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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Petition for approval of modification to DOCKET NO. 160173-El

and extension of the approved economic ORDER NO. PSC-16-0423-TRF-EI
development and re-development rider ISSUED: October 3, 2016
experimental pilot tariffs, by Duke Energy

Florida, LLC.

The following Commissioners participated in the disposition of this matter:

JULIE I. BROWN, Chairman
LISA POLAK EDGAR
ART GRAHAM
RONALD A. BRISE
JIMMY PATRONIS

ORDER APPROVING ECONOMIC DEVELOPMENT AND RE-DEVELOPMENT RIDERS

BY THE COMMISSION:

Background

On July 19, 2016, Duke Energy Florida, LLC (DEF or company) filed a petition
requesting approval of modifications to and an extension of the approved pilot Economic
Development (ED-1) and Economic Re-Development (EDR-1) riders (economic development
riders). Modifications to these tariffs (Sheet Nos. 6.380 and 6.385) are needed to continue the
pilot program for an additional three years, along with clarifications to the accompanying
standard service agreement forms (Sheet Nos. 7.500 and 7.510). The tariffs and forms in this
petition were initially approved by this Commission in Order No. PSC-13-0598-FOF-EI as part
of DEFs’ Revised and Restated Stipulation and Settlement Agreement (RRSSA).! Paragraph 17
and Exhibit 15 of the RRSSA provided that DEF introduce these tariffs on a pilot basis for three
years (from October 2013 to October 2016). The riders, which require a five-year electric service
contract, provide base rate credits/reduction for new businesses that meet certain requirements
such as minimum load, job creation, and verification that the availability of the riders are a
significant factor in the customer’s location or expansion decision.

Commission staff issued one data request to DEF on August 4, 2016, for which responses
were received on August 12, 2016. The tariff pages and service agreement forms with proposed
changes are contained in Attachment A to this Order. We have jurisdiction over this matter
pursuant to Sections 288.035 and 366.06, Florida Statutes.

1 Order No. PSC-13-0598-FOF-EI, issued November 12, 2013, in Docket No. 130208-El, In re: Petition for limited
proceeding to approve revised and restated stipulation and settlement agreement by Duke Energy Florida, Inc. d/b/a

Duke Energy.
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Decision

The economic development riders are designed to attract new commercial and industrial
customers to DEF’s service territory and foster economic growth. The riders offer base rate
electric price incentives over a five-year period for new or expanding businesses that meet
certain electric load, capital investment, and job creation requirements. As shown in Table 1, the
two riders require that the rider customers hire and maintain the following number of full-time
employees.

Table 1
Required Full Time Employees & Capital Investments

Rider Minimum kW Load Number of FTEs Capital Investment
ED-1 500 25 $500,000 or greater
EDR-1 350 15 $200,000 or greater

Source: Tariff Sheet Nos. 6.380 & 6.385

To take service under the subject riders, the customers must agree to a minimum five-
year service agreement and the company will request verification from the rider customers of the
number of jobs created as a direct result of the riders. DEF states that the first ED-1 customer
enrolled in April 2014, and since then DEF has attracted five more customers for a total of six
(one EDR-1 customer and five ED-1 customers) that have the potential to create 968 FTE jobs.
DEF is also working on attracting additional customers for whom the economic development
rider is a significant factor in their location/expansion decisions. DEF proposes to extend the
pilot program for an additional three years, until October 17, 2019.

Table 2 illustrates the credits that will be applied to base demand and energy charges.

Table 2
Percentage Reduction in Base Demand & Energy Charges
Year ED-1 EDR-1°

1 50% 50%
2 40% 35%
3 30% 15%
4 20% 0%
5 10% 0%

Source: Tariff Sheet Nos. 6.380 & 6.385

The company, in its responses to Commission staff’s data request and follow-up, stated that the
enrolled customers are currently not taking service under the economic development riders
because they are not yet ready to commence their respective discounts. The single EDR-1
applicant who is in the process of ramping up the operation expects to meet the minimum service

% The EDR-1 rider also provides a reduction of the non-fuel and non-asset securitization charge factors.
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threshold by September 2016. Of the five ED-1 applicants, four are ramping up their new
operations by installing new equipment, increasing product output and/or adding more
shifts/increasing hours of operation. However, these four customers have not yet met the
minimum ED-1 kW demand and/or load factor threshold. The company estimates these
customers might receive their discounts in September 2017. The fifth ED-1 applicant has yet to
construct its building.

DEF’s petition states that the company is not requesting the pilot tariffs be made
permanent at this time, because the company wants additional time to market the tariff and
determine customers’ interest in the program. In its responses to a Commission staff’s data
request and follow-up question as to whether the company would make the riders permanent
after October 17, 2019, DEF stated that if this petition is approved it would make a request to
this Commission on or before October 17, 2019 to either continue the riders as is, continue the
riders with modifications based on the experienced gained from the current customers, or
discontinue the riders.

The riders appear to be successful in attracting new load and incremental base revenues
to DEF’s service territory, which benefits the general body of ratepayers. Therefore, we hereby
approve DEF’s petition for an extension of its economic development riders until October 17,
2019 and approve the revised service agreement forms as shown in Attachment A.

Based on the foregoing, it is

ORDERED by the Florida Public Service Commission that Duke Energy Florida, LLC’s
petition for extension of its economic development and re-development riders is hereby approved
as set forth herein. It is further

ORDERED that if protest is filed within 21 days of the issuance of the order, the tariff
should remain in effect pending resolution of the protest. If no timely protest is filed, this docket
shall be closed upon the issuance of a Consummating Order.
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By ORDER of the Florida Public Service Commission this 3rd day of October, 2016.

Landottn § Stausten
CARLOTTA S. STAUFFER
Commission Clerk

Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, Florida 32399

(850) 413-6770
www.floridapsc.com

Copies furnished: A copy of this document is
provided to the parties of record at the time of
issuance and, if applicable, interested persons.

KRM
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NOTICE OF FURTHER PROCEEDINGS

The Florida Public Service Commission is required by Section 120.569(1), Florida
Statutes, to notify parties of any administrative hearing or judicial review of Commission orders
that is available under Sections 120.57 or 120.68, Florida Statutes, as well as the procedures and
time limits that apply. This notice should not be construed to mean all requests for an
administrative hearing or judicial review will be granted or result in the relief sought.

Mediation may be available on a case-by-case basis. If mediation is conducted, it does
not affect a substantially interested person's right to a hearing.

The Commission's decision on this tariff is interim in nature and will become final, unless
a person whose substantial interests are affected by the proposed action files a petition for a
formal proceeding, in the form provided by Rule 28-106.201, Florida Administrative Code. This
petition must be received by the Office of Commission Clerk, 2540 Shumard Oak Boulevard,
Tallahassee, Florida 32399-0850, by the close of business on October 24, 2016.

In the absence of such a petition, this Order shall become final and effective upon the
issuance of a Consummating Order.

Any objection or protest filed in this docket before the issuance date of this order is
considered abandoned unless it satisfies the foregoing conditions and is renewed within the
specified protest period.
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[" DUKE SECTION NO. VI

FIRST REVISED SHEET MO. 6380
CANCELS ORIGINAL SHEET NO. 6.380

Paga 102

RATE 5CHEDULE ED-1
ECONOMIC DEVELOPMENT RIDER
EXPERIMENTAL PILOT PROGR.AM

svallabllity:

Avallable throughout the entire temftory served by the Company. Customers deslring to take senvice under this tard® must make a

wiitten request for senice. ADpilcation for Service Under this tant ks avallabie 10 qualilying customens fes3-yoaraRer He-SAgRaHes
datguntll Sctober 17, 2019,

Applicabis:

To any customer taking inm senvice, oier than residential, for light and power pUTPoses wha mest the Qualifying Critera set forth In
this tarf. This tanfT provides for an Economic Development Rabe Reducion Facior as descrnibed henein for new load which |s defined
a6 load being established after the date of the onginal issue of this tartT sheet by 3 new busihess or the expansion of an existing
business. This rider ks not avallable for retzntion of existing load of for relocation of exsting kad within the Company's senvice temiiony.
Relocating businesses that provide sxpansion of exlsting business may quallfy for e expanded load only. This rider Is not avalladie
for short-t2m, construction, temporary senvice, or renewal of @ previously existing service. Customers must execute an Econcmic
Dewslopmient Serce Agreement and such agresment mist specty all qualitying cribera cusiomer sxpecis o mest for this rider (o be
appicable.

Qualifying Critera:

d) The minimwm qualifying new load must be 3t least SO0 KW with a minimum load facior of 50% at a single paint of delivery.
b) The new or expanding business must be 3 targeted Industry as defined by the sfabe of Florda's most cument economic

development pollcy.
o} The new or expanding business must also meet at least one of the follow Irements at the project locatian:

1) The addiion of 25 net new Tul ﬂmEE@JIu!E’It-{Fl‘En}nuﬁ n the Com MF; Florta senvice area; or
Capital Investment of 3500,000 or r and a net Increase In FTE

d) Customer mis provide wiitten docum on atiesting that the avalabll

Customers localionsexpansion decksion.

In the: Company's Flonda service area.
of this rger |s a significant factor In the

Limitaticn of Sanvics:

Service under this 1anfT ks Imited to a total load served under both this tar and the EDR-1 tanf of 300 megawalls or a wial of 25

| CuUSIOMErs 3ccounts senied under Doth This 1ar and e EDR-1 tarll.  Standoy or resale senvice not pemitied hereunder. Senvice
under this tantl ks subject to the Company's cumently effective and flled “General Rules and Regulations for Electnc Sarvice.” Senice
under tis tan may not be combined with senice under the EDR-1 tarT. Sendce wnder this 1 ks avallable on a st come, first
sapvad basls.

Otherwlae Applicable General Service Tarlf:
Service under this nder shall be provided under amy of the Company's cumently avalabie general service tanfs to be Initiaky
determined by mutual agreement of the Company and customer basad on the usage charactenstics provided by the customer for new
load. All prowislons, teems and conditions of the Othenwise Applicable General Senvice TarlT shal apoly.

Rats Per Month:

Al chamges shall be those sat forth In the Othenwise Applicabie General Service Tarf adjustad by the Economic Development Rate
Reduction Factor.

Economic Development Rate Reduction Factor:
The following rate reduction factors shall apply:

Reduction of Bace
Year of Agreemant Rabe Demand and
Energy Charges

Year1 0%
Year 2 40%
Year3 0%
Yeard 0%
Year S 0%

[Continued on Page Mo. 2)

ISSUED BY: Javier J. Portuondo, Director, Rates & Regulatory Strategy - FL
| EFFECTIVE: Ssteber 2042



ORDER NO. PSC-16-0423-TRF-El Attachment A

DOCKET NO. 160173-El Page 2 of 4
PAGE 7
SECTION NO. VI
{4~ DUKE CANCELS GRIGIALFIRST REVISED SHEET NO. 6.385

" ENERGY.

Paga1of2
RATE SCHEDULE EDR-1
ECONOMIC RE-DEVELOPMENT RIDER
EXPERIMENTAL PILOT PROGRAM

avallability
Avallable throughout the entire temitary served by the Company. Customers desiring fo take senvice under this tanT must make a
written request for service, Agplication for service undes this tanT s avallable 1o gualifying customers f=3-yeasaber tesdgratese
Sataurtll Colober 17, 2019.

Appllicabls:

To any cusiomer taking firm senvice, ofher than residential, for ight and power purposes who meat the Qualfying Crilena set farth In
this tartf. This taf® provides for an Economic Re-Development Rate Reduction Factor a5 descrined hersn for new load which IS
defined as load being established after the dale of the orginal Issue of this tarlff sheet by a new business or the expansion of an
exsling business. This rder |5 not avwallable for rebantion of exisling load or for relocation of existing load within the Company’s senvice
temtory. Relocating businesses that provide expansion of existing business may qualify for the expanded load only. This fder s not
avallable for short-term, construction, temporary service, or renewal of 3 previously existing service. Cusiomers must execute an
Economic Re-Development Sarvice Agreement and such agreement must specify all qualifylng critena customer expects to meet Tor
this rider o be applcable.

GQualifying Criteria:

a] Haw load musi be at an exstl C[H'ﬂpﬂn'lej:]pfel'ﬂﬂ |zation FI'E'ﬂ{I.IH}' served tlj' fthe -.‘:‘.-:-mpan which has beer L"ImlFiEﬂ
or otheraise essentlally dormant (evidenceéd by minimal o no electic wEsage) for @ minimum penod of 50 days.
b) Customer must not have a relationship with the previous occupant of the Unoceupled premiss location.
¢} The minimwem qualitying rew load must be 3 least 350 KW with 3 minimum load faeior of 0% at a singe point of dellvery.
d) The new of expanding Dusiness must be 3 targeted Industry as gefined by the state of Florda's Most clment aconomic
development polcy.
&) The new or expanding business must also mest a least one of the rdluwhgumre rements at the project location:
1) The addiich of 15 net new full ime aquivalent [FTE) Jots In the Som anﬁ Florda senice anea; of
Investment of 5200,000 or greater and 3 net Increase In FTE |oos In the Company's Florda sarvice area,
f) Customer mist provide wiitten documentdtion abiesting that the avallabdify of this rider |s 3 significant factor In the
Custamer's locationiexpansion decision.

Limitation of Sanvice:
Sefvice under this tanf Is limited to a total load served under both this tari and the EC-1 tantT of 300 megawatts or a iotal of 25
| customers 3zCoUnts served under bath this 2arT and the EC-1 tandT. Standioy or resale sendce not permited hersundsr. Senidce under
this tan ks subject to the Company's curmently efective and fied "General Rules and Reguiabions for Elecic Senica” Sarvice wnder
this EriT may not be combined with sendce under the ED-1 tanf. Sendce under this tandT |s avallable on a first come, Nirst senved

basls.

Otherwlas Appllcable General Service Tarlf:

Service under Mis nger shall e provided under any of the COMPany's cumently avalable gensral senvice tafs fo De Inimaly
determined by mutual agreement of the Company and customer based of the usage charactenstics provided by the customer for new
load. Al prowisions, terms and conditions of the Othenwise Applicable General Senvice TartT shal apply.

Rats Par Month:

Al charges shall be those sat Torth In the Ctheswise Applicable General Senvice Tanfl adjusied by the Economic Re-Dewelopment Rate
Reduction Factor.

Economic Re-Development Rate Reduction Factor:
The following rate reduction factors shall appy:

Fiedicion of Base Reuction of the
Year of Agreement Rate Demand and Mon-Fusl and
Enengy Charge noN-ASC BA-1
Tanff Chames
Wear 1 i 0%
ear 2 R 5%
ear 5% 5%
Veard GE (53
Year s o5 [

[Confinued on Pags M. 3)

ISSUED BY: Javier J. Portuondo, Director, Rates & Regulatory Strategy - FL
| EFFECTIVE: Apsibi82048
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DUKE ENERGY FLORIDA, INC.
ECONOMIC DEVELOPMENT RIDER

Service Agreement

For a New Establishmant or an Existing Establishment with Expanding Loed

CUSTOMER MAME

ADDRESS TYFPE OF BUSIMESS
The Customer herete agreas as follows: b

1. Tocresls Tull - time jobs or new capital investmant of §
and a nat increasa of full - time jobs.

2. Thal the quantity of new or expanced load shall be KW of damand with a
“a load factor,

4. Tainilisle servce under this rider an . , 8nd terminate service
under this rider on . » This shall conslinie & peried of § years,

5. Incase of early lesmination by the Custormer, or an sarly discontinuation by the Carmpany for a
wialation of the lerms and condifions of this rider, the Customer shall be required 1o repay Buke
Enargy Flarida, Inc, the cumulative discounts received to date under this fder plus interast,

B. Wachange in ownership occurs afier the Cuslomer conlracls for service under this rider, the
successor Gusiomer may be allowed to fullill the balance of te conlract under fidar ED-1 and
continua the schedule of rele reductions,

T, Allterms of Raie Schadule ED-1, Economic Dewvelopment Rider, apply to thés agresment and are
Incorporated by relerence herein,

By signing below, | hemaby attest that the availability of this rider is a significant facior in this Gustomer's
Iocation | expangon decision,

Signed: — Accaptad by:
Customar Dk Enargy Flanida, Inc.
Printed Nama: Printed Name: —
Tile: Titha:
JSSUED BY: Javier J. Poriuondo, Director, Rates & Aegulatory Strategy - FL ECOM DEY

FFFEE—“H'I'E: Cptaber 17,2013
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DUKE ENERGY FLORIDA, INC.

ECONOMIC RE-DEVELOPMENT RIDER
Service Agresment

For new load estabished a1 existing Company premise location that has been vacant for at least 90 days

CUSTOMER MAME

ADDRESS TYPE OF BUSINESS
Tha Gustomear herelo agrees as follows:

1. Toesteblish service a1 a currently vacant Company pramise location and craate fuall -
lima jobs ar new capital investimant of § and a net incroase of il - ime
jobs.

2. That the quamity of new or expanded load shall ba
%% |oad factor.

KW of demand with a

4. The Company premise localion ler the new or expanded load has been vacant for at least 80 days.

5. The Customer load will ba served with exisling faciliies or the Customer may be subject te
canltfibubian in as ta consiniciion, construction adwvancas or equipment rental charges as may be
applicable in accordance with the Company's Fules and Regulations,

6. To miliate service under this fdar on . , and larmminale service
. This ghall constilute & perod ol 5 years,

under this nider on ————

7. Incase of easly lermination by tha Customer, or an aary discontinuation by the Comparny for
violation of the 1arms and conditions of this rider, the Customer shall be required io repay Duke
Energy Flodda, Inc the cumulative discounts received to date under this rider plus interest,

8, It a change in ownership occurs aller the Customar contracts for service undsr this rider, the
succassor Customer may be allowed 1o fulfill the balance aof the conlract under Rider EDR-1 and
continue he schedule of rate reductions.

9. All terma of Rate Schedule EDR-1, Economis Re-Devalepment Rider, apply to this egresment and
are incorporaled by refarance harain,

By signing balow, | hersby attest thal the evalability of this rider is a significant factor in this Customar's
lecation / expansion declskon and Customer has no affiliation with the previous occupant of the premiss,

Sigmed: Accepted by:
Customar Duka Energy Fiorida, Inc,
Printed Name: Printed Hame:
Titla: . Tithe:
ISSUED BY: Javier J. Portuonde, Director, Rates & Regulatory Etrilm =FL ECON RE-DEY

FFFEcm'urE: Ociober 17,2013





