FILED AUG 18, 2014
DOCUMENT NO. 04518-14

% GUNSTER FPSC - COMMISSION CLERK

FLORIDA’S LAW FIRM FOR BUSINESS

Writer’s Direct Dial Number: (850) 521-1706
Writer’s E-Mail Address: bkeating@gunster.com

August 18,2014
BY E-PORTAL

Ms. Carlotta Stauffer, Clerk
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, FL. 32399-0850

Re: Docket No. 140016-GU - 2014 Depreciation Study Filing by Florida Public Utilities
Company, Florida Public Utilities Company-Indiantown Division, and Florida Division
of Chesapeake Utilities Corporation

Dear Ms. Stauffer:

Attached for filing in the above-referenced docket, please find Florida Public Utilities
Company’s responses to Commission Staff’s Second Set of Data Requests in the referenced
docket.

As always, thank you for your assistance. Please do not hesitate to contact me if you have any
questions whatsoever.

Sincerely,

Beth Keating @(%
Gunster, Yoakley tewart, P.A.

215 South Monroe St., Suite 601
Tallahassee, F1. 32301
(850) 521-1706

MEK

Enclosures

215 South Monroe Street, Suite 601 Tallahassee, FL 32301-1804  p 850-521-1980 f 850-576-0902 GUNSTER.COM

Fort Lauderdale | Jacksonville | Miami | Orlando | Palm Beach | Stuart | Tallahassee | Tampa | The Florida Keys | Vero Beach | West Palm Beach


FPSC Commission Clerk
FILED AUG 18, 2014
DOCUMENT NO. 04518-14
FPSC - COMMISSION CLERK


DOCKET NO. 140016-GU — 2014 DEPRECIATION STUDY
BY FLORIDA PUBLIC UTILITIES COMPANY

RESPONSES TO COMMISSION STAFF’S SECOND DATA REQUEST

Please find Florida Public Utilities Company’s (“FPU” or “Company”) responses to the Staff’s
July 31, 2014 data requests set forth below.

Please provide the responses to this Data Request in Excel or Word format with formulas intact
and unlocked, as applicable.

1. Referring to the first paragraph of the July 2, 2014 narrative titled “COMPUTATION
OF RATES - DEPRECIATION RATES SCHEDULES” (Narrative), please provide
clarification on the statement “... each division was operating with three separate sets of
depreciation rates based on its individual components.” (emphasis added)

Company Response: There are currently three separate sets of depreciation rates being used;
one for each of the three divisions represented in this consolidated depreciation study. In
retrospect, the statement could have been worded more clearly as:”...each of the three

divisions are operating with its own set of depreciation rates...”

2. Account 382.1 Meter Installations — MTU/DCU

a. Please define MTU and describe the assets it includes.

Company Response: MTU stands for Meter Transmitter Unit. Commission Order PSC-10-
0029-PAA-GU, in the Florida Division of Chesapeake Docket No. 090125-GU rate
proceeding, required that Chesapeake establish a separate account number, 382.1 for Meter
Transmitter Unit (MTU)’s, the Data Collection Unit (DCU), and the network server related to
automatic meter reading technology options that could reduce annual meter reading costs, and
improve billing reliability and accuracy. The MTU attaches to an existing meter, and reads

and transmits data to a DCU.,
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b. Please define DCU and describe the assets it includes.

Company Response: DCU stands for Data Collection Units. The DCU receives billing data
from multiple MTUs and transmits the information daily to the network server. See part A

above.

¢. The Company indicated that “[tlhis is a new account to the consolidated
depreciation study.” Please specify what assets are recorded in this account.

Company Response: Please see the response to a and b above.

d. Please explain why the Company created this new account.

Company Response: As noted above, the Company created this account as required by

Commission Order No. PSC-10-0029-PAA-GU in Docket No. 090125-GU.

e. Please explain the differences between this account and Account 382 Meter
Installations.

Company Response: This account relates specifically to automatic meter reading technology,

whereas Account 382 pertains to the Meters.
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f. On page 3/5 of Exhibit AA, the Company recorded the net investment amount for
Chesapeake division with no corresponding current depreciation rate and its
components. Please provide the current Average Service Life, Average Remaining

Life, Net Salvage, Reserve percentage, Age, curve, and Remaining Life Rate for this
account.

Company Response: The establishment of this account, and the setting of the initial 5%
depreciation rate, was assigned during the previous Florida Division of Chesapeake Utilities
rate proceeding in Commission Order No. PSC-10-0029-PAA-GU in Docket No. 090125-

GU.

The depreciation rate was not part of a separate depreciation study. Other than assuming a 20
year service life (based on the 5% rate), there is no basis for supplying current depreciation
study data for Average Service Life, Average Remaining Life, Net Salvage, Reserve

percentage, Age, Curve and Remaining Life Rate for this account.

g. On pages 1 of Exhibit AA, the Company reported that on 12/31/13 the consolidated
reserve for this account was $144,669, while on page 5 of Exhibit AA the Company
reported it was $145,741. Please reconcile these two records.

Company Response: Please refer to Page 5, of the 7/2/14 Filing, Document #03460-14: the

section on COMPUTATION OF RATES-DEPRECIATION RATES SCHEDULES: DATA

ENTRY SHEET: Investment and Reserve Data —2013; Notes- Note 1.

Also refer to Exhibit DD, Page 1 /4, the fourth column, “Notes”.

The reference to this note was inadvertently omitted when preparing Exhibit AA. The $1,072

difference represents the amount adjusted from Account 3971 to Account 3821.
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h. Referring to page 1/4 of Exhibit DD, please provide the rationale for using S2 as the
Company’s proposed-consolidated curve for calculating the depreciation rate.

Company Response: Since this was a fairly new account, with very limited activity, it was felt

that proposing the S2 curve of the similar Account 3820 would be appropriate.

3. Account 381.1 Meters - AMR Equipment

a. On pages 1 of Exhibit AA, the Company reported that on 12/31/13 the
consolidated reserve for this account was $562,863, while on page 5 of Exhibit
AA the Company reported consolidate reserve was $567,746. Please reconcile
these two records.

Company Response: Please refer to Page 5, of the 7/2/14 Filing, Document #03460-14: the

section on COMPUTATION OF RATES-DEPRECIATION RATES SCHEDULES; DATA

ENTRY SHEET: Investment and Reserve Data — 2013; Notes- Note 1.

Also refer to Exhibit DD, Page 1/ 4, the fourth column, “Notes™.

The reference to this note was inadvertently omitted when preparing Exhibit AA. The $4,883

difference represents the amount adjusted from Account 3971 to Account 3811.
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b. On pages 1 of Exhibit AA, the Company reported that on 12/31/13 the
consolidated reserve for the Total Distribution Plant was $72,640,864, while on
page 5 of Exhibit AA the Company reported it was $72,646,820. Please reconcile
these two numbers.

Company Response: Please refer to Page 5, of the 7/2/14 Filing, Document #03460-14: the

section on COMPUTATION OF RATES-DEPRECIATION RATES SCHEDULES:; DATA

ENTRY SHEET: Investment and Reserve Data — 2013 Notes- Note 1.

Also refer to Exhibit DD, Page Y4, the fourth column, “Notes”.

The reference to this note was inadvertently omitted when preparing Exhibit AA. The $5,956
difference represents the amount adjusted from General Plant Account 3971 to Distribution

Plant Accounts 3811 and 3821.

4. Please refer to page 3/5 of Exhibit AA for the following questions:

a. Account 380.1 Service-Plastic
Please explain why the Company used 1.5% as the current remaining life rate rather
than 3.6% which is what prescribed in Order No. PSC-08-0364-PAA-GU. In your
response, please provide the consolidated depreciation rate, its components, and the
expense based on using the 3.6% rate rather than the 1.5% rate.

Company Response: The 3.6% is the correct remaining life rate. The values for the
remaining life rate on Exhibit AA were the computed value based on the various components.
Unfortunately, two of the components were incorrectly entered. The Average Remaining Life
was entered the same as the Average Service Life and the Reserve Percentage was transposed

with that of Account 3802.

The exhibit has been updated to reflect these data corrections. The changes are shown in bold

and in a larger font. See Attachment, Exhibit AA, Revised 8/8/14.
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Also, Exhibit DD has been updated to reflect the consolidated effect of the changes on
Remaining Life Rate, Components and Expenses. See Attachment, Exhibit DD, Revised

8/8/14.

b. Account 380.2 Service-Other
Please explain why the Company used 3.3% as the current remaining life rate rather
than 3.5% which is what prescribed in Order No. PSC-08-0364-PAA-GU. In your
response, please provide the consolidated depreciation rate, its components, and the
expense based on using the 3.5% rate rather than the 3.3% rate.

Company Response: The 3.5% is the correct remaining life rate. The values for the
remaining life rate on Exhibit AA were the computed value based on the various components.
Unfortunately, two of the components were incorrectly entered. The Average Remaining Life
was entered the same as the Average Service Life. And the Reserve Percentage was

transposed with that of Account 3801.

The exhibit has been updated to reflect these data corrections. The changes are shown in bold

and in a larger font. See Attachment, Exhibit AA, Revised 8/8/14.

Also, Exhibit DD has been updated to reflect the consolidated effect of the changes on
Remaining Life Rate, Components and Expenses. See Attachment, Exhibit DD, Revised

8/8/14.
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5. Account 376.1 Main-Plastic
The Company proposed a net salvage (NS) of negative 15%. Exhibit BB, page 1/4,
showed that FPUC experienced a NS of negative 17.76%, Chesapeake experienced a NS
of 260.25%, and the consolidated a NS is 40.63%

a. Please explain why the Company believed that the data on Exhibit BB for this
account may contain non-typical salvage activity. (page 5/7 of Narrative)

Company Response: The historic activity for Chesapeake Utilities-Florida indicates
that, on average, the Division received income on the removal of plastic mains equal
to 260% of the cost of the main that was removed. This does not appear to be a typical
or normal occurrence, and therefore the historic data was judged unusable for setting

future depreciation rates for this asset account.

The Consolidated value is the mathematical result based on the data for the three
Divisions. If a portion of the divisional data is deemed non-typical, the Consolidated
value would therefore be deemed non-typical for abnormal results such as this. The
Company intends to conduct a review to determine, going forward, if there are
changes in our practices or policies that will help avoid such anomalies and atypical

data in the future.

After further research, as noted below in Response 5 d, the NS of 260.25% was really
due to a reclassification of COR from account 3761 to account 3762, which has

caused this account to appear as if the Company receives income on plastic main.
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b. Please provide the definition of typical salvage and non-typical salvage,
respectively, for this account with actual examples.

Company Response: When preparing any forecast (such as a depreciation study), it is
sometimes necessary to make subjective determinations on the reliability of the
historic data being used. In which case, it may be necessary to use other means to

estimate the data to be used.

For Account 376.1 the salvage activity of FPUC was considered more reliable than the
consolidated average since it appeared to be more typical of what would be expected
going forward. In addition, FPUC represented the vast majority of the retirement

activity for this account at 66%.

A salvage within a range around the current consolidated NS of negative 16.7% would
be considered “typical”. A typical range might be negative 10% to negative 30%: with
the negative 30% allowing somewhat for higher current costs. A NS outside of that

range would be considered non-typical. A NS of 260%, and 41% are “non-typical”.

c. Please explain why, in 2012, FPUC incurred a cost of removal (COR) of 1,257%
in this account. (First page of Exhibit L, page 3/3 (Revised))

Company Response: It appears that the costs of the mains being retired were very low and
removal of the retired mains resulted in significantly higher removal costs. It is also possible
that a retirement was not made or maybe the COR belonged in another account. In the time

allowed by these data requests, we have been unable to conduct the comprehensive analysis
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necessary to determine the precise cause for this anomaly. Without further detailed

investigation, we are unable to provide a more specific explanation..

d. Please explain why, in 2008, Chesapeake experienced a net salvage of 8,797%,
while each year from 2009 — 2012 it experienced only a large amount of COR.
(Second page of Exhibit L, page 3/3 (Revised))

Company Response: The net salvage percentage experienced in 2008 is actually negative cost
of removal and was primarily due to a re-class of cost of removal from account 3761-plastic

to account 3762-steel.

6. Account 376.2 Main-Steel
The Company proposed a NS of negative 30%. Exhibit BB, page 1/4, showed that
FPUC experienced NS of negative 35.58%, Chesapeake experienced a NS of negative
123.48%, and the consolidated a NS is negative 82.73%.

a. Please refer to page 5/7 of the Narrative. Please explain why the Company
believes that the data on Exhibit BB for this account may contain non-typical
salvage activity.

Company Response: Considering the current Consolidated NS of negative 23% (the
narrative incorrectly stated 20%), the historic activity for Chesapeake Utilities-Florida
does not fall within what would be an expected range. This would indicate that the
historic data is not typical, and would result in the historic data being deemed unusable

when setting future depreciation rates for this asset account.

The Consolidated value is the mathematical result based on the data for the three
Divisions. If a portion of the divisional data is deemed non-typical, the Consolidated
value would therefore be deemed non-typical for abnormal results such as this. The
Company intends to conduct a review to determine whether, on a going forward basis,

there are ways to reduce or avoid such anomalies in the data.
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b. Please provide the definition of typical salvage and non-typical salvage,
respectively, for this account with actual examples.

Company Response: When preparing any forecast (such as a depreciation study), it is
sometimes necessary to make subjective determinations on the reliability of the
historic data being used as a basis to project future expectations. In which case, it may

be necessary to use other means to estimate the data to be used.

For Account 376.2 the salvage activity of FPUC was considered more reliable than the
consolidated average since it appeared to be more typical of what would be expected.
The FPUC NS also indicated that a decrease in NS for this account is called for. The
proposed NS of negative 30% represents a 30% decrease in the current NS for this

account and represents a buffered estimation of what actual NS may be in the future.

A salvage within a range around the current consolidated NS of negative 23% would
be considered “typical”. A typical range might be negative 15% to negative 40%: with
the negative 40% allowing for higher costs-of-removal associated with the account.
The range would be larger due to the higher costs-of-removal associated with this
account. A NS outside of that range would be considered non-typical. A NS of

negative 123%, and negative 83% are “non-typical”.
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C.

Please explain why, in 2012, FPUC incurred a COR of 110%.

Company Response: In 2012, COR for approximately $19,532 was incorrectly
recorded as Mains-Other, 3762, but should have been recorded to Services, 3802.
With the removal of these costs, the COR would be 76%, which is due to the
replacement of bare steel mains under the PSC approved GRIP program, Order No.

PSC-12-490-TRF-GU in Docket No. 120036-GU.

Please explain why Chesapeake experienced a very large amount of COR
annually through out the study period. (Second page of Exhibit L, page 3/3

(Revised))

Company Response:  In 2008, the Company made adjustments to correct FERC
accounts. COR was originally booked to 3761-plastic and should have been recorded
to 3762-steeel. In the following years, 2009-2011, it appears that Chesapeake was
replacing necessary mains due to age, in which it appears that the COR exceeded the
value of mains being retired but without further detailed investigation, it is difficult to
determine the cause of the large COR for this account. In 2012, the high COR was
due retirements made in conjunction with the replacement of bare steel mains under
the PSC approved GRIP program, Order No. PSC-12-490-TRF-GU in Docket No.

120036-GU.
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7. Account 380.1 Service-Plastic
The Company proposed a NS of negative 25%. Exhibit BB, page 1/4, showed that
FPUC experienced a NS of negative 38.75%, Chesapeake experienced a NS of negative
7,037.45%, and the consolidated a NS is negative 79.77%.

a. Please refer to page 5/7 of the Narrative. Please explain why the Company
believed that the data on Exhibit BB for this account may contain non-typical
salvage activity.

Company Response: Considering the current Consolidated NS of negative 17.8%, the
historic activity for Chesapeake Utilities-Florida does not fall within what would be an
expected range. This would indicate that the historic data is not typical, and would
result in the historic data being unusable for setting future depreciation rates for this

asset account.

The Consolidated value is the mathematical result based on the data for the three
Divisions. If a portion of the divisional data is deemed non-typical, the Consolidated
value would therefore be deemed non-typical for abnormal results such as this. In
view of this atypical data, the Company does intend to undertake efforts to review its
practices in this regard in an effort to determine whether changes need to be

implemented in order to reduce or avoid the occurrence of such abnormal results.

b. Please provide the definition of typical salvage and non-typical salvage,
respectively, for this account with actual examples.
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Company Response: When preparing any forecast (such as a depreciation study), it is
sometimes necessary to make subjective determinations on the reliability of the
historic data being used. In these situations, it may be necessary to use other means to

estimate the data to be used.

For Account 380.1 the salvage activity of FPUC was considered more reliable than the
consolidated average since it appeared to be most typical of what would be expected.
The FPUC NS also indicated that a decrease in NS for this account is called for. The
proposed NS of negative 25% represents a 40% decrease in the current NS for this

account and represents a buffered estimation of what actual NS may be in the future.

A salvage within a range around the current consolidated NS of negative 17.8% would
be considered “typical”. A typical range might be negative 10% to negative 35%. The
FPUC NS was considered typical since it deviated from the range by only 10%. A NS
outside of that range would be considered non-typical. A NS of negative 7,037%, and

negative 80% are clearly “non-typical”.

¢. Please explain why each year, except for 2010, during the study period FPUC
incurred COR of more than 45%.

Company Response: Tt appears that the costs of the mains being retired were very low
and removal of the retired mains resulted in significantly higher removal costs. It is
also possible that a retirement was not made or maybe the COR belonged in another
account, but without further detailed investigation, it is difficult to determine the cause

of the COR for this account.
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d. Please explain why each year from 2008-2012, Chesapeake incurred a very large
amount of COR with zero or relatively very small amount of retirements.

Company Response: In 2008, there was an adjustment of $51,619 to this account to
correct FERC accounts for COR. In the following years, 2009-2012, it appears that
the costs of the services being retired were very low and removal of the retired
services resulted in significantly higher removal costs. It is also possible that
retirements were not made or maybe the COR belonged in another account, but
without further detailed investigation, it is difficult to determine the cause of the COR

for this account.

e. Please explain why the estimated 2013 NS for Chesapeake is negative 6,984%
and indicate the actual NS the division experienced in 2013.

Company Response: Since 2013 is based on historical data and historical data has
shown to be “non-typical”, the NS is unusually high or abnormal for this account. As
stated in part d above, in 2008, a COR adjustment of $51,619 was transferred to this
account, which contributed to this high estimate, but without further detailed
investigation, it is difficult to determine the cause of the COR for this account. The
Company intends to review its policies and practices in this regard in order to
determine whether, on a going-forward basis, changes are necessary to reduce the

occurrences of such “non-typical” data.

The actual NS Chesapeake experienced in 2013 was 270%.

8. Account 380.2 Service-Other
The Company proposed a NS of negative 125%. Exhibit BB, page 1/4, showed that
FPUC experienced a NS of negative 189.72%, Chesapeake experienced a NS of
5,816.79%, and the consolidated a NS is negative 140.71%.
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a. Please refer to page 5/7 of the Narrative. Please explain why the Company

believed that the data on Exhibit BB for this account may contain non-typical
salvage activity.

Company Response: The historic activity for Chesapeake Ultilities-Florida indicates
that, on average, the Division received income on the removal of plastic main that was
equal to 5,817% of the cost of the main that was removed. Additionally, the historic
NS for Florida Public Utilities is not within what would be expected to be a typical
range for this account. This does not appear to be a typical occurrence, and would
deem the historic data unusable or not appropriate when setting future depreciation

rates for this asset account.

The Consolidated value is simply the mathematical result based on the data for the
three Divisions. If a portion of the divisional data is deemed non-typical, the
Consolidated value should therefore be deemed non-typical for abnormal results such

as this. The Company will be working to get records in order before the next study.

b. Please provide the definition of typical salvage and non-typical salvage,
respectively, for this account with actual examples.

Company Response: When preparing any forecast (such as a depreciation study), it is
sometimes necessary to make subjective determinations on the reliability of the
historic data being used. In these situations, it may be necessary to use other means to

estimate the data to be used.

For Account 380.2 the historic data does not appear to reflect what might be typically
expected to be the future activity for the account. The current consolidated rate NS is

negative 123.9%. The proposed negative 125% NS reflects a slight decrease in the
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current NS rate, but more significantly represents a decrease from negative 50% to

negative 125% for the Chesapeake Ultilities-Florida current NS rate.

A salvage value within a range around the current consolidated NS of negative
123.9% would‘be considered “typical”. A typical range might be negative 90% to
negative 175%: with the negative 175% allowing somewhat for rising costs. A NS
outside of that range would be considered non-typical. All of the historic NS

percentages for this account are “non-typical”.

¢. Please explain why in most years during the study period FPUC incurred a very
large of COR in this account. (First page of Exhibit L, page 3/3 (Revised))

Company Response: Historically, it appears that the original cost for these service
lines was low in comparison to the costs for the removal of the lines but without a
more detailed and lengthy investigation/analysis, it is difficult to determine the cause
or to determine if any adjustments are necessary. In 2012, the high COR was largely
due to retirements in conjunction with the replacement of bare steel services under the
PSC approved GRIP program, Order No. PSC-12-490-TRF-GU in Docket No.
120036-GU. Any increases or decreases as a result of the GRIP program will be

addressed in the GRIP program.

d. Please explain why, in 2010, Chesapeake experienced a NS of negative 1,166%.

Company Response: During this year, the amount of NS was only $175 with $15 in

retirements. This is likely due to the cost to remove was more than the cost of the
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service, especially if it were installed many years ago. There may be other

contributing factors, as well, such as a possible timing difference.

e. Please explain why the estimated 2013 NS for Chesapeake is 5,781%, and
indicate the actual NS the division experienced in 2013.

Company Response: Since 2013 is based on historical data and historical data has
shown to be “non-typical”, the NS is unusually high or abnormal for this account. In
2008, a negative COR adjustment of $91,911 was transferred to this account, which
contributed to this high estimate. Also, it is possible that some retirements may have
been missed or a timing difference occurred. In the period allowed for responses to
this request, the Company was unable to conduct the comprehensive investigation
necessary to determine the cause for the COR for this account. Without further

detailed investigation, the Company is unable to provide a more definitive response
. The Company will be working to get records in order before the next study.
The actual NS Chesapeake experienced in 2013 was negative 13.5%.
9. Account 382.0 Meter Installation
The Company proposed a NS of negative 10%. Exhibit BB, page 2/4, showed that

FPUC experienced a NS of negative 28.74%, Chesapeake experienced a NS of negative
1,637.33%, and the consolidated a NS of negative 357.30%.
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a. Please refer to page 5/7 of the Narrative. Please explain why the Company

believed that the data on Exhibit BB for this account may contain non-typical
salvage activity.

Company Response: The historic activity for Chesapeake Utilities-Florida indicates
that, on average, the Division incurred costs for the removal of Meter Installations
equal to 1,637% of the original cost for the installation. Florida Public Utilities
incurred removal costs equal to 29% of the original installation costs. These do not
appear to be typical occurrences, and would result in the historic data being unusable

for setting future depreciation rates for this asset account.

The Consolidated value is simply the mathematical result based on the data for the
three Divisions. If a portion of the divisional data is deemed non-typical, the
Consolidated value should therefore be deemed non-typical for abnormal results such
as this.

In the time allotted for these responses, the Company has been unable to definitively
determine the origin of the anomaly. However, the Company will be reviewing its
policies and practices to determine whether, going forward, changes need to be made.
Likewise, to the extent possible, the Company will supplement its responses in this

regard as additional data is gathered and analyzed.

b. Please provide the definition of typical salvage and non-typical salvage,
respectively, for this account with actual examples.

Company Response: When preparing any forecast (such as a depreciation study), it is

sometimes necessary to make subjective determinations on the reliability of the
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historic data being used. In these situations, it may be necessary to use other means to

estimate the data to be used.

For Account 382.0, the historic data does not appear to reflect what might be expected
to be the future activity for the account. The current consolidated NS rate is negative
10.1%. The proposed negative 10% NS equals the current consolidated rate, but more
significantly represents a decrease from negative 5% to negative 10% for the Florida
Public Utilities current NS rate. Florida Public Utilities represents 79% of the

retirement activity for this account during the historic period.

A salvage value within a range around the current consolidated NS of negative 10.1%
would be considered “typical”. A typical range might be negative 5% to negative
20%. A NS outside of that range would be considered non-typical. All of the historic
NS percentages for this account are “non-typical”. Due to the absence of a full
understanding of the reason for this anomaly, a more historic rate or expected rate

should be used for purposes of establishing depreciation rates.

¢. Please explain why the estimated 2013 NS for FPUC division is negative 28.75%,
and indicate the actual NS the division experienced in 2013.

Company Response: Since 2010, the Company has experienced a higher level of

removal costs although retirements remained relatively the same from year to year. It
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is possible that it is costing the Company more to remove the asset than it is worth or

maybe some retirements were missed.

The actual NS FPUC experienced in 2013 was negative 428.8%.

d. Please explain why, in 2009, Chesapeake experienced a NS of negative 506,773 %.

Company Response: In 2009, Chesapeake began changing out meters and meter
installs for the AMR meters and installs. It appears that there were no retirements
recorded in relation to the COR for this account, the value of the meter installations
are much less than the cost to remove the asset or retirements were recorded to another
account, which accounts for the high NS in 2009. Without further detailed
investigation, which was not possible in the time frame allowed for these responses,

we cannot fully determine the cause of the high negative NS for this account.

e. Please explain why the estimated 2013 NS for Chesapeake is 1,633%, and
indicate the actual NS the division experienced in 2013.

Company Response: Since 2013 is based on historical data and historical data has
shown to be “non-typical”, the NS is unusually high or abnormal for this account. In
2008, a COR adjustment of $19,628 was transferred to this account, which contributed
to this high estimate. Also, it is possible that some retirements may have been missed
or a timing difference occurred, but without further detailed investigation, it is difficult
to determine the cause of the COR for this account. The Company intends to review
its policies and practices to determine whether, on a going forward basis, changes need

to be implemented to reduce the occurrence of such anomalies.
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The actual NS Chesapeake experienced in 2013 was 0%.

10. Accounts 376.1 Service-Plastic, 376.2 Service-Other, and 380.1 Service-Plastic
Please provide the following for Accounts 376.1 Service-Plastic, 376.2 Service-Other, and
380.1 Service-Plastic:

a. The calculation of the consolidated current net salvage presented on page 1/4 of
Exhibit DD, using a same format that the Company used in calculating its
proposed consolidated net salvage shown in Exhibits BB and L.

Company Response: The accounts listed are uncertain, so data for Account 3761
Services-Plastic, Account 3762 Services-Steel, Account 3801 Mains-Plastic, and

Account 3802 Mains-Steel is being provided.

Within the prior depreciation studies, the net salvage component used to calculate the
Remaining Life Rate was not an actual value. The NS rate represented what the
Commission determined would be an appropriate estimate of what NS might be over
the next five years. The Commission approved NS rates are what were used when

determining the current consolidated NS rate on Exhibit DD.

It is the Company’s position that prior depreciation study data has no direct impact on
this depreciation study. The current approved NS rate should only be used for
comparison purposes when setting the new rates. It is most appropriate to use the
“current” information presented on Exhibit DD, which provides a fair representation
of the consolidated components for the prior depreciation studies. The current data
contained on Exhibit DD was based on the component data contained in the final
orders of the prior depreciation study for each of the three divisions. That data was

then weighted by Net Assets in order to arrive at the consolidated values as shown on
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Exhibit DD.  This approach has enabled the Company to calculate consolidated

values that are as fair and representative of the consolidated business units as possible.

See attached document, PSC 2™ Data Request 10a, for the Company response and
backup data. The data used in this response is based on information garnered from the
Commission website for the prior depreciation study initial filings of the three

divisions: Florida Public Utilities, Chesapeake Utilities-Florida, and Indiantown Gas.

b. The calculation of the consolidated current age presented on page 1/4 of Exhibit
DD, using a same format that the Company used in calculating its proposed
consolidated age shown in Exhibits CC and P.

Company Response: The accounts listed are uncertain, so data for Account 3761
Services-Plastic, Account 3762 Services-Steel, Account 3801 Mains-Plastic, and’

Account 3802 Mains-Steel is being provided.

It is the Company’s position that prior depreciation study data has no direct impact on
this depreciation study. The current approved asset age should only be used for
comparison purposes when setting the new rates. As noted above, the “current”
information presented on Exhibit DD provides a fair representation of the consolidated
components for the prior depreciation studies. The current data contained on Exhibit
DD was based on the component data contained in the final orders of the prior
depreciation study for each of the three divisions. That data was then weighted by Net

Assets in order to arrive at the consolidated values as shown on Exhibit DD.
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See attached document, PSC 2™ Data Request 10b, for the Company response and
backup data. The data used in this response is based on information garnered from the
Commission website for the prior depreciation study initial filings of the three

divisions: Florida Public Utilities, Chesapeake Utilities-Florida, and Indiantown Gas.

11. Account 397.1 Communication Equipment-AMI
Please refer to column “Notes” on page 1/4 of Exhibit DD and page 3 of Narrative for
the following questions:

a. Please confirm that what presented under Note 1, on page 3 of Narrative,
pertains to note (1) on page 1/4 of Exhibit DD.

Company Response: Yes, what is presented under Note 1, on page 3 of Narrative,

pertains to note (1) on page 1/4 of Exhibit DD.

b. On page 3 of Narrative, the Company indicated that “[flor Chesapeake Utilities,
the reserve balance for Account 397.1 Communication Equipment-AMI,
contained a balance, but the account did not contain a corresponding
[Ilnvestment.” However, on page 3/5 of Exhibit AA, the Company recorded
$5,956 as the net plant of 12/13/2013 for the account. Please explain.

Company Response: In 2010, the plant and accumulated depreciation for account
3971 was transferred to accounts 381.1 and 382.1. It appears that the Company
transferred too much to the reserve, which left a debit balance of $5,956 in the reserve

for account 3971. The resérve account contained a debit balance, resulting in the net

plant balance.

23|Page



Docket No. 140016-GU
The adjustment for the account was reflected on Page 1/5 of Exhibit AA; when the
data from pages 2/5 through 4/5 was consolidated.

c. Please explain why the $5,956 net plant discussed above is not recorded in any of
the columns of the Consolidated Plant on pages 1/5 of Exhibit AA.

Company Response: As per the narrative, page 3, the amount was distributed between

Account 381.1 (84,884) and Account 382.1 ($1,072) on page 1/5 of the Exhibit AA.

d. Please explain why on page 5/5 of Exhibit AA, there is negative $5,956 recorded
in the Reserve column for this account.

Company Response: This reserve account indicated a G/L debit balance as of
12/31/12, the last date of actual data used in the depreciation study. 12/31/13 balances
were estimated, and that balance remained the same debit balance as of estimated
12/31/13. Per page 3 of the narrative, a G/L adjustment had been made subsequent to
12/31/12 in April 2014. Where needed, 12/31/13 data within the depreciation study

was modified to reflect the adjustments.

The adjustments were not reflected on Exhibit AA, Page 5/5, which in no way impacts

the Remaining Life Rate data presented.
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€.

On page 3 of Narrative, the Company also indicated that “[subsequent to
12/31/12, this reserve balance was adjusted as 82% to Account 381.1 Meters-
AMR Equipment; and 18% to Account 382.1 Meter Installations-MTU/DCU; in
the amounts of $4,884 and $1,072, respectively.” Please provide the rationale for
these adjustments.

Company Response: In 2010, the plant and accumulated depreciation for account
3971 was transferred to accounts 381.1 and 382.1 at 82% and 18% respectively. As
noted above, the Company apparently transferred too much reserve ,which left a debit
balance of $5,956 in the reserve for account 3971.  Therefore, the Company

transferred the remaining balance to accounts 381.1 and 382.1 using the same

allocation method.

12. Please refer to Exhibit AA, page 1 of 5 and page 5 of 5. The investment amount for
Account 391.3 Computer Hardware/Software is $4,204,212 on page 1 but on page 5 it is
reflected as $4,201,212. Please reconcile the discrepancy and provide the correct
number.

Company Response: The amount for the account on Page 5 was incorrectly entered.
The correct amount is $4,204,212. Please note that the Account 3913/3914 blending

data at the bottom of Page 5 indicates the correct amount.

Exhibit AA (Revised 8/8/14) is being re-filed and will reflect this correction, indicated

in bold and a larger font.
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13.

14.

15.

Please refer to Exhibit DD, page 1 of 4. There are three accounts with $0 investment, $0
reserve, and no proposed depreciation inputs and rates (Account 392.3 Transportation —
Heavy Trucks, Account 397.1 — Communications Equipment — AMR and Account 395 —
Laboratory Equipment). Is FPUC proposing to eliminate these two accounts from
inclusion in its depreciation proposal? Please explain your response.

Company Response: The Company would propose retaining Account 392.3 Transportation —
Heavy Trucks, and Account 395 — Laboratory Equipment, for possible future use. We request

the Commission to set an initial Remaining Life Rate that would be used for the accounts

based on industry average or tax life.

Please refer to Exhibit J for FPUC, Chesapeake, and Indiantown for Account 390 -
Structures. Estimated 2013 additions to this account are approximately $10,000;
however, actual additions found in the Annual Status Reports for 2013 for the three
companies total approximately $835,000. Please explain the reason for the difference
between estimated and actual additions.

Company Response: The increase relates to an allocation of a portion of the Fernandina
Beach office related to employees who work on all divisions. FPUC Gas was allocated
18.8%, CFG Gas was allocated 1.3%, and Indiantown .1%. The total combined amount was

$763,839. The additional increase relates to the allocation of common plant additions of

$65,168 related mainly to warehouse renovations.

Please refer to Exhibits J and K and the 2013 Annual Status Report for Account 391,
Furniture, for FPUC, Chesapeake, and Indiantown. The combined estimated 2013
additions and retirements are, respectively, $78,204 and $516. Actual combined 2013
additions and retirements are, respectively, $127,730 and $49,683. Please explain the
reason for the difference between the estimated and actual additions as well as estimated
and actual retirements.

Company Response: Actual division additions and allocated common additions were actually

under-projected by $13,093. Most of the difference between actual and projected relates to an
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16.

17.

increase of $68,415 for an allocation of the Fernandina Beach Office Furniture that was
charged directly to each division for the portion related to employees who work on all
divisions. FPUC Gas was allocated 18.8%, CFG Gas was allocated 1.3%, and Indiantown
1%. The difference in retirements relates to adjustments made to the Common Plant for items
retired from the old West Palm Beach office.

Please refer to Exhibit AA, page 1, and the FPUC 2013 Annual Status Report for
Account 391, excluding Furniture, for FPUC, Chesapeake, and Indiantown. The
estimated 2013 total account balance for Account 391 (excluding Furniture) is
$6,596,789 in Exhibit AA. The actual 2013 total account balance for Account 391
(excluding Furniture) is $5,216,836 (2013 total of FPUC, Chesapeake, and Indiantown).
Please explain the reason(s) for the difference in investinent between the forecast and the
actual.

Company Response: The majority of the difference is due to the inclusion of the full
investment for the Florida Common Assets in this study, as compared to the Annual Status

Report, which included only the portion of the Florida Common Assets allocated to natural

gas. The remainder is due to the variance in actual and forecasted additions and retirements.

Assuming the Commission approves consolidated depreciation rates in this proceeding,
does FPUC intend to file annual status reports for investment and accumulated
depreciation using consolidated accounts?

Company Response: The Company does not currently intend to file annual status reports for
investment and accumulated depreciation using consolidated accounts until such time that the
base rates are consolidated. However, the Company would provide a consolidated report if

requested.
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18. Please refer to paragraph 5 and its associated footnote 1 of the Petition for Approval of
2014 Depreciation Studies (Petition) for the following questions.

a.

b.

What are the accounts included in Florida Common Assets? Please provide, by
account name and number, each account’s associated investment and
accumulated depreciation.

Company Response: A list of the accounts with their account number, investment,

and accumulated Depreciation is attached PSC 2" Data Request 18a. However, there

were some common assets that were included in the direct costs for each division. A
portion of the Fernandina Beach Office and Office Furniture were allocated and
included directly in the division accounts. The amounts for the 390 accounts for the
office structure are recorded in each division’s 390A account. The total amount
allocated out to the divisions was $3,781,384. Therefore, $710,900 was recorded in
FPU’s Gas division (18.80%), $49,158 in the Florida Chesapeake Division (1.3%),
and $3,781 to the Indiantown division (.1%). For the furniture, a total of $338,688.14
was charged directly to the 391A accounts. The gas amounts were $63,673 or 18.8%
for FPU’s Gas division, $4,403 or 1.3% for the Florida Chesapeake Division, and
$339 or .1% for the Indiantown division. Gastar software was also directly allocated
to the 391.4 account for each division. The total software cost of $720,877 was
allocated $72,088 or 10% to the Indiantown division, $360,439 or 50% to the Florida

Chesapeake division, and $288,351 or 40% to the FPU Gas Division.

What is the current allocation of the Florida Common Assets to each gas division
(FPUC, Chesapeake, Indiantown, and if applicable, Fort Meade), the Electric
Division, and the unregulated propane affiliates?

Company Response: The common plant allocation at December 31, 2013 was 52% to

FPU’s Gas Division, 11% to the Florida Chesapeake Division, and 1% to the
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Indiantown Division. Part (a) above includes the allocation percents used for common
assets charged directly to the division accounts. Fort Meade’s assets were recorded in

December 2013 and no allocation was made at that time.

¢. How did FPUC determine the allocation?

Company Response: The allocation was based on the percentage of plant assets in

each division that receives a benefit from the Florida Common Assets.

d. How long will the current allocation remain in effect?
Company Response: For the common accounts, allocation percents will be updated in
2014. For the accounts common accounts charged directly to the divisions described

in part a above, the allocation percents will not change.

e. Assuming Commission approval of consolidated depreciation rates, does FPUC
intend to use the current allocation when new depreciation rates are set? If no,
what allocation does FPUC intend to use?

Company Response: The depreciation rates established would be used for the
common assets and allocated to the divisions based on the most current plant

allocation. However, as stated in the response to part (b), some common assets were

charged directly to the divisions asset accounts and those allocations will not change.

f. Please explain why the Florida Common Assets are included in the FPUC gas
study rather than, for example, in an Electric Division study.
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Company Response: The common assets were included in the gas study because most

of the common assets are located in West Palm Beach which is a gas division location.

g. Assuming Commission approval of consolidated depreciation rates, would FPUC
use the gas depreciation rates determined in this proceeding for the Florida
Common Assets assigned to the Electric Division? If yes, please explain why
those rates would be used. If no, what rates would be used for the Florida
Common Assets assigned to the Electric Division?

Company Response: Yes, the assets included in the FC (Common) division will be
depreciated using the rates established in this proceeding. The plant, accumulated
depreciation, and depreciation expense will be allocated to the divisions using the

percent of plant allocation.

h. Is FPUC’s proposal for Florida Common Assets the first time FPUC has made
this proposal in a depreciation study? If yes, please explain why the proposal has
not been made in the past. If no, in which dockets has FPUC made a proposal
for depreciation rates for Florida Common Assets?

Company Response: The rates for common assets have been established in the gas
depreciation study in the past and the gas rates have been used to depreciate common

assets.
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Please refer to paragraph 6 of FPUC’s January 13, 2014, Petition for Data Request Nos. 19-

23.

19.

20.

Please explain with specificity how Fort Meade’s service environment is similar to
FPUC, Chesapeake, and Indiantown. In your response, please provide examples.

Company Response: Although Fort Meade was owned by a municipality, the service
environment is the similar to our current natural gas areas, which is to provide natural gas to
our customers. Fort Meade provides natural gas to approximately 739 customers which is
roughly the same number of customers as Indiantown. Fort Meade is operated and maintained
under the same standards and constructed like our other divisions. The assets, although not as
detailed, are essentially the same from the distribution system (mains), services, meters, and
regulators to vehicles and miscellaneous equipment.

Please explain with specificity how Fort Meade’s company planning, growth,
technology, physical conditions, and trends will now be consistent with FPUC,
Chesapeake, and Indiantown. In your response, please provide examples.

Company Response: The Fort Meade system is located in the central part of Florida, close to
Chesapeake, Central Florida Gas. The Company operates Fort Meade similar to its other
Natural gas systems in Florida and is subject to similar conditions. All divisions in Florida
have the benefit of corporate wide systems and technology, and are part of the Company wide
planning and development initiatives. They use the same billing system, accounting systems,
and are directed by the same Senior Florida management team just like the other Florida units.
As with our other divisions in this area, the Company would expect to see some level of
growth. The Company will also implement, in time, more advanced billing and meter reading
equipment, as well as provide transportation service, which should attract larger gas-

dependent businesses to the area. Through the implementation of consistent record-keeping,

31|Page



Docket No. 140016-GU

21.

22,

planning practices, technology, and services, the Company fully expects that the Fort Meade

system will soon mirror the operations of our other divisions.

Is Fort Meade’s investment and accumulated depreciation data incorporated within the
instant proceeding’s depreciation studies? If no, please explain why not.

Company Response: The investment and accumulated depreciation data for Fort Meade is not
included within this depreciation study. The filing was based on actual data at 12/31/2012 in
which Fort Meade had not been acquired. Fort Meade’s acquisition was in December 2013.
At the time, we did not have detailed historical data on the assets and therefore requested that

Fort Meade adopt same rates as our natural gas divisions.

Is any account information available, e.g., account name and number, investment, and
accumulated depreciation? If yes, please provide what is available and its “as of” date.
If no, please explain why it is not available

Company Response:  The previous owner of the assets, the City of Fort Meade, Florida,
from which we purchased these assets in December 2013, did not maintain detailed records of
assets by different asset name, type or category. Therefore, we are unable to provide asset
information by different FERC account. Also, as explained in our response to No. 24(b)
below, the value assigned to plants at the time of the purchase was based on the estimated
value of the entire natural gas distribution system as provided by an independent consultant.

We were not able to assign the overall value to individual asset(s) due to lack of sufficient data

from the previous owner.
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23.

24,

Is any information available on what Fort Meade used for depreciation rates, average
service life, age, gross salvage, and cost of removal? If yes, please provide what is
available by account and its “as of” date. If no, please explain why it is not available.

Company Response: Please see Attachment PSC 2™ Data Request 23, which summarizes the

fixed asset record obtained from Fort Meade and computation of service life and age based on
the record. These assets had never previously been subject to rate regulations and therefore,
the City of Fort Meade did not utilize the Uniform System of Accounts (USoA) or authorized
composite rates to depreciate these assets. As far as we can gather from the fixed asset record
provided by the City of Fort Meade, it did not track or apply gross salvage and cost of removal

in its accounting for these assets.

Please refer to the Chesapeake Utilities Corporation’s (CUC) 2013 Form 10-K, page 70,
section titled “Other Acquisitions” (2013 10-K). According to the 2013 10-K, CUC
acquired certain operating assets of Fort Meade on December 2, 2013 for approximately
$792,000. Of the $792,000, $670,000 was recorded in property, plant, and equipment;
this is a preliminary valuation which may be adjusted based on the final valuation.

a. Is the $670,000 as of December 2,2013? Ifno, what is the date?

Company Response: The value assigned to property, plant and equipment of $670,000 is

as of the acquisition date, which was December 2, 2013.
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b. Is the $670,000 net plant? If yes, please provide book investment and
accumulated depreciation numbers, by account name and number, that
comprise the $670,000. If no, please explain how the amount was determined,
breaking it down into book investment and accumulated depreciation by account
name and number.

Company Response: Assets acquired from the City of Fort Meade were not
previously subject to rate regulations. Therefore, the accounting procedures
prescribed by the USoA in purchases or utility assets do not apply in this case. Unlike
a purchase of utility assets under the USoA, which records assets by historic cost and
accumulated depreciation, this purchase is accounted for based on the price/value paid
to purchase the assets. The net plant amount of $670,000 represents the fair value of
these assets at the time of the purchase, which both Florida Public Utilities Company
and the City of Fort Meade agreed in the purchase price allocation. This fair value

was based on the estimate of the value of the entire natural distribution system

provided by an independent consultant.

As discussed in our response to No 22, we are unable to further assign this value to
individual assets due to lack of detailed asset record maintained by the City of Fort
Meade. Since $670,000 represents the price/value paid by Florida Public Utilities
Company to purchase these assets, there is no accumulated depreciation associated

with these assets as of the date of the purchase.

c. Is the $670,000 comprised of all depreciable plant? If no, how much is
depreciable and how much is non-depreciable?

Company Response: All of the plant assets purchased are depreciable assets. See

Attachment PSC 2" Data Request 23 _ for the listing of assets as maintained by the
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City of Fort Meade. Therefore, all of $670,000 are assigned to depreciable plant

assets.

d. Has the final valuation been completed? If no, is there a date for completion that
is more specific than “no later than one year from the date of acquisition?” If
yes, what is the date?

Company Response: US GAAP allows a company to finalize its accounting for
acquisitions up to one year of the acquisition date. At this point, we do not have any

plan to perform any additional valuation on these assets purchased from the City of

Fort Meade.

25. Has Chesapeake ever requested consulting/outside services fees for a depreciation study
n a stand-alone docket?

a. If yes, please identify the docket where Chesapeake’s request for
consulting/outside services fees were approved or denied.
Company Response: The Company did not request recovery of depreciation study costs
in its last rate proceeding. In the rate proceedings immediately preceding the last case,
1990 and 1994, the Company requested amortization of depreciation study costs and
received recovery of those costs. The Consulting costs incurred by FPUC to develop the
depreciation study in those proceedings were $14,723 and $16,709, respectively. These
costs were amortized within the projected test year over five and four years, respectively.
As reflected in Order PSC 95-0518-FOF-GU, issued in Docket No. 940260-GU, at page
7, item 17, the Commission approved a four-year amortization period of depreciation costs

within that rate proceeding, although the Order does indicate the amount of amortization.
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b. If applicable, please identify the amortization period that was approved for the
consulting/outside services fees.

Company Response: See response (a) above.

26. Refer to revised Exhibit B, dated July 1, 2014, regarding the $5,000 of estimated
additional expenses. Please provide a breakdown of the activities the company
anticipates that the $5,000 will be used to perform.

Company Response: The Company expects to incur additional expenses related to this

proceeding that will include legal fees and staff assistance with data requests. This

amount may be higher or lower than the $5,000 estimated. Please see below for a

breakdown:

Type Vendor Expected Work Performed

Attorney Gunster Correspondence and Filing of
Responses to Data Requests

Temporary Employee Accounting Principal Assist with Data Requests

Consultant Kathy Welch Assist with Data Requests
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Florida Public Utilities Company
Fort Meade Natural Gas Distribution Assets - As of September 2013

Natural Gas System

000711
000712
000713
000714
000715
000716
000911
000976
00104

001044
001045
001099
001144
001183
001207
001268
001269
001293
001335
001373
001407

Gas distribution system
87-88 acquisitions
88-89 additions

89-90 additions

90-91 additions

93-94 additions

97-98 improvements to natural gas system

94-95 addition to gas system
FYO7 new services

FY98/99 new services
FY98/99 upgrades to systems
FY99/2000 Sawmill

FY2000/2001 natural gas new services
FY01/02 new service improvements

FY03 new service

FY03-04 new services
FY03-04 line extension

FY05 new services

FY06 new services

FYO8 natural gas new services
FY10 natural gas new services

Machinery and Equipment

000696
001155
001161
001175
001243
001319
001326
001350

Detecto sampling system

2001 Chevy cab and chassis
Sensit gold gas detector

Palmer 12" circular pressure
Pipe and soil meter with case
Heath flame ionization 2000 unit
Optiplex minitower, keyboard
Odorant detection system

7/1/1968
10/1/1988
10/1/1989
10/1/1990
10/1/1991
10/1/1994
10/1/1998
10/1/1995
9/15/2007
9/30/1999
9/30/1999
9/30/2000
9/30/2001
9/30/2002
10/1/2003
9/30/2004
9/30/2004
9/30/2005
9/30/2006
9/15/2008
9/30/2010

10/1/1982

1/8/2002
3/15/2002
9/30/2002
6/11/2004

5/2/2006
8/18/2006
5/18/2007

PSC 2nd Data Request No. 23

Annual Years in Accumulated
Gross Plant Asset Life Depreciation Service Depreciation Net Plant
$ 365,244.34 50.00 $ 7,304.88 4425 $ 323,24094 S  42,003.40
S 11,566.15 50.00 $ 231.36 2400 $§ 555240 S 6,013.75
s 2377.70 50.00 $ 47.64 23.00 $ 1,093.08 $ 1,284.62
S 4,070.33 50.00 $ 81.36 2200 $  1,79057 $ 2,279.76
$  1,939.34 50.00 S 38.76 21.00 § 81396 § 1,125.38
S 11,975.00 50.00 S 239.52 18.00 $ 4,31136 S 7,663.64
S 878.79 25.00 § 35.16 14.00 $ 49224 S 386.55
S  8,631.50 50.00 S 172.56 17.00 $ 2,935.04 $ 5,696.46
S 35231 30.00 $ 11.76 500 $ 59.78 $ 292.53
S 841.58 50.00 $ 16.80 13.00 $ 219.80 $ 621.78
S  3,836.32 50.00 $ 76.56 1300 $ 100251 § 2,833.81
S 10,394.35 25.00 $ 413.88 12.00 $ 5,013.09 S 5,381.26
S 1,338.42 30.00 $ 44.40 11.00 $ 49368 $ 844.74
$ 1,583.26 3000 $ 52.56 10.00 $ 530.96 S 1,052.30
S 3,516.10 30.00 S 117.24 9.00 $ 1,055.16 S 2,460.94
S 769.23 3000 $ 25.56 8.00 S 206.86 S 562.37
$  2,031.58 30.00 $ 67.56 8.00 § 546.36 S 1,485.22
S 2,587.90 30.00 S 86.04 7.00 S 609.71 S 1,978.19
S 860.59 30.00 5 28.56 600 S 17375 § 686.84
$ 3,186.78 30.00 S 106.20 400 S 433.65 $ 2,753.13
$ 4,528.16 30.00 S 150.96 200 § 30192 S 4,226.24
S 442,509.73 S 9,349.32 $ 350,876.82 S 91,632.91
S 4,150.00 $  4,150.00 $ -
$ 28,000.00 $ 28,000.00 S -
S  2,766.44 $ 2,766.44 S -
$  1,068.80 $ 1,068.80 S -
S 538.85 $ 538.85 S -
S  3,43147 $ 3,43147 S -
S 1,212.89 $ 1,2128% $ -
$  3,095.00 '$  3,095.00 S -
S 44,263.45 $ 44,263.45 § -
S 486,773.18 $ 395,140.27 $ 91,632.91




FPU Parent

Balance Sheet by FERC Account
13-Month Average

December 31, 2013

Plant in service

Miscellaneous Intangible Plant 10103030
Structures & Improvements 10103900
Office Furniture & Equipment 10103910
Computer Hardware 10103912
Furniture & Fixtures 10103913
System Software 10103914
Transportation Equip-Cars 10103921

Transportation Equip-Light Duty Truck 10103922

Communication Equipment 10103970
Miscellaneous Equipment 10103980
Other Tangible Property 10103990

Total plant in service

CWIP

CWIP - Construction Work in Progress 10701070
Clear CWIP - Construction Work in Pro 107C1070

Total CWIP

Accum depr & amort (incl RWIP)

Structures & Improvements 10803900
Office Furniture & Equipment 10803910
Computer Hardware 10803912
Furniture & Fixtures 10803913
System Software 10803914
Transportation Equip-Cars 10803921

Transportation Equip-Light Duty Truck 10803922

Communication Equipment 10803970
Miscellaneous Equipment 10803980
Other Tangible Property 10803990

RWIP - Retirement Work in Progress 10891089

Total accum depr & amort (incl RWIP)

December January February

2012 2013 2013
4,969 4,969 4,969
120,730 120,730 120,730
259,113 212,550 168,497
1,181,642 1,181,642 1,181,642
685,741 685,741 685,741
1,951,564 1,906,318 1,906,318
190,242 190,242 190,242
61,007 21,019 21,019
180,024 180,024 180,024
31,934 31,934 31,934
24,970 24,970 24,970
4,691,936 4,560,140 4,516,087
857,854 1,093,471 1,460,055
0 0 0
857,854 1,093,471 1,460,055
(2,794) (3,058) (3,318)
(92,878) (47,891) (5,132)
(362,250) (373,180) (384,110)
(24,174) (26,917) (29,660)
(1,951,564) (1,906,318) (1,906,318)
(38,718) (40,794) (42,871)
4,404 44,219 44,048
60,057 58,677 57,297
(10,372) (10,532) (10,692)
(26,710) (27,000) (27,290)
0 0 0
(2,445,000) (2,332,793) (2,308,047)



Total property, plant & equipment 3,104,791 3,320,818 3,668,096
Investments



March April May June July August

2013 2013 2013 2013 2013 2013
4,969 4,969 4,969 4,969 4,969 4,969
222 556 222 /556 222,556 222,556 222,556 222,556
168,497 168,497 168,497 196,975 196,975 196,975
1,181,642 1,181,642 1,181,642 1,181,642 1,181,642 1,181,642
685,741 685,741 685,741 685,741 685,741 685,741
1,906,318 1,906,318 1,906,318 1,906,318 1,906,318 1,906,318
190,242 190,242 190,242 151,642 151,642 113,042
21,019 21,019 21,019 5,019 85,958 101,958
180,024 180,024 180,024 180,024 180,024 180,024
31,934 31,934 31,934 31,934 31,934 31,934
24,970 24,970 24,970 24,970 24,970 24,970
4,617,914 4,617,914 4,617,914 4,591,791 4,672,731 4,650,131
1,350,229 2,117,779 2,680,545 2,657,197 2,949,685 3,301,687
0 0 0 (2,032,442) (2,933,452) (3,276,786)
1,350,229 2,117,779 2,680,545 624,755 16,233 24,901
(3,580) (4,062) (4,544) (5,026) (5,508) (5,990)
(6,157) (7,182) (8,207) (9,232) (10,257) (11,628)
(395,040) (405,970) (416,900) (427,830) (438,760) (449,690)
(32,403) (35,146) (37,889) (40,632) (43,375) (46,118)
(1,906,318) (1,906,318) (1,906,318) (1,906,318) (1,906,318) (1,906,318)
(44,948) (47,025) (49,102) (12,578) (14,655) (10,615)
43,876 43,704 43,533 43,361 43,189 43,018
55,917 54,5637 53,157 51,777 50,397 49,017
(10,852) (11,012) (11,172) (11,332) (11,492) (11,652)
(27,580) (27,870) (28,160) (28,450) (28,740) (29,030)
0 0 0 (16,117) (32,117) (117)
(2,327,085) (2,346,344) (2,365,602) (2,362,378) (2,397,636) (2,379,123)



3,641,057 4,389,349 4,932,856 2,854,168 2,291,327 2,295,908



September October November December

2013 2013 2013 2013 Total 13-Mo Avg
4,969 4,969 4,969 4,969 64,595 4,969
222,556 222,556 222,556 222,556 2,587,754 199,058
211,025 211,025 211,025 221,195 2,590,846 199,296
1,181,642 1,181,642 1,181,642 1,166,577 15,346,283 1,180,483
686,422 686,422 686,422 686,422 8,917,359 685,951
1,906,318 1,906,318 1,906,318 1,512,179 24,433,236 1,879,480
113,042 113,042 113,042 113,042 2,009,951 154,612
101,958 101,958 101,958 101,958 766,873 58,990
180,024 180,024 180,024 180,024 2,340,316 180,024
31,934 31,934 31,934 31,934 415,140 31,934
24,970 24,970 24,970 24,970 324,614 24,970
4,664,862 4,664,862 4,664,862 4,265,827 59,796,969 4,599,767
4,032,541 4,726,417 5,161,930 37,907 32,427,296 2,494,407
(4,022,210) (4,349,226) (4,779,673) 0 (21,393,789) (1,645,676)
10,331 377,191 382,257 37,907 11,033,507 848,731
(6,472) (6,954) (7,436) (7,918) (66,664) (5,128)
(12,826) (14,110) (15,394) (16,678) (257,570) (19,813)
(460,620) (471,550) (482,480) (478,345) (5,546,730) (426,672)
(48,861) (51,607) (54,353) (57,099) (528,237) (40,634)
(1,906,318) (1,906,318) (1,906,318) (1,512,179) (24,433,236) (1,879,480)
(12,732) (14,850) (16,968) (19,085) (364,941) (28,072)
42,846 42,674 42,503 42,331 523,708 40,285
47,637 46,257 44 877 43,497 673,105 51,777
(11,812) (11,972) (12,132) (12,292) (147,311) (11,332)
(29,320) (29,611) (29,901) (30,191) (369,856) (28,450)
0 0 0 (117) (48,468) (3,728)
(2,398,479) (2,418,040) (2,437,601) (2,048,076) (30,566,204) (2,351,246)



2,276,714 2,624,013 2,609,517 2,255,658 40,264,272 3,097,252
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Image of Docket No. 080548-GU, Document No. 11410-08, Page 74/94
ACCOUNT 3761, MAINS-PLASTIC — FPUC

Florida Public Utilities 2014 Consolidated Depreciation Study
Docket No. 140016-GU

Responses to Second Data Request
Company Response, item 10a and 10b

ACCOUNT INSTALL YEAR CORP BOOK COST BASIS AGE WEIGHT
3761 1977 7,622.51 30.5 232,486.58
3761 1978 21,070.86 295 621,580.37
3761 1979 7483114 285 2,135,537.48
3761 1880 67,399.33 275 1,853,481.58
3761 1881 152,863.41 26.5 4,050,880.37
3761 1982 112,904.00 25.5 2,879,052.00
3761 1983 135,528.35 245 3,320,444.58
3761 1984 163 877.78 235 3,846,427 36
3761 1985 192,305.02 225 4,326,862.95
3761 1986 301,926.81 215 6,491,426.42
3761 1987 510,537.40 20.5 10,466,016.70
3761 1988 427,322.91 19.6 8,332,796.75
3761 1988 625,613.78 18.5 11,573,854.93
3761 1990 324,418.63 175 5,677,326.03
3761 1991 399,633.25 16.5 6,602,268.63
3761 1982 662,558.03 155 10,269,649.47
3761 1993 920,787.03 145 13,351,411.94
3761 1994 682,401.53 135 8,212,420.66
3761 1585 847,500.78 12.6 11,843,872.25
3761 1996 868,792.20 11.5 $,991,110.30
3761 1997 1,049,703 42 10.5 11,021,885.91
3761 1998 646,850.82 85 8,145,082.79
e 1993 866,745.43 8.5 7,367,336.18
3761 2000 1,112,729.07 75 8,345,468.03
3761 2001 761,422.68 6.5 4,949,247.42
3761 2002 1,716,127.10 5.8 9,438,699.05
3761 2003 1,975,062.72 4.5 8,887,737.24
3761 2004 1,761,922.91 35 6,166,730.19
3761 2005 1,918,041.57 25 4,795,103.93
3761 2008 2,655,129.65 15 3,982,694.48
3761 2007 2,717,608.98 0.5 1,358,764.49
3761 Total 24,780,938.08 8.1 199,527,687.03




Florida Public Utilities 2014 Consolidated Depreciation Study
Docket No. 140016-GU
Responses to Second Data Request
Company Response, ltem 10a and 10b

Data Used for filing Docket No. 080548-GU, Document No. 11410-08, Pages 74-76/94
ACCOUNT 3762, MAINS-STEEL - Florida Public Utilities

3762 1920 1,683.21 785 132,131.99
3762 1840 353,958.15 67.5 23,892,242.63
3762 1841 3,088.11 66.5 205,359.32
3762 1942 1,471.65 65.5 96,393.08
3762 1943 7,524 85 64.5 485,352.83
3782 1944 394.76 635 25,067.26
3762 1945 788.11 62.5 49,256.88
3762 1948 10,491.64 61.5 645,235.86
3762 1947 12,136.59 60.5 734,263.70
3762 1948 17,960.08 59.5 1,068,624.76
3762 1949 10,597.39 58.5 619,947.32
3762 1650 6,992.83 57.5 402,087.73
ACCOUNT INSTALL YEAR CORP BOOK COST BASIS AGE WEIGHT
3762 1961 14,865.35 56.5 839,892.28
3782 1952 6,896.53 55.5 382,757 .42
3762 1953 12,169.¢1 54.5 663,260.10
3762 1954 8,741.28 53.5 467,658.48
3762 1955 10,972.84 52.5 576,074.10
3762 1956 13,923.54 515 717,062.31
3762 1957 3,528.62 50.5 178,195.31
3762 1958 43,197.15 49.5 2,138,258.93
3762 1859 346,767.26 48.5 16,817,727.11
3762 1960 283,124.97 47.5 13,448,436.08
3762 1961 498,004.02 46.5 23,157,186.93
3762 1962 450,170.56 455 20,482,760.48
3762 1963 192,742.07 445 8,677,022.12
3762 1964 250,665.38 435 10,904,814.03
3762 1965 863,390.45 42.5 36,694,094.13
3762 1966 133,873.23 415 5,556,739.05
3762 1967 465,930.14 40.5 18,870,170.67
3762 1068 268,321.38 39.5 10,638,194.51

3762 1969 237,287.14 38.5 9,135,554.89



Florida Public Utilities 2014 Consolidated Depreciation Study
Docket No. 140016-GU
Responses to Second Data Request
Company Response, Iltem 10a and 10b

Data Used for filing Docket No. 080548-GU, Document No. 11410-08, Pages 74-76/94
ACCOUNT 3762, MAINS-STEEL — Florida Public Utilities (Continued)

3762 1970 135,944.45 375 5,097,916.88
3762 1971 192,791.62 36.5 7,036,894.13
3762 1972 284,130.87 35 10,086,645.89
3762 1973 297,087.30 345 10,249,511.85
3762 1974 362,625.71 335 12,147,961.29
3762 1975 631,054.07 325 20,509,257.28
3762 1976 280,115.94 35 8,823,652.11
3762 1977 546,115.81 305 16,656,532.21
3762 1978 143,089.12 295 3,336,129.04
3762 1979 790,992.26 28.5 22,543,279.41
3762 1980 384,078.80 275 10,562,167.00
3762 1981 552,587 43 26.5 14,643,566.90
3762 1982 1,079,456.19 25.5 27,526,132.85
3762 1983 321,867.54 245 7,885,754.73
3762 1984 338,670.16 235 7,958,748.76
3762 1985 271,549.29 25 6,108,859.03
3762 1986 780,529.98 215 16,781,394.57
3762 1987 626,273.75 20.5 12,838,611.88
3762 1988 593,414.89 19.5 11,671,580.36
3762 1989 642,230.87 18.5 11,881,271.10
3762 1990 424,889.61 175 7,435,568.18
3762 1991 408,513.62 16.5 6,740,474.73
3762 1992 1,846,131,67 155 28,615,040.89
3762 1993 5656,949.80 145 8,075,772.10
3762 1994 658,560.48 13.6 8,890,566,48
3762 1995 738,207 .46 125 9,227,593.25
3762 1996 1,099,229.91 115 12,641,143.97
3762 1997 520,650.99 10.5 5,466,835.40
3762 1998 266,505.94 9.5 2,531,806.43
3762 1999 274,151.22 8.5 2,330,285.37
3762 2000 171,053,03 75 1,262,807.73
3762 2001 464,179.59 6.5 3,017,167.34
3762 2002 4,649,504.21 5.5 25,572,273.16
3762 2003 (181,002.64) 45 (814,511.88)
3762 2004 628,258.56 35 2,198,904.96
3762 2005 288,722.79 25 721,806.98
3762 2006 472,782.26 15 709,173.39
3762 2007 (43,584.00) 0.5 (21,792.00)

3762 Total 27,000,980.74 214 577,468,706.04




Florida Public Utilities 2014 Consolidated Depreciation Study
Docket No. 140016-GU
Responses to Second Data Request
Company Response, Iltem 10a and 10b

Data Used for filing Docket No. 080548-GU, Document No. 11410-08, Pages 77-78/94
ACCOUNT 3801, SERVICES-PLASTIC - Florida Public Utilities

3801 1976 3,201.38 31.5 103,678.47
3801 1977 38,622.97 305 1,178,000.58
3801 1978 77,601.06 29.5 2,289.231.21
3801 1978 61,257.39 285 1,745,835.62
3801 1980 114,213.14 215 3,140,861.35
3801 1981 114,770.95 26.5 3,041,430.18
3801 1982 178,566.97 285 4,553,457.74
3801 1983 221,526.26 245 §,427,393.37
3801 1984 21412738 235 5,031,993.43
3801 1988 265,705.94 225 5978,383.685
3801 1986 32493416 215 6,986,084 44
3801 1987 §26,779.46 20.5 10,798,878.93
3801 1988 453,926.95 19.5 8,851,575.53
3801 1989 543,709.07 18.5 10,058,617.80
3801 1990 396,868.23 175 6,945,019.03
3801 1991 487,756.57 165 8,047,983.41
3801 1992 603,880.79 15.5 9,360,152.25
3801 1993 640,777.85 14.5 9,201,278.83
3801 1994 796,801.06 135 10,756,814.31
ACCOUNT INSTALL YEAR CORP BOOK COST BASIS AGE WEIGHT
3801 1995 817,820.64 125 10,222,758.00
3801 1998 876,597.65 115 10,080,872.98
3801 1997 786,977.06 105 8,263,269.13
3801 1998 846,266.80 9.5 8,039,534.60
3801 1999 924,783 46 8.5 7,860,659.41
3801 2000 1,164,926.82 75 8,736,961.15
3801 2001 1,027,971.01 6.5 6,681,811.57
3801 2002 1,312,846.11 5.5 7,220,653.61
3801 2003 1,414,698.51 45 6,366,143.30
3801 2004 1,321,376.54 35 4,624,817.89
3801 2005 1,593,959.64 2.5 3,984,899.10
3801 2006 1,733,236.59 15 2,599,854.89

3801 2007 1,560,658.94 05 780,32¢.47
3801 Total 21,447,227.35 9.3 199,049,315.30
e e T et e ]




Florida Public Utilities 2014 Consolidated Depreciation Study
Docket No. 140016-GU
Responses to Second Data Request
Company Response, Item 10a and 10b

Data Used for filing Docket No. 080548-GU, Document No. 11410-08, Pages 78-79/94
ACCOUNT 3802, SERVICES-STEEL - Florida Public Utilities

3802 1940 8,337.69 67.5 562,704.08
3802 1941 2,632.92 86.5 168,430.18
3802 1942 901 .41 65.5 59,042.36
3802 1943 37743 64.5 24,344.24
3802 1944 880.24 63.5 £5,895.24
3802 1045 1,057.80 62.5 66,112.50
3802 1946 4,457.55 61.5 274,139.33
3802 1947 8,080.78 60.5 488,887.19
3802 1948 13.402.85 59.5 797,469.58
3802 1949 7,561.08 58.5 442,323.77
3802 1950 11,730.76 575 674,518.70
3802 1981 10,863.27 56.5 613,209.76
3802 1952 8,587.61 55.5 476,612.36
3802 1953 9,249.12 545 504,077.04
3802 1954 9,421.64 535 504,057.74
3802 1985 8,712.39 525 457,400.48
3802 1956 8,297 46 51.5 427,319.19
3802 1987 5,513.68 505 278,440.84
3802 1958 7,115.52 485 352,218.24
3802 1959 39,102.84 48.5 1,896,487.74
3802 1960 34,278.43 47.5 1,628,22543
3802 1961 45,962.07 46.5 2,136,771.26
3802 1862 34,881.45 45.6 1,687,105.98
3802 1963 27,222.80 44.5 1,211,414.80
3802 1964 36,178.45 435 1,573,762.58
3802 1965 127,267.70 42.5 5,408,877.25
3802 1966 37,708.81 415 1,664,916.62
3802 1967 59,395.68 40.5 2,405,525.04
3802 1968 37,337.20 39.5 1,474,819.40
3802 1969 14,406.89 385 554,666.27
ACCOUNT INSTALL YEAR CORP BOOK COST BASIS AGE WEIGHT

3802 1870 15,185.69 375 569,463.38

3802 1971 33,369.19 36.5 1,217,975.44

3802 1972 42,565.63 355 1,511,079.87

3802 1973 70,780.36 34.5 2/441,922.42

3802 1974 72,691.42 335 2/435,162.57

3802 1975 85,895.51 325 2,791,604.08

3802 1976 52,333.18 315 1648,496.17

3802 1977 66,611.16 305 2,031,640.08

3802 1978 44,191.35 295 1,303,644.83

3802 1979 149,275.05 285 4,254,338.93



Data Used for filing Docket No. 080548-GU, Document No. 11410-08, Pages 78-79/94

Florida Public Utilities 2014 Consolidated Depreciation Study
Docket No. 140016-GU
Responses to Second Data Request
Company Response, ltem 10a and 10b

ACCOUNT 3802, SERVICES-STEEL - Florida Public Utilities (Continued)

3802 1980 73,569.03 275 2,022,873.33
3802 1981 41,532.15 26.5 1,100,601.98
3802 1982 60,023.93 25.5 1.530,610.22
3802 1983 41,376.68 245 1,013,728.66
3802 1984 49,167.93 235 1,155,446.36
3802 1985 414568.33 225 932,812.43
3802 1986 22,938.87 215 493,185.71
3802 1087 37 894.95 20.5 776,846.48
3802 1988 15,949.96 185 311,024.22
3802 1988 2,664.77 18.5 49,298.25
3802 1990 24,046.22 176 436,541.35
3802 1991 410.67 16.5 6,776.06
3802 1992 382,316.63 16.5 5,925,907.77
3802 1993 133.31 14.5 1,933.00
3802 1994 1,222.21 13.5 16,496.84
3802 1995 284.00 12.5 3,560.00
3802 1996 4,833.34 1.5 55,683.41
3802 1997 (1,611.49) 10.5 (16,920.65)
3802 1998 1,14017 85 10,831.62
3802 1999 25,888.87 8.5 220,055.40
3802 2000 32,774.02 75 245805.18
3802 2001 933.50 6.5 6,087.75
3802 2002 2,144,60 55 11,795.30
3802 2003 18,334,58 45 82,505.61
3802 2004 5,004,68 35 17,616.38
3802 2005 441280 2.5 11,032.00
3802 2006 1,827.70 1.5 2,741.55
3802 2007 1,829.15 0.5 964,58
3802 Total 2,147,192.62 30.4 65,300,812.52




2nd Data Request
Company Response
Question 10b

FLORIDA PUBLIC UTILITIES COMPANY
CONSOLIDATED NATURAL GAS DIVISIONS
Docket No. 140016-GU
"Current”" Consolidated Asset Ages

ACCOUNT DI BASIS AGE WEIGHT ACCOUNT DIV BASIS AGE WEIGHT
ACCOUNT o BASIS AGE WEIGHT ACCOUNT Y BASIS AGE WEIGHT
3761 FPUC 24,780,938 199,627,687 3762 FPUC 27,000,981 577,468,706
CHPK-FL 16,929,042 109,895,824 CHPK-FL 13,542,012 209,453,800
INDIAN- 191,849 3,426,344 INDIAN- 249,586 7,647,315
TOTAL 41,901,829 312,849,855 TOTAL 40,792,579 794,569,821
AGE| 75 | AGE| 19.5 I
ACCOUNT v BASIS AGE WEIGHT ACCOUNT o BASIS AGE WEIGHT
3801 FPUC 21,447,227 199,049,315 3802 FPUC 2,147,193 65,300,813
CHPK-FL 7,766,888 43,450,295 CHPK-FL 965,291 21,533,755
INDIAN- 115,017 2,085,258 INDIAN- 0 o]
TOTAL 29,329,132 244,584,868 TOTAL 3,112,484 86,834,568
AGE| 83 | AGE| 27.9

PSC 2nd Data Request 10b-CURRENT AVERAGE AGE.xlsx, 2nd DATA REQUEST #10b




Florida Public Utilities
2014 Depreciation Study: Docket No. 140016-GU
Responses to Second Data Request
Company Response, Item 10a and 10b

Image of Docket No. 070322-GU, Document No. 04064-07, Page 15/63
ACCOUNT 3761, MAINS-PLASTIC

CHESAPEAKE UTILITIES CORPORATION
FLORIDA DIVIBIOHN
CALCULATION OF AVERAGE AGE OF PLANT

AS OF: DECEMBER 31, 2007

ACCT Nk 176

ADCT TITLE: PLASTHE MAINS

YEAR PLACED YEARS IN
N SERVICE ARNOUNT SERVICE WEGHT

1980 18 o
1981 6.5 c
1982 265 0
1983 &l 245 0
1984 30 235 o
1985 §0 22.8 G
1968 83,047 215 2000, 382
1987 47,526 205 974,283
1088 §145.723 16.5 2,019,800
1088 §568.3862 18.5 11.014.197
14950 01,137 115 1.594, 808
1991 267773 16.5 4 418 255
1982 §13C,376 155 2.020. 8589
1993 §150 484 145 2,182,018
1994 §251,794 135 3599287
1895 F2T AW 12.5 2838138
19985 §1¢5,381 1.5 4,441 852
1987 5483770 0.5 5,184 585
1898 F304.574 85 2 BY3 453
1699 $456.556 85 8,130,981
2000 $3.474 401 7.5 25,058 008
2001 52,410 481 8.5 15,668,162
2002 $783.381 85 4,198 586
2003 51,118,673 45 5035 688
2004 SET0, 181 3.5 2,345 554
2008 §1.085 138 2.5 2737 848
2008 $1.078.723 1.5 1,618,088
2007 52452126 .5 1,216,083

[OTALSIAVERAE $16.929.042 55 108,895 824



Florida Public Utilities
2014 Depreciation Study
Responses to Second Data Request

Company Response, Item 10a and 10b

Image of Docket No. 070322-GU, Document No. 04064-07, Page 16/63
ACCOUNT 3762, MAINS-STEEL — Chesapeake Ultilities-Florida

CHESAPEAKE UTILITIES CORPORATION
FLORIDA DIASION
CALCULATION OF AVERAGE AGE OF PLANT

43 OF: DECEMBER 31 2007

ACCT MO 378

ACCTTHLE: STEEL MAIME

YEAR PLACED YEARE M
IN SERVICE FENDURT SERVICE WEIGHT

1838 0 T2 G
GG £0 g7.5 0
L2 50 g2.5 s}
pl- 0 578 9
1955 $0 524 0
LD S0 478 a
V9 k14 455 &
1RET ki 455 &
La6% g0 44 5 ¥
1864 S5 100 43.5 2.309,850
1964 §38,417 4 5 1,541,283
1§EE §3e 1.5 1,025,582
1587 LA ] 43,5 587 872
1958 523 457 5 54,452
1958 396,500 385 3715580
1370 $102.852 375 3,888 BSU
197y .5 1438 78E
PR 5 & 3 Fa% AR
1878 M E 2,258,183
1974 i 4,258 UEE
1878 . 25 B4%,942
uve $1E B84 B Bul.34g
YTT §115,501 s 3437 281
1878 1TE 10 g 5165430
197y $108.4358 FBS 3HTEATE
9By 162008 0E 4 A56.EBY
TaEt §379,478 65 10,056 157
1982 §134.024 85 £ 947 538
LHE% 167,514 PR 198154
1984 $438.57 i 10,234 T3¢
1935 $128580 E] ¢8.881 270
1348 3584 D50 g LRI 204
157 3273740 WwE 56 B7U
1988 $914.06¢ 19.4 1T BI2 3
1585 3233407 155 4,262 530
THEC FET BE3 178 1,533 878
199 148082 4.8 2584015
1982 $82 280 NS 1 ETR 2
1583 518§ ge0 4.8 2 BEE.GED
iR £2.874 814 138 A0 TUT 8%
harres E0u1700 HE 2UEDATE
=11 S5k AL ‘1A 445 493
1987 5188458 R 1975 608
1588 567427 g5 £.390,747
a9y 32278 85 2743741
2000 G177 443 7.5 + 330 623
2 5075800 E3 13481 400
w02 {342 480y 85
2003 3 ! 438
2004 b 35
2008 §3 25
s § 1.8
jinaly 35

TOTALSIAVERAGE §1E B4E U2 %5 209 453 800



Florida Public Utilities
2014 Depreciation Study: Docket No. 140016-GU
Responses to Second Data Request
Company Response, ltem 10a and 10b

Image of Docket No. 070322-GU, Document No. 04064-07, Page 20/63
ACCOUNT 3801, SERVICES-PLASTIC — Chesapeake Utilities-Florida

CHESAPEAKE UTILITIES CORPORATION
FLORIDA DIVISION
CALCULATION OF AVERAGE AGE OF PLANT

AS OF: DECEMBER 31, 2007

ACCT NG 280

ACCT TITLE: PLASTIC SERVIDES

YEAR PLACED YEARS N
IN SERVICE AMOUNT SERVICE WEIGHT

1935 2.5 3
1340 57.5 4]
1945 62.5 0
1980 575 ]
1855 52.8 s
<960 47.5 0
1985 42.5 0
1566 415 o
1967 40.5 0
1968 385 0
1988 38.5 0
1870 37.5 0
1974 35.5 g
1972 355 0
18973 34.5 O
1874 33.5 0
1878 325 g
1878 3.8 0
97 30.5 0
15978 285 o
1979 285 Q
‘880 215 ¢
15981 285 o
1982 $0 258 0
1983 0 245 0
1984 $0 23.5 o]
1885 $0 22.5 o
1986 $0 218 0
1687 345,825 20.5 838413
88 $112,333 19.5 2,190 484
1988 $102 481 185 1895344
1990 $100,365 17.86 1.755,388
1991 §55.087 16.5 1.583 651
1982 $106,193 155 1,845 962
1983 §134,138 4.5 1,848,001
1994 $132.711 13.5 1.761 598
1895 $162.054 125 2025575
19495 $174.715 1.5 1874723
1997 $169.233 10.5 1,776,847
1888 §238.438 5.5 2285171
1989 $234 354 25 1,892,052
2000 $383.458 7.5 2,850,948
2001 §872.8563 65 3,722,245
2002 $570,748 58 3,138,949
2003 $718,508 45 3,237,773
2004 $840,560 35 2.241 880
2005 $553,2935 z5 2,383,238
2008 437,002 1.5 405503
2007 $1,173.883 0.5 586,942

TOTALSIAVERAGE $7,766,888 58 43,450,288



Florida Public Utilities
2014 Depreciation Study: Docket No. 140016-GU
Responses to Second Data Request
Company Response, ltem 10a and 10b

Image of Docket No. 070322-GU, Document No. 04064-07, Page 19/63
ACCOUNT 3802 — SERVICES-STEEL — Chesapeake Utilities-Florida

CHESAPEAKE UTILITIES CORPORATION
FLORIDA DIVISION
CALCULATION OF AVERAGE AGE OF PLANT

AS OF: DECEMBER 31, 2007

ACCT NO: 380

ACCT TITLE: STEEL SERVICES

YEAR PLACED YEARS IN
IN SERVICE AMOUNT SERVICE WEIGHT

1935 50 725 0
1940 $0 675 0
1945 50 62.5 0
1950 50 575 0
1955 525
1960 50 475 0
1965 50 425 0
1966 $0 15 0
1967 54,804 40.5 198,207
1968 $71 395 2.805
1969 $2.703 385 104.066
1870 36,235 375 233,813
1971 $4,432 38.5 161.768
1972 $5,096 35.5 180,908
1973 §7.204 345 251,643
1974 $10,475 335 350.813
1975 35,863 325 184.048
1976 $24.973 315 786,650
1877 $4,022 305 150,121
1978 321,782 29.5 642,559
1979 $62.284 28.5 1,780.794
1980 $54,126 275 1,488 465
1981 $82,235 265 2,479,228
1982 §78.511 255 2,002,031
1983 $83,206 245 2,040,752
1984 $102,028 215 2397,682
1385 $131,060 225 2,948,850
1986 $96,063 215 2,065.355
1087 $26,392 205 541,036
1988 $4,284 19.5 83,538
1989 $11,2¢5 18.5 208,033
1990 $8,110 17.8 141,925
1991 $3,174 16.5 52,371
1992 15.5 0
1993 84,354 14.5 63,133
1394 §2,643 13.5 35.681
1995 125 0
1996 115 0
1997 52,367 10.5 24,884
1908 95 0
1999 85 0
2000 75 0
2001 $3.353 6.5 21,795
2002 55 0
2003 45 0
2004 35 0
2005 $44.190 25 110,475
2006 $66.835 15 100,253
2607 05 0

TOTALSIAVERAGE 5865291 223 21,883,788



Florida Public Utilities 2014 Consolidated Depreciation Study

Docket No. 140016-GU

Responses to Second Data Request

Company Response, ltem 10a

Image of Docket No. 080170-GU, Document No. 02140-08, Page 11/46

Indiantown
A1 376-A Mains - Plastic
Year of Report........ 2007
Servica Lifs Years.... 40
Net Salvage % .o... -30.00%
Depr, Rate Approved.., 3.3%
Remaining Life Rate .. 4.6%
BOY Cost. Depr. EOY
BOY Plant Adjust, Retire-  EQY Piant Reserve Retire~ of Adjust. Resefve Raserve
Yr _Balence  Addiions  Trans, ments __ Balance Balance ments Salvage _ Removal Trans. Accrual Balance
2002 $141,978  19597.75 $181,576 §152,602 $27.57 $3,800 $156,530
2003 $161,576 7028.39 $168,604 $166,530 -$85,420.48 $4,125 $75,226
2004  §168.604 2080.97 $170,688 $75,226 $22,106.28 $4,1892  $101,524
2005  $170,685 3792.8 $174,478 $101,524 $5,702  $107,226
2008  $174,478 9440.22 $183,918 $107,226 264.3 $5,778  $112,741
2007  $183,918 7930.8 $101,849 $112,741 $6,070  $118,811
. $49,871 $0 50  $191.848 $264 $0 -$63,286 $20,789 $118,811
A-2 376-B Mains - Steel
Year of Report........ 2007
Servica Life Years.... 40
Net Salvage % ..., «30.00%
Depr, Rate Approved,.. 4.2%
Remaining Life Rate .. 4.4%
BOY Cost Depr, EQY
BOY Plant Adjust, Retire-  EOY Plant Resarve Retire- of Adjust, Reserve Reserve
Yr Balance  Additions  Trans. ments Balance Balance ments Salvage _ Removal Trans. Accrugl Balance
2002 $250,919 $250,918 $158,731.92 0 $7,778  §187,510
2003 $250,919 $250,819 $167,510.41 0 $3,479.68 $10,539  §181,528
2004 $250,019 $1,603 5248316 $181,528.69 1603.2 $112.60 $10471  $180,284
2005  $249,316 $270 $249,586 $190,284,25 $10,471  $200,756
2006  $249.586 $249,586 $200,755.57 0 $10,471  3211,227
2007  $249,586 $249.586 $211,226.89 Q $10,471  $221,698
$270 $0 $1,603  $24G,586 $1,603 $113 $3,480 $60,202  3$221,698
A4 380-A Services - Plastic
Year of Report.,...... 2007
Service Life Years,... 35
Net Salvage % ....... -35.00%
Depr. Rate Approved... 3.3%
Remaining Life Rate .. 4.8%
BOY Cost Depr. EQY
BOY Plant Adjust, Retire-  £OY Plant Ressrve Retire- of Adjust, Reserve Ressrve
Yr__Balance  Additions _ Trans. ments Balance _Balance ments _ Salvage Removal Trans. Accrual Balance
2002 $44,735  §13,855 $58,500 $40,794 -$55.14 $740 $41,480
2003 $58,590 $2,474 $61,064 $41,480 -$1,260.99 $1,944 $42,163
2004 $61,084 $5,648 $66,713 $42,162.81 $2,051 $44,214
2008 $66,713  $10,05¢ $76,772 $44,213.56 $2,245 $46,459
2006 $76,772  $10,270 $87,042 $46,458.81 $2,546 $48,005
2007 $87,042 $7,931 $52 394,921 $49,004.84 $60 $2,883 $51,829
$50,237 %0 $52  $84,921 $60 -$1,316 $12,410 $51,829



Exhibit L33

FLORIDA PUBLIC UTILITIES COMPANY

COMBINED - GAS DIVISIONS
Het Salvage Percentages
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2nd Data Request
Company Response
| Question 10a

FLORIDA PUBLIC UTILITIES COMPANY
CONSOLIDATED NATURAL GAS DIVISIONS

Docket No. 140016-GU
"CURRENT" NET SALVAGE

Negative Percentage / Net Salvage Indicates Cost-of-Removal

ACCOUNT DIV RETIREMENTS NET SAL (COR) || ACCOUNT DIV RETIREMENTS NET SAL (COR)
3761 FPUC 156,676 -4.01% (6,284)] 3762 FPUC 230,648  -0.74% (209,298)
CHPK-FL 112,283  -12072% (135,547) CHPK-FL 691,271 -59.97% (414,581)
INDIAN- ! INDIAN- .
TOWN 264 0.00% 0 TOWN 1,603 -7.05% (113)
269,223 (141,831)] 923522 (623,992)|
CONSOLIDATED NET SALVAGE (%)I -52.68% I CONSOLIDATED NET SALVAGE (%)l -67.57% | 1
ACCOUNT DIV RETIREMENTS NET SAL (COR) || ACCOUNT DIV RETIREMENTS NET SAL (COR)
3801 FPUC 627,552 -62.01% (389,155)1 3802 FPUC 186,295  -44023% (820,131)
CHPK-FL 276,095 27.72% (76,5386) CHPK-FL 54,260 -138.88% (75,356)
INDIAN- ! INDIAN- !
TOWN 60 0.00% 0 TOWN 0 0.00% 0
903,707 (465,691)] 240,555 (895,487)]

CONSOLIDATED NET SALVAGE (%)l -51.53% I

“ CONSOLIDATED NET SALVAGE (%)l -372.26% "

Chesapeake Utilities-Florida, Account 3761

YEAR RETMTS COR SALVAGE NET SALVAGE
2002 19,929 17 0 (7
2003 15,323 88 0 (88)
2004 73,639 28,195 0 (28,195)
2005 3,392 105 0 (105)
2006 0 107,142 0 (107,142)
112,283 135,547 0 (135,547)
Chesapeake Utilities-Florida, Account 3762
YEAR RETMTS COR SALVAGE NET SALVAGE
2002 9,051 35,101 0 (35,101)
2003 23,748 57,116 0 (57,116)
2004 530,032 188,022 0 (188,022)
2005 14,218 44,336 0 (44,336)
2006 114,222 90,006 0 (90,0086)
691,271 414 581 0 (414,587)
Chesapeake Utilities-Florida, Account 3801
YEAR RETMTS COR SALVAGE NET SALVAGE
2002 14,792 15,437 0 (15,437)
2003 11,310 15,487 0 (15,487)
2004 15,640 890 0 (890)
2005 15,373 36,161 0 (36,161)
2006 218,980 8,561 0 (8,561)
276,095 76,536 0 (76,536)
Chesapeake Utilities-Florida, Account 3802
YEAR RETMTS COR SALVAGE NET SALVAGE
2002 14,792 39,521 0 (39,521)
2003 3,781 2,897 0 (2,897)
2004 14,887 0 0 0
2005 20,800 5,260 0 (5,260)
2006 0 27,678 0 (27,678)
54,260 75,356 0 (75,356)

PSC 2nd Data Request 10a-CURRENT NET SALVAGE xlsx2nd DATA REQUEST 10a



Florida Public Utilities
2014 Depreciation Study: Docket No. 140016-GU
Responses to Second Data Request
Company Response, Iltem 10a

Image of Docket No. 070322-GU, Document No. 04064-07, Page 67/63
Chesapeake Utilities-Florida

g S
Comparny: Chesapeake Utiiitles Corporation Page 1 of 3
For the Year Ended December 31, 2002 " vy Pl Ending
T s @ 1 PR R ross o
3 Acct, ount BBQ"U““Q § Saiv R at AdiuSle\(ﬁ BQ‘Q"W‘
- s alvage SNV
Ha, Dascriplion o Balance | Actraly Reclass, | Refiromonts | g
[Amorttzsbie Goneral Plant Assets:
(22,895
301 Orgontzation ‘22;‘1 o qgﬁl {6,827
' 302 Franahise and Consent (6:203 { = {709,100
303 Hise Intangibla Plant (603,747 (103.35
Acquisitions
- § a7
Subiol e o & S LALLM —
“thaysrch‘edu!c shauld idenfify each aceounlsubaécount for w hich a s»,;pxrnin depreciation rate Has
i (66,017
(7,188 5
378 Structuros and Improverments {58,828 . . 14,586 (5,087,452
9,0 Ao 2
are Mains (Stenl) (4,706,060 (4?1?1 . 9:; oo (54261 (1,380,246
376 Malns (Plstic) (1,040,114 (o bt " 448 {153,813
378 M&R Equipment-Ganarel (}31_943 (%‘""3:}2 7,051 {340,079
470 MAR Equipment-Cily (300,348 (a8 9521 36164 (381,081
w50 b A (431,754 {41,094 16,082 jue [ 86605
480 Dist Plant Servicas (Steed) A 180,156 14702 15447 1,860 (684,602
280 List Pranl-Services (Plastic {530,530) (184, i 103 (505,908
1527,182 {60,013 st 209,801
81 Molers * 41,663 7921 1,484 {209,
2 Keler lestatiations (ma.‘aia {31 1 B 840 {281,978
353 Regutators (@52.926 (30.230 (208
384 Regulator fostellativns = Wf ((;72 10,602 {341,810
G MBR Eguipment-indusirial (10-1,2)»‘ QQ'G 55 {261,198,
T Otber Eyuipment (208,533 ("1'4 . 156 {109,317
490 Strvctures and lnprovemsnts (100,5i 8 32 {111,359
W11 Oala processing Equipment (88,227 ‘[f'lﬁ‘;" (49,305
3912 Office Fornilure (@074, ‘X'Eo “ @1,017
31 3 Office Equipment (39,400 <&‘375 4357 {42,183
3914 Vax Systam Equipment (J’L:“U “4(0742? 48,865 (525,53
1921 Transportation Bqulp, Autos (433.J7f: 3277* 106,440 1550
19 Traospontalion Eaquiprmont | (W‘“Wfo @ ?
493 Siores Equipment . (86,123 (124,08
348 Taols and Wik Equipment (‘}4{)42, ggg {20.326 {233,870
346 Power Cperated Equipmant (”{’ .:Eﬂ {32, 45,756 {80,326,
97 Cammunlcation Equiprgnt (‘_:“»:"" : {24,292
396 Mise. Equipment (20,342 T
e e st ol TG g [} 101417 [ (867,357
Subilataf - -~
AMuaiysis o1 entries in Accumulated Depreciation & Amortization
Company: Chesapenke Utllities Car oration
P
For the Year Ended December 31, 2003 ) Page 1 of J
Acel Account T Begianing Gross Castof Ending
LA Deseripnan Balance* Accruals Reclass, | Retiremants | Salvage Removal | Adjustmants Tranaters Balsnge”
Amartizable General P lant Assets:
301 Drganlzation (22,895 {700 29,595
302 Franghise and Consent (8,837 {424 {1,051
303 Mise Inlsngitia Plant 709,106, {183,831 {802,831
Acguisiiong
|
[RELXYE] | (Va8551 [ B 7 [ [ 4§ 933577
teount for w hich o asparate depreciation rate has bewn approv ed by the FPSC,
A7E Syuctucas and Improv ements {68,017, {7,040 {73,057
376 Maing (Stgal) (5,047,482 (413,608, 23.748 57,118 (5,360,387
I8 Mang (Plastic) 14,380,248 (307.275i 18,323 88 {1,732,110
378 MEA Equipment-Gareral {350,512 {23,701 1,450 {170,054
378 MAR Egulpmant-City {445 0791 {72415 4382 {417,142
350 Disl Plarnd Sarvicas (Steel) {331,084 {64,205 3764 2,897 {438,804
180 Disl Plant-Bervices {Prastic) {844,603 {138,106 11,210 15,487 {794,002
381 Malers {588,008 (56414 {642,321
382 Mater instalialions {208,801y {38,686) 580 {245,386
383 Rogulators {281,078y 27,847, ! 00847
{ (308,
384 Raguintor Instaliations (208 (116 (325
385 MER Bguipmentd ndus iriat (144,810 {55,593 1,720 {195,623
387 Dher Equipmenl {201,198 (7,752, (208,081
M0 Stuctures and Imgrovemants (109,117, (8.780] 5,684 {112,413
3911 Dals pracessing Equiprent {171,350 {16,451 {127,810
M2 Office Farmilure {43,208 (4799 {64,104
1903 Olfies Equapmoat (41,917 {8,507 {50,42¢
014 Vax Sysiem Equipment [CHR LS {2808 {44,973
3921 TYeanspodaton Equip, Autos (525,538 {123,188 41,750 (15,911 {822,006
3923 Transportation Egquipmont {85805 {1434 {6,638
393 Slates Equipmant Qo 0
394 Toots and Wark Equipment (124,481 (5,874 897 (128,438
396 Power Operatad Eguiprwant (233,878 (27,080 {260,937,
8T Comemunic allon Equipmuen! {50,226 {20,358 {70.711
298 wise. Equipmont {24,392 P83 (28,223
Eibtsml A E S AL [ fUFAL B BT K #57 [ 12153767
{

Page 25



Florida Public Utilities
2014 Depreciation Study: Docket No. 140016-GU
Responses to Second Data Request
Company Response, Item 10a

Image of Docket No. 070322-GU, Document No. 04064-07, Page 67/63
Chesapeake Utilities-Florida (Continued)

ANnuarsEtus Reporn™
Anailysis of knmries i Accumuliated Depreciauon & Amortzauon
Company: Chesapeake Utilities Corporation

For the Year Ended December 31, 2004 Page 1 of 2
Acct. Account Begianing ) Gross Cost of o Ending
Ho. _Deseription Balance* Accruals | Reclass, | Relicemenls | Salvage Removal | Adjustments | Transfars Balance”
| Relicoments | Jalvage |

Amortizable General Plant Assets.

301 Organization {23,595) 267 (23,328)
302 Feanchise and Consent (70513 (424 (7,475}
303 Mise Intangibls Plant (802,831} {154,808) {1,069,536)
Acquisitions
Sublatal (33,570 {156,762} [l [ 0 [ ) [ [1,080,338)

[This schedule should idontify vach accountisubaceount far which a separate deproclation cste has besn approved by the FPSC.

378 Struclures and Improvemarnty (73.057} {7,041} {80,008)
376 Maing (Steel) (5,380,397)| {478,770} 530,032 188,022 6,079,113)
376 Mains (Plastic) (1,732,110} | {395,053) 73,639 28,195 (2,025.320)
378 M&R Equipmont-General {176,088) 20,417} 91z 967 (203,606)
379 MER Equipment-Cly (417,142) 86,037) (60%179)
380 Dist Plant Services (Steel) (484,653) {63,678) 14,887 (543,341)
380 Dist Plant-Services (Plastic) (747,948)1 (164,294} 16,640 896 (585.,833)
381 Meters {842,821} {83,249} (us570)
482 taeter Instaliations (245,806} (40,372} 530 (286,720}
B3 Ragulators (308,842} {30,200} (340,067}
84 Regulator installations {329) {119y {441)
305 M&R Equipmantdndusitlal {195.623) {57 4083 {253,032)
487 Other Equipmant {268,886) {7,835} {478,721
90 Structures and Improvemenyy {112,418) {9,191} {121.804)
301.4 Data pracussing Equipmant (127,731} (16.451) (144, 162)
381,2 Offica Furnliure {54,104 (4700} {58,903}
391.3 Office Equipment {80,504) (9,140} (69,650}
381.4 Vax Syslem Equipment {44,071) (2,808} {47,780}
392,1 Teansporiation Equlp. Autos (623,110)F  (118,831) 82,800 (16,505} 173 109,327 {666,246}
392,3 Transponation Equipment (6,939) (1.434) 8373
303 Stores Equipment [ 0
94 Tools aud Work Equipment (129.248) (5,513) 15,504 (119,257}
386 Puwer Operaled Exquigment ({240,810} {28,107) (268,717}
397 Communication Equipment {81.037) (26,951) {118,028)
398 Misc. Equipment {28,223} {3,038) (a2,158)
Subtotal {12,183,130) (1,588,506) 9 733,414 (16,505) 218,804 173 109,327 (12,726,731)
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Exhibit AA FLORIDA PUBLIC UTILITIES - CONSOLIDATED NATURAL GAS

(Revised [FPUC, FPUC Indiantown, Florida Division of Chesapeake Utilities Corporation, and FPUC-Ft Meade]
8/8/14), 2013 CONSOLIDATED NATURAL GAS DEPRECIATION STUDY
Page 1/5 (Actual 12/31/12, Estimated through 12/31/13)

DOCKET NO.

CALCULATION OF CONSOLIDATED COMPONENTS

CURRENT - WEIGHTED ON NET PLANT
AVERAGE AVERAGE CALCULATED CURVE
CONSOLIDATED PLANT SERVICE REMAINING NET REMAINING FPUC / CHPK-FL.
12/31/13 12131113 42/31/2013 LIFE LIFE SALVAGE RESERVE AGE LIFE RATE 1INDIANTOWN
ACCOUNT - #/ NAME INVESTMENT  RESERVE | NETPLANT | (YRS) (YRS.) (%) (%) (YRS, (%)
IDISTRIBUTION PLANT
3741 Land Rights 12,909 (3,492) 16,401 | 30.0 30.0 00 600 181 3.3
375 Structures & Improvements 957,488 511,904 445 584 40.0 23.1 -8.3 41.34 183 2.9 S4/051R/-
3761 Mains - Plastic 71,594,783 16,862,707 | 54,732,076 | 43.3 360 167 18.95 7.8 2.7 $3/53/54
3762 Mains - Steel 53,044,132 25,611,874 | 27,432,258 | 435 236 230 5242 2041 3.0 $3/83/84
37g Measuring and Regulating 1,949,981 689,357 | 1,260,624 | 309 20.5 69 3336 106 3.6 R3 /R4 /R4
Equip. - General
379 Measuring and Regulating 8772200 2,582,921 | 6,189,279 | 30.0 21.5 50 2683 8.9 36 R3/S4/-
Equipt. - City Gate
3801 Services - Plastic 30,064,265 12,365,411 | 26,698,854 | 357 274 178 2419 88 3.5 S3/R2/83
3802 Services - Other 5041577 3,500283 | 1,541,204 | 380 124 1239 88.84 318 10.9 S2IR2/-
381 Meters 10,154,611 4,007,706 | 6,146,905 | 28.4 17.4 00 3746 115 36 R3/R41S4
3811 Meters - AMR Equipment 2,216,411 562,862 | 1,653,549 n/a n/a n/a n/a n/a 5.0 nla
382 Meter Instaliations 6,602,404 2,066,133 | 4,536,361 | 357 260 101 2848 9.8 34 52152183
Meter Installations -
3821 1= 5oL 593,040 144669 | 448371 | na n/a nla na  nla 5.0 nia
383 House Regulators 2171213 1,901,461 | 2269752 | 30.0 18.3 00 3884 11.8 3.3 R4/S4/R3
384 oo™ 1,047,058 443,366 | 603,692 | 36.0 24.0 50 3210 121 3.0 83/-1-
385 E‘;‘J’i;‘ Meas. & Reg. Station 4 545 751 783,163 | 1,032,588 | 29.9 18.6 48 2832 120 a1 R3/R3 IS4
387 Other Equipment 1674,764 610,539 | 1,064,225 | 234 15.0 00 2673 84 4.9 s2/s4/-
TOTAL DISTRIBUTION PLANT 208,712,677 72,640,864 136,071,813
GENERAL PLANT
380 Structures & Improvemts. 2,395,352 639,243 1,756,109 40.0 31.8 1.2 20.70 8.6 2.5 R3/R3/84
3910 Office Furniture 846,491 355,077 | 491,414 | 19.7 146 09 2808 53 2.9 s2/82/82
3912 Office Equipment 2,392,577 925,321 | 1,467,256 | 13.8 9.1 00 3381 5.0 7.3 s2/81/82
3993 Computer Hardware / 4204212 3,258,305 | 945007 9 3.8 00 5597 59 15 $4/53/83
Software
3921 Transportation - Cars 330,199 112,081 | 218,418 | 10.0 42 100 3515 6.7 131 s2/51/82
3922 ;rszi’;ortat'on -LightTrucks g 430656 2273088 | 3,159,568 | 10.3 6.4 107 3315 42 8.8 s2/81/82
3923 Transportation - Heavy o 0 0.0
Trucks
3924 Transportation - Other 108,104 73,057 35,047 | 205 9.0 00 5367 115 5.2 $5/54/52
393 Stores Equipment 16,784 11,145 5,639 26.0 18.0 0.0 28.58 8.0 4.0 S5/-/-
394 100IS, Shop & Garage 641,672 461612 | 180,060 | 15.0 6.6 00 5514 9.7 6.8 $3/82/83
| Equipment
| 395 Laboratory Equipment 0 R3/-/-
396 Power Operated Equipment 1,081,711 900079 | 181632| 163 121 78 1145 41 6.7 52154754
397 Communication Equipment 1,378,403 596,373 | 782,030 13.0 87 00 2061 48 8.1 S1/81/54
Communications Equipment -
3071 o 0 0 0 .
398 Miscellaneous Equipment 319,702 166,669 | 153,083 | 16.8 142 01 1419 3.0 6.0 R2/S4] 84
399 Miscellaneous Tangible 27,967 35,207 (7,240)] 5 Year Amortization 5 Year Amortization
TOTAL GENERAL PLANT 19,175,830 9,807,257 9,368,573
TOTAL PLANT 227,888,507 82,448,121 | 145,440,386 l

EXIBIT AA REVISED 080814 CONSOLIDATED COMPONENT DATA.xIsx, CONSOLIDATED CURRENT COMPONENTS




Exhibit AA FLORIDA PUBLIC UTILITIES
(Revised 8/8/14), 2013 CONSOLIDATED NATURAL GAS DEPRECIATION STUDY
Page 2/5
COMPONENTS PER PREVIOUS RATE CASE
CURRENT
NET PLANT AVERAGE  AVERAGE REMAINING
SERVICE  REMAINING NET LIFE
12/31/2013 LIFE LiFE SALVAGE  RESERVE AGE RATE CURVE
ACCOUNT (YRS.) (YRS.) (%) (%) (YRS,) (%)
DISTRIBUTION
3741 Land Rights 16,401.00 30.0 30.0 0.0 0.00 18.1 3.3
375  Structures & Improvements 197,615.00 40.0 14.4 0.0 55.60 26.0 3.1 sS4
3761 Mains - Plastic 36,348,257.00 45.0 37.0 -10.0 19.28 8.3 2.5 S3
3762 Mains - Steel 19,329,108.00 45.0 23.0 -20.0 54.54 22.2 2.8 83
Measuring and Regulating Ept. -

B 318 General 276,885.00 |  31.0 19.0 5.0 32,57 12.8 3.8 R3
Measuring and Regulating Ept. -

379 City Gate 3,216,129.00 30.0 21.0 -5.0 25.23 9.5 3.8 R3

3801 Services - Plastic 19,132,318.00 36.0 26.0 -15.0 26.91 10.0 34 S3
3802 Services - Other 1,519,160.00 38.0 12.3 -125.0 89.06 31.9 111 82

AAAAA 381 Meters 4,151,462.00 | 30.0 17.8 0.0 39.49 13.0 3.4 R3

| 3811  Meters - AMR Equipment 0.00
382 Meter Installations 2,976,194.00 36.0 26.0 -5.0 26.90 9.9 3.0 S2
3821 Meter Installations - MTU/DCU 0.00

| 383 House Regulators 1,387,126.00 30.0 18.0 0.0 39.29 12.2 34 R4
384 House Regulator Installations 603,697.00 36.0 24.0 -5.0 32.10 12.1 3.0 83
385 E;‘l‘iz' Meas. & Reg. Station 22,013.00 | 26.0 10.0 0.0 21.96 18.2 7.8 R3
387  Other Equipment 713,610.00 25.0 17.6 0.0 17.54 7.5 4.7 52

89,889,975.00

GENERAL
390  Structures & Improvemts. 1,233,633.00 40.0 30.0 0.0 20.67 10.3 2.6 R3
3910 Office Furniture 323,245.00 21.0 14.7 0.0 28.82 6.4 4.8 S2

3912 Office Equipment 1,176,181.00 14.0 9.2 0.0 32.69 5.0 7.3 82
3913/ Computer Hardware / Software 54041237 | 100 4.7 0.0 47.95 5.3 111 sS4
3914 (Below)

3021 Transportation-Cars 216,817.00 100 4.2 10.0 35.12 6.7 13.1 S2
3922 \T/;an“sspc’”at'on‘ Light Trucks & 2,718,168.00 |  11.0 6.9 10.0 30.93 43 8.6 s2
3923 Transportation-Heavy Trucks 0.00 11.0 11.0 10.0 0.00 8.2
3024 Transportation -Trailers 38,855.00 20.0 8.5 0.0 56.13 11.5 5.2 S5
393  Stores Equipment 5,639.00 26.0 18.0 0.0 28.58 8.0 4.0 S5
394 [TUm DR ermaraye 156,012.00 15.0 6.6 0.0 52.45 8.7 7.2 $3
305  Laboratory Equipment 20.0 20.0 0.0 n/a 5.0 R3
396 Power Operated Equipment 282,914.00 15.0 8.4 5.0 37.93 7.0 6.8 52
397  Communication Equipment 371,643.00 13.0 8.8 0.0 19.07 4.7 9.2 $1

Communications Equipment -
3971 AMR

| 398 Miscellaneous Equipment 149,256.00 17.0 14.4 0.0 13.59 3.0 6.0 R2

| 399  Miscellaneous Tangible (6,732.00 5 Year Amortization 5 Year Amortization

7,206,043.37
97,096,018.37

Blending 3913/ 3914:

3913 Computers 622,095.37 10.0 4.7 0.0 48.0 5.3 1.1 S4
3914 SOFTWARE (81,683.00) 10.0 4.7 0.0 48.0 5.3 1.1 S4
540,412.37 10.0 4.7 0.0 48.0 5.3 S4

EXIBIT AA REVISED 080814 CONSOLIDATED COMPONENT DATA xlsx,FPUC




Exhibit AA Chesapeake Utilities-Florida
(Revised 8/8/14), 2013 CONSOLIDATED NATURAL GAS DEPRECIATION STUDY
Page 3/5
COMPONENTS PER PREVIOUS RATE CASE
CURRENT
NET PLANT AVERAGE  AVERAGE REMAINING
SERVICE  REMAINING NET LIFE
12/31/2013 LIFE LIFE SALVAGE  RESERVE AGE RATE CURVE
ACCOUNT (YRS.) (YRS.) (%) (%) (YRS,) (%)
DISTRIBUTION
3741 Land Rights 0.00 0.0 0.0 0.00 0.0
375  Structures & Improvements 247,969.00 40.0 30.0 -15.0 29.97 121 2.8 0.5IR
3761 Mains - Plastic 18,330,209.00 40.0 34.0 -30.0 18.22 6.8 3.3 S3

3762 Mains - Steel 8,126,649.00 40.0 25.0 -30.0 47.50 15.3 3.3 S3

378 phoasutnd and Regulafing Ept. - 82216000 | 300 19.9 5.0 3535 102 3.5 R4
eneral
Measuring and Regulating Ept. -

379 City Gate 2,973,150.00 30.0 22.0 -5.0 28.57 8.2 3.5 S4
3801 Services - Plastic 7,531,230.00 35.0 30.0 -25.0 17.18 5.7 3.6 R2
3802 Services - Other 22,134.00 40.0 22.0 -50.0 73.98 22.3 3.5 R2
381  Meters 1,967,680.00 25.0 16.7 0.0 33.20 8.4 4.0 R4
3811  Maters - AMR Equipment 1,648,665.00

382  Meter installations 1,549,249.00 35.0 26.0 -20.0 31.60 9.5 34 S2
3821  Meter Installations - MTU/DCU 447,299.00
383  House Regulators 870,816.00 30.0 18.7 0.0 38.29 11.3 3.3 S4
384 House Regulator Installations (5.00) 0.0

385 Indus. Meas. & Reg. Station Equip 988,127.00 30.0 19.0 -5.0 27.70 11.7 4.1 R3
387  Other Equipment 350,615.00 20.0 9.7 0.0 45.43 10.3 5.6 S4

45,875,947.00
GENERAL
390  Structures & Improvemts. 416,018.00 40.0 37.0 5.0 19.57 3.5 2.0 R3
3912 Office Furniture 151,212.00 17.0 14.5 3.0 24.89 2.5 5.0 S2
3913  Office Equipment 284,798.00 13.0 8.5 0.0 38.25 5.1 7.3 S$1
3911/ Computer Hardware / Software 393,088.00 | 8.0 26 0.0 67.50 6.8 12.5 s3
3914 (Below)
| 3921 Transportation-Cars
3922 Transportation-Cars & Lt Trucks 440,818.00 6.0 3.0 15.0 46.84 3.9 12.7 S1
[ 3923 Transportation-other (3,808.00) 15.0 4.2 0.0 78.80 1.2 5.0 S4

394  Tools, Shop & Garage Equipment 11,774.00 20.0 57 0.0 82,23 19.6 31 §2 |

395  Stores Equipment

396  Power Operated Equipment (113,743.00) 13.0 26 0.0 79.98 11.4 7.7 S4

397  Comunication Equipment 408,155.00 13.0 8.6 0.0 39.37 5.0 71 S$1
3071 glc\)/‘rgmumcatmns Equipment - 5,956.00

398  Miscellaneous Equipment 333.00 15.0 3.9 0.0 73.87 11.7 6.7 sS4 |

| 399  Miscellaneous Tangible (468.00)
1,994,133.00
47,870,080.00
Blending 3911/ 3914;
3911 Computers 405,112.00 8.0 2.6 0.0 67.5 6.8 12.5 S2
| 3914 SOFTWARE (12,024.00) 8.0 2.6 0.0 67.5 6.8 12.5 S4
393,088.00 8.0 2.6 0.0 67.5 6.8 S3

EXIBIT AA REVISED 080814 CONSOLIDATED COMPONENT DATA xisx, CHPK




Exhibit AA Indiantown Gas
(Revised 8/8/14), 2013 CONSOLIDATED NATURAL GAS DEPRECIATION STUDY
Page 4/5
COMPONENTS PER PREVIOUS RATE CASE
CURRENT
NET PLANT AVERAGE  AVERAGE REMAINING
SERVICE  REMAINING NET LIFE
12/31/2013 LIFE LIFE SALVAGE  RESERVE AGE RATE CURVE
ACCOUNT (YRS.) (YRS.) (%) (%) (YRS, (%)
DISTRIBUTION
3741 Land Rights 0.00
375  Structures & Improvements 0.00
3761 Mains - Plastic 53,610.00 40.0 26.0 -30.0 47.45 14.2 3.2 S4
3762 Mains - Steel (23,499.00) 40.0 10.9 -30.0 94.03 30.3 3.3 S4
a7g  Measuring and Regulating 161,579.00|  35.0 26.0 -20.0 24.60 9.1 3.7 R4
Ept. - General
Measuring and Regulating
379 Ept. - City Gate 0.00
| 3801 Services - Plastic 35,306.00 35.0 22.0 -35.0 49.20 13.3 3.9 83
3802 Services - Other 0.00
381 Meters 27,763.00 20.0 13.0 0.0 35.00 71 5.0 S4
3811 0.00
382  Meter Installations 10,918.00 35.0 29.0 -5.0 18.00 6.0 3.0 S3
3821 0.00
383  House Regulators 11,810.00 30.0 22.0 0.0 27.40 7.9 3.3 R3
384 House Regulator Installations 0.00
385 g‘é’;; Meas. & Reg. Station 22.44800| 300 15 0.0 6205 187 3.3 s4
| 387 Other Equipment 0.00 0.0 0.0 0.00 T
299,935.00
GENERAL
390  Structures & Improvemts. 106,458.00 40.0 32.0 0.0 25.45 8.5 2.3 S4
3910 Office Furniture 16,957.00 20.0 12.3 0.0 42.50 8.0 4.7 S2
| 3912 Office Equipment 6,277.00 20.0 12.3 0.0 42.50 8.0 4.7 S$2 ]
3913/ Computer Hardware /
3914  Software (Below) 12,407.00 8.0 6.0 0.0 39.99 2.0 10.0 S3
3921 Transportation-Cars 1,301.00 6.0 4.3 10.0 40.48 1.7 1.5 82
3gzp Jransportation-Cars &Lt s8200| 6.0 43 10.0 40.48 17 1.5 s2
Trucks
3923
3924
393
394  100IS, Shop & Garage 12.27400| 100 8.0 0.0 63.30 12.7 4.6 s3
Equipment
395
396  Power Operated Equipment 12,461.00 15.0 9.8 0.0 35.80 52 6.6 S4
| 397 Communication Equipment 2,232.00 9.1
3971 0.00
398 Miscellaneous Equipment 3,444.00 10.0 6.8 5.0 34.60 3.2 8.9 S4
399 Miscellaneous Tangible (40.00)
174,353.00
TOTAL 474,288.00
Blending 3913/ 3914:
3913 Computers 5,927.00 8.0 6.9 0.0 32.2 1.1 9.8 S2
| 3914 SOFTWARE 6,480.00 8.0 5.1 0.0 47.8 2.9 10.2 sS4
12,407.00 8.0 6.0 0.0 40.0 2.0 83

EXIBIT AA REVISED 080814 CONSOLIDATED COMPONENT DATA xisx,INDIANTOWN




Exhibit AA FLORIDA PUBLIC UTILITIES
(Revised 8/8/14), 2013 CONSOLIDATED NATURAL GAS DEPRECIATION STUDY
Page 5/5
COMPARISON OF REMAINING LIFE RATES
| CONSOLIDATED - 12/31/13 CURRENT
REMAINING LIFE RATE (%)
ACCOUNT INVESTMENT RESERVE CONSOLIDATED FPUC CHPK | INDTWN
|DisTRIBUTION PLANT
3741  Land Rights 12,909 (3,492) 3.3 3.3 0.0
375 Structures & Improvements 957,488 511,904 2.9 3.1 2.8
3761  Mains - Plastic 71,594,783 16,862,707 2.7 2.5 3.3 3.2
3762  Mains - Steel 53,044,132 25,611,874 3.0 2.8 3.3 3.3
a7g  Measuring and Regulating Ept. - 1,949,981 689,357 36 3.8 35 | 3.7
General
379 ~ Measuring and Regulating Ept. - 8,772,200 2,582,921 36 38 35
City Gate
| 3801 Services - Plastic 39,064,265 12,365,411 3.5 34 3.6 3.9
3802  Services - Other 5,041,577 3,500,283 10.9 1.4 3.5
381 Meters 10,154,611 4,007,706 3.6 3.4 4.0 50 |
3811  Meters - AMR Equipment * 2,216,411 567,746 5.0 5.0
382 Meter Installations 6,602,494 2,066,133 31 3.0 34 3.0
3821 Meter Installations - MTU/DCU * 593,040 145,741 5.0 5.0
383 House Regulators 4,171,213 1,901,461 3.3 3.4 3.3 3.3
384 House Regulator Installations 1,047,058 443,366 3.0 3.0 0.0
385 Indus. Meas. & Reg. Station Equip 1,815,751 783,163 4.1 7.8 41 3.3
387 Other Equipment 1,674,764 610,539 4.9 4.7 5.6
[ 208712677 72,646,820
GENERAL PLANT
390 Structures & Improvemts. 2,395,352 639,243 2.5 2.6 2.0 2.3
3910  Office Furniture 846,491 355,077 4.9 4.8 5.0 4.7
3912  Office Equipment 2,392,577 925,321 7.3 7.3 7.3 4.7
339;134/ Computer Hardware / Software 4,204,212 3,258,305 11.5 11.1 125 | 10.0
3921  Transportation-Cars 330,199 112,081 13.1 1341 11.5
3922 \T/;anr‘ss'wtat"’”' Light Trucks & 5432656 2,273,088 8.8 8.6 127 | 15
3923  Transportation-Heavy Trucks - - 8.2
3924  Transportation -Other 108,104 73,057 5.2 52 5.0
393 Stores Equipment 16,784 11,145 4.0 4.0
394 Tools, Shop & Garage Equipment 641,672 461,612 6.8 7.2 3.1 4.6
395 Laboratory Equipment 5.0
396 Power Operated Equipment 1,081,711 900,079 6.7 6.8 7.7 6.6
397 Communication Equipment 1,378,403 596,373 8.1 9.2 74 9.1
Communications Equipment -
3971 AMR - (5,956)
| 398  Miscellaneous Equipment 319,702 166,669 6.0 6.0 6.7 8.9
399 Miscellaneous Tangible 27,967 35,207 5 Year Amort 5 Year Amort
Total General Plant 19,175,830 9,801,301
Total Plant 227,888,507 82,448,121
Blending 3913 / 3914:
3913 Computers 1,426,313 393,179
3914 SOFTWARE 2,777,899 2,865,126
4,204,212 3,258,305

EXIBIT AA REVISED 080814 CONSOLIDATED COMPONENT DATA xIsx,DEPR RATE COMPARE




Exhibit DD (Revised 8/8/14), Page 1/4

(Actual 12/31/12, Estimated through 12/31/13)
DOCKET NO.
Consolidated Depreciation Rates

DATA ENTRY SHEET

FLORIDA PUBLIC UTILITIES - CONSOLIDATED NATURAL GAS
[FPUC, FPUC Indiantown, Florida Division of Chesapeake Utilities Corporation, and FPUC-Ft Meade]

2013 CONSOLIDATED NATURAL GAS DEPRECIATION STUDY

CURRENT CONSOLIDATED - WEIGHTED ON NET PLANT COM_PANY PROPDSED - CONSOLIDATED STAFF RECOMMENDED - CONSOLIDATED
AVERAGE AV AVERAGE
CDNSOLIDATE) PLANT SERVICE REMAINING NET SERVICE REMAINING NET SERVICE REMAINING NET
— — 12/31113 ADJUSTED LIFE LIFE SAL AGE CURVE LIFE LIFE SAL AGE CURVE LIFE LIFE SAL AGE CURVE
ACCOUNT - #/ NAME INVESTMENT RESERVE NOTES (YRS.) (YRS.) (%) (YRS,) FPU / CHK / IND (YRS.) (YRS.) (%) (YRS.) (YRS.) (YRS.) {%) (YRS.)
DISTRIBUTION PLANT
3741 Land Rights 12,909 3.492) 300 3686 00 184 300 74 60 558
375 Structures & Improvements 957.488 511,004 40.0 231 63 183| S4/0EIR/- 40.0 18.9 00 214 4
3761 Mains - Plastic 71,594,783 16,862,707 433 360 167 78| S3/S53/S4 45.0 350 150 99 3
3762 Mains - Steel 53,044,132 25,611,874 435 736  23.0 20.1] S3/S3/S4 45.0 280 300 174 S3
a7g Measuring and Regulating 1949981 689,357 309 205 69 106| R3/R4/R4 310 20 50 110 R3
Equip. - General
Measuring and Regulating
379 e e e 8772200 2,582,921 30,0 215 50 89 R3/S4/- 30,0 220 50 80 R3
3801 Services - Plastic 39,064,265 12,365,411 357 271 178 88| S3/R2/S3 450 340 250 M2 83
3802 Services - Other 5041577 3,500,283 38.0 12.4 1239 318| s2/R2/- 400 240 1250 169  S2
381 Melsrs 10,154,611 4,007,706 784 174 00 15| R3/R4ISA 280 163 00 127 R3
3811 Meters - AMR Equipment 2,216,411 562,862 [§)] nla n/a na nla n/a 20.0 171 0.0 3.4 R3
382 Meter Installations 6.602.404 2,066,133 3.7 260 101 98| S2/52/53 36.0 250 100114 52
3821 mﬁ;[')rgf"a""“s - 503,040 144660 | (1) nia na na i nia 36,0 %0 100 35  S2
383 House Reguiators 4171.213__1.901,461 300 183 00 118] R4IS4/R3 300 167 00 136 R4
384 House Regulator Insiallations 1,047,058 443,366 36.0 240 50 124 $3/-1- 36.0 21.0 00 156  S3
385 E;Sif)' Meas. & Reg. Station 415751 783,163 209 186  -48 120| R3/R3/S4 30.0 16.9 00 141 R3
387 Other Equipment 1,674,764 610,539 734 50 00 84 S3/sal- 2.0 157 00 93 S3
| 208712677] 72,640,864
[GENERAL PLANT
360 Structures & Improvemts. 3395352 639,043 %00 318 12 86| R3/R3/S4 0.0 31.0 00 96 R3
3010 Office Fumiture 846,491 355.077 19.7 146 08 53| S2/52/S2 20.0 15.6 00 44 52
3912 Office Equipment 2392577 925,321 13.8 0.1 00 50| s2/siis3 14.0 10.1 00 40 52
3913/ Computer Hardware & 4204212 3,258,305 91 38 00 59| sars3is3 100 43 00 57 54
3914 Software
3921 Transportation - Cars 330,199 112,081 0.0 42 100 67| szisiisz 160 5.1 100 53 &7
3922 ;r\a/gi?"am" -Light Trucks 5 435 656 2,273,088 103 64 107 42| S2/S1/S2 10.0 48 200 58 2
3gg3 1ransportation - Heavy 0 0 0.0 0.0 00 00
Trucks
3924 Transportation - Other 108104 73,057 05 50 00 115| S5isaisz 210 55 00 114 &4
393 Stores Equipment 16784 11.145 26.0 180 00 80 S5/-1- 26.0 5.8 60 204 S5
394 100Is, Shop & Garage 641672 461612 15.0 6.6 00 97| S3/s2/s3 150 a8 00 131 S3
Equipment
395 Laboratory Equipment 0.0 0.0 00 0.0 R3/-/-
396 Power Operated Equipment 1,081,711 _ 800,079 163 12.1 78 41| S2iS4/Sh 160 60 60 118 52
397 Communication Equipment 1378403 506,373 13.0 87 00 48| S1/S1/S4 13.0 8.1 00 56 51
3971 Sommunications Eqipment - 0 ol o 00 00 00 00 N
308 Miscellansous Equipment 316,702 166,669 16.8 142 04 30| Re2/S4IS4 17.0 0.5 60 77 Rz
399 Miscellaneous Tangible 27,967 35,207 5 Year Amortization 5 Year Amortization 5 Year Amortization 5 Year Amortization 5 Year Amortization 5 Year Amortization 5 Year Amortization
Total General Plant 19,175,830 91807 257
Total Plant 227,888,507 82, 448!121 I
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Exhibit DD (Revised 8/8/14), Page 2/4 FLORIDA PUBLIC UTILITIES - CONSOLIDATED NATURAL GAS
[FPUC, FPUC Indiantown, Florida Division of Chesapeake Utilities Corporation, and FPUC-Ft Meade]
2013 CONSOLIDATED NATURAL GAS DEPRECIATION STUDY
(Actual 12/31/12, Estimated through 12/31/13)
DOCKET NO.
Consolidated Depreciation Rates
COMPARISON OF RATES AND COMPONENTS

CURRENT -
CONSOLIDATED COMPANY PROPOSED - CONSOLIDATED STAFF PROPOSED - CONSOLIDATED
REMAINING AVERAGE REMAINING AVERAGE REMAINING
LIFE REMAINING NET 1213112013 LIFE REMAINING NET 12/31/2013 LIFE
NOTE RATE LIFE SAL RESERVE RATE LIFE SAL RESERVE RATE
ACCOUNT - #/ NAME (%) (YRS.) (%) (%) (%) (YRS.) (%) (%) (%)
DISTRIBUTION PLANT
3741 Land Rights 3.3 7.4 0.0 (27.05) 17.2 0.0 0.0 (27.05)
375  Structures & Improvements 2.9 18.9 0.0 53.46 2.5 0.0 0.0 53.46
3761 Mains - Plastic 2.7 35.0 -15.0 23.55 2.6 0.0 0.0 23.55
3762 Mains - Steel 3.0 28.0 -30.0 48.28 29 0.0 0.0 48.28
37g Measuring and Regulating Equip. - 3.6 21.0 50 35.35 3.3 0.0 0.0 35.35
General
379 Measuring and Reguiating Equip. - 36 20 50 29.44 34 0.0 0.0 29.44
City Gate
3801 Services - Plastic 3.5 34.0 -25.0 31.85 27 0.0 0.0 31.65
3802 Services - Other 10.9 240 -125.0 69.43 6.5 0.0 0.0 69.43
381  Meters 3.6 16.2 0.0 39.47 3.7 0.0 0.0 3947
3811 Meters - AMR Equipment 5.0 1741 0.0 25.40 44 0.0 25.40
382  Meter Installations 3.1 25.0 -10.0 31.29 3.1 0.0 0.0 31.29
3821 Meter Installations - MTU/DCU 5.0 33.0 -10.0 24.39 2.8 0.0 0.0 24.39
383 House Regulators 3.3 16.7 0.0 45.59 3.3 0.0 0.0 45.59
384 House Regulator Installations 3.0 21.0 0.0 4234 2.7 0.0 0.0 4234
385 Indus. Meas. & Reg. Station Equip 41 16.9 0.0 43.13 3.4 0.0 0.0 43.13
387 Other Equipment 4.9 15.7 0.0 36.46 4.0 0.0 0.0 36.46
GENERAL PLANT
390 Structures & Improvements. 2.5 31.0 0.0 26.69 2.4 0.0 0.0 26.69
3910 Office Furniture 4.9 15.6 0.0 41.95 37 0.0 0.0 41.95
3912 Office Equipment 73 10.1 0.0 38.67 6.1 0.0 0.0 38.67
35;&’ Computer Hardware & Software 15 43 0.0 77.50 52 0.0 0.0 77.50
3921 Transportation - Cars 13.1 5.1 10.0 33.94 11.0 0.0 0.0 33.94
3022 I/;an”:p"”am” - Light Trucks & 8.8 48 20.0 41.84 8.0 0.0 0.0 4184
3923 Transportation - Heavy Trucks
3924 Transportation - Other 52 9.9 0.0 67.58 33 0.0 0.0 67.58
393 Stores Equipment 4.0 5.8 0.0 66.40 5.8 0.0 0.0 66.40
394 Tools, Shop & Garage Equipment 6.8 3.8 0.0 71.94 7.4 0.0 0.0 71.84
395 Laboratory Equipment
396 Power Operated Equipment 6.7 6.0 10.0 83.21 1.1 0.0 0.0 83.21
397 Communication Equipment 8.1 8.1 0.0 43.27 7.0 0.0 0.0 43.27
3971 Communications Equipment - AMR 5.0
398 Miscellaneous Equipment 8.0 10.5 0.0 52.13 4.6 52.13
399 Miscellaneous Tangible 5 Year Amortization 5 Year Amortization 5 Year Amortization 5 Year Amortization 5 Year Amortization 5 Year Amortization 5 Year Amortization

Tl Data\tocall A\EXHIBIT DD REVISED 0808014 CONSOLIDATED COMPUTATION OF RATES 123113xdsx, COMPARISON OF RATES



Exhibit DD (Revised 8/8/14), Page 3/4 FLORIDA PUBLIC UTILITIES - CONSOLIDATED NATURAL GAS
[FPUC, FPUC Indiantown, Florida Division of Chesapeake Utilities Corporation, and FPUC-Ft Meade]
2013 CONSOLIDATED NATURAL GAS DEPRECIATION STUDY
(Actual 12/31/12, Estimated through 12/31/13)
DOCKET NO.
Consolidated Depreciation Rates
COMPARISON OF EXPENSES

CURRENT - CONSOLIDATED] COMPANY PROPOSED - CONSOLIDATED STAFF RECOMMENDED - CONSOLIDATED
CONSOLIDATED PLANT CHANGE CHANGE
12/31/113 12/31/13 RATE EXPENSES RATE EXPENSES IN EXPENSES RATE EXPENSES IN EXPENSES
ACCOUNT - #/ NAME INVESTMENT RESERVE (%) (%) (%) ($) ($) (%) ($) $)
DISTRIBUTION PLANT

3741 Land Rights 12,809 (3,492) 3.3 426 17.2 2,220 1,794
375 Structures & Improvements 957,488 511,904 2.9 27,767 2.5 23,837 (3,830)
3761 Mains - Plastic 71,594,783 16,862,707 2.7 1,933,059 2.6 1,861,464 (71,595)
3762 Mains - Steel 53,044,132 25,611,874 3.0 1,591,324 2.9 1,538,280 (53,044)
378 g:szg;ng and Regulating Equip. - 1,949,981 689,357 36 70,199 3.3 64,349 (5,850)
379 “Gngf:”””g and Regulating Equip. - City 8,772,200 2,582,921 36 315,799 3.4 298,255 (17,544)
3801 Services - Plastic 39,064,265 12,365,411 3.5 1,367,249 27 1,054,735 (312,514)
3802 Services - Other 5,041,577 3,500,283 10.9 549,532 6.5 327,703 (221,829)
381 Meters 10,154,611 4,007,706 3.6 365,566 3.7 375,721 10,155
3811 Meters - AMR Equipment 2,216,411 562,862 5.0 110,821 4.4 97,522 (13,299)
382 Meter Installations 6,602,494 2,066,133 3.1 204,677 3.1 204,677 0
3821 Meter Installations - MTU/DCU 593,040 144,668 5.0 29,652 2.6 15,419 (14,233)
383 House Regulators 4,171,213 1,801,461 3.3 137,650 3.3 137,650 0
384 House Regulator Installations 1,047,058 443,366 3.0 31,412 2.7 28,271 (3,141)
385 Indus. Meas. & Reg. Station Equip 1,815,751 783,163 4.1 74,446 3.4 61,736 (12,710)
387  Other Equipment 1,674,764 610,539 4.9 82,063 4.0 66,991 (15,072)

208,712,677 72,640,864 6,891,642 6,158,930 (732,712)] [}

GENERAL PLANT

390 Structures & Improvements. 2,395,352 639,243 25 59,884 2.4 57,488 (2,396)
3910 Office Furniture 846,491 355,077 4.9 41,478 3.7 31,320 (10,158)
3912 Office Equipment 2,392,577 925,321 7.3 174,658 6.1 145,947 (28,711)
339;1:1/ Computer Hardware & Software 4,204,212 3,258,305 11.5 483,484 52 218,619 (264,865)
3921 Transportation - Cars 330,199 112,081 131 43,256 11.0 36,322 (6,934)
3922 Transportation - Light Trucks & Vans 5,432,656 2,273,088 8.8 478,074 8.0 434,612 (43,462)

3923 Transportation - Heavy Trucks 0 0 0
3924 Transportation - Other 108,104 73,057 52 5,621 3.3 3,567 (2,054)
393 Stores Equipment 16,784 11,145 4.0 671 5.8 973 302
394 Tools, Shop & Garage Equipment 641,672 461,612 6.8 43,634 7.4 47 484 3,850

395 Laboratory Equipment : 0 0 0
396 Power Operated Equipment 1,081,711 900,079 6.7 72,475 1.1 11,899 (60,576)
397 Communication Equipment 1,378,403 596,373 8.1 111,651 7.0 96,488 (15,163)

3971 Communications Equipment - AMR 0 0 0
398 Miscellaneous Equipment 319,702 166,669 6.0 19,182 4.6 14,706 (4,476)

399 Miscellaneous Tangible 27,967 35,207 | 5 Year Amortization 5 Year Amortization 5 Year Amortization 5 Year Amortization 5 Year Amortization
Total General Plant 19,175,830 9,807,257 1,534,068 | 1,099,425 (434,643)] 0 0
Total Plant 227,388,507 82,448,121 | 8,425,710 | 7,258,355 (1,167,355)] 0 0

c:l DatallocalTe NEXHIBIT DD REVISED 0808014 CONSOLIDATED COMPUTATION OF RATES 123113.xlsx, EXPENSES




Exhibit DD (Revised 8/8/14), Page 4/4 FLORIDA PUBLIC UTILITIES - CONSOLIDATED NATURAL GAS
[FPUC, FPUC Indiantown, Florida Division of Chesapeake Ultilities Corporation, and FPUC-Ft Meade]

2013 CONSOLIDATED NATURAL GAS DEPRECIATION STUDY
(Actual 12/31/12, Estimated through 12/31/13)
DOCKET NO.
Consolidated Depreciation Rates
THEORETICAL RESERVE CALCULATION

COMPANY PROPOSED STAFF RECOMMENDED
|-wiorE—AvERsTE WHOLE——AVERAGE
CONSOLIDATED PLANT LIFE REMAINING NET LIFE REMAINING NET
- 12/31/13 1213113 RATE LIFE SAL THEORETICAL RESERVE IMBALANCE RATE LIFE SAL THEORETICAL RESERVE IMBALANCE
ACCOUNT - #/ NAME INVESTMENT RESERVE NOTES {%) (YRS) (%) (%} ' $} (%) (%) (YRS) (%) {%) | %) ($)
DISTRIBUTION PLANT

3741 Land Rights 12,909 (3,492) 33 74 00 | 756 9,757 (13,249)] 0.0 0.0 0.0 | 100.0 12,909 (16,401)
375 Structures & Improvements 957,488 511,904 25 18.9 00 | 528 505,075 6829| 00 0.0 0.0 | 100.0 957,488 445584
3761 Mains - Plastic 71,594,783 16,862,707 26 350 150 | 240 17,182,748 @20041)] 00 0.0 00 | 100.0 71,594,783 | (54,732,076)
3762 Mains - Steel 53,044,132 25,611,874 2.9 280  -300| 48.8 25,885,536 @73662)| 00 0.0 0.0 | 100.0 63,044,132 | (27,432,258)
378 gzz‘:’;“g and Regulafing EQuip. - 4 g49 gg4 689,357 3.4 21.0 50| 336 655,194 34163| 00 0.0 0.0 | 100.0 1,049,981 (1,260,624)
379 '(\:Afjsc::tgg and Regulating Bquip- - g 72,500 2,582,921 35 20 50| 280 2,456,216 126,705 | 0.0 0.0 00 | 1000 8,772,200 |  (6,189,279)
3801 Services - Plastic 39,064,265 12,365,411 28 340 250 298 11,641,151 724,260 0.0 0.0 0.0 | 100.0 39,064,265 | (26,698,854)
3802 Services - Other 5,041,577 3,500,283 56 240 1250 90.6 4,567,669 | (1,067,386)] 0.0 0.0 0.0 | 100.0 5041577 | (1,541,294)
381 Meters 10,154,611 4,007,706 36 16.2 00 | 41.7 4,232,442 (224,736)] 0.0 0.0 0.0 | 100.0 10,154,611 | (6,146,905)
3811 Meters - AMR Equipment 2,216,411 562,862 5.0 17.1 00 | 145 321,380 241482 00 0.0 0.0 | 100.0 2,216,411 | (1,653,549)
382 Meter Installations 6,602,494 2,066,133 3.4 250 -100| 325 2,145,811 @9,678)] 0.0 0.0 0.0 | 100.0 6,602,494 | (4,536,361)
3821 Meter Installations - MTU/DCU 593,040 144,669 31 330 -100] 7.7 15664 99,006 | 0.0 0.0 00 | 100.0 593,040 (448,371)
383 House Regulators 2,171,213 1,901,461 33 16.7 00 | 44.9 1,872,458 29,003 | 0.0 0.0 0.0 | 100.0 4,171,213 | (2,268,752)
384 House Regulator Installations 1,047,058 443,366 28 21.0 00 | 412 431,388 11,978 | 0.0 0.0 0.0 | 100.0 1,047,058 (603,692)
385 'E”:L‘:; Meas. & Reg. Stafion 1,815,751 783,163 33 16.9 00 | 442 803,107 (19049 00 0.0 0.0 | 100.0 1815751 |  (1,032,588)
387 Other Equipment 1,674,764 610,539 4.0 15.7 00 | 372 623,012 (12473 0.0 0.0 0.0 | 100.0 1,674,764 | (1,064,225)

[ 208,712677] 72,640,864

GENERAL PLANT

390  Structures & Improvements. 2,395,352 639,243 25 31.0 00 | 225 538,954 100,289 | 0.0 0.0 0.0 | 100.0 2,395,352 | (1,756,109)
3910 Office Furniture 846,491 355,077 5.0 15.6 00 | 220 186,228 168,849 | 0.0 0.0 0.0 | 100.0 846,491 (491,414)
3912 Office Equipment 2,392,577 925,321 71 10.1 00 | 283 676,860 248,461 0.0 0.0 0.0 | 100.0 2392577 | (1,467,256)
339;134’ Computer Hardware & Software 4,204,212 3,258,305 10.0 43 00 | 57.0 2,396,401 861,004 0.0 0.0 00 | 1000 4,204,212 (945,907)
3921 Transportation - Cars 330,199 112,081 9.0 5.4 100 | 441 145,618 (@353 00 0.0 0.0 | 100.0 330,199 (218,118)
3922 I/r:n":p"“a""" - Light Trucks & 5432656 2,273,088 8.0 48 200| 416 2,259,985 13103] 0.0 0.0 00 | 100.0 5432656 |  (3,159,568)

3923 Transportation - Heavy Trucks 0 [¢]
3924 Transportation - Other 108,104 73,057 28 9.9 00 | 525 56,733 16,324 | 0.0 0.0 0.0 | 100.0 108,104 (35,047)
393 Stores Equipment 16,784 11,145 38 58 00 | 78.0 13,085 (1,940 0.0 0.0 0.0 | 100.0 16,784 (5.639)
394 Tools, Shop & Garage Equipment 641,672 461,612 6.7 38 00 | 745 478,302 (16,690)| 0.0 0.0 0.0 | 100.0 641,672 (180,060)

395 Laboratory Equipment 0 0
396 Power Operated Equipment 7,081,711 900,079 56 6.0 10.0 | 56.4 610,085 289,994 | 0.0 0.0 0.0 | 100.0 1,081,711 (181,632)
397 Communication Equipment 1,378,403 596,373 77 8.1 00 | 376 518,693 77,680 ] 0.0 0.0 0.0 | 100.0 1,378,403 (782,030)

3971 2'c\>nn’;munlcatlons Equipment - 0 0
398 Miscellaneous Equipment 319,702 166,669 5.9 10.6 0.0 | 384 121,647 45022 00 0.0 0.0 | 100.0 319,702 (153,033)

399 Miscellaneous Tangible 27,967 35,207 5 Year Amortization 5 Year Amortization 5 Year Amortization 5 Year Amortization 5 Year Amortization 5 Year Amortization
Total General Plant 19,175,830 9,807,257
Totai Plant 227,888,507 82,448,121 I

cil Datall NEXHIBIT DD REVISED 0808014 CONSOLIDATED COMPUTATION OF RATES 123113.xisx, THEORETICAL RESERVE






