s proposed test year
O&M expense.

First, I reviewed the forccastl assumptions reflected in the Compa_ny’s projected
2010 O&M expense to identify .'assumption—dﬂvcn reasons for the p;oposed
increase_ in O&M expenses.. Second, I reviewed the Company’s O&M expense
benchmark’ aﬁalysis summarized on MFR Schedule C-41 to identify speciﬁc
functional areas where the Company proposed growth in test year _ex'penses above
and beyond the levels indicated By the benchmark computations. Third, I
compared the Company’s O&M eﬁpcnse in the test year to 2008 actual levels to
identify specific functional areas whcré the Corﬁpany proposed eﬁcessive growth

in O&M exp_enses.' Finally, I reviewed the Company’s responses to the SFHHA
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discovery as well as the responses to other parties’ discovery to identify
inappropriate and excessive expenses. I subsequently address each of the bottom- |
vp specific adjustments that I recommend and reflect the amount of ~each

adjﬁ_stment on thé table in the Surnmary section of my teétimony.

Operation and Maintenance Expense — Productivity Savings

.

Did the Company include an explicit assumption regarding productivity
improvements and the resulting expense reductions given the Company’s

history of controlling the growth in payroll costs below the rate of inflation?

~ No. The Company reflected significant increases in payroll costs, including

inflation and merit increases and staffing increases, but did not explicitly reflect

an offset against these proposed expense increases for productivity improvements.

Is the Company’s failure to explicitly take info account productivity
improvements in its O&M expense consistent with its historic experience?
No. Inrecent years and as I previously deséribed, the Company has successfully

managed its O&M expenses so that annual increases areless than the rate of

inflation.

What is the source of the Company’s productivity inlpfovements?
The Company- achieves such .productivity improvements through capital
investment in assets that reduce maintenance requirements and allow fewer

employees to do more in less time as well as the adoption of best practices in
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managing processes. Company witness J. A. Stall described how the Company’s

nuclear production business unit achieves such efficiencies. M. Stall states that:

“we continuously pursue standardization of programs and procedures and share-

best practices among our nuclear ﬂée_t, i‘mproving safety, efficiencies, and

reducing costs.” [Stall Direct at 15]. Mr. Stall also described the Turkey Point

Excellence project, stating: “In the “process category, the project focuses on

implementing a procedure upgradg program, reducing the corrective action

- backlog, upgrading training programs, and implementing process improvements

consistent with industry best practices. In the “plant improvement” category, the

project is focused on reducing on-line and outage maintenance and corrective .

action backlogs, proactive' management of age-related corrosion and coatings
related issues, improving operational margin, and implementing a preventative

maintenance optimization program.” [Id., 22-23]. In addition to the Tutkey Point

‘Excellence program, the Company has replaéed _'major equipment components,

including steam generators, reactor pressure vessel heads, and a pressurizer at its
nuclear units. [ld, 14]. The Company has invested hu‘nd:edsnf millions of
dollars in capital expenditures to repiace and upgrade other equipment and is now

engaged in numerous long-term equipment reliability projects at the nuclear units.

[Id., 28]

Are the Company’s historic productivity achievements consistent with the

productivity improvements across the national economy?
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1 Yes. The following table summarizes the national non-farm productivity
2 ~ umprovements in recent years. The indices were obtained from the U.S. Bureau of
3 Labor Statistics website. I added the column labeled “% Increase” and computed -
4 the 5 year simple average, 10 year simple ave;agéand the most recent annualized
5 level in the first quarter 2009.
6
: BLS Productivity Statistics.
Series ld: ‘PRS85006093
|Duration: index, 1992 = 100
Measure: Output Per Hour
Sector: Nonfarm Business
: Yo
Year Qtrl " Qtr2 Qtr3 - Qird.- | Annual § Increase
1998 | 1UB.3561 TOBB75 T05 502 1T 375 105.358
1999 2.9%]
2000 2.8%] -
2001 2.5%
2002 4.1%
2003 3.7%
2004 2.8%
2005 1.7%
2006 0.89%
2007 1.4%
2008 2.8%
2009
5 Year Simple Average 1.9%
10 Year Simple Average 2.6%
7 Most Recent Annualized 1st Qtr 1.9%
g
-9 Should the Commission reflect ongoing productivity improvements since
10 2008 in the test year?
11 Yes. The Commission should reduce the Company’s propoéed test year payroll
A2 expense to reflect productivity improvements and thus, reductions in payroll and
13 related expenses. In addition to the Company’s demonstrated ability to restrain
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growth in O&M expenses below inflation, the Commission also should consider
the Company’s capital investment incurred to achieve these savings that is-
included in rate base. The Company’s ratepayers should receive the full benefit

of their investment in rate base. If the Commission does not restate the

.Company’s proposed test-year O&M expense to reflect these savings, then the

Company either will retain the savings or otherwise increase its actual O&M

expenses to the levels included in the revenue requirement or some combination

of the two. |

Have you quantified the effect of your 'recommendation?

Yes. The effect is to reduce O&M expense by $36.519 million and the revcﬁue
requirement by $36.641 million. I assumed that the Company would achieye
productivity gains of 2.0% an‘nually,_ which will offset the Company’s general
inflation assumption of 2.0% émlually. I based this assumption not only on the

Company’s most recent expetience at more than offsetting inflation increases in

2008, but also on the most recent national historic trends in productivity

improvement, which converge on a 2.0% annual improvement as reflected in the

preceding table.

The recognition of a 2.0% annual productivity improvements will have the effect

of reducing‘the Company’s proposed $765.261 nﬁl]ion in payroll expense amount

by $30.917 million, or 4.04% reflecting the cumulative and compounded effect of

the 2009 and 2010 productivity improvements compared to 2008. I obtained the
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Q&M expense portion of the Company’s projected 2010 payroll expense from the
Company’s response to SFHHA Interrogatory 287, a copy of which I have -

attached as my Exhibit___(LK-10).

In addition, there will be reductions of $1.995 million in the related payroll tax

' expensc‘and $3.607 million in the related fringe benefits expense. To compute

these amounts, I applied the same 4.04% cumulative prodﬁctivity factor to these
expense amounts. I obtained the payfoll tax expense from the Company’s MFR
Schedule C-20 and the base recovery portion of the fringe benefits expeﬂse from

the Company’s response to SFHHA. Interrogatory 297.

- My 'éon'lputations of the reductions in payroll and related expenses are detailed on

my Exhibit _ (LK-11).

Operation and Maintenance Expense -~ Nuclear Staffing

Q.

Does the Company propose an increase in nuclear production O&M expense

to reflect staffing increases?

Yes. The Company proposes an increase in nuclear staffing of 270 employees,

- ostensibly to address its employee attrition and training requirements and for its

Turkey Point Excellence program. The Company cited employee attrition and

training requirements as one reason for the proposed $37.298 million in excess

over the benchmark level proposed for nuclear production on its MFR Schedule

C-41.
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The increase of 270 employees also was cited by Company witness J. A. Stall in
his testimoriy as one of the reasons for the $43.4 mill_ion increase in nuclear
production O&M expense in the test year compared' to 2008 actual expenses. The

Company proposes an increase to $424.3 million in the test year from the $380.9

million actually. incurred in 2008, according to Exhibit JAS-10 attached to Mr.

Sta]l’s Direct Testimony.

The Company also proyided a list and brief description of the primary reasons and
the Amounts related to each of those primary reasons for the propbsed increases in
nuclear production O&M exi)ense in response to SFHHA Interrogatory 240, a
copy of which I have attached as my Exhibit __(LK-12). In this 'discqvery
response, the single largest reason idcnti_fied by the Company was an increase in
payroll costs to reflect a significant increasn_s in staffing levels. In that response,
th_e Company quantified the payroll expense effect of adding these employees at

$18.5 million for the test year coxﬁpared to 2008.

How have the Company’s actual nuclear staffing levels increased since 2006

and what are the reasons cited by the Cémpany for these increases?

The Company previously increased its nuclear staffing levels by 199 positions in
2007 and 2008, or 12%, from 2006 levels, acéording to the Company’s response
to SFHHA Interrogatory 291.. I have attached a cdpy of the Company’s

supplemental response as iny Exhibit,__jLK—lS). The primary reason cited by
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the Company for the increased nuclear staffing was to “antic‘:ipate‘ and ultimately

" compensate for attrition and retirements.”

“Is this the same primary reason cited by the Company for the proposed

- increase of another 270 positions reflected in O&M exﬁense for the test year?

Yes. The Company cites the “Apprenticeship Program and operations training

pipeline” as the. primary reasons for the pmpdscd increases in staffing levels in
ther- test year compared to year end 2008, according to the Company’s re;sponse'to

SFHHA Interrogatory 291.

" How has the Company’s nuclear staffing actually changed since the end of

2008?

The Company has been s.ystem'ati.ca]ly reducing nuclear staffing since September

2008, contrary to the increase in staffing thé Company assumed in both its 2009
and 2010 budgets and thus, in the test year O&M expense. In the Company’s
supplemental response to SFHHA Interrogatory 291, the Coxﬁpany’s nuclear

staffing peaked in September 2008 and has been steadily declining each month

since then.

Should the Commission reflect the additional increases in nuclear pfoduction

staffing in the test year ostensibly necessary for the Apprenticeship Program'

and the operations training ﬁipeline?

No. The Commission should reject the increase in nuclear production O&M
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expense for an additional 270 positidns. Firs‘t,_the Companf already increased
nuclear production staffing by 12% from 2006 to ‘2008; primarily er this same
reason. The Company’s proposal will result in. a cumulative staffing increase of
23% from 2006 to 2010. Incréas‘es of this magnitude for this reason are not
reasonable. In effect, fhe Cdmpany claims thaf it is necessary.to increase staffing
by 23% over its normal réquircments so that it can Perpetually tt_aih additional
personnel to replace employees_' who will retire or othgrwise terminate

employment at some future daté, but who will not have doxne so prior to or within

the test year. That is not reasonable.

Second, the evidence is. that the Company has been steadily reducing nuclear
staffing now that the recession has bitten deeper, particularly in the South Florida

economy and the- Cdmpany. hés been forced to engage in cost reductions

compared to its budget.

Third, the Company’s 'prdposed increase in stﬁfﬁng, levels is inconsistent W1th the
significant capital investments the Company has made and included in rate base to
improve the pefformanée and material condition of .its nuclear facilities that
should reduce staffing levels and O&M expense, not increase it year after year for
the same facilittes. In -additior_l,. thé proposed increase in s;affing le§els | is
incoﬁsistcnt with fhe Company’s expense “in?estments” _igcurred through such
efforts as the Turkey Point Exéellénce project, reducing maintenance bécklogs,

reducing attrition rates, and improving employee efficiency consistent with
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industry best practices.

extensively by Company witness J. A. Stall in his testimony. At some. point, the

Company and its ratepayers must reap the expense savings benefit from these

large capital and expense investments, the resulting reductions in maintenance

-activities, and efficiency improvements. Otherwise, there is no justification for

the investments or their inclusion in rate base. The point at which ratepayers
should reap those benefits is during the test year that serves as the basis for setting

the Company’s revenue requirement.

What is your recommendation regarding the proposed increase nuclear

production staffing expense?

I recommend that the Commission reduce the Company’s nuclear production

O&M expense by $21.852 million to eliminate the Company’s requesf for

increased staffing to meet its alleged and seemingly never ending and growing
attrition and training requirements. This amount consists of the $18.5 million

reduction in O&M payroll expense compared to 2008 levels included in the test

ostensibly for this purpose which was quantified by the Company, plus the -

related expenses of $1.194 million in payroll taxes and $2.158. million in

employee fringe benefits. The computations of the related payroll taxes and '

“employee fringe benefits expenses are detailed on my Exhibit__ (LK-14).

Operation and Maintenance Expense — DOE Settlement

These activities and investments are described’
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Please describe the litig_atjon and settiement between FPL and the U.S.
‘Department of Energy related to the dispo:;al' of spent nuclear fuel; _

FPL and other parties sued the U.S. Department of Energy (“DOE”) seeking |
darnaées caﬁsed by the DO_E’é failare 10 dispose of spent fuel from the
Company’s -nuclear generating facilities. FPL describt_ed the litigation and the
séttlemcnt of that litigation in its SEC- Form 10-Q for the quarter ending March

31, 20097as follows:

In March 2009, FPL, certain subsidiaries of NextEra Energy
Resources and certain nuclear plant joint owners signed a settlement
agreement with the U.S. Government (settlement agreement) agreeing
to dismiss with prejudice lawsuits filed against the U.S. Government
seeking damages caused by the U.S. Department of Energy’s failure to
dispose of spent nuclear fuel from FPL’s and NextEra Energy
 Resources’ nuclear plants. In connection with the settlement
‘agreement, FPL Group established an approximately $153 million
($100 million for ¥FPL) receivable from the U.S. Government and a
liability to nuclear plant join owners of $22 million ($5 million for
FPL), which are included with other receivables and other current
liahilities, respectively, in the condensed consolidated balance sheets
at March 31, 2009, In addition, FPL Group reduced its March 31,
2009 property, plant and equipment balances by $107 million ($83
million for FPL) and, for the three months ended March 31, 2009,
reduced operating expenses by $15 million ($12 million for FPL) and
increased operating revennes by $9 million. The payments due from
the U.S. Government under the setflement agreement increased FPL
Group’s net income for the three months ended March 31, 2009 by
approximately $16 million ($9 million for FPL). A substantial portion
" of the amount due from the U.S. Government is expected during the
second quarter of 2009. FPL and NextEra Energy Resources will
continue to pay fees to the U.S. Government’s nuclear waste fund.

The Company also described the séttlement, providing additional defail, in
response to SFHHA Imterrogatory 237, a copy of which 1 have attached as my
Exhibit__(LK-15).
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- How did the Company reflect the results of the DOE settlement in the test

year?

Thé Company reflected the reduction in plant in service in the test year rate base, '
but failed {o reflect aﬁy‘ reduction in éﬁtpenses for the ongoing reimbursement
from.the DOE. In response to SFI—IHA.Interrogatc;ry 237, the Cqmpany stafed the
following:

3

Therefore, the 2010 plant balances used to calculate test year results
reflect this estimated redtiction and customers will receive the benefits
associated with the SNF settlement through future rates. Reductions
" in prospective costs should likewise occur as DOE reimburses FPL fox
- SNF costs incurred in 2009 and beyond. These refunds were not'

forecasted in the Test Year and Subsequent Year revenue
requirements? - '

Should the ongoing DOE refunds be reflected in the test year as a reduction

to the revenue requirement?

Yes. The failure to reflect the refunds.in the test year clearly was an error in the

Company’s filing given the ongoing nature of the DOE reimbursements resulting

from the litigation settlement.

What amount should the Commission reflect in the test year?

I recommend that the Commission use the actual $9 million amount reimbursed

by the DOE and used by the Company to reduce expense in 2009 as a reasonable

estimate for the test year. The revenue requirement effect is $9.030 million.
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- Customer Accounts and Sales Expense - AMI

Q.

Please describe fhe costs included in the Compgny’s test year revenue
requirement for the deployment of AMI meters and related infraétructure.

The Company included $7.4 miliion in account 902 expénse for the deployment
of its new advanced metering iﬁitiativc meters and related inffastrhctuxc. The
Company provided a summary of its deplbyment schedule and the projected costs
fo develop the system separated into expense and capital ‘amountsr in response to
SFHHA Interrogatoﬁes 120, 289 and 290. | T have attachedA a copy of each of these

responses as my Exhibit__ (LK-16), Exhibit___(LK-17) and Exhibit___ (LK-18),

_respectively. The Company described the types of costs expensed by the

‘ Company in response to SFHHA Interrogatory 283, a copy of which I have

attached as my Exhibit__ (1.LK-19).

How many of the proposed AMI meters will be deployed in thg test year?

The Company’s test year reﬂects. an average of 734,000 meters deployed and a
total of 1,298,000 deployed by the end of the test year, according to its response
to SFHHA .Intefragatory 289. The Company plans to dé.ploy a total of 4,346,000 |
meters by the end of 2013. Thus, the Company will have deployed 16.9% of the

total AMI meters on average during the test year or 30.0% of the total by the end

of the test year.




10
11
12
13
14
15
16
17
18
1%
20
21

22

Lane Kollen
Page 35

| D'oes the Company expect that the AMI meters will result in expense savings

related to the removal of the old non-AMI meters that will offset the
increases due to the new AMI meters?
Yes. The Company estimates annual expense savings of $36 million after all

AMI meters are deployed, according to SFHHA Interrogatory 243, a copy of

which I have attached as my Exhibit____(LK-20).

What amount of expense savings has the Company reflected in the test year?
The Company has reflected only $0.418 million in expense savings in the test
year, according to its response to SFI-IHA Interrogatory 289 (replicated as my

Exhibit__(LK-17). This is only 1.2% of the annualized savings the Company

" projects upon full deployment.

Is the Company’s estimate of savings in the test year reasonable?

No. The Company’s estimate of 1.2% of the annualized savings compared to the

nearly 16.9% of the total investment in rate base for the test year is unreasonable.

Upon deﬁloyment of these AMI meters, the Company will reduce expenses
compared to the levels r_xccessa’ry for its e_:xist'mg non—AMI méters, which include
meter reading payroll and related expenses, vehicic expenses, and connect and
disconnect expenses, among others, in approximately. the same proporﬁon as it
has deployed the AMI meters. The Coinmi'ssioh should match the savings Wlth

the costs and reflect 16.9% of thé annualized O&M expense savings consistent
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‘with the inclusion in rate base of 16.9% of the cost of 1_;he total AMI meters the

Company plans to deploy.

Have you quantified the amount of expense savings that should be reflected

in the test year?

Yes: The Commission should increase the expensesa?ings by $5.666 million to

$6.084 million in order to match the savings in expense to the investment

 included in rate base. computed this amount by multiplying the 16.9% times the

$36 million annualized savings upon full deployment and subtracted the $0.418

‘million in savings reflected in the Company’s projected test year expenses.

Customer Accounts and Sales Expense - CIS

Q.

Please describe the expenses included in the Company’s test year revenue

requirement for the deielopment of a new customer information system.

- The Company included $7.250 million in account 903 expense and $0.504 in

depreciation expense for the development of a new customer information system
(*CIS”). The Company provided a summary of its development schedule and the
projected costs to develop the system separated into expense and capital amounfs
in response to SFHHA Interrogatoriés 287 and 288. I have attached a copy of

cach of these fesponses as my Exhibit__ (LK-21) and Exhibit__(LK-22),

respectively.
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The costs the Company included as expense are for the preparation of a detailed

project plan, review of scope and preliminary project requirements, approval of

scoping study documentation and preparation for data conversion, a'ccordihg to
the Company’s response to SFHHA Interrogatory 284. Ihave attached a copy of.

this response aslmy Ekhibit__(LK-23).

Should any of the CIS developmental costs be-expensed‘ for ratemaking
purposes? | |

No. These costs should be either capitalized to the CIS plant costs of deferred as
a regulatory asset for ratemaking purposes rather than expensed in the test year.
The Cdmpany has detcrﬁ:ined that the costs should be expensed for accoﬁntihg
‘purposcs; according to its response to SFHHA Interrogatofy 284; however, the
accountiﬁg aocs not .E.md should not control the ratemaking treatment even
assuming that the Company’s proposed accounting treatment is correct, which is a
matter of 'judgm'c_:nt. The costs should be capitalizéd or deferred because they will
be incurred for the development of the new CIS, which will be capitalized as
intangible ﬁlant. The Company will- not continue to incur these costs after the
new CIS is implemented in June 2012. Thus, the costs are not recurring in nature
and should be appended to the CIS cépitalizecl asset or deferred for ratemaking

purposes and then depreciated or amortized and recovered over the same expected

useful service life as the CIS asset.
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Have you quantified the revenue requirement effect of your recommendation

to capitalize or defer this expense?

Yes. The Commission should reduce the revenue requirement by $7.274 million

to reflect the reduction in expensé. In addition, the Commission should increase
the revenue requirement by $0.428 million to reflect the increase in rate base.

The computations are detailed on my Exhibit___(LK-24).

Administrative and General Expense — Storm Damage Accrual

g

Please describe the Company’s proposal to ‘“reestablish’ an annual accrual

for the Company’s storm damage reserve.

The éompany proposes to recover throngh base rates an annual storm damage
expense accrual amount of $148.667 mﬂlion ($150 million total Company). This
request has a révcnuc requirement effect olf‘ $149.162 million. The Compaﬁy

presently recovers no storm damage expense through base rates. Instead, the

. Company presently recovers storm damage expense through a surc—hérge. The

Company does not propose a reduction in the surcharge amounts.

The Company’s rate request is sponsored by Company witness Mr. Armando

Pimentél, but it is based on a probabilistic loss analysis performed bj‘ Company

- witness Mr. Stephen P. Harris of ABS Consulting using a proprietary probabilistic

simulation mode].
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Please describe the Commission’s historic framework for FPL’s recovery of

its storm damage costs.

Prior to its Order approving the settlement of the 2005 rate case, the Cormnission
historically allowcd recovery of storm damage costs in base rates through a storm
damage expense accrual. This expense amouﬁt.was recovered from ratepayers
and addéd to the storm damage reserve. When actual storm damage costs were
incurred, FPL charged these costs to the reserve, regardless of whether thej were
costs .that nomlally would be capitalized to plant or expensed and regardless of

whether they were “incremental” to costs that already were recovered through

base rates.

At any point in time, the storm ciamage- reserve is in either a surplus or a
deficiency. The Company’s storm damage reserve historically was in a surplus
until a series of severe hurricanes and storms in 2004 depleted the reserve and the
storm damagé resérvé became a deficiency. The Commission authorized a
provisionﬁl sform .fesporaﬁon Surcharge in Docket No. 041291-El," which it

affirmed in Order No. PSC-05-0937-FOF-E]I, to provide the Company recovery of

the reserve deficit over three years. In addition, the Commission required a

change in the types of costs that could be 'charged to the reserve, thus reducing the

amount of annual expense accrual and the target reserve levels, all else equal.
The Commission determined that only “incremental” storm damage costs could
be charged to the reserve. This change meant that costs nbrmally capitalized to

plant in service no longer could be charged against the storm damage reserve and
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" were required to be capitalized to plant in service. This change also meant that

other costs recovered in base rates could not be charged against the storm damage

reserve to avoid recovering the same costs fwice.

The Commission élso changed the form of storm damage recovery in 2005 by -

_removing all such recoveries from base rates and instead providing all recoveries

through a storm damage surcharge ﬁder. In the Company’s last base rate increase
proceeding, Docket No. 050045-E], the pén'ties reached a setﬂemgnf whereby the
Company no longer would recover a storm damage expense accrual through base
rates. Instead, the Company was permitted to ;ecbver 'its reasonable -and
prudently incurred storm restorétioﬁ costs é'nd to replenish the storm damage |

reserve through a surcharge pursﬁant to a newly approved securitization financing

law (Section 366.8260, Florida Statutes) and/or through a surcharge similar to the -

one apprbved for storm damage recovery in 2004. The Commission approved

this seﬁlement agreement by Order No. PSC-05-0902-S-EI on Sepiember 14,
2005,

-

The Commission affirfned this change in the form of recovery from base rates to a
surcharge in yet another proceeding to recover the Company’s storm damage
costs that it incurred in 2005. These costs were incurred as the result of several

more severe hurricanes that resulted in significant storm damage losses and

.another storm damage reserve deficiency. To recover these storm damage costs,

the Company sought surcharge recovery of the costs based on 'the, issuance of
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low-cost securitization financing ‘sufﬁcient to recover not only the costs incurred
bﬁt also to replenish the sto;t-n damage reserve. The surcharge in conjunction
with securitization financing was made possible by a statute newly enacted for ‘the'
express purpose of reducin_g the costé to ratepayers of storm damage loss

recovery. In Order No. PSC-O6~0464—FOF-EL the Commission approved a

levelized surcharge to recover the securitization and related costs over a 12 year

_ period, approved the recovery of ‘only “incremental” costs despite the Company’s

request for costs that otherwise would have been capitalized to plant in service or

‘that otherwise were already recovered in base rates, approved the securitization:

' financing, and approved thé replenishment of the reserve fund in excess of the

storm damage reserve deficiency by $200 million while rejecting the Company’s
request for $650 million. The Commission summariied its decision in Order No.

PSC-06-0464-FOF-EI as follows:

In this Financing Order, we find that the issuance of storm-recovery
bonds and the imposition of related storm-recovery charges to finance
the recovery of FPL’s reasonable and prudently incurred storm-
recovery costs,. the replenishment of FPL’s storm-recovery reserve,
and related financing costs are reasonably expected to significantly
mitigate rate impacts to customers as compared with alternative

methods of recovery of storm-recovery costs and replenishment of the -
storm-recnvery reserve, [Order at 5.

Regarding its decision to limit recovery to only “incremental” storm damage

cdsts,-the Commission stated:

Under FPL’s Actuzal Restoration Cost Approach, all costs — both
normal and incremental - that were related to sterm damage
activities are charged to FPL’s Reserve. We find that the inclusion of
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normal costs results in a double recovery, once through base rates and
again through the Reserve. Accordingly, we find that an incremental
cost approach, including an adjustment to remove normal capital

costs, is the appropriate methodology to be used for booking FPL’s
2005 storm-recovery costs to its Reserve. [Id., 17]. -

Repgarding its decision to limit the replenishmcnt of the reserve to $200 million

rather than FPL's request' for $650 million, the Commission stated the following:

Given that FPL has the opportunity to seek recovery of future storm
restoration. costs through either a surcharge or securitization
pursuant to the 2005 Settlement Agreement and applicable law, and
given the preference of FPL’s customers to face that risk when such
costs actually materialize, we decline to approve funding of FPL’s
Reserve to a level of $650 million through the storm-recovery bonds
authorized to be issued under the terms of this Order. We find that
funding FPL’s Reserve to a level of $200 million is appropriate and
will (i) reduce the incidental costs associated with issuance of the
storm-recovery bonds authorized to be issued under the terms of this
Order, (ii) provide more critical review of FPL’s charges to its

Reserve, and (iti) result in lower overall storm-recovery charges at
this time. [Id., 25].

Finally, the Commission found that the storm damage surcharge in conjunction

with securitization resulted in a significant reduction in the rate impacts to .

. ratepayers compared to more traditional methods of financing or recovering

storm-recovery costs and replenishing the reserve. The Commission stated the

following:

Thus, we find that the issuance of the storm-recovery bonds and the
imposition of the storm-recovery charges authorized by this Order
are reasonably expected to significantly mitigate rate impacts to
customers as compared with alternative, more traditional methods of
financing or recovering storm-recovery costs and replenishing the
Reserve. Likewise; through implementation of the required standards
and procedures established in this Order, we find that the structuring,

P
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marketing, pricing, and financing costs of the storm-recovery bonds

are reasonably expected to significantly. mitigate rate impacts to

customers as compared with alternative methods of financing or
recovery storm-récovery costs and replenishing the Reserve. [Id, 32].

Should the Commission revert to the recovery of storm damage expense

through base rates?

No. There is no reason for the Commission to revisit its conclusions in the Orders

. previously cited resulting in the exclusive use of surcharge recoveries in

conjunction with securitization to minimize the costs to ratepayers. The

U [ ' ’
Commission should continue to use the surcharge approach in conjunction with

reserve deficiencies. The use of a surcharge é.pproach in conjunction with
securitization prbvides the Company full “and timely recovery of prudently
incurred storm damage costs, avoids the need to engage in speculation regarding

future storm damage costs, and results in substantially lower costs to ratepayers.

The present storm damage surchafgc not only provides the ‘Company recovery. of
its prior storm damage reserve deficiencies, but also provides recovery of $200
million inr. future storm damage amounts. That is because the Company’s
securitization financing provided a “replenishment” of the storm damage reserve
in the amount of $200 million. The surcharge is designed to recover the debt
service not only to repay.FPL for 1ts aétual prudently incurred storm restoration
costs prior to that date; but also to fund the additional $200 million to the rescrvé

available for future storm damage cost. The Company estimates on MFR

securitization of unusualty large'storm restoration costs resulting in storm damage
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Schedule B-21 that the test year storm damage reserve will have a surplus of
$192.966 million after adding the eamings on that $200 million and subtracting

chaiges for subsequent storm damage amounts charged to the reserve since the

securitization financing.

To the extent that there are severe storms that deplete this reserve surplus in the
future, then the Commission <an reset the storm damage surcharge or establish a
new surcharge, and authorize the Company to securitize the storm damage reserve

deficiency at that time, including amounts necessary to replenish the reserve.

The surcharge approach also avoids the need to engage in speculation ov‘er an
appropriate storm damage expense amount to include in base rates. The most .
sophist:icafed models, inclu@g the ABS probabilistic simula.tion model employed
by Company witness Mr. Harris, cannot possibly accurately predict the mégnimde

or the timing of actual storm damage costs.

Finally, the use of the surcharge approach in conjunction with securitization
financing is the least cost and most economically efficient approach. This is true
for several reasons. -First, the use of the surcharge approach to recover the
securitization debt service leﬁsures that there i.s no tax penalty because the
revenues match the expense. In contrast, the recovery of excessive cxpensé
accruals through base rates to prefund a surplus in the stormn damage reserve

results in a tax penalty because such recoveries are included in taxable income,
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but the expense accrual is not deductible from taxable income (only actual costs
incurred are deductible). Under the Company’s approach, there is an immediate.
tax penalty of 38.58% (combined federal and state income tax rate) against the

storm damage ex_penée accrual amounts collected through base rates that reduces

" the amount that can be funded to the reserve. Thus, under the Company’s

- approach, ratepayers are required to make unnecessary payments to the federal

and state governments and then are penalized further through a reduction in the

actual funds-in the storm damage reserve fund that can eam income.

Second, the surcharge approach in conjunction ‘with securitization allows

significant savings to ratepayers by using 100% highly‘rated and lower cost

- securitization debt instead of financing reserve deficiencies with conventional

financing. The costs of conventional financing include a combination of higher

cost debt and an even greater cost of common equity, including the income taxes

on the returm on common equity.

Third, the use of the surcharge approach minimizes the investment the ratepayers
must make in the storm damage reserve and the lost return on their investment by

comparison to the Company’s return on its rate base investment. The earnings on

. the storm damage reserve funds are cxtremeiy_ low due to the nature of the

investments and the need to maintain liquidity. Thus, while ratepayers will be

required to pay the Company an 11.80% retmirn before tax on its rate base

investments (ba'sed on its request in this proceeding), ratepayers will earn only a
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7.2% retumn before tax on their investment in the storm damage reserve fund

(based on the Company’s trust fund eamnings assuroptions reflected on MFR

Schedule B-21).

If the Commission determines thét there should be some amount of storm

damage expense recovery through base rates, should it adopt the Company’s

proposed $148.667 million amount?

No. The proposed $148.667 million expense amount is wildly excessive and

. should be set at $0 if the Commission deems it appropriate to reconsider the form

of storm damage expense recovery in this proceeding. First, the proposed amount
is based on an insurance-type probabilistic model of risk- exposure and

replacement property damage. This type of analysis may be appropriate for the

insurance industry, but it does not reflect the substance or form of the ratemaking

process, or more Sp_eciﬁca]ly, this Commission’s ratemaking for storm damage

costs.

Unlike the insurance companies, it is not necessary for the Company to
preemptively recover excessive aﬁomts through rates in order to build up a loss
reserve or a “cushion” for potential significant future lésses. This is true becausé
the Commission has stated rcpgatedly in its orciers that the Company is entitled to

recovery of its reasonable and prudently incurred storm damage costs, regardiess

- of whether there is a sufficient amount in the storm damage reserve. If there is a.
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deficiency, then the Commission historically has allowed the Company to ;ecdver

the.deficiency through a surcharge.

In addition, the analysis perfoﬁned and the quantificatibn_ p’rdvid_ed by Company

witness Mr. Harris is overstated because it is not based on the “incremental” cost

for which the Commission allows rec_évery. 'Instéad, his analysis provides a gross-
damages: estirﬂate comparable to what the Company in prior storm damage
proceedings ‘refcrrcd to as an “actual restoration cost approach.” ‘The Commission
réjected ﬂ.’].lS approach in the two most rccept. storm damage orders that 1

previously addressed and instead adopted the “incremental” cost approach. The

_incremental cost approach excludes all costs that otherwise would be capitalized

to plant in service and exchides all costs already recovered through base rates,

such as the litany of such costs identified and removed by the Commission in its

PSC-06-0464-FOF-EI Order.

Finally, the analysis performed by Mr. Harris is overstated because it is based on
the Company’s proposal for a target reserve éurplus of $650- million. The
Commjssion previousiy rejected that aipprqach and specific#lly' rejécted the $650
million target 'amount and foux‘xd‘ that a $200 | million réserve surplus wés

reasonable. There is no valid reason for the Commission to revisit its most recent

determination on this issue.

Depreciation Expense - New Customer Information System
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Please d_éscribé the depreciation expense incladed in the Company’s test year

for the development of a new.customer information systen.

The Company included $0.504 milli()n in depreciatioh expense on capitalized
plant in service costs for a new. CIS. This has a revenue requirement effect of |
$0.506 mjlhoﬁ. The-Company,expects‘-to commence development of the new CIS
in January l2010 and to complete and implement it in June 2012. The Compa:ny_
provided a summary of its development sched'ult;, in fesponse to SFHHA
Interrogatory 287 and the depreciation expeﬁse included in the test year revenue
requirement.in response to SFHHA Intexrogatofy 288. I have attached a copy of

each of these responses as my"Exhibit___(LK-Zl) ‘ahd Exhibit__ (LK-22),

respectively.

Should the Company have included depreciation expense for the new CIS'in
the test year?
No. The new CIS is not scheduled to be implemented (*go live”) until June 2012,

according to its response to SFHHA Interrogatory 287. No amounts should be

transferred from construction work in progress to plant in service until the date

the new. syéterri is placed in service. Consequently, depreciation expense should
not commence uniil June 2012 in accordance with generally accepted accountiﬁg
principles (“GAAP”) and the Federal Energy Regulatory Commission (“FERC”)

Uniform Systen_i_ of Accounts (“USOA”).

~ Depreciation Expense ~ Capital Expenditure Reductions
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. In the Rate Base section of your testimony, you address capital expenditure |

reductions and the effects on rate base and the revenue re(juirement. Is there
also a related effect on depreciation expense?
Yes. A reduction in the plant in service amounts for the test year will result in

less depreciation expense than reflected.in the Company’s projected test year

" amounis.

Have you quantified the eﬁ'ect of your recommendation?

Yes. The effect is to reduce depreciatioﬁ expense by $26.883 million and to
reduce the revenue .requirément by $26.719 million. I address the effects on rate
base and tﬁe'-reshlﬁng reduction in the revenue requiremént related to that
component in the rate base section of my testimony. The .cdmputzlltjlons are
detaijled on my Exhibit___(LK—ZS). I used a composite ﬂepreciation rate for ‘all

plant accounts to compute the reduction in depreciation expense based on the

-assumption that the reduction in the plant investment due to capital expeﬂditure

reductions was proportional to the Company’s plant investment reflected in its

- depreciation study.

Depreciétion Expense — Depreciation Reserve Surplus

Does the Company presently have a depreciation reserve surplus?
Yes. Despite the reduction of the Company’s reserve surplus over the last four
years by $500 million ($125 million annuajly from 2006 through 2009) as the

r'esuit of the settlement reached in Docket Nos. 050045-EI and 050188-EL the
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Page S0
1 Company still has an estimated reserve surplus of $1,245 million at January 1,
2 2010. The Company’s computations of the reserve surplus are summarized on
3 page 53 of the depreciation study attached to Mr. C. Richard Clarke’s Diréct
4 Testimony as Exhibit CRC-1. I have attached a copy -of this page from the
5 - Company’s depreciation study as niy Exhibit_ (LK-26) for reference purposes.
. :
7 The Company has a depreciation reserve surplus for every functional plant_
8 category, except for transmission plant. The following table summarizes the
9 composition of the teserve surplus computed by the Company at December 31,
10 2009 by functional plant category.
11
Florida Power & Light Company
Excess Reserve as of December 31, 2009
($ Millions)
_ Excess
Function : Reserve .
' Steam Generation . 410.110
‘Nuclear Generation ~ 377.507
Combined Cycle Generation 25.945
Combustion Turbine Generation 28.028.
Transmission ‘ (15.637)
Distribution ' 340.529
General - _ 78.879
Total Excess Depreciation Reserve 1,245.360
12 ' '
13

14 Q. How should the Commission address the reserve surplus in this proceeding?
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I recommend that the Commission ambrtizé the reserve suxplus over five yeats in
é manner similar to that ivhich it ‘approved in Order No. PSC-05-0902-S-EI
approving the settlement in the Company’s 2005 rate qasé. In that p;oceeding, the
Company was aﬁowed to amortize $125 Amillioﬁ of its reserve surplus as a
reduction to depreciation ekpénse each year from 2006 through 2009 for a
cumulative total of $500 million. The Company did so-and allocated the

amortization over the plant accounts on a pro rata basis to reduce the actual

_depreciation expense and accumulated depreciation recorded on its accounting

books each year.

Why is it appropriate to amortize the reserve surplus over a five year

period? -

The Commission should.attempt to refund this éurplus over a reasonably short

period to as closely as possible return the amounts to the ratepayers who overpaid

- for depreciation expense in prior years based on prior life and salvage estimates.

The reserve surplus means that depreciation expense in prior years was excessive

éomp,ared to present expectations for the service lives, retirements and salvage

estimates of plant assets.

Have you quantified the effect of your recommendation?
Yes. The effect is to reduce depreciation expense by $246.735 million and to

reduce the revenue reguirement by $247.556 million, In addition, there is an

- offsetting increase of $14.559 million in the revenue requirement for the rate of
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-return on the rate baée, which will be more than the Company projected due to the

reduction in accumulated depreciation. The computations are detailed on my

Exhibit_ (LK-27).

Depreciation Expense — Capital Recovery

o

i’léase describe the Company’s request for “capital recovery” of certain
plant investient costs. |

The Company proposes a four year amortization of the net book value of
numerous costs as of Decginber 31, 2009. These cbsts include the ifemaining
ghdepreciated. costs of the Cape Canaveral Units 1 and 2 a.ﬁd common, the Riviera
Units 3 and 4 and common; the remaining undepreciated nucleﬁ uprate costs of
St. Lucie Units 1 and 2 an& Turkey Point Units 3 and 4 and common; and the
uindepreciated costs of the Company’s existing meter investment -that will be

replaced with advanced meters under the Company’s advanced metering initiative

(“AMT™).

The Company plans to remove the Cape Canaveral facilities from service in 2010

and commence a “modemization” of the facilities as combined cycle uvnits.

Similarly, the Company plans to remove the Riviera facilities from service in

2011 and commence a modernization of the Riviera facilities as combined cycle
units. The Company simply proposes to amortize the nuclear uprate costs over

four years with no rationale provided By any witness. Finally, the Company plans
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to amortize the remaining investment in its existing meters over four years due to

its planned AMI meter deployment.

The followiné table summarizés the net book value at December 31, 2009 of each

of these capital recovery costs and the Company’s proposed depreciation €xpense

based on a four year capital recovery period.

Florida Power & Light Company .
Unrecovered Capital Costs as of December 31, 2009

($ Millions) ‘ :
Unrecovered
" Description Costs
Cape Canaveral Common 3.539
Cape Canaveral Unit 1 . 23148
Cape Canaveral Unit 2 ' _ 8.616
‘Riviera Common . 0.057
Riviera Unit 1 _ 5.604
Riviera Unit 2 : ' 3.883
St. Lucie Unit 1 ‘ 40.821
St. Lucie Unit 2 _ _ : 37.448
Turkey Point Common ‘ 2.149
Turkey Point Unit 3 43.931
. Turkey Point Unit 4 ‘ 43.886
Acct 370 Meters Made Obsolete by AMI 101.082
Total Unrecovered Costs’ 314.223

Should the Commission authorize depreciation over a four year period for
the undepréciated costs of the Capé Canaveral and Riviera facilities?

No. The Commission shoﬂd direct the Company to cease depfecia’tion on these
facilities, add the reniainiﬁg net book value to the costs -of_ the modernization, and -

then depreciate the costs along with the modernization costs over the estimated |




10

11

12
13
14
15
16
17
13
19
20
21

22

"Lane Kollen
Page 54

service lives of the modernized facilities. The Company’s witnesses have offered

no valid rationale to accelerate the recovery of these capital ébsts to four years.

To the extent the facilities are fetired for property accounting purposes, the

retirement amr;mnts will be used to reduce grdss plant in service and accumulated '
depreciatidn by the same amounts in accordance witﬁ GAAP and the FERC
USOA. In this manner, the remaining net plant associafed with these facilities
will be reflected as-an assef amount of accumulated deprecation. In éddition,

depreciation expense will cease because there-no longer will be any gross plant in

service.

Once the modernization is_completed, -then the Commission should allow the
Company to recover bbth—thé ﬁmdemjzation'costs and the asset accumulated
depréciation related to the retired assets over the expected service lives éf thé new |
facilities. This is similar in c:)ncept to the cost of reacquiring debt and replacing it
with lower cost debt. In that situation, the cost lof reacquiring thé old debt is

deferred and then‘amortized over the life of the new debt issue.

~ Alternatively, the Commission should direct the Company to defer the net

remaining book value at December 31, 2009 and then amortize the deferred

amounts using the existing depreciation rates.
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Should the Commission authorize depreciation over a four year period for
the nuclear uprate costs incurred through December 31, 20097

No. The Commission should depreciate these costs over the remaining extended

license life of the nuclear units. These costs are capital costs that were incurred to

substantially improve and increase the output of the nuclear facilities over their
extended liveé.— ~There is no valid reason that these capital costs should be
segregated from the other capital costs of these facilities and depreciated over any

period shorter than their estimated useful service lives in the same manner as any

 other capitalized plant cost.

Should ﬁe Commission authorize depreciation over a four year period for
thé' éxistil_lg meter investment?

No. The Commission should use the same deprectation or amortization rate for
these costs as it adopts Vfor the reﬁlaining existing meter investment that will not
be feplaced by AMI meters. There is no valid reason to accelerate the recovery of
the Company’s. existing meter investment, particularly when the Company’s

revenue requirément also includes the costs of the replacement AMI meters. The

Company’s proposal has the effect not only of “doubling up” the recovery of old

non-AMI and new AMI meter investment, but also of accelerating the recovery of

_the old meter investment from the present recovery using a 3.26% depreciation

rate to a 25% depreciation rate.
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Have you quantified the effect of y(:)ur recommendations on the Company’s
proposed cépital recovery amounts?

Yes. The effect is to reduce depreciation expense by $63.394 millien and to
reduce the revenue fequirement by $63.605 million for the three capital recovery
components. In addition,_ there is an. offsetting increase in the revénue
reqﬁirement of $3.741 million to reflect the return on rate b:;se resulting from lthe
reduction in‘accurnulated depreciation compared to the Company's requested rate
base. amount. The expense and rate base revenue rcquirefnent effects are shov&;n
separateiy in ‘the table in ﬁlc Summary section of my testimony. The

computations are detailed on my Exhibit___(LK-28).

Depreciation Expense — Service Lives

Q.

Please describe the Company’s proposed service lives used to deﬁlop the
dépreciation rates and depreciation expense for its comb'mgd cycle |
generating facilities, including WCEC 1 and 2, reﬂécted in ifs reqguested test
year revenue':reqlﬁrement'and for the WCEC 3 facilities reflected in its
pfoposed GBRA. -

The Company proposes a sérvice life of -25 years for all such facﬂitiés, except for
those that would be retired prior to June 2020 if it had continued to use that
service life assumpﬁon for those facﬂities, or ten years ﬁter the test: year,

according to the depreciation study attached to the Direct Testimony of C.

- Richard Clarke as his Exhibit CRC-1. The Company offered no support for the

proposed 25 year service life.
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1s the Company’s proposed 25 year service life reasonable?

No. Irecommend a 40 year service life. The service life used for depreciation |
pﬁrposes should reflgct the expected useful life of the facility, not some arbitrary
shorter period. The Company I;ropo‘ses‘ depreciﬁtion‘rates assuming 25 year
service lives based oﬁ .probable retiremeﬁt dates 25 years after the commercial in-

service dates for its. combined cycle units with the exception of the Putnam units.

The Putnam 1 unit went into commercial operation in 1977 and Putnam 2 in 1978,

éccording to the Company’s FERC Form 1. I have attached a copy of page 402

 from the Company’s 2008 Form 1 filing as my Bxhibit_ (LK-29). The

Company originally claimed that the units had a service life of 25 years for
depreciatién purposes and the,Commissioﬂ set depreciation rates based on that
assumptioh. .However, Putnam 1 was not retired in 2002 and Pﬁtﬁam 3 was not
retired in 2003, their rcspecti\}e 25th anniversary dates and the assumed end of
their service lives. Instead, the‘Company continues to operate both units. The
Company now asserts that the Putnam 1 and 2 units both have a probable
retirementr date of June 2020 for depreéiaﬁon purposes, which means that the
Company has no plans to retire the units before that date and may continue to;

operate the units beyond that date. The June 2020 retirement date indicates that

the Putnam 1 unit has a service life of at 1east 43 years and Putnam 2 of at least 42

years. The Company prévided this information on page 132 of Company witness

M. C. Richard Clarke’s Exhibit CRC-1, the Company’s depreciation study. I
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have afttached a copy of this page as my Exhibit  (LK-30) for reference
purposes. These probable retirement dates for the Putnam units demonstrate that

in reality the Company’s combined cycle units have service lives of at least 40

years.

In addition to the experience of the Company’s own units, other utilities use a 40
year service life for planning and depreciation purposes. For example, PacifiCorp
uses 4 40 year life for its combined cycle combustion turbine facilities. [ have .

attached a copy of the cover and the relevant page from PacifiCorp’s 2008 IRP,

-which shows PacifiCorp’s service life assumptions for such facilities used in its

resource planning process, as my Exhibit __ (LK-31).

Finally, as a practical matter, utilities do not retire generating units if they remain

.economic to generate. Thus, the Commission should assume that the Company

will continue to: opérate these units for at least 40 years unless the Company can

demonstrate conclusively that they will be operated only for 25 years.

Have you quantified the effect of your recommendation?

Yes. The effect is to reduce ‘d_epr_eciatioﬁ expense by $123.319 million and to
reeuce the revenue requirement by $123.730 _million. In addition, there is an
offSetﬁng increase in the revenue requirement of $7 726 million to reﬂ_ec"c the

return on rate base resulting from the reduction in accumulated depreciation

-compared. to the Company’s requested rate base amount. The expense and rate
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base tevenue requirement effects are shown separately in the table in the

Summary section of my testimony. The computations are detailed on my

~ Exhibit___(1.K-32).

Income Tax Expense — Economic Stimulus Bill

Q.

Has the Company reflected any of the tax benefits resnlting from the federal
Economic Stimulus Bill in its filing?

No. Company witness Ms. Ousdahl acknowledged that “many provisions of the

bill are effective for the 2009 tax year,” but stated that “[a] this time, the

Company has not quantified or captured the potential benefits.” [Ousdahl Direct.
at 36].

Should the tax benefits resulting from the American Recovery and

Reinvestment Act of 2009 (“Stimulus Bill’) be reflected in the Company’s

revenue requirement?
Yes. There are numerous provisions that provide grants or other subsidies for
utility investment in generation, transmission and disttibution infrastructure.”

Many of the provisions are effective already in 2009 and extend into subsequent

years,

Should these tax benefits be reflected in the Company’s revenue

- requirement?
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Yes. ‘At a minimum, the Commission should reflect a $20 million grant available
to the Compény to réduce the costs of advanced {AMI) meters and othcr smart
grid investment. The Company’s filing includes the costs of deploying advanced

meters and the related smart grid infraétfucture. It is axiomatic that any grants or

~ other savings resulting from that deployment should be used to reduce the costs

included in the revenue requirement.

The Sﬁmulus Bill modified the provisions of the Energy Independencé and
Security Act (“EISA™) 0_f_'2007 addressing smart grid- technology deployment.
Section 405 of the Stimulus Bill modified Section 1304 of the EISA to provide a
'sul_)sidy of up .to‘ 50% (up froﬁl 20% under, EISA) of the cost of smart grid
téchnoloéy deployment in the form of grants to utilities for qualified costs. The
i)epartmcnt of Eﬁergy (“DOE”) issued a draft notice of its “Funding Oppdrtunity
Announcement (FOA) for the Smart Grid Investment Grant Program™ providing
for g;?ants of up to $20 million for this purpose, although I was recently informed
by an AEP employee in a;nothes.: rate proceeding that the $20 million cap has been

removed and more grant funds are available,

Has the Company applied to the DOE for the matching grants for smart grid

investment?

Yes. The website www.smartineter.com reported on April 20, 2009 that FPL

planned to install a million fully functioning “smart meters” for all Miami

- residents within the next two years. The article reported that “[t]he uﬁlity is
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- applying for a matching grant from the stimuius package that Hay [FPL CEO

Lewis Hay] says will allow FP&L to complete the project within two yeats.” T

have attached a copy of the article as my Exhibit__(LK-33).

Should the Commission ‘inc.or'porate this benefit in the revenue requirement
even if the Cqmpany has not yet received gfant funds?

Yes. ‘T-.hc entiré test lyear is a projection of the Company’é revenﬁes énd costs
based on aésumptiqns. The Commi_ssion should assume that the Company will
seek these funds and obtain the maximum amount available to individual utilities.
The alternative is to assume that the Company will not seek these funds and/or
will not obtain any funding. On the spectrum of possibilities, the probability of
the former,“ while not certain because it represents an as_sumption regarding the
future, is far greater than the latter. Alternatively, but with essentially the same
result, .the Commission could exclude at. least $20 million from the Company’s
propoéed rate base and thé related depreciation expense and instead allow the
Company to defer $20 million of its AMI deployment costs to this account rather
than capitalizing it to plant in service. The deferred asset amount tl_aen would be
reduced by the entirety of any grants received from the DOE. Any residual

(positive or negative) could be.included by the Company in rate base in a future

rate proceeding.

Have you quantified the effect of your recommendation to include the DOE

smart grid grant of $20 million?
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Yes. The effect is to reduce the Company’s propoéed revenue requirement by
$3.846 million. I ciuantificd this effect in two steps. First, I computed the

reduction in depreciation expemse by applying the Company’s proposed

-depreciation rate for the new AMI meters of 7.97% to the $20 million grant.

amount. This had the effect of reducing ‘depreciation expense by $1.579 million

on a jurisdictional basis and reducing the revenue requirement by $1.584 million.

Second, I computed.the reduction in the return by multiplying the Company’s

- proposed 11.80% grossed-up rate of return times the net reduction in rate base of

$19.210 million (reflecting half year of depteciation expense in accumulated
depreciation). This had the effect of reducing the Company’s revenue

requiremeﬁt. by an additional $2.267 million. The computations are detailed on

my Exhibit___(LK-34).

How should the Commission address other tax benefits resulting from the

Stimulus Bill?

The Commission should direct the Company to capture and defer as a regulatory

liability all tax benefits that obtained, but for which the Company f;iled to reflect
the estimated éavings in its requested revenue requirement.- The Commission thcﬁ
should uvse these amounts to redﬁce the Company’s revénue reqﬁirement ina
subsequent rate proceeding. The Commission éhould require that the Company

document these tax benefits along with its efforts to maximize the value of those

. tax benefits for the Commission’s review in a subsequent rate proceeding.
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III. RATE BASE ISSUES

Capital Expenditure Reductions Since Budgets/Forecasts Were Developed

Q.

Has the Company cut its actual capital exi)endit‘ures significantly from

budgeted levels to date in 2009?
Yes. For the first four months of 2009, the Company cut its capital expenditures

by $170 million from budget levels, from $897 million to $727 million. Thisis a

_reduction of 19.0% or $529 million on an annual basis compared to the

Company’s $2,790 million 2009 capital expenditure'budget. The actual and

budget amounts were provided in re,Spohse to SFHHA Interrogatory 279, a copy

of which I have attached as Exhibit- _ (LK-35). Thcsc reductions are in addition

to $469 million in capital expenditure reductions already incorporated in the 2009

approved budget compared to the 2009 proposed budget, according to FPL

witness Barrett’s Exhibit REB-16.

Should the Commission reflect these cost reductions in the 2010 test year

revenue requirement?

Yes. The Company’s plant investment included in rate base should be reduced to

reflect these capital expenditure reductions on an annualized basis, both for the

annualized 2009 reductions carried forward into 2010 and for reductions of

similar magnitude in 2010.

Have you quantiﬁed the effect of your recommendations?
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~ Yes. The effect is to reduce gross plant included in rate base by $784 million and

the revenue requirement by $92.520 million based on lthc Company’s proposed
rate of return. In adt-él'ition, there is an offsetting reduction to accumulated‘
depreciation that increases rate base by $31.080 million and increases the feveﬁue
requirement by $3.668 million. The computations are detailed on my

Exhibit___(LK-25). I discuss the related depreciation expense effect in the

Operating Income section of my testimony.

Capital Recovery and Rel_ateii Accumulated Depreciation

.Q.

Have you quantified the effect of your depreciation expense

recommendations on rate base and the related revenue requirement?

Yes. The effect of this issue is to reduce rate base by $31.697 million and the

revenue requirement by $3.741 million. The quantifications are detailed on my
Exhibit_ (LK-28). I discuss the related depreciation expense effects in the

Operating Income section of my testimony.

Depreciation Lives and Related Accumulated Depreciation

Q.

Haye you quantified the effect of your | depreciation expense
recommendations on rate base and the related revenue requirement? |

Yes. The effect of this issue is to increase rate base by $61.660 million and the
revenue-requirément by $7.276 million. The quantificatioﬁs are detailed on my
Exhibit (1LK-32). T discuss the related depreciation expense effects in the

Operating Income section of my testimony.
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IV. CAPITAL STRUCTURE AND RATE OF RETURN ISSUES

Capital Structure — Common Equity

Q.
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SFHHA - witness Mr. Richard Baudino recOmmends adjustments to thé
Company’s proposed capifal struecture that reduce the commo_n equity ratio
and increase tﬁe debt ratio used t(-). develop the rate of return applied to rate .
base. Have you quantified I.:he effec"t of Mr. Baudi-no’s recommendation?

ch. The' effect is to reducg th;: Company’s revenue requirement by $121.424 |

million. I computed the revenue requirement effect in three steps. First, T

computed the Company’s requested rate of return grossed—up for _incoi:ne taxes on

the equity component. Second, I computed Mr. Baudino’s adjusted rate of return

grossed-up for income taxes on the equity component. Third, I computed the
revenue requirement by multiplying the difference in the two rates of return times

the rate base that I recommend. The computations are detailed on my

Exhibit  (LK-36) in Sections I and II.

Capital Structure — Short Term Debt

Q.

SFHHA witness Mr. Baudino 'reconunendé adjustments to the Company’s
proposed capital structure that increase the short term debt ratio and reduce
the long term debt ratio used to develop the rate of return applied to rate
base. Have you quantified the effeét‘of Mr. Baudino’s recommendation?

Yes. | The effect is to reduce the Company’s revenue fequirehlent by $11.018

million in addition to the reduction from the first of Mr. Baudino’s capital
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structure recommendations. I computed the revenue requirement effect in the

same manner as for the first of Mr. Baudino’s recommendations. The

| computétions are detailed on my Exhibit__ (LK-36) in Sections II and III.

Capital Structure ~ Accumulated Deferred Income Taxes Related to FIN 48

Q.

Should the Commission increase the amount of accumulated deferred income

~ taxes reflected in the Company’s proposed capital structure?

Yes. The Companﬂr inappropriately has reduced the - ADIT included in its
proposed c.apital structure by $168.598 million for the éffects of FIN 48. The
Company provided this amount in responéé to SFHHA Interrogatory N'o.‘ 278, a
copy of which I have attaéhed as my Exhibit__é_(ﬁK_—37). FIN 48 is a new
accounting standard that was implemented by the Company in 2007. FIN 48
requires the Company to establish a “resefve’_’ for future income tax audit
adjustments that méy increase the Company’s income tax liability and thus reduce
the ADIT recorded on its accounting books. The FIN 48 adjustment reduces the

net liability. ADIT reflected in the Company’s proposed capital structure as cost

free capital.

Why should the Commission restore the full amount of the net liability ADIT
and exclude the FIN 48 adjustmént in the capital structure?

There are several reasons. First, the FIN 48 adjugtment does ﬁot actualiy redﬁcé
the Company’s cost free capital. It is nothing more than the Company’s educated

guess at the outcome of the Company’s future tax audits for deductions that
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already have been taken and that already‘_are reflected in its tax returns. Second,

if the Company’g educated guess wa.sr pessimistic, then theré never will be a
ratepayer true-up for the lost retum because of the assumption that the Company
had less cost—free'. capital than it ac_tuall.y had; Third, the Commission has riotl
previously re_duced the Company’s ADIT for potential future ;(iudit adjustments.
Pourth, to the extent that there are future audit adjustments that actually reduce
the tax benefits reflected in the ADIT amounts, then the per‘books amount;s will
be properly reduced for those ,éffects in foture rate proceedings. Thus, the
Co’mpanj"s adjustment 18 si)e(;ﬁlaﬁVe at best, and completely unnecessary as the -

Company will be fully protected if and when there are actual audit adjustments.

Have you quantified the . revenue requirement effect of your

recommendation?

Yes. . The effect is to reduce the Company’s revenue requircment by $17.643

million in addition to the reductions due to Mr. Baudino’s capital structure
recommendations. To cbmpute this effect, I increased the ADIT included in the
capital structure by the FIN 48 amount, computed the difference between the
resuiting grossed-up rate of return and the grossed-up rate of return reﬂeéting oﬁl’y
Mr. Baudino’s capital structure adjuétrnents and then muitiplied this- difference
times the rate base that I recommend. The computaﬁons are detailed on my

Exhibit___ (1.LK-36) in Sections III and IV.

Capital Structure — Customer Deposits and Accuﬂslated Deférred Income Taxes
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Are there other adjustments that should be made to the Company’s proposed -
capital structure? |

Yes. The Compé.ny has irhpréperly dﬂuted the low-cost capital provided by
customer deposits and the cost-free capital provided by ADIT by allocating the

sum of the prorata adjustments to these capital components.

Why is ‘this impl_‘_oper?

These capital amounts should be- diréctly assigned to ratepayers in the same
manner as if the amounts had bqen used to reduce rate base. Customer deposits
and ADIT weré not used to finance thé amounts. that comprise the total of the

prorata adjustments detailed on MFR Schedule D-1B. The prorata adjustments

detailed on MFR Schedule D-1B are primarily to reconcile the total capitalization

to rate base, which excludes certain construction work in progress and the capital

costs recovered through various riders.

Have you quanﬁfiéd the revenue requirement effect of your

. recommendation?

Yes. The effect is to reduce the Company’s revenue requirement by $48.695
million in addition to the reductions due to the SFHHA cépital structure
recommendations that I previously quantified. To compute this effect, I
reallocated the prorata adjustmeﬁts to all capital coﬁponents except 'cuétomer

deposits, ADIT and investment tax credits. 1 then computed the difference
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reflecting the prior SFHHA capital structure recommendations and multiplied this
difference times the rate base that I recommend. The computations are detailed

on my Exhibit __ (LK-36) in Sections IV and V.

. Have you quantified the revenue requiremeht effect

Capits pital Structure - Accumulated Deferred Income Taxes Related to Changes in

Depreciation Expense

- Is it necessary to change the ADIT included in the capital structure to reflect

the changes in depreciation expense and accumulated depreciation that your

recommend?

Yes. If depreciation expense and accumulated dep;'eciation are _reducedrfrém the
levels i;);oposed by the Cdmpany for the adjustments to those amounts that I
previously discussed, then there also must be an increase to the relate;d ADIT
conipared to the levels proposed by the Company in the capitai structure. In other

words, a reduction ifi depreciation expense resulis in an increase in defetred

income tax expense and thus, an increase in ADIT.

of your

recommendation?
Yes. The effect is to reduce the Cofnpahy’s revenue requirement by $8.909
million in addition to the reductions due to the SFHHA capital structure
recomimendations that I previously quantified. To compute this effect, I increased

the ADIT by multiplying the Company’s 38.58% combined federal and. state

income tax rate times the net reduction in accumulated depreciation resulﬁng'
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" from my depreciation expense recommendations. I then computed the difference

between the resulting grossed-up rate of return and the grossed-up rate of return
reflecting the prior SFHHA capital structure recommendations and multiplied this
difference times the rate base that I recommend. The computations are detailed

on my Exhibit____(L.K-36) in Sections V and VL

Return on Common Equity

Q.

. Have you quantified the revenue requirement. effect of SFHHA witness Mr.

Baudino’s return on equity recommendation?

Yes. The effect is to reduce the Company’s revenue requirement by $232.610
mjllion in addition to the reductions due to the SFHHA capital structure
recommendations that I previously quantiﬁed. To compute this effect, 1
substituted Mr. Baudino’s return on equity for the Company’s requested 12.50%
returﬂ on equity. I then computed the differgnce between the resulting grossed—up

rate of return and the grossed-up rate of return reﬂecﬁ'ng the prior SFHHA capital

structure recommendations and multiplied this difference times the rate base that I

recommend. = The computations are detailed on my Exhibit (LK-36) in

Sections VI and VIL

Cost of Short-Term Debt

Q.

Have you quantified the revenue requirement effect of SFHHA witness Mr.

Bandino’s cost of short term debt recommendation?
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Yes. The effect is to reduce the Company’s revenue requirement by $11.785

million in addition to the reductions due to the SFHHA capital structure and

return on equity recommendations that I previously quantified. To cdmpute this
effect, I substituted Mr. Baudino’s proposed 0.60% cost of short term debt for the
Company’s 2.96% cost of short term “debt. I then computed the diffi:rence

between the resulting grossed-up rate of return and the grossed-up rate of return

reflecting the prior SFHHA capital structure recommendations and multiplied this

difference timgs the rate base that I recommend.r Finally, I offset this reduction
due oﬁly to the interest rate differential to include the $1.661 million in annual
interest expense for the facility and administrative fees for the Company’s credit
term loan facilities, which increases the Cémpan&_’ s interest expense t;) include

these fees and increases the revenue requirement. I obtained these amounts from

the Company’s response to SFHHA Interrogatory 280, a copy of .which I have

attached as my Exhibit___ (LK-38). Mr. Baudino addresses the reasons why the
Commission should exclude the facility and administrative fees from the interest
rate applied to rate base and instead add the expense separately to the revenue -

requirement. The computations -are detailed on my Exhibit (LK-36) in

Sections VII and VIII.

Does this complete your testimony?

" Yes.
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EDUCATION

University of Toledo, BBA
Accounting

University of Toledo, MBA

Luther Rice University, MA

" PROFESSIONAL CERTIFICATIONS
Certified Public Accountant (CPA)
Certified Management Accountant (CMA)
PROFESSIONAL AFFILIATIONS -

American Institute of Certified Public Accountants
Georgia Society of Certified Public Accountants

Tastitute of Management Accountants

More than thirty years of utility industry experience in the financial, rate, tax, and planning areas.
Specialization in revenue requirements analyses, taxes, evaluation of rate and financial impacts of
traditional and nontraditional ratemaking, utility mergers/acquisition and diversification. Expertise in
proprietary and nonproprietary software systems used by utilities for budgeting, rate case support and

strategic and financial planning.
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RESUME OF LANE KOLLEN, VICE PRESIDENT

EXPERIENCE
1986 to _
Present: J. Kennedy and Associates, Inc.: Vice President and Principal. Responsible for utility

stranded cost analysis, revenue requirements analysis, cash flow projections and solvency,
financial and cash effects of traditional and nontraditional ratemaking, and research,
speaking and writing on the effects of tax law changes. Testimony before Connecticut,
Florida, Georgia, Indiana, Louisiana, Kentucky, Maine, Maryland, Minnesota, New York,
North Carolina, Ohio, Pennsylvania, Tennessec, Texas, West Virginia and Wisconsin state
regulatory commissions and the Federal Energy Regulatory Commission.

1983 to

1986: Energy Management Associates: Lead Consultant.

Consulting in the areas of strategic and financia} planning, traditional and nontraditional
ratemaking, rate case support and testimony, diversification and generation expansion
planning. Directed consulting and software development projects utilizing PROSCREEN
Tl and ACUMEN proprietary sofiware products. Utilized ACUMEN detailed corporate
simulation system, PROSCREEN 11 strategic planning system and other custom developed
software to support ufility rate case filings including test year revenue requirements, rate
base, operating income and pro-forma adjustments. Also utilized these software products.
for revenue sirnulation, budget preparation and cost-of-service analyses.

1976 to :
1983: The Toledo Edison Company: Planning Supervisor.
Responsible for financial planning activities including generation expansion planning,
capital and expense budgeting, evaluation of tax law changes, rate case strategy and support
. and computerized financial modeling using proprietary and nonproprietary software
products. Directed the modeling and evaluation of planning alternatives including:

Rate phase-ins.

- Construction project cancellations and write-offs.
Construction project delays.
Capacity swaps.
Financing altematives.
Competitive pricing for off-system sales.
Sale/leasebacks.
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CLIENTS SERVED
Industrial Companies and Groups

Air Products and Chemicals, Inc. Lehigh Valley Power Committee
Adrco Industrial Gases Marytand Industrial Group
Alcan Aluminum ‘ Multiple Intervenors (New York)
Armmgco Advanced Materials Co. National Southwire
Armco Steel ' North Carolina Industrial
Bethlehem Steel Energy Consumers
Connecticut Industrial Energy Consumers Occidental Chemical Corporation
ELCON Ohio Energy Group
Enron Gas Pipeline Company Ohio Industrial Energy Consumers
Florida Industrial Power Users Group Ohio Manufacturers Association
Gallatin Steel Philadelphia Area Industrial Energy
General Electric Company Users Group
GPU Industrial Intervenors PS] Industrial Group
Indiana Industrial Group Smith Cogeneration
Industrial Consumers for o Taconite Intervenors (Minnesota)

Fair Utility Rates - Indiana - West Pennn Power Industrial Intervenors
Industrial Energy Consumers - Ohio West Virginia Energy Users Group
K entucky Industrial Utility Customers, Inc. _ ‘Westvaco Corporation
Kimberly-Clark Company

Regulatory Commissions and
Government Agencies

Cities in Texas-New Mexico Power Company’s Service Ternitory
Cities in AEP Texas Central Company’s Service Territory

Cities in AEP Texas North Company’s Service Territory

Georgia Public Service Commission Staff

Kentucky Attormney General's Office, Division of Consumer Protection
L ouisiana Public Service Commission Staff '

Maine Office of Public Advocate -

New York State Energy Office

Office of Public Utility Counsel (Texas)
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. Allegheny Power System
Atlantic City Electric Company
Carolina Power & Light Company
Cleveland Electric llluminating Company
Delmarva Power & Light Company
Duquesne Light Company
General Public Utilities
Georgia Power Company
Middle South Services
Nevada Power Company
Niagara Mohawk Power Corporation

Utilities

Otter Tail Power Company
Pacific Gas & Electric Company-
Public Service Electric & Gas
Public Service of Oklahoma
Rochester Gas and Electric
Savannah Electric & Power Company
Seminole Electric Cooperative
Southem California Edison
Talquin Electric Cooperative
Tampa Electric

Texas Utilities

Toledo Edison Company
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Expert Testimony Appearances
of :
Lane Kollen
As of June 2008

Date Case Jurisdict. Party Utility Subject

10788 U-17282 LA Lovisiana Public Guif Stales Cash revenue requiremets
Interm Service Commission Ulifilies financial solvency.

‘Staff

1186 U-17282 LA Louisiana Publc Guf States Cash revenue requirements
Interim Service Commission Utilities financial solvency.
Rebuttal Siaff

12/86 9613 KY " Alomey General Big Rivers Revenue requirements

Div. of Consurner Elecfric Corp. accounting adjustments
Protection : financial workout plan.

1187 - U-Ta82 LA Louisiang Public Culf States Cash revenug requirements,

Interim 19th Judicial Service Commission Utilifies financial solvericy.
District CL. Staff

3587 General Wwv West Virginia Energy Monongahela Power Tax Reform Act of 1586,
Order 236 Users’ Group Co.

aBr  UAT82 LA Louisiana Public Gull States Prudence of River Bend 1,
Prudence Service Commission Utiliies economic analyses,

Staff canceliation studies,

4187 M-100 NG North Carofina Duke Power Co. Tax Reform Act of 1986.

Sub 113 . Industrial Energy .
Consumers

587 86524E- WV West Virginia Monongahela Power Reverwe refuirements.

5C Enengy Users' Co. Tax Reform Act of 1988,
Growp

587 U-17282 LA Louisiana Public Gulf States Revenue requiremeants,
Case Servica Camrhission Ufifties River Bend 1 phase-in plan,
in Chief Steff financiak solvency.

7087 U-17282 LA Lotisiana Public Gulf States Ravenue requirements
Case Service Commission Utlifies River Bend 1 phase-in plan,
in Chief Staff financial solvency.
Surrebutial '

787 U782 LA Louisiana Public Gulf States Prudence of River Bend 1,
Prudance Service Commission WHilities economic analyses,
Surrebuttal Staff canceliation studies,

Ti87 86-524 Wy West Virginia Monongahela Power Revenue requirements,
E-SC Energy Users' Ce. Tax Reform Act of 1986.
Rebuttal Group

Bi87 3885 KY Atformey General Big Rivers Elactric Financia workout plen.
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Expert Testimony Appearances

of
Lane Kollen
As of June 2009
Date Case Jurisdict Party Utility Subject
Div. of Consumer Corp.
Protection
- BB7 EQISIGR-  MN Tagoniie Minnesota Power & Revenue requirements, O&M
87-223 intervenors - Light Co. axpense, Tax Reform Act
| of 1086,
087 870220El FL Oceidental Florida Power Revenue requicements, O8M
Chemical Corp, Com. expense, Tax Reform Acl
of 1986.
187 BroT01 €T Connecticut Industal Connecticut Light Tax Reform Act of 1986,
Energy Consumers . & Power Co.
108 VAT (A Louisiana Public Gulf States Revenus requirements,
o Judicial  Service Commission Utilities River Band 4 phasa-in pian,
District Ct. ’ rate of rgium.
By 9934 KY Kentucky indusbial Louisvile Gas Economics of Temhle Gaunty
Utity Customers & Bleciric Co. completion.
288 10064 XY . Kenlucky Industrial Louisvile Gas Revanue requirements, DEM
Uity Customers & Electric Co. expense, capial stnictute,
excess defemed income takes.
1) 10247 KY Alcan Alurminum Big Rivers Electic Financiat workout plan.
Nationa Southwire Corp. :
585 M-87017 PA GPU Industrial Metropolitan Nonwlility generator deferred
AC0o01 Infervenors Edison Co. cost recovery.
588 MSI07  PA GPU Industial Pennsylvania Nonuthity generator deferred
-2C505 Intervenors Electic Co. cost recovery.
688 U47282 LA Loufsfana Public Gulf Stales Prudsnce of River Bend 1
19th Judicial  Service Commission Utilfies economic analyses,
District Ct. : cancellation studies,
financial modling.
7/88 MBTOMT-  PA GPU Industrial Madropolitan Noautitity generator deferred
10001 -~ Intervenors Edison Co. cost recovery, SFAS No. 92
Rebutial :
7/88 M-87017- PA GPU Industrial Pennsyivania Nonutility genemhr deferred
26005 infervanors Electric Co. - cost recovery, SFAS No. 92
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of
Lane Kollen
As of June 2009
Date Case Jurisdict. Party Utility Subject
Rebutial
9/88 83-05-25 cT Connecticul Connecticut Light Excess defemed taxes, O4M
industrial Energy & Power Co. expenses,
Consumears .
9/88 10064 KY Kentucky Industrial Louisville Gas Premalure retirements, interest
Rehearing Utiiity Customers & Eledtric Co. expense.
1048 - 86-170- OH Dhio industial Cleveland Electic Revenle requirements, phase-in,
EL-AIR Energy Consumers Hiurminating Co. . excess defomed taxes, Q&M
axpenses, financlyl
considerations, working capital.
188 88171~ aH Ohiio Indusirial Toledo Edison Co, Revenue requirements, phase-in,
EL-AIR Energy Consumers excess defermed laxes, O&M
expenses, financial
considerations, working capital.
1088 8800 FL Florida (ndustriei Florida Power & Tax Reform Act of 1936, tax
355-El Power Users' Group Light Co. expenses, O8M expenses,
: pension expensa (SFAS No. 87).
1088 3780 GA Geoigia Public Atlanta Gas Light Pension expense (SFAS No. 87).
Service Commission Co.
Stafl '
1488 UAT82 LA Louisiana Public Gulf Stafes Rate base exclusion plan
Remarnd ‘ Service Commission Uilies (SFAS No, 71)
Staff .
1288 U-17970 LA Louisiana Public ATAT Communications Pension expense (SFAS No. 87).
Senvice Commission of Sauth Cenfral
Staff : States i
1288 U479 LA Louisiana Public South Central Compensaled absences (SFAS No,
© . Rebuttal Service Commission Bell 43), pension expense (SFAS No.
Staff 87}, Part 32, income tax
noimalization.
2189 U-17282 LA Louisiana Public Gulf States Revenue requirements, phase-in
Phase Il Service Commission Utiiiies of Rivar Bend 1, recovery of
Staff canceled plant,
BBY 8816026V FL Talquin Elactric Talguin/City Economnic analyses, incremental
890325-EU Cooperative of Tallahassss cost-ol-servics, average
customer rates.
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Date Gase Jurisdict. Party © Utility Subject
789 U790 LA Louisiana Putilc ATET Communicetions Pension expense {SFAS No. B7),
Setvice Comyrission of South Central compensatd absences {SFAS No, 43),
Staff Slates Part 32,
B89 8555 ™ Cecidenial Chernical Houston Lighting Canceliation cost recovery, t2x
Corp. & Pawer Co. axpense, Tevenue requirements.
8/89 3840-U GA Georgia Public Georgia Power Co, Promotional pracices,
Service Commission advertising, econornic
Staff development.
o8 U782 LA Louisiana Public Gulf States Revenue requirsrnents, detaiied
: Phase !l Sevice Commission Ulilities investigation.
Detailsd Staff
10/89 B8R0 . X Enron Gas Pipeline Texas-New Mexico Defamed accounting ireatment,
Power Co. salefieaseback,
1089 8928 X Enron Gas Texas-New Mexico Revenus requifemneants, impuled
Pipeling Power Co. capital structure, cash
werking capiial.
10/89 R-891384 PA Philadeiphia Area Philadeiphia Revenue requirements,
Industrial Erertgy Electriz Co,
Users Group
1480 REMIB4  PA Phifadeiphia Area Phiiadsiphla Revenue requiements,
12/89 Surrebztal indusinial Energy Elechic Co, salefleaseback.
(2 Fliings) Users Group
1w U172 A Louisiana Public Gu States Revenue fequiements |
Phase (I Service Commission Utilitres detaiied investigation.
Detafied Staff .
Rebuitai
100 u-17282 LA Louisiana Public Guif States Phasen of River Bend 1,
Phase Il ‘ Service Commission Uillities deregulated assel plan,
Staff .
390 800319Et  FL Florida Industrizd Florida Power Q8M expanses, Tax Reform
Power Users Group & Light Co. Act of 1986,
0 B9O3I9E AL Florida Industriel Fiorkda Power O&M expenses, Tax Reform
' Rebuttal Power Users Group & Light Co. Act of 1386.
490 U-17282 LA Louisiana Public Gulf States Fuel dause, gain on sake
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Date Case Jurisdict. Party Utility Subject
19m hudicil  Senvice Commission Utllifies of utiity assels.
District Gt ’
9/90 90-158 Ky Kenhscky Ingusirial Louisville Gas & Revenue requirements, pasiHast
Utility Customers Electric Co. year additions, forecasted tes!
yeor.
12000 - y-17282 A Louisiana Publie Gulf States Revenue requirements.
Phase [V Sepvice Commissicn Utiities
Staff
391 2377, NY Muftiple Niagara Motwewk Incentive regulation.
et al. irttervenors Power Carp.
581 05 ™ Offie of Public El Paso Electic Financial modeling,  economic
Uttty Counsel Co. analyses, prudence of Palo
of Texas Verde 3.
g1 PoIostt PA Alegheny Ludum Corp., West Penn Powsr Co. Recovery of CAAA coss,
PO10512° Amco Advanced Materials least cost financing.
Ca., The West Parn Power
Industrist Users' Group
g/51 9123 wv West Virginta Energy Monongahela Power Recovery of CAAA costs, least
ENC Users Group Co. cosl financing.
1181 U-17282 LA Louisiana Public (ulf States Asset impairment, deregulated
Sarvice Commission - Utilitles asset plan, revenue require--
Staff menis.
1261 o141 OH Air Prodiucts and Cincinnat Gas Ravenue fequirements, phase-n
EL-AIR Chermicals, Inc., & Electric Co, Man,
Armeo Steel Co,,
General Electric Co.,
Injustrial Energy
Consumers
1281 10200 TX Office of Public Texas-New Mexico Financial infegrity, strategic
Utility Counsel Pawer Co. planning, declined business
of Texas afffiations.
502 OWBEl R Qccidental Chemical Florida Power Corp. Ravanue requirements, O&M expense,
Com. pansion expense, OPER expense,

fossll dismantiing, nuclear
decommissioning.
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Date Case Jurisdict. Party Utility Subject
892  RO0922314 PA GPU Industrial Metropoitan Edison incentive regulalion, performance
Interveniors Co - Tewards, purchased power risk,
OPEB expense.
992 92:043 KY Kenlucky Indusiriai Generic Proceeding QPER expense.
Ltility Consumers
992 920324 FL Florida Industrial Tampa Elestric Co. OPER expense.
Paower Users' Group
997 3934 IN Indiana Industiial Genesic Proceeding OPEB expense.
Group
. L]
992 910840-PU FL Florida Industrial Generic Proceeding OPEB expense.
Power Users’ Group
8192 30314 iN Industrial Consurmers indisna Michigan OPEB expense. -
for Fair Utllty Rafes Power Co.
1492  U-19904 LA Louisiana Public Gulf States Merger.
Service Commission Utifites/Entergy
Stolf Carp.
1182 8649 MD Westvaco Com,, Patomae; Edison Co. OPED expense.
Eastalco Aluminura Co. ‘
192 924715 OH Qhio Manufaciurers Generic Proceeding OPEB expense. -
AUCOl Association
12092  RA00922378 PA * Amneo Advanced West Penn Power Co. incentive regulation,
Wakerials Co., performance rewards,
The WPP Industrial purchased power fisk,
Intervenors "QPEB expense.
1282 U-13948 LA Lovisiana Public South Cantral Belt * Affilate ransactions,
Service Commission cost allocations, memyer.
Staft
1282 R0092247  PA Philadelphia Area Philadetphia (PEB expense.
industrial Energy Electric Co.
Users' Gioup
1193 8487 MD Manyland industrial Baltimore Gas & OPERB expense, deferred -
Group Electic Co., fuel, CWIP in rate base
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Date Case Jurisdict, Party Utility Subject
Bethlehem Steel Com.
1193 30408 "N " P5i industrial Group PS! Energy, Inc. Refunds due toover-
collection of taxes on
Moarble Hil cancellation.
353 92-11-14 cv Connecticyt industia Connecticu Light OPEB expense.
Energy Consumers & Power Co.
3193 U-19904 LA Louisiana Public Gulf Staes Merger.
(Surebuttal) Servica Commission Utiities/Enlergy _
Staft Com.
383 93 OH Ohio industrial Ohio Power Go. Affiiate fransactions, fusl.
ELEFC Energy Consumers
303 ECO2- FERC 1Loulsiana Public Gulf States Merger.
© 21000 Service Commission Utilites/Endergy
ER92-305-000 Comp. ’
4193 92-1464- CH Ait Producls Clnginnath Gas & Revenue requirements,
ELAR Armco Stesl Electric Co. phase-in pian.
industried Energy
Consumers
493 EC92- FERC Loutsiana Public Gu¥ Statas Merger,
- 21000 Service Commission USHfies/Entergy
ER92-606-000 Corp.
{Rebuttaf)
993 9313 KY Kentucky Industial Kentucky Ukiities Fuet clause and coal contract
Uity Customers _ refund.
993 0249, Ky Kentucky Industiai Big Rivers Elecic Disaiowances and resfitution for
924504, Uttty Customers and Com, excessive fuel costs, llegal and
90-350-C Kentucky Attomey improper payments, recovery of ming
General closure cosls, ‘
1003 UITIB LA Louisiana Public Cajun Electric Power Revenue requirements, debl
Sesvice Comrrission Cooperafive wesinycluring agreement, River Bend
Staff cost recovery.
1194 U-20847 LA Lovistana Pubiic Gulf States Audit and investigation info fiset
Service Commission Utilities Co. clausa costs.
Staft
84 UNBT LA Louisizna Publi Gul Stotes Nuclear and fossil unit
(Sumebutal) Service Commission Utiities performance, fuel costs, -
Staft fue! clause principtes and

——r—— e
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Date Case Jurisdict. Party Utility Subject
guidelines.
594 U-20478 LA Louisizna Pubfic Louisiana Power & Pianning and quaniification issues
Senvice Commission Light Co. of least cost integraled resource
Staff plan.
o4 U19904 LA Loukiana Public Gulf States River Bend phase-in pian,
initial Post- Senice Commission Utilities Co. dareguiated asset plan, capital
Merger Eamings Staff structure, ofher revertie
Review requirement issues.
9194 U-17735 LA Louisiana Public . Cajun Eleclric G&T cooperative ratemaking
Senice Commission Power Cooperalive policies, exclusion of River Bend,
Stalf other revenue requifement lasties,
1084 3905U GA Geomia Public Southem Befl Incentive: rate plan, eamings
Service Commission Telephone Co. review.
" Staft
104 52580 GA Georgia Public Southerm Bef Altemative regulation, cost
Sepvice Commission Telephone Co. allocation.
Staft
1994 U-19904 LA L_ouisiana Public Gulf States River Bend phase-in plan,
Iniliai Post- Service Commission Utiiies Co. deregulated asset plan, capital
Memer Eamings Staff structure, other revenue
Review requirement issues.
(Rebutal)
114 - 17735 LA Lovislana Public Cajun Blectric GAT cooperativa ralemaking policy,
(Rebuttal) Service Commission Power Cooperative exclusion of River Bend, other
Staff revenue requirement issues.
485  RO0S43ZM1  PA PP&L Industrial Pennsylvania Power Revenue requirsments, Fossil
Customer Aliance - &LightCo. dismandfing, nuclear
decommissioning.
6% 3905y GA Georia Public Southern Sel Incentive Tegulation, affliate
Rebuttat Service Commission Telephong Co. transactions, revenue requirements,
rate refund.
655 U-19904 LA Louisiana Public Guif States Gas, coal, nuciear fuel costs,
(Direct) Service Commission Utiities Co. coniract prudence, baseffusl
Staff

realignment.
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of
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As of June 2009
Date Case Jurisdict. Party Utility Subject
1085 9502614 ™ Tennessee Office of BeliSouth Affiate transactions.
: the Attomey Ganeral Telacommunications, .

Congumet Advocate he.

10/95  L-21485 LA Louisiana Public Gulf States Nuclear O8M, Rives Band phase-in
{Direct) Service Commission Ukities Co. plan, baseffue] realignment, NOL -
Siaff - - and AitMin asset deferted taxes,
othar revanue nequiternent issues.
1185  U-19304 LA Lovisiana Public Gulf States Gas, coal, vciear fuel costs,
{Surrebuftal) Servics Commission Utilities Co. confract prudence, baseMuel
Slafi Division realignment.
1185 U-21485 LA Loulsiana Public Gulf States Nuciear OZM, River Bend phase-in
. (Supplermeantal Direct) Service Commissian Utilities Co. plan, baseffuel realignment, NOL
12185 -21485 Staff and AltMin asset defarred kaxes,
{Sumebuital) pther revanue requirement issues,
196 95-29%- OH Industrial Energy The Toledo Edison Co. Competition, asset writeoffs and
EL-AIR Consumers The Cleveland revaluation, D&M axpense, ofher
95-300- Electric revenus requirement issues.
EL-AIR Meeninating Co. g
2% PUC No. X Office of Public Centraf Power & Nuclear decommissioning.
149685 Utility Counszt Light

518 95-4851C5  NM City of Las Cruces El Paso Electric Co. Stranded cast recovery,

mubicipalization,

b/ v MD The Marytand Baltimore Gas Merger savings, tracking mechanism,
Industrial Group & Eleciric Co., eamings sharing plan, revenus
and Redland Potomac Eleckic " fequirement issues.

Genstar, Ing. Power Co. and
Congtellation Enargy
Corp.
996 U-20092 LA Lowisiana Public Entergy Guf " River Bend phuse-in plan, base/fus!

e U-22092 Service Commission States, Inc. realignment, NOL and AlMin assat

{Surrabuital) Staff deferred taxes, other revenue
requirement issues, allocation of
regulatedimonreguiated cosls.

10186 96377 KY Kentucky industrial Blg Rivers Environmental surcharge
Utility Customers, Inc. recoverable costs.
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Date Case Jurisdict. Party Utitity SubM
)
287 RO0073877  PA Philadeiphia Area - PECO Enargy Co. - Stranded cost recovery, reguiatory
‘ : Industriat Engrgy assets and liabiles, intangible
Users Group transition charge, revenue
3/ 95485 KY Kentucky Industrial Kentucky Power Co. Envisonmental surcharge recovarable
Utility Customers, Inc. costs, syslem agresments,
allowance inventory,
jurisdictional allocation
697 TOGI39T MO MC! Telecommunications Southwester Bel Price cap regulation,
Corp.. Inc., MClmetro Telaphone Co. "revenue requirements, rte
Acsess Transmission of retum.
Sarvices, Inc.
a7 R-O073953  PA Phiadelphia Area PEGO Energy Co. Restructuring, deregutation,
Indusinial Energy siranded costs, requlatory
Users Group assels, Rabilifias, nuclear
and fossit dacommissioning.
787 R00973954  PA PPAL Indusirial Pennsylvania Powes Restructuring, deregulation,
Customer Alliance & Light Co. stranded costs, regulatory
assels, liabilities, nuclear
and fossil decommissioning.
787 U-22092 LA Louisiana Public Entergy Gulf Depreciation rates ant
Service Compnission States, Inc. mathadologies, River Bend
Staff phase-in plan,
897 9730 KY Kentucky Industrial Lowisville Gas Merger policy, cost savings,
Utiity Custormess, inc. & Elactric Co. and surcredit sharing mechanism,
Kenlucky Ulilities revenue fequirements,
Co. rate of retum.
887 R-00973354 PA PPEL Industrial Pennsylvania Power Restructising, deregulstion,
{Surrebuttal) Customer Alliance & LightCo. stranded costs, regulztory
assels, labiiities, nuclear
and fossit deconnissioning.
1007 67-204 KY Alcan Aluminum Corp. Big Rivers Reslucluring, revenue
- : Southwirz Co. Electric Corp. requiraments, reasonablaness
097 RSTADE  PA Metropoftan Edison Metropolitan Restructuting, deraguiakon,
Industrial Users Edison Co.

siranded tosts, regulatory
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As of June 2009
Date Case Jurisdict. Party WHility Subject
Group assels, Fabilities, nuclear
and fossil decommissloning,
revenue requirements.
10/07  Ror4008 PA Penelec Industrial Pennsylvania - ' Restructuring, deregulation,
Customer Aliiance Electic Co. stranded costs, regulatory
: assets, liabilities, nuclear
and foss# decoromissioning,
revenue requireinents.
187 97208 KY Alean Alumisom Corp. Big Rivers Restruckuring, revenue
(Rebuftal) Southwire Co. Etaciric Corp. requirements, reasonableness
' ‘ of rates, cost alocation.
1487 U249 LA Louisiana Public Entergy Guif Allocation of regutated and
Service Commission States, Inc. nonregulated costs, other
Stalf revenue requirement issues.
1197  RO0O73053 PA Philadelphia Area PECO Enemy Co. Restruciuring, dereguiation,
{Surrebuttaf) Industrial Energy g siranded costs, regulatory
’ Users Group assets, liabiliies, nuclear
and fossi decomenissioning.
1197 R-973981 PA West Penn Power West Penn Restructuring, dereguilation,
Industial Intervenors Power Co. stranded costs, regulatory
: ‘ assets, fiabilties, fossk
decormmissioning, revenue
requirements, securifizalion.
11097 R-974104 PA Duguesne Indushial Duquesne Light Co. Resbuciuring, deregulation,
Intervenors stranded costs, regulatory
assets, kabiktias, nuclear
and fossi decommissioning,
fevenue requirements,
securitization.
1287 R-973081 PA West Penn Power West Penn Restruciuring, dereguiation,
{Sumabuttal) Industrial intervencrs Powar Ca. stranded costs, regulatory
assels, liabilties, fossil
decommissioning, fevenue
requlrements.
1287 ROTA04  PA Duquesne Industrial Duguesne Light Co. - Restructuring, deregulation,
(Sumebittal) stranded costs, regulatory

assets, liabiliies, nuclear
and fossil decommissioning,
revenua requirements,
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Date - Case Jurisdict Party Utility Subject .
securifization.
188 U209 LA Lovisiana Public Entergy Gulf Alocation of regulated and
(Susmebultal) Service Commission States, Inc. nonregulated costs,
Stef afher reverue
requirement issues.
w8 84 MD Westvaco Polomac Edison Go. Merger of Dugquesne, AE, customer
safeguards, savings sharing.
38 U-22092 LA Louisiana Public Entergy Gult Restnichung, stranded costs,
(Allocated Service Cammission States, Inc. requistory assels, securifization,
Siranded Cost issues) Staff regulatory mitigafion.
308 83001 GA Gaorgia Natural Aflanta Gas Restruchuing, unbundiing,
: Gas Group, Light Co. siranded costs, incentive
Georgla Texfle reguistion, revenue
Manufactorens Assoc. requirements.
e umm W Lovisiana Pubic Enfergy Guf Resifuctusing, standed oosts,
(Alocated Service Commission States, Inc. requiatory assets, securiization,
Stranded CostIssues) Staff requiaiocy mitigation.
{Surmebuttal) ’
10/98 97596 ME Maine Office of the Bangor Hydio- Restructuing, unbundiing, stranded
Public Advocate Elachic Co. costs, TED revenue tequirerments.
1G/98  9355.U GA Georgia Public Seqvice Georgia Power Co, Affiliale transactions.
Commission Adversary Stalf
088 UATTES LA Lovisiana Public Cajun Eleciric GAT cooperative ratemaking’
Service Commission Power Cooperative policy, other revenue requirement
Staff issues.
1185 U-2337 LA | ouisiana Public SWEPCQ, CSW and Marger policy, savings sharing
Setvice Comerission AEP machanism, affiliate transaction
Staff conditions.
12/98 U-23358 (A Lovisiana Public Entergy Guk Ahocation of reguleted and
{Direct) Service Commission Slales, Inc. nonrequiated costs, 1 lssues,
Statt and other revenue requirsment
issues.
28 WS ME Maine Offce of Meine Public Resiructuring, unbunding,
Pubic Advocate Sarvice Co. stranded cost, T&D revenue
requiramants.
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199 981007 cT Conneclicut industrial United Rlurninating Stranded costs, investment tax
Energy Consumers Co. credils, accumulated deferred
income faxes, excess tefersd
income taxes.
399 U-23358 LA Lowisiana Public Entergy Gulf Aliocation of reguiated and
{Sumebutial) Service Commission States, Inc. nonreguiated costs, lax issuss,
Staf and other revenue requirement
issles.
399 98474 KY Kentucky \ndustriet Louisville Gas Revenue reguirements, altemnative
: Ulility Customers, inc. and Blectric Co, forms of reguiation.
309 984 KY Kentucky Industrial Kentucky Usiities " Revenue requirements, altemaiive
Utility Gustomars, In. Ca. forms of regulation.
308G 8082 KY © Kenfucky Industrial Louisvile Gas Revenue requirements.
Utility Customess, inc. - and Electric Ca.
399 99083 . KY Kenlucky Industriat Kentucky Utlities Ravenise requirements.
: Utllity Cusiomes, Inc. Ce. '

499 U-23358 LA Louisiana Public Entergy Guf Ahocation of regulated and
(Supplemental Senvice Commission Stales, Inc. nonreguiated cosls, tax issues,
-Surrebuttal) Staff - and olher revenue requirement

: issues.
499 990304 51 Connecticut Industrial United liuminialing Reguiziory assels and liabllities,
Energy Consumers Co. stranded costs, recovery
mechanisms.
498 990208 cT Connecticut industriat Connecficut Light Regulatory assets and liabilities
Uity Cusfomers and Power Co. . siranded costs, recavesy
: mechanisms.
639 98426 Ky Kentucky indusirial touisville Gas Revenue requirements.
99-082 Utility Customers, Inc. and Electric Co.
{Additional Direct) ,
5/99 98-474 KY Kentucky tndustrial Kentucky Utliities Revenue requirements.
99-083 Uty Cuslomess, Inc. Co.
{Additional
Direct)
5199 98-426 Y Keotucky industrial Louisvilie Gas Altemative reguiation.
98-474 Dty Customers, Inc. and Efeciric Co. and )
{Responge to Kentucky Utiiifies Co.
Amendeg Applications)
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§/99 97-596 ME Maine Office of Bangor Hydro- Request for accounting
Public Adwocate Electric Co. order regarting electic
industry restructuring costs.
695  U-23358 LA Louisiana Pubiic Entargy Guff Affiiate transactions,
Public Senvica Comm. States, Inc. cos! allocations.
Staff :
7% 990335 cT Connacticut United filuminaling Stranded costs, reguiatory
Industrial Energy Co. assels, ta effects of
Consurmers assol divestiture.
7199 U233 LA Louistana Public Southwestern Electric Merger Setlsment and
Service Commission Power Co., Cenfral Stiputafion.
Staff and South West Corp, -
and American Eleckic
Pawer Co.
7R 9759 ME Maine Office of Bangor Hyro- Restructuring, unbundiing, stranded
Surrsbuttal Public Advocale Eleclric Co. cost; T&D revenue requirements.
709 SBO462- WV West Virginia Energy Monongaheta Power, Regulalory assels and
EGQ Users Group Potomac Edison, fiabilities. '
Appalachian Power,
Wheeling Power
899 98677 ME Maine Office of Maire Public Restructuring, unbundiing,
Sumebuttal * Public Advocate Service Ca. " siranded costs, T&D revenue
requirements,
899 98426 KY Kenfucky industrial Lowlsville Gas and Revenue fequirements,
89082 Utifity Customars, Inc. Eectric Co.
Rebuttat ‘ “
BOS 98474 KY Kentucky Industrish Kentucky Utiiities Co. Revenue requirements.
98-083 Utiity Customers, Inc. ’
Rebutial ‘
8199 98-0452- Wy Wasi Virginia Energy Monongaheta Power, Reguiatory assets and
EGE Users Group Patomac Edison, liabiities.
Rebuttal Appalachian Power,
Wheeling Power
W UM.2 LA ‘Louisiana Public Enlargy Gulf Aliocation of regulated and
Diract Service Commission States, Inc. nonreguiated costs, affiliste
Stalf

trangactions, ta issues,
and other revenue requirement
issues,
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Wes N5y > Dalias-F Worth TXU Eleclric Restructuring, stranded
Hospital Comell and costs, taxes, securilization.
Coalition of indepentent
Ctlileges and Universiies.
M| U-23358 LA Laouisiana Publc Entergy Guit Saervica company afiiliate
Surrebuttal Senvice Commigsion States, Inc. {ransaction costs.
Affiliate Stafi '
Transaclions Review
04100  99-1212ELETPOH Grealar Cloveland First Energy (Cleveland Historical review, stranded costs,
99-1213-EL-ATA Growth Association Electric Numinating, reguiaiory assets, fiabiities.
93-1214-EL-AAM Toledo Edison} .
Hioo u2de LA \guisiang Public Entergy Guit Allocation of regulated and
Sumshuttal Sarvice Commission States, Inc, nonreguiated costs, affiliate
Staft fransactions, fax issues,
and other revenue requirement
issues,
0500  2000-107 Ky Kenlucky Industrial Kanducky Power Co. ECR surcharge rofHn to base rates.
‘ Ulility Customers, Inc. '
0500  \U-24182 LA Lowisiana Public Entergy Gukf Affliate sxpense
Supplementsl Direct . Serviea Commission Siales, inc. proforma adustments.
05000 - A-110550F047 PA Philadelphia Area PECO Enegy Merger between PECO and Unicom,
Indusfris Energy
Users Group
om0 2234 ™ The Dallas-Fort Worth Statewide Generig Escatation of O&M expenses for
Hospital Councll and The Proceeding usbundled T&D revenue requirements
Caalilion of independent in projecied test year.
Colleges znd Universilies ,
D500 99-1658- OH A Steat Com. Cincinnati Gas & Electic Co.  Regulatory transilion costs, including:
ELETP regulatory assats and lisbiities, SFAS
108, ADIT, EDIT, ITC.
ov0s  U-21453 LA Louisiana Public SWEPCO Stranded costs, regulatary assels
Service Commissian and fabililies.
08/00 24064 . LA Louisiana Public CLECO Affiliate: transaction pricing ratemaking
Service Commission

principles, subsidizafion of nonregulated
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Staff ffiliates, ratemaking adjustmenis.

1000 PUCZZI T The Dattas-Ft. Worth TXU Electric Co. " Restructing, T8D tevenue
SOAH 473-00-1015 Hospial Counc and requirements, mitigation,

Tive Coaliion of requistory assels and fiabifties.
Independent Coileges
And Universities
1000  RO0S7AI04  PA Duguesne Industrial Duguesne Light Co. Final acoounting for stranded
Affdavit Intervenors costs, including trealment of
' auction proceeds, axes, capital
costs, switchback costs, and
) excess pension funding.

1400 POOO0T8IT  PA Metropoiitan Edison -Metropolitan Edison Co. Final accounting kor stranded costs,
R-00974008 tnckistrial Usars Group Pennsylvania Electric Co. inchuding treatment of auction proceeds,
P00001838 Penelec Industrial taxes, requiatory assets and
R-00974008 Customer Alliancs - liabilities, transaclion cosls.

1200 U-21453, LA " Lovisiang Public SWEPCO Stranded costs, regulatory assets.
20025, U-22002 Service Commission
(Subdocket C} Staff
Surrebuttal

QU0 U-4883 LA Lovisiana Public Entergy Gulf " Aflocation of reguiated and
Direct Service Commission States, Inc. nonregulated costs, tax issues,

Staff and other revenue requirement
issues.

ot U21483, A Louistana Public Entergy Guf industry restruchuing, business
U-20025, 1-22092 Servics Cormnmission Siates, Inc. separation plan, organization
(Subdocket B) Siaff structure, hold harmless
Surrebutial conditions, financing.

011 CaseNo. KY Kentucky Industrial Louisvile Gas Recovery of environmenlal cosis,
2000-386 Uility Custornars, Inc. & Blectric Co. strcharge mechanism.

0101~ CaseNo KY Kentucky Industrial Kentucky Recovery of environmental costs,
2000439 Uiiiity Customers, inc. Utilities Co. surcharge mecharism.

0201 A-110300F0035 PA Met-Ed Industrial GPU, Inc. Merger, savings, refiabiiiy.
A-110400F0040 Users Group FirstEnergy Corp/

Penetet industrial '
Customner Aliancs

————— e
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Date Case .Jurisdict, Party Utility Subject
030t POODOY8G0  PA Met-Ed industria Metropoiitan Edison Recovary of costs due 10
P00001884 Users Group Co. and Pennsylvania provider of last resort obligation.
Penglec industrial Electric Co.
Cusiomer Alliance
04401 24453, LA Lousiana Public Enkergy Guif Business sepatation plan:
-20925, Public Service Comim, States, Inc. setiement agreement on overall plan
122092 Staff structure.
{Subdocket B}
Settlement Temm Sheet
041 U-21453, LA LouislanaPuble Entergy Gulf Business separation plan:
U-20925, Public: Service Comm. States, Inc. agresments, hold harmiess condiions,
U-22092 Staff ’ separations methodology.
{Subdocket B)
Contested ssues
05/01  U-21483, LA Latisiana Public Entergy Guif Business separation plan:
-20825, Public Service Comm. States, Inc. agreements, hoid harmdess conditians,
U-22002 Staff Separations methodology.
(Subdocket B)
Contested tzsues
Transmission and Distribution
Rebutta!
071 U-21453, LA Louisiana Public Entergy Gulf Business separation plan: settiement
U-20825, Public Service Comm. States, inc. agreement on T&D issues, agreamants
t-22082 Staft necessary lo Implement T&D separafions,
Subdocket B hokd hammiless conditions, separations
Transmission and Distribution Term Shest methodology.
1001 140004 GA Georgia Public Georgia Power Company  Revenue requirements, Rate Plan, fuet
Service Commission clause recovery.
Adversary Staff
1101 14311V GA - Georgia Public Allanta Gas Light Co. Revenue requirements, revenua forecast,
- Direet Service Commission | Q&M expense, depraciation, plant additions,
Paiel with Adversary Staff cash working capital. .
Bolin Kilings .
101 U25687 LA Louislana Public Entergy Gulf States, int.

Revenue requiremenis, capital structurs,
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Date Case Jurisdict. Party Utility Subject
Direct Service Commission. allocation of regulated and nonveguizted costs,
Staff River Bend uprate.
Q02 25230 T Daltas Ft.-Worth Hospilal TXU Electric Stipuiation, Regulatory assets,
Cauncil & the Coalition of securilization financing,
Independent Colleges & Universities :
02102  U-25687 LA Louisiana Public Entergy Gutf States, Inc. Revenue requirements, cosporate franchise
Surrebutial Service Commission ' tax, conversion to LLC, River Berd uprale.
Staff
0302 143144 GA Georgla Public Alianta Gas Light Co. Revenus requirements, eamings sharing
: Rebuttal Senvice Commission phan, service quality staards,
Panel with Adversary Staff :
Bolin Killings
032 14311 GA Georgia Public Afianta Gas Light Co. Revenue requiremens, fevestse forecast,
Rebuttal Service Commission 0O2M axpense, depreciation, plant additions,
Panel with . Adversary Staff cash working capital,
Michellz L. Thebert :
03402  001148-Ei FL South Florida Hospital Florida Power & LightCo.  Revenue requitements, Nuclear
and Heatthcare Assoc. Iife exiension, storm damage accrusls
and raserve, capilal stuckwe, O&M expanse.
oM02  U2SET LA Louistana Public Enlergy Guf Stetes, Inc,  Revenue requirements, conporate franchise
(Supplemental Surmebultaf) Senvica Commission tax, corwersion to LLC, River Bend uprate.
0402 U-21453, U-20825 Lmisiéna Public SWEFCO Business separation plan, TAD Tem Sheel,
and U-22002 Service Commission separations methodologies, hold hammiess
(Subdocket C) Staff conditions. . :
08z  ELOY- FERC Lowisiana Public Entengy Services, Inc, System Agreament, production cost
B8-000 Searvice Commission and The Entargy Operating  equalization, tarffis.
Companies
0802  U-25888 LA Lovisiana Public Entergy Gulf States, Inc. System Agreement, production cost
Senvice Commissian and Entergy Louisiana, Inc.  disparities, prudance.
Staff
0902 200200224  KY Kentucky Industrial Kentucky Utlies Co. Line losses and fuel clause recovery
200200225 Utifiles Customers, Inc. - Loulsville Gas & Electric Co. associaled with off-sysiem saies.
Mgz 200200146 Ky Kentucky industriat Kentucky Utitties Co. Exvironmental compliance costs and
2002-00147 Utiliies Customers, Inc. t ouicvide Gas & Electric Co, surcharge recovery.
0103 2060200168 KY Kentucky Industrial Kentucky Power Co. Environmental compliance costs and
Utlities Custamers, Inc, surchana recovary.
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Date Case Jurisdict Party Utitity Subject

0403 200200429 KY Kentucky industia 'Kentucky Utities Co. Extension of merger sucsadt,
200200430 Litilty Customers, Inc. L puisville Gas & Elacic Co.  flaws in Companies’ studles.

04103 U-26527 LA Lovisiana Public Entergy Gulf States, Inc. Ravenus requirements, corporale

Service Cosmmission franciise tax, conversion to LLC,
Staff Capital structurs, post test year
_ Adjustments,

06/03. ELOI- FERC { cuisiana Publi Entergy Services, InG System Agreement, production cost
88000 Senvce Commission and the Entergy Operating equalization, tariffs.

Rebuital Companies

G603 200300068  KY Kentucky Industrial Kentucky Utiiifies Co. Environmesyial ¢ost recovery,

Utity Customers ' cormection of base rate enor. .

1903 ERD3-793-000 FERC Louisiana Public Entergy Services, Ir;c. Unit power purchases and sale

Service Commission and the Entergy Operating cost-based taritf pursuant to Sysierm
Companias Agresment.

1403  ER03.583-000, FERC Lotisiana Public Entergy Senvices, inc., Unit power purchase and sale
ER(3-583-001, and Service Commission the Enfengy Operaling agreements, contractual provisians,
ER03-583-002 Companies, EWO Market-  projectd costs, lavelized rates, and

Ing, LP, and Enlergy formula rates.

ERD3-681-000, Power, Inc.

ER03-681-004

ER03-682-000,

ER03-682-001, and

ERG3-682-002

ER03-744-000,

ER03-744.001

{Consolidated)

12103 1)-26527 LA Louisiana Public Entergy Guif States, Ire. Revenus requirernents, corparate
Sunebutial Service Commission . franchise tax, conversion to LLC,

Staff -

Capita} siructure, post test year
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Date Case Jurisdict Party Utility Subject

adjustments.

1203 2003038 KY Kentucky Industrial Kentucky Utilies Co. Earnings Sharing Mechanism,
2003-0335 Uifity Customess, inc. Lovisville Gas & Elechric Co.

12103 U-27136 LA Louisiana Public Entergy Lovisiana, Inc. Purchased power coniracls

Staff conditions.

0304  U-26527 LA Louvisiana Pubfic Entergy Guif States, inc. Revenue requirements, corporate
Suppemental Service Comimission - franchise tax, conversion o LG,
Sumebutial Staff capital struclure, post test year

adjustments.

034 200300433  KY . Kentucky ndustrial Loisville Gas & Electic Co.  Revenue requirements, depreciation retes,

‘ Utility Customers, inc. &M expense, defarrals and amorfization,

' eamings sharing mechanism, mesger
surcradit, VOT surcredit

0XDE 200300434 KY Kentucky Industris Kentusky Utilies Co. Revenue requisements, depreciation rafes,

: Utikty Customers, inc. OBl expetise, defarals and amortization,
) eamings sharing mechanism, merger-
surcredit, VDT surcredi, -

0304  SOAHDocket TX Cities Served by Texas- Texas-New Mexico Stranded costs tue-up, including
473.04-2459, New Mexico Power Co. Power Co. including valuation issues,

PUC Docket ITC, ADIT, exess eamings.
29206 -

0504 D4-169- OH Ohlo Enargy Group, Inc, Columbus Southem Powsr  Rale stabilization plan, deferrals, T&8D-
EL-UNC ] Co. & Oio Power Co. rate increases, eamings.

0604  SOAH Dockel TX Houston Council far CenterPoint Siranded costs frue-up, including
473044555 Health and Education Energy Houston Electiic valuztion issues, ITC, EDIT, excess
PUG Docket ' Iitigation credits, capacity auction
29526 frue-up revenues, interest

OBM04  SOAH Docket TX Houston Counch for CenterPaint Infarest on stranded cost pursuant o
A7304-4556 Hesith and Education . Energy Houston Eleciric Texas Supreme Court remand.

PUC Docket
29526
{Suppl Direct)

0904  DocketNo. LA Louisiana Public SWEPCO Fuel and purchasad power expenses
U-23327 ~ Service Commission recoverable hrough fuel adiustment clause,
Subdocket B Staff

trading activities, compliance with terms of
vatious LPSC Orders.
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Date Case Jurisdict. Party Wility Subject
1004 DocketNo. LA Lovisiana Public " SWEPCO Revenue requirements.
U-23327 Service Commission
Subdocket A Staff
1204 CaseMo.  KY Gallatin Stee Co. East Kenhucky Power Emvionmenta cost recovery, qualfied
2004-00321 Coaperative, Inc., tosts, TIER requirements, cost allocation.
CasaNo. Big Sandy Recc, elal. : i
200400372 :
01105 30485 X Mougion Councl for CenterPoint Energy Strandad cost we-up inchuding regulatory

Health and Education Houston Electric, LLC Central Co. assats and liabiities, ITC, EDIT,

credits, retrospective and prospective ADIT.
0205 185384 GA Georgla Public Afianta Gas Light Co. Revenus requicements.
Service Commission '
Adversary Staff
0205 18838V  GA Georgia Public Apanta Gas Light Co, Comprehensive rate pian,
Panel with Service Commiission pipeline teplacement prograrm ]
Tony Wackerly Adversary Staff surcharge, performance based rate plan.
02105 186U GA Georgla Fublic Aftanta Gas Lignt Co. Energy conservation, economic
Panel with Service Commission development, and tariff issues.
Michelle Thaberi Adversory Staff
0305  CaseNo. Ky Kentucky industrial Kentucky LHiffies Co. Environmenta! cost recovery, Jobs
2004-00426 Utility Customers, Inc. Louisvilla Gas & Elechic Creation Act of 2004 and § 199 deduction,
Case No. : excass common equity ratio, deferral end
200400429 amortization of notrecurring O3M expense.
D605 200500068  KY Kenfucky Industrial Kentucky Power Co. Environmenlal cost recovery, Jobs

Utility Customers, Inc. Creation Act of 2004 and §199 deducfion,
marging on allowances used fof AEP
system sales,

0605  050045-E1 FL South Florida Hospitat Florida Power & Slorm damage expense and reserve,

and Healthcare Assoe. Light Co. RTO costs, O&M éxpense projections,

- retum on equity performande incentive,
capital struchure, selsclive second phase
past-test year rate increase.

0BI05 31056 ™% Aliance for Valley AEP Texas Siranded cost irue-up inciding reguiatory
Hezlthcare " Central Ca. assels and fiabiltes, JTC, EDIY, capaciy

auction, proceeds, excess mitigalion credils,
retrospective and prospective ADIT.
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Data Case Jurisdict. Party Utility Subject
DOK5  2009BL  GA Georgia Pubic Atmos Energy Corp. Revenue fequirements, 1oiin of
Service Commission surcharges, cost recovery fwough surchargs,
Adversary Staff reporiing requirements.
0905 202084 GA Georgia Publ. Atmos Energy Corp. Affliats transactions, cost allocations,
Panel with Service Commission vapitaiization, cost of debt.
Victaria Taylor Adversary Stalt :
005 D442 DE Delawars Public Service Artesian Water Co.- Alocafion of tax net operating losses
Comemission Staff between regulated and unfegulated.
1105 200500351  KY Kentucky industrial Uty Kentucky Uiities Co. Worldorce Separation Program cost
200500352 Customers, inc. Louisville Gas and recovery and shared savings through
: Blectiic Co. VOT surcred.
006 200500341 KY Kentucky industriai Kentucky Power Co. System Sales Clause Rider, Environmental
Utility Customers, inc. Cost Recovery Rider. Net Congesiion Rider,
‘ Storm tamage, vegetalion management
program, depraciation, oftsystem sales,
mainterance nonmatization, pension and
OPEB.
0306 31994 ™ Cities Texas-Naw Mexico Stranded cost recovery through
05106 31994 Power Co. compedition fransition or change.
supplgnemal Retrespeciive ADFIT, prospective
ADFIT.
03056  U-21453, LA Louisiana Public Entergy Guif States, Inc.  Jurisdictional saparation plan. '
U-20025, Service Commission
22002 Staff
3106 NOPRReg RS Allianoe for Valley AEP Texas Central Proposed Regulations affecting fow-
104385-0R Heaith Care and Houston Company and CenterPioint  through to refepayers of excess
Council for Health Education Energy Houston defermed income taxes and invasiment
Eletic Tax credits on genarabon plant thal
s sold or deregulated,
406 - U-25118 LA Louisiana Public Entergy Louistana, nc, 2002-2004 Audit of Fuel Adjustment
Service Commission " Clause Fiings, Affiliate ransaclions.
076 RO0061366, PA Met-Ed Ind. Users Group Metropolitan Edison Co. Recovery of NUG-related stranded
£t a Pennsylvania Ind. Pennsylvania Electic Co. costs, govemment mandated programs
Gustomer Alliance costs, slormn damage costs.
07106 U-23327 LA Louisiana Pubiic Southwesterm Revenue requirements, formula
Senvice Commission Electric Power Co. rate plan, banking proposal.
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Date Case Jurisdict. Party Utitity. Subject
‘ Staft
0BG 121453, LA Lousiana Publc Entergy Gulf Jurisdictionat separation plan.
U-20925 Senvice Commission States, Inc, ,
U-22082 Staff
{Subdocket J)
1106  0SCVHO3-2375 OH Vaious Taxing Authorities State of Ohlp Depariment Actounting Tor nuclear fuet
Franiin County (Non-Utiity Proceeding) of Revenue assernblies as manufactured
Court Afadavit saquipment and capitalized plant
12106 U-23327 LA " Louisiana Public Southwestem Elechic Revenue requirements, formula
' Subdocket A Service Commission Power C0.. rate plan, banidng propesal.
Reply Testimony Stafl
037 U-28764 1A Louisiana Public Entergy Gulf States, Inc., Jusisdictional allocafion of Enlergy
Service Commission Entargy Lotilsiana, LLC ~ System Agreement equalization
Staff : remedy receipls.
0307 32309 ™ Cies AEP Texas Central Co, Revenue requirements, inciuding
' functionalization of transmission and
distribution costs. .
o307 3 E)S Cifies AEP Texas Notth-Co. Revenite requirements, inchuding
funclionakzation of transmission and
distribution costs. i
03107 200600472  KY Kentucky Industrial East Kentueky Inferitn rate increase, RUS loan
Utility Customers, inc. Power Cooperative covenants, credii faciity ‘
Tequiresnents, financial condtion,
0307 U-R15T LA Lotisiana Public Cleco Power, LLC Petmanent (Phase if} storm
Service Commission damage cosl recovery.
Staff
0447 L-26754 LA Louisiana Public Entergy Guif States, inc. Jurisdicsional allocation of Entargy
Supplementat Sarvice Commission Entergy Louisiana, LLC System Agreement equalizalion
- Ang Staff remedy receipts.
Rebuttal
04/07  ERQ7T682006 FERC Louisiana Public Entergy Services, inc. Aliocation of intangible and general
Afiavit Setvice Commission and the Entergy Operating piant and A&G expenses to
Companies’ production and state income fax
effacts on equalization ramedy
receipis
04/07  ER07-684.000 FERC Loulsiana Public Enfergy Services, Inc, Fuel hedging costs and compliance
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Afidavit Senvice Commission and o Entergy Operaling Wit FERC USOA.
Companies :
U547  ERO7-682000 FERC Loulsiana Pubii - Enlesgy Servicas, inc, Alocation of intanpite and general
Affidavit Senice Commission and the Entergy Operating plant and A&G expenses to
Companies ' production and acoount 924
effects on MSS-3 equalization remedy
paymants and receipls.
067 U-29764 LA Lovisiana Public Entergy Loulsiana, LLC Show cause for violating LPSC
Service Commission Entergy Gulf States, inc. Order on fue) hedging costs.
Staff
007 200600472 KY Kenlucky Industrial Utility East Kentucky Power Revenue requirements, post test year
Custorners, Ing. Cooperative adiestments, TIER, sweharga revenues
and costs, financial nead.
g7/07  ERO7-956-000 FERC Y ouisiana Public Entergy Services, [ne. Storm damage costs releted to Hurricanes
Affidavit Servica Comimission Kalrina and Rila and effects of MSS-3
equatizaion payments and raceipls.
1007  05UR103 Wi Wisconsin (ndustrial Wisconsin Electiic Power Revenue requirements, carmying charges
Direct : Energy Group Company on CWIP, amortization and retutn on
Wisconsin Gas, LLC reguiatory assets, working capial, incentive
* compensation, use of rale base in feu of
capitalization, quaeniification and use of
‘ Paint Beach sale proceads,
1007 05-UR-103 Wi Wisconsin Industrial Wisconsin Electric Power Revenue requirements, cartying charges
Surrebuttat Energy Gtoup Company on CWiP, amortization and return on
Wisconsin Gas, LLC regulatory assets, working capltal, incentive
compensation, use of rete base in ieu of
capitalization, quanfification ard use of
Paint Beach ssle proceeds.
1007  25060-U GA Georgia Public Servica Georgia Power Company  Affiate costs, incentive compensation,
Direct Commission Public : consolidated income taxes, §199 deduction,
Interest Adversary Staff
10T 08-Q033-E-CN Wy West Virginia Energy Users Appalachian Power Gompany 1GCC surcharge during construction peried
Direct Group and postdn-service date.
107 ERO7-682-000 FERC Louisiana Public Service Entergy Services, inc. Funcfionalization and aliacation of
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Date Case Jurisdicl. Party Utility Subject
Direct Comission " and the Entergy Operating  intangible and general plant and AZG
Companies axpenses.
01/08  ER07-682-000 FERC tLouisiana Public Service Enlergy Sarvices, inc. Furtionalization and allocation of
Cross Answering Comrmission and the Entergy Operaing  infengible and general plant and ARG
Companies expenses.
0108  O7-551EL-AIR OH Ohio Energy Group, Inc. Ohio Edison Company, Revanue Requirements.
Direct Cleveland Elactic
Htuminating Company,
Tolgdo Edison Company
02/08  ER07-956.000 FERC Logisiana Public Service Entergy Services, Inc. Functionakzation of expenses in account
Direct Commission and the Entergy Operating  923; storm damiage expense and accounts
Companies © 924, 228.1, 182.3, 254 and 407.3; tax NOL
i ’ camybacks in account 165 and 236; ADIT;
nuclear sesvice fives and effect on
depreciation and decommissioning.
0308  ERO7-956-000 FERC Lovisiana Public Service Entergy Services, inc. Functionalization of expenses in account
Cross-Answering Cormission and the Entergy Operating  923; storm demage expense and acoounts
' Compenies 924, 228.4, 182.3, 254 and 407.3; tax NOL
' carrybacks in acoount 165 and 236; ADIT;
nuclear servics fives and effect on
deprecistion and dacommissioning.
0408 00700562  KY Kentucky Indusirial Utilily Kentucky Utilities Ca. Mergers surcredit,
200700563 Customers,Inc.  Louisvile Gas and
Electric Co.
04108 26837 GA Georgia Public Service SCANA Energy Rule Nisi complaint.
Direct Gommission Staff Marketing, Inc.
Panei with
Thomas K. Bond,
Cynihia Johnson,
Michelle Thebert
0508 . 26837 GA Georgia Public Service SGANA Energy Rule Nisi complaint.
Rebuttal Cammission Staff Marketing, Inc.
Pangl with :
Thomas K. Bond,
Cyrihia Johmsen,
Michelle Thebert

————
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Date Case Jurisdict. Party Utility Subject
D508 26837 A GA Geargia Pubilc Service SCANA Energy Rule Nisi complaint.
Supplemental Commission Siaff. Markeling, Inc.
Rebutte!
Panel with
Thomas K. Bond,
Cynthia Johnson,
Michetle Thebert
0B/0B  2008-00115  KY Kentucky industrial Utiiity Eas! Kenlucky Power Environmental surcharge recoveries,
Customess, Inc. Coopersative, Inc. ine! costs recovered in existing rates, TIER
0708 27163 GA Georgia Public Service Atmas Energy Corp. Revenue requirements, ind! projecied test
Direct Commission Public ' year rate base and expenses.
Interest Advocacy Staff
o708 27163 GA Georgla Public Service Atmos Energy Corp. Affiliate transactions and division cost
Panel with Commission Public afiocations, capital structure, cost of debt.
Victoria Taylor Interest Advocacy Staff -
08/08  BGBEBO-CE-170 Wi Wisconsin industrial Energy Wisconsin Power and Netson Dewey 3 or Colombia 3 fixed
Direct Graup, ing. Light Company financial parameters.
08/08  EBAO0UR-115 Wi Wisconsin Industrial Enargy Wisconsin Power and CWIP in rate base, labor expenses, pension
Diract Group, Ine.” Light Company expenss, financing, capilal siruclure,
‘ decoupling. -
0808  BGAOURAIE Wi . Wisconsin Industrial Energy ~ Wisconsln Powerand ~ Capital struciure.
Rebuttal ' Group, Inc. Light Company
0908  6690-UR-119 Wi Wisconsin Industrial Energy Wisconsin Public Service - Prudence of Weston 3 outage, incendive
Direct Group, Inc. Com. compensation, Crane Creek Wind Farm
incremental revenue requirement, caplital
shructure.
09/08  €6BOUR-119 - Wi Wisconsin tndustrist Energy Wisconsin Public Senvice Prudence of Weston 3 outage, Section 199
SBurrebuttal Group, inc. Corp. deduction.
09/0B  08-935-EL-SSOCH Otiio Energy Group, tne. First Energy Standard service offer rates pursuant to
08-918-EL-SSOCH electric security plan, significantly
excessive eamings lest.
1008 08-917-EL-SS0CH Ohio Energy Grop, Inc. AEP Standard service offer rates pﬁrsuanito
“glectic security pian, significantly
excassive eamings test.
1008 2007-5684 KY Kentucky Industrial WHility Louisville Gas and Revenup forecast, sffifiaie costs,
2007.565 Customers, In_c;

Elactric Co., Kentucky

depreciation expenses, federal and stale
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2008-251 Utiiiies Company ingome tax expense, capitalization, cost
2008-252 of debt.
1108 EL-08-51 FERC Loyisiana Public Service Entergy Services, Ing, Spindletop gas storage facilties regulatory
Commission asset and bandwidih remedy.
106 35717 X Cities Served by Oncor Oncot Dalivery . Recovery of od meter costs, asset ADFIT,
Delivery Company Company cash working capital, recovery of prior year
restructuring costs, levetized recovery of
storm damage cosis, prospective stom
damage acorual, consolidated tax savings
atjustment. ‘
12108 27800 GA Georgia Public Service Georgia Power Comparny AFUDC versus CWIP i rate base, mirror
Comwmission CWIP, certification cost, use of short term
debt and trust preferred financing, CWIP
recovery, regulatory incentive.
0109  ERO8-1056  FERC Lovisiana Public Semce _ Entergy Services, Inc. Entergy System Agreement bandwidth
: Cornmission remedy calculations, including depreciation
expense, ADIT, capital siuciure.
0108  ERDB-1056  FERC Louisiana Public Service Entergy Services, inc. Blythevilie leased turbines; accumulated
Suppismental Commission depreciation.
Direct
02109  EL0B-51 FERC Louisiana Public Service Entergy Services, Inc. Spindietop gas storage facilities requiatory
Rebutial . Commission asset and bandwidth remedy.
G2/0%  2008-00409  KY Kentucky Industrial East Kentucky Power - Revenue requirements.
Divect Utility Customers, in¢. Cooperative, Inc.
0309 ER08-1056  FERC Louistana Public Service . Entergy Services, inc. Entergy Systern Agreement bandwidth
Answering Commission remedy calculations, inciuding depreciation
expense, ADIT, capital structure,
0309  U-21453.U-20825 Lovisiana Public Service Entergy Guif States Viokaficn of EGSt separation order,
-22092 (Subdeckst J) Commission Staff Louisiana, LLC ET! and EGSL separation accouniing,
' Spindletop regulatory asset.
04109 U-21453, U-20925 Louisiana Public Service Entergy Gulf States Violation of EGS) separation order,
1J-22082 (Subdocket J) Commission Loulgiana, LLC ET! ang EGSL separation accounting,
Rebuttal Spindletop requlatory asset.
OM09 200900040 KY Kentucky Industial Big Rivers Etmergency inerim rats increase;
Direct-interim Ufility Customners, Inc. Eledric Corp. cash requiremanis.
(0409 36530 TX State Office of Adminisirative  Oncor Eiectric Delivery Rate case expenses.

J. KENNEDY AND ASSOCIATES, INC,
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of
l.ane Kollen
As of June 2009
Date Case Jurisdict. Party Utility Subject
Hearings i Company, LLC

dsm@ ER08-1056  FERC Lauisiana Public Service - Entergy Sevices, Inc. - Entergy System A'greemﬁt bandwidtl} _

Rebuttal Commission’ remedy calculations, including depreciation

expanse, ADIT, capital strcture.

0508 200000040  KY Kentucky Industrial Big Rivers Revenue requirements, TIER, cash flow.

Birect- Utiity Customers, Inc. Electric Comp. ’

Pemanent

J. KENNEDY AND ASSOCIATES, INC.
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FPL Response to SFHHA Int. No. 112
Exhibit __{LK-2), Page 1 of

Florida Power & Light Gompany
Docket No. 030677-El )

SFHHA's Second Set of Interrogatories
tnterrogatory No. 112

Page 1 of 1

Q. _
Interrogatories Directed to Ms. Kim Ousdahl:

Regarding Page 12:8-Page 13:13. Please explain why in FPL's view it would be appropriate to
increase rates through the GBRA mechanism to recover costs associated with placing a new
generating plant in service, but not to take inta account at the same time adjustments that would
have an opposite effect on rates, such as accumulated depreciation, increases in billing
-determinants, and/or reductions to other elements in FPL's cost of service.

A

~ Generating plant additions represent a significant capital investment that results in large, lump

sum increases to rate base and revenue requirements that often, in and of itself, will result in the
need to file for a base rate increase. Other types of uiility activities such as accumulated
depreciation, increases in billing determinants and/or reductions to other elements of cost of
service tend to occur gradually over time and are offset by increases in O&M expense, increases
in.capital expenditures for capital replacement of existing plants, new service accounts, system
reliability, storm hardening with corresponding increase in depreciation expense. Attempting to
address all changes in costs during the GBRA process would effectively turn that process into a
full base rate case proceeding. The GBRA process was initiated, in part, to reduce the frequency
of expensive, resource intensive full requirements base rate cases._
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BEFORE THE PUBLIC SERVICE COMMISSION

In re: Petition for rate increase by Florida | DOCKET NO. 050045-E1
Power & Light Company.

In re: 2005 comprehensive depreciation study | DOCKET NO. 050188-El
by Florida Power & Light Company. ORDER NO. PSC-05-0902-S-E1
ISSUED: September 14, 2005

The following Commissioners participated in the disposition of this matter:

BRAULIO L. BAEZ, Chairman
1. TERRY DEASON
RUDOLPH “RUDY” BRADLEY
LISA POLAK EDGAR

ORDER APPROVING STIPULATION AND SETTLEMENT

BY THE COMMISSION:

L BACKGROUND

On March 22, 2005, Florida Power & Light Company (FPL) filed a petition for approval

of & permanent increase in rates and charges sufficient to generate additional total annual

revenues of $430,198,000 beginning January 1, 2006, and for approval of an adjustment to 2007
base rates to produce additional annual revenues of $122,757,000 beginning 30 days following

the commercial in-service date of Turkey Point Unit 5 projected to occur in June 2007. In

support of its petition, FPL filed new rate schedules, testimony, Minimum Filing Requirements

{(MFRs), and cther schedules. FPL’s petition was assigned Docket No. 050045-El. By Order

No. PSC-05-0619-PCO-EI, issued June 6, 2005, we suspended FPL’s proposed new rate

schedules to allow our staff and intervenors sufficienmt time to adequately and thoroughly
examine the basis for the proposed new rates,

On March 17, 2005, FPL filed a depreciation study for this Commission’s review. The
depreciation study was assigned Docket No. 050188-El. By Order No. PSC-05-0499-PCO-E],
issued May 9, 2005, we consolidated Docket Nos. 050188-EI and 050045-EI for all purposes.

As part of this consolidated proceeding, we conducted service hearings at the following
jocations in EPL’s service temitory: Daytona Beach, Viera, West Palm Beach, Ft. Lauderdale,
Miami, Sarasota, and Ft. Myers. A formal administrative heating was scheduled for August 22 -
26 and August 31 - September 2, 2005. The Office of Public Counsel (OPC), Office of the
Attomey General (AG), Florida Industrial Power Users Group (FIPUG), Florida Retail
Federation (FRF), Commercial Group (CG), AARP, Federal Executive Agencies (FEA), and

DOCUMEKT KUMBER-CATE
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South Florida Hospital and Healthcare Association (SFHHA) were granted intervenor status.

Common Cause Florida and seven individual customers filed a petition to intervene on August
- 15,2005. - ' ‘ -

On August 22, 2005, the parties filed a joint motion for approval of a Stipulation and -
Settlement’ among all parties to resolve all matters in this consolidated procc:e,ding.2 The
Stipulation and Settlement was presented at the start of our hearing on August 22. The hearing
was recessed to allow our staff to thoroughty review the Stipulation and Seftlement and provide
its analysis to us on August 24, when the hearing was reconvened for our vote.

By this Order, we approve the Stipulation and Settlement. Jurisdiction over these matters
is vested in this Commission by various provisions of Chapter 366, Florida Statutes, including
Sections 336.04, 366.05, and 366.06, Florida Statutes.

1L STIPULATION AND SETTLEMENT
The major elements contained in the Stipulatioﬁ and Settiement are as follows:

¢ The Stipulation and Settlement is effective for a minimum term of four years - January 1,
2006, through December 31, 2009 - and thereafier will remain in effect until new base
rates and charges become effective by order of the Commission. (Paragraph 1)

e With the exception of certain new and modified rate schedules specified in the
Stipulation and Settlement, FPL’s retail base rates and charges will remain unchanged on

January 1, 2006, when the currently operative stipulation governing FPL’s base rates and
charges expires, (Paragraph 2) :

¢ No party will petition for a change in FPL’s base rates and charges to take effect prior to
the minimum term of the Stipulation and Settlement, and, except as provided for in the
Stipulation and Settlement, FPL will not petition for any new surcharges to recover costs
that traditionally would be, or are presently, recovered through base rates. (Paragraph 3)

o A revemue sharing plan similar to the one contained in FPL's currently operative rate
settlement will be implemented through the term of the Stipulation and Settiement,
Retail base rate revenues between specified sharing threshold amounts and revenue caps
will be shared as follows: FPL’s shareholders will receive a 1/3 share, and FPL’s retail
customers will receive a 2/3 share. Retail base rate revenues above the specified revenue
caps will be refunded to retail customers on an annual basis. (Paragraphs 4 and 5)

! The Stipulation and Scttlement is atiached hereto as Attachment A and is incorporated herein by reference.

? Although Common Cause Floridz and the individua) customers had not been granted intervenor status, they signed
the stipulation and settlement along with all parties, Under these circumstances and without objection from eny
party, we found at the August 22 hearing that it was not necessary to make 2 ruling on the petitioh to intervene filed

3
v CommonCause-F
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o If FPL's retail base rate earnings fall below a 10% ROE as reported on a Commission-
adjusted or pro-forma basis on an FPL monthly earnings surveillance report during the
_term of the Stipulation and Settlement, FPL may petition to amend its base rates, and
parties to the Stipulation are not precluded from participating in such a proceeding. This
provision does not limit FPL from any recovery of costs otherwise contemplated by the
Stipulation. (Paragraph 6)

o+ FPL has the option fo amortize up to $125,000,000 annually as a credit to depreciation
expense and a debit to the bottom line depreciation reserve over the term of the
Stipulation and Settlement and as specified therein. Depreciation rates and/or capital
recovery schedules will be established pursuant to the comprehensive depreciation

studies as filed in March 2005 and will not be changed during the term of the Stipulation
and Setilement, (Paragraph 8)

e Subject to review for prudence and reasonableness, FPL is permitted clause recovery of
incremental costs associated with establishment of a Regional Transmission Organization
or costs arising from an order of this Commission or the Federal Energy Regulatory
Commission addressing any alternative configuration or structure to address independent
transmission system governance or operation. (Paragraph 9)

~» No party will appeal the Commission’s final order in Docket No. 041291-El addressing
recovery of 2004 storm recovery costs. FPL will suspend its current accrual to its storm
reserve effective January 1, 2006, Through a separate proceeding, a target level for
FPL’s storm reserve will be set. Replenishment of the storm reserve to that target level
shall be accomplished through securitization under Section 366.8260, Florida Statutes, or
through a separate surcharge that is independent of and incremental to retail base rates, as
approved by the Commission. (Paragraph 10)

+ FPL will suspend its current nuclear decommissioning accrnal effective September 1,

2005, and at least through the minimum term of the Stipuiation and 3ettlement.
(Paragraph 11)

o New capital costs for expenditures recovered through the Environmental Cost Recovery

Clause will be allocated, for the purpose of clause recovery, on & demand basis.
(Paragraph 13)

e All post-September 11, 2001, incrernental security costs will be recovered through the
Capacity Cost Recovery Clanse. (Paragraph 14)

+ FPL will continue to operate without an authorized ROE range for the purpose of
addressing earnings levels, but an ROE of 11.75% shall be used for ail other regulatory
purposes. (Paragraph 16)

» For any power plant that is approved through the Power Plant Siting Act and that

auu;cvmm%@m}mmmwamummm
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costs of which are not recovered fully through a clause or clauses, FPL’s base rates will
increase by the annualized base revenue requirement for the first 12 months of operation,
reflecting the costs upon which the cumulative present value revenue requirements were
or are predicated and pursuant to which a need determination was graoted by the
Commission. This base rate adjustment will be reflected on FPL's customer bills by
increasing base charges and non-clause recoverable credits by an equal percentage and
will apply to meter readmgs made on and after the commercial in-service date of the
plant, (Paragraph 17)

Most of the terms of the Stipulation and Settlement appear to be self-explanatory. Still,
we believe that several provisions merit comment or clarification so that as full an understanding
of the parties’ intent can be reflected in this Order before the Stipulation and Settlement is
implemented. Based on the parties’ discussions with our staff and discussions during our August

24 vote to approve the Stipulation and Settlement, we understand that the parties agree with the
clarifications discussed below.

Paragraph 2

Under Paragraph 2, the parties agree that FPL will implement three new tariff offerings:
an optional High Load Factor Time-of-Use rate with an adjustment to reflect a 65% load factor
breakeven point by class; a Seasonal Demand Time-of-Use rate; and a General Service Constant
Use rate. Further, the parties agree that FPL will eliminate the 10 kW exemption from its current
rate schedules. We note that these changes are revenue neutral across FPL’s demand-metered
rate classes but are not revenue neutral within each such class.

. Further, the parties agree that the inversion point on FPL’s RS-1 (residential service) rate
will be raised from 750 kWh to 1,000 kWh. We note that this change is revenue neutral within
FPL’s residential rate class.

The parties also agree that all gross receipts taxes will be shown as and collected through
a separate gross receipts tax line item on bills. Thus, the portion of gross receipts taxes currently
embedded in base rates will be removed and consolidated with the portion of gross receipts taxes
currently shown separately.

Paragraph 5

Paragraph 5 describes and defines the revenue sharing plan agreed to by the parties. Part
¢ of this paragraph states that the revenue sharing plan and the corresponding revenue sharing
thresholds and revenue caps are intended to relate only to retail base rate revenues based on
FPL’'s current structure and regulatory framework. Further, part c indicates that incremental
revenues attributable to 2 business combination or acguisition invelving FPL, its parent, or its
affiliates will be excluded in detcnmmng retail base rate revenues for purposes of the revenus
sharing plan. The parties clarified that in the cvent that a portion of FPL’s system is sold or
municipalized, appropriate adjustments would be made to account for the associated revenue
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reduction before. application of FPL’s atnual average gmwth rate upon which the revenue
sharing thresholds and revenue cap are calculated.

Paragraph 10

Under Paragraph 10, the parties agree that FPL will suspend its current base rate accrual
of $20.3 million to its storm reserve account effective January 1, 2006. Further, the parties agree
that a target for FPL’s storm reserve account will be established in a separate proceeding and that
funding the account to the target level will be achieved by either or both of two means: (1) a
separate surcharge independent of and incremental to retail base rates; and (2) through the
recently enacted provisions of Section 366.8260, Florida Statntes. FPL has committed to pursue
continued funding of its storm reserve account within six months.

Paragraph 11
Pursuant to Paragraph 11, the parties agree that FPL will file a nuclear decommissioning
study on or before December 12, 2005, but the study shall have no impact on FPL’s base rates or
charges or the terms of the Stipulation and Settlement. The parties clarified that the filing of this

study is intended only for informational purposes and that no Commission action on the study is
contemplated, '

Paragraph 13

We note that Paragraph 13 reflects a change in practice with respect to the allocation of
capital costs recovered through the Environmental Cost Recovery Clause (ECRC). These costs
historically have been allocated to customer classes on an energy basis. Under the Stipulation
and Settlement, the parties agree that new capital costs for environmental expenditures recovered
through the ECRC will be allocated on a demand basis instead, consistent with the treatment of
capital costs in a base rate cost of service study.

Paragraph 14

Currently, post-September 11, 2001, incremental security costs related only to power
plant security are recovered through the Capacity Cost Recovery. Clause (Capacity Clause).
Pursuant to Paragraph 14, all post-Septernber 11, 2001, incremental security costs — both power
- plant and non-plant security costs — will be recovered through the Capacity Clause.

Paragraph 17
The pames clarified that in the event the actual capital cost of a generation project subject

to Paragraph 17 is lower than the projected cost, the difference will be reﬂected as a one-ume
credit through the Capacity Clause.
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Other Matters

Pursuant to a stipulation approved in Order No. PSC-02-1484-FOF-E], issued October
30, 2002, in Docket No, 011605-El, FPL currently recovers incremental hedging costs through
the Fuel Cost Recovery Clause (Fuel Clause). In its petition for a rate increase, FPL proposed to
tecover these costs through base rates instead. The Stipulation and Settlement is silent on how
incremental hedging costs will be recovered. The parties clarified that they intended for
recovery of these costs o continue through the Fue! Clause during the term of the Stipulation and

Settlement. Because the Stipulation is silent in this regard, the parties indicated that they would
take action to memorialize their intent in this year's Fuel Clause proceedings.

~ The parties also clarified their intent that, upon approval of this Stipulation and
Settlement, Docket No. 050494-E] should be closed. Docket No. 050494-EI was assigned to a

joint petition for a decrease in FPL's base rates and charges filed July 19, 2005, by several of the
intervenors in this docket.

Il. FINDINGS

Upon review and consideration, we find that the Stipulation and Settlement provides a
" reasonable resolution of the issues in this proceeding with respect to FPL’s rates and charges and
its depreciation rates and capital recovery schedules. The Stipulation and Settlement appears to
provide FPL’s customers with a degree of stability and predictability with respect to their
electricity rates while allowing FPL to maintain the financial strength to make investments
necessary to provide custemers with safe and relisble power. Further, the Stipulation and
Settlement extends through 2009 a revenue sharing plan which, since its inception in 1999, has
resulted in refunds to customers of over §225 million to date. In addition, we recognize that the
Stipulation and Settlement reflects the agreement of a broad range of interests: FPL, OPC, the
Attormey General, and residential, commercial, industrial, and governmental customers of FPL.

In conclusion, we find that the Stipulation and Settlement establishes rates that are fair,
just, and reasonable and that approval of the Stipulation and Settlement is in the public interest.
Therefore, we approve the Stipulation and Seftlement. As with any setilement we approve,
nothing in our approval of this Stipulation and Settlement diminishes this Commission's ongoing
authority and obligation to ensure fair, just, and reasonable rates. Nonetheless, this Commission
has a long history of encouraging settlements, giving great weight and deference to settlements,
and enforcing them in the spirnt in which they were reached by the parties.

Based on the foregoing, it is

ORDERED by the Florida Public Service Commission that the Stipulation and
Settlement filed August 22, 2005, which is attached hereto as Attachment A and incorporated
herein by reference, is approved. It is fm‘iher

ORDERED that FPL shall ﬁ]e for admm1stranve approval, revised tariff sheets to reflect
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ORDERED that Docket Nos. 050045-EI, 050188-El, and 050494-E] shal] be qlosed.
By ORDER of the Florida Public Service Commission this _14th day of September, 2005.
BLANCA S. BAYO, Director

Division of the Commission Clerk
and Administrative Services

By iy Qleg
KAy Flynly, Chief ¥
Bureau of Records

(SEAL)

WCK

NOTICE QF R PR EDINGS OR ICIAL REVIEW

The Florida Public Service Commission is required by Section 120.569(1), Florida
Statutes, to notify parties of any administrative hearing or judicial review of Commission orders
that is available under Sections 120.57 or 120.68, Florida Statutes, as well as the procedures and
time limits that apply. This notice should not be construed to mean all requests for an
administrative hearing or judicial review will be granted or result in the relief sought.

Any party adversely affected by the Commission's final action in this matter may rcquest
(1) reconsideration of the decision by filing a motion for reconsideration with the Director,
Division of the Commission Clerk and Administrative Services, 2540 Shumard Oak Boulevard,
Tallahassee, Florida 32399-0850, within fifteen (15) days of the issuance of this order in the
form prescribed by Rule 25-22.060, Florida Administrative Code; or (2) judicial review by the
Florida Supreme Court in the case of an electric, gas or telephone wtility or the First District
Court of Appeal in the case of a water and/or wastewater utility by filing a notice of appeal with
the Director, Division of the Comnmission Clerk and Administrative Services and filing a copy of
the notice of appeal and the filing fee with the appropriate court. This filing must be completed
within thirty (30) days afier the issuance of this order, pursuant to Rule 9,110, Florida Rules of

Appellate Procedure. The notice of appeal must be in the form speclﬁed in Rule 9.900(a),
Florida Rules of Appellate Procedure,
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ATTACHMENT A

BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Petition for rate increase by ) Dacket No. 350045-EI
Florida Power & Light Company. )
- o)
1n re: 2005 comprehensive depreciation ) Docket No. 050188-El
study by Florida Power & Light Company. ) :
. . )

STIPULATION AND SETTLEMENT

WHEREAS, pursuant to its petition filed March Zﬁ. 2005, Florida Power & Light
Company (FPL) has petitioned the Florida Public Service Commission-(FfS-C or Commission)
for an increas.é in base rates and other refated relief;

WHEREAS, the Office of the Attorney General (AG), the Office of Public Counsel
(OPC), The Florida Industial Power Users Group (FIPUG), AARP, Florida Retsil Federation ‘
(FRF) the Commercial Group (CG), the Federal Executive Agencies (FEA) and South Florida
Hospital and Healthcare Association (SFHHA) have intervened, and have signed this
Stipulation and Settlement (unless the context clearty requires otherwise, the term Party or
Partic; means a signatory to this Stipulation aﬁd Settlement);

. WHEREAS, FPL and the Parties to this Stipulation and Settlement recognize that thisis 2
period of unprecedented world energy prices and that this Stipulation and Settlement will
mitigate the impact of high energy prices; |

WHEREAS, FPL has provided the minimum filing requirements (MFRs) as required by

the FPSC and such MFRs have been thoroughly reviewed by the FPSC Staff and the Parties to

this proceeding;
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WHEREAS, FPL hés filed comprehensive testimony in support of and detailing its
MFRs; '

WHEREAS, on March 16, 2005, FPL ﬁled. comprehensive depreciation studies in
accordance with FPSC Rule 25-6.0436(8)(a), Florida Administrative Code;

WHEREAS, the parties in this proceeding have conducted extenslive discovery on the
MFRs, depreciation studies, and FPL's testimony, |

WHEREAS, the di;covery conducted has included the production and opportunity to
inspect more than 315,000 pages of information regarding FPL's costs and operations;

WHEREAS, the Pariies to this Stipulation and Settlement h_ave undertaken to resolve the
issues raised in these proceedings so as to maintain a degree of stability to FPL's base rates and
charges, and to provide incentives 10 FPL to continue to promote efficiency through the term of
this Stipulation and Settlement;

WHEREAS, FFL is currently operating under a stipulation and settlement agreement
agreed to by OPC and other parties, and approved by the FPSC by Order PSC-02-0501-AS-E],
issued April 11, 2002, in Doékel Nos. 001142-E1 and 020001-EI (2002 Agresment);

WHEREAS, previous to the 2002 Agreement, FPL operated under a stipulation and
settlement agreement approved by the FPSC in Order No. PSC 99-0519-AS-Ef (1999
Agreement);

WHEREAS, the 1999 and 2002 Apreements, combined, provided for a reduction of $600

million in FPL's base rates, and include revenue sharing plans that have resulted in refunds to

customers 1o date in excess of $225 million;
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WﬁEREAS, the 1999 and 2002 Agreements and revenue sharing plans have provided
significant benefits to customers, resulting in approximately $4 billion in total savings to FPL’s
customers through the end of 2005;

WHEREAS, during 2005 FPL has zdded two new power plants in Martin and Manatee
Counties at installed costs totaling approximately $887 million without increasing base rates;

WHEREAS, FPL must make substantial investments in the construction of new electric
generation and other infrastructure for the foreseeable future in order to continue to provide safe
" and reliable power to meet the growing needs of retail customers in the state of Florida; and

WHEREAS, an extension of the revenue sharing plan and presc-rvation of the benefits for
customers of the $60C millian reduction in base rates provided for in'the 1999 and 2002
Agreements during the period in which this Stipulation and Settlement is in effect, and other
provisions as set forth herein, including the provision for the incremental base rate recovery of
costs associated with the addition of electric generation, will further be beneficial to retail
cuslomers,

NOW THEREFORE, in consideration of the foregoing and. the covenants contained
herein, the Parties hereby stipulate and agree:

1. Upon approvel and final order of the FPSC, this Stipulation and Settlement will
become effective on Januvary i, 2006 fthe "Implementation Date"), and shall continue through
December 31, 2009 (the “Minimum Term”), and thereafier shall remain in effect until terminated
on the date that new base rates become effective pursuaent to order of the FPSC follovﬁxié a
formal administrative hearing held either on the FPSC’s own motion or on request made by any

of the Parties to this Stipulation and Settlement in accordance with Chapter 366, Florida Statutes.
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2. FPL’s retail base rates and base rate structure shall remain unchanged, cx.cept as
- otherwise permitied in this Stipulation and Settlement. The following tariff changes shall be
approved and implemented:
a. () As refiected in FPL’s MFR E-14, institution of the optiona) Hiéh Load
Factor Time-of-Use rate with an adjustment to reflect a 65% load factor
breakeven point by rate class, the Seasonal Demand Time-of-Use rate, and the
General Service Constant Use Rate;
'(ii) Elimination of the 10 kW exemption from rates.
(iii) The combined adjustments to implement (i) and (ii) above shall be made

on a revenue neutral basis with reference to the 2006 forecast reflected in

MFR E-{ 3(c) at present base rates..

b. - Raising the inversion point on the RS-1 rate from 750 XWh to 1,000 kWh, on.

a.vevenue neutral basis with reference to the 2006 forecast reflected i MFR
~ E-13(c) at prcslcm base rates..

c. Consolidqlion and collection of all gross receipts taxes, including existing
gross Teceipts texes embedded in base rates, through the separate gross
receipts tax line iten_a on bills, on a revenue neutral basis with reference to the
2006 forecast reflected in MFR E-13(c) at present base rates.

d. At any time during the term of the Stipuiafion and Seftlement and subject to
Commission approval, any new or revised tariff provisions or rate schedules
requested by FPL, provided that such taniff request does not increase any

existing base rate component of z tariff or rate schedule during the term of the

N | W S
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Stipulation and Settlement unjess the application of such new or revised tariff
ot rate schedule is optional to the utility’s customers.

3. Except as provided in Section 1, no Party to this Stipulation and Settlement will

Arequest, support, or seek to impose a change in the application of any provision hereof. AG,

QOPC,FIPUG, AARP, ‘FR.F, FEA, CG, and SFHHA will neither seek nor support any reduction in
FPL's base rates and charges, including interim rate decreases, to take effect prior to the-end of
the Minimum Term of this Stipulation and Settl;:ment unless a reduction request is initiated by
FPL. FPL wili not petition for an increase in its base rates and charges, including interim rate
increases, to take effect for meter readings before the end of the Minimum Term except as
p}rovided for in Section 6. During the term of this Stipulation am;l Settlement, except as
;thcrwise provided for in this Stipuiation and Setilement, or except for unforeseen extraordinary
costs imposed by government agencies relating to safety or matiers of national security, FPL will
not petition for any new surcharges, on an interim or permanent basis, to recover costs that are of
a fype that traditionally and historically would be, or are presently, recovercd through base rates.

4, During the term of thi_s Stipulation and Settlement, revenues which are above the
Tlevels stated hercin below in Section 5 will be shared between FPL and its retail electric utility
customers -- it being expressly understood and agreed that the mechanism for carnings sharing
herein established is net intended to be a vehicle for "rate case” l‘ypel inquiry conceming
cXpenses, imrcstmen';, and financial results of operations.

5. Commencing on the Implementation Date ‘and for the caler;dar years 2006, 2007, 2008
and 2009, and continuing thereafler unt11 terminated, FPL will be under a Revenue Sharing

Incentive Plan as set forth below. For purposes of this Revenue Sharing Incentive Plan, the

following retail base rate revenue threshold amounts are established:
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a. Sharing Threshoid - Retail base rate revenues between the shanng threshold
amount and the retai} base rate revenue cap as defined m Section 5(b) below will be
divided info two shares on a 1/3, 2/3 basis, FPL;S shareholders shall reccivf: the 173
share. The 2/3 share wﬂi be refunded 1o retail customers. The sharing threshold for 2006
will Abe established by using the 2005 sharing threshold of $3,880 million in retsil base
rate revennes, increased by the average annual growth rate in retail k% sales for the ten
year period ending December 31, 2005, For each succeedihg calendar year or portion
thereof during which the Stipulation and Settlement is in effect, the succeeding calendar
year retail bése rate revenue sharing threshold amounts shall be established by increasing .
the prior year's threshold by the sum of the followiﬁg two amounts: (i) the average

 annual growth rate in retail kWh sales for the ten calendar year period ending December
31 of the preceding year multiplied by (he prior year’s retail base rate revenue sharing_
threshold and (ii) the amount of any incremént'al GBRA revenues in that year, The
GBRA is describod in Section 17.

b. Revenue Cap - Retail base rate revenues above the retail base rate revenue cap
will be refunded to retail customers on an annual basis,” The retail base rate revenie cap
for 2006 will be established by using thé 2005 cap of $4,040 million in retail base rate
revenues, increased by the average annusl growth rate in retail kWh sales for the ten

. calendar year period ending becembcr 31, 2005. For each succeeding calendar year o;
portion thereof during which the Stipulation and Settlement is in effect, the succeeding
calendar year retail base rate revenue cap amounts shall be established by increasing the
prior year’s cap By' the sum of the following two amounts; (i) thé aveﬁge #nmxa] gmwth

rate in retail kWh sales for the ten calendar year period ending December 31 of the
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N

preceding year multiplied by the prior year's retail base rate revenue cap amount apd -(fi)
the amount of any incr;mcntal GBRA rzx;enuc§ in that year.

c. Revenue cxciusions - The Revenue Sharing Incentive Flan and the
corresponding revenue sharing thresholds and revenue caps are intended to relate only fo
retail base raté revenues of FPL based on its current structure and regulatory framework.
Thus, for example, incremental revenues attributeble to a business combination or
acquisition involving FPL, its parent, or its affiliates, whether inside or ocutside the state
of Florida, ot tevepues from any clause, surcharge or other recovéry mechanism other
than retail base rates, shall be excluded in determining retai]l base rate revenues for
purposes of r&enuc shaﬁng under this Stipuiation and Seitlement.

d. Refund mechanism - Refunds will be paid to customers as described in.
Section 7.

e. Calculation of sharing threshold and revenue cap for partial calendar years —
In the event that this Stipulation and Settlement is terminated other than at the end of a
calendar year, the sharing threshold and revenue cap for the partial calendar yeaf shall be
&ctermiﬁed at the end of that calendar year by (i) dividing the retail XWh sales during the
partial ca]enﬁar year by the retail kWh for the full calendar year, and (if) applying the
resulting fraction to the sharing threshold and rev.enue cap for the full éalendar year that
would have been calculated as set forth in Sections 5(a) and 5(b) above.

f Calculation of annual average growth rate - For purposes of this Section S,-tlhe'
average annual growth rate shall be calcx_llated by summing the percentage change in

retail k'Wh sales for each year in the relevant ten year period and dividing by 10.
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6. If FPL's retdil base raie eamings fall below a 10% ROE as reported on an FPSC
adjusted or pro-forma basis on an FPL monthly eamings surveillance report during the term of
this Stipulation and' Settlement, FPL may petition the FPSC to amend its base rates

notwithstanding the provisions of Section 3, either as a genera) rate proceeding or as a limited

-procecding under Section 366.076, Florida Statutes. Parties to this Stipulation and Settlement

are not precluded from participating in such a proceeding, and, in the event that FPL petitions to
initiste a limited proceeding under this Section 6, any Party may pefition to initiate any
proceeding otherwise permitted by Florida law. This Stipulation and Settlement shall terminate
upon the effective date of any Final Order issued in such proceeding that changes i’PL's base
rates. This paragraph shall not be construed to bar or limit FPL from any recovery of costs
otherwise contemplated by this Stipul.ation and Settlement.

7. All revenuc;sharing refunds'will be paid with interest at the 30-day commercial paper
rate 1o retai! customers of record during the last three months of each applicable refund period
based on their proportionate share of base rafe reverues for the refund period. For purposes of
calculating interest only, it will be assumed that revenues to be refunded were collected evenly

throughout the preceding refund period. All refunds with interest will be in the form of a credit

on the customers' bills beginning with the first day of the first billing cycle of the second month .

afler the end of the applicable refund period (or, in the case of a partial calendar year refund,

~after the end of that calendar year). Refunds to former customers will be completed as

expeditiously as reasonably possible.

8. Starting with the effective date of this Stipulation and Settlement, FPL may, at its

oplion, amortize vp to $125,000,000 annually as a credit to dcprgciaﬁon expense and a debit to-

the bottomn line depreciation reserve over the term of this Stipulation and Settlement. Any such
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reserve amount wil) be apphed first to reduce any reserve excesses by account, as determined in
FPL's deprematnon studies filed after the term of this Stipulation and Settlement, and thereafter
will resgh in reserve deficiencies: Any such reserve deficiencies will be allocated to individual ‘.
reserve balances based on the ratio of the net book value of cach plant account to total net book
value of all plant. The amounts allocated 1o the reserves will be included in the remaining life
depreciation rate and recovered over the remaining lives of the various assets. Additionally,
depreciation rates and/or cepita) recovery schedules shall be established pursvant to the
comprehensive depreciation studies as ﬁiéd March 16, 2005 and will not be changed for the term
of this Stipulation ang Settlement.

9, FPL will be permitted clause recovery of prudently incurred incremental costs
associated with the establishment of a Regional Transmission Organization or any other costs

| arising from an order of the FPSC or the Federal Energy Regulatory Commission addressing any
altcmaﬁve configuration or structure to address indej)cndmt transmission systemn govemance or
operation. Any Party to this Stipulation and Settlement may ﬁartii:ipate in any proceeding .

relating 1o the recovery of costs contemplated in this section for the purpose of chaﬂenﬁng the
reasonablenéas and prudence of such costs, but not for the purpose of challenging FPL's right to
clause recovery of such costs.

10. No Party to this Stipulation and Settlement shall appeal the FPSC’s Final Order in
Docket No. 041291-EL - Further, Parties agree to the following provisions relative to the target
level and funding of Account No. 228.1 and recovery of any deficits in such Account:

a. The target level for Account No. 228.1 shall be as ostabli-shed by the
Commission, whether on its own motion, upon petition by FPL, or in

“conjunction with a procesding held in accordance with Section 366.8260,
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Florida Statutes. FPL will be permitted to recover ﬁmdently incurred costs
associated with events covered by Account No. 228.1 and-reﬁleﬁish Account
No. 228.] to a target level through charges to customers, that are approved by
the Comrrﬁssion, that are independent of and incremental éo b;ase rates and
without the application of any form of eamings test or measure. The fact that

insufficient funds have been accomulated in Account No. 228.1 to cover costs

associated with events covered by that Account shall not be evidence of

imprudence or the basis of a disallowance. Reple_m'shment of Accuum No.
223.1 10 a target Jevel approved by the Commission and/or the recovery of any
costs incurred in excess of funds eccumulated in Account No. 228.} and
insurance shall be accomplished through Section 366.8260, Florida Statutes,
and/or through 2 separate surcharge that is independent of and incremental to
retail base rates, as approved by the Commission. Parties to this Stipulation and
Settlement are not precluded from participating in such a proceeding, nor
preciuded from challenging the amount of such target-level or whether recavery

should be accomplished either through Section 366.8260, Florida Statutes or

through a-sepa.ratc surcharge.

b. The curreni base rate accrual to Account No. 228.1 of $20.3 million is suspended

¢,

effective January 1, 2006, _
No revenues conternplated by this Section 10 shall be included in the

computation of retail base rate revenues for purposes of ‘revenue sharing under

this Stipulation and Settiement.
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11. The current decommissioning accrual of $78,516,937 (jurisdictional) approved in

Order No. PSC-02-0055-PAA-EI shall be suspended effective September 1, 2005 and shall

remain suspended through the Minimum Term and, at the Company's option, for any additional
period duririg which this Stipulation and Settlement remains in effect. FPL’s decommissioning
study lo be filed on or before Decami)er 31, 2005 shall have no impact on FPL’s base rates,
charges, or ﬁue terms of this Stipulation and Sctﬂem?nt. -

12. -Thc portion of St. Johns River Power Park (“SJRPP") capacity costs and certain
capacity revenues that are currently embedded in base rates shall continue to be recovered
through base rates in the current manner as contemplated by Order No. PSC-92-1334-FOF-EL

13. New capital costs for environmeﬁtal eﬁcpenditures recovered through the
Environmental Cost Recovery Clause will be allﬁcatad, for the i:u:pose of clause recovery,

consistent with FPL's current cost of service methodology,

14. Post-September 11, 2001 incremental security costs shall remain in and bc recovered
through the Capacity Clause. |

15. For surveillance reporting requirements and all regulatory purposes, FPL's ROE will
be calculated based upon an adjusted equity ratio as follows. FPL’s adjusted equity ratio will be
capped at 55.83% as included in FPL’s projeéted 1998 Rate of Return Report for surveillance
purposes. The adjusted equity ratio equals common equity divided by the sum of cornmon
equity, preferred equity, debt and off-balance sheet obligations. The amount used for off-balance
sheet obligations will be calculated per the Standard & Poor's methodology.

16. Effective on the Implcmentaﬁon Date, FPL will continue to operate without an

authorized Return on Equity (ROE) range for the purpose of addressing eamings levels, and the
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revenue sharing mechanism herein described will be the appropriate and exclusive mechanism to
address eamin-gé levels, but an ROE of 11.75% shall be used for al! other regulatory purposes.

17. For any power plant that is approved pu:suar;t 1o the Florida Power Plant Siting Act
(PPSA) and achieves commercial operation within the term of this Stipulation and Seftlement,
the costs of which are not recovered fully through a clause or clauses, FPL‘s_ base rates will be
increased by the annualized base revenue requirement for the first 12 months of operation,
reflecting the costs upon. which the cumulative present value revenue requirements (CPVRR)
were or are predicated, and pursuant to which a need determination was granted by the FPSC,
such adjustment to be reflected on FPL's cuslomr;'r bills by increasing base charges, and non-
clause recoverable credits, by an equal percentage. FPL will t;cgin appiying the incremental base
rate charges required by thjs Stipulation and Settlement 1o meter :eadingé made on and after the
commercial in service dete Qf any such power plant. Such adjustment shall be referred 10 as 2
Generation Base Rate Adjustment (GBRA). The GBRA will be calculated using an 11.75%
ROE and the capital structure as per Section 15 above. FPL will calculate and submit for
Commission confirmation the amount of the GBRA using the Capacity Clause projection filing
for thc-year that the plant is 1o go-into service. In the event that the actual capita_l costs of
generation ﬁrojccts are lower than \a;ere or are projected in the need determination proceeding,
the difference will be flowed back via a true-up to the Capacity Clause, In the event that actual
capital costs for such power plant are higher than were projected in the need determination
proceeding, FPL at its option may initiate a limited proceeding per Section 366.076, F]oﬁ‘d_a'
Statutes, limited to the issue of whether FPL has met the requirements of Rule 25-22.082(13),

Florida Administrative Code. 1f the Commission finds thet FPL has met the requirements of

Rule 25-22.082(15), FPL shall increase the GBRA by the corresponding incremental revenue '
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requirement due 1o such additional capital costs. However, FPL's election not to seek such an

increase in the GBRA shall not preclude FPL from booking any incremental costs for
survei]]a:i.cc rcporti_ng ang all regulatory purposes subject only fo a finding of imprudence oY
disallowence by the Commission. Upon texminatioﬁ of the Stipulation and Settlement, FFL’s
base rate ‘levcls. including the effects of any GBRA, shall continue in effect until next reset by
the Commission. Any Party to this Stipulation and Settlermnent may participate in any such
limited proceeding for the purpose of challenging whether FPL has met the requirements of Ru_le
25—22.08i(1 5). A GBRA shall be implemented upon commercial operation of Turkey Point Unit
5, currently projected to occur in mid-2007, by increasing base rates by the estimated annual
revenue requirement exclusive of fuel of the costs upon which tlﬁ CPVRR for Turkey Point Unit
5 were predicated, and pursuant to which a need determination was granted by fhe FPSC in
Order No. PSC-04-0609-FOF-EI, such adjustment to be reflected on FPL's customer bills by
increasing base charges and non-clause recoverable credits, by an equal percentage. FPL will
begin applying the incremental base rate charges required by this Stipulation and Setilement to
meter readings made on and after the commercial in serviee date of Turkey Point Unit 5.

18. This ‘Stipulation and Settlement is contingent on approval m its eﬁlirety by the FPSC.
This Stipullaﬁorx and Settlement will resolve all matters in these Dockets pursuant to and in
accordance with Section 120.57(4), Florida Statutes. This Docke..t will be cloged effective on the
date the FPSC Order approving this Stipulation and.Scttlcmen! is final,

19. Al Parties to this Stipulation and Settlement agree to endorse and support the

Stipulation ang Settlement before the FPSC and any other administrative or judicial tribunal, and

in any other forum.

13
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ATTACHMENT A

20. This Stipulation and Settlemnent dated as of August 22, 2005 may be executed in
counterpart originals, and a facsimile of an originél signature shall be deemed an original.
In Witness Whereof, the Parties evidence their acceptance and agreement with the

provisions of this Stipulation and Settlement by their signature.

Florida Power & Light Company
700 Universe Boulevard

Juno Beach, FL 33408

By:

W. G, Walker, I
Charles J. Crist, Jr., ‘At-tomey General _ Office of Public Counsel
Office of the Atiomney General c¢/o The Florida Legislature
The Capitol-PLO1 111 West Madison St, Suite 812
Tallshassee, FL 32399-1050 Tallahassee, FL 32399-1400

//
.// -
By: By:

Charles J. Crist, jr., Esg. Harold A, Mclean, Esq.
Florida Industrial Power Users Group South Florida Hospital & Healthcare Assoc.
McWhirter, Reeves P.A. . " Andrews Kurth LLP
400 North Tampa Street ' ‘1701 Pennsylvania Avenue, NW
Suite 2450 Suite 300 .

Was 'nq.‘ton, DC 20006

By'. * e

' Kenneth'L. Wiseman, Esq.
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The Coxﬁmercial Group . AARP
'McKenna Long & Aldridge LLP Michael B. Twomey, Esq.
One Peachirec Center P.0. Box 5256
303 Peachtree Street NE, Suite 5300 Tallahassee, FL 32314-5256

Atlanta, GA UZ}OS

. | v |
By: ' By: ;
~&lan R. Wns, Esq. ichael B. Twdmey, Esq. : '

Florida Retail Federation : Federal Bxecutive Agcncics‘
Landers & Parsons, P.A. Major Craig Paulson, Esq.
310 West College Avenue 139 Bames Drive
Tallahassee, FL 32301

Tyndall Air Force Base, FL 32403

By:_( LN AR
Robert Scheffel Wrip
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CROUP.

UNITED STATES SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549
FORM 10-Q

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d)
OF THE SECURITIES EXCHANGE ACT OF 1934

For the quarterly period ended March 31, 2009

Cornmission Exact name of registrants as specified in their IRS Employer
File charters, address of principat executive offices and i Identification
Number registrants’ telephone aumber Number
et FPL GROUP, INC. so-2440419
221612 FLORIDA POWER & LIGHT COMPANY 58-0247775

700 Universe Boulevard
Juno Beach, Florida 33408
(561) 694-4000

State or other jurisdiction of incorporation of organization: Florida

\ndicate by check mark whether the registrants (1) have filed all reporis required to be filed by Section 12 or 15(d) of the Securities Exchange Act of 1934 during the preceding 12 monihs
and {2) have been subject to such filing requirements for the past 20 days. :

FPL Group, tnc. Yes 8 NoD Florida Power & Lipht Company  Yes No O

ndicale by check mark whether the régistrants have submitled electronicaliy and posted on their corporate Web site, If any, every interactive Data File required (o be. submitied and .
sosted pursuant 1o Rule 405 of Regulation S-T during the preceding 12 moniths (or for such shorter period that the regisirants were required 1o submit and post such files),

FPL Group, nc. Yes O NoD} Florida Power & Light Company YesO NoD

ndicale by check mark whether the registrants are a large accelerated filer, an accelerated ﬁlaf. a non-accelerated filer, or 3 smaller reporiing company, See definifions of "arge
accelerated filer,* “accelerated filer” and “smaller reporting company™ in Rule 12b-2 of the Securities Exchange Act of 1934,

“PL Group, the. Large Accelerated Filer & Acceleraled Fller D Non-Accelerated Filer D

- Smalter Reporting Company O
“lorida Power & Light Company Large Accelerated Filer D Accelerated Fier O

Non-Accelerated Filer &2 Smaller Reporling Company O
ndicate by check mark whether the registranis are shelt companies {as dafined in Rule 12b-2 of the Securities Exchange Act of ‘3934]. YesO NoB&

Tne aumbier of shares outstanding of FPL Group, Inc. common stock, as of the iatest practicable date: Comman Stock, $0.01 par value, outstanding at March 31, 2008: 410,762,960

s of March 31, 2000, there were issued and outstanding 1,000 shares of Florida Power & Light Company common stock, without par value, alf of which were held, beneficially and of
MJUY FPL Group, inc.

:5‘ ﬁ""-l Form 10- represents separate flings by FPL Group, Inc. and Florida Power &.Light Company. information contained herein relating to an individual registrant is filed by

regriiant on i#s own behall, Florkia Power & Light Company makes no representations as o the information relsting to FPL Group, Inc.'s other operafions.

~ nda Power & Ligit Company mests fe sonditions. set orth under. General nstrucion.H.{1)(s) and.{b) of Form 10-Q-andis herefore-fling-this-Form with the reduced disclasure format

' |
p:/fwwyy, sec.gov/Archives/edgar/data/37634/000075330809000043/form1 0912009 htm 5/18/2009
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FLORIDA POWER & LIGHT COMPANY .
CONDENSED CONSOLIDATED STATEMENTS OF INCOME

{millions)
(unaudited)
Three Monthé Ended
March 31,
2009 2008
OPERATING REVENUES ' $ 2573 S 25M
OPERATING EXPENSES . o :

- Fuel, purchased power and interchange - 1,469 1,457
Othar operations and maintenance : 340 378
Storm cost amortization i 19 "
Depreciation and amortization _ 232 106
Taxes other than income {axes . 251 248

Tolal operating expenses 2,311 2.290
OPERATING INCOME 262 244
OTHER INCOME (DEDUCTIONS)

Interest expense : an (86)
Allowance for equity funds used during construction 15 . 5
Interest income . . ' - - 4
Other - net ) {3)

Total other deductions - net : (84) (80)
INCOME BEFORE INCOME TAXES : . 198 164
INCOME TAXES 71 56
NET INCOME ' s 127§ 108

.

s report ?Gpuid be read in conjunction with the Notes herem and the Notes to Consolidated Financlal Statements appeanng in the 2003 Form
o1 F SITop and FPL

i ' ::__gww.sec.gov/Archives/edga:ldataB7634/00007533080200_0_043/form1 0q! q2009htm _ 5/18/2009
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item 2. Management's Discussion and Analysis of Financlal Condition and Resuits of Operations

This discussion should be read in conjunclion with the Notes contained herein and Management's Discussion and Analysis of Financial
Condition and Results of Operations (Management’s Discussion) appearing in the 2008 Form 10-K for FPL Group and FPL. The results of

operalions for an interim period generally will not give a irue indication of results for the year. In the following discussion, all comparisons are
with the corresponding items in the prior year period.

Resuits of Operations

FPL Group and NextEra Energy Resources segregate inlo two categories unrealized mark-to-market gains and losses on energy derivative
transactions which are used to manage commodity price risk. The first category, referred to as trading activities, represents the net unrealized
effect of actively traded positions entered into 10 take advaritage of market price movements and to optimize the value of generation assets and
related coniracts. The second category, referred 1o as_non-qualifying hedges, represents the net unrealized effect of derivative transactions
entered into as economic hedges but which do not qualify for hedge accounting and the inefiective pontion of transactions accounted for as cash
flow hedges. At FPL, substantially all changes in the fair value of energy derivative transactions are deferred as a regulatory asset or hability
until the contracts are settied, and, upon settliement, any gains or losses are passed through the fuel clause or the capacity clause, -

FPL Group's managementl uses earnings excluding cerlain items (adjusted earnings) internally for financial planning, for analysis of
performance, for reporting of results to the Board of Directors and as inputs in determining whether performance targets are met for
performance-based compensation under FPL Group's employee incentive compensation plans. FPL Group also uses adjusted earnings when
communicating its earnings outlook {¢ investors. Adjusted earnings exclude the unrealized mark-to-market effect of non-qualifying hedges and
.other than temporary impairment (OTTI) losses on securities held in NextEra Energy Resources’ nuclear decommissioning funds, net of the
reversal of previously recognized OTTI losses on securities sold and losses on securities where price recovery was deemed unlikely
{collectively, OTTI reversals). FPL Group's management believes adjusted earnings provide a more meaninglul representation of the company's
fundamental earnings power. Atthough the excluded amounts are properly included in the determination of net income in actordance with
generally accepted accounting pringiples, management believes that the amount and/or nature of such items make period o period comparisons

of operations difficult and potentially confusing. Adjusted earnings does not represent a substitute for net income, as prepared in accordance
with generally accepted accounting principies.

In March 2009, FPL, certain subsidiaries of NextEra Energy Resources and cerain nuclear plant joint owners signed a setfiement agreement
with the U.S. Government (settlement agreement) agreeing to dismiss with prejudice lawsuits filed against the U.S. Government seeking
damages caused by the U.S. Department of Energy’s failure to dispose of spent nuclear fue! from FPL's and NextEra Energy Resources' nuclear
" pfants. in connection with the seftiement agreement, FPL Group established an approximately $153 million ($100 million for FPL) receivable

from the U.S. Government and a liability to nuciear plant joint owners of $22 million {$5 million for FPL), which are included with other
receivables and other current liabilities, respectively, in the condensed consolidated balance sheets at March 31, 2009, In addition, FPL Group
reduced its March 31, 2008 property, plant and equipment balances. by $107 million {$83 million for FPL) and, for the three months ended
March 31, 2000, reduced operating expenses by $15 million ($12 milfion for FPL) and increased cperating revenues by $9 million. The
payments due from the U.S. Government under the setement agreement increased FPL Group's net income for the three months ended

March 31, 2009 by approximately $16 million ($9 miltion for FPL). A substantial portion of the amount due from the U.S. Government is

expected during the second quarter of 2009. FPL and NextEra Energy Resources will continue to pay fees to the U.S. Government's nuclear
waste fund. .

Summary — Presented balow is a summary of net income (loss) by reportable segment {see Note 10).

Three Months Ended
March 31,
2009 2008
{millions)
pL ‘ : $ 127 § 108
NextEra Energy Resources . 252 _ 164
Sorporate and Other , {15) {23)
*PL. Group Consaolidated . $ 364 3 249

fhe increase in FPL's results for the three months ended March 31, 2009 reflects the settlement agreément. lower -operations and maintenance
O&M} expenses and a higher equity component of AFUDC (AFUDC - equity). partly offset by lower retail customer usage.

26
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NextEra Energy Resources' results for the three months ended March 31, 2009 refiect additional earnings from new investments, the foreign,
state and convertible ITCs tax benefils (see Note 4), as well as the absencs of an unplanned outage in 2008 at the Seabrook nuclear facility and
he settiement agreement. These additional eamings were partially offset by lower results in the remainder of the existing portfolio primarily due
to Electric Reliability Council of Texas (ERCOT) market conditions, a refueling outage at the Duane Amold nuclear site and lower wind
generation primarily due to a particularly strong wind resource in the prior quarter. In addition, interest expense and administrative and general
sxpenses were higher to support growth of the business. FPL Group’s and NexiEra Energy Resources' net income for the three months ended
March 31, 2009 reflects net unrealized after-tax gains from non-qualifying hedges of $30 million while in the prior period net income reflects net
Iinreafized after-tax losses from such hedges of $52 million. The change in unrealized mark-to-market activity is primarily attributable lo changes
n forward power and natural gas prices, as well as the reversal of previously recognized unrealized mark-to-market gainslosses as the
anderlying transactions are reslized. As a general rule, a gain (loss) in the non-qualifying hedge category is offset by decreases (increases) in
the fair value of related physical asset positions in the portfolio or contracts, which are nol marked to market under generally accepied
_ aceounting principles. For the three months ended March 31, 2008 and 2008, NextEra Energy Resources recorded $31 million and $4 million,

-espectively, of after-lax OTT) losses on securities held in NexiEra Energy Resources’ nuclear decommissioning funds. For lhe three months

anded March 31, 2009, NexiEra Energy Resources had approximately $1 million of after-tax OTTI reversals; there were no such OTTI reversals
‘or the three months ended March 31, 2008, ' '

The improvernent in results for Corporate and Other in 2009 is primarily due to additional interest income.

PL - FPL's net income for the three months ended March 31, 2009 and 2008 was $127 million and $108 million, respectively, an increase of

519 million. The increase reflects the settiement agreement, lower O&M expenses and higher AFUDC - equily parily ofiset by lower retail
:ustomer usage. '

n March 2008, FPL filed a petition with the FPSC requesting, among other things, a permanent increase in base rates and charges effeclive
January 2010 and an additional permanent base rate increase effective January 2011. To address the addition of FPL's West County Energy
Senter Unit No. 3 and any subsequent power plant additions, FPL is also requesting FPSC approval to continue the GBRA mechanism
wreviously approved by the FPSC as part of the stipulation and settiement agreement regarding FPL's 2005 base rate case. If approved, the
‘aquested permanent base rate increases would increase annual retail base revenues. year-over-year by approximately $1 billion in 2010 and an
additional $250 million in 2011. FPL's requested increases ate based on a regulatory return on common equity of 12.5% and exclude amounts
associated with the proposed extension of the GBRA mechanism and certain proposed cost recovery clause adjustments. Hearings on this
rase rate proceeding are expected during the third quarter of 2009 and a final decision is expected by the end of 2008.. The final decision may
ipprove rates and other terms that are different from those that FPL has requested: The 2005 rate agreement and its provisions will terminate
n the date new retail hase rates become effective pursuant to an FPSC order. FPL expects that retall base revenues will increase
approximately $65 million in 2009 when retaill base rates are changed pursuant to the GBRA mechanism to reflect the placement in service of
Nest County Energy Cenier Unit Nos. 1 and 2, which is expected to ocour by the third quarter of 2000 and fourth quarter of 2009, respectively.

=PL's operating revenues consisted of the following:

Three Months Ended
] March 31,
2009 2008
{millions)
etail base ' $ 794 § 822
“ue! cost recovary 1,325 1,331
Jther cost recovery clauses and pass-through costs 404 333
Jther, primarily pole attachment rentals, transmission and wholesale sales and customer-related feos 50 48
“otat -

§ 2573 § 3,634

‘or the three months ended March 31, 2009, a decrease in the average number of customers of 0.4% decreased retaill base revenues by
pproximately $3 millicn while a 4.4% decrease in usage per fetail customer, primarily refiecting factors other than weather conditions,
iecreased retait base revenues by approximately $25 million. The decline FPL experienced in retait customer growth in the latter haif of 2007
nd throughout 2008 as well as 2 decline in non-weather related retail customer usage, which FPL believes is reflective of the economic
lowdown and housing crisis that has affected the country and the state of Florida, has continued into 2009. FPL s unable to predict if growth in

ustomers and non-weather related customer usage will return to previous trends. The decline in retaif customer usage for the three months
'nded March 31, 2009 also reflects one less day of sales in 2009, as 2008 was a leap year.
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Revenues from fuel and other cosl recovery clauses and pass-through costs, such as franchise fees, revenus taxes and storm-related
surcharges do not significantly affect nel incomse; however, underrecovery or overmecovery of such costs can significantly affect FPL Group's and
FPL's operating cash flows. Fluctuations in fuel cost recovery revenues are primarily driven by changes in fuel and energy charges which are -
included in fuel, purchased power and interchange expense in the condensed consolidated statements of income, as well as by changes in
energy sales. Fluctuations in revenues trom olher cost recovery clauses and pass-through costs are primarily driven by changes in storm-
related surcharges, capacity charges, franchise fee costs, the impact of changes in O&M and depreciation expenses on the underlying cost
recovary clause, as well as changes in energy sales. Capacity charges and franchise fee costs are included in fuel, purchased power and
interchange and taxes other than income taxes, respectively, in the condensed consolidated statements of income. :

FPL uses a risk management fuel procurement programs which was approved by the FPSC at the program’s inception. The FPSC reviews the
program activities and resulls for prudence on an annual basis as part of its annual review of fuel costs. The program is intended to manage fuel
* price volatility by locking in fuel prices for a portion of FPL's fuel requirements; any resulting gains or losses are passed through the fuet
clause. The current reguiatory asset for the change in fair value of derivative instruments used in the fuel procurement program amounted to
approximately $1,309 million and $1,109 miflion at March 31, 2000 and December 31, 2008, respectively. The decrease in fuel revenues for the
three months ended March 31, 2009 reflects approximately $58 million attributable to lower energy sales parlly offset by approximately $52

miltion related to a higher average fuel factor. The increase in revenues from other cost recovery clauses and pass-through costs is primarily
due to additional revenues associated with the nuclear cost recovery rule.

The major components of FPL's fuel, purchased power and interchange expense are as follows:

Three Months Ended March 31,
2009 2008
(millions)
Fuei and energy charges during the period $ 1083 % 1,236
Net collection of previcusly deferred retail fuel costs 254 104
Other, primarily capacity charges net of any capacity deferral 132 117
Total 3 1,469 § 1,457
— B —

The decrease in fuel and energy charges for the three months ended March 31, 2009 reflects lower fuel and energy prices of approximately
$104 miliion and $49 million atiributable to lower energy sales. At March 31, 2009, approximately $1 million of retail fuel costs were deferred
pending callection from retail customers in a subsequent period. The decrease from December 31, 2008 to March 31, 2009 in deferred clause
and franchise expenses and the increase in deferred clause and. franchise revenues (current and noncurrent, collectively) on FPL Group's and

FPL's condensed consolidated balance sheets totaled approximately $266 million and positively affected FPL Group's and FPL's cash flows from
operating activities for the three months ended March 31, 2008,

FPL's O&M expenses decreased $38 million for the three months ended March 31, 2009 reflecting lower nuclear, fossil generation and
distribution costs of approximately $20 milfion, $12 million and $12 million, respectively. The decline in nuclear costs reflects a reimbursement of
zosts expected under the terms of the setilement agreement, as well as lower costs related to plant improvement Initiatives and refueling and
maintenance outages. The decline in fossil generation costs is primarily due to differences in the timing of plant overhauls which are expected to
accur later this year. The dedline in distribution costs reflects lower support costs and the timing of work activities. Other changes in O&M
sxpenses were primarily driven by pass-through costs which did not significantly affect net income. Management expects O&M expenses in
2009 to exceed the 2008 level, primarily due to the absence of an environmental insurance policy termination which occurred in the fourth

juarier of 2008, as well as higher expected nuclear, fossil generation, transmission, customer service, information management and other
support costs and employee benefit costs.

Jepreciation and amortization expense for thé three months ended March 31, 2009 increased $36 million, reflecting the amortizafion of
spproximately $32 million of pre-construction costs associated with FPL's planned nuclear units recovered under the nuclear cost recovery rule

ind higher depreciation on transmission and distribution facilities (collectively, approximately $6 miltion) offset by a reduction in depreciation due
o the seftlement agreement. :

The decline in interest expense for the three months ended March 31, 2009 is primarily due to a decline in average interest rates of
spproximately 62 basis points, partly offset by higher average debt balances. The decline in interest expense also refiects a higher debt
:omponent of AFUDC. The increase in AFUDC — equity for the three months ended March 31, 2008 is primarily attributable to additionat

\FUDC — equity on three natural gas-fired combined-cycle units of approximately 1,220 mw each at FPL's West County Energy Center in
vestern Palm Beach County, Florida. . ’
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FPL is currently constructing the three natural gas-fired combined-cycle units at its West County Energy Center, which units are expected to be
placed in service by the third quarter of 2009, fourth quarter of 2009 and mid-2011, respectively. in addition, FPL is in the process of adding
approximately 400 mw of baseload capacily at its existing nuclear units at St. Lucie and Turkey Point, which additional capacity is projected to
be placed in service by the end of 2012, in 2008, the FPSC approved FPL's plan to modemize its Cape Canaveral and Riviera power plants to
hlgh-eﬂ‘ ciency natural gas-fired units. Each modernized plant is expected 1o provide appro:umatevy 1,200 mw of capacity and be placed in
service by 2013 and 2014, respectively. Siting Board approvat is pending and a decision is expected in eardy 2010. In Apsil 2009, FPL filed a
need petition with the FPSC for an. approximately 300-mile underground natural gas pipeline in Florida, which is projected to be in service in

2014, If approved, the pipeline would supply natural gas to the Cape Canaveral and Riviera power plants once they areé modernized. An FPSC
decision is expected in July 2009. The pipeline raquires additionat approvals from, among others, the Siting Board

In 2008, the FPSC approved FPL's need pelition for two additional nuclear units at its Turkey Point site with projected in-service dates between
'2018 and 2020, which units are expected in the aggregate to add between 2,200 mw and 3,040 mw of baseload capacity. Additional approvals
from other regulatory agencies will be required later in the process. In 2009, FPL began recovering, under the capacity clause in accordance
with the FPSC's nuclear cost recovery rule, pre-construction costs associated with FPL's ptanned nucledr units-and carrylng charges (equal to
the pretax AFUDC raie) on construction costs associated with the addition of approximately 400 mw of baseload capacity. Substantially all of

these costs are subject to a prudence review by Ihe FPSC. The same rule provides for the recovery of construction costs, once the new
capacity goes into service, through a base rate increase. :

NextEra Energy Resources — NextEra Energy Resaurces' net :ncome for the three months ended March 31, 2009 and 2008 was $252 million
and $164 million, respectively, an increase of $88 million. The primary drivers, on an after-tax basis, of this increase were as follows:

Increase
Decrease
Three Months
Ended
March 31, 2009
{rmillions)
New investments o $ 58
Existing assets @ {31)
Full energy and capacity requirements services and tradlng (€)
Asset sale : 3
interest expense, differential membership costs and other 8
Change in unrealized mark-to-market non-qualifying hedge activity ® 8z
Change in OTTI losses on securities held in nudear decommissioning funds, net of OTT! reversals ' _(26)
Net income increase $ 88

3} Inctudes PTGy ard (TCs on wind projects and ITCs on sokar projecis a3 well as 122 benafty under the Recovery Act {see Nate 4) but does not include allocation of m\uresl expense of

corporate general and administrative expenses. Results from new projects are included in new. investmants during the first tweive months of cperation, A project's resulls are
included in existing assets beginning with the thirteanth month of operation.

v} See Note 2 and discussion above related to derivative instruments.

The increase in NextEra Energy Resources’ results from new invesiments reflects the addition of over 1,300 mw of wind generation during or
afler the first quarter of 2008 and the state and convertible ITCs tax benefits (see Note 4). Results from NextEra Energy Resources' existing
asset portfolic decreased primarily due to unfavorable market conditions in the ERCOT region, a refueling outage at the Duare Armnold nuclear
‘acility and lower wind generation primarily due to a particularly strong wind resource in the prior quarter. These decreased resuits from the

axsstlng asset portfolio were partially offset by the absence of an unplanned outage in 2008 at the Seabrook nuclear faclllty favorable commeadity
nargins from NextEra Energy Resources’ retail energy provider and the settlement agreement.

NextEra Energy Resources' first quarter 2008 financial resuits reflect lower gains from its full energy and capacity requirements sefvices and
rading activities. Full energy and capacity requirements services include load-following services, which require the suppller of energy to vary
he guantity delivered based on the load demand needs of the customer, as well as various ancillary services.

'he asset sale represen!s the sale of wind development rights in 2008, The increase in tnterest expense, differential membership costs and

ther reflects the foreign tax benefit (see Note 4), partially offset by higher interest expense and corporate general and administrative costs due
o growth of the business. :
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CROUF.

FPL Group, Inc.

Corporate Communications Dept
Media Line: (305) 552-3888
Aprii 28, 2009

FOR IMMEDIATE RELEASE

. NOTE TO EDITORS: This news release reflects the earhmgs report of FPL Group, Inc.
Reference to the corparation and its earnings or financial results should be to “FPL Group” and

not abbreviated using the name “FPL” as the latter is the name/acronym of the corporatton s
electric utility subsidiary.

FPL Group announces solid first quarter earnings for 2009

o NexiEra Energy Resouices reports strong results
¢ Difficult economy continues to challenge Florida Power & Light Company

FPL Group raises adjusted earnings per share expectations to a range of $4.20 to $4.40
for 2009 and $4.65 to $5.05 for 2010

JUNO BEACH, Fla, — FPL Group, Inc. (NYSE: FPL) today reported 2009 first quarter net
income on a GAAP basis of $364 million, or $0.90 per share, compared with $249 million, or
$0.62 per share, in the first quarter of 2008. On an adjusted basis, FPL Group's earnings were
$384 million, or $0.90 per share, compared with $305 million, or $0.76 per share, in the first
guarter of 2008. Adjusted eamings exclude the mark-to-market effects of non-qualifying hedges

and the net effect of other than temporary impairments (OTTI) on certam investments, both of
which relate to NextEra Energy Resources,

FP\. Group management uses adjusted earnings, which is a non-GAAP financial measure,
internally for financial planning, for analysis of performance, for reporting of results to the Board
of Directors and as input in determining whether certain performance targets are met for
performance-based compensation under the company's employee incentive compensation

“plans. FPL Group also uses earnings expressed in this fashion when communicating its
garnings outiook to analysts and investors. FPL Group management believes that adjusted -
earnings provide a more meaningful representation of FPL Group's fundamental earnings
power. The attachments to this news release include a reconciliation of historical ad]usted
earnings to net income, which is the most directly comparable GAAP measure.

“FPL Group had a very good first quarter, with adjusted earnings per share rising 18 percent
year over year, largely as a result of strong results from our NexiEra Energy Resources
subsidiary. At Florida Power & Light, we announced proposed investments that will significantly
improve the electrical system for our customers — specifically, a large-scale deployment of
‘srart grid' technology in Miami, and a new natural gas pipeline to provide increased energy
secwrity. As pleased as we are with FPL Group's current results, we are even more optlmlstlc
about the future. The reason is simple; We helieve that the policy climate in the nation is
trending in a direction highly favorable to power companies with low emissions profiles and
significant clean-energy fleets,” said FPL Group Chairman and CEO Lew Hay.
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Florida Power & Light Company

FPL Group's rate-regulated utility subsidiary, Florida Power & Light Company, reported first
quarter net income of $127 million, or $0.31 per share, compared with $108 miilion, or $0.27 per
share, for the prior-year quarter. The weak economy, however, continued to have a negative

impact on FPL. Sales declined for the quarter on a year-over-year basis, as did the average
“number of customers and usage per customer. ‘

FPL's improved results were driven by a 10 percent reduction in operations and maintenance
expenses compared to last year's first quarter, with much of that reduction atiributable to timing
of expenses in 2009. In addition, in March of this year, FPL, along with certain NextEra Energy
Resources subsidiaries, signed a settlement agreement with the U.S. government dismissing
lawsuits related to spent nuclear fuel disposal. The total settlement helped FPL Group's net
income by about 4 cents per share, half of which was at FPL.

Other key developments:

¢ InMarch, FPL filed a rate proposal with the Florida Public Service Commission (PSC})
that would support investment in improving fuel efficiency, generating cleaner energy
and enhancing system reliability, while keeping customer bills low. Under the company's
proposal, the typical 1,000 kilowatt-hour residential customer bill would decrease by an
estimated $4.92 monthly, or 4.5 percent, from $109.55 to $104.63 on Jan. 1, 2010. This
bill estimate reflects an increase in base rates that would be more than offset by
reductions in the cost of fuel based on Feb. 9, 2009 fuel price projections for 2010 as
well as improvements in fuel efficiency.

o In April, FPL filed a propasal with the PSC for the construction of a new underground
natural gas pipeline in Florida to meet increasing demand for naturaf gas as a clean fue!
for generating electricity while helping to diversify and secure the state’s access to
natural gas suppiies. The pipeline, approximately 300 miles long, is proposed for
construction in the eastem portion of the state from Palm Beach County in the south to
Bradford County in the north.

e Also in April, FPL announced its “Energy Smart Miami” initiative. The initiative has the
potential to be the most extensive and holistic smart grid implementation in the country.
The backbone will be the deployment of more than 4 million advanced wireless “smart
meters” to every home and most businesses in Miami-Dade County, which will be
connected by a two-way wireless network, along with expected pilot programs involving
renewable energy integration, deployment of plug-in hybrid electric vehicles and
consumer technology trials of in-home energy displays and home energy controliers.

NextEra Energy Resources

NexlEra Energy Resources, the competitive energy business of FPL Group with generating
facilities in 25 states and Canada, reported first quarter net income on a GAAP basis of $252
million, or $0.62 per share, compared with $164 million, or $0.41 per share, in the prior-year
quarter. On an adjusted basis, NextEra Energy Resources’ eamnings were $252 million, or $0.62
per share, compared with $220 million, or $0.55 per share, in the first quarter of 2008.

NexlEra Energy Resources' first quarter adjusted earings per share contribution rose by 13
percent over the prior-year quarter. These results were driven primarily by new investments,
specifically new wind generation facilities. Included in this category are the favorable impacts of
state investment tax incentives and the American Recovery and Reinvestment Act of 2009.
Adjusted eamings from the existing portfolie, which inciudes both the contracted and merchant
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segments, declined versus the year ago quarter. The contracted segment was down due
primarily to a refueling outage at one of our nuciear plants this year and lower earnings at one of
the company’s natural gas-fired facilities in the Northeast. Earnings from the merchant assets in
the Electric Reliability Council of Texas (ERCOT) were down due to softer market conditions,
pattially offset by incremental contributions from the company's retail provider, Gexa. The
merchant assets in the New Engiand Power Poo! (NEPOOL} were up 3 cents owing to the
absence of an unplanned outage that occurred during last year's first quarter. The existing wind
portfolio was down compared to fast year's first quarter primarily reflecting a weaker wind
resource. NextEra Energy Resources’ results also benefited from an additional equity

investment made in its Canadian operations that allowed the company to reduce previously
deferred taxes. ' '

In late January, the Public Utility Commission of Texas (PUCT) approved the state's
Competitive Renewable Energy Zone initiative, a collaborative effort by the PUCT, ERCOT and
interested stakeholders to deliver more renewable wind energy to customers in the state. The
PUCT voted to implement an approximately $5 billion transmission build-out, awarding 11
percent of the total, or approximately $665 million, to Lone Star Transmission, an FPL Group
subsidiary. Lone Star is expected to add approximately 250 miles of 345 kilovolt lines capable of

transporting a significant amount of renewable energy from West Texas to the Dallas-Ft. Worth
area.

Corporate and Other

The loss in Corporate and Other declined to $15 million in the first quarter of 2009 from $23
million in the first quarter of 2008.

Cutlook

FPL Group believes it is well positioned for eamings growth and now believes the company will
deliver adjusted earnings per share for 2009 and 2010 in a higher range than previously
announced. For 2009, the new adjusted earnings per share range is $4.20 to $4.40 and for
2010 the new range is $4.65 to $5.05. Please see the accompanying cautionary statements for
a list of risk factors that may affect fuiture earnings.

As always, FPL Group's adjusted eamnings expectations assume, among other things, normal
weather and operating conditions, no further decline in the national or Florida economy, a
reasonable capital markets atmosphere, and excjude the mark-to-market effect of non-qualifying
hedges, OTTI, and the cumulative effect of adopting new accounting standards, if any, none of
which can be determined at this time.

As previously announced, FPL Group's first-quarier earnings conference call is scheduled for 9
a.m, EDT on Tuesday, April 28, 2009. The webcast is available on FPL Group's Web site by
accessing the following link, http://www.FPLGroup.comfinvestor/contenis/investor index.shtr.
The slides and earnings release accompanying the presentation may be downloaded at

www FPLGroupn.com beginning at 7:30 a.m. EDT today. For people unabie to fisten to the live
webcast, a replay will be available for 90 days by accessing the same link as listed above.

- oh
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Florida Power & Light Company
Docket No., 080677-El

SFHHA’s Second Set of Interrogatories
Interrogatory No. 119

Page 1 of 1

Q. '
Interrogatories Directed to Ms. Kim Ousdahl:
_ Regarding Schedule C-36. For 2009 and 2010, please describe each of the major factors that

cause the increases in non-fuel operations and maintenance expenses from each prior year (2009

compared to 2008 and 2010 compared to 2009). Your answer should explain why each factor
contributes to the increase. -

A.
- See Attachment No. 1.
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Fiorida Power Light Company
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Cluestion No. 119
Attachment No. 1
Page 1 of 8

Regarding Schedule C-36. For 2009 and 2010, please describe each of the major factors that cause the
increases in non-fuel operations and maintenance expenses from each prigr year (2009 compared to 2008
and 2010 compared to 2009). Your answer should explain why each factor contributes to the increase.

Non-fuel O8M Expenses

Major Factor
Expense Type {$000) Increase / {(Decrease)
2008 Corporate Total $ 1,306,728
Base &M $ 135912  See Attached
Revenue Enhancement $ 11454 See Attached
Cther 3 3,770) Less than 3.0%, not material
Total Increase / (Decrease) § 143,596
2009 Corporate Total - $ 1,450,324
2009 Corporate Total $ 1,450,324
Base O&M 3 118,358 See Attached
Revenue Enhancement $ 1,785 See Aftached
Other $ 435) Less than 0.4%, not material
Tota! Increase / (Decrease) § 119,708
2010 Corporate Tota) $ 1,570,032
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SFHHA's Second Set of Interrogatories
Question Ne. 119

Non-Fuel O&M Expenses Aftachment No. 1
{Base O&M) Page 2ot &
2008 - 2009 :
Major Factor
Unit {$000} Increase / (Decrease)
2008 Corporate Total a H 1,298,526
Distribution (8,900) Forecasted reduction in customer growth

(1,258) Staff support reductions
5,800 Higher level of Storm Secure work
$ (4,358} :

Increase is attribuled to aclivities associated with field services functions. The increase is driven

primarily by higher staffing, training and vehicle cost.

2,054 Increase is atiribuled to activities associated with meter reading, billing and payment procassing
functions. The increase is primarily driven by customer growth and new meter sets, vehicls,
equipment, maintenance and postage expense.

1640  Increase is atiributed to activities associated with credit and collection functions to confinue to
minimize bad debi. Increase is driven primarily by higher staffing, postage, equipment and
material and collection agency expense.

1,523 increase is attributed to support services expenses assoctated with increased activities to support
customer service including complaint handling, customer advocacy, business continuity,
employea development and quality training.

1,373  Increase is altribuied to care center expense primaiily associated with expecied increases in call

vplume, management and quallty support staff, telecommunications and maintenance expense.

Customer Service 3 2,184

1,208 Increase in Automated Metering Infrastructure {AMI) expense driven by costs associated with the
current operational phase of the project.
920 Increase in Uncolactible Accounts Receivable based on curtent economic assumptions
$ 10,901

Transmilssion $ 1210 Regulatory commitments that include telecommunication/software licenses and increased staffing

required by NERC for SCC
950  Vegetation expenditures required Lo comply with NERC standard FAC.
500  Tralning and recertification programs to support continuing compliance with refiability standards

435  Polainspection programs and storm hardaning required by the FPSC
1,700 Continuing and additional condition assessmenbfife extension activities on aging infrastructure
and Initiatives to perform real time statistical analysis of equipment performance

1,380  Transfer responsibility for D:smbuuon underbuilt program o Transmlssiun & Substation from
Distribution
$ 6,175

Power Generation 3 9,984  Structural Maintenance & Reliability Projects
9746  Wesl County Ensrgy Center Opetational
3,492  Scherer Unit 4 Performance Fee
(9,322) Mo overhaul for Scherer Unit 4 in 2009
915) Other (net)
$ 12,985

Engineering, Construction, Corp §* § 281  Merit increases impact
6§75 Increase in salaries due to filling of vacant positions in 2008
385 O&M Impact of 4 new approved positions
890  Increased Maintenance - increase in Substation/Sve Center/Courier mainienance costs primarily
driven by fuel and utilities increases along with 11 new substations.
§27  Facllity Oplimizafien initiative to maximize utifization of existing space to accommodate needs

505 Energy Efficient Initiatives to suppori green Initiative and reduce cosls
210  NERC Regulalory requirement io upgrade security access to-Transmission related facilities

200  Storm Hardening to address 2008 Strem Ory Run action items
{201) Non-recurring projects from 2008 partially offset by deferred projects from 2008
56 Other - misceltancous
$ 3,528




Non-Fuel O&M Expenses

Docket No. 080677-El

FPL Resp. to SFHHA Int. No. 119

Exhibit ___{L K-9), Page 4 of 9

Florida Powaer Light Company

Docket No. 080677-Ef

SFHHA's Second Sel of interrogatories
Question No. 119

Attachment No. 1

{Base O&M) Page 3 of 8
2008 - 2009
Major Factor
Unit {3000} ' Incraase | (Decreass}
Nuclear : : $ 7,700 - Inflation at 2%
' 11,000 RegularPayroll (headcount increase; operations pipetine and Fatlgue Rule impact) .
(5,100). - . Overlime Payroll (impact of headcount Increase and Fatigue Rule)
14,500  Ciscretionary projects
{4,400) Short Nolice Qutages (not budgeted, but in 2008 actuals)
(6,500) Turkey Point Excellerice (ramp down of project)
(4,100) PSL Spent Fual Storage Lo‘adlng Campaigns (not budgeted in 2008 - only occurs as necessary)
3,200 PSL-PTN-ENG Station Pro]ecls
-{1,300) Other:
$ 15,370
Accounting, Financial & Other: $ 43,818  AEGIS Environmental Insurance Policy commutation payment, only credited in 2008
2,483  Payroll Accrual - Driven by increase in budgeted payroll doliars
2,034 St Lucle Participation Credit - 2008 credit lower due to differences in the outage schedules
1,516 Centerpoint and Entergy mutuai assistance - Billing for assistance provided during hiumicane
{9.000) Estimated DOE Settlement - credit budgeied in 2009
{4.44D) - Pension & Welfare Credit - increased credit driven by an increase in capitalized payroll expenses
($3,6834) and PWTI rata ($806K) vs. 2008. 2008 PWTI rate was 7.36% and 2009 was 7.62%
" (2,833) - Affiliate Mariagement Fee - Driven by an increase in cost pool expenses and an increase in the
' Massachusetts Formula allocation rate '
- (4,776) 2008 HR Severance Accruat
° 884 ° Other
$ 23,486
Human Rescurces $ 5405 Medical: The 2008 to 2009 increase is being driven by a blended medical trend of 9.28% (12%
bargaining, 8% nonbargaining), which Is in line with national medical increases In trends. For
2009, the resulting foracast was reduced by ~$1.2M, primarily reflecting increased smployee
contributions.
2,969 FAS 112: Primary cost drivers include aclual disability experience, and {0 a lesser degree
assumptions regarding discount rales and medical trends. FPL's 2009 expense reflects an .
averape of historical resulls,
10,235 FAS 87: Primary driver of year over year increase Is the impact of a significant negative retum on
assets (credit budget) in 2008 as well as the impact of a union arbitration decided in October of
2008. These factors were oﬁset by an expected incregse in the discount rate.
5,185 Corporate incentive Program: 2008 to 2009 cost drivers include employee headceunt, merit and
- market pay increases, as well as corporate, business unit, and individual petformanu against
established performance indicators.
{691} Other; Mzinly driven by a decrease in FAS 106 Retiree Medical (due {o fewer eligible emloyees)
and other miscellaneaus iteins, offset by an increase in Workers' Comp (due to lowered
- expectation of semed claims).
s 23,082
information Management 3 4,146 Represents the O&M com poneni for the second year of the Future Enterprise Network
g Architectire project (FENA}. The increase in O8M fram 2008 can be mainly attributed ta the need
of circuit redundancy with carrier diversity services required during the implemantation stages to
reduce the risk of nelwork outages at critical siles such as data ceniers, nuciear planis, care
centers, and dispalch centers while our wide area nelwork is being upgraded. There is also
professional services and equipment maintenance included in this increase.
-3 1,080  Increase represents the consulting services associaied with two Information security initiatives in
2009: (a) Information Security Provisioning tool replacement ($340k) to eliminate the current
system limitations, manual work and multiple interfaces required to complete syslem requests;
and {b) ldentity Management Role Based & Process Re-engmearing ($795) fo streamfine the
current access control administration process which is highly customized and requires extensive
human intervention and also makes it difficult to evaluate security issues suich as Segregation of
Duties violations (SOD).
$ 1,390  Mainly attributed to the ulllity portion new malntenanoe confracts associated with the Nuclear
Asset Management (NAMS) softwara as part of the current implementation.
2,232 Standard HR compensation programs as well as projected increase in headcount fo be able to

354
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SFHHA‘s Second Sat of Interrogatories

Question No. 119
Aftachment No. 1

{Base O2ZM) Page 4 0f 8
2008 - 2009
Major Factor
Unit {$000) Increase / {Decrease)
Financial Business Unit $ . 1164  Grealer nuclear liability insurance due io higher projected premiums and lower projected nuclear
fiability and other distributions in 2009.
3,171 Greater executive SERP thrift program and Board of Director pension program attributable to
. anticipated growth in FPL stock price.
2600 (reater executive miscelaneous expense,
7,182  Greater nuclear properly insurance due 1o Icvwer distributions, additional storm premium, and site
. loss penalty included in 2009,
<221 Greatey executive industry dues, $0.5 mit and grealer audit and professional fees, $0.6 mil,
partially offset by discontinuation of the RResearch and Development prograrn, ${0.2) mil, transfer
of responsibility for printing and fulfillment of annual report to Marketing & Communications, $(0.3)
mil, and net favorable other, ${0.4) mil.

3,345  Grealer execulive deferred compensation due to anticipated growth in stock market lrwestments
and projected increases in executive stock awards, also grealer executive admin-assistant
salaries, partially offset by Jower executive incendives, severance, and ralocation, also greater
credits for the executive portion of the affiliate management fee,

$ 17,682
Regulatory Affairs 5 2,752 Rate Case expenses incurred
1420 Regulatory Affairs Depariment annualized incrementat payroll for 11 new-positions
107) . Net other minor items -
$ 4,065 o
Ganaral Counsel 3 737 Payro“ Headoount increases - $160K. Under in haad count in 2008 - $242. Incentive, merit
increases and rafses - $635K. :
(336) Office’ & Employee Related. Response to economic down turn by reducing travel, entertainment,
third party. training and reduction of office expenses.
(491) Outside Services. Increased staffing levels wm anable FPL attorneys to handle matters previously
assigned to cutside counsel.

2474 Injuries and Damages. Due to an increase in lhe Self-insured retention from $ 2 million to $3
million in 2008, the budget was increased in anticipation of these increased costs. Our claims
department calculated an annual impact of $2 million dollars. The remainder of the increase is to
bring the budget up to the normalized level as 2008 was an unusually low year,

$ 2,334
Strategy, Policy, and Bus Proc 5101 The R74000 is a new business unit. Three sections, Security, Aviation and Environmental
- Servicas, wete previously onder differert business units and twa new sections, Operational
Excelence and Strategic initistives, were combined to form the Siratagy, Policy and Business
Process tmprovement business unit.
* The salary variance of $3,377,191 is mainly due to new personnel in Sirategic Initiatives and
Operational Excellence as well as pay increases in the other sections.
« The office supplies and expenses varianos of $1,352,613 is mainly due to aircraft fust expenses
are higher, new software for Security, relocation and software cost for Strategic Initiatives and
Operationat Excellence.
* The outside services employed varlanoa of $912 764 is mainly due to a class:ﬁcaﬂon change
between 2008 and 2009,
* The miscellaneous general expense variance of $713,755 is maindy due to Environmental
L iabilities Reserve (ELR),
» The maintenance of general plant variance $143,567 is mainly due 1o general alrcralt -
maintenance cost increases.
$ 5,101
Othar Base O&M $ . 289  Less than 0.2% of increase, not material
2008 Corporate Total $ 1,434,438
Total Variarice 2008 vs. 2009 $ 135,912
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Non-Fuel O&M Expenses _ FEgOD e
{Revenue Enhancemant)
2008 - 2009
Major Factor
Unit -~ {$000} Increase / (Decrease)
2008 Corporate Total - $ 16,275
Customer Service . 10,885  This increase in O&M is due to the planned growth in the Performance

Contracting business. Performance Contracting s planning to increase
sales revenue by 60% in 2009 vs. 2008, The projected increase in O&M is
fo support the planned growth.
§90 This increase in O&M is due primarily to the administrative expense
related to supporting the business growth.

$ 11,485
Other $ (31} Less than 0.3% of increase, not material
2009 Corporate Total $

27,729

Total Variance 2008 vs.2009  § 11,454
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Question No. 119

. . Altachment No. 1
Non-Fuel D&M Expenses : ’ Page 6 of 8
(Base D&M) ’
2009 - 2010 g
‘ . Major Factor
Unit (4000} . : Increasa / (Decrease}
2009 Corporate Total . $ 1,434,438
Distribution : 5100 Forecasted Increase in customer growth

6,600  Higher tevel of Storm Secure work

(2,451}  Staff support reductions
$ 9,249

Customer Service $ {5,7e3) Decrease is athibuted to lower uncolleciible expense. This improvement is driven by the
continued application of credit and collections resources fo minimize bad debt.

4,765  Increase s atiributed o the first year of full-scale deployment of the Automated Metering

. Infrastructure program (2010} .

2408 - Increase is atiributed 1o activities assooiated with meter reading, iNing and payment
processing functions. The increass is primarily driven by customer growth and new meter
sets, vehicle, equipment, maintenance, postage expense and centralizalion of key activities.
This expense Is partially ofiset by savings associated with Advanced Metering Infrastuclure.

2,458  Increageis attriputed to activities associaled with field services functions, The increase Is
driven primarily by siaffing, training and vehicle cost.

1.637  Increase Is atiributed to care center expense primarily associated with expected increases in
call volume, management and qualily support staff, ielecommunications and malnlenance
expense.

1,743 Increase is attributad to support services expenses associated with increased activities to
support customer sefvica including cusiomer advocacy, business continuity, employee
development and billing and payment options development.

€32  increase s atiributed to credit and coliection activilies to minimize bad debt expense This
" Increase is associated with enhancements to the credit and collections model, and collection
Agency expense.
$ 6,958

Transmission 5,843  The primary cost drivers of the variance are iniliatives associated with NERC reliability
standards and FPL's reliabllity enhancement program contributes to the increase in projected
expenditures far 2010, This includes development and implementation of programs, standard
modules, exiemal audits, seli-assessments, training and cartification programs, reliabifity
studies, and support for continuing compliance with NERC refiability standards.

1,500  Additional condition assessment and life extension activities for Protection and Control
0 equipment and new and expanded training and re-certificaion pregrams alse account for
projected increases for 2010 for Transﬂﬁssma Q&M,

543  Other
$ 11,986
Power Generation 3 10,179  Scherer Unit 4 Semi Annoal Overhaul

9,172, West County Energy Center Operational

3,213 Payroll & Routing Maintenance {Inflation)

1857  Scherer maintenance ncrease based on condition assessmni

1,200  SJRPP maintenance based on condition assessment
(4.490)  Scherer Performance Fee (reduced) due to overhaul 2010
(6,113)  Structural Maintenance & Rekablhly Projects reduced to lavel dictated by condition

assessment
82  COther {net) .
$ 14,900 : '
Engineering, Construction, Corp 5 {1,724} Non-recurting projects from 2009 pariially offset by CP! growth for expenses and merit
increases
s (1,724)
Nuclear ] 8,000 Inflation 2t 2%

8,700  Regular Payroll (headcount increase; additional operations pipeline and Fatigue Rule impact)

{14,500) Non-recurring discretionary projects (2009 budget only)
5,000 NRC Fees
6,100  Qutage Reserves (future years' scope driven)
8,000  PSL Spent Fuel Storage Loading Campaigns (not budgeted in 2009 - only ocours as

necessary) -
4,800 PSL-PTN-ENG Station Projects
3,700  Other

L4
[
4
3
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Non-Fuei O&M Expenses’ - ' ‘ © Pagne 7 gf 8
- (Base O8M) ‘

2009 - 2010

Major Factar
Unit {$000) Increase J (Decrease)
Accounting, Financial & Other § {12,200} Pension & Welfare Credit - increased credi driven by an Increase in capitalized payroll
. expenses (§1,892) and PWTI rate ($10,338) vs. 2009, 2009 F'WTI rate was 7.62% and 2010
was 10.71%

(4,003)  Affiliate Management Fee - Oriven by an increasa in cost pool expenses and an increase in
: the Massachusetts Formula atiocation rate
(2.803) 5L Lucie Participation Credit - 2008 tredii lower due to differences in the outage schedulas

1,010  Payroll Acerugl - Driven by increase in budgeted payroll dollars
9,000 DOE Seltlement - credit budgeled in 2009

1,31 Other
$ (10,203}
Human Resources 3 12400 Theincrease is driven by greater medical services cosls, as weil as pmjeched increases in the
enrolled population.

19,937  FAS 87. The year over year forecasted increase msul\sfrnm the amortizafion of the

. significant negative investment returns from 2008 which will continue to impact the FAS &7

evaluation unill 2014, The forecast assumes the aciual retum in 2010 will equal the Plan's
i tong temm assumption of 7.75%.

4600  401K: The two primary drivers of the increase include: r.:hanges in population (both number
participating and leved of contributions) and changes to employee base pay. In addition, there
is also a projected $2 millon dollar increase in 2010 for the planned implementation of auto-

~ enmoll features.

2,400  Long Term Incentive Programs: The 2010 budget includes contlnuad armortization of prior
year grants over the vesting periods and amortization of grands planned for 2010 for retention
and competitive pay practice purposas.

2,685 Ofther: Main drivers include an increass in Dental {mainly driven by an 8% trend), an increase
to the Corporate Incentive Program (based on expected company performance and employee

headcount), and an Increase of programs in Other Benefits. |
$ 42,021

inforrmation Management - 8,358 Increase mainly aftributed to cost associated with the Customer Information Syslem il

: replacement project. The cument sysiem is oid, highly customizedfcomplex and inflexible, o

the point that we are spending mors on support than new enhancements.
4,047  Increase represents the costs required dusing the second year of the project to relocate the
Juno Beach Data Cenler to new out-of-state Data Center Site. The objective is to achleve
greater geographic diversity for our secondary data center and drastically reduce the impact
o business operation during a storm evenl.
(148) Other.
$ 10,257

Financial Business Unit : 2497 Projected increases of $1.9 for non-executive new positions, merit, refocation, recrnuiting, and
annual bonuses and $0.6 mit for greater exacutive payroll, merit, and annual incentive bonus.

1,164  Greater audi, bank, and professional fees.

1,230 Greater liability coverage for FPL's liability exposure ratated to a nuclear energy hazard, third
parly kability, and directors and officers Insurance, -due to an expected increase in capacity,
market conditions, and nature of the company’'s business and loss history, $1.0. Greater non-
nudear property insurance, $0.4 mil, partially offset by lower storm related site loss
expetience panalty, $10.2),

924  Projacted increase in executive stock based compensalion awards mainfy driven by
refentions and inflation, and projected increase in the exccutive deferred compensation
balance driven by stock market growth projections, largely offset by increase in Executive

" poriton of the Affilizie Management fee due to the change in the Massachusetis formula rate
from 32.36% o 34.24%, as well as due to additional services needed to support the affiliate

growth at FPLE.
741 Other
$ 6,556
Regulatory Affairs $ (2721) Rate Case expenses no longer incurred

500 FERC Regulalory Commission expenses
318 Employea Compensation: pay rate increase and incentive increase
) - 65 Met olher minor items
-3 {1,838)

. Other H 2272 less than 2.0% of increase, not material
2010 Corporats Total - § 1,55279% '

Total Variance 2009 vs. 2010 $ 118,358
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~ Non-Fuei O&M Expenses | ' L e
{Revenue Enhancement)
2009 - 2010
_ Major Factor
Unit - ($000) Increase / (Decrease)
2009 Corporate Total - $ 27,729
Customer Service 1,567  This increase in O&M is dus to the planned growth in ther Performance

Contracting business. Performance Contracting is planning to increase
saies revenue by 6% in 2010 vs. 2009. The projected increase in O&M is
- ta support the planned growth. '
218  This increase in O&M is due primarily to the administrative expense

related to supporting the business growth.
$ 1,735

2010 Corporate Total $ 29514

Total Variance 2009 vs. 2010 $ 1,785
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SFHHA's Tenth Set of Interrogatories
interrogatory No. 297

Page 1 of 1

Q. '
Regarding Schedule C-35 for the 2010 test year. Of the data that appear in this schedule, please
identify which amounts are capital and which are expenses for each year provided and separately

identify the amounts that should be included in base rates and the Company’s various riders for
each year.

- : .

MFR C-35 line 3 - Gross Payroll - See Attachment No. 1 for the requested breakdown of
amounts that appear on MFR C-35 line 3. The source of the amounts provided on MFR C-35 line
3 for 2006 through 2008 is the FERC Form 1, which provides an accounting view of costs
classified as payroll. The source of the amounts provided on MFR C-33 line 3 for 2009 and 2010

“is the FPL corporate budget system, which provides a management view of payroll. For

comparability across years, the response to-this interrogatory is from the FPL corporate budget
system for 2006 through 2010.

MEFR C-35 Fringe Benefits -- See Attachment No. 2.
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Attachment No. 1

Page 1 of 1

_ _O&MExpenses Capital Other Total

- Base Clause Base Clause
Year Recoverable Recovearable Recoverable Recoverable
2006 $ 637,917,353 % 19,269,821 188,940,360 $ 1,178,468 - 9,496,054 $ 856,802,058
2007 686,309,937 21,691,062 210,673,988 679,986 12,160,124 931,715,097
2008 714,860,295 22416627 216,765,824 1,250,731 13,685,927 968,969,403
2009 722,471,814 27,748,103 243,763,197 3,956,611 9,274,829 1,007,214,554
2010 765,261,494 27,867,388 254,621,125 5,269,533 9,630,794 1,062,650,334

SFHHA 10th Int # 297 gross payroll response.xls
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SFHHA's Tenth Sel of Interrogaloriss
Queslion No, 287

Atachment Na, 2
Paga 1 of 1

SRHHA'S 10th Set of Interrogatories — Question 297 )

MER C-35 20062010 Benefits Expenses ($000) Categorizad by Expense va. Capitai

2010 2009 ° 2008 2007 20058
Benefil Lina Hems (C-35) pEM_ Capitel  Tolal OBM __ Capital _ Totat OaM_ Capital _ Total O’M Capital __ Total O&M Capital ___ Total

Lite tnsurance 1,058 373 143t 102 327 1,339 1,040 285 1,328 781 838 1120 710 753 . 1,483
Medical Insurance €8,572 25965 95 537 64,785 21,158 82,643 58,812 17,773 77,588 54,131 17.174 71,205 £2.507 14,343 46,850
Pansion Plan (FAS 87} -38,992 16737 -E5710 55,487  -20,169  -T56% 56832 -18932  -B5EG4 50,168 «17,028 -T7,194 654,332 -14,408 -78,740
Emplayee Savings Plan 23,802 8000 32,702 20,884 7218 28,102 22,052 6108 23,160 20,240 6414 26,663 20,152 5577 28,729
Federa) Ingurance Conbibutions Act [FICA) £2,578 18.8¥ 71,409 51,539 16,727 69,266 50,883 13,620 64,503 48,200 13,272 81,472 45,843 11,668 57,708
Federal & Stale Unemploymernt Taxes 937 340 | 1277 918 302 1.220 832 254 1,083 2443 4 2,776 - 2268 882 2,958
Workers' Compensation 5,393 2,386 aTe 8,259 2,242 8,501 6,496 2238 B7M - 6§58 2,563 9221 CorarT 2,031 10,608
Educational Askistanca 1,103 458 1,852 898 302 1,200 841 183 B24 558 225 783 533 232 785
Employee Welfare 2,803 1,802 4775 2,055 1424 3479 2,070 1,627 3,697 7418 1,323 8738 5,730 2,192 7.822

Pasl Retirament Banalits (FAS 106) 16,428 8172 22600 6513 5709 222 18,338 51 2529 19,338 5.5 24,859 22,910 5017 28.227

Past Employment Disabiity Benefit (FAS 112} 5284 1,881 1215 5216 1,768 7,000 2,484 1,547 4,031 Bo24 1213 10,036 4,164 1,562 5726

Dental insurance A 540 1,751 5,400 4.002 1,408 5.500 4114 1,20 5315 3,785 1,202 4,985 3,653 1,154 4,604
Nutdsar Child Devatopment Center 237 0 27 251 0 251 217 ¢ 297 ‘216 0 Fal 128. o 128
TOTAL Frings Bensfits 198,355 154,367 133,120 144,981 - 133,449

g 4o g ebeg ‘(oL-w) " nawpq
£ZBT "ON | YHHAS 01 "dsay 1d4
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FLORIDA POWER AND LIGHT -
SFHHA ADJUSTMENTS TO REFLECT PRODUCTIVITY GAINS

TESTY

EAR ENDING DECEMBER 31, 2010
($ MILLIONS)

Docket No 080677-Ei
Adj. to Reflect Productivity Gains
Exhibit __{LK-11), Page 1 of 2

Source: Response to SFHHA Interrogatory No. 297 and Burea of Labor Statistics website

Assumed 2.0% Annual Productivity Factor Based on Historical Data Presented Below

O&M

Productivity Productivity
Amount Factor Reduction
0O&M Base Recovery Payroll 2010 765.261 0.0404 {30.917)
O&M Payroll Tax 2010 - Sch.C-20 49.384 - 0.0404 (1.995)
O&M Base Recovery Fr. Benefifs 89.286 - 0.0404 (3.607)
Total Productivity Reduction (36.519)
BLS Productivity Stafistics
Series Id: PRS85006093
Duration: index, 1992 =100
‘IMeasure; OQutput Per Hour
Sector: Nonfarm Business
- %
Year : Qurli | Qu2 ; Qtr3 f Qtr4 : Annual | Increase
1908 | 1087356, 0. BTS 106" gﬁi‘“iiﬁ.ﬂ?‘é“‘i‘ﬁﬁ' 158 |
“'1g9ge ¥ TT1.45%) STT708 12 2,487 14,4157 112521 2.9%
" 2000  IIF 914 175538115713 116824 TIS 687 2.8%
" 2001 116. 885118 i ‘”“‘i’i@“ﬁzs““i’iﬁ 87471187577 2.5%
""2002 122.683 2,88, 1744 508" 194" 098" 1237388 4.1%
2003‘_; 1257197¢ 12‘6”963"‘“““1’3‘6 064y 129, 963%?3 3.7%
2004 ¢ 130:7750 131 FITTIIE2 132545 1317813 2.8%
‘ 20‘05 133167 13339 134887 13471955 133867 1.7%
"2006_ ! 134852 135642135086 1349381 1 0.9%|
T 2007, , TIA73T 136,336 I8 665 T I8TAR “TW 1.4%
i 3“5_5‘8 1397988140 9‘8L i‘d‘i‘%“i‘} 14“1"‘5‘3%‘" "1“'4'0‘8“9‘77 2.8%
| 2o0s”F TELU7 T e
5 Year Simple Average 1.8%
- 10 Year Simple Average 2.6%
Most Recent Annualized 1st Qtr 1.9%




FLORIDA POWER AND LIGHT .
SFHHA ADJUSTMENTS TO REFLECT PRODUCTIVITY GAINS .
' TEST YEAR ENDING DECEMBER 31, 2010

Computation of Fringe Benefits
SFHHA tnterrogatory No. 297

Life Insurance

Medical Insurance

Pension Plan

Employee Savings Plan

FICA - 8B P/R Tax

Fed & St Unemployment - SB P/R Tax
Worker's Comp

Educational Assist

Employae Welfare

OPEB (SFAS 106)

Post Emp Disability Benefit

Dental Insurance

Nuclear Child Development Center

Total

Base Recovery Amount

O&M Payroll

Base Recovery Gross PR per No, 297
Clause Recovery Gross PR per No. 297
Total O&M Payroli

($ MILLIONS)

2010

Fringe O&M
Reflected
on

#297
1.0568
69.572
-38.982
23.802
52.578
0.937
6.393
1.183
2.893
16.428
5.294
4,649

0.237

146.052

766.261494
27.867388
793.128882

Docket No. 080677-El

Adj. to Reftect Productivity Gains

Exhibit __(LK-11), Page 2 of 2

2010
Fringe O&M
Without
PR
Taxes

1.058
69.572
-38.982
23.802

6.383
1.183
2.893
16.428
5.204
4.649
0.237

92.537

80.286

96.5%

3.5%

100.0%
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SFHHA's Fifth Set of Interrogatories
Interrogatory No. 240

Page 1 of 2

Q. - B
Regarding Testimony of FPL Witness J. A, Stall

Regarding page 39:1-9 and Exhibit JAS-10. Please provide a detailed explanation of the reasons
for the increase in annual O&M expenditures for St. Lucy and Turkey Point in the 2010 and
2011 plans as compared to 2008 actual expenditures.

A

FPL’s increase in annuaj O&M expenditures for 2010 and 2011, compared to 2008 actual

expenditures, is approximately $43.5 million and $59.0 million, respectively. The major drivers
of the variance are categorized as follows:

2010

Nuclear Division Staffing: The increase is comprised of the following components: Year-to-year
merit increases for Nuclear Division employees and an increase in staffing to address Operations
staffing needs and Maintenance and Engineering College Program. The increase attributable to
merit increases is approximately $6 million, and staffing increase is approximately $18.5 million.

NRC Licensing and Inspection Fees: The NRC has significantly. increased the fees FPL must pay
as a result of the nuclear units being regulated by the NRC. NRC licensing fees are charged at a

per unit rate and inspection fees are charged at a per hour rate for services required. The increase
is approximately $4.9 million. '

Outages: Included in this variance are changes in actual costs associated with differences in the
number and scope of refueling outages for St. Lucie and Turkey Point nuclear units in the two
comparison years (2008 and 2010). The increase is approximately $7.9 million.

Projects: Projects are scope-driven and expenditures will vary from year to year. The net
increase attributable to projects is approximately $3.8 million. See documents provided in FPL's
response to SFHHA's Fifth Request for Production of Documents No. 71 for a list of projects.

Materials & Supplies: The increase is associated with costs for material and supplies to support
daily maintenance activities and write-off of obsolete inventory due to equipment upgrades not
related to the uprate projects. The increase is approximately $2.1 million.
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2011:

Nuclcar Dms;on Staffing: The increase is comprised of the followmg components: Y ear-to-year
merit lnereascs for Nuclear Division employees and an increase in staffing to address Operations
stafﬁng needs and Maintenance and Engineering College Program The increase attributable to

merit increases is approximately $9.1 million, and stafﬁng increase is approximately $23 3
million. -

NRC chensing and Inspection Fees; The NRC has significantly increased the fees FPL must pay
as a result of the nuclear units being regulated by the NRC. NRC licensing fees are charged at a

per unit rate and inspection fees are charged at a per hour rate for services required. The increase
is approximately $7.2 million.

Outages: Included in this variance are changes in actual costs associated with differences in the
number and scope of refueling outages for St. Lucie and Turkey Point nuclear units in the two |
comparison years (2008 and 2011). The increase is approximately $15.1 million.

Materials & Supplies: The increase is associated with costs for material and supplies to support
daily maintenance activities and write-off of obsolete inventory due to equipment upgrades not
related to the uprate projects. The increase is approximately $2.6 million.
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Q.

Please provide. a monthly history of nuclear production full time equivalent employees by
department and in total for this function from January 2006 through December 2011 and provide
an explanation for any year to year change (December to December) exceeding 2% in total for

this function. For 2009, the Company should provide this information on a budgeted basis and
on an actuaj basis for those months with actual data.

A,
See Attachment No. 1.
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Tab 10of8
Rate Case Interrogatory #291
Year over Year Increase

Full Time Regular Employees % Increase
2006 Actual . 1,689.5
2007 Actual : 1,768.5 4.7%
2008 Actual . 1,888. 5 6.8%
2009 Actual & Budget ' : 2011.5 6.5%
2010 Budget _ 2,071.0 3.0%
2011 Budget - 2,1158 22%

. Changes from 2006-2007:
FPL added staff to antlclpate and ultimately compensate for attrition and
retirements.
As part of the FPL Professicnal Training Pipeline, FPL had formed parinerships
with both the Indian River State College and the Miami Dade Community College
to train the next generation of workers, and has committed to accepting a fixed
number into the Apprenticeship Program each year. Employee increases during
‘2007 resulted from this program, plus dedicated air conditioning maintenance
employees (displacing contractors}, as well as authorized increases in Nuclear

Engineering to align with the standard fieet organlzatson model based on the size
of each station.

Changes from 2007-2008:

The majority of employee increases during 2008 were driven by the ' "pipeline”.

FPL increased the number of plant workers to allow for a smooth transition as
experienced workers retire, while also preparing for anticipated industry growth
over the next 10 years. Many of those hired were for licensed operator classes
where employeas are trained for extensive time frames prior to becoming
produgtive. Other drivers included Capacity Clause security positions and project
bound employees for a hew major capital project (Extended Power Uprate) (payroll

doltars for Capacity Clause and Extended Power Uprate are included in their
respective Docket filings).

Changes from 2008-2009: : _

The main drivers for each of the projected years is the Apprenticeship Program
and operations training pipeline. During 2009 only FPL also expects to hire
additional project bound positions to support the new major capital project
referenced for 2008, which is expected to last into 2013.

Changes from 2008-2010:

The main drivers for each of the prqected years is the Apprenticeship Program
and operatlons training plpelme

Changes from 2010-2011: :
The main drivers for each of the projected years is the Apprenticeship Program

YoY Compare Page 1 of 16
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2008 Actual

Docket No. 080677-El
FPL Resp. to SFHHA int. No. 281
Exhibit __(LK-13), Page 3 of 24

Tab 2 of 6
BRC Descripiion Ledger Date Emp.Type = Emp.Status Actual
R01044 - ENGINEERING SUPP SVC 200601 Exempt Regular Bi-weekly Fixed 53
: 200601 Non-Exempt Bi-weekly Fixed 3
200602 Exempt Regular Bi-weekly Fixed 53
200602 Non-Exempt Bi-weekly Fixed . 3
200603 Exempt Regular  Bi-weekly Fixed 52
200603 Non-Exempt Bi-weekly Fixed 3
200604 Exempt Regular Bi-weekly Fixed 48
200604 Non-Exempt Bi-weekly Fixed 3
200605 Exempt Regular ~ Bi-weeldy Fixed 48
200605 Non-Exempt Bi-weekly Fixed 3
200606 Exempt Regular  Bi-weekly Fixed 48
200606 Non-Exempt Bi-weekly Fixed 3
200607 Bargaining Bi-weekly Fixed 4
200807 Exempt Reguiar Bi-weekly Fixed 49
200607 Non-Exempt Bi-weekly Fixed 3
200608 Exempt Regular Bi-weekly Fixed 49
/200608 Non-Exempt Bi-weekly Fixed 3
200609 Exempt Regular Bi-weekly Fixed 48
200609 Non-Exempi . Bi-weekly Fixed 3
200610 Exemnpt Regular Bi-weekly Fixed 49
200610 Non-Exempt Bi-weekly Fixed 3
200611 Exempt Regular Bi-weekly Fixed 50
200611 Non-Exempt .~ Bi-weekly Fixed 3
200812 Exempt Regular Bi-weekly Fixed 51
200612 Non-Exempt Bi-weekly Fixed 3
RQ1905 - ST LUCIE PLANT 200801 Bargaining Bi-weekly Fixed 252
200601 Exempt Regular Bi-weekly Fixed 340
200601 Non-Exempt Bi-weekly Fixed 46
200802 Bargaining Bi-weekly Fixed - 264
200802 Exempt Regular Bi-weekly Fixed 341
200602 Non-Exempt Bi-weekly Fixed 45
200603 Bargaining Bi-weekly Fixed 257
200603 Exempt Regular Bi-weekly Fixed - 340
200803 Non-Exempt Bi-weekly Fixed 45
200604 Bargaining Bi-weekly Fixed 257
200604 Exempt Regular Bi-weekly Fixed 345
200604 Non-Exempt Bi-weekly Fixed 45
200605 Bargaining Bi-weekly Fixed 2684
200605 Exempt Regular Bi-weekly Fixed 350
2006805 Non-Exempt Bi-weekly Fixed 46
200606 Bargaining Bi-weekly Fixed 266
200606 Exempt Regular Bi-weekly Fixed 350
200606 Non-Exempt Bi-weekly Fixed 45
200607 Bargaining Bi-weekly Fixed 263
. 200807 Exempt Regular Bi-weekly Fixed 358

- Page 2of 16
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Tab2ofé

BRC Description

2006 Actual

Ledger Date Emp.Type Emp.Status Actual
200607 Non-Exempt Bi-weekly Fixed 46°
200608 Bargaining Bi-weekly Fixed 265

200608 Exempt Regular  Bi-weekly Fixed . 363
200808 Non-Exemnpt Bl-weekly Fixed 45
200609 Bargaining Bi-weekly Fixed 264
200609 Exempt Regular Bi-weekly Fixed 363
200609 Non-Exempt Bi-weekly Fixed 44
200610 Bargaining Bi-weekly Fixed 262
200610 Exempt Regutar Bi-weekly Fixed 372
200610 Non-Exempt Bi-weekly Fixed 45.5
200611 Bargaining Bi-weekly Fixed 264 -
200611 Exempt Regular  Bi-weekly Fixed 374.5
200611 Non-Exempt Bi-weekly Fixed 445
200612 Bargaining Bi-weekly Fixed 264
200612 Exempt Regular Bi-weekly Fixed 372.5
200612 Non-Exempt Bi-weekly Fixed 45.5

R01908 - PTN STATION 200601 Bargaining Bi-weekly Fixed - 272
200601 Bargaining Dally Variable 0
200601 Exempt Regular  Bi-weekly Fixed 354.5
200601 Non-Exempt Bi-weekly Fixed 50
200802 Bargaining Bi-weekly Fixed 283
200602 Bargaining Daily Variable 1]
200602 Exempt Regular Bl-weekly Fixed 354.5
200602 Non-Exempt Bi-weekly Fixed 49
200603 Bargaining Bi-weekly Fixed 294
200603 Bargaining Daily Variable 0
200603 Exempt Regular Bi-weekly Fixed 356.5
200603 Non-Exempt Bi-weekly Fixed" 49
200604 Bargaining Bi-weekly Fixed 303
200604 Bargaining Daily Variabie 0
200604 Exempt Regular Bi-weekly Fixed 358.5
200604 Non-Exempt Bi-weekly Fixed 49
200605 Bargaining Bi-weekly Fixed 301
200605 Bargaining Daily Variable 0
200605 Exempt Regular Bi-weekly Fixed 3575
200605 Non-Exempt Bi-weekly Fixed 48
200606 Bargaining Bi-weekly Fixed -310
200606 Bargaining Daily Variable 0
200606 Exempt Regular Bi-weekly Fixed 355.5
200606 Non-Exempt Bi-weekly Fixed 48
200607 Bargaining Bi-weekly Fixed 312
200607 Bargaining Daily Variable 0
2006807 Exempt Regular Bi-weekly Fixed 357.5
200607 Non-Exempt Bi-weekly Fixed 47
" 200608 Bargaining Bi-weekly Fixed 313

- 0 ot 40
rage oo 10
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2006 Actual
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48 .

18

Tab2of6

BRC Description Ledger Date Emp.Type Emp.Status- Actual
200808 Bargaining Daily Variable, 0
200608 Exempt Regular Bi-weekly Fixed 348.5
200608 Non-Exempt Bi-weekly Fixed
200608 Bargaining Bi-weekly Fixed 313
200609 Bargaining Daily Variable 0
200609 Exempt Regular Bi-weekly Fixed 361.5
200609 Non-Exempt Bi-weekly Fixed 47
200610 Bargaining Bi-weekly Fixed 309
200610 Bargaining _Dally Variable 0
200610 Exempt-Regular  Bi-weekly Fixed 360.5
200610 Non-Exempt Bi-weekly Fixed 50
200611 Bargaining Bi-weekly Fixed 305
200611 Bargaining Daily Variable 0
200611 Exempt Reguiar Bi-weelily Fixed 358.5
200811 Non-Exempt Bi-weekly Fixed 53
200612 Bargaining Bi-weekly Fixed 300
200612 Bargaining Daily Variable 0
200612 Exempt Regular Bi-weekly Fixed 360.5
200612 Non-Exempt Bi-weekly Fixed 50

R31600 - NUCLEAR OPERNS SUPPT 200601 Exempt Reguiar Bi-weekly Fixed 20

' ' 200601 Non-Exempt Bi-weekly Fixed 1

200602 Exempt Regular ~ Bl-weekly Fixed 20
200602 Non-Exempt Bi-weekly Fixed 1
200603 Exempt Reguiar  Bi-weekly Fixed 19
200603 Non-Exempt Bi-weekly Fixed 1
200604 Exempt Regular  Bi-weekly Fixed 18
200604 Non-Exempt Bi-weekly Fixed 1
200605 Exempt Regular Bi-weekly Fixed 17
200605 Non-Exempt Bi-weekly Fixed 1
200606 Exempt Reguiar  Bi-weekly Fixed - 16
200606 Non-Exernpt Bi-weekly Fixed 1
200607 Exempt Regular  Bi-weekly Fixed 17
2006807 Non-Exempt Bi-weekly Fixed 1
200608 Exempt Regular ~ Bi-weekly Fixed 16
200608 Non-Exempt Bi-weekly Fixed 1
200609 Exempt Regular Bi-weekiy Fixed 17
200609 Non-Exempt Bi-weekly Fixed 1
200610 Exempt Regular Bi-weekly Fixed
200610 Non-Exempt Bi-weekly Fixed 1
200611 Exempt Regular  Bi-weekly Fixed 18
200611 Non-Exempt Bi-weekly Fixed 1
200612 Exempt Regular Bi-weekly Fixed 18
200612 Non-Exempt Bi-weekly Fixed 2

R64525 - VP TECH SERVICES 200601 Exempt Regular  Bi-weekly Fixed 100
200601 Non-Exempt Bi-weekly Fixed 10

Page 4 of 16
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BRC Description

2006 Actusal

Ledger Date  Emp.Type

Emp.Status Actual
200602 Exempt Regular  Bi-weekly Fixed g9
200602 Non-Exempt Bi-weakly Fixed 10
200603 Exemipt Regular  Biweekly Fixed 104
200603 Mon-Exempt Bi-weekly Fixed 10
200604 Exempt Regular  Bl-weekly Fixed 106
200604 Non-Exempt " Bi-weekly Fixed 10
200805 Exempt Regular Bi-weekiy Fixed 106
200605 Non-Exempt Bi-weekly Fixed 10
200808 Exempt Regular Bi-weekly Fixed 105
200606 Non-Exempt Bi-weekly Fixed 10
200607 Exempt Regular Bi-weekly Fixed 106
200607 Non-Exempt Bi-weekly Fixed 9
200608 Exempt Regular  Bi-weekly Fixed 107
200608 Non-Exempt Bi-weekly Fixed 9
200809 Exempt Regular  Bi-weekly Fixed 108
200609 Non-Exempt Bi-weekly Fixed 8
200610 Exempt Regular Bi-weekly Fixed 106
200610 Non-Exempt Bi-weekly Fixed 8
200611 Exempt Reguiar Bi-weekly Fixed 108

200611 Non-Exempt Bi-weekly Fixed 8
200612 Exempt Regular  Bi-weekly Fixed 104
200612 Non-Exempt Bi-weekly Fixed 8

R64725 - VP PLANT SUPPORYT 200601 Exempt Regular  Bi-weekly Fixed 27
2006801 Non-Exempt Bi-weekly Fixed 3
200602 Exempt Regular Bi-weekly Fixed 27
200602 Non-Exempt Bi-weekly Fixed "3
200603 Exempt Regular Bi-weekly Fixed 27
200603 Non-Exempt Bi-weekly Fixed 3
200604 Exempt Regular  Bi-weekly Fixed 26

" 200604 Non-Exempt Bi-weekly Fixed 3
200605 Exempt Regular =~ Bi-weekly Fixed 27
200605 Non-Exempt Bi-weekly Fixed 3
200606 Exempt Regular Bl-weekiy Fixed 30
200606 Non-Exempt Bi-weekly Fixed 3
200607 Exempt Reguiar Bi~weekly Fixed 28
200607 Non-Exempt Bi-weekly Fixed 3
200608 Exempt Regular Bi-weekly Fixed 29
200808 Non-Exempt Bi-weekly Fixed 3
2006092 Exempt Regular Bi-weekly Fixed 28
2006809 Non-Exempt Bi-weekly Fixed 3
200610 Exempt Reguiar Bi-weekly Fixed 29
200610 Non-Exempt Bi-weekly Fixed 3
200611 Exempt Regular Bi-weekly Fixed 29
200611 Non-Exempt Bi-weekly Fixed 3
200612 Exempt Regular Bi-weekly Fixed 28

Page 50of 16
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BRC Description

2006 Actual

Lédger Date Emp.Type

Emp.Status
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Actual

RE5200 - VP SAFETY ASSURANCE .

1689.5

2006812 Non-Exempt
200601 Exempt Regular
200601 Non-Exempt
200602 Exempt Regular
200602 Non-Exempt
200603 Exempt Regular
200603 Mon-Exempt
200604 Exempt Regular
200604 Non-Exempt
200605 Exempt Regular

- 200605 Non-Exempt

200606 Exempt Regular
200606 Non-Exempt
200607 Exempt Executive
200607 Exempt Regular
200807 Non-Exempt
200608 Exempt Executive
200608 Exempt Regular
2008608 Non-Exemnpt
200609 Exempt Executive
200609 Exempt Regular
200609 Non-Exempt
200610 Exempt Executive
200610 Exempt Regular
200610 Non-Exempt
200611 Exempt Executive
200611 Exempt Regular
200811 Non-Exempt
200612 Exempt Executive
200812 Exempt Regular
200612 Non-Exempt

Bi-weekly Fixed

- Bi-weekly Fixed

Bi-weekly Fixed
Bi-weekly Fixed
Bi-weekly Fixed
Bi-weekly Fixed
Bi-weekly Fixed
Bi-weekly Fixed
Bi-weekly Fixed
Bi-weekly Fixed
Bi-weekly Fixed
Bi-weekly Fixed
Bi-weekly Fixed
Bi-weekly Fixed
Bi-weeldy Fixed

‘Bi-weekly Fixed

Bi-weekly Fixed
Bi-weekly Fixed
Bi-weekly Fixed
Bi-weekly Fixed
Bi-weekly Fixed
Bi-weekly Fixed
Bi-weekly Fixed
Bi-weekly Fixed
Bi-weekly Fixed
Bi-weekly Fixed
Bi-weekly Fixed
Bi-weekly Fixed
Bi-weekly Fixed
Bi-weekly Fixed
Bi-weekly Fixed

Page b of 16
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Attachment No. 1
Tab 3 of 6

Manpower Trend Report

BASA
T

2007 -2008 -2009 Aclual

EAC

A —
Kex Figures
BRC B

Fiscal Year Variant

Calandar yaar, 4 spec, pericds

"BRC _NUC DIV BUS UNIT
EAC -FPL EMPLOYEES
- Exp SUSPENSE

Fiscal yearfperiod [ ™. ™%, ™ "S¢ ™ "5 T Mo T Ta TG R ]
BRC : — 003/2007 00472007 005/2007 006/2007 007/2007 008{2007
Actual version A [> R01044 ENGINEERING SUPPORT SERVICES 56.0 56.0 _57.0 59.0 57.0 56.0
2.0 3.0 3.0 3.0 3. 3.0
: : 58,0 | 59.0 | 60.0 62,0 TRO0.E,, o 69.07
[> R01905 S5T. LUCIE PLANT 271.0. 273.0 273.0 278.0 285, 234.0
371.0 a7r.o 377.0 |- 379.0 383.0 380.0
46,5 455 44.0 44.0 44.0 44.0
-6B8.5 686.5 694.0 7018, L A . TG0 |
£> R01908 PTN STATION 267.0 271.0 217.0 284.0 290.0 288.0
380.5 358.5 385.5 370.6 3715 367.5
53.0 53.0 51.0 51.0 ___5z0 52.0
G, FOGS GELSH . 6935 o558, . k3.5 7d8:5
[ 17.0 15.0 15.0 13.0 14.0. 14.0
- 2.0 20 2.0 20 3.0 , 3.0
R31800 ND MANAGEMENT F A0 e T T TR g T P A TR
B 104.0 105.0 111.0 112.0 112.0 104,0
3.0 8.0 9.0 9.0 9.0 8.0
13,0 T30} 720.0 240}, Tap | 120
P> R64725 VP PLANT SUPPORT 28.0 32,0 32.0 32.0 35.0 45.0
. 3.0 4.0 4,0 4.0 5.0 5.0
) 31.0 - 36.9 36.0° 380 A0 oo 504
> RE5200 VP SAFETY ASSURANCE 73.0 72.0 72.0 73.0 ~74.0 75.0
' 7.0 7.0 7.0 7.8 7.0 _B.0
C . _Eo.Ol T80 . 78.0 80.6° CE0| T T 830
2y _R31000 NUCLEAR DIVISION BUSINESS UNIT = 1,690.8F 1.863:0. 1,699:5. IS [, . CFEFAad], . 17995
Page 8 of 16 )
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Tab3of 6 -

Manpower Trend Report

BASA
EAC
i
Kay Figures
ERC
- Figcatl Year Variant Calendar year. 4 spec. periods
BRC NUC DIV BUS ONIT
EAC FPL EMFLOYEES
Exp SUSPENSE
Fiscalyear/period | 5 ™% TS e oo Th e Ry Sy T N
' . BRC . : 008/2007 010/2007 0112007 012/2007 004/2008 002/2008
AclLal version &[> R01044 ENGINEERING SUPPORT SERVICES 54.0 550 52.0 58.0 880! 690
' 30 3.0 3.0 3.0 3.0
) 57.0 "58.0 82.0 629 | o B2 |
> R01905 ST, LUCIE PLANT 280.0 290.0 280,01} 289.0 284.0
3.0 380.0 378.0° 37710 369.0 368.0
450 450 45.0 45.0 44.0. 43.0
. T15.0: _ T50) . 713.0 711.0 5 Fh . o 695.0°
[> RO1S08 PTN STATION - 294.0 2960 2020 291.0 290.0 280.0
3725 3725 376.5 378.5 388.5 387.5
51.0 51.0 51.0 52.0
: 7 72 S~ 7215 s | o
[ 14.0 15.0 15.0 16.0
2.0 2.0 2,0 3.0
(> R31800 ND MANAGEMENT MR 2 W T M 7 S [ T
> ' 107.0 107,0 130
- 8.0 8.0 8.0 8.0 I
Agot 1150 15,0 IR 2 SR
> Re4725 VP PLANT SUPPORT 45.0 48.0 48.0 47.0 47.0 48.0
: 8.0 8.9 6.0 60 6.0 6.0
j . .510) " B&o| T .. - sAQ[ - 539. U UBRg Py . 540
> R65200 VP SAFETY ASSURANCE ' 73.0 73.0 73.0 74.0 78.0 8.0
‘ 8.0 | 10.0 8.0 2.0 10,0 10.0
TES B3.0 ) CL. 830 T TEBELl AL BEM!
7. R31000 NUCLEAR DIVISION BUSINESS UNIT -;' 1,750&@? 176%5 [T 1,764% TEBS | & S 7oBB L  UTerE:
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2007 -2008 -2009 Actual
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Manpower Trend Report

BASA

EAC

.
Koy Figures

BRC

Fiscal Year Variant

Calendar year, 4 spec, periods

BRC NUC D3V BUS UNIT
. [_EA¢ Pl EMPLOYEES
Exp SUSPENSE -
Fiscal year/period [T o o e T e M e W T W
BRC D0:3/2008 004/2008 005/2008 006/2008 00772008 00872008
Actunl version A > R01044 ENGINEERING SUPPORT SERVICES ' 53.0 59,0 60,0 ~~55.0 51.0 49,0
] - 3.0 3.0 3.0 30 a0l 3.0
) 62.0 . 62,0 63.0 | - 820 ] 5400 © T80
{> R01905 ST. LUCIE PLANT 282.0 297.0 209.0 3120 316.0 318.0
' 267.0 365.0 361.0 3620 | 366.0 367.0
43,0 39.0 40.0 410 420 43.0
692,0 [ - 701.0 710.0 _ 718.0 '-"«:.'f.'::c_‘.—_‘ﬁ'_iis:u;ﬁﬁ-,
[> R01908 PTN STATION 288.0 302.0 307.0 308.0 305.0
3635 387.5 389.5
50.0 50, 51,0
1 [ -

| 731
B )
R31800 ND MANAGEMENT e
[> 118.0
TH5R- ¥
> RE4725 VP PLANT SUPPQORT 62.0 51.0 57.0
. 7.0 8.0 8.0
59.0° % 58,0 65.0
[> R85200 VP SAFETY ASSURANCE 80.0 a0.0 81.0
11.0 11,0 10.0
_ 810 v 1.0 81.0,
[A R3106¢ NUCLEAR DIVISION BUSINESS UNIT T 4,782, oo 18055 1,H37.0
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2011 Budget
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2007 -2008 -2005 Actual

*Aanpower Trend Report

EAG

_ Key Fiqures

BRC

Fiscal Year Variant

Calenidar year, 4 spsc. peficds

BRC NUC DIV BUS UNIT
EAC FPL EMPLOYEES _
| Exp SUSPENSE

.| Fiscal yeariperiod __[*
o

Florida Power Light Company
-Docket No. D80677-El

SFHHA's Tenthr Set of Intemogatories

Question No. 281 - Supplemental
Attachment No. 1

BRC EAC\Fiscal year/period : 001/2007 002/2007
Actual version A [ RO1G44 ENGINEERING §UPPORT SERVICES FEX-FPL Exempt Employées 51.0:4 53.0
: “FNX-FPL Non-Exempt Employess 3.0 3.0
Result — 540 - 860
> RO1905 ST. LUCIE PLANT __FBF-FPL Bargaining Unit - Fixad Employees 0.0 . 268.0
FBV-FPL Bargalning Unit - Variable Employees B :
FEX-FPL Exampt Emplayees ) 373.0 372.0
"FNXFPL Non—Exempi Emplmes 485 46.5
__Result ) TB89S ~ B8B.5
P> ROA908 PTN STATION ~ FBF-FFL Bargaini Unrt Fixed Employees 2940 2926
FBV-FPL Bargaining Unit - Variable Emplovees -
FEX-FPL Exempt Employees ‘3605 361.5
FNX—FPL Non-Exempt Employees . 483 52,0
_ Result ) ) A 7058.5
53 _FEX-FPL Exenpt Employees " i 17.0
' i "FNRFPL Non-Exanggt Emgoyees 2.0 2.0
> Ra1800 ND MANAGEMENT ~ Hesoft 500 19.0
£ FEX-EPL Exempt Emph 1850 104.0
i __FROCFPL Non-Emmpi Employées %0 9,01
- " Result 114, 112.0
> R64725 VP PLANT SUPPORT FEX-FPL miglo: 28:0 270
| FNX-FPL Non- Exetnpt Employees. 3.0 3.0
: : Result M0 .30,
> RS§5200 VP SAFETY ASSURANCE FEX-FPL Exempt Employees 7281 73.0
¢ FNX-FPL Non-Exempt Empl Hoyees 8.0 7.0 |
Result 8O 80.0
A R31000 NUCLEAR DIVISION BUSINESS UNIY Result 1,650.0 4.880.0
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2007 -2008 -2009 Actual

lTAanpower Trend Report

SFHHA's Tent

Florida Power Light Company
. Docket No. 080677-El
h Set of Interrogatories

Question No. 291 - Supplemental
Aftachment No. 1

BASA
EAC N
Key Figures S
BRC
Fiscal Year Variant Calendar year, 4 spec. periods
BRC . NUC DiV BUS UNIT
EAC FPL EMPLOYEES
Exp SUSPENSE
oAFiscalyeaciperiod | " @ N ]
. BRC 003/2007 00472607 ____ 005/2007 0062007 __ . 00712067
Actual version E RO1044 ENGINEERIE SUPPORT SERWEES ] 56,0 56.0 57.0 580} - 57.0
: . : 2.0 3.0 3.8 3.0 3.0
i 58.0 59.01 60.0 62.0') 60.0.
> RO1805 ST. LUCIE PLANT 271.0 273.0 273.0 278.0 285.0-
37/1.0 3770 377.0 378.0 - 3830
46.5 45.5 44.0 44.0 440
X 6885 696.5 594.0 701, 712.0
[> RO1808 PTN STATION 287.0 271.0 27740 2840 280.0
360.5 359.5 365.5 370.5. 3715
53.0 5§30 51.0 51.0 52.0
700.5 683.5 693.5 7055 7135
> 17.C¢ ~ 150 15.0 3.0 14.0
2.0 2.0 2.0 20 3.0
>  R31800 ND MANAGEMENT 19.01 17.0 17.0- 15.0 170
104.0 106.0 1110 112.0. 112.6
2.0 8.0. 9.0 9.0 9.0
R 1130 ~ 113.0 1200 | 1210 121.0.
> R6A725 VP PLANT SUPPORT 28.0 320) 320 320 35.0
3.0 4.0 40 4.0 5.0
o 310 36.0 3.0 3.0 40
> R65200 VP SAFETY ASSURANCE 78.0 72.0 720 3.0 74.0
) . 7,0 7.0 7.0 7.0 7.0
80.0 790 79.0 80.0 81.0
A R31000 NUCLEAR DIVISION BUSINESS UNIT 1.890.0 1,683.0 } 1,699.5: 1 7.205 1,744.5
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BASA

Manpower Trend Report

2007 -2008 -2009 Actual

. Eac

. Key Figures

. BRC

~ Fiscal Year Variant

Calendar year, 4 spe¢. periods

Flarida Power Light Company

_ Docket No. 080677-E}
SFHHA's Tenth Set of Intarrogatories
Question No. 291 - Supplemental
Attachment No. 1

BRC NUC DIV BUS.UNIT
EAC FPL EMPLOYEES
. Exp SUSPENSE
: Fisw;pgﬁod I T ER =
) o HRL . 0032007 OGSI'E_IJE" 010/2007 014/2007 012/2007 N
. LActual version S R01044 ENGINEERING SUPPORT SERVICES 56.0) 540 55.0 59.0: 59.0
' : 30 3.0 3.0 30 3.0
i 590 57.0 58.0 620 62.0
T R0O1905 ST. LUGIE PLANT 284.0 2860 590,0 2800 280,05,
360.0 381.0 380.0 376.0 3770
44.0 5.0 45.0 45.0 45.0
: 708.0 7150 715.0 713.0 711.0
- RO1908 PTN.STATION 289.0 204.0 256.0 292.0 ~E91.0 |
3675 3725 3725 3765 3795
52.0 51.0 510 51.0 830
708.5 717.5 719.5 7215 | 7225
5 14.0 140 15.0 _15.0 16.0
30 30 ~ 20 201 - 30
[>__R31800 NO MANAGEMENT 17.0 7.0 17.0 7.0 15.0-
> ' 1040 104.0 107.0 107.0 110.0
8.0 8.0 80| 8.0 8.0
iy ' - 112.0 1120 1150 1150 118.0
> _ RB4725 VP PLANT SUPPORT 450 45,0 480 480 47,0
] 50 6.0 B, 6.0 : 8.0
: — 50.0 51.0 54.0 5401 53.0
> R65200 VP SAFETY. ASSURANCE 75.0 73.0 73.0 73.0 740
. 8.0 8.0 10.0 S0 9.0
B3.0 1.0 83.0 82,0 £3.0
A R31000 NUGLEAR DIVISION BUSINESS UNIT 1,737.5 1,750.5 1,761.5, 1,764.5 1.768.5
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Fiorida Power Light Company
| Docket No. 080677-El
SFHHA's Tenth Set of intemogatories

Question No. 281 - Supplemental
Attachment No. 1

2007 -2008 -2009 Actval

anpower Trend Report )

ASA
AC
Figures
" BRC
. Fiscal Year Variant Calendar year, 4 spec¢. periods
C BRC NUC DIV BUS UNIT
[~ EAC FPL EMFLOYEES
" Exp SUSPENSE
_ Fiscal yeariperiod .~ 7" - 7 7 - B il
BRC : 104/2008 00212008 00312008 004/2008 00512008
__\Actual version 2 > R01044 ENGINEERING SUPPORT SERVICES 59.0 59.0 59.0 | 59.0 60.0
: 30 30 30 3.0 30|
, 2.0 E2.0 6201 62.0 53.0
T>_RO1905 ST. LUCIE PLANT 285.0 284.0 282.0 297.0 309.0
369.0 368.0 387.0 365.0 361.0
44.0 — 430 43.0 | 49.0 40.0
598.D 695.0 692.0 701.0 710.0
[> _RO1908 PIN STATION 290.0 290.0 298.0 302.0 307.0
3885 387.5 3835 387.5 3805 |
510 51.0 56,0 500 B0
728.5 728.5 73151 7385 7475
= 17.0 17.0 18.0 18.0 200
: 4.0 4.0 4.0 =~ 5.0 5.0
> 151600 ND MANAGEMENT. 2.0 24.0 2.0 340 5.0
[> 110.0 112.0 148.0 122.0 128.5
7.0 7.0 70 7.0 7.0
. 1170 119.0 1250 129.0 1355
> REA725 VP PLANT SUPPORT 47.0 48.0 §2.0 51.0 57.0
- 5.0 6.0 7.0, 8.0 8.0
i 53.0 54.0 65:0 590 650
[ R65200 VF SAFETY ASSURANCE 78.0 78.0 80.0 0.0 81.0
10.0 10.0 11.0 11.0 10.0
8.0 88,0 910 e1.0 &1.0
[/ R31000 NUCLEAR DIVISION BUSINESS UNIT 1,768.5 1.767.5 1.782.5 1.805.5 1.837.0
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Florida Pewer Light Company

Docket No, 080577-El

SFHHA's Tenth Set of Interrogatortes
Question No. 291 - Supplemental
Attachmernt No. 1

2007 -2008 -2008 Actual ' ,

Manpower Trend Report

BASA
EAC Foo @ @omy S0 oo | o 08" pPin
Hey Figures o P o o o, N
BRC < -
Fiscal Year Variant Calendar year, 4 spec. periods
BRC NUC DIV BUS UNIT
‘EAC FPL EMPLOYEES
Exp SUSPENSE
Fiscal year/period | R C e e
BRC 006/2008 007/2008 - 00872008 0109/2008 (1012003
Actual version Y RO1044 ENGINEERING SUPPORT SERVICES 59.0 §1.0 49.0 48,0 47.0
3.0 3.0 : 3.0 2.0 30
) 62.0 54.0 520 51.0 . 50,0
F>  RO1805 ST. LUCIE PLANT 312.0 36,0 318.0 334.0 333.0
362.0 366.0] 367.0 2369.0 368,0
41.0 2.0 43.0 43,0 43.0°]
] : 715.0 724.0 728.0 7460 4.0
{> RO1908 PTN STATION . 308.0 305.0 304.0 307.0 ‘ 311.0
3855 3585 3925 — 402.0 402.0
£0.0 510 45,0 51.0 51.0
. 743.5 744.5 7455 760.0 764.0
53 - . 21.0 24.0 25.0 2501 250
. 5.0 50 40 Y 4.0
> R31800 ND MANAGENENT 26.0 | 250 280 290 ] 280
[> 128.5 136.5 136.5 140.5 | . 140.5
7.0 7.0 ~ 70 7.0 7.0
- : 1385 143.5 143.5 147.5 147.5
[> R&4725 VP PLANT SUPPORT 85.0 §4.0 84.0 67.0 67.0
' 7.0 7.0 30 MEX) 8.0
. i T 720 71.0 72.0 750 75.0 |
I>  R85200 VP SAFETY ASSURANCE 76.0 78.01 70.0] £1.0 - 74.0
10.0 9.0 9.0 9.0 ‘ 9.0
86.0 5.0 £8.0 90.0 B8.0.
7\ R31900 NUCLEAR DIVISION BUSINESS UNIT 1.840.0 18510 1,858.0 1,898:5 1.897.5
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Manpower Trend Report

BASA

EAC

Key Figufés

BRC

Florida Power Light Company
Docket No. 0B0677-El

SFHHA's Tenth Set of Interrogaiories

Question No. 251 - Supplemental
Aftachment No. 1

Fiscal Year Variant Calendar year, 4 spec. periods
BRC | NUGDWBUSUNIT -
EAC FPL EMPLOYEES
Exp SUSPENSE
Fiscal yearfperiod 1 e ) e oA
BRC ) - 011/2008 G12/2008 001/2009 002/2009 003/2009 X
Actual version A R01044 ENGINEERING SUPPORT SERVICES 470 480} - 47.0 47.0 47.C
30 30 30 2.0 20
. §00 §1.0 500 49.0 490
[> _R01905 ST. LUCIE PLANT 333.0 3330 333.0 - 3320 3300
368.0 364.0 364.0 366.0 364.0
430 42.0 20 420 ALO
F . . 744.0 7320 730.0 740.0 7350
> RO1908 PTN STATION 311.0 314.0 3154 - 3180 316.0
399.0 386.0 385.0 391.0 389.0
51.0 51.0 51.0 48,0 49.0
761.0 751.8 _761.0 758.0 75401
b 24.0 { 24.0 230 230 230
. 4.0 40 4D 40 4.0
[>  R31800 ND MANAGEMENT _280 280 27.0 270 270
[P 142.8 140.5 138.5 1375 137.5
7.0 7.0 70 70 7a
. _ : 1495 | 147.5. 1485 1445 1448
L[> RE4725 VP PLANT SUPPORT 660 £6.0 66,0 65.0 85.0
8.0 2.0 8.0 8.0 8.0
740 74.0 74.0 74.0 73.0
T>  R65200 VP SAFETY ASSURANCE 73.0 _T78.C 79.0 T80 770
- 9.0 2.0 8.0 9.0 9.0
_8ag 880 88.0 gr.o 6.0
A R31000 NUCLEAR DIVISION BUSINESS UN(T 1.894.5 1.888.5 18845 1.879.5 1,868.5
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2007 -2008 -200% Actual

Manpower Trend Report

BASA
EAC B
Key Figures :
BRC &
Fiscal Year Vatiant Calendar year, 4 spec. periods
BRC NUC DIV BUS UNIT
EAC FPL EMPLOYEES
Exp SUSPENSE
Fiscal yearfperiod [ =~ i i v ool Bt ey
BRE 004/2009
Actual version [ R01044 ENGINEERING SUPPORT SERVICES 44.0
2.0
46.0
[> _RO1905 ST. LUCIE PLANT 329.0
361.0
41.0
731.0
[>  RO1908 PTN STATION 3180
386.0
49.0
750.0
[ 250
4.0
> R31800 ND MANAGEMENT 280
B i i 140.5
7.0
° i 147.5
(> RB4725 VP PLANT SUPPORT 65.0
8.0
] _ 73.0
B> R65200 VP SAFETY ASSURANCE 77.0
2.0
86.0
A R31000 NUCLEAR DIVISION BUSINESS UNIT 1.862.5

Fiorida Power Light Company
Docket No, 080677-El
SFHHA's Tenth Set'of Interrogatories

Question No; 291 - Supplemental
Altachment No. 1
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LHOGCKEL ND, UDuUni? 1 -
Adj. to Elim. Nuclear Staff Increase
Exhibit __(LK-14}, Page 1 of 1

Exhibit__{LK-14}
Page 1 of 1
FLORIDA POWER AND LIGHT _
SFHHA ADJUSTMENTS TO ELIMINATE NUCLEAR STAFF INCREASES
TEST YEAR ENDING DECEMBER 31, 2010
{$ MILLIONS)

Source: Response to SFHHA Interrogatory No. 240

Per the response, FPL included $18.5 million in the test year for additional nuclear
staffing retated to OBM. The adjustment below includes a separate computation of
payroli taxes and fringe benefits based on the analysis performed to compute the
productivity reduction.

OaMm
Arnount
O&M Nuclear Staffing Increases by 2010 . 18.500
O&M Nuclear Staffing Increase Payroll Tax 2010 1.194
Q&M Nuclear Staffing Incease Fr. Benefits , 2.158

Total Nuclear Staffing Increase ' - 29832
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Docket No. 080677-E)

FPL Resp. to SFHHA Int. No, 237
Exhibit _ {LK-15), Page 1 of 1

Florida Power & Light Company
Docket No. 080677-E1

- SFHHA's Fifth Set of Interrogatories
interrogatory No. 237
Page 1 of 1

Q.
Regardix‘ig Testimony of FPL Witness J. A. Stall

chardmg page 31:5- 11 Please specifically identify and describe FPL’s efforts through
litigation to seek recovery of past and future damages related to the US Government’s failure to
dispose.of FPL’s spent fuel, the current status of such litigation, and FPL’s plan for accounting

for any recoveries FPL makes m such litigation in terms of flowing recoveries back to.
ratepayers.

A.

In 1998, FPL filed a lawsuit against the U.S, Government seeking damages caused by the U.S.
Department of Energy's (DOE) failure to dispose of spent nuclear fuel (SNF) from FPL's nuclear |
power plants. On March 31, 2009, FPL entered into a seitlement agreement with the U.S.
Government that resolves FPL’s SNF damages- claims against the Government. Under the
settlement, FPL will receive from the Government a cash payment of $77.1 million, representing
damages incurred related to DOE’s SNF default through December 31, 2007. The seftiement
also formalizes an annual claim process that will enable FPL to submit and receive payment
from the Government for annual SNF expenditures related to DOE’s default. This process wiil -

enable FPL to recover its expenses relating to the long-term storage of SNF at FPL’s nuclear
power plants without the need for additional litigation.

The SNF scttlement represents reimbursement for incremental costs incurred by FPL because
DOE failed to meet its obligations in a timely manner. As these incremental costs were incurred
by FPL they were charged either to base O&M or capitalized, resulting in an increase in capital
© structure and lowering the base ROE realized. The SNF settlement was subsequently recorded

" as a reduction to plant, CWIP, and O&M and reversal of previously incurred depreciation
expense. Customers will receive the benefits associated with the SNF settlement through future
rates, - These reductions were forecasted in 2009 as achieved so current plant and depreciation
expense reflects FPL's estimate of those settlement doliars received. Therefore, the 2010 plant
balances used to calculate test year results reflect this estimated reduction and customers wiil
receive the benefits associated with the SNF settlerent throngh future rates. Reductions in
prospective costs should likewise occur as DOE reimburses FPL for SNF costs incurred in 2009

and beyond. These refunds were not forecasted in the Test Year and Subsequent Year revenue
requirements.
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Q.

Florida Power & Light Company

Docket No. 080677-El
SFHHA's Second Set of Interrogatories
interragatory No. 120

Page 1 of 1

Interrogatories Directed to Ms. Kim Ousdahl:

Docket No. 080677-El
FPL Resp. ta SFHHA Int. No. 120
Exhibit __(LK-16), Page 1 of 1

Regarding Schedule C-41. Please state the capital costs and O&M expenses associated with

smart meters up through and including meters that will be installed in 2010.

A. . : ’ _
The O&M and Capital expenditures related to Advanced Metering Infrastructure (AMI) are:
(SMillions | |
2006 2007 2003 2009 2010
0&M $0.98 %0.85 $1.39 $2.61 $7.40
Capital $2.64 $1.15 $7.07 $43.68 $168.54

Piease note that Capital expenditures are not included in Schedule C-41.
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Docket No. 080677-El
" FPL Resp. to SFHHA Int. No. 28
Exhibit __(LK-17), Page 1 of 1

Florida Power & Light Company
Docket No. 086877-El

SFHHA's Tenth Set of Interrogatories
Interrogatory No. 289

Page 1 of 1

Q. .
Please provide a deployment timeline for the AMI program along with annual projections of

costs and savings separated into capital and expense, including all supporting assumptions, data,
computations, workpapers and electronic spreadsheets with formulas intact.

A,
Deployment 2009 2010 2011 2012 2013 Tota
Meters ( thousands) . 170 1.128 1,089 1,076 873 4,346
00 | 2010 | 2041 | 2002 [ 2013 | dofal
Capital (millions) $43.7 | 31685 | $156.7 | $151.5 | $1225 | $645.0 .
' 2009 gdm 2011 2012 2013
O&M (Thousands) $2.274 | $6,863 | $8,910 | 11,882 | $10,458
“Savings (Thousands) $(167) | S(418) | $(4,700) | $(18,203)]$({30,401)
Net Q&M (Thousands) $2,108 $6,465 $4,210 $(19,943)
. $(6,321)

B?.sed on this deployment schedule, net O&M savings beyond 2013 will be greater than $30
million annually, See supporting documents provided in respotise to SFHHA's Tenth Request
for Production of Documents No. 102, -
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Docket No. 080677-E|
FPL Resp. to SFHHA Int. No. 290
Exhibit __(LK-18), Page 1 of 4

Florida Power & Light Company
Docket No. 080677-El

SFHHA's Tenth Set of interrogatories
interrogatory No. 200

Page 1 of 1

Q.

Please provide a schedule showing the amounts included in each rate base component and each
operating expense for the AMI program in each month for the prior year, the test year and in the
subsequent year. ' ' ‘

A
See Attachment No. 1.




Flogida Power & Light Compary

0. 080677-El

I Tenth Set of Interrogatories
Questi
Arachpent No. 1

Advaoced Metering Infrastructure rAMIY)

Dec-dY

Dct-09 Nov-09

Rate B ¢ Compenents
’ May-09 Jun-09
cwWAP .
1diangible Plaot s 46,9 § 52258 § 1457991 § L0442 ¢ 2590983 § 418084 5 7,429,648 -5 s101924 § gTIL48 § 9321572 § 9,91.3% §  11.,1269M
g 6316 8225 § 7007 8 39354 § 5207 § 5 1.618,521 § - 2815312 5 3,423.594 3,584,114
14,711,088

istribution 370

Total CWIP
Plant ul Service
Thtanigible Plant . . -
‘imrimﬁm 370 12,687218 29,038,537
Total ;P}mt in Servies 12,687,218

Aceul lated Duptf-cm:'on
tangible Plant
istripution 370

Total 4 curnylaed Deprociation

Qperating Expruit

O&MEXPERES

Dep iation Expense

Intangible Flant
Distribation 370

Total epreciation Expease
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FPL Resp. to SFHHA Int, No.

Doclet No. 0BOB77-EI
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Florida{Power & Light Company .
Docket|No, 080677-E1

Advanced Meceriog [nfrastrueture ("AMI™)

Rate Base Coraponents .
Jan-11 Feb-11 . May-11 Apr-11 May-11 Jun-11 Jui-11 Aug-11 Sep-11 Oct-11 Nov-11 Dec-11
CWIp 3
Intangible Plant § 23339004 § 23726024 $ 24613418 § 25000812 § 25338206 F  IT606,850 5 27994244 $§ 28391104 5 29278588 ¥ 20665982 § 30053376 § 31,199,000
 Distribution 376 - § 5456143 5 5400370 §  S3B5046 § 5382484 5 5381942 § 5318357 § 5338752 § 5389071 5 5381434 .8 5405300 & 5423812 5 5260815
Toul QWP § 28795147 § 291263%¢ § 20095564 % 30383296 § 30770048 § 32925407 § 31333996 5 33780915 § 34660022 § 5070282 5 35477188 § 36463835
Plant in Service .
iheantgible Plant $ N T - s - 8 N - § -8 - $ -8 -8 R o
istribution 370 $ 196354365 § 209155228 § 221,720,567 § Z3279,608 § 245,837,563 § 259,247,528 § 271,753,618 § 284328234 5 296834914 § 509497282 § 322152843 § 334,445,079
Total Blant in Service $ 196554365 § 109155228 § 221,720,567 § 234,279,698 § 246,837,563 § 250.247,528 $ 271,753,613 5 284,328,234 S 296884914 § 309497282 § 322132843 5 334,449,079
,&rf:mq 1ared I‘...},.
pible Piat 5 - % - % P | -8 - - s - s - s = - 5 - 8 2
Distribution 370 - £ (5051,063) § (5721.246) §  (644537)) § (7205373) § (3,007,235 §  (8350710) & (9,735712) S (104662,515) § (11631,204) 5 (12,6401841) § (1369459 S (14,788,927)
Totil Accumniated Depreciation 5 (5051,06%) § (STXT246) § (6445372 § (7205373 S - (8.007235) §  (BRSO7I0) § (9.735712) & (10,662515) § (I(63[,204) § (12,641841) § (13,604,591) § (14,788,927)
Opergting Expense
O&M|Expenses ' ] 485869 ¥ 134259 $- 153521 § (10,030) $ 22,938 § 55898 § 398421 § 71603 $ 557,960 § (39,128) § (60873) § 2,434,008
Dejreriation Expense . .
[ntangible Plant H - § - 8 - 3 - 8 - § - 5 D ) - § A 1 - § - 5 o
Distribution 370 5 633,963 % 676,183 § 713,126 § 760,000 5 801,362 § 343475 § 885002 % 926,803 § 968689 § 1000637 § 1,052,750 § 1094337
Total Depreciation Expense s 633,963 8 676,183 § 718,126 % T60,000 % 01,862 § 843,475 % 885002 § 926803 § 068689 5 1010637 5 1052750 § 1,094,337
SFHHA 10th INT #290.xis Page 3 of 3
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Docket No. 080677-El
FPL Resp/ to SFHHA Int. No. 283
Exhibit __ (LK-19), Page 1 of 1

Florida Power & Light Company
Dacket No, 080677-E]

SFHHA's Tenth Set of Interrogatories
Interrogatory No. 283

Page 1 of 1

Regarding Schedule C-8 for the 2010 test year, page 1:26 and page 3:21-24. Please provide a
more detailed explanation for the variance in .account 902 for 2010 compared to 2009 than
provided in Reason 1. The explanation should include a description of why there is an expense

increase of $4.8 million for the “full-scale deployment” of the AMI rather than a reduction in
meter reading eXpenses. :

A,

The $4.8 million increase in 2010 is driven by cost associated with the first full year of AMI
deployment and includes expenses related to repair and replace unsafe meter conditions
encountered during deployment and installation, customer marketing and mail-outs to educate
the customers on the benefits of AMI, and severance. In addition, it includes expense associated
with the operations of the project such as software maintenance and hosting fees for AMI
communication vendor, network and field support, communication lines, and matetials &
supplies. The $0.5 million increase in 2010 associated with meter reading expense is net of $0.4
million in savings related to the AMI project. -
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Docket No. 080677-E1
FPL Resp. to SFHHA Int. No. 243
Exhibit _ (LK-20), Page 1 of 1

Florida Power & Light Company
Docket No. 080877-El

SFHHA's Fifth Set of Interrogatories
Interrogatory. No, 243

Page T of t

Q. : .
RegarQing Testimony of FPL Witness Marlene M. Santos -

Regarding pages 29:1-41:18. Please provide a date for when FPL anticipates it will have
completed implementation of all smart meters, the ultimate number of customers FPL anticipates
to provide with smart meters, describe the projected total cost of installing all smart meters, and
the total costs savings upon 1mpiementatxon of all smart meters.

A,

Large scale AMI deployment is plammed to begin later in 2009 and run through 2013. This
deployment will replace approximately 4.3 million meters. The AMI meter will also be deployed
to all new residential and small/medium service accounts as the customer population grows. The
total cost- of the project includes the integrated weter and installation, network field
infrastructure and installation, software integration, software license fees and maintenance,
servers, emergency repairs on electric service during installation, customer communication mail
outs and operations, Total capital costs and cumulative O&M through 2013 is approximately - -
$645M and $34M, respectively. The total savings assoctated with AMI are Customer Service

_operational savings, primarily driven by meter reading costs. The savings are approximately
$36M annually once fully implemented.
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UOCKET NO. UBUG/ /-1

FPL Resp. to SFHHA Int. No. 287
Exhibit __(LK-21), Page 1 of 1

Florida Power & Light Company
Docket No. 080677-El

SFHHA's Tenth Set of interrogatories
Interrogatory No., 287

Page 1 of 1

Q. _ o

Please provide a deployment timeline for the new CIS along with annual projections of costs and
savings separated into capital and expense, including all supporting assumptions, data,
computations, workpapers and electronic spreadsheets with formulas intact.

A,

The preliminary project assessment phase for CIS 111 will begin at the start of 2010. As a result,
only a high-leve) timeline can be provided herein. Current plans are as follows:

- Project Assessment (including Business Case generation): planned completion - Feb 2010;
- Project Preparation: planned completion - June 2010,

- Business BluePrint: planned completion - Feb 2011;

- Realization: planned completion - Jan 2012;

- Final Preparation: completion - April 2012;

- Cutover / Go-Live: completion - June 2012,

Annual projected CIS III project costs:

- 2010 0&M: $7,250,000;
-2011 O&M: $5,000,000;
- 2012 O&M: $19,000,000;

- 2010 Capital: $12,000,000;
- 2011 Capital: $76,000,000;
- 2012 Capital: $41,000,000.
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Docket No. 080677-El
FPL Resp. to SFHHA Int. No. 28¢
Exhibit _ {LK-22), Page 1 of 4

Fiorida Power & Light Company
Docket No, 080677-El

SFHHA's Tenth Set of Interrogatories
intarrogatory No, 283

Page 1 of 1

Q. . ‘

Please provide a schedule showing the amounts included in each rate base component and each
operating expense for the new. CIS in each month for the prior year, the test year and in the
subsequent year.

A.
See Attachment No. 1.




“lorida Power & Light Gompany

Jocket No. 080677-El

SFHHA's Tenth Set of Interragatories

Auestion No. 288
ditachment No. 1

Rate Base Components

oW
Intangibie Plant
Gensral Plant Other-

in Service
Intangible Plant

j General Plani Other
Totsl Plant in Service

Aceumidated Depreciation

Intangible Plant
General Plant Other

Tota) Accurmdated Deprediation

Cpaerating Expenses

GdM Expense

Dapreciation Expanse
Intangible Plant
General Plant Gther

" Totgt Depraciation Expenss

Customer Information System ("CIS™)

Jan-08 Fah.08 Mar-08 Apr-09 May-09 Jun-0§ Jul-99 Aug-08 Sep-09 Oct-09 Nov-09 ~ Dec-02
L - 8 -8 - 3 - % - % -3 - % - - s - § - 8 -
$ - 3 - - § - 8 - 8 -8 -8 - - s - 3 - s 5
5 ] -5 -3 -3 -8 - 8 - 8 5 - 8 - § - 5 -
$ -3 - s - s -3 - % N S S - c
$ - s - 3 - § - 3 - 8 - 3 - -3 . - 3 - 5 - % =
5 - $ - 3 - s - 3 - 8 - ¥ ) R - 3 - 3 - § -
$ S - -3 - - 5 - s -8 o - % -8 -0 .
5 - 3 -3 - 8 -8 -5 - s - % - - 8 - 3. - 8 .
$ - 8 - 5 K - % - 5 - 5 - s - ) -8 - 8 -
s . A - 8 - s A . - s - s - s .
5 -8 -8 - 3 S -~ 8 - % -5 - - 8 - s - -
$ - % - 3 - % - 8 - 3 -3 - 8 - - 3 - 3 - 5 -
3 - § - § -8 -3 - 8 M -8 - -8 -8 -3 =

Page 1 of 3
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Florida Power & Light Company
Docket No, 0B0677-E)

SFHHA's Tenth Set of iIMerrogator
Question No. 283

Attachment Na. 1

Customer Information System {"CI&"}

Rate Base Componeats
Jan-10 Fob-10 Mar-10 Apr-10 May-10 Jun-10 Jul-10 Aug-10 Sep-10 Oct-10 Nov-1d Dac-10
cwiP _ . . ,
* Intangivie Plant $ 224000 § 380800 § 490560 3 567382 § 621,174 § 658822 $ 797175 $ 694023 § 961816 § 1009271 § 1042480 § 1,065,743
Genaral Plant Other § 384000 § 691,260 § 935960 § 1133568 § 1200854 $§ 1418884 $ 1705347 § 1943477 ¥ 2,130,762 § 2200626 § 2400500 § 2,486400
Total CWIF : $ GORO0D § 1072000 § 1427520 $ 1700960 § 1.91202% § 2075506 § 2505522 ¥ 2,837,500 $ 3,002,588 § 3,289,697 § 3:.442,900 § 3,562,143

Plant in Service .
$ 1,261,178 $ 1602825 § 1885877 § 2,396,184 $ 2,830,729 § 3277510 §$ 3,734,257

intangible Plant $ 96,000 § 259200 § 469440 $ 712,608 § 678826

General Plant Other § 95000 § 268800 § 500040 3 7865432 § 5,109148 § 1483396 $ 1,800,653 % 2378523 § 2500213 § 3470374 $ 4,079,500 § 4.703.600
Totad Plant in Service S 102000 § 526000 § B724B0 § 1,499040 F 2087971 § 2724494 S 3493478 § 4,362,500 9 5307402 § 6,310,103 § 7,357,010 5 8437857
Accumulated Depreciation :

Inlangible Plant ¥ 620y § {2,914) % (7.620) 5 (15254} § (26.17B) §  (40.644) ¥ (59.141) § (82319} 5 (110,633} § (144,403) $ (183,852) § (229137)

General Plant Other 3 (6207 § (2,976) $ (7.081) § (16289) § (28,531) §  (45145) § (66806) §  (94,365) § (128.602) § (169.761) 5 (210,579) $ (275303)
Tatal Accumulated Depreciation $ (1,240) § (58907 § {15581) § (31543) § (54709} § (85788} 3 (126,847) § (176,883} 3 (239135) § {214765) § (402421} § {504,440]
Dperating Expenses
D&M Expeitse $ 595283 § S95283 § £43.581 $ . 595283 's £95283 $ 595283 § 585283 § 648581 § 595283 § 695283 § 595283 § 595,291
Depredialion Expense . .

intangible Plant $ 820 § 2294 § 4,706 % 7634 3% 10924 % 14,487 $ 18,407 § 23,178 % 28,314 § 33710 § 39448 § 45,284

General Flani Other [ 620 § 2,356 & 4985 3 B328 % 12,242 $ 16614 § 21681 § 27588 § 34,137 § 41,260 § 43818 § 56,724

5,240 8§ 465¢ § 8681 % 15,962 § 23166 § 31,084 § 40158 § 50,737 $ 62451 § 75030 % 88,287 § 102908

Total Depreciation Expense - 5

SFHHA 10th INT #288.xis Page 2 of 3
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torida Power & Light Company
ocket No. 080677-Ei

FHHA's Terith Set of interrogator
uestion No, 288

ttachment No, 1

SFHHA 10th INT #288.xis

c Y ) ﬂaﬂ", ' rlclsn)
Rate Base Components . )
Jan-11 Feh-11- Mar-11 . Apr-11 May-11 Jun-11 Jul-11 Aug-11 . Sep-11 Oect-11 Nov-11 Qec-11

G N _ _ _ » =

tatangible Plant § 2164807 § 2,933,048 § 3472430 § 3848368 § 4,113224 3 4,297,324 3 6136547 $ 8773683 8 6,134,508 § 5422155 $ 6623500 § 6,764.456

General Piam Other $ 4420120 § 5975297 § 7212237 § 8201750 $ 899343z § 8,826,745 % 11349397 $ 12727517 $ 13830.014 $ 14712011 $ 15417,609 $ 15,982,086

[ Total CWIP $ 8592807 $ 5,909,244 § 10,604,867 § 12,051,158 § 13,106,656 $13,924.870  § 16485343 3 18,457,100 § 15,954,522 $ 21,134,167 $ 22,041,118 § 22746,542

Plapt in Service : : .

Intangible Plant $ 4661980 § 5619388 § 7407570 $ 9,057,200 § 10,820,110 $12.862,077 § 14,863,454 § 17,318,418 § 19,945,403 § 22,697 045 §25536,492 $ 28,435,544

General Plant Qthar § 5810880 § 7,304,704 § 9,107,763 $ 11,158,211 $ 3,406,568 $15.812,255 § 16,650,604 § 21,832,484 $35200,087 § 28,047,990 § 32822382 § 36.617.9(4
Tolal Plant in Servce $ 10,472,860 § 13,224,050 $ 165152334 $ 20,215,510 § 24,226,679 § 28,475,332 §$33,514,059 3 39,148,502 § 45236480 $ 51,665835 % 58,358,884 3 65,253,458 .
Accumulated Dapreciation

inlangible Plant § (283.362) § (351.700) § (437.770) § (544.106) § (672481} § (624,137) § (1,001,906) § {1,208,734) § {4,450,384) 3 (1,725789) $ (2,037,302) § (2.985,471)
 General Plani Other $_[343209) §  (427,514) § . (503.011) § (684795) § (623443} $ (1,012.155) § {L.234.734) § (1.486.187) § (1,800,520} $ (2.150,936) § (2.545.998) § (2,995,759)
Total Accumulated Deprediation 5 (826572} § (779.614) $ (971,681} § (1,208,901) $ (1,495,524) § (1,836,201) § (2238539 § (2.705921) $ {3.250,803) § (3,878,724) § (4.587.301) § {5,385,630)
Operating Expanses
0O&M Expense § 418567 % 416,667 $ 416667 § - 416667 § 418,65?. § 415587 § 416,667 % 415.667 $ 415667 § 4156567 § 415667 $ 416663
Depreciation Expense - ) . :

Intangible Piant § 54226 3 €85338 § 86070 § 106336 $ 128375 § 151858 § 177,768 § 2076828 § 240850 § 275405 § 311513 § 348,569

Genaral Plant Other $ 67,908 § 84705 % 105097 $ 130884 § 153648 § 1B8.T1% § 222578 § 261453 § 304333 § 350416 § 399,083 § 449,760
Tetel Depreciation Expanse § 122132 $ 153043 § 192067 § 237226 $ 287022 § 340387 § 400,348 § 460282 ¥ 544947 5 625871 § 710576 § 798,330

Page 3 of 3
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Docket No. 080677-E!
- FPL Resp. to SFHHA Int. No, 284
Exhibit __(LK-23), Page 1 of 1

Florida Power & Light Company
Docket No. 080677-El

SFHHA's Tenth Set of interrogatories
Interrogatory No. 284

Page 1of1 ~

Regarding Schedule C-8 for the 2010 test year, page 1:28 and page 3:26-32. Please provide a
more detailed explanation for the variance in account 903 for 2010 compared to 2009 than
provided in Reason J. The explanation should include a description of why there is an increase

in expense for a new Customer Information System (“CIS”) rather than capitalization of the
amounts to a plant account. : '

A. .

Projected increase in spending in 2010 can be mainly attributed to cost associated with the CISII
system replacement project. Some of the project costs in 2010 which will be expensed (as
opposed to capitalized) in accordance with SOP-98 (Statement of Position (SOP) 98-1:
Accounting for the Costs of Computer Software) include: 1) Preparation of detailed project

plan; 2) Review of scope and preliminary project requirements; 3) Approval of Scoping Study
documentation; and 4) Start preparing for data conversion..
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Docket No. 0BOB77-El
Adj. - Deferral of CIS O&M
ExpExhibit _ {LK-24), Page 1 of 1

Exhibit___(LK-24)

_ ] Page 1 of1
FLORIDA POWER AND LIGHT
SFHHA ADJUSTMENTS TO REFLECT DEFERRAL OF CIS O&M EXPENSE
. TEST YEAR ENDING DECEMBER 31, 2010
($ MILLIONS)

Source: SFHHA interrogatories 287 and 288
CIS Reflected as O&M in Test Year : 7.250
Grossed Up for .Bad Debt Expense and Regulatory Assessment Fee 100.33%
CIS Refiected as O&M in Test Year Grossed Up 7.274
Increase to Rate Base to Capitalize or Defer O&M Costs 7.250
Average Increase to Rate Base in Test Year 3.625
FPL Filed Grossed Up Rate of Return 11.80%

Revenue Requirement Effect of Capitalization/Deferral. - 0.428
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Docket No. 080677-El
Capital Expenditure Reductions
Exhibit __(LK-25), Page 1 of 1

FLORIDA POWER AND LIGHT

~ SFHHA CAPITAL EXPENDITURE REDUCTIONS
TEST YEAR ENDING DECEMBER 31, 2010

($ MILLIONS)

Source: Response to SFHHA Inter 279 and Depreciation Study Exhibit CRC-1 Page 49 of 720

2009 2009
Budget Actual Reduction
January-09 235 167 . (68)
February-09 200 127 (73)
March-09 237 242 5
Aprii-09 225 191 (34)
Totai First Four WMonths 897 727 {170}
Percentage Reduction First Four Months -18.0%
Total Annual Budget for 2009 2,790
| 2009 2010 Total

Total Annual Capital Reduction for 2009 (529) - (529)
Average Capital Reduction for 2010 . (264) (264)
Total Test Year Capitai Reduction {529) (264) {783)
Jurisdictiona! Aliocation for Gross Plant - Schedule B-1 0.988940 0.988940
Jurisdictional Test Year Capital Reduction (523) {261} {784)
FPL Filed Grossed Up Rate of Return 11.80% 11.80%
Revenue Reguirement Effect of Capital Expenditure Reduction-Gross Plant {61.719) {30.801) £92.5202
Composite Depreciation Rate - Based on FPL Remaining Life Method 3.39% 3.39%
Reduction in Depreciation Expense - Total Company {17.933) {8.950) - (26,883)
Jurisdictional Allocation for Gross Plant - Schedule C-1 0.980615 0.990815 0.990615
Jurisdictional Reduction in Depreciation Expense {17.765) {(8.866) (26.630)
Annual Accumulated Depreciation Reduction . 17.765 . 8.866
Time Period To Apply Reduction 1.5 Years .5 Years

‘ Accumulated Depreciation Reduction - Increase to Rate Base 26.647 4433 31 .080
FPL Filed Grossed Up Rate of Retum 11.80% 11.80%
Revenue Requirement Effect of Accumulated Depreciation Reduction 3.145 0.523 3.668

Total Revenue Requirement Effect of Cépital Cost Reductions
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Docket No. 080677-El
Depreciation Study
Exhibit __(LK-26}, Page 1 of 1

Florida Power & Light Company

Docket No. 080677-E1
Depreciation Study
Exhibit CRC-1, Page 53 of 720

Tabls 5. Comparison of Theorstical Reserve and Book Reserve basad on Plant in Service 53 of December 31, 2000

Steam
311 Struciures & Improvements
312 Boiler Plant Equipment
314 Turbogenerator Unils
318 Accessory Eleclric Equipment
348 Miscellaneous Equipment
Total Steam

Nuclear
321 Siructures & Improvements
322 Reactor Plant Equipment
323 Turbogenerator Upits
324 Accessery Eleciric Equipment
325 Miscellansous Equipment
Total Nuclear

Combined Cycle
341 Stiucwres & Improvements
342 Fuel Holders, Producers & Accessories
341 Prime Movers
144 Gensmlos
345 Accassory Elecliic Equipment
348 Misc. Pawer Plan|, Equipmenl
Total Combined Cycle

Combusiion Turbina
34 Stuctures & Improvements
342 Fuel Holders, Producers & Actegsaries
343 Prims Movers '
344 Generalors
345 Accessory Elacinic Equipment
346 Misc. Power Planl Equipment
Total Combusfion Turbine

Y, Dand G
Transtnission
Disltibution
Beneral

Total 7,0 and G

TOTAL PLANT IN SERVICE

Original Theoretival Book Reserve
Cost Reserve Resstve - Vartance
1)) 2 {3) @=@E-@
607,363,604 371,032,445 * 450,480,572 79,448,127
1,520,058,000 B27,206,045 1,022,923,266 185,627 221
666,903,762 324,858,642 420,826,473 95,967,691
215,129,268 118,935,450 150,422,294 31,486,834
37,208,440 20,480,939 28,051,100 1.570,161
3,038,663,354 1,662,583,531 2,072,703,705 418,190,174
1,174,680,181 564,046,279 661,926,379 68,880,100
1,862,733,318 694,863,703 155,080,602 160,397,179
282,505,085 126,028,876 188,406,688 60,377,812
561,006,429 322,433,154 362,757,426 40,324,275
98,467,213 37.498,805 55,026,788 17,527,893
3,970,452,937 4,743,670,904 2,121,478,163 377,507,259
358,040,843 179,039,429 159,404 481 {20,534,548)
2,917,608 37,534,832 41,033,160 9,498,328
2,893,307,511 763,421,400 801,742,016 48,320,517
322,410,125 136,568,910 105,798,420 (30,792,450
339,746,476 153,152,145 172,286,784 19,134,699
49,873,002 16,965,625 23,284,280 5,318,664
4,116,385,564 4,277,602,440 1,303,547,150 25,944,110
13,869,690 12,464,080 12,046,516 (877.554)
15,203,834 40,513,390 15,585,942 5,072,552
112,600,506 62,987,847 91,301,391 28,313,544
51,167,664 46,554,260 42,387,783 (4,366,497}
22,215,820 12,853,378 12,286,408 (566.972)
421,309 378,083 370,806 {@.277)
215,678,824 445,751,050 173,770,844 28,027,738
3,122,536,022 4,048,219,348 1,032,681,912 {15,637,438)
10,050,556,895 23,559,304,856 3,889,924,206 340,529,349
§72,093,362 232,057.078 310,935,651 78,878,573
13,845,186,279 4,839,771,282 5,243,544,768 403,770,436
25,184,406,958 9.669,289,215 10,914,749,630 1,245,360,415

Hote: The book reserve shown includes the afiocation of the $500 M Deprecistion Expense Credit

-9
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FLORIDA POWER AND LIGHT

SFHHA AMORTIZATION OF DEPRECIATION RESERVE SURPLUS

TEST YEAR ENDING DECEMBER 31, 2010
($ MILLIONS)

Source; Depreciation Study Exhibit CRC-1 Page 53 of 720

Depreciatioﬁ Reserve Surplus at January 1, 2010
Amortization Period Recommended by SFHHA

Annual Depreciation Expense Reduction

Jurisdictionat Aliocation for Deprécigtion - Scheduie C-1

Jurisdictional Depreciation Reduction

Annual Aceumulated Depreciation Reduction

Time Period To Apply Reduction _

Accumulated Depreciation Reduction - Increase to Ralte Base
FPL Filed Grossed Up Rate of Return

Revenue Reguirement Effect of Accumulated Depreciation Reduction

Total Revenue Requirement Effect of Amortization of Depr Reserve Surplus

Docket No. 080677-E1
Amort. of Deprec. Reserve Surplus
Exhibit _ (LK-27}, Page 1 of 1

1,245.360
_ SYears

(249.072)

__0.990615_

(248.735)

246.735
__5Years

123.367
11.830%

14559

(232.176)
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Docket No. G80877-El
Ad]. to Capital Cost Recovery
Exhibit __(LK-28), Page 1 of 1

' FLORIDA POWER AND LIGHT
SFHHA ADJUSTMENTS TO COMPANY PROPOSED CAPITAL COSTS RECOVERY QVER FOUR YEARS
TEST YEAR ENDING DECEMBER 31, 2010 '
($ MILLIONS)

Solrce: Depreciation Study Exhibit CRC-1 Pages 55 through 57 of 720 and page 39 of 720

FPL's FPL SFHHA SFHHA SFHHA
Unrecovered  Amortization Annual Amortization Annual Depr
, : Costs " Period Depr Period or Rate Bepr Reduction
Unfecovered Costs of Cape Canaveral at January 1, 2010 E : .
" Cape Canaveral Commaon 3.539 4 0.885 .0 - . (0.8835)

Cape Canaveral Unit 1 23.148 4 5.787 ) 0 - - (5.787)

_Cape Canaveral Unit 2 " 8.616 4 2.154 0 - (2.154)
Unrecoveréd Costs of Cape Canaveral at January 1, 2010

Riviera Common 0.057 4 0.014 Y] - {0.014)

Riviera Unit 1 ' - 5.664 4 1.416 0 - (1.416)
7 Rlviera Unit 2 : 3.883 4 0.971 0 - (G.971)
Unrecovered Costs of Nuclear Uprates at January 1, 2010

Bt Lucie Unit 1 40.821 4 10.205 27 "1.512 {8.693)

st Lucie Unit 2 37.448 4 9.362 ' 34 1.101 {8.261)

Turkey Point Common 2.149 4 0.537 24 0.090 ((.448)

Turkey Point Unit 3 43931 4 10.983 23 1.910 (9.073)

Turkey Pgint Unit 4 43.886 4 10.972 24 1.829 (9.143)
Unrecovered Costs of Acct 370 Meters Made Ohsolete by AMI 7 101.082 4 25.270 3.26% 8.120 {(17.151)
Total Unrecovered Costs at January 1, 2010 ' | 314.223 78.556 14.561 - {63.994) .

0.990615

Jurisdictional Allocation for Depreciation - Schedule C-1

Jufisdictional Depreciation Reduction (63.394)

Grogs Cost of Meters Used in AMI Change Computation Above 248.077
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20090428-8052 FERC %.?HSWEﬁ{ESl.glal) 04/17/2008%

ltem 1: An Initial {Criginal) OR [J Resubmission No. '
Submission ’

FERC FINANCIAL REPORT

FERC FORM No. 1: Annual Report of
Major Electric Utilities, Licensees

and Others and Supplemental

Docket No. 080677-Cl
FPL's 2008 FERC Form No. 1
Exhibit __(LK-29), Page § of 2

Form 1 Approved
OMB No. 1902-0021
{Expires 2/29/2009)
Form 1-F Approved
OMB No., 1802-0029
(Expires 2/28/2009)
Form 3-Q Approved
OMB No. 19020205
(Expires 2/28/2009)

Form 3-Q: Quarterly Financial Report

These reports are mandatory under the Federal Power Act, Sections 3, 4(a), 304 and 309, and
18 CFR 144.1 and 141.400. Fajlure to report may result in criminal fines, civil penaities and
other sanctions as provided by law. The Federal Energy Regulatory Commission doss not

consider these reporis to be of confidential natura

Exact Legal Name of Respondent {Company)
_ Florida_p 8 Light Company

Year/Period of Report

End of

2008/Q4

FERC FORM No.1/3-Q (REV. 02-04)



Docket No. Q80677-El
FPL's 2008 FERC Form No. 1
Exhibit __(LK-29), Page 2 of 2

Nemed B398 > FrRC PDF (Unofficiahy %%ﬁ,@ﬁp 9 Qate pLRoRn YeariPurod of Repat
Florida Power & Light Company @ A e 17 _ . end of 2008/Q4
STEAM-ELECTRIC GENERATING PLANT STATISTICS (Large Plants) {Continued)
1. Reporl data for piani in Service only, 2. Large piants are steam plants with installed capacity (name plate rating} of 25,000 Kw or more. Report in
this page gas-turbine and inlemna! combustion plants of 10,000 Kw or more, and nuclear plants. 3. Indicaie by a footnote any plant leased or operated
as a joint faciiity. 4. If net peak demand for 60 minutes is not available, gtve data which is available, specifying period. 5. If any employees attend
more than ona plant, teport on ling 11 the approximate average number of employees assignabls to each plant.  B. If gas is used and purchased on a
therm basis repor the Btu contenl or the gas and the quantity of fuel butned converted to Met. 7. Quantifieg of fuel burned {Line 38) and average cost |’
per unit of fuel burned {Line 41) mus! be consisient with charges 1o expense accounts 501 and 547 (Line 42) as show on Line 20, 8. i more than one
fuel is burned in a plant furnish only the composite heat rate for all fuets burned.
Line item Flant _ Ptant o
No. Name: Pianam Mame: Sanford =
S (@) {b) {©
1 |Kind of Plant {Intemal Comb, Gas Turb, Nuclear Combined Cycle Combined Cycle
2 |T¥pe of Gonstr {Conventional, Qutdoor, Boiler, elc) Full Outdoor Conventional
3 Year Originally Construcled 1977 2002
4 [Year Last Unil was Installed : 1978 2003
5 | Total Installed Cap (Max Gen Name Plate Ratings-MW) 580.00 2378.00
8 |N&t Peak Demand on Plant - MW (60 minutes) 506/ 2105
7 |Flant Haurs Cornected to Load 4268 ; 8773
8 |Ne1 Continuous Plant Capabilily (Megawatis) : 0 0
9| When Mol Limited by Condenser Water 496 1907
10 { When Limited by Condenser Water : 478 1788}
11 {Average Nurnber of Employess 36 85
12 |Netl Generation, Exclusive of Plant Use - KWh 1168216000 10673778000
13 |Cost of Plant: Land and Land Rights 37083 2612675
14 | Structures and Improvements 11535632 73873781
15 | Equipment Cosis § ) 176618382 650920220
16 Asset Retirement Costs ol ‘ 0
17 |- Total Cosl 188191897 727206676
18 |Cost per KW of lnstalled Capacity (line 17/5) Including 324.4688 305.8060
19 |Prodyction Expenses: Oper, Supv, & Engr 1145870 1185533
201 Fuet 122839246 80B475919
21 | Coclants and Water (Nuciear Plants Only} . 0 . 0]
22| Steam Expenses ' ) - D ] 0
23| Steam From Other Sources ol - 0
24 | Sloam Transferred (Cr} o . 0 0
25 | Electric Expenses 839435 1113514
26 | Misc Steam (or Nuclear) Power Expenses 844136 1939060
27| Renis i 0 0
281 Allowances ] 0 : 0
20 | Mainterance Supervision and Engineering 500366 776444
30| Mainteniance of Structures 582560 ° 318116
31 | Maintenance of Boiler (or reaclor) Plant o o] 0
32 | Maintenance of Electvic Plant 1336920 62563737
33 | Maintsnance of Misc Steam (or Nuclear) Plant 57450 362630
34| Tolal Production Expenses 128158983 818435852
35| Expenses per Net KWh 0.1097 0.0768
36 {Fuel: Kind (Coal, Gas, Oil, or Nuciear): | ok - Gas Gas
37 | Unil (Coal-tons/Oil-barreliGas-mef/Nuclear-indicate) Barmels Mct Mct
38| Gluantity (Units) of Fuel Burned ' 600  [+137pas (o 76417286 |0 .-, 0
39 _Avg Heat Conl - Fuel Burned (btufindicate il nuclear) 138310 1031328 0 1031885 0 - - a
40 | Avg Cost of Fueliupit, as Delvd £.0.b. during yesr 66.298 10.798 (0.000 10.580 0.000 0.000
41 | Average Cost of Fuel per Unit Burned 66,296 10.788 0.000 10.580 0.000 0.000
421 Average Cost of Fusel Burned per Milion BTU ‘ 11413 10.798 0.000 40.580 0.000 0.000
43 | Average Cosi of Fuel Bumed per KWh Net Gen 0.000 0.105 0.000 0.076 0.000 0.000
44 1 Avarage BTU per KWh Nat Generation 0.000 10043.000 |0.000 7388.600 |0.000 0.000

FERC FQRM NO. 1 (REV. 12-03) Page 402.4
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N

COMBINED CYCLE PRODUCYION PLANT

Putnam Cambined Gycle Plant

infng Lifs Depraciati

Fiorida Power & Light Company

Tabie 12. Somparison of Existing snd Prop

Puinam Common
M1 Structures b Impovements
M2 Foet Hoiders, Producers & Accessories
343 Prime Novers .
344 Ganerators
345 Accessory Eteckic Equipmend
345 Misc. Powst Pl Equipment
Total Puipam Common

Futnam Unit 1
341 Stucknee & improvermants
342 Fuel Holdecs, Producers. & Ascassories
343 Primw Movars
34 Gunersors
345 Accessory Elaciic Equipment
346 Misc. Power Plant Equipment
Tatsl Putnam Uni 1

Puinam Unit &
341 Structures & bnproverments .
542 Fusl Foklars, Produceas & Aocessoids
‘343 Prima Movars
344 Generalors
345 Actassory Electis Equipmenl
346 Misc. Power Plani Equipmaeni
Totel Prdnam Unit 2

Total Putnam Combined Cycle Plant

407,803 33,7
ii.ﬁ:ﬁ 224,807

Orlginal Baok
Cost Resarve
Q] 73]
12,720934 9,449.327
11438570 8,470,020
20,146,355 4,634,806
170,589 47,35
1,523,348 1,441,862
1440520 981,518
45506 .‘mﬁa_
Y 3199
68,735 56,084
51,302,518 42,334.924
7,709,123 5,576,593
7.968,774 5,892,358

38546 7826
58672 48,851
59808462 39,490,582
TR 6,074,669
TaRA0 . 5,184,008

392083
75,707.420 51,1?35:4

199,838,575 137,213,928

Existing
Nel  ___ Aonual Dopreciation

Salvage, _Rals Amount
e i/ e -

@ 410 521,058
o 30 423,420
9 63 126820
M e 6482
1 430 83,981
¢ A 53299
T 2,338,007
@ 4% 1,735
0 410 2818
0 s EX
) 5AQ 496,229
(1 430 307,870

°
=%
=
8

£

<l
=

{2) 440 1,696
g 410 2818
o0 540 3234409

(4} 680 526,630
{1} 420 207,961
o 410 18,078

T _aoeesey
10,360,702

Lita Span

Date _ Jurviver Gurve _rs_sm- L3
t%} o L

wyesny
BFRRABZ

28+ R4

3
(1)

3
{12)
(1

{3
0

(2
(s)

@
(1]

Rates based on Electric Genavation Plant in Service as of Dacember 31, 2008

nnual Depreciation

Proposed )
Nci A TOepi

wFists Amaunt

6] 0]

19.97 2414572
297 , 339,209
417 840,832
8.04 7R
6.24 95007
108 102,082

3,805,394

w2 - 6,832
B84 2489
303 4,659,380
6.34 489,792
2.32 237,861
1.81 31,838

7,027,208

20,44 10,964
.18 4935
347 2,070,665
451 - 388.010
7392 581,088
11.54 68,666

-“'——‘"2’_311 Ei
9,544,913

Intcuasal
Decrease

5 i1i}=(10j-{51

1,692,684
{83.811)
(428,401}
7,230
31,026
48,763
1,467,393

5,007
3189)
(1,328,342
72551

(70,008}

15,116
17305, 904)

9,268
2,112
{1.155,744)
(156.620)
273,107

52,582

{814,768)

0zL30 el oded ‘[-DUD NqUXH

Apryg mogetoaida(g
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Docket No. 080677-El
2008 Integrated Resource Plan
Exhibit _ (LK-31), Page 1 of 3
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Integrated Resource Plan

- Volume |

PACIFICORP

A MIDAMERICAN ENERGY HOLDINGS COMPANY

May 28, 2009 | |

\ Pacific Power | Rocky Mountain Power | PacifiCorp Energy




PadifiCorp — 2008 IRP

Tab_lé 6.2 — East Side Supply-Side Resource Options

Chapter 6 — Resource Options

Tacadten ] Thmby "Plaart Betais Outuge Infarmutlon. Catly Ewikalons
wlied ln- § Averige Denpit M, Equrvakany T.ave sty ihgh Esurasic
Inallsisn | Seraics Date | Copavity Pisnl Le Hew Ware Owtage Fuierd Gutagy Ligudal Lo, Capriak Cosa | Var GM | Ficad OaM 503 N e cor
Descriptive Lowowican | Ml Year MW} w Yaws BIUAW Raip . Rets {EFORy 15K 1AW (kW) eRAwar)  Flhs MOMH P Joa MMETY Tbs foas Fha AOMETY
East Side Options {4560
Cox .
Lhuh PC withow Carhon Capture & Segiivswaiimn Lhish a2 <) ] 9,106 | 3% % 270 snls  opalt  wan 1 Iny B oM u X535 |
Unah PC wath Carbun Capue & Sequesindtion Vi 207§ 316 Mt 13007 % b1} ED.T] 6307]s  am|y esnt L] nux B W]
Utah WOCC with Carbua Caplige & jua Uuh 35 K “w gz |- % 8% AN 61645 nils  saul ey Bl (1) 2034
Wyogning PC withous Carban Captire & Sdquestratun | Wyuming | 2030 i) L] 2314 5% At 3156 Sauils Ll S e & Liw) uam [T -1+ 13
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FLORIDA POWER AND LIGHT

Docket No. 080677-El
Adj. to Svc. Lives for Turbine Units |
Exhibit __(LK-32), Page 1 of 1 ‘

SFHHA ADJUSTMENTS TO COMPANY PROPOSED SERVICE LIVES FOR COMBINED CYCLE GAS TURBINE UNITS

TEST YEAR ENDING DECEMBER 31,

($ MILLIONS)

Source: Depreciation Study Exhibit CRC-1 Page 60 of 720 for WCEC Units 1 and 2
Depreciation Study Exhibit CRC-1 Pages 129-133 of 720 for All Other Units

2010

FPL's - SFHHA
Remaining FPL Remaining  SFHHA SFHHA
i s Service Annual Service Annual Depr
¢ Comined Cycle Units _ Life Depr * Life Dept Reduction
West County Unit 1 25 36.032 40 22.520 {13.512)
! West County Unit 2 25 30.625 40 19.140 (11.484)
Lauderdale Units 4, 5 and Common 10 25657 25 10.263 (15.394)
Ft. Meyers Units 2, 3 and Common . 18 35.040 33 19.113 {15.927)
-Manatee Unit 3 ' 20 22.551 35 12.886 (9.665)
Martin Units 3, 4, Common and Pipeline 10 25650 25 10.260 {15.380)
Martirs Unit 8 20 21,028 35 12,016 {8.012)
Putnam Units 1, 2 and Common ' 10 9.545 25 3.818 (5.727)
Samford Unit 4 and Common 18 22110 33 12.060 {10.050)
Samford Unit § and Cammon T - 17 17.318 32 9.200 {8.118)
Turkey Peint Unit 5 22 25.180 37 14.972 (10.208)
Total 270.736 146.249 (124.488)
e
Jurisdictional Allocation for Depreciation - Schedule C-1 0.990615
Jurisdigtional Depreciation Reduction (123.319)

Annual Accumutated Depreciation Reduction

Time Period To Apply Reduction

Accumuiated Depreciation Reduction - Increase to Rate Base
FPL Fited Grossed Up Rate of Retumn

Revenue Requirement Effect of Accumulated Depreciation Reduction

Total Revenue Requirement Effect of Capital Cost Recovery Adjustraent

123.319

.5 Years
61.660
11.80%

7.276
F— = = o

- _(116.043)
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Major players team up for Florida SmartMeter project
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Major players team up for Florida SmartMeter project
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The city of Miami announced on April 20 that it is installing a million fulty-functioning
smart meters for all residents within the next two years. Once carrfed ouwt, tha smart Digg
migter progeam willbe the mest cormprehensive in the antire country.

Mayor Manny Diaz anncunced the plans, tited Energy Smart Miarmi, at & press
corference hosted by Mismi Dade College, The liest phase, which involyes the smart
mater installations, will cost an estimated $200 miflion. Alsa present af the press
confarence were fhie CEOS of the major contributors to the project including Lewis Ray of Florida

Power & Light (FP&L), John Chambers of Cisto, Jeflery immel of GE, and Scott Lang of Silver
Spring Networks.

submit

“To me thesa are prudent and smart invastments that wilf easily pay for themselves,” said Diaz. "ft
will show the nalion how o address enviconmantal. energy, ami aconomic challenges all at the
same time.”

The srnart meters witt be able 1o communicate wirelessly over the internet. FP&L's cusiomers will
be able io get detaed infonnation descriting their energy usage and use i to lower their
consumption, sald FP&L CEQ Hay.
2':']';;“‘ 1200 cansumers vr!iu et P T T e sy
oDashBoard ~ a central in-home ener, G q H
display and control unhl — thal will aliow ,2! AMSC & The Smart Grid i
appliences and {he thermostal (o be controlled  Provides Smart Grid Technologies -
by the smart meter. This group of consumers  * Rellability Efficiency Utlization !
will be enrclled in a4 demand response program - wWwWW.AMSC.Com :
that allows FPEL to adjust how appliances use i
energy during peak fimes of demnand. *  TELVENT Smart Gtid (SGS) i
Energy Efficiency for Utiilities :
Across Florida the project will add intemnat Smart Operations, Networks &
conrectivity 1o power substations and other y

- . Meters .
hardware along the distibution grid. Hay said - tevant. o
that the $700 mrillion effort wil aliow FP&Lto |, Tt keom
aravent and quickly delermlne thesourceof ' DR for The Smart Grid

BT autages. You can't have it, without a Smart

The ulﬂity i5 applying for a malching grant from : mﬁiﬂ:‘.‘Reﬂ:\im MWs with ZDRP! :
the stimulus package thal Hay says will allow . : R
FPL 1o complete the project within two years. .y V AﬂubyCoug[e

\Witheut the funding it will take Rve. Around
100,000 FPAL customer in he Miami area

have already been provided with smart meters that are equped with netwnrknng technology
provided by Sitver Spring Networks,

‘ Additional investments will be made to provide sokar power at sehgols and universities and 1o

purchase 300 plug-in eleciric vehicles accompanied by 50 charging stafions. FPAL will have the
ability \o better integrate distributed renewable power sources and will be able to run the entire
systemn efficiently.

“We have 100,000 of the meters deployed akeady and customers are seeing real savings,” sald
Hay. “it's am opan architechire based syster that will allow new applications lo be developed to
aulomale home energy monitoring.”

GE CEQ Immet said that the project will Involve technologies that cover the power grid {from end
to end —from the power generation source te where R is consumed within the home.

“The most imporiant word 10 come away with from today isn'l 'green,’ it's 'now,” said immel. "The
technologies are available now, the investments need lo fake place, the jobs nesd o be.created
now. This is the Xind of project the country shouid be doing.”

Mayor Diaz said fhat between BO) and 1000 jobs will be cleated and that $5 to 57 bilion wil ha
eRerat-a60

httn://www.smartmeters.com/the-news/51 1 -maj or-players-tem—up-for-ﬂorida-smamneter—project.html
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Major playcrs team up for Florida SmartMeter project

& ihG seas fise 3 Tew feet,

Cisco will be providing the network infrastiucture for the project, CEQ Chambers said thal
countries around the world are recognising the importance of investing in a smarl gid.

“This is an inslant replay of he Internet,” said Chambers. “Instead of moving 2eres and ones,
we're moving electricily.” :

Florida Power & Light
P.0D. Box 025676
Hlami. FL 33102
hitp:/feww fpl.com

Cisco Systerms, Inc.
170 West Tagman Dr.
San Jose, GA 85134
hip:;havany.ciaeo. com

General Electric

2135 Easton Tumpike
Fairfierd, CT 06628
htipew . ge.com

Sitver Spring Networks

575 Sroadway Sireet,
Redwood City, CA 84063
hitp:/www silverspringnét.com

Add 1hls page to your favonle Social Bookmerking websttes
e uﬂﬂiﬁindﬂ‘@a T

Sponsors; I ntusg etix TEAM \_NO RK

RELFES

httn:/Awww.smartmeters.com/the-news/511-maj or—playcrs-tcam—up-for-ﬂorida—smartmetcr-proj ect.html 7/9/2009
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D(-)CKBT Igo, 080677|_E]
Adj. for Economic Stimulus Bill
, Exhibit __(LK-34), Page 1 of 1
FLORIDA POWER AND LIGHT '
SFHHA ADJUSTMENT TO REFLECT EFFECTS OF ECONOMIC STIMULUS BILL
‘ . TEST YEAR ENDING DECEMBER 31, 2010

($ MILLIONS)
Source: Depreciation Study Exhibit CRC-1 Page 54 of 720

Economic Stimilus Expected for AM| Deployment -

(20.000)

| Remaining Life Depr Rate Proposed by FPL Acct 370.1 (Meters-AMI) 7.97%
Annda} Depreciation Expense ﬁeduction (1.5942
Jurisdictional Aliocation for Depreciation - Schedule C-1 0.990615
Jurisdictional Depreciati.on Reduction (1.579)
Reduction to .Gross Plant in Rate Base (20.000)
Annual Accumulated Depréciation Reduction 1.5?9
Time Period To Apply Reduction .5 Years
Accumulated Depreciation Reduction - Increase to Rate Base 0.790
Net Reduction to Rate Base (19.210)
FPL Filed Grossed Up Rate of Return 11.80%
Revenue Requirement Effect of Reduction in Rate Base ' 52.2672

Total Revenue Requirement Effect

(3.846)
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Docket No. 080677-Ei
FPL Resp. to SFHHA Int, No. 279
Exhibit __{LK-35), Page 1 of 3

Florida Power & Light Company
Docket No. 080677-El

SFHHA's Ninth Set of Interrogatories
interrogatory No, 272

Page 1 of 1 :

Q. .
Regarding Testimony of FPL Witness Barrett:

Regarding Exhibit REB-16. Please provide the 2009 budget capitai expenditure information by
month and provide the 2009 actual information by month for all months for which actual
information is available.

A,
See Attachment No. 1.




Regarding Testimony of FPL Witness Barrett:

Docket No. 080677-E|
FPL' Besp. to 8FHHA Int. No. 27!
) Exhibit __{L K-35), Page 2 of 3

Florida Power and Light Company
o Docket No. 080577-E1
SFHHA's Ninth Set of Intérrogatories
Interrogatory Ne. 279

Attachment No. 1, Page 1 0f2

Regarding Exhibit REB-16. Please provide the 2009 budget capital expenditure
information by month and provide the 2009 actual information by month for all months

for which actual information is available.

2009 Approved Capital Budget
Excludes New England Division

[$millions)
Business Unit Jan Feb Mar Apr May Jun Jul Aug Sep QOct Nov Dec Iotal
Power Generation $ 22 $ 24 $ 38 $ 33 § 35 §$ 34 $ 35 § 31 § 41 §40 % 37 5 47 § 47
Nuclear 53 34 64 35 B3 34 34 46 30 33 63 42 533
Transmission 33 19 22 24 18 14 20 14 14 18 22 7 225
Distribution 30 31 39 32 R N 25 ¥ 26 24 22 22 45
Customer Service 1 0 1 1 1 2 4 3 5 B 9 10 45
Engineering & Construction and . ]
Project Davelopment . 81 74 53 82 105 ag a1 9 95 102 - 80 85 1,004
Qther 16 17 20 19 15 16 16 17 17 15 1" 13 192
Total $235 $200 $237 $225 $269 $226 $224 $234 $229 $241 $244 $226 $2790
Actuals for 2009 Approved Capital Budget
_Excludes New England Division
{($millions) )

usingss Unit Jan Feb Mar Apr
Power Generation $ 14 % 24 § 23 § 32
Nuclear 24 23 38 43
Transmission 16 13 35 20
Distribution .32 28 35 30
Customer Service 0 0 0. 0
Engineering & Construction and
Project Development 67 26 a5 50
Other * 14 13 17 18
Total $167 §127 $242 §$ 191

* Other for month of April excludes $83 million credit for DOE seltlement relative to spent nuclear fuel storage not included in budget

SFHHA 9th INT #279 Response xis




Docket No. 080677-El
FPL. Besp. to SFHHA Int. No. 279
Exhibit _ (LK-35), Page 3 of 3

Florida Fower and Light Company
Docket No. 080677-EL
SFHEA's Ninth Set of Infervogatorics
Interrogatary No. 279

Attachment No. 1, Page 2ol 2 -

2009 Approved Capital Bud
Excludes New England Division Reference

[$mitlions) Exhibit REB-18
' . 2009

_ Approved
Business Unit Budget Difference Comment
Power Generation 3 417 § {0)
Muclear - 533 -
Transmission 225 {0}
Distribution ) 345 ()] |
Customer Service . 54 {9) During year budgat transfer
Engineering & Construction and ] 0 : ‘
Project Davelopment 1,025 - 9 During year budget transfer
Other 19 "1 Net rounding differences
Total $ 2,790 § {0)

Actuals for 2009 Approved
Excludes New England Division
($millions)

Business Unit

Power Generation

Nuclear

Transenission

Distribution

Customer Service

Engineering & Construction and
Project Development

Other ™ .

Total

* Other for month of Aprit excludes

e . SFHHA 5th INT #2795 Responsexis
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Docket No. 080677-El |
FPL Cost of Capital

. : Exhibit __(LK-36), Page1of5
FLORIDA POWER AND LIGHT COST GF CAPITAL
TEST YEAR ENDING DECEMBER 31, 2010
{$ MILLIONS)}
. _LPL Cost of Capital Per Filing
Jurisdictional O
Adjusted Capital Cost Weighted Grossed Up
Capital Ratio - Rate Avg Cost Cost
Long Term Debt 5,377.787 31.52% 5.55% 1.75% 1.75%
Customer Deposits 564.652 3.31% 5.98% 0.20% 0.20%
Short Term Debt 161.857 0.95% 2.96% 0.03% 0.03%
Deferred Income Tax 2,723.327 15.96% 0.00% - 0.00% 0.00%
investment Tax Credits 56.983 0.33% 8.74% - 0.03% 0.03%
Cammon Equity 8,178.980 47.93% 12.50% 5.99% 9.79%
Total Capital 17,063.587 100.00% 8.00% 11.80%
II.|FPL Cost of Capital Adjusted to Restate Common Equity and Debt Capitai Structure as Recommended by Mr. Baudino
Jurisdictional Jurisdictional {1
Capital Before Jurisdictional Adjusted Capitat Cost We:ghted Grossed Up
Adjustment Adjustment Capital Ratio Rate Avg Cost Cost
Long Term Debt 5377.787 845.038 6,222.825 36.47% 5.55% 202% 2.03%
Customer Depaosits 564.652 ) 564.652 3.31% 5.98% 0.20% 0.20%
Short Term Debt 161.857 161.857 0.95% 2.96% 0.03% 0.03%
Defarred income Tax . 2,723.327 2,723.327 15.96% 0.00% 0.00% "~ 0.00%
Investment Tax Credits 56.983 56,983 0.33% . 9.74% 0.03% 0.03%
Commen Equity B,178.980  (845.038) 7,333.942 42.98% 12.50% 5.37% 8.78%
| Total Capital 17,063.587 - 17,063.587 100.00% 7.65% 11.07%
incremental Grassed Up ROR 0.74%
SFHHA Rate Base 16,511.804
{121.424)

SFHHA Revenue Réquirement Effect
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FLORIDA POWER AND LIGHT COST OF CAPITAL

TEST YEAR ENDING DECEMBER 31, 2010
($ MILLIONS)

FPL Cost of Capital Adjusted to Restate'Long and Short Term Debt as Recommended by Mr, Baudino

Dackst No. 080677-E)
FPL Cost of Capital
Exhibit _ (LK-36), Page 2 of 5

SFHHA Revenue Requirement Effect

Jurisdictional Jurisdictional : (1
Capital Before. Jurisdictional Adjusted Capital Cost Weighted Grossed Up
Adjustment Adjustment Capital Ratio Rate Avg Cost Cost
LLong Term Debt 6,222 825 (438.143) 5,784.682 33.90% 5.55% 1.88% 1.89%
Customer Deposits 564.652 ~ 564.652 3.31% 5,98% 0.20% 0.20%
Short Term Debt 161.857 438.143 600.000 3.52% 2.96% 0.10% 0.10%
Deferred income Tax 2,723,327 - 2,723.327 15.96% 0.00% 0.00%. 0.00%
Investment Tax Credits 56.983 56.983 0.33% 9.74% 0.03% 0.03%
Commeon Equity 7,333.942 7,333.942 42.98% 12.50% 5.37% 8.78%
Total Capital 17,063.587 - 17,063.587 100.00% . 7.59% 11.00%
incremental Grossed Up ROR -0.07%
SFHHA Rate Base 16,511.804
SFHHA Revenue Requirement Effect (11.018)
FPL Cost of Capital Adjusted to Add Back Company's FIN 48 Adjustment to Deferred Income Tax
Jurisdictional Jurisdictional . ()
Capital Before Jurisdictional Adjusted Capital Cost Weighted Grossed Up
Adjustment Adjustment Capital Ratio Rate Avg Cost Cost
Long Term Debt 5,784.682 5,784 682 33.57% 5.55% 1.86% - 1.87%
Customer Deposits 564.652 564.652 3.28% 5.98% 0.20% 0.20%
‘Short Term Debt 600.000 600.000 3.48% 2.96% 0.10% 0.10%
Deferred Income Tax 2,723.327 167.394 2,890.721 16.78% 0.00% 0.00% 0.00%
Investment Tax Credits 56,983 £6.983 0.33% 9.74% 0.03% 0.03%
Common Equity 7,333.042 7,333.942 42.56% 12.50% 5.32% B.69%
Total Capital 17,063.587 167.394 17,230.881 100.00% 7.51% 10.89%
Incremental Grossed Up ROR -0.11%
SFHHA Rate Base 16,511.804
{17.643)
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FLORIDA POWER AND LIGHT COST OF CAPITAL
TEST YEAR ENDING DECEMBER 31, 2010
($ MILLIONS)

.1 FPL Cost of Capifal Adjusted to Reallocate Pro Rata Adjustments

Jurisdictipnal : Jurisdictional | \ B M
Capital Before -Jurisdictional Adjusted Capital - Cost ‘Weighted Grossed Up
Adjustment Adjustment Capital Ratio Rate Avg Cost - Cost

Long Term Debt 5,784.682 (176.958) 5,607.724 32.54% 555% 1.81% : 1.81%
Customer Deposits 564.652 61.731 626.383 3.64% 5.88% 0.22% 0.22%
Short Term Debt 600.000 . (4.369) 595.631 - . 3.46% 2.96% 0.10% 0.10%
Deferred (ncome Tax 2,890.721 334.472 3,225.193 18.72% 0.00% - 0.00% 0.00%
Investment Tax Credits 56.983 6,229 63.212 0.37% 9.74% 0.04% 0.04%
Common Equity 7,333.942 (221.105) 7,112.837 41.28% __12.50% 516% - 8.43%
Total Capital 17,230.981 - 17,230.981 C100.00% - 7.32% 10.60%
Incremental Grossed Up ROR ' o -0.28%
SFHHA Rate Base - _ : 16,511.804
SFHHA Revenue Regquirement Effect {48.695)

! FPL Cost of Capital Adjusted to Increase ADIT for Depreciation Cﬁanges

Jurisdictional " Jurisdictional ’ ' : th
Capital Before  Jurisdictionai Adjusted - Capital Cost Weighted Grossed Up
Adjustment’ Adjustment Capital Ratio Rate Avg Cost Cost

Long Term Debt 5607.724 5607.724 32.38% 5.55% 1.80% 1.80%
Customer Deposits 626.383 626.383 3.62% 5.98% 0.22% 0.22%
Short Term Debt 595.631 595.631 T 3.44% 2.96% 0.10% - 0.10%
Deferred Income Tax 3,226.193 88.180 3,313.373 19.13% 0.00% 0.00% 0.00%
Investment Tax Credits §3.212 . 63.212 0.36% 9.74% 0.04% 0.04%
Common Equity 7,112.837 7,112.837 - 41.07% 12.50% 5.13% 8.39%
Totat Capital 17,230.981 88.180 17,319.161 "~ 100.00% ) 7.28% 10.54%
Incrementat Grossed Up ROR > 8, ™. fe O -0.05%
SFHHA Rate Base : 16,511.804
SFHHA Revenue Requirement Effect {8.909)
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FLORIDA POWER AND LIGHT COST OF CAPITAL
TEST YEAR ENDING DECEMBER 31, 2010
($ MILLIONS})

flll. FPL Cost of Capital Adjusted to Restate ROE at 10.4% as Recommended by Mr. Baudino

Jurisdictional Jurisdictional W)
Capital Before Jurisdictional Adjusted Capital Cost Weighted Grossed Up
Adjustment Adjiustment ~  Capital Ratio Rate Avg Cost Cost

Long Term Debt 5,607,724 5607.724 -  32.38% 5.55% 1.80% 1.80%

‘ Customer Deposits 626.383 626.383 3162% 5.98% 0.22% 0.22%
' Short Term Debt 595.631 595.631 3.44% 2.96% 0.10% 0.10%
) Deferred Income Tax 3,313.373 3,313.373 19.13% 0.00% - 0.00% 0.00%
f invastment Tax Credits 63.212 . 63.212 0.36% 9.74% 0.04% . 0.04%
Common Equity - 7,112.837 7,112.837 41.07% 10.40% 4.27% 6.98%
Total Capital 17,319.161 - | 17,319.161 100.00% 6.42% 9.13%
incremental Grossed Up ROR - ' ' _ -1.41%
SFHHA Rate Base ] . 16,511.804
(232.610)

SFHHA Revenue Requirement Effect
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FLORIDA POWER AND LIGHT COST OF CAPITAL
TEST YEAR ENDING DECEMBER 31, 2010

|. FPL Cost of Capital Adjusted to Restate Short Term Debt Rate as Recommended by Mr. Baudin

($ MILLIONS)

Docket No. 080677-El
FPL Cost of Capital
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(1

Net SFHHA Revenue Reguirement Effect

"« Jurisdictionat Jurisdictional - C T i e .
Capital Before Jurisdictional Adjusted Capital Cost Weighted Grossed Up
Adjustment Adjustment Capital Ratio Rate Avg Cost Cost

Long Term Debt 5,607.724 5607.724 32.38% 5.55% 1.80% 1.80%
_ Customer Deposits 626.383 626,383 3.62% 5.98% 0.22% 0.22%
Short Term Debt §85.631 595.631 3.44% 0.60% 0.02% 0.02%
Deferred Income Tax 3,313.373 3,313.373 19.13% 0.00% 0.00% 0.00%
Investment Tax Credits 63.212 63.212 0.36% 9.74% 0.04% 0.04%
Common Equity 7,112.837 7,112.837 41.07% 10.40% 4.27% 6.98%
Total Capital 17.319.161 - 17,319.161 100.00% 6.34% 9.05%
Incremental Grossed Up ROR -0.08%

SFHHA Rate Base 16,5611.804
SFHHA Revenue Reguirement Effect Before Adding Back Facility and Administrative Fees (13.446)
Facility and Administrative Fees Added to Revenue Requirement as Interest Expense 1.661
’ | (11.785)

Grossed up costs include effects of federal and state income taxes, bad debt expense and regulatory assessment fee found an Schedule C-44.

Federal Income Tax Rate
State Income Tax Rate

Bad Debt

Regulatory Assessment Fee

35.00000%
5.50000%
0.00260%

0.00072%
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Fiorida Power & Light Company
Docket No. 080677-El .
SFHHA's Ninth Set of Interrogatories
Interrogatory No. 278 ’

Page 1 0f1

Q. _ _
Regarding Schedule D-1A for the 2010 test year. Please provide the FIN 48 net ADIT amount,
by temporary difference, included in each of the ADIT amounts for the Company total per
books, specific adjustments, system adjusted and jurisdictional adjusted. If these amounts
cannot be provided by temporary difference due to privilege concerns, then provide the net

aggregate amount. Positive signs should indicate asset ADIT amounts and negative signs should
indicate liability ADIT amounts.

A,

For the 2010 test year, there was no forecast made applicable to changes in the temporary
differences for which a FIN 48 uncertain tax positions had been recognized in prior periods. As
of the end of December 2008, the total Accumulated Deferred Tax Liabilities for which FIN 48 .
liability was recognized was $168,598,172. Since uncertain tax positions relate to future
potential liabilities, the deferred taxes associated with the temporary differences related to the
FIN 48 liabilities were included in the accumulated deferred income taxes in the capital
structure, rather than including them with long-term liabilities in rate base. This presentation is
consistent with the treatment of the deferred taxes and FIN 48 liabilities established for FERC

reporting. There were no FIN 48 uncertain tax positions related to any Accumulated Deferred
Tax Assets. ‘
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Florida Power & Light Company
Dacket No, 0BOB77-El

SFHHA's Ninth Set of Interrogatories
Interragatory No, 280

Page 1 of1.

Q_ .
Regarding Testimony of FPL Witness Pimentel:

Regarding page 13:14-20. Regarding the Company’s credit facility and ‘available loan term,
please provide a more detailed description of each source, including, but not limited to, the
pricing terms, duration, and other terms.

A,

On Aprll 3, 2007, FPL renewed the credit facmty of $2.5B with partlmpatlon from 38 banks,
expiring in April, 2012, Tt was subsequcntly extended an additional year to expire in 2013, with
the exception of $17M expiring in 2012. On May 28, 2009, the credit facility was revised to
exclude the participation of Lehman Brothers. Currently the credit facility size is $2.473B. In
addition, FPL has a $250M term loan facility expiring in May, 2011. There are currently no
borrowings outstanding under either facility :

The annual costs for the credit facility are $1 ,-53 5,938. This includes an annual facility fee of 4.5
basis points ($1,125,000) and annval amortization of upfront commitment, arrangement and

administrative fees paid in the amount of $410,938. The annual costs for the term loan facility
are $125,000 for facility fees.

In the event that FPL would borrow against the credit facility the interest charged is dependent
on FPL's credit ratings and priced as a spread over LIBOR.
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