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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In Re: Nuclear Power Plant Cost Recovery ) 
Clause 1 

) 

Docket No. 100009-E1 

Filed: May 25,2010 

PROGRESS ENERGY FLORIDA’S RESPONSES TO STAFF’S THIRD SET OF 
INTERROGATORIES TO PROGRESS ENERGY FLORIDA. (Nos. 7-91 

Progress Energy Florida, Inc., (“PEF” or “Company”), responds to the Florida Public 

Service Commission’s Staffs (“Staff’) Third Set of Interrogatories (Nos. 7-9), as follows: 

INTERROGATORIES 

7. 

Table 1. What are the 2010 cumulative present worth revenue requirement amounts 

associated with each of the 2007 dollar amounts shown in Table l ?  

Please refer to Exhibit JL-3 of Jeff Lyash’s April 30,2010 testimony, page 7 of 21, 

Response: 

The below tables provide the original cumulative present worth revenue requirements 
comparisons fiom the Levy Need case (Docket 080148-EI) adjusted to a 2010 base year 
perspective, as requested. In a manner consistent with the updated results presented in this filing, 
Tables l a  and Ib are based on discount rates of 6.75% and &I%, respectively. 

16881809.1 1 



TABLE l a  

No C02 

BingamanSpecterlowCO2 
EPA No CCS 
MIT Mid C02 

liebermon WomerCO2 

PEF Summary CPVRR Review for 2010 NCRC Filing - Discovery Response 
Response to Staff3 3rd Interrogatolies Question 7 -  CPVRR Results for levvNeedcare Adjusted to 9010 

LowFuel MldFuel High Fuel 

Reference Reference Reference (5%) Referem +5% +15% r 2 5 h  

NCRCAPR'IO: 1 W %  OwnersfIip, 2016/17COD Levy Case Versus AN Gm CPVRR $Million, 6.75% Discount Rote 

€PA No CCS 

MIT Mid C02 MIT Mid C02 

liebermon wornerCO2 

NCRCAPR'IO: 80% Ownership, 2016/17 COD Levy (hse Versus All Gm CPVRR $MiiiIm, 675% Olscoum Rate 

157.9641 l$3,08l) $4.505 No C02 ($2.427) l53.0811 63.721) l$5,0151 I$6,309l 
BinsomonSpccterlowCO2 $1.092 $597 ($202) ($1.496) ($2.789) 

€PA No CCS 152,595) $2.189 59.795 €PA No CCS $2,604 $2.189 $1.310 $16 ($1.277) 
MIT Mid COZ $1,243 $6,105 $13.591 ' MiTMidCO2 $6,406 $6.105 $5.112 $3.818 $2.524 

No C02 

($5,862) ($2,804) $1.917 

($3.4861 ($374) $4,289 

($2,560) $620 $5,241 
(5322) $2,988 $7,712 

$2,280 $5,509 $10,501 

~ 

LMemgn rVomerco2 1110367 I110212 I 59074 I 17780 I 56486 1 
NCRCAPR'IO: 50% Ownership, 2016/17 COD Levy tore Versus All Gm CPYRR SMiIIIm, 6.75% Olscount Rote I 
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8. 

PEF’s recent efforts to secure joint owners and other participants in the Levy Units 1 and 2 

project. 

REDACTED 

Please provide a chronological list, beginning January 1,2009, that summarizes 

Response: 

Prior to signing the Engineering, Procurement and Construction Agreement (“EPC 

going to review the LWA on the same schedule as the COL. and conseouentlv there was a going to review the LWA on the same schedule as the COL. and conseouentlv there was a ~~ ~~~~ 1~~ ~~~~~, ~~~~~ ~ ~.. .. 
- I  I 

minimum 20 month shift in the LNP schedule. PEF informed these potential joint owners and 
financial partners of the schedule shift in May of 2009. Below is a chronological time line of 
actions taken and other events from January 1,2009 through April 30,2010. 

January 2009: PEF engaged in active negotiations with otcntial joint owners 
which 

January 9,2009: Telephone meetings with potential joint owners re EPC Agreement 
and transmission interconnection costs. 

In-person meetings with potential joint owners re joint owner 
agreement. 

NRC declines to review LWA and informs PEF that LWA will be 
reviewed on same schedule as COL. 

Telephone meetings with potential joint owners re O&M and 
Large Generator Interconnection Agreement (“LGIA”) 
comparability. 

January 15-16,2009: 

January 23,2009: 

January 29,2009: 
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January 29,2009: 

January 30,2009: 

February 4,2009: 

In-person meeting with potential fmancial partners re financial 
partner operations. 

Telephone meetings with potential joint owners re A&G allocation 
under O&M Agreement and LGIA timeline. 

Telephone meetings with potential joint owners re O&M 
Agreement and LGIA. 

February 5,2009: Telephone meetings with potential joint owners re Nuclear Fuel 
Accounting. 

February 11,2009: 

February 17,2009: 

Telephone meetings with potential joint owners re LGIA 
comparability. 

Telephone meetings with potential joint owners re LGIA 
comparability. 

February 23,2009: Telephone meetings with potential joint owners re LGIA 
comparability. 

February 27,2009: 

March 5,2009: 

March 10-11,2009: 

March - May 2009 

April 4,2009: 

April 15,2009: 

May 1,2009 

May 2009: 

16881 809.1 

In-person meetings with potential joint owners re O&M and A&G 
allocation. 

Telephone meetings with potential joint owners re insurance. 

In-person meetings with potential fmancial partners re Ownership 
Structures & PPA Structures. 

Discussions with potential joint owners slow as schedule impacts 
are being evaluated. Back and forth discussion with financial 
partners re structure alternatives continue. 

Telephone meetings with potential financial partners re ownership 
structures. 

In-person meetings with potential financial partners re Ownership 
Structures & Operational Control. 

PEF alerts potential joint owners and financial partners of NXC 
decision and consequent minimum 20 month schedule shift for 
the LNP. 

PEF remains in contact with potential joint owners and fmancial 
partners to apprise them on status of LNP schedule. PEF continues 
to develop joint owner agreements and operating and maintenance 
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May 14,2009: 

June 8,2009 

June 22-24,2009: 

June 25,2009: 

July - October 2009: 

August 10,2009: 

agreements which will be required ifjoint owners are secured. 
Informal discussions continue. 

In-person meetings with potential financial partners re Ownership 
Structures & Operational Control. 

In-person meeting with potential financial partners re Ownership 
Structures & PPA Structure. 

In-person meetings with potential financial partners re Financial 
Partner Operations & PGN Nuclear Operations. 

Telephone meetings with potential financial partners re Ownership 
Structures, Operational Control -1 
PEF in contact with potential joint owners and financial 
partners to apprise them on status of LNP schedule; longer term 
schedule shift is contemplated. 

Telephone meetings with potential financial partners re Ownership 
Structures & Operational Control. 

October - December 2009: PEF periodically in contact with potential joint owners and 
financial partners to apprise them on status of PEF’s decision 
on LNP and EPC Agreement amendment. 

PEF negotiating Amendment 3 to the EPC Agreement and 
evaluating whether to continue or cancel the project. 

January - March 2010: 

March 2010: 

April 30,2010: 

1688 1809.1 

PEF decides to continue the project and executes Amendment 3 to 
the EPC Agreement. 

PEF submits its NCRC filing to the Commission and publicly 
announces its decision to move forward on the LNP on a shifted 
schedule. PEF is also in contact with the potential joint owners 
and financial partners to apprise them of this decision and pursue 
continued negotiations to secure joint owners andor financial 
partners. 
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9. 

2010 cumulative present worth requirement amounts associates with each of the four 

options PEF considered in its review of the Crystal River Unit 3 Uprate project? 

Please refer to exhibit JF-2 of Jon Franke’s April 30,2010 testimony, What are the 

Response: 

PEF presented the CPVRR of the fuel savings associated with the different options in 
Exhibit No.-(JF-l). Management used this information as a backdrop as different options were 
considered. PEF did not perform a CPVRR analysis on each of the low pressure turbine (“LPT”) 
options identified in Exhibit No. - (JF-2) inclusive of non fuel costs because it was apparent 
that the project is still economically feasible. Rather, as indicated on page 30, at lines 6-10 of 
Jon Franke’s April 30,2010 testimony, PEF identified LPT options for the uprate project that are 
described in Exhibit No. - (JF-2), including the additional MWs, if any, that would result if the 
option were selected, and then determined the net present value of the fuel savings for these 
options, which ranged from $474 million to over $801 million. PEF currently plans to install the 
18M2 LPTs with the LO blades which are estimated to provide a NPV of $801 million in fuel 
savings in the 17R outage. The estimated cost to complete the project is $172 million in nominal 
dollars and net ofjoint owner costs. PEF currently believes it is technically feasible to install 
these LPTs and as such has selected to pursue this option. Below is a simple comparison of the 
NPV of the expected costs to the NF’V of the fuel savings. 

NF’V Costs, (millions) in 2010 $’s 

NPV Fuel Savings, (millions) in 2010 $’s 

NPV of Fuel Savings Less Costs, (millions) in 2010 $’s 

$207.8 

$801.6 

$593.8 

The costs above include an estimate for additional O&M and potential insurance requirements. 

With respect to the other, potential LPT options described in Exhibit No. - (JF-2), PEF 
performed no additional analysis beyond determining the net present value of the fuel savings 
generated with each option because PEF decided not to employ these LPT options in the uprate 
project. As explained in Jon Franke’s testimony at page 30, lines 17-23, however, each of the 
potential options for LPTs of the same or another design generated additional fuel savings on a 
net present value basis although the fuel savings were lower than the LPT option PEF selected. 
Given the level of fuel savings generated on a net present value by each of the alternative LPT 
options, the uprate project is likely to be favorable no matter what option PEF selected because 
the direction of the fuel savings exceed the costs to complete the uprate project under any option. 
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AFFIDAVIT 

STATE OF NORTH CAROLINA 

COUNTYOF WAKE 

BEFORE ME, the undersigned authority duly authorized to administer oaths, 

personally appeared JEFF LYASH, who being first duly sworn, deposes and says that the 

foregoing responses to Staffs Third Set of Interrogatories to Progress Energy Florida 

(Nos. 7 and 8) in Docket No. 100009-EI, are true and correct to the best of my 

knowledge, information and belief. 

(signature) JEFF LYASH 

THE FOREGOING INSTRUMENT was sworn to and subscribed before me this 
-day of-, 2010 by JEFF LYASH. He is personally known to me, or has 
produced his driver's license, or his as 
identification. 

(Signature) 

(AFFIX NOTARIAL SEAL) 

16624200.1 

(Printed Name) 
NOTARY PUBLIC, STATE OF 

(Commission Expiration Date) 

( S e a l  Number, If Any) 



AFFIDAVIT 

STATE OF FLORIDA 

COUNTYOF PINELLAS 

BEFORE ME, the undersigned authority duly authorized to administer oaths, 

personally appeared JON FRANKE, who being first duly sworn, deposes and says that 

the foregoing responses to Staffs Third Set of Interrogatories to Progress Energy Florida 

(No. 9) in Docket No. 100009-EI, are true and correct to the best of my knowledge, 

information and belief. 

THE FOREGOING ubscnbed before me this 
JHUlay of w 2 0 1 0  by JON FRAN to m e 3 r  has 
produced hs as 
identification. 

(SlgnaNm) 

.3,dNC PI As7 / L  /< 

4 id - a d j  t/ 

(Pnnled Name) 
NOTARY PUBLIC, STATE OF /rLL'</&4 

(Commlsno" ExplraIro" oat4 

(AFFIX NOTARIAL SEAL) 

-3.2) ?/gj'SC 
(Serial Number. If Any) 
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

In Re: Nuclear Power Plant Cost Recovery ) 

1 Filed: May 25,2010 

Docket No. 100009-E1 
Clause 1 

PROGRESS ENERGY FLORIDA’S RESPONSES TO STAFF’S SECOND REQUEST 
FOR PRODUCTION OF DOCUMENTS TO PROGRESS ENERGY FLORIDA (NOS. 4-7) 

Progress Energy Florida, Inc., (“PEF” or “Company”), responds to the Florida Public 

Service Commission’s Staffs (“Staff‘) Second Request for Production of Documents (Nos. 4-7), 

as follows: 

DOCUMENTS REQUESTED 

Request # 4 

Please provide a complete copy, in electronic Excel spreadsheet format, containing the 

schedules included in the April 30,2010, testimony of Thomas G. Foster, exhibits TGF-1 

through TGF-6. 

Response 

A disk containing the confidential Schedules TGF-1 through TGF-6 in Excel spreadsheet format 
was previously filed with the clerk on April 30,2010 in this docket and is subject to PEF’s Fifth 
Request for Confidential Classification. 

1685443 1.1 
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Request # 5 

Please provide a complete copy, preferably in Excel spreadsheet format, of schedules used 

to the development the tables appearing in the April 30,2010, testimony of Jeff Lyash, 

Exhibit JL-6 pages 7,8,9,35,36,37, and 38. 

Response 

Please see documents attached in Bates ranges 1ONC-FPSCPOD2-5-000001 through 1ONC- 
FPSCPOD2-5-000022. Documents in Bates ranges 1ONC-FPSCPOD2-5-000005 through 1ONC- 
FPSCPOD2-5-000018 are confidential and produced subject to PEF’s Sixth Request for 
Confidential Classification. 

Reauest # 6 

Please provide complete documents supporting note 1 on page 34 of Jeff Lyash’s exhibits 

JL-6, filed April 30,2010, addressing land expense of $66.2 million. 

Response: 

Of the $66.2 million total, $64.3 million was spent in 2007 and 2008 and is related to the original 
purchase of properties associated with the Levy site. In 2009, $1.9 million was spent for 
properties associated with the Levy site plant access road and for transmission right of way. A 
chart listing the costs incurred is included below and subject to PEF’s Sixth Request for 
Confidential Classification. 

Please see documents previously produced: Rayonier Purchase Contract: Bates No. 09NC- 
FPSC1-6-000001 through 000061 and Bates No.09NC-OPCPOD5-75-000001 through 000063; 
Bank statement showing payments for Rayonier Property: Bates No. 09NC-OPCPOD5-79- 
000007 through 000010; Lybass Purchase Contract: Bates No. 09NC-FPSC1-6-000062 through 
000082 and Bates No. 09NC-OPCPOD5-78-000001 through 000027; and Lybass Purchase 
Closing Statement: Bates No. 09NC-FPSC1-7-000011 through 000014. These documents are 
subject to PEF’s Third Request for Confidential Classification, FPSC Document No. 05147-09 
and PEF’s Ninth Request for Confidential Classification, FPSC Document No. 07279-09. 

Also, please see attached Confidential documents in Bates ranges 1ONC-FPSCPOD2-6-000001 
through 1ONC-FPSCPOD2-6-000022 subject to PEF’s Sixth Request for Confidential 
Classification. 
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REDACTED 
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Request # 7 

Please provide copies of any transcribed meetings, telephone conversations, presentations, 
emails and other documents that memorialize PEF’s efforts to secure joint owners or other 
participants in the Levy Units 1 and 2 project for the period 20089 through April 30,2010. 

Please see documents between PEF and representatives of potential joint owners and financial 
partners attached in Bates ranges 1ONC-FPSCPOD2-7-000001 through lONC-FPSCPOD2-7- 
001 803 produced subject to PEF’s Sixth Request for Confidential Classification. 

Respectfully submitted, 

R. Alexander Glenn 
General Counsel 
John Burnett 
Associate General Counsel 
Dianne M. Triplett 
Associate General Counsel 
PROGRESS ENERGY SERVICE 
COMPANY, LLC 
Post Office Box 14042 
St. Petersburg, FL 33733-4042 
Telephone: (727) 820-5587 
Facsimile: (727) 820-5519 

@Q-m- 
’ James Michael Walls 

Florida Bar No. 0706242 
Blaise N. Huhta 
Florida Bar No. 0027942 
Matthew R. Bernier 
Florida Bar No. 0059886 
CARLTON FIELDS, P.A. 
Post Office Box 3239 

Telephone: (813) 223-7000 
Facsimile: (813) 229-4133 

Tampa, FL 33601-3239 
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CERTIFICATE OF SERVICE 

I HEREBY CERTIFY a true and correct copy of the foregoing has been furnished to 
tk 

counsel and parties of record as indicated below via electronic and US. Mail this & day of 

May, 2010. 

Anna Williams 
Lisa Bennett 
Keino Young 
StafFAttomey 
Florida Public Service Commission 
2540 Shumard Oak Blvd 
Tallahassee 32399 
Phone: (850) 413-6218 
Facsimile: (850) 413-6184 
Email: anwillia@psc.state.fl.us 

lbennett@sc.state.fl.us 
kyoung@sc.state.fl.us 

Vicki G. K a b a n  
Jon C. Moyle, Jr. 
Keefe Law Firm 
11 8 North Gadsden Street 
Tallahassee, FL 32301 
Phone: (850) 681-3828 

Email: v!auiinan@kamlaw.com 
Fax: (850) 681-8788 

jmovle@lcamlaw.com 

John W. McWhirter 
McWhirter Law Firm 
400 North Tampa Street, Ste. 2450 
Tampa, FL 33602 
Phone: (813) 224-0866 
Facsimile: (813) 221-1854 
Email: jmcwhirter@mac-1aw.com 

Attorney 

Charles Rehwinkel 
Associate Counsel 
Office of Public Counsel 
c/o The Florida Legislature 
11 1 West Madison Street 
Room 812 
Tallahassee, FL 32399-1400 
Phone: (850) 488-9330 
Email: rehwinkel.charles@,leg.state.fl.us 

Bryan S. Anderson 
Jessica Can0 
Florida Power & Light 
700 Universe Boulevard 
Juno Beach, FL 33408-0420 
Phone: (561) 691-7101 
Facsimile: (561) 691-7135 
Email: bryan.anderson@,f%l.com 

Jessica.cano@fpl.com 

James W. Brew 
Brickfield Burchette Ritts & Stone, PC 
1025 Thomas Jefferson St NW 
8th FL West Tower 

Phone: (202) 342-0800 
Fax: (202) 342-0807 
Email: jbrew@,bbrslaw.com 

Wa~hington, DC 20007-5201 
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MI. Paul Lewis, Jr. 
Progress Energy Florida, Inc. 
106 East College Avenue, Ste. 800 
Tallahassee, FL 32301-7740 
Phone: (850) 222-8738 
Facsimile: (850) 222-9768 
Email: paul.lewisir@pm ail.com 

Captain Shayla L. McNeill 
Air Force Legal Operations Agency (AFLOA) 
Utility Litigation Field Support Center (ULFSC) 
139 Barnes Drive, Ste. 1 

Phone: (850) 283-6663 
Facsimile: (850) 283-6219 
Email: shavla.rncneill~twdal1.af.mil 

Tpdall AFB, FL 32403-5319 

Randy B. Miller 
White Springs Agricultural Chemicals, Inc. 
PO Box 300 
White Springs, FL 32096 
Email RMillerG&scuhosuhate.com 
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CONFIDENTIAL 

0882 Post December BOD Update 
CONFIDENTIAL CONFIDENTIAL 

Year20OS Year2010 Year 2011 Year 2012 

PEF ECCR 

D:[ECCR-Amort Expense - ECCR Switches 188.201 

E[ECCR4mort Expense - Smart Grid1 

G:[ECCR-Deprec Expense. Switch Upgrades] 

HfECCRDeprec Expense ~ ECCR 370.11 

I:[ECCR-Deprec Expense - ECCR Misc Equip 398.1) 

J:Fotal Depredation Expense - ECCR] 

L:[Expense Related Pornon:] 

MIECCR-Energy Related Expense] 

N:[ECCR-Demand Related Expense] 
O:[ECCR-Residential Lwd Management Credits] 

P:[ECCR-lntermptible Load Management Credits] 

QIECCRCurtaiiable Load Management Credds] 

R:[ECCRSlandby Generation Credits] 

SFotal ECCR Prosrams] 

TO 

U:lECCR-SB3 EE Pemrmance Incentive (13% an incremental 14OGW)l 

VIECCRSB3 EE Lost Revenue (on Incremental 14OGW)l 

WIECCRSB3 EE Capitalization 01 lnaementai Pmgram Costs] 

X:lTolal ECCRSBS EE Programs] 

v:n 
Z:[Capllal Related Porllon:] 

/\A.[ECCR-Amotvoepree Expeme] 

Rollup Fmm Piant h u n t  Report 3 =[Gross Piant-inServica lo  Clause] 

F[ECCR-Deprac Expense. hbstNdUre] 

I 

PEF Smart GM -AMI Meters 

PEF Smart Grid - lnframdure 

PEF Smarl G M  ~ Switch Upgrades 

PEF Solutions - ECCR - Switches 188.20 

PEF Soiutms - ECCR - Misc Equip 398.1 

AB:[Gmss Plant for Clause] 

Roilup Fmm Plant Aomunt Report -> EY[Armmulated Depredation to C l a w ]  

PEF Smart Grid. AMI Meten 
PEF Smart Grid . lnfrastrudure 

PEF Smart Grid - Switch Upgrades 

PEF Solutions - ECCR - Switches 188.20 

PEF Solutions - ECCR - Misc Equip 38.1 

9w.000 

2,500,000 

3,400,000 

16,394,385 

1,439,824 

17,834.189 

5.407.588 

513.406 
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0982 Past December BOD Update 

CONFIDENTIAL 

Year2009 Year2010 Year MI 1 Year2012 

PEF ECCR 

AC[Accumulated Depreciation for Clause] 

AD:[Net Planttw Clause] 

AE[Pre~ous Period Net Plant for Clause] 

AF[Average Net Investment] 

AG:[Pre Tax Return Req. 92 Rate Case] 

AH:[ECCR Return Ragulrements] 

Al:[Totrl ECCR Recoverable Investment] 

AU:Fdor Pedod Amo~iization] 

AVLShort Term Debt Rate] 

AW[lnterest on Def Balance] 

AX:[ReaulaloryAssessment Fee Rate] 

AY[RegulatoryAssesment Fee Amount] 

Az:[T&l R e r  ECCR Expense] 

BB:lRelail MWH Sales (ECCR Template)] 
BC[Annual Recoverable ECCR Expense] 

Bo:[Annual Uelal mWh Sales] 

BF[Calc factor based on annual totals] 

BH:[Copy J m ' s ~ w f o r ~ e r - U m ]  

B A 0  

BJ:[Calc. Annual ECCR Reawry Rate] 

BK[lnput ECCR Recovery Rate] 

BL:[FawstBased Recovery Rate] 

BM:[ECCR Remvery Rate (IIMWH)] 

BN:IECCR Revenues] 

BO[Current Month Deferral] 

BP:[Current Defeml Exd Interest] 

BPLECCR Deferred Balance] 

BSIECCR Def Begin Balance] 

BT[Lesa Current Month Deferral] 

BU:LLess Prior Period AmoAzation] 

BVIECCR Def Ending Balance] 

BW.0 

BX[ Switch: Use Override Balance] 

BY[Override Balance] 

CA:U 

CB:[ECCR SYSTEM SUMMARY] 

BZ:fl 

5,020,984 

11,913,195 

5,950,587 

13.19% 

05.473 

65,473 

3,465,473 

3.485.473 

(3,485,473) 

(3.485473) 

(1.958.433) 
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REDACTED 

Pc 
BB 
Phnt Adds 
TnnrAddr 
Rwe""e 
E8 Before CC 
cc 
EB 

comt mction 
88 
Plant Adds 
Trans Adds 

E8 Before cc 
cc 
EB 

ReYenYM 

OTA 
88 
Adds 
RWe""E5 

EB Before CC 
cc 
EB 

Total Revenues 

Retail Sal- 

Retail Rate impact 
Residential Rite impact 

Lpu 

293.268.l29 18894.640 180,829,776 

103,880.188 
159,200,101 158,052,068 101,469,588 
29,704,539 22,777,708 

188,904,540 180,829,776 
18,532,953 

120,002,541 

38.195865 79.872.200 108,546,459 

15,212,711 
12,598,193 96338.816 117,933,747 
7273.407 11,607,643 ,&%*a76 

79,812,200 108,546,459 - 102.732.773 
55,062,233 26,488,341 - 6.270.1M 
96403.860 122,950,910 
6,328,913 8,071,731 

102,732,773 131,022,701 

5.993.352 . .  
4,433,053 4,433,053 - 4.433.053 

ZW.794.6M 70609,153 - 36,763,713 

. 
132,802.173 

47.226.160.07 60.276.592 

54,554,724 103,790,964 

11294.477 (4,721,093) 6,573,384 

131,022,701 
32222.705 
10,013,638 

10,059.666 8,071,731 (1,692,497) 6,373,234 
153,231,768 36,763,713 37,816,388 

163,291,433 

4,433,053 
4,433,053 

133,539391 

37,816388 

5,824.425.58 
5.75 

. .  . .  . . . .  
conrt cc (21650.550) (4.725093) 165,087 
DTA (3.721.3251 (1,692,4971 59,183 
O&M 5.993352 

Expenses 108,059,912 111,810,470 (46,381,079) 0.89 

Total Expenses Above 14,678,025 148,428,583 (1579,379) 0.03 

RW.2"YeS 200,794,Mo 200,794,600 

(Over)/Under Flow Back 2011 (56.116.575) 152,366,0171 (52,366,017) (3,750,5581 

Amon of Defenal 36,618,113 36518.113 (4.405.558) 0.08 

Diff 

2011 (over)/under 2012 (Dver)/under 
69,370,135 72.414.097 

Amoniznion of Reg Asset 59,317,873 Amonization of Reg Asset 59,317,873 
2010 Deferred l0ver)IUnder (56.116.575) 2011 Deferred (OverIlUnder 1,962,281 

72,571,434 133,694.252 

REW""M W.609.153 
Dekmed BaisnCe 1,962,281 

Revenuer 133,539.591 
Oehned Balance 154,661 
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Progress Energy Florida 
Residential Price Excluding DSM Goals 

Base 
Fuel 
Capacity 
Environmental 
Energy Conservation 
CR3 Uprate 
Levy 
Gross Receipts Tax 
Total 

REDACTED 

(1) Add7 $1501~1 in 2011 for rate case request. Add'lS36m in 2012 for Dec 2011 CR3 Uprate. 

(2) Assumes CR3 outage takes place in fall 2011. 

(3) Does not consider impact of potential 2010 fuel under-recovery due to CR3 outage and weather. 

(4) 

ECRC revenues per D9B2 
Carryover 2010 overrecovery 
Reduce deprec exp from 5.17% to 2.5% per rate case order 
Reduce WACC t o  10.98% pretax 
Adjusted ECRC revenues 
Retail mWh sales 
Retail S/mwh 
ResidIRetail factor per 2010 filing 

*$28m due to reduced deprec exp in 2010 per rate case order. $3.3m due to lower WACC in 2010 per rate case order. 
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Progress Energy Florida 
Residential Price Including DSM Goals 

Base 
Fuel 
Capacity 
Environmental 
Energy Conservation 
CR3 Uprate 

Gross Receipts Tax 
Total 

Levy 

REDACTED 

(1) Addl $150m in 2011 for rate case request. Add'l$36m in 2012 for Dec 2011 CR3 Uprate. 
Does not reflect lower kWh sales due to DSM goals approved by PSC in Goals Docket. 

(2) Assumes CR3 outage takes place in fall 2011. 

(3) Does not consider impact of potential 2010 fuel under-recovery due to CR3 outage and weather. 

(41 

ECRC revenues per D9B2 
Carryover 2010 overrecovery * 
Reduce deprec exp from 5.17% to 2.5% per rate case order 
Reduce WACC to 10.96% pretax 
Adjusted ECRC revenues 
Retail mWh sales 
Retail $/mwh 
ResidIRetail factor per 2010 filing 

*$28m due t o  reduced deprec exp in 2010 per rate case order. $3.3m due to lower WACC in 2010 per rate case order. 

(5) Based on FPSC approved goals of 3,488 gwh for midcourse 2010,2011 & 2012. 
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REDACTED 

Levy 2019 ISD, DSM Goals Lew 2021 ISD. DSM Goals Base $ 2010, 48.58 ~ $ 48.58 I ~ ~~~~ 

Fuel S 46.11 5 46.11 
Capacity f 13.42 $ 13.42 

Energy Conservation $ 2.70 S 2.70 

Levy $ 6.78 f 6.78 
Gross Receipts Tax $ 3.17 $ 3.17 
Total 126.90 126.90 

Environmental $ 5.93 f 5.93 

CR3 Uprate s 0.21 $ 0.21 

Note 1: 2010 is the current rate. This may go up if DSM goals hold. If no mid course is done, this wil l likely result in increasini 
the 2011 Energy Conservation rate more. 

Note 2: 2011 & 2012 show impacts of DSM goals but do not consider impact of potential 2010 under recovev 
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CONFlDENTiAl 

Levy Short-Term BvdgetlCash Flow Expectations 

Aiternate Scenarios 

Owner's Costs Working Copy. Confidential 
d d l m  In nUYMI 

Scenario A ~ Cancel EPC & Continue COLA 
A COLA Completion + SCA 
G NPD Direct labor & support 
C Wetland mitigation costs 
D Transmission Costs 
K Legal Incremental 
E Other land acquisition 

Ballpark Scenario A 

Scenario B - Project Cancellation 
F COW Completion + SCA 
G NPD Direct labor & supporl 
H Wetland mitigation costs 
I Transmission Costs 
J Other land acquisition 
K Legal incremental 
L Staff dismantlement costs 

Ballpark Scenario B 

A COLA completion from base estimate excludes PGN 
labor) 

B NPD labor (generation & transmission1 plus key 
business. contract. leaal& other SUDDOR estimate 

2012 not a budget year; assume ramp up labor; '2011 t 25% 

C Estimate based on minimal spend priortoyear of COW 

D Tranrmission*assumes minimal strat6gic la id spend ov%-yl ~L 

horizon & fOiiOWinK elements: 
7""' - 

Strategic Land acquisition for routest sub! 
CREC outage work 

Allociation of Sunshine P k w y  proj from TOPD 
Base engineering 

F Winddown COW in-process costs; assumptic-, 
note: will be an increase to  overail HNP COLA costs for Certair 

E Other plant land acquisition: - 
Bike Trail (for Trans easement) 
Barge easement 

J Only in process offers finalized; no additional ianc 
K Increase In legal costs for resolution of ronlract canceilatiof 
L 
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CONFIDENTIAL 

Levy Plant Development 

Capital Project To Date Costs thru YE 2009 I A-3 I 

(Amounts do not include AFUDC) 

2006. 2008 amounts agree to previous T-6.5-6 regulatow filings 

,2009 amount agree to preliminary T-6 schedule 
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CONFIDENTIAL 

The information contained within this spreadsheet is rough order magnitude, 
ballpark figures based on discussions with Consortium and their indicative price, and reviews 
of internal cost trends. It is not intended to convey estimate discipline, nor 
imply a formal estimate of costs for these years of the project. 

Additionally, there 
provide insight into LLM options, such 
which is close to final at a market 
All figures related 

lete certain equipment 
ale value of any in-flight 

with WEC personnel 
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CONFIDENTIAL 

Progress Enerav Florida 
Levi County Land Acquisition - 

Total 
Purchase 

LocationlParcel ACES Price PriceIAcre 

Rayonier - Land purchase only 
Rayonier other closing costs 

Lybass - land purchase price 
Lybass other closing costs 

Nuclear access road 
Transmission corridor 
Held for Gen Future Use 

I -3riginal purchse of land for nuclear generation == 
I = 2nd purchase of land for access road, transmission 

$ =  

94.08 4.4% 
220.39 10.2x 

1,844.53 85.4% 
_2,159.00 100.0% 

Odion 1: Assign acreage on a rrrorata basis 
Value assigned to Held for Future Use 

Value asslgnsd to Baseload Levy project 
-I  -- 

ODbon 2 Assian FMV to B aseload Nuclear 8 Transmrssian at condemnadon value 
Value assigned to Held for Future Use - remainder aner condemnstn sppre,ssl 

Value asslgned to Baseload Levy project 
=I -- 

I - ~ c u r r e n t f y  assumes 200% - wading on appraisal horn Alex 3m 
-I  'p- 

ODtlon 3' Assign FMV to held for future use based on Ravonier Durchase per acre Dnce - FMV of greenfield slte at  Ravonier 
Value asslgned to Held for Future Use (FERC 105) 

Value asugned to Baseload Levy project -remainder afier fair va ue is calculaled on held for Mure  use land 

a m  Value Assigned to Nuclear 
Value Assigned to Transmimon 

I I 
Ootion 4: Assim acreme to future use at fair MlUe FMV - land k in rrroxirnitv to nuclear site: assume limited use. 50% of value 
Value assigned to Held for Future Use 

Value assigned to Baseload Levy project - remamder mer fair value 50% of purchase pnce is calculated on held for Mura use land - 1 .  =-. 
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CONFIDENTIAL 

Total Land $s for Rayonier and Lybass 

Rayonier 
Earnest Payments 2006 
Cash at Closing 
Taxes 
Purchase Price 
Closing Cost 
Duncan & Co Consulting & Brokarage Fees 
Refund of Interest on Deposit 
Total Rayonier 

Lybass 
Earnest Payments 
Cash at Closing 
Purchase Price 
Closing Cost 
Refund of Interest on Deposit 
Duncan & Co Consult 8, Brokerage 
Total Lybass 
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CONFIDENTIAL 

Reconcile Land Project for Levy County Nuclear 
March 2008 

Lybass - 1 Rayonier Lybass - 2 Tdal 

Earnest Deposit 
Earnest Deposit ' 
Earnest Deposit 
Final Payment 
Purchase Price 
Closing Cost 
Total 

Refund of Interest Earned on Deposit 

Duncan Commission &Consulting 

Berryman Survey 

Heidi & ASSOC survey 

Move Trans 8 Future Use Out 

Total 

Adjust for Duncan 

Total wlo AFUDC 

Duncan estimated costs not incurred 

Expected value for Lybass 2 
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