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1\ ORNtYS /\T LAW 

September 29, 20 15 

Carlotta . tauffer, Commission Clerk 
Office of Commission Clerk 
Florida Public crvice Commission 
2540 humard Oak Soul c ard 
Tallahassee, FL 32399 

VIAE-FILl G 

Re: Docket No. I 50186-WU- Application for certificate to operate a-.: ater utility in I lardee County by Charlie Creek 

Utilities, LLC. 
Our File No.: 47136.01 

Dear Ms. tauffer: 

The following are the responses of Charlie Creek Uti lities, LLC. ("Utility") to the Staff's Deficiency Letter 

and request for add itional informatio n dated September 4, 20 15: 

Deficiencies 

I) ystem Maps. Rule 25-30.034( 1 )(i) , F.A.C., requires that a detailed system map showing the lines, 

treatment facilities, and the territory served be included with the application. Staff notes that the map 

provided, included as Exhibit 10 of the appli cation, includes the location of the treatment facilities and 

territory served , but excludes the system lines and information regard ing the treatment system. Please 

provide a system map including system infonnation for the linl!S such as the layo ut, size, and material type 

and for the treatment facilities such as the number and capacity ofweUs, pumps, and tanks. 

Response: fhis map has been previously provided directly to the Clerk. 

2) Notice of Application. cction 367.045( I )(a). F.S. , and Rule 25-30.030, F.A.C .. requires the Utility to 

provide notice of its application for transfer. laffnotes a l.egal description and pro posed notice was included 

in the applic:llion. Staff approves the legal notice as filed wi th the application and has attached to this letter 

a lis t of parties to be notified for your reference. Upon completion of the noti cing requirements, please 

provide the required affidavits of noti cing referenced as late-filed Exhibi ts 11 through 13. 

Response: The Affidavits that the appropriate notices have been given have been previously filed in this 

Docket (Docume nt Nos. 05735-15, 05736- 15 & 05737-15) 
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Additional In formation 

l) Date Utility ystcm Established. Part ll(A)(4) of the application states Lhat the applicant was to ld the 

utility system was established sometime in the late 80s, and references a letter from the Florida Department 

of Environmental Protection. This letter notes Lhat a permit was issued on August 5, 1993, for a modification 

of an existing water system. Please pro ide information regarding the original water system, including its 

establishment date. 
Response: The Utility has contacted DEP to assist in determining the original establishment date. Dep 

responded " ome ori ginal documentation for the well s predates Oculus, our public records database, and 

may not have met record retention criteria, and Lherefore may not have remai ned in our files. The original 

well permit may predate l)ER regulatory authoriation in some counties, and may have been permitted 

under another agency, such as the County Health Department." From a review of the DEP database the 

earliest bacterio logical samplings appears to have been done in 1972. and early Ins pection Reports li st well 

I as having been installed '·before I 940." There is also a construction pem1il application in the database 

filed ovember 17, 1986. The documents show that in 1991 the existing wells where drilled and in 1993 a 

permit was issued. Unfortunately, the records of D EP do not a llow for the establishment of a definitive date 

when this system began operating. 

2) Date Current tility Established . Exhibi t 6 to the application s tates that the applicant began billing 

customers as of January I , 2015. Please provide U1e date at which the applicant acquired ownership and 

began operating the water system. 
Response: The closing was on November 28,20 14, and the Utility began operations on December I, 20 15. 

3) Balance Sheet . 
(a) ln the ''Other Current Assets" section found on Florida Utility ervices l, LLC's balance sheet, dated 

"as of June 30, 20 15," Account Nos. 1350 1, 13505, 13506, 13507, 13508, 13509, and 13510 have a 

negative balance. lt is unclear what these accoun t balances represent and why most of them have a 

negative balance. Please provide an explanation describing what each account represents along with an 

explanation of why there is a negati ve balance. 
Response: The balance sheet accounts Account Nos. 1350 I thru 13509, represent ''Intercompany 

Balance Transactions." Each should have a corresponding account, on the balance sheet of the other 

company with an equal , but opposite balance value. In r eference to Charlie Cr .eck Utilities (''CCV") 

the transactions are noted on the books of Florida Utility ervices I, LLC ( .. FU ")and on the books of 

Charlie Creek Utilities, LLC 

Florida Utility Services 1, LLC Account No. 13509 Due To/Due From Ch arlie Creek 

11 /28/20 14 
12/02/2014 
12/09/20 14 
12/23/2014 
0 1/07/2015 
05/ 15/20 15 
05/22/2015 
06/08/2015 

06/30/20 15 

l [ighvest Corp Payment 

Charlie Creek Utilities Payment 
Davis Supply, Inc. Payment 

Charlie Creek Co-op Payment 
Peace River Electric Payment 

Iberia Bank Loan Deposit 
C harl ie Creek UtilitiesPayment 

C harlie Creek UtilitiesPayment 

Balance 

$ 100.00 
50.00 

164.85 
50.00 
17.85 

($ 11 ,900.00) 
4,9 .19.09 
I .411.37 

Paid on behalf of CCU 

To open a checking account 
Purchase Chemicals for CCU 
Meeting Expense for CCU 
Pay electric bill for CCU 
*Due to Charlie Creek Utilities 
**To pay Property Tax bill 

**To pay Consta Flow well service 

($5. 186.84) 
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*There was a loan from Iberia Bank. in the amount of $ 11 ,900.00, for Charlie Creek Utilities, LLC. The 
funds were deposited into the savings account o f Florida Utility ervice I, LLC and the correspondi ng 
credit was to the intercompany account, as a liability to Charlie Creek Uti lities, LLC. 
**As funds are needed , cash is given to Charlie C reek Util ities, LLC from the savings account and the 
intercompany liability on Florida Utility ervices I , LLC books is reduced. 

C ha rlie C r·cek Utilities, LLC Accoun t No. 13504 Due To/Due Fr om F lor ida Utili ty 
erviccs I 

0 1/3 1/201 5 
12/02/201 4 
0 1/3 1/20 15 
0 1/3 1/20 15 
0 1/3 1/20 15 
05/ 15/20 15 
05/22/20 15 
06/08/20 15 

06/30/20 15 

ll ighvest Corp GJ EO I.3 1 
Charlie Creek UtilitiesPayment 
Davis upply. Inc. GJE 0 1.3 1 
Charlie Creek Co-op GJE 0 1.3 1 
Peace River Electric GJ E 0 1.3 1 
Iberia Bank Loan Deposit 
Florida Utility ervices Payment 
Florida Utili ty ervices Payment 

Balance 

($ 1 00.00) 
( 50.00) 
( 164.85) 

( 50.00) 
( 17.85) 
$ 11 ,900.00 
( 4,9 19.09) 
( 1,411.37) 

Paid by Florida Utility Services I 
Paid by Florida Utility Services 1 
Paid by Florida Utility Services I 
Paid by Florida Utility ervices 1 
Paid by Florida Utility ervices I 
*Due from Florida Utili ty ervices I 
** f o pay Property Tax bill 
**To pay Consta Flow well service 

$5, 186.84 

*The loan from Iberia Bank, mentioned above, was recorded on the books of Charlie Creek Utilities a a 
receivable of $ 11 ,900.00, from Florida Util ity e rvices I, LLC. in Lhe intercompany account and as a 
li ability of ($ 11 .900.00 ) due to Iberia Bank. 

**As funds are needed, cash is g iven by Florida Utility erv ices I, LLC from the savings account and 
the intercompany receivable on Charlie Creek Utilities, LLC books is reduced . 

(b) Please explain the difference between the account balances referenced above on the balance sheet and 
the balances fo und on the statement of cash flows to r the same accounts in the same period . In your 
response, please a lso explain why Account Nos. 13508 and I 3509 arc not reflected on lhe statement of 
cash flows. 
Res ponse: The cash now statement for the companies show the money spent for various expenses, paid 
to its vendors. It does not re flect money moved from one company to another as loans or movements of 
cash from the operating account to the savings account. FU u es this cash flow statement to sec 
hi storical payments to vendors and to anticipate future payments that it have to prepare for. 

4) Financia l ta tcment. Please file personal financial statements (o r Mr. mallridge under separate cover for 
this docket. 
Response: A redacted copy is attached and a Request for Confidential Classification is being sent to the 
Commission C lerk simultaneous with this filing. 
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hould you have any questions regarding this filing, please do not hesitate to give me a call . 

M F/ 
Enclosures 

cc: Mike mallridge (via email) 
Danij ela Janjic, Esquire ( ia email) 

Very trul y yours, 

~ ~(;<fdA/ 
MARTINS. FRIEDMAN 
For Lhe Finn 



CenterState Bank Personal Financial Statement 

To: CcntCTStatc Bank of Florida (the Bank) 

Please read the following directions before completing this Personal Financial Satement. 

1. Complete all sections, except Section 2, lfyou are applying for individual credit in your own name and are relying solely 
on your own income or assets for repayment or if this personal financial statement relates to your guaranty of the 
Indebtedness of other person(s), firm(s), or c:orporation(s). 

2 . Also, complete Section 2 if any of the following apply: 

• If you are applying for joint credit with another person, provide information about the joint applicant 

• If you are relying on income from alimony, child support, or separate maintenance or on the income or assets of 
another person as a basis for repayment of the credit requested, provide information about the person on whose 
alimony, support or maintenance payments or income or assets you are relying. 

• lf this Is a joint guaranty of the indebtedness <lf other person(s), finn(s), eorporation(s), provide lnformatioo 
about the joint guarantor. 

Section 1-lndividnaVApplicant Inronnatioo 
Section l - Other Party/Co-Applicant Information (please print) 

Name Name 

Michael Andrew Smallridge 

Residence Address Residence Address 

9S39 E. Southgate Dr 

City State Zip Code City Stare Zip Code 

Inverness FL 34450 

Position or Occupation Position or Occupation 

Utility Owner-Self employed. 

Busi.oess Name Business Namo 

Florida Utility Services 1, LLC 

Business Address Business Address 

3336 Grand Blvd Suite 102 

City State Zip Code City State Zip Code 

Holiday FL 34690 

Years with Business Yean with Business 

25 

Res. Phone Du.s. Phone Res. Phone Bus. Phone 
( 7406) ( 863-904-5574) ( ) ( ) 

CONFLDENTIAL 
Statement or Financial Condition as of_June 20 ______ _, _2015 ___ _ 



~c:tloa 3- O..laoce Sheet (at1Jicb llddiUonat scbcdut" as oe-edcd) 

Sertloo 5- Coollng~ot LlabUitles (In dude brld desutptfon) 

Jpouc Of alb« pwty 
• • Alimony, ~ 1Ninll::n8nee. .-.d/Of child I\JPIIOit IDcocne noed not ~ l'e'Yn led lr you do not 'llish II) hvc it COfi.Jfdcftd • a b• ls for ft'P-rinllhb obllpdon.. 

- - 1 



Schedule C: Unlisted Securities (closely held corporation NOT llited on stock exchange) 
%of Pledpd? Owna(s) Nwxi>cr or S!:uan;s Oc:sctlptlon Source orV aluc Value Complll)' (YIN) Codt • 

Owned 

0 5ooiii1Khcd. 

: Life lnsunnce Carried (include Individual and 

Schedule E: General and/or Limited Partnenbfp Interests (please •n1111t"n 



o ~ .. o 



SCHEDULE C- UNLISTED SECURITIES. 

M OF SHARES OESCRIPllON 

1 FLORIOA UTILITY SERVICES 1, U.C 
1 WEST LAKELANO WASTEWATER, INC 
1 HOUCAY GARDENS UTlUTIES, LLC 
1 CRESTRIOGE VTlUllES,llC 
1 PINECREST UTlliTIES, LLC 
1 EAST MARION UTILITIES, lLC 
1 CHARUE CRCEK UTIUTICS, lLC 

SOURCE OF VALUE Net Value " OF COMPAN Pledged 

100 YES 
100 NO 
100 YES 
100 YES 
100 YES 
100 YES 

100 YES 




