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NOTICE OF PROPOSED AGENCY ACTION ORDER 
APPROVING STANDARD OFFER CONTRACT 

AND RELATED RATE SCHEDULES 

BY THE COMMISSION: 

NOTICE is hereby given by the Florida Public Service Commission that the action 
discussed herein is preliminary in nature and will become final unless a person whose interests 
are substantially affected files a petition for a formal proceeding, pursuant to Rule 25-22.029, 
Florida Administrative Code. 

Case Background 

Section 366.91(3), Florida Statutes (F.S.), requires that each investor-owned utility (IOU) 
continuously offer to purchase capacity and energy from renewable energy generators. Rules 25-
17.200 through 25-17.310, Florida Administrative Code (F.A.C.), require each IOU to file with 
this Commission by April 1 of each year a standard offer contract based on the next avoidable 
generating unit or planned purchase. Tampa Electric Company (TECO or Company) filed its 
petition for approval of an amended standard offer contract on April 1, 2013. 

TECO's standard offer contract is based on an unsited natural gas-fired combustion 
turbine (CT) with a 2020 in-service date. This unit is included in the Company's proposed 2013 
Ten-Year Site Plan. 

On May 13, 2013, TECO submitted a revised tariff sheet to correct an error in the 
determination of annual scheduled maintenance. 
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We have jurisdiction over this contract pursuant to Sections 366.04 through 366.06 and 
366.91, F.S., and Rules 25-17.200 to 25-17.310, F.A.C. 

Decision 

Pursuant to Rule 25-17.250, F.A.C., an IOU must continuously make available a standard 
offer contract for the purchase of firm capacity and energy from renewable generating facilities 
and small qualifying facilities with a design capacity of 100 kilowatt (k W) or less. Rule 25-
17.250(1), F.A.C., specifies that the standard offer contract must be based on the next avoidable 

fossil fueled generating unit identified in the utility's Ten-Year Site Plan. 

TECO's standard offer contract is based on its proposed 2013 Ten-Year Site Plan which 
includes two generating unit additions, the Polk 2-5 combined cycle (CC) conversion in 2017 
and an unsited CT in 2020. On January 8, 2013, we granted the determination of need for the 

Polk 2-5 CC conversion.1 Based on Rule 25-17.250(2), F .A.C., the Polk 2-5 CC conversion is 
not avoidable for purposes of the standard offer contract. TECO's proposed 2013 standard offer 
contract is based on an unsited 190 megawatt (MW) natural gas-fired CT with an in-service date 

in May, 2020. 

Revised Standard Offer Contract 

A renewable generator can elect to have no performance guarantees and deliver energy 
on an as-available basis. If the renewable generator commits to certain performance 
requirements based on the avoided unit, including being online and delivering capacity by the in
service date, it can receive a capacity payment under the proposed standard offer contract or a 
separately negotiated contract. To promote renewable generation, we require multiple options 
for capacity payments, including the option to receive normal, levelized, early, or early levelized 
payments. 

If a renewable generator elects to receive normal or levelized payments, it would receive 

those payments starting on the in-service date of the avoided unit, May 2020. If early or early 
levelized capacity payments were selected, those payments would begin at an earlier date. Early 

or early levelized payments tend to be less in the later years as the net present value of payments 
must remain the same. In addition, capacity payments greater than those made under the normal 
option require additional security from the renewable generator. Table 1 below estimates the 
annual payments that would be made to a renewable facility of 50 megawatts (MW) running at a 
90 percent capacity factor, with an in-service date of January 1, 2014. 

1 See Order No. PSC-13-0014-FOF-EI, issued January 8, 2013, in Docket 120234-El, In re: Petition to determine 

need for Polk 2-5 combined cycle conversion, by Tampa Electric Company. 
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Table 1 -Estimated Annual Payments to a 50 MW Renewable Facility (90% Capacity Factor) 

Energy 
Capacity Payment by Type 

Year Payment Normal Levelized Early 
Early 

Levelized 
($000) ($000) ($000) ($000) ($000) 

2014 14,734 - - 2,258 2,736 
2015 15,701 - - 2,323 2,744 
2016 17,700 - - 2,391 2,752 
2017 14,949 - - 2,461 2,760 
2018 15,719 - - 2,532 2,769 
2019 16,944 - - 2,606 2,778 
2020 17,879 3,104 3,592 2,682 2,786 
2021 19,255 4,792 5,404 2,760 2,796 
2022 19,254 4,932 5,421 2,841 2,805 
2023 22,627 5,075 5,438 2,924 2,814 
2024 23,966 5,223 5,455 3,009 2,824 
2025 24,257 5,375 5,473 3,097 2,834 
2026 23,780 5,532 5,491 3,187 2,845 
2027 27,384 5,693 5,510 3,280 2,855 
2028 28,004 5,859 5,529 3,376 2,866 
2029 28,436 6,030 5,548 3,474 2,877 
2030 28,719 6,206 5,568 3,575 2,888 
2031 31,969 6,387 5,589 3,680 2,900 
2032 33,415 6,574 5,610 3,787 2,912 
2033 33,740 6,766 5,631 3,898 2,924 
Sum .o��u:..t:n 11$$6 15.:1$9.' 20J,39 $6MS· 
NPV 201,.,. 27,588 n� 27,588 27,588. 

TECO's revised tariff sheets reflect changes associated with the economic and technical 
parameters of the 2020 CT as compared to the previous avoided unit. Some maintenance costs 
were shifted from variable operations & maintenance (O&M) to fixed O&M, based on TECO's 
use of service contracts for periodic CT maintenance. On May 13, 2013, TECO submitted 
revised tariff sheets to reflect updated information regarding the maintenance schedule of the 
2020 CT. 

TECO's standard offer also includes two revlSlons related to indemnification and 
insurance required for interconnection. The first revision references state and federal law 
relating to government entities, and acknowledges that in the event of a claim, legislative action 
may be required above certain amounts. The second revision allows for a self-insurance option 
for companies upon approval by TECO, with an annual requirement for the renewable generator 
to demonstrate its continued ability to self-insure. The option to self-insure increases the 
flexibility of the standard offer for renewable generators. Beyond these revisions, all other 
terms, such as performance, payment, and security are retained from the previous 2012 standard 
offer contract and related rate schedules. The revised tariff sheets are attached to this Order in 
type and strike format as Attachment A. 

The revised standard offer contract and related rate schedules conform to all the 
requirements of Rules 25-17.200 through 25-17.310, F.A.C., and reflect the economic and 
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technical assumptions of the avoided unit, a 2020 CT. The standard offer contract provides 

flexibility for developers of renewable generation in payments and other terms. Therefore, we 

find it appropriate to approve TECO's revised standard offer contract and related rate schedules 

as filed. Potential signatories should be aware that, if a timely protest is filed, TECO's standard 

offer contract may subsequently be revised. 

Based on the foregoing, it is 

ORDERED by the Florida Public Service Commission that Tampa Electric Company's 

standard offer contract and related rate schedules are hereby approved, effective June 25, 2013. 

It is further 

ORDERED that the provisions of this Order, shall become final and effective upon the 

issuance of a Consummating Order unless an appropriate petition, in the form provided by Rule 

28-106.201, Florida Administrative Code, is received by the Commission Clerk, 2540 Shumard 

Oak Boulevard, Tallahassee, Florida 32399-0850, by the close of business on the date set forth in 

the "Notice of Further Proceedings" attached hereto. It is further 

ORDERED that if no timely protest is tiled and this Order becomes final, then this docket 

shall be closed upon the issuance of a Consummating Order. 

TLT 

By ORDER of the Florida Public Service Commission this 1Oth day of July, 2013. 

ANN COLE 
Commission Clerk 
Florida Public Service Commission 

2540 Shumard Oak Boulevard 
Tallahassee, Florida 32399 

(850) 413-6770 
www.floridapsc.com 

Copies furnished: A copy of this document is 
provided to the parties of record at the time of 

issuance and, if applicable, interested persons. 
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NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW 

The Florida Public Service Commission is required by Section 120.569(1 ), Florida 
Statutes, to notify parties of any administrative hearing that is available under Section 120.57, 
Florida Statutes, as well as the procedures and time limits that apply. This notice should not be 
construed to mean all requests for an administrative hearing will be granted or result in the relief 
sought. 

Mediation may be available on a case-by-case basis. If mediation is conducted, it does 
not affect a substantially interested person's right to a hearing. 

The action proposed herein is preliminary in nature. Any person whose substantial 
interests are affected by the action proposed by this order may file a petition for a formal 
proceeding, in the form provided by Rule 28-106.201, Florida Administrative Code. This 
petition must be received by the Office of Commission Clerk, 2540 Shumard Oak Boulevard, 
Tallahassee, Florida 32399-0850, by the close of business on July 31, 2013. 

In the absence of such a petition, this order shall become final and effective upon the 
issuance of a Consummating Order. 

Any objection or protest filed in this/these docket(s) before the issuance date of this order 
is considered abandoned unless it satisfies the foregoing conditions and is renewed within the 
specified protest period. 
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+HJR.G-FOURTH REVISED SHEET NO. 8.103 
CANCELS S&CONO THIRD REVISED SHEET NO. 8.103 

e TAMPA ELECTRIC 

Continued from Sheet No. 8.102 

9. The Company's available maximum generation resources in this methodology is defined 
as the maximum capacity less spinning operating reserve requirements. 

10. The "Standard Tariff Block" Is defined to be an x-megawatt (XMW) block equivalent to 
the combined actual hourly generation delivered to Tampa Electric from all QFs making 
as-available energy sales to Tampa Electric. In the absence of metered Information on 
exports from a QF making as-available energy sales to Tampa Electric, an estimate of 
the hourly exports from that Facility will be used, rounded to the nearest 5 MW and then 
added to the sum of all other known as-available energy purchases for that hour. 

SUPPLEMENTAL FUEL 

The term "supplemental fuel" refers to the variable cost for additional fuel to be delivered to 
Tampa Electric's generation facilities. The supplemental fuel price includes the cost of the fuel 
commodity at market prices plus the variable cost to deliver the commodity to the generation 
facility. Market prices for coal, oil and natural gas are based on published indexes or current 
market activity for commodities of comparable quality to those used in Tampa Electric's 
generation facilities. 

Continued to Sheet No. 8. 1 04 

I ISSUED BY: G. l. Gillette, President DATE EFFECTIVE: July 13,2010 

........... ____________________ __ 
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FOUAlU FIFTH REVI$ED SHEET NO. 8.321 
CANCELS �0-fQURTH REVISED SHEET NO. 8.321 

RATE SCHECMJL£ COG-2 
TABLE OF APPENDICES 

mu 
. -- ·-·-·-..-·-

VALUE OF DEFERRAL ME THODOLGY 

METHODOLOGY TO BE USED IN THE: 
CALCULATION Of= AVOIDED ENERGY COST 

�-�COMBUSTION TURBINE 
• Minimum Performance Stand.atel 
• Parametef'l for Avoided Unil Capacity Costs 
• ExemJM•IY Capaeity P•yment Schedulea 
• Parametere for A110kSed Unll EnefOY CoJts 

RESERVED FOR FUTURE USE 

RESERVED FOR FUTURE USE 

RESERVED FOR FUTURE USE 

SHEeT NO. 

8.328 

8.344 

8.406 

l ISSUED BY: G. L. G4htb. PrHicMnt 
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TAMPA Ct..C CTIIItiC 

�---" 

Wl�iECQNO REVISED SHEET NO. 8.361 
CANCELS OR�N�FIRSI BeVJSEO SHERT NO. 8.361 

9. The Company's Maximum Available Generlllon in this methodology is defined as the 
malrlmum capacity lets �werating reMrve requ�rements. 

10. Ttle "'Standatd Tanff 8lock"' il defioed to be ao x-meg,aw•tt tXMW} blod( equivalent to 
1M combined aC1ual hourty generallon d&li11ered lo lhe Company from all CEPa making 
J\4-Avallable Energy &ales to the Company. In the absen<:e of metered info�m��tion on 
export. from the CEP making As-Available Energy sales to lhe Company. an e•tmate 
of the hourty exporta from that Fac:IUty wll be uMd. rounded to !he nutelt 5 I#N and 
lhefl added 10 lle 1urn olal oihef known Aa-Av.Ubie Energy pvrc:hases fot lhat hour. 

�L�--------- -�nti�!Jth11�-��-�-N_o_. s_a_7_�--------....J 

ltsaUED BY: C.- R,-rnaGkG, k G•llette. DATE EFFECllVE: � 
President 

·- · - · · - -········-·····- ·· ·-· ·-··-------------�� 
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I 

le 

. I ·t·:< :< -� 
TAM- ltl...ttCTIIIItO 

�T-N-FIFTH REVISED SHEET NO. 8.406 
CANCELS JHIAD-fOU'RiifREVISEC SHEET NO. 8.408 

_____ _._,. __________ _ 

RATE SCHEDULE COG-2 
APPENDIX C 

�·•·.l!W!.. COII8USTlON TURBtHE 

I 
Thla Designated Avoided Uni1 Ia a ��t.4W (winter rating) natun�llilas-fired combustion 
turblrw with a Uay 1 .. :�m.9.�. in-a-arviee date. 

MINIIIUII PeRFORMANCE ST AHOAROS 

In order to receive a Monthly Capacity Payment all Contracted Capacity and Associated 
Energy provided by CEPs shall meel or exceed the following MPS on a monthly bhia. The 
MPS are based on the anticipated peak and olf·peak dispatd\abillty, unit avallabtlfly, and 

I operating factor of the Designated Avoided lklit ewer lhe term of tht& St.nd.atd Of'ter Contract 
·The CEP's propoMd generating f1M:itfty ('the Fadlty") aa defi'l&d 10 the S .. ndard Offe.f 
I Conlract wll be evaJualed �inat h anticipated perlonn� of a combuatlon 1\Jrbine. 
starting with tile firtt MonthJV Penod following lhe dale selected in Paragraph 8.b.li of the 
Company'& Stal"dard Oifer Conlract 

1. Dlapatch RequJremanta: The CEP ll\11 prow:te peaking capacity to h Company 
on a rll'm � l,.t-al, on-cal. � basil In ordef to r.ceN>e a 
Conncted Capacity P.-;menl for each calendar month that lhe Facllty II to be 
diapaldtecl, the CEP mutt meet or exceed both lhe minimum Monthly Availab<ility 
and Monthly Capacity Faclor requiremenla. 

2 D._petch Proc.dure: Commencing on the calendar day prior to the Fadfity In
Service Dale or the Extended Facilly ln·S.JVice Date, u appNQible. and condnuin9 
each calendM day U..are.r during the Term. by 7.00 AM. EPT. the CEP snail 
electtonlc.dy transmit a ac:hedule ("Available Sch«<ule") of the tlour-Oy-tlour 
amounts of Conlract:ad Capacity expected lo be available from the Faciljty the next 
day ("Committed Capacity"). Commeoclno on the calendar day pnor to the Facility 
In-Service Date or the Extended FaCility ln-&rviee Date, aa a�l*. and 
continuing each calendar day lhereatt.r during the Tttrm. by 3:00 PM. EPT. the 
Company ahaQ elildronlcally tnmamit the hour·by-ho\lr amounls of Contracted 
C.pac:ity that the Company dellrM 1t1e CEP to dispatch from the FKllity the next 
day bated on the Ava41able Schedule aupplied at 7:00 A.M. EPT by the CEP 
{"'iapatch SChedule"). The CEP'a Available Schedule and the Company'• Olapatc:h 

Continued lo ShMt No. 8.408 

I ISSI.IeD BY: G. L. 041\otte, Preeldant DATE EFFI!CTIVE: J.AA& Hl. �� 
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- -- -:::-_::-. 
TEC<J 

FIRST-SECONO .REVISED SHEET NO. 8.416 

CANCELS QfUGIIr>lALI:J�H ��V.I§f;p_SHEETNO. 8.416 

TAMPA ltLCCTR IC 

4. 

5. 

Annud Sc-= �:�=:::.;6��P-�d--. -na�.1l 
and provkle by April 1st aU planned maintenance with the Company. The Company 
will review and approYe amual/rnaiOr scheduled maintenance by July 1st for lhe 
batanco ol the current )'Oar and following caiendat year. A maximum of -l 1] days 
�2 �Jl)lOUI'$) oach year for aMual maintenance and a tolalmaxu:num of + :?-� 
weeks (�.O-l61,006 hours) every fifteenth year ror ma,ar maintenance will be 
allowed. Scheduled maintenance shal not be p4annod during December through 
February withoi.Jt poor wri1too consent from the Company. AI the option of lhe CEP 
and by wrltlltfl nolificalion to the Company, scheduled outage time may be utilize(i 
during any other months to improve the CEP's Avatlablhly end Capacity Factors and 
5UCh sd'teduled oulage hoors wil be disregarded from tho Monthly Availability 
Faclor end Gapaaty Factor calculatiOns. However. once allowable maintenance 
hours havtt boco utilized. all ottler hour& during tho yoar will � considered in 
Availa�fity and Capacity Factor calculatiOns. 

Monthly C•p•c:lty P•yment: Starting Wilh U'le CEP'a Commercial In-Service Date,, 
for months when the CEP unit has been dispatehed (provided that CEP has 
achieved at least a 90% Monthly AvaUabJIIty Factor). the Monthly Capacity Payment j 
for each Monthly Period shall be calculated according to the following: . 

a. In t� event lhal the Moothty Capaclty Factor is les.s than 80%. no Monthly I 
Capac�y Payment shaJI be paid to the CEP. That 1s 

1 

MCP= SO 

b. In the event that the Monthly capacity Factor IS greater than or equal to 80% but 
less than 90%, the Monthly Capacity Payment shall be calculated from lha 
following formula: 

MCP• [(BCC) X (.02 X (CF- 45))1 X cc 

I lSSUED BY: G. L G.Uotte. Pres-dent OATE EFFECTIVE: .Iu•y �-3c. 2�': 0 



ORDER NO. PSC-13-0309-PAA-EQ 
DOCKET NO. 130073-EQ 

ATTACHMENT A 

PAGE 11 

j 
I 

�+H-SIXT lot REVISED SHEEr NO. 1.422 
CAMCELS FQ.U.R-llol-.f.!fDiREVIS£0 SHEET NO. 1..422 

Continued from Sheet No. 8.418 

PARAMETERS FOR AVOtDEO CAPACtTY COSTS 

BegiMng wCh the in-setli'lc» date (511£20-WmiD of the Company's Designated AYOided UnH. 
a �·?J.QJ.N/ �Inter Reting) natural oa-nr.o Combustion Turbine, for at year deferral: 

1/AC,."' 

K 

1,. 

0.. a 

� • 

... .. 

.. 

Compeny's monltlly valu4t of avoided capacity. 
$J1cWimonth. for e.ctl month of yearn 

VALUE 

preaenl value of carrying chargn for one dollar of M+tH.lAlli 
inveft'n4tnt over L �ara with carry1ng charges computed 
us� average annual rate baM and anumed to be paid at 
the middle of each yev and pre�ent value to the middle of 
the fntyur 

total direct and indirect cost, in mld•year SIWf including �_1.!2§ 
AFUDC but excluding CWIP. of the Designated Avoided 
Unlt(s) �Mih an ln-HfVice dale or year n, including all 
identifiable an<l quantifiable cosb relating to the 
conatrucban of the O.stgnl'-<t Avow:led Unit thai would 
have been paid had the Dea.!Qnaled Avoided Unrt(s) been 
constructed 

total ftxed o� and maintenance expente for the year 
n. in mid;rear $1k.Wtyot, of the Oes.ign11tad Avofded 
Unil(s); 

annual escalilltion rate aasodated wl1h tn. p._nt coat ot lh� 
Designated Avoided Unlit( I) 

annual escalation rate auOClated w«h the opetatlon and 
maintenance expense of the Oeaignat«� AII'Oided Unit( a); 

discount rate, defined as the Company's maemenlaJ after 
lax cost of capital; 

Continued lo Sheet No. 4.424 

3.0% 

2.4% 

7.95% 

JSSUE.O BY: G L. Gillette, President DATE EFFeCTIVE: Jwne..��� 
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I 
I 

F+I*W.SIXTH REVISED SHEET NO. 8.424 
CANCELS FOURT�·f!EI!i.REVISCD SHEET NO, 8.424 

TAM18A ELECTRIC 

L = 

n • 

ContimMQ from Sheet No. �8.422 

expected life of the Oes.lgnated Avoided Unlt(s); and 

year for which the Designated Avoided Unit Is deferred 
starting with lts original anticipated In-service date and 
ending wltti the lennlnanon of the conlract for lhe purd1ase 
of tlrm capacity and energy. 

25 

A, • monlhly earty capacity payments to be made to lhe CEP for � 
ead'l monlh of the cantract year n, In $/kW/month, if 
payments start ln.��; 

m "' Ear1lest year in which early capacity payrmmts to the CEP 010-1�2013• 
may begin; 

F "' the cumulative present value, in the year contractual �g�· 
payments will be!Jin. of the avoided capital cost component 
of capacity payments over the term of the contract which 
woutd have txMn made l'lad capadty payments commenced 
with the anticipated in-service date of lhe Designated 
Avoided Unit(s); 

"' the term, in yea!'$, of the contract tor the purchase ot firm 
capacity if early capacity payments commellce in year m; 

17" 

• Actual values will be determrnoo based on ttle capacity payment start date and contract term 
selec16d by the CEP. 

Continued to Sheet No. 8.-426 

I ISSUED BY: G. L. G�lette, Prea.ldent DATE EFFECTIVE: Jwne 19, :o!Q12 
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RR'U-�REVISEO SHEET NO. 1.428 
CAHCEL8 F�.E.!f!tl.REVIS£0 SHEET NO. 1.421 

TAMPA Et...ECTMIQ 
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f<UO+�IXTH RI!VISI!O SHEET NO. 8.421 

CANCELS �OURTH FIFTH RE\IlSI!O SHEET NO. 8.428 

TAM .. A ELE:CTAtC 

�CTYEAR 

!'IDA 10 

�1!1J <4/J()'M 
li/1114 .v.JQ/1.5 
St'111& 4/J0/16 
6.'1116 41:101'17 

$o'1117 4130111 
5/11111 .v.JQ/19 

lil\1111 � 
511120 41301'21 
511�1 41»'22 

51'1122 4/lOal 
5f1123 41� 
1111124 4130125 
�.'25 � 
!lit-76 4/XII27 

5/1/27 4fJOf21 

511128 41»'211 
51'1f.N 4IJ:I/l0 

· ·�' 

2tW CXMilSl1CN 1\.JI!IN! • A VOlE) LNT 
MONTii.'l' CAI'II.("ZTY f'II.Yieli'AA'It:l �.ami 

I'Qoi.LBIB..CZ£D Pit.'( &efT IPID"C! 

�� CPrOH2 

�L !AR. Y M V 1o1M" 
""YIIoENT 

��� Sl.,llfl !itannu 81� SW�rv !lat1r.g 
5r1120 �ll18 �tr18 5r1117 511116 5f\11$ 

fJlow -111'16 S.W.-mo S.W.-mo $.--101:1 S.ltw-m:> $WI-mo 
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CANCELS �H-f.!..Ut::!..REVISED SHUT NO. I.A21 

, ... , ______________ -- ---- -� ---- ----""'-"""'"'""'"'"''"'"'-'" """ . .... .,� ... _ ,  ____ .,,_ --
Continued from Sheet No 8.427 

BASiS FOR MONTHLY EN£RGY PAYMENT CALCULATION: 

1 En.rgy Payment Rate: Pfior to 1M in-seMce dale of the avoided unit. !tie CEP't 
En«gy Payment Rate shall be the Company's As-Available Energy Payment Rate 
(AE:PR), aa desai:Ntd m Appendix B. Startin� the ln-�ervice date of the .v�dild unll 
the baM for detem1ining the Enetgy Payme-nt Rate will be whethet: 

a The Company has dispatched the CEP's unit on AGC; or 

b. The Campan)l has dispatched tne CEP's untl off AGC and the CEP il operating it. 
unit at or below the dispatched level; or 

c. The Company !'las dispatched the CEP'a unit off AGC but the CEP ia openahng ita 
unit above the dispatctled level; or 

d. The Company has not dispatched lhe CEP's unit but the CEP 11 proVld�g capacity 
and energy. 

Note: For any given hour the CEP unn must be operating on AGC a minimum of 30 
mlt\ulet 10 qualify under case (a). 

The CEP's total monthly enetgy payment $1\all e<au.al: (1) the sun ot the hoUrty energy 
at the Unit Energy PayrMnt Rate (UEPR). when the CEP't unil wal d'-Patched by the 
Co�ny, pCul (2) the wm of the houl1y energy at the c;orrei9Qndlng houtty AEPR 
when tt1e CEP't unit was operating at twn• � th.an when the Compan)l di19;11ctled 
tho unit. 

2 Un« Enoergy Paym.nt Rata: Starting the in·seMoee date of the �ed unit lh• CEP 
'MI be paid at !he lJEPR for energy provided in Parag.-aph 1 a, Paragraph l.b and that 
portiOn of 1M •nervy prooftded up to the dls4:Jatched level en Paraor-Ph 1 c •• defifled 
.00... The UEPR. 'l!fhw;h iS ba:s.ed on ttle Company's Desl9flated Avoided Unit an<! 
Hut Rate value of �.12..1.i§ BtulkWh. wil be �lculated monthty by tfle to•Owing j 
·��� 

. 

wnere: 

o� • 

UEPR = FC + 0, 

Unit Variable Operation & Maintenance ExpenMin $/MWH. 

Continued to Sheet No. 8.-434 
.. ·--·--------------------------- .--......J 
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FC • 

FC • 

FP • 

FP • 

�FOURTtj RI!Vta!O SH!I!T NO. 8.434 

CANCEI.S S�ND·!!:i!W2..REVt.SEO SHEET NO. 8.434 

Continued from Sheet No. 8_.428 

Fuel Component of the Energy Paymont10 SIM'NH as defined 

by: 

.s '� 10.146 Btut'tW!l a EP 
1,000 

FU4!1 Price il $1MMBTU de\emlinad by: 

GC/(1 -FRP) + TC 

GC • Fuel Pnce in $/MMBTU determined by taking the first publication of 
eacll month of Inside FERC'a Gas Markel Ropor1 low p008 quotation 
under the column tltied •lndol(' for "Florida Gu Trammlsaion Co., 
·zone 2", liatlngs. 

TC • then cunently approved Flo�a Gal Tran..,.ation (FGT) Company 
tarltl rate in $1MM BTU for torwartl naul lntenuptl:»e Mal1cet Area 
Tranaportation (ITS-1), indudf\g uuoe and IUI'Charv-s. 

FRP• then eunentJy appt"'\\ed FGT C�ny tlnlr F'* Remoursement 
Charge Percentage in percent a�ble ID rOtWard haul$ for rec:ove1Y 
of ooats associated with the natuta t gaa UMd to o�ate FGrs pJpellne 
tyalem. 

3 A.-Avauabk lrnergy P.ym.m Rata (AEPR): For energy provided and oot covered 
undef Patagraph 2 abclve, the AEPR will be appkable and will be beeed oo 1t1e system 
a\/Oided energy COlt •• detlned in Appendix B. 

Conlinued to Sheet No. 8.436 
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���REVISED SHEET NO. 8.'-lei 
CANCELS FOURTJo'-fJf.lltRMS£0 SHEET NO. 8.431 

...------ .. ·--·· - . 

PARAIIEnAS FOR AVOIDED UNIT ENERGY AHD VARIABLE OPt:RAnoH AND 
MAINTENANCE COSTS 

I Beginning on Mly 1. ��. lo 1M elden! that the DMlgn.ted Avoided Unit(l) woufcj hav-e 
be� �ted h� it been mtal•d by the Cotn91ny: 

H 

• totll VIIYble opflfltlng 1nd malnteo�nce el(peose, in $/MWH, 

VALUE 

of the Oellgoaled Ava.deO Unit(s). In year n 4-m'ill 

.. The IV.111ge annual he11 r1te. In BJ11ish Thermal Units (Btu5) 
per kilowatt-hour (Btu/kWh), of the 0.1ignated Avoided Uni!(s) 4.�� 

---- _j 
I ISSUED BY: G. L. GiWette, President DATE EFFI!CTIVE: �� 
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1. 

OAfQ,NA"-fiRST BEV!§£0 SHEET NO. 8.720 
CANCEL.§ QR!<;if�Al. SHEET NO. 8.72Q 

Continued from Sheet No. 8.715 

lv Any olt!er event or let that is the ra•ull ol. or proxi'nately caused by 1 

party. 

For tne purpo .. of this plf1101'llph, lle tenn party atld mean eithef !he C�y or 

���. u the cue maybe 

'!,"{{J.rl m&�Xtet to 11 �F thll !;& tne @le. a. 10tate •goency ..Q.UYbdf¥!&1()0 tas thQH terms are 
dehntd •n �ed!On 768 28!2>. Florida Statuttt. Cl! !be tucs;ousu U:Wrg!ol. the obi!Qations 
of CU!\O!Il1tf HJ forlt! in Par1graph 6 b illbo¥' l:balf be subitct to Sectjon 76S.28 !or the 
lucqJIQf tbf!Jtol. lnclv<.Mg t!Je lim!tt!!Ons cpnta•!ltd !ht!'e!O WiUJ te�gect to I Of 
!hat it tnt Unil.od :Stitet of America. or agency or tubl1jy!tjon thereor. the obligations 
!_et for!h !fl !!lt ftfll tentence of Paragr£ph 6 !:t tho!! not 1u.mtv. In either taR. l!Je 
CompfOY lf2�1Cil$ !tt rigll!J Under Sec1ton 768 28 (or the IUCC8U2[ lbtWIQ). and ltul 
Federal Toll Cltimt Act (or the syCC§$§9" lheroiQl. 11 §PDigp!o. •ncludiQ9. 'B!t not 
ti[J)!ted !o. !he rJgbt I,R DJJilU!llegi�tJv� relief. 

c. !ntUFIOCfi The ltf--Qf_shall deliver to the Comj)llny, at !ea5t fifleen (15) uaYI 
prior 1o lt1e start of any inlercoonection wor';(. a certificate oflnsurarn:e certifying the of4 
QE,Lcoverage under 1 liability insurance policy IUu.d by a ,..putable in54Jrance i 
company authonze<l to do busineu in the SUite ot ftoncta naming t� ftl-QF as naned 
im>ured, 11nd the Company as an additional named .nsunHS. Which policy shoal mnmin 'I' 
b road form contractual endorsement specifio&tlly covenng IN �s accepted under 
this agreement aming out of the interconnecborl to the �Qt. or caused by open�tion of 
any ot the qt•·QE.Lequipment or by the qf&-OF's hlllura to tNirUin its equipment in 
satist.ctory Wid ur. operating condition. 

i ln subsequent year$. a certificate ot inturance renewal must be provided 
annually to the C�ny Indicating the qf-r,....QE.l_continued coverage as 
described herein. Renewal certification t.haU be teol to: 

Tamp�� Electric Company 
Rit.k Ma na98ment Department 
P 0. Bolf 111 
Tampa, FL 33601 

it. The policy providing such coverage f01 a Stan<lart1 Offer Contract 151'\aU 
provide public lt.biltty insurance, indud1n.g coverage for pe�al injul)'. death 
and property damage, 111"1 an amounl not 1&�1 th., $1.000,000 for each, 
occurrence: provided however. if� QF hq murano� witl'llmit5 greater than the l 
mtn4rnum ltmlts nt�ired herein. the q� Qf.. sn.al set any emount higl'ler than the 1 
mtnlmutrlllmfta requited by the Company to ••lilly the tntufltn<:e requitements ot 
thil Aorwment 

Continued to Sheet No. 8.725 
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continued trom Sheet No.8. no 
' 

I ••• The policy providing &uch cover�oga fOf a Negotiated Contra<;l shall 
provtde public liability in1urance. including cOYefage for pel'$0nll Injury, death 
af'ld property damage, kn an amount not le�• than $1,000,000 tot each 
occurrenc.. The P&rtiel may negot�te lhe amount of insurance OYer 
s 1,000.000. 

rv. The atxwe requu.d policy shan be �Ot'Md Wi'1h a provt.too requmg the 
insu,.nc. compo�ny will nollfy the Company thit1y !30) day$ prior lo the effective 
date of cancellallon or material change in &aid pollcy. 

v. The OF ahaM pay all premiums and other charges due on llld policy and 
keep ·� policy In force during the entire period or inte-rconnection with the 
Company 

VI A$ an i!!lematrve 12 !!It !2t§:92ing insvra�KJ r�:guire�ol 1!.!1 Qf Wi!� 
�if·ll'l§Y� !jRQn t�S<�rving l!l! Q2!!!12i!"J!'s Qrl2:{ wntl!!n aQeroval. Il:!s-t QgmQan� 
Will Q[!;!:i.!dl the QF �1t! :Mltttll omifi�<aliiUl 21 lHlQfQ\1§!! Qr diSiQQN'ill 2! I &etf· 
irtsyrg!)Ce 11221�1'2" ��tb � b!li!t:!!$!1: d!:.:i �fisu lbfl �2:t!l£lli!!t{s !'.Sl:�ilt Qf a'l 
Q2QI!I]�QIIt!2n �gi.Jlrflf.1 12 1�2122!:! tn� il(2�i!d!l!Q!J I!J l!l� �m"l lD111 � 
Com�D:i IIWU2!4t§ QF'I I:Cil�,tt:il tQ �lf-tnlurt •.• QE �!:!ill crOVJCit 0100f szf � 
1<Q11tin!.llnQ ���i� to iifif·inilll'l 12 ttl! s;;omo.anw; 211 I" illl!lllll basis m IDQre 
freo�oltx r! [WW§!� � It!� Comoarn 
minlmom IOI!ol[lllk! CO\IIUJQI lalQI.IDJ !oel 
state, I 111!12 IQttnl<Y Q[ IUtlst!V!JiQn (as 

Not*'flthS!!ng!Jlg thsz f£1lg2!DQ, ttl� 
rgan iltl2�1 mall be limill!;l fg[ Jh� 

!!Joe . l\ti!!!IS 815! !;!1fio1� tn StctlQn 
{&LZ�t2l, 21 11'!� IUQ�iiSU ltu:zr�!Ql. 12 Ill� ma�um !i!ollar i!t!l2unl.laiS fQ!:Ih i!l 
Sectton 71J.il, 2!l ( �}. Q! the ��ss.or !hereto 

7. Prottctlon tns! Optrltlon; tt will be the responsbliity ot the �10 Pt'O'IJde all 
devices necessary to prot.ed the ��nt from darn.g4t by the abnormal conditions 
and oporations which occur on ttle Compeny tyttem that re.ult from itlletrupUons and 
restotattOns of s.eMce by the Company's equipment and peraonmtl. The qf-Qf.shal protect its 
gen&rator artd auociated eq-u�pment from ov.No"age, ondeNoUage, overload, short circuits 
(Including ground rau• condlllon), open drcuitl, phaae unbalance and reversal. 0\1411' or under 
frequency condilton, and other inJuriOU5 electrical coodition5 that mey arqe on the Company'a 
system and any redose auempt by tl\e Company 

The Company may rewrve the right to perform audl tests • it doe1na �&s.ary to enaurw 
I safe and effic:ient pfOtltdlon and operation d.,. qf-.QEl.eQUIPfTlOilt. 

Continued to Sheet No. 6.730 
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