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Purpose 

To: Florida Public Service Commission 

We have performed the procedures described later in this report to meet the agreed-upon 
objectives set forth by the Division of Ecsnomic Regulation in its audit service request dated 
January 6,201 1. We have applied these pr(xedures to the attached summary exhibit prepared by 
Tampa Electric Company (TEC) and to seberal of its related schedules in support of its filing for 
the Energy Conservation Cost Recovery Clmse (ECCR) in Docket No. 110002-EG. 

This audit was performed following general standards and fieldwork standards found in 
the AICPA Statements on Standards for Attestation Engagements. Our report is based on 
agreed-upon procedures. The report is inte ided only for internal Commission use. 
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Objectives and Procedures 

Revenues 

Objective: Our objective was to verify that the ECCR revenues and kilowatt hours sold, as 
filed, agreed with the amounts that were recorded on the books of the Company and that these 
amounts were completely and properly recorded. 

Procedures: Using Kilowatt Hours (KW H)s for recoverable sales and Commission approved 
ECCR rates, we recalculated 2010 ECCR revenues billed. We compared this balance to the 
ECCR filing. We reconciled the ECCR filing to the general ledger and to supporting 
documentation provided by the Company. We reconciled the monthly revenue summary report 
to total monthly KWH sales. Staffs calculation agrees with the Company’s calculation. 

Expenses 

Objective: Our objective was to verify ihe accuracy of information filed by TEC regarding 
conservation costs for the period January 1, 2010, through December 31, 2010, per Rule 25- 
17.015, Florida Administrative Code (F.A.C.). 

Procedures: We reconciled the ECCR filing to the general ledger and to supporting 
documentation provided by the Company. 

Objective: Our objective was to determin: whether expenditures for which recovery is claimed 
through the ECCR clause are allowable expenses. 

Procedures: We compiled ECCR expenses and verified it to the filing. We prepared a schedule 
of expenses by program and categories. We verified the calculation of depreciation and Return 
on Investment for the Prime Time, Commercial Load Management programs and Price 
Responsive Load Management programs We prepared a schedule of salaries and benefits 
reconciling total labor reports to time sheet reports. We judgmentally selected items in Materials 
and Supplies, Outside Services, Vehicles, Program Revenues, Incentives and Other Expenses. 
We tested for proper period, program and approval. No exceptions were found. 

Objective: Our objective was to verify that advertising costs charged to the ECCR clause are 
consistent with Rule 25-17.015 (5) F.A.C. 

Procedure: We tested advertising charger to verify that they were properly recoverable through 
the ECCR clause and comply with Rule 25-17.015 (5) F.A.C. 
Objective: Our objective was to identify those conservation programs with variances between 
budget and actual expenses. 

Procedures: We reviewed those programs that exceeded the budgeted amount. We determined 
that the variance between actual expense and budgeted expense is immaterial. 
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True-up 

Objective: Our objective was to verify that the True-Up and interest provision amount at 
December 3 1, 20 10, was properly calculated. 

Procedures: We recalculated the True-Up and interest provision amount as of December 31, 
2010, using the Commission approved beginning balance as of December 31, 2009, the 2010 
commercial paper rates, and the 2010 ECCF, revenues and costs. 

Analytical Procedures 

Objectives: Our objectives were to perform analytical review procedures by comparing 2009 
and 2010 filings to determine if there were any material changes or inconsistencies from prior 
year filings. 

Procedures: In 
addition, we compared last year program costs to current year program costs. 

Other 

We compared prior years with current year for revenues and expenses. 

Objective: 
17.0021 (S), h, 1, and m F.A.C is accurate for the following programs: 

Our objective was to verify that the information provided pursuant to Rule 25- 

Residential Alternate Audit 
Residential New Construction 
Residential Ceiling Insulation 
Residential Duct Repair 
Residential Heating And Cooling 
Residential Window Replacement 
Residential Low Income 
Free Commercial/Industrial Audit 
Commercial Cooling - DX 
Commercial Duct Repair 

Commercial Occupancy Sensors 
Commercial Lighting - Conditioned Space 

Procedures: We verified that the KWH savings reported in TEC’s 2010 Demand Side 
Management Annual Report were calculated according to Rule 25-17.0021 (S) ,  h, 1, and m 
F.A.C, and that each conservation prograrn complies with the Commission’s cost effectiveness 
test. We traced the number of program participants to company records and recalculated per 
installation cost and total program cost. 
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Audit Findings 

None 
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