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January 20,201 1 

Florida Public Service Commission 
office of Commssjon Clerk 
2540 Shumard Oak EM. 
Tallahassee, FL 323994850 

Re: Tymber Creek Utilities, Incorporated Docket No. 100459-WS 
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Please Include Tmber Cmek’s Rate S t a b i l i i  Plan into filed Documents. 

All expenses incurred and projected by the utility in renewing the Florida Department of Environmental 
Pfutecbn (DEP) Operating permit are to be accumulated and rolled into the rates. These are to be 
collected hwn the wstwners on a pmtata basii one fifth each year during the 5 year term ofthat 
perm#. The problem Tymber Creek Utilities, Incorporated (XU) is k i n g  is that the DEPMOA legal 
action is requiring large ongoing costs. 

These costs were developed by GAI Consultants, Inc. (GAI) in an altempt to sabsfy the Homeowners 
and to obtain DEP approMl for Permit # FLAOl1193 (Permit) renewal. TCU needs a methodokgy to 
recover these expenses through Florida Public Service Commission (FPSC) approved rates. If the 10 
year costs of the DEP required Capital Improvement Program (CIP) were to be forced into the rates of 
TCU, the rate shock would be devastating to the custom and eventually to the utility. 

TCU Proposes to split the 10 year GAI Report Capital Improvement Plan (CIP) expenses into two five 
(5) periods corresponding with the next two five year DEP Permit Renewal Pericds. This mechanism 
fits the FPSC STP Permit renewal alkwance and would only require the DEP to approve this process 
forthe next two Permt periods or 10 years. 

The FPSC would have to approve this Rate Stabilization Plan for the next ten years. This would 
correspond to the next two DEP STP Permi periods. To a m m o d a t e  this process, TCU would refrain 
hwn filing any rate m i n g s ,  other than the Index Filings, until the end of the first DEP Permit 
Reoewal period, or five years. The first five years CIP operating expenses to be approved by the FPSC 
and the FDEP total $114,612. These costs located in the GAI Engineering Report CIP Table 3-2 
Operation and Maintenance Expenses (See Attached) would be amortized over the 5 year term of the 
perml at $22,922 per year. 

During the next or second five year term of of the Permit, the CIP operating expenses to be approved 
(years 6 through IO) total $59,435 m i d  be amortized over the second 5 year term of the permit at 
$11,887 per year. These second term pemitcodswould be picked up in addition to m i  operating 
expi%% in afonnal FPSC Rate Case to be filed atthiitkne. These l i  CIP mstswould have to be 
accounted for separately in the TCU General Ledger for this PSC Rate Proceeding. 

Thank you very much. 

Robert F. Dcdrill, Sr. 
Consuiting for Tymber Creek utilities. Incorporated 
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Schedule of Capital Improvement Cost in TCU's Rate Stabilization Plan 

Phase 1 Costs 

736 DyeTest $300 
NARUC 

736 Video 5,000 
775 Repair Minor Leaks 5,000 
720 Diffusers 300 
731 Eng Costs to Date 16,942 
736 Year 1 Leak Test 2.000 

736 Year1 SpotRepair 13,120 
736 Year2 SootReoair 18.280 

Additional SMauling SARC Proforma 

736 Year 3 
736 Year4 
736 Year5 

731 Year1 
731 Year2 
731 Year3 
731 Year4 
731 Year5 

Spot Repair 18;290 
Spot Repair 12.840 
Spot Repair 12,540 

Eng. Reporl 8,000 
Eng. Reporl 500 
Eng. Reporl 500 
Eng. Reporl 500 
Eng. Reporl 500 

TOTAL 114,612 
Each 5 Year 22,922 

_I 

Phase 2" Costs 

736 Year6 SpotRepair 
736 Year 7 Spot Repair 
736 Year 8 Spot Repair 
736 Year 9 Spot Repair 
736 Year10 SpotRepair 

731 Year 6 Eng. Reporl 
731 Year 7 Eng. Repocl 
731 Year 8 Eng. Reporl 
731 Year 9 Eng. Repoll 
731 Year 10 Eng. Reporl 

NARUC 

TOTAL 
Each 5 Year 

10,150 
10,875 
7,560 
8,310 

12.540 

8,000 
500 
500 
500 
500 

59,435 
11,887 

- 

2' Phase 2 costs may additionally indude videography 
of the lines as needed. 

Data Source: GAI Consultants 
CIP Table 3-2 
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Table 3-2 Operation and Maintenance Expenses 

Year 8 

! 

. 

- .I 

$7,560 

- 
Item 

Year 9 

Year 10 

1 

$6,310 
$12,540 

2 

Provide engineering reports every 
five years to summarize the results 
and improvements. Provide annual 
letter report signed and sealed by 
professional engineer to report 
maintenance and repairs being 
done. 

3 
- 

4 

Year 2 $500 

Year 3 $500 

Year 4 $500 

Year 5 $500 

Year 6 $8,000 

$500 Year 7 

Year 8 $500 

Year 9 $500 

. 

5 

6 
- 

Year 10 

7 

$500 

NARUC Acct 

736 

736 

775 

720 

731 

736 

71 I 

736 

731 

'lese costs do n 

Spot repair the Phase 1 collection 
system piping, where there is 
evidence of water intrusion, 
infiltration, or inflow to, by grouting, 
etc., and notify the Department of 
completion in writing. 



Summary of Tymber Creek pmposed ProrOrmaPlmt and Expense8 201&2021 


