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adjustment shall be flowed back to customers through the ECCR Clause on the same basis as
used in any base rate adjustment. An illustration is included as Exhibit C. If Tax Reform results
in an increase in base revenue requirements, the company will utilize deferral accounting as
permitted by the Commission, thereby neutralizing the FPSC adjusted net operating income
impact of the Tax Reform to a net zero, through the Term. In this situation, the company shall
defer the revenue requirement impacts to a regulatory asset to be considered for prospective
recovery in a change to base rates to be addressed in the company’s next base rate proceeding or
in a limited scope proceeding before the Commission no sooner than the end of the Term.

(c) All Excess Deferred Taxes shall be deferred to a regulatory asset or liability
which shall be included in FPSC adjusted capital structure and flowed back to customers over a
term consistent with law. If the same Average Rate Assumption Method used in the Tax Reform
Act of 1986 is prescribed, then the regulatory asset or liability will be flowed back to customers
over the remaining life of the assets associated with the Excess Deferred Taxes subject to the
provisions related to FPSC adjusted operating income impacts of Tax Reform noted above. If
the Tax Reform law or act is silent on the flow-back period, and there are no other statutes or
rules that govern the flow-back period, then there shall be a rebuttable presumption that the
following flow-back period(s) will apply: (1) if the cumulative net regulatory liability is less than
$100 million, the flow-back period will be five years; or (2) if the cumulative net regulatory
liability is greater than $100 million, the flow-back period will be ten years. The company
reserves the right to demonstrate by clear and convincing evidence that such five or ten-year
maximum period (as applicable) is not in the best interest of the company’s customers and
should be increased to no greater than 50 percent of the remaining life of the assets associated

with the Excess Deferred Taxes (“50 Percent Period”). The relevant factors to support the
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company’s demonstration include, but are not limited to, the impact the flow-back period would
have on the company’s cash flow and credit metrics or the optimal capitalization of the
company’s jurisdictional operations in Florida. If the company can demonstrate, by clear and
convincing evidence, that limiting the flow-back period to the 50 Percent Period, in conjunction
with the other Tax Reform provisions related to deferred taxes within this 2017 Agreement, will
be the sole basis for causing a full notch credit downgrade by each of the major rating agencies
(i.e. Standard & Poor’s and Moody’s), as expressly reflected in a publicly available report of the
agencies, it may file to seek a longer flow-back period.

10. Incentive Plan. The Parties consent to the FPSC’s approval of and request that
the Commission approve the company’s Asset Optimization/Incentive Program as set forth in its
Petition in Docket No. 160160-EI, dated June 30, 2016, for a four-year period beginning January
1, 2018, but with the following sharing thresholds: (a) up to $4.5MM/year, 100% gain to
customers; (b) greater than $4.5MM/year and less than $8.0MM/year, 60% to shareholders and
40% to customers; and (c) greater than $8.0MM/year, 50% to shareholders and 50% customers.

11.  Other.

(a) Except as specified in this 2017 Agreement, the company will enter into no new
natural gas financial hedging contracts for fuel through December 31, 2022.

(b) The company agrees that it will not seek to recover any costs from its customers
related to investments in oil and/or natural gas exploration, reserves, acreage and/or production,
including but not limited to investments in gas or oil exploration or production projects that
utilize “fracking” (hydraulic fracturing) or similar technology, for a period of no less than five

years after the Effective Date.
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(c) The company may not make separated/stratified sales from energy generated by
solar assets being recovered through a SOBRA during the Term.

(d) For any non-separated or non-stratified wholesale energy sales during the Term,
the company will credit its fuel clause for an amount equal to the company’s incremental cost of
generating or purchasing the amount of energy sold during the hours that any such sale was
made.

(e) The full benefits of solar renewable energy credits (“RECs”) (including any and
all rights attaching to environmental attributes) associated with the solar projects subject to this
2017 Agreement, if any, will be retained for, and flowed through to, retail customers through the
Environmental Cost Recovery Clause.

® All dollar values, asset determinations, rate impact values and revenue
requirements in this 2017 Agreement are intended by the Parties to be retail jurisdictional in
amount or formulation basis, unless otherwise specified.

12.  New Tariffs. Nothing in this 2017 Agreement shall prelude Tampa Electric from
filing and the Commission from approving any new or revised tariff provisions or rate schedules
requested by Tampa Electric, provided that any such tariff request does not increase any existing
base rate component of a tariff or rate schedule, or any other charge imposed on customers
during the Term unless the application of such new or revised tariff, rate schedule, or charge is
optional to Tampa Electric's customers.

13.  Application of 2017 Agreement. No Party to this 2017 Agreement will request,

support, or seek to impose a change to any term or provision of this 2017 Agreement. Except as
provided in Paragraph 7, no Party to this 2017 Agreement will either seek or support any

reduction in Tampa Electric's base rates, charges, or credits, including limited, limited-scope,
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interim, or any other rate decreases, or changes to rate design methodologies, that would take
effect prior to the first billing cycle for January 2022, except for any such reduction in base rates
or charges (but not credits) requested by Tampa Electric or as otherwise provided for in this 2017
Agreement. Tampa Electric shall not seek interim, limited, or general base rate relief during the
Term except as provided for in Paragraphs 6 or 7 of this 2017 Agreement. Tampa Electric is not
precluded from seeking interim, limited or general base rate relief that would be effective during
or after the first billing cycle in January 2022, nor are the Consumer Parties precluded from
opposing such relief. Such interim relief may be based on time periods before January 1, 2022,
consistent with Section 366.071, Florida Statutes, and calculated without regard to the provisions
of this 2017 Agreement. Tampa Electric will not seek to adjust either the standby generator
credit or the CCV credit either during the Term of this 2017 Agreement or thereafter, except by
unanimous Agreement of the Parties approved by a Final Order of the Commission or a Final
Order of the Commission issued as a result of a future general base rate proceeding.

14. Commission Approval.

(a) The provisions of this 2017 Agreement are contingent on approval of this 2017
Agreement in its entirety by the Commission without modification. The Parties further agree that
this 2017 Agreement is in the public interest, that they will support this 2017 Agreement and that
they will not request or support any order, relief, outcome, or result in conflict with the terms of
this 2017 Agreement in any administrative or judicial proceeding relating to, reviewing, or
challenging the establishment, approval, adoption, or implementation of this 2017 Agreement or
the subject matter hereof.

(b)  No Party will assert in any proceeding before the Commission that this 2017

Agreement or any of the terms in the 2017 Agreement shall have any precedential value. The
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Parties’ agreement to the terms in the 2017 Agreement shall be without prejudice to any Party’s
ability to advocate a different position in future proceedings not involving this 2017 Agreement.
The Parties further expressly agree that no individual provision, by itself, necessarily represents a
position of any Party in any future proceeding, and the Parties further agree that no Party shall
assert or represent in any future proceeding in any forum that another Party endorses any specific
provision of this 2017 Agreement by virtue of that Party’s signature on, or participation in, this
2017 Agreement. It is the intent of the Parties to this 2017 Agreement that the Commission’s
approval of all the terms and provisions of this 2017 Agreement is an express recognition that no
individual term or provision, by itself, necessarily represents a position, in isolation, of any Party
or that a Party to this 2017 Agreement endorses a specific provision, in isolation, of this 2017
Agreement by virtue of that Party’s signature on, or participation in, this 2017 Agreement.

(c) The Parties intend, and agree to request that the Commission’s order state that
approval of this 2017 Agreement in its entirety will resolve all matters in Docket No. 20160160-
EI pursuant to and in accordance with Section 120.57(4), Florida Statutes, and that Docket No.
20160160-E1 will be closed effective on the date the Commission’s order approving this 2017
Agreement becomes final. The Parties further agree to request that Docket No. 20170057-EI be
closed upon approval of this 2017 Agreement or as soon thereafter as is reasonably practical.

(d) No Party shall seek appellate review of any Commission order approving this
2017 Agreement.

15.  Disputes. To the extent a dispute arises among the Parties about the provisions,
interpretation, or application of this 2017 Agreement, the Parties agree to meet and confer in an
effort to resolve the dispute. To the extent that the Parties cannot resolve any dispute, the matter

may be submitted to the Commission for resolution.
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16. Execution. This 2017 Agreement is dated as of September 27, 2017. It may be
executed in counterpart originals and a facsimile of an original signature shall be deemed an

original.

[Remainder of page intentionally left blank]
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IN WITNESS WHEREOF, the Parties evidence their acceptance and agreement with the
provisions of this 2017 Agreement by their signature(s):

Tampa Electric Company
702 N. Franklin Street
Tampa, FL 33601

{
By ~ — TN
Gordon L. Gillette, President
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Signature Page to 2017 Agreement

Office of Public Counsel

J. R. Kelly, Esquire

Public Counsel

Charles Rewinkle, Esquire

Associate Public Counsel

c¢/o The Florida Legislature

111 West Madison Street, Room 812
Tallahassee, FL 32399-1400
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Signature Page to 2017 Agreement

The Florida Industrial Power Users Group
Jon C. Moyle, Ir., Esquire

Moyle Law Firm

The Perkins House

118 North Gadsden Street

Tallahassee, FL 32301

o
— Cepd. 27, 2217
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Signature Page to 2017 Agreement

WCF Hospital Utility Alliance
Mark F. Sundback, Esquire
Kenneth L. Wiseman, Esquire
Andrews Kurth, LLP

1350 IHStreer, ¥ W/, Suite 1100
Yzzg 7 ./20005
K

nneth L. Wiseman
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Signature Page to 2017 Agreement

Federal Executive Agencies

Lanny L. Zieman, Capt, USAF, Esquire
AFLOA/JACL-ULFSC

139 Barnes Drive, Suite 1

Tyndall Air Force Base, FL 32403

By:

Lanny L. Zieman
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Signature Page to 2017 Agreement

Florida Retail Federation

Robert Scheffe] Wright

Gardner, Bist, Bowden, Bush, Dee, LaVia & Wright, P.A.
1300 Thomaswood Drive

Tallahassee, FL 32308

o Faheid = hight——
Robert Scheffel Wright
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‘Tampa Electric Company
2017 Agreement
Exhibit A

Tariffs
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L NINTH-TENTH REVISED SHEET NO. 3.200
TE@ CANCELS EIGHTH-NINTH REVISED SHEET NO. 3.200

TAMPA ELECTRIC

STANDBY GENERATOR RIDER
SCHEDULE: GSSG-1

AVAILABLE: At the option of the customer, available to commercial and industrial customers
on rate schedule GSD, GSDT, SBF, and SBFT who sign a Tariff Agreement for the Provision
of Standby Generator Transfer Service.

CHARACTER OF SERVICE: Upon notification by Tampa Electric Company, electric service to
all or a portion of the customer's firm load will be transferred by the customer to a standby
generator(s) for service.

MONTHLY CREDITS: Credits will be applied each billing period to the regular bill submitted
under the GSD, GSDT, SBF, or SBFT rate schedule, for credits generated in the previous
billing period.

Credit:
$4.755.35/KW/Month payment for Average Transferable Demand of a customer's
load to a standby generator(s).

INITIAL TRANSFERABLE DEMAND: To begin participation under this tariff, Initial
Transferable Demand will be determined by Tampa Electric in the field at the customer's site
by transferring the customer's normal load to the standby generator(s).

AVERAGE TRANSFERABLE DEMAND: For a control month, Transferable Demand is
calculated by totaling the KWH produced by the standby generator(s) during all the control(s)
in the month divided by the total control hours in the month (less the 30 minute customer
response time to transfer load per control). This demand is then averaged with the calculated
Transferable Demands from the previous service months (for a maximum of eleven) to
determine the Average Transferable Demand. For non-control months, the Average
Transferable Demand is the average of the calculated Transferable Demands

of the previous twelve months.

NOTIFICATION SCHEDULE: All time periods stated in clock time. (Meters are programmed to
automatically adjust for changes from standard to daylight savings time and vice versa.)

Normally the Company will notify customers to transfer load to standby generator(s)
during the prime hours. These periods are:

Continued to Sheet No. 3.201

ISSUED BY: G. L. Gillette, President DATE EFFECTIVE: Nevember 12042

ATTACHMENT A

Page 38 of 43
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SEVENTY-THIRDSEVENTY-FOURTH REVISED SHEET NO. 6.020

SEVENTY-SECONDS L
T ECB CANCELS EVENTY-THIRD REVISED SHEET
NO. 6.020
TAMPA ELECTRIC
AN EMERA COMPANY
ADDITIONAL BILLING CHARGES
TOTAL FUEL AND PURCHASED POWER COST RECOVERY CLAUSE: The total fuel and
purchased power cost recovery factor shall be applied to each kilowatt-hour delivered, and shall be
computed in accordance with the formula prescribed by the Florida Public Service Commission.
The following fuel recovery factors by rate schedule have been approved by the Commission:
RECOVERY PERIOD
(January 20442018 through December 25472018)
¢/KWh ¢/KWh ¢/KWh ¢/AKWh
Energy
Fuel Conservation  Capacity Environmental
Off-
Rate Schedules Standard _ Peak Peak
RS (up to 1,000 kWh) 2.642 - - £-2260.246 0.088 0.389
RS (over 1,000 KWh) 3.642 - - 0-2260.246 0.088 0.389
RSVP-1 (P1) 2.956 - - £2564)(3.002) 0.088 0.389
(P2) 2956 - - 48.748)(1.058) 0.088 0389
(P3) 2.956 - - +0646.906 0.088 0.389
(Py) 2.956 - - 28-84540.852 0.088 0.389
GS, GST 2.956 3.168 2.865 82030232 0.076 0.388
cs 2.956 - - 8-2030.232 0.076 0.388
LS1 2.916 - - £.0000.125 0.017 0.381
GSD Optional
Secondary 2.956 - - £5-4200.201 0.063 0.386
Primary 2.926 - - 0-1780.199 0.062 0.382
Subtransmission 2897 - - 01760197 - 0378
¢/KWh SKW $HW ¢/KWh
Energy
Fuel Conservation _Capacity  Environmental
Off-
Rate Schedules Standard Peak Peak
GSD, GSDT, SBF, SBFT
Secondary 2.956 3.166 2.865 £0.770.87 0.27 0.386
Primary 2926 3134 2836 B8-#60.86 027 0.382
Subtransmission 2.897 3.103 2.808 0.760.85 0.26 0.378
IS, IST, SBI
Primary 2926 3.134 2836 £-480.67 0.14 0.375
Subtransmission 2.897 3.103 2.808 0-470.66 0.14 (0
Continued to Sheet No. 6.021

ISSUED BY: G. L. Gillette, President DATE EFFECTIVE: December30.2016
E-3
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FHIRTY-THIRDTHIRTY-FOURTH REVISED SHEET NO. 6.021
CANCELS THIRTY-SECONDTHIRTY-THIRD REVISED
SHEET NO. 6.021

TECS

TAMPA ELECTRIC

AN EMERA COMPANY

Continued from Sheet No. 6.020

CONTRACT CREDIT VALUE (CCV):. This incentive is applicable to any commercial or
industrial customer with interruptible loads of 500 KW or greater who qualify to participate in

the company’'s GSLM 2 & 3 load management programs. The credit is updated annually. The
2047-2018 and prior six years of historical CCVs per kW reduction at secondary voltage are:

Year Secondary Primary Subtransmission

20472018 9081023  98810.13 £.7810.03
26462017 8-840.98 &-+20.88 8:639.78
20452016 8-4+48.81 8.068.72 708863
20442015 Z728.14 2.648.06 257798
20432014 6847.72 6.747.64 662757
20120013 8.826.81 22674 ©.626 67
20442012  9-249.82 942072 803962

Refer to Tariff sheets 3.210 and 3.230 for additional contract details.

FUEL CHARGE: Fuel charges are adjusted annually by the Florida Public Service
Commission, normally in January.

ENERGY CONSERVATION COST RECOVERY CLAUSE: Energy conservation cost
recovery factors recover the conservation related expenditures of the Company. The
procedure for the review, approval, recovery and recording of such costs and revenues is set
forth in Commission Rule 25-17.015, F.A.C. For rate schedules, RS, RSVP, GS, GST, and
GSD Optional, cost recovery factors shall be applied to each kilowatt-hour delivered. For rate
schedules, GSD, GSDT, IS, IST, SBF, SBFT, and SBI, cost recovery factors shall be applied
on a kilowatt basis to the billing demand or supplemental billing demand and to the greater of
the standby demand times 12% or the actual standby demand times 4.76%.

CAPACITY COST RECOVERY CLAUSE: In accordance with Commission Order No. 25773,
Docket No. 910794-EQ, issued February 24, 1992, the capacity cost recovery factors shall be
applied to each kilowatt-hour delivered for rate schedules, RS, RSVP, GS, GST, and GSD
Optional. For rate schedules, GSD, GSDT, IS, IST, SBF, SBFT, and SBI the cost recovery
factors shall be applied to each kilowatt of billing demand and supplemental billing demand
and to the greater of the standby demand times 12% or the actual standby demand times
4.76%.

ENVIRONMENTAL COST RECOVERY CLAUSE: In accordance with Commission Order No.
PSC-96-1048-FOF-EI, Docket No. 960688-El, issued August 14, 1996, the environmental cost

recovery factors shall be applied to each kilowatt-hour delivered.
Continued to Sheet No. 6.022

ISSUED BY: G. L. Gillette, President DATE EFFECTIVE: December30-2046
E-4
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Tampa Electric Company
2017 Agreement
Exhibit B
AFUDC

TAMPA ELECTRIC COMPANY, INC,
Capital Structure Used for AFUDC Calculation
FPSC Order No. PSC-14-0176-PAA-E!

AFUDC
Weighted
Capital Cost Average
Cost of
Ratio Rates Capital
Long Term Debt 36.2860% 5.61% 2.04%
Short Term Debt 0.0000% 0.60% 0.00%
Customer
Deposits 2.7010% 2.24% 0.06%
Commen Equity 42,6030% 10.25% 4.37%
Deferred Income Taxes 18.2040% - 0.00%
Tax Credits -Weighted Cost 0.2060% - 0.00%
Total 100.00% 6.46%
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Tampa Electric Compuny
2017 Agreement
Exhibit C

Tax Reform Ilustration

E-6
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Methodology of Ircome Tax Chargs

ATTACHMENT A
Page 43 of 43
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