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Eric Fryson 

From: Carl Smith [csmith@uswatercorp.net] 

Sent: Monday, July 02, 2012 2:45 PM 

To: Filings@psc.state.fLus 

Cc: Vickie Penick; Carl Smith 

Subject: Response to Request in Docket No. 120148 

Attachments: Harbor Waterworks_response to Docket 120148-WU_6222012.pdf 

Attached is the response to an information request from Patti Daniel, Public Utilities Supervisor dated 
June 22, 2012 with regards to Docket 120148-WU. 

Carl Smith 
US Water Services Corporation 
4939 Cross Bayou Boulevard 
New Port Richey, FL 34652 
Toll Free: 866.753.8292 
Cell: 727.835.9522 
Fax: 727.849.5467 
www.uswatercorp.com 

4390 JUL -2 ~ 

7/2/2012 K 
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HARBOR 

WATERWORKS, INC. 


July 3, 2012 

Ms. Ann Cole, Director 
Office of Commission Clerk 
Florida Public Service Commission 
2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399-0850 

Re: Docket No. 120148-WU, Application for approval of transfer of Harbor Hills Utility, L.P. water 
system and Certificate No. S22-W in Lake County to Harbor Waterworks, Inc. - Response to Letter 
Dated June 22, 20U from Patti Daniel Public Utilities Supervisor 

Ms. Cole: 

This letter is in response to the above mentioned inquiry (attached) by Patti Daniel, Public Utilities 
Supervisor. Items 2 and 5 are also attached. Below are the responses to items 1, 3, and 4 respectively: 

Item 1: Below is the percentage of ownership for each shareholder of Harbor Waterworks, Inc. (HWW, 
Buyer): 

.:. Gary A. Deremer 51% 


.:.. Cecil Deicher 33% 


..:.. Victoria Penick 8% 


..:.. Brad LaBella 8% 


Item 3: Irrigation Assets: 

..:. 	 The Seller did install the irrigation distribution system for phases 6 and 7 

..:. 	 If the irrigation system for phase 6 and 7 is deemed or could be deemed as to be regulated by 

the FPSC, HWW will acquire as defined in the Asset Purchase Agreement. Specifically, as 

connections are made to the irrigation system, HWW would pay the Seller a portion attributed 

to the value as defined in the Agreement on a per ERC basis . 


..:.. 	 There is no portion of the purchase price associated with the irrigation system. 
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HARBOR 

WATERWORKS, INC. 


Item 4: Commitments, obligations, and representations: 

HWW is in full agreement with Section 367.071(1) Florida Statutes. Section 1.4 of the Asset Purchase 
Agreement is intended that HWW will not assume Sellers obligations with contractors, contracts, or 
other instruments (pre-existing liabilities and payables) as it relates to the private company obligations 
and not the FPSC due to this being an asset purchase. Further, there is no Schedule 1.4 as part of the 
Asset Purchase Agreement. 

Respectfully, 

5jGa er 
Harbor Waterworks, Inc. 
5320 Captains Court 
New Port Richey, Fl34652 

C: File 
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STATE OF FLoRIDA 
COMMISSIONERS: MARsHAll.. WILLIS. DIRECroR 
RONAlD A. BRISE, CHAIRMAN DMsIONOF EooNoMlCREGuLAnON 
LISA POLAK EDGAR (850)413-6900 
ART GRAHAM 
EDUAROO E. BALBIS 
]ULJE I. BROWN 

June 22, 2012 

Mr. Gary Deremer 
President, Harbor Waterworks, Inc. 
5320 Captains Court 
New Port Richey, FL 34652 

Re: 	 Docket No. 120148..WU, Application for approval of transfer of Harbor Hills Utility, 
L.P. water system and Certificate No. 522·W in Lake County to Harbor Waterworks, 
Inc. 

Dear Mr. Deremer: 

Staffhas reviewed the above-referenced application and requests the following additional 
infonnation which is needed for its review of the application. 

Additional Information 

1. 	 Ownership. Please provide the percentage ownership for each of the shareholders of 
Harbor Waterworks, Inc. (HWW, Buyer). 

2. 	 Aqua UtiUties Florida, Inc. (AUF). Pursuant to the Asset Purchase Agreement, the . 
purchase is contingent upon Harbor Hills Utility, L;P. (Utility, Seller) showing the 
dissolution of any agreement between it and Aqua America, Inc. d/b/a Aqua Utilities 
Florida, Inc. (AUF) as well as AUF's confinnation of the dissolution of-any agreements. 
Please provide proof of the dissolution of any agreement between the Seller and AUF, as 
required in the Asset Purchase Agreement. 

3. 	 Irrigation Assets. Pursuant to .Paragraph 1.3 of the Asset Purchase Agreement, the 
purchase price of $507,471 includes the assets attributable to the water and irrigation 
systems. The paragraph further describes the installation of an irrigation distribution 
system required by the St. Johns River Water Management District (SJRWMD) for 
phases 6 and 7 of the Harbor Hills development, with an estimated cost of $181,790.90 

o 	 Did the Seller install the irrigation distribution system for Phases 6 and 7? 

o 	 Is the irrigation distribution system for phases 6 and 7 being acquired by HWW? 

o 	 If so, is a portion of the purchase price related to the irrigation distribution system 
for phases 6 and 7? 

CAPITAL CIRCLE OmCE CENTER -2540 SHuMARD OAKBOULEVARD - TALLAHASSEE, FL31399-08S0 
An Aftirmatlve Action I Equal Opportunity Employer 
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Mr. Gary Deremer 
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4. 	 Commitments, obligations, and representations. Pursuant to Section 367.071(1), 
Florida Statutes, (F.S.), the transferee of a certificate of authorization must fulfill the 
commitments, obligations, and representations of the utility. However, Section 1.4 of the 
Asset Purchase Agreement states that, "Except as set for [stet] on Schedule 1.4, Buyer 
shall not assume any obligations of the Seller, under any contract, agreement, 
commitment, lease, certificate, order, notice, pennit or other instrument, whether oral, 
written, express or implied." 

o 	 Please explain the. apparent discrepancyof these two statements. 

o 	 In addition, please provide a copy of Schedule 1.4 to the Asset Purchase 
Agre.emellt. 

5. 	 Consumption Use Permit. Please file a copy of the Utility's current consumptive use 
permit with the SJRWMD, as referenced in the Asset Purchase Agreement. 

If you have any questions regarding the above requested information, please contact 
technical staff, Patricia Brady, at (850) 413-6686, pbrady@psc.state.tl.us, or legal staff, Michael 
Lawson, Esq., at (850) 413-6076 or mlawson@psc.state.fl.us. Please file your response as soon 
as practicable, but no later than July 27, 2012. Your response should identify Docket Number 
120148-WU and either be filed electronically at filings@psc.state.fl.us or mailed directly to: 

Ann Cole, Director 

Office ofCommission Clerk 


Florida Public Service Commission 

2540 Shumard Oak Boulevard 


Tallahassee, Florida 32399-0850 


Sincerely, 
(\, ( ;t. ()ycctGL ~V\ , .Q..V 

Patti Daniel 
Public Utilities Supervisor 
Bureau ofCertification, Economics, and Tariffs 

PD:pb:lr 
cc: 	 Division ofEconomic Regulation (Brady, Rieger) 

Office ofthe General Counsel (Lawson) 
Office ofCommission Clerk 

mailto:filings@psc.state.fl.us
mailto:mlawson@psc.state.fl.us
mailto:pbrady@psc.state.tl.us


,.. .. . .. ( (/llr!6tr,f:,;"J \ff1'\... ~TERMINATION AND RELEASE AGREEMENT 

~/ ~ t'1.o\2[his Tennination Agreemenl and Release (the "Agreement") is made this ~ day (~f 
~ ~ (dle "Effective Date")" by and between Aqua Utillties florida. Inc. r'Ouye""). a 

Fluridn cl1rporalioll. and Harbor Hills Utilities, L.P, {"SeJler"). a Florida limited partnership with 
a Ixincipal pl,let: ofhusineSli at 6538 Lake Griffin Road Lady Lake. Florida 3Z 159, 

6ACKQROJ.1ND 

A. Buyer and SelJer entered into an Asset Purcbase Agreement dated 
March JI. 1010 (the "Agreemf.'lIt"). 

B, Buyer and Seller now desire to terminate the Agreement on the F.ffcx:tivc 
Dntc snd rell.':Rse eaeb other from all claims. defetlse$ and cl)untcrdaims which CQuid have bee" 
commenced ooh'>een or 8mOl18 loom. whether or not the parties to this Agreement have present 
knowledge of any slich possible claim!;. and to. otherwise resolve, release and discharge each 
otln:r, except (L~ olht,''1'\\';se set fonb herei". 

AGREEMENT 

In cOJlsidl.>t"ation of the Olutual promises nnd covenants contllined in tbl,; 
Agn.'Olllcnt. and for othor good and valuable considcratloll. tile rccciptand sufficienc), of which is 
acknowledged, and intending 10 be legally bound, the parties agree as ibllows: 

I. Subject to the terJll~ and conditions c<.lntail'lt.'d in (his Agrcx:mcnt, all 
rights and obligatiol1S between the plu1!es arising trom ()r related to thl: Agreement ar.: IImnioalcd, 
Ii"> vf tltt'! Em:!CljH~ Dalt: (the "Termination Date"). 

2. As of tilt! lermination Dllte. Seifer. and all per!mns and entities chliming 
\1y. tlll\lUgh or IInder them. release. acquit llnd forever discharge Buyer and all of its present and 
thrmer officers. ~lllplo)'li!e5. shareholders. dir\lctors, agents. servants. rcprescmsti'\.·cs. a:ffiliatcs. 
lOl.lIxes.'1nrs ami nssignl; (til<! "fluyer Relea,;ees") from all ohJigatioos. claim:;, debts, demauds.. 
covenants., Cnl1trtICI'l. flromis;c~, ab't'celllCf1(.~. liabililic!'l., ,-'Osts. nttomeY'!I fees. actfons or calL~es of 
actinI1 Wb.atsl)t)WI·, whether k.nown or unkno\-\'Il. which Ihey, by tbemselvc'>, on hehalf of, or in 
,onjul1ction wi/bany other person. persons. ptlrtnership or corporation, have, had or clAim 1(\ hnve 
against the Bu)'cr Releasees arising. ou1 ofor related to the offer. !lale and operatitm of the assets 
that an;: the s~"ject of Ihe Agreement and too parties' rights or obligations under the Agrcenlcnt. 
Seller represents and warrants thaI it has not a. ....dgued Of othel'\\ise fransfem~d allY claim 4)1' cau!;e 
l~f34'tion release by thi~ Agl\1emCllt. 

;t A.. ,If the Termination Date. and except for the obligations set forth ill 
this Agreem~nt. Buyer. fur itself und all perSllOS and entitics claiming by. thn\ugh or under it. 
relen.'t";:5. acquitl! and fimwcr discharges Seller. and their cmplo),ccs, ugent!>. s¢rvant!l. 
rcptc.<;cmutivcs, atTiliat~s~ SUC~C$SOrs and I\~$igns (the "Seller Rclcasol)s") from nil obligations. 
claims. debts, demands. covenants. contract:>. pmmises. agreements, I iabilitics, costs, atlame)"s 
fe':tI, actions llr causes of acHon ""hatsoe"CCf, whether kno,.. n or unknown. wbich them, by 
themselves, 011 behalf ot: ,)r in cunjuHction with any other person, p;;rsons. partnfflhip ,u 
OOl'poralion. h/lve. had or claim to have against tile SeHer Rdea:lee~ aris iog out nfor rdated to the 
~,m:r. sale IltllJ opt!tlHioll lIf tht: U5St:1lo thaI are the subject of the Aj?J'eeJllC1I( allu tbe partie... ' l'ights 



or obligations UJllk:r the Agrc~mt'llt. Buyer represents and ...... lI.ITl1nb lhat it hils not assi~ned or 
otherwise transferred any claim orcnuse ofaction relea...ed by this Agreoment ~ 

4, Seller agrees t{\kecp confidential. and not to disclose to lilly third part\~ 
other tl\all tbeir own em"loyecs. dil't:cfors. officers. accountants and attONlcys. Ull)' jntOrm,ati~n 
relating. to the parties' relatiO/lship. the Agrcement, Ilnd th~ underlying mat~er..s between the 
pal1ios. or the terms and pflwisiollS uf this Agreelnent. including. but not' limited to, the 1enn... {If 
rhil> tl:!nl1flllltiun tillY th~co1tl.l':llt at~ substance of any discussions betwccn the partie~ or their 
l'e~'PeI,..1ive NJ»'esern.:divclt in that regartl. 

5. As or the Termination Dale, the parties [UMber covenant llnd agree that 
the>' will not instigate. bring. commence. institute, maintain or pn1secute any action at law. 
pmcc~dinf, iI' eqllit}~ adminli;trative or other proceeding against the other. (JT their respective 
otlicers. employees.!'thnreholders, directors. agents, altome)'s, servants- representatives. aftiliates. 
assigns. parents, ~uh'iidiarics. heirs Ilod successors. either aHirrnativdy or by way of cross· 
complaint. defense (lr countcrdlliOl or by any other means. insofar as s.uch scriml relate!; ft) Ine 
claims beilii( r<.·lcnscd ill this Agl'cl."ment. This Covenant Not To Sue shall be elfccl'ive whe/her (lr 

nell the party knows (If j;1J(:h claim!;. dl.mands. liabilities actions or causes of action as "f the date 
this Agrel!ltllcnt was e,'eculcd. 

6. Tbis Agreement constitutes the elltire il1lcgratcd agreement of the pattic" 
with respect to the subject matter contained in this Agreement. lind may not he subject 1(1 any 
11\odification without tile written consent nflhe parties. 

7. Eft..:/) party acknowledges thai the terms ....r tllill Agreement h8~C beelt 
cOh1pletely read lind arc fully understood and voJuntnrilj' 1It,;!..'CplOO by ~6ch party. after b8\'iJl~ 
a reusl)l1ahlc opportunity tc> retain and conNer with counsel. Thh> Agreement is cnlcr(:d illtl} 
ltller a lull in\-l:!stil:lJltiQIl by the parties. and the parties I1fe Iwt relying upon allY statement.. or 
n:presentatioll" Jlll.1 clnbl.x1i\.-o in th is Agn:cl1lcnl. 

8. Thi~ Anrcelllcnt ~han be Ihr Ihe rn:llefit of alltl bh,ding IIp<m the pattic:; 
and their respcctive rcpn .."Scntati'Va, successors and LlssigfJs. 

9. In the evenI Ihal either plirty retains th~ services of legal counsel 10 
cnfMCC the Icrm~ ofthi.. Ag.rceme1lt, the pre\lJliHng party shalf be cntitk.'d ro rt!l!t1ver all costs and 
expellses. including re'dSOlUlf:lle atlomey'" fees, incurn::d in enforcing Ihe tenns of this Agreement. 

10, This Agrc.em~nt shaH be CQll5tl'ued under the IA''''S of th~ Slllte .If 
,·Iorida, which laws shall c,'mlfolin (he event ofany contlict of' la\\>, 

) I. Seller a~e5 that it hill> fmd a reJatil.}n:;;hip with Buyer at its ofl1ces in 
F/nrida and that. with the e~ceptiol1 of Buyer"s right to seek injullcth'c rolief in any appropriate 
j(Jri~dietiun, an;:. action by Of against Bu)'l-"l' arising out of or relating 10 tltis Agree-menl shall be 
eornmencl!d and '::\)Ilcludcd in th~County, F10ri~.,. ''/''; f N- . . 

.....~ ~ c/r/(t.l/"''t 
12. This Agreement may be exccuted in mu(tiple counrerp'1.rt'S hy the various 

pattie:. and the failure to have the ~ignaturcs of 1:111 pani(.'S c>n n Single Agre~mef1t shall not affect 
t!l.\: validity or enforceability of any part of this '\grcemeHt against any party who c;,,:ccute.<; an) 
,ounterpart of the Agreement. Executed facsimile copies of this Agreemenl shaH be dccmed to be 
t.lITtClivu liS original signalUN~, 



I HAVE READTRE ABOVE AGREEMENT. walCH CONTAINS A 
RELEASE. AND UNDERSTAND 11'5 TERMS. I WOULD NOT SlGN THIS 
AGREEMENT IF I Dm NOT UNDERSTAND AND AGREE TO BE BOUND BY ITS 
TERMS. 

IN WITNESS WHERI~OF. the partie~ h("TClQ have executed this 
Agl'eement, ~l:-; of the day mId year first indicated above. 

ATTEST AQUA UTILITIES FLORIDA, INC. 

~_Q~ BY:~1~---
ATTEST IIARBOR HILLS VI ru rms, L.J. 


BY: JLH.C.C., Inc., it.<; 

GCl1cmi Partner 


., 



St. Johns River 

Water Management District 

KIlby a G!een HI, DIrecIor • DlI'Ild W. Fisk, AsI!islant ExeculMI DiI&cIor 

4049 Reid Street • P.O. Box 1429 • Palatka. FL 32178-1429 • (386) 329-4500 
On the Internet at floriclaswater.com. . 

June 24, 2010 

Harbor Hills Utilities Ltd 
6538 Lake Griffin Rd 
Lady Lake. FL 32159 

SUBJECT: 	 Consumptive Use Permit Number 279 

Harbor HiII~ 


Dear'Sir/Madam: 

Enclosed is your p~nnit as authorized by the Executive Director of St Johns River Water 
Management District on June 24, 2010. 

Please be advised that the period of time within which a third party may request an 
administrative hearing on this permit may not have expired by the date of issuance. A potential 
petitioner has twentY-Six (26) days from the date on which the actual notice is deposited in the 
mail, or twenty-one (21) days from pubncstion of this notice when actual notice Is not provided, 
within which to file a petition for an administrative hearing pursuant to Sections 120.569 and 
120.57, Florida Statutes. Receipt of such a petition by the District may result in this permit 
becoming null and void. 

Permit issuance does not relieve you from the responsibility of obtaining permits from any 
federal. state and/or local agencies asserting concurrent jurisdiction over this work. 

The enclosed permit is a legal document and should be kept with your other important records. 
Please read the permit and conditions carefully since the referenced conditions may require 
submittal of additional information. All information submitted as compliance with permit 
conditions must be submitted to the nearest District Service Center and should include the 
above' referenced permit number. 

Sincerely, 

1{.4i-~ 

Robert Presley, Director 
Division of Regulatory Information Management 

Enclosures: Permit. Conditions for Issuance, Compliance Forms, Map, Well Tags 

cc: District Permit File 

Agent: 	 SMW GeoSciences Inc 
Sarah M Whitaker PG 
1411 Edgewater Dr Ste 103 
Orlando, FL 32804 

GOY.RHINO BOARD ------------ 
W. Lellnllld Wood, 0WRIWf Hemey'1ielkf Huffman, S£CII£WIf Hens G. Tanzler III, 'mEAIU'IER Douglas C. Boumique 

~1lEACH • Ell'lEII'AISe ~ VSIOIIE'ACH 

Mid1aIII Enel Maryam·H. G/IrIIbi RaJanI G. Hamann Allen 1II•./u!Iq)8r John A. Miklos 
CNDJ ORMOIIII!E~ GNHI!SWJ.E FORT I4CCCK OllANDO 

http:floriclaswater.com


PERMIT NO. 279 DATE ISSUED: June 24. 2010 
PROJECT NAME: Harbor Hills 

A PERMIT AUTHORIZING: 

The District authorizes, as limited by the attached condj~ons. the use of 253.51 miflion gallons 
per year of ground water from the Floridan aquifer and 43.93 million gallons per year of surface 
~!er from Lake Griffin for household. commercial/industrial, urban landscape irrigation, water 
utility. and essential (fire protection) types of use to supply a projected population of 1.523 in 
2013. 

LOCATION: 

Site: 	 Harbor Hills 
Lake County 

Section( s ): 	 1.12,13.24 Township(s): 18S Range(s): 24E 
6,7,8,18 18S 25E 

ISSUED TO: 

Harbor Hills Utilities Ltd 
6538 Lake Griffin Rd 
Lady Lake, FL 32159 

Permittee agrees to hold and save the St Johns River Water Management District and its 
successors harmjess from.any and all damages. claims,. or liabilities which may arise from 
permit issuance. Said application, including all maps and specifications attached thereto, is by 
reference m~de a part hereof. .' 

This permit does not convey to permittee any property rights nor any rights or privileges other 
than those specified herein, nor relieve the permittee from complying with any law, regulation or 
requirement affecting the rights of other bodies or agencies. All structures and works installed 
by permittee hereunder shall remain the propeli;' of the permittee. 

This permit may be revoked, modified or transferred at any time pursuant to the appropriate 
provisions of Chapter 373, Florida Statutes and 4OC-1, Florida Administrative Code. 

PERMIT IS CONDITtONED UPON: 

See conditions on attached "Exhibit A", dated June 24, 2010 

AUTHORIZED BY: 	 St. Johns River Water Management District 
Department of Resource Management 

http:1.12,13.24


"EXHIBIT A" 
CONDITIONS FOR ISSUANCE OF PERMIT NUMBER .279 

. HARBOR HILLS UTILITIES l TO 
DATED JUNE 24, 2010 

1. 	 District authorized staff, upon proper identification, will have permission to enter inspect 
and observe permitted and related facilities in order to determine compliance with the ' 
approved plans, specifications, and conditions of this permit. 

2. 	 Nothing in this permit should be construed to limit the authority of the St. Johns River 
Water Management ~istrict to declare a water shortage and issue orders pursuant to 
Se~on 373.175, Flonda Statutes, or to formulate a plan for implementation during 
penods of water shortage, pursuant to Section 373.246, FloridaStatotes. In the event a 
water shortage is declared by the DistrictGoverning Board, the permittee must adhere to 
the water shortage restrictions as specified by the District, even though the speCified 
water shortage restrictions may be inconSistent with the terms and conditions of this 
permit. 

3. 	 Prior to the construction, modification. or abandonment of a well, the permittee must 
obtain a Water Well Construction Permit from the Sf. Johns River Water Management 
District, or the appropriate local government pursuant to Chapter 400-3. Florida 
Administrative Code. Construction. modification, or abandonment of a well will require 
modification of the consumptive use permit when such construction, modification, or 
abandonment is other than that specified and described on the consumptive use permit 
application form. 

4. 	 leaking or inoperative well casings, valves, or controls must be repaired or replaced as 
required to eliminate the leak or make the system fully operational. 

5. 	 "The District must be notified, in writing, within 30 days of any sale, conveyance, or other 
transfer of a well or facility from which the permitted consumptive use is made or with in 
30 days of any transfer of ownership or control of the real property at which the 
permitted consumptive use Is located. All transfers of ownership or transfers of permits 
are subject to the provisions of section 40C-1.612. 

6. 	 A District issued Identification tag shan be prominently displayed at each withdrawal site 
by permanently affixing such tag to the pump. head gate, valve, or other withdrawal 

. facility as provided by Section 40C-2.401. Florida Administrative Code. Permittee shall 
notify the District in the event that a replacement tag is needed. 

7. 	 The permittee's use of water as authorized by this permit shall not cause an interference 
with an existing legal use of water as defined in District rules. If interference occurs, the 
District may revoke the permit in whole or in part to abate the adverse impact unless 
otherwise mitigated by the permittee. In those ~ses where other permit holders are 
identified by the District as also contributing to the interference. the permittee may 
choose to mitigate in a cooperative effort with these other permittees. The permittee 
shall submit a mitigation plan to the District, and obtain District approval. prior to 
implementing any mitigation. 

8. 	 All submittals made to demonstrate compliance with this permit must include the CUP 
number 279 plainly labeled on the submittal. 

9. 	 This permit shall expire 3-years from the date of issuance. 

10. The lowest acceptable quality water source, including reclaimed water, storm water and 
surface water, must be used for each consumptive use suppled by the Permittee when 



: 


available, ex~pt when the ~ermittee ~emonstrates that the use of the lower quality 
water source IS not economically. environmentally, or technologically feasible. 

11. Th~ permittee's consumptive use shall not adversely Impact wetlands, lakes, rivers, and 
spring flows or cause or contribute to a violation of minimum flows and levels adopted in 
Chapter 4OC-8, F.A.C., except as authorized by an SJRWM[)..approved minimum flow or 
level (MFL) recovery strategy. If unanticipated significant adverse impacts ooeur the 
~JRWMD shall revoke the permit in whole or in part to curtail or abate the adve~e 
Impacts, unless the impacts are mitigated by the permittee pursuant to a District
approved plan. 

12. Well No.1, GRS Station No. 9000 and Well No.2, GRS Station No. 9001. ~ust each be 
monit~red with an in~line, totalizing flowmeter. Each meter must maintain 95% accuracy, 
be veTlfiable and be Installed a~cording to the manufacturer's specifications .. 

13. Surface water pumps P5 (GRS Id. No. 242740). P6 (GRS Id. No. 242741), and P7 (GRS 
Id. No. 242742) shall be installed and made operational no later than six. months 
follOWing the sale of 50 homes in phase 6A. The permittee shall submit an an annual 
report documenting the number of homes sold in each year no later than January 31 of 
the following year. 

14. Upon the surface water pumps becoming operational, ·surface water pumps P5 (GRS Id. 
No. 242740), P6 (GRS Id. No. 242741), and P7 (GRS Id. No. 242742) pumps shall 
provide surface water as the sale source of irrigation of residential areas and common 
areas in Phases 6 and 7 of Harbor Hills, where Phases 6 and 7 of Harbor Hills are as 
shown on Figure 2 of the materialss.ubmitted to the District on December 20, 2007. 

15. Surface water pumps Po (GRS Id. No. 242740), P6 (GRS Id. No. 242741), and P1 (GRS 
Id. No. 242142) shall operate in series and be monitored with an in-line, totalizing 
flowmeter prior to use. Each meter must maintain 95% accuracy, be verifiable and be 
installed according to the manufacturer's specifications. 

16. Total Withdrawals of water from the withdrawal points authorized by this permit Well No. 
t (GRS Station No. 9000). and Well No.2 (GRS Station No. 9001) and Surface water 
pumps P5 (GRS Id. No. 242140), P6 (GRS Id. No. 242141). and P7 (GRS Id. No. 
242742}) must be recorded continuously, totaled monthly, and reported to the District, 
using Form EN.50. at least every six months from the initiation of withdrawal. The 
reporting dates each year wlJI be as follows for the duration of the permit: 

Reporting 'Period Report Dy§ Dat§ 

January-June July 31 

July - December January 31 


17. The permittee shall document proper installation of flow meters by submitting a copy of 
the manufacturer's specifications and photographs of the installed flow meters, or by a 
site visit by District staff, within 30 days of meter Installation. 

18. The permittee must maintain all flow meters. In case of failure or breakdown of any 
meter, the District must be notified in writing within 5 days of discovery. A defective 
meter must.be repaired or replaced within 30 days of discovery. 

19. The permittee must have afl f10wmeters checked for accuracy at least once every 3 
years within 30 days of the anniversary date of permit Issuance. and recalibrated if the 
difference between the actual flow and the meter reading is greater than 5%. District 
Form No. EN-51 must be submitted to the District within 10 days of the 
inspection/calibration. 



20. Ma~imum annual groundwater withdrawals (combined total) from Well No.1 (GRS 

Station No. 9000) and Well No.2 (GRS Station No. 9001) for household urban 

landscape irrigati~n.' commercial/industrial, and water utility types of u~'must not 

exceed 258.68 mtlh~n gallons (0.709 million gallo.ns per day. , 


21. Maximum annual surface water withdrawals (combined total) from Surface water pumps 
P5 (GRS Id. No. 242740). P6 (GRS Id. No. 242741). and P7 (GRS Id. No. 242742) for 
household, urban landscape irrigation, commerclaJllndustriaJ, and water utility types of 
USe must not exceed as follows; 

12.29 million gallons (0.034 million gallons per day, average) in 2011. 
12.50 million gallons (0.034 million gallons per day, average) in 2012, and 

43:.93 million gallons (0.120 million ga.lfons per day, average) in 2013. 


22. Maximum daily groundwater withdrawals from the Floridan aquifer for fire' protection from 
Well No. 1 (GRS Station No. 9000) and Well No.2 (GRS Station No. 9001) shall not 
exceed 3.46 million gallons as a comQined daily total. The permittee shall maintain a 
separate accounting of all water used for fire protection. The permittee shall submit 
documentation of water used for fire protection to the District within' 30 days of each 
occurrence on which water is withdrawn for fire protection (essential). type use. 

23. The permittee shall ensure that all development agreements entered into for Phases 5, 
6, and 7 limit all landscaping. residential, commercial and common areas, to irrigated turf 
grass not more than 40% of the pervious area 'Of each parcel and sixty percent (60%) or 
more of the pervious area of each parcel shall be planted in beds with micra-irrigation or 
with landscaping that requires no irrigation and that plant selection shall be limited to the 
"plant List" s~bmitted to the District on August 14, 2008. Phases 5, 6, and 7 of Harbor 
Hills are as shown on Figure 2 of the materials submitted to the District on December 20, 
2007. 

24. The permittee shall Install dual distribution lines to provide separ.ate water lines for 
potable water and surface water (or reclaimed water. if available) in Phases 6 and 7 of 
Harbor Hilla, where Phases 6 and 7 of Harbor Hills are as shown on Figure 2 of the 
materials submitted to the District on December 20. 2007. 

25, The permittee shall propose and implement a water conservation rate structure as 
follows: 

(a) The permittee shall propose a water conservation rate structure for th,e District's 
review and conceptual approvallJo later than March 31, 2011. A water conservation 
rate structure shan be designed to encourage the utility's water customers to reduce 
discretionary use by providing financial incentives to the customers to conserve water. 
The water conservation rate structure shall be based on the additional costs of water 
conservation incurrea by the permittee as required by the District under this permit. The 
,permittee's proposal must contain a water rate study that includes billing/financial 
analysis, customer demographics, cost of implementation, the appropriateness of the 
permittee's particular circumstances. and other relevant factors. Upon request, the 

, Dlstrictwill assist the applicant by providing available demographic data, computer 

models, and literature. 


(b) Within 30 days of the District's approval of the permittee's proposed water 
conservation rate structure, the permittee shall present that same proposed water 
conservation rate structure .to the 'Florida Public Service Commission for approval under 
a formal rate making procedure such as a limited proceeding for rate restructuring or a 
formal rate case. 

http:gallo.ns
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(c) The permitt~ shall ,satisfy an? correct any and ail deficiencies in its filing identified by 
the Flonda Public Servtce CommIssion within 3 months of the date of the utility's first 
deficiency letter (if any). 	 . . 

(d)The permittee shalt provide the District, on the 15111 of. each month. monthly updates 
on the status of the rate case. 

(e) Within 90 days after the date of approval of the rate structure from the Florida Public 
Service CommIssion, the permittee shall implement the approved water conservation 
rate structure. 

26. ~eginning the next full billing cycle after permit issuance, the Permittee shall perform 
a review of water usage concurrent with billing cycles, fora" residential accounts served 
under this permit to identify the highest water use accounts (top 10%). The Permittee 
shall contact each residential account identified within ten (10) days following the end of 
the billing cycle. The Permittee shall inform the customer via US Mail of its high water 
usage, the District rules for irrigation, the penalties under the Lake County ordinance. 
and offer a free indoor and outdoor water audit. The Permittee shall submit an annual 
report of its actions to comply with this permit condition to the District by January 31 st for 
each preceding calendar year. The annual report shall provide a summary for each 
billing cycle of the water usage of those accounts identified In the top 10%, with copies 
of correspondence provided to the affected acco,unts. 

27. The bi-monthly invoices generated for each account shall provide a summary of the prior 
year's water use for the same time period for each account 

28. The permittee shall ensure that each new home constructed with an automatic Irrigation 
system within the permittee's service area is equipped with a functioning rain sensor 
and is in compliance with the requirements of section 373.62, F.S. 

29. The permittee shall perform an audit of the amount of water used in the utility production 
and treatment facilities, transmission lines and distribution sYstem for calendar year 
2012, and report the results of the audit to the District for review and approval using 
District Water Audit Form No. 40C-22·0590·3 by March 31, 2013. 

30. The permittee shall include conservation information mailings with utility bills on a 
quarterly baSis. , 

31. If, in any year, the actual volume of water withdrawn by the permittee equals 95 percent 
or more of any of the amounts of water allocated for use by this permit, then the 
permittee shall submit a report to the District that explains why the withdrawal of water 
by the permittee equals 95 percent or more of the amounts allocated in this permit. The 

. report shall evaluate the effect of the following on the volume of water withdrawn by the 
permittee: 

o 	 a. Clirnatic shortfalls (drought): 
o 	 b. Greater than anticipated growth in the permittee's service area; 
o 	 c. Inefficient usage within the service area . 
o 	 d. Other factors that account for the withdrawal volume equaling 95 percent or 

more of the allocation. 

The report must include a breakdown of tile population currently.being served by the 
permittee, an updated projection of anticipated population that will be served for the 
following year, an evaluation as to whether the permittee anti<;:tpates whether it witl be 
able to meet the water needs of the revised projected population without violating the 



allocations set forth in this permit, and a corrective action plan setting actions that the 
permittee intends to take if the evaluation Indicates that allocations will be exceeded 
during the following year. The report must be submitted to the Oistrict by February 15 of 
the year following the year during which the permittee experienced withdrawals of water 
that equals 95 percent or more of the amount of water allocated for use by this permit. 

32. The permittee ml,lst submit tabulated , water usage data for the previous calendar year by 
, 	 March 31st of eaCh year. This data must be submitted in an electronic format through 

the District's e-permitting site at www.shwmd.com or an excel spreadsheet that can be 
obtained from the District 

The following information must be submitted for each calendar year: 

Residential Population, Number of ReSidential Dwelling Units, Uniform Residential Per 
capita Water Use (gpcpd). Household Average Day (mgd), Commercialllndustrial 
Average Day (mgd), Irrigation Average Day (mgd), Water Utility (mgd). Unaccounted for 
Water (mgd), Water Treatment Reject Water (mgd) (if applicable), Total Water Use 
Average Day (mgd), Total Water Use Maximum day (mgd), and Total Annual Water Use 
(mgd). 

Definitions of these items can be found in the District's Applicant's Handbook: 
Consumptive Uses of Water MarCh 8, 20a9. Permit Application for Consumptive Uses of 
Water. Total annual water use must be consistent with the data submitted to the District 
using Forms EN-5a, 

http:www.shwmd.com

