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recognized costs would be included as a cost of service for ratemaking and surveillance purposes
as a component of interest e: ense. PEF also asserts that the recording of the gains and losses
associated with interest rate hedges does not contradict the 2012 settlement agreement approved
by the Commission in Order No. PSC-12-0104-FOF-EL'

The Commission has jurisdiction pursuant to Sections 366.04, 366.05(9), 366.06, and
366.07, Florida Statutes.

' See Order No. PSC-12-0104-FOF-E], issued March 8, 2012, in Docket No. 120022-El, In re: Petition for limited
procr~“*=g to approve stipulation and settlement agreement by Progress Energy Florida, Inc.
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customer with the Commission’s approval to allow the Company to amortize both the effective
and ineffective portions of the realized and unrealized gains and losses. Staff reco. izes the
Company has requested the application of this treatment to its 2012 financial repo . Staff
recommends it be a] roved prospectively for the reporting period beginning January 1, 2013.
Finally, staff recommends that the Commission find that approval to record the regulatc  asset
or liability for accounting | rposes does not limit the Commission’s ability to review the
amounts for reason: leness in future rate proceedings.
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Item 1  Verify the Company’s reporting system and other tools used to identify,
measure, and monitor all forms of risk associated with interest rate =dgi 1
activities; and

Item 12: Verify that e Company has a sufficient number and type of personnel
who can fulfill its risk management objectives.







