FILED 1/16/2018
DOCUMENT NO. 00331-2018
FPSC - COMMISSION CLERK

Maria J. Moncada

0 Senior Attorney
Florida Power & Light Company
700 Universe Boulevard
Juno Beach, FL 33408-0420
FPL (561) 304-5795
(561) 691-7135 (Facsimile)
E-mail: maria.moncada@fpl.com

January 16, 2018

VIA ELECTRONIC FILING

Ms. Carlotta S. Stauffer

Division of the Commission Clerk and Administrative Services
Florida Public Service Commission

2540 Shumard Oak Blvd.

Tallahassee, FL 32399-0850

Re: Docket No. 20180007-E1

Dear Ms. Stauffer:

Enclosed for filing on behalf of Florida Power & Light Company are its responses to the
Commission Staff’s First Data Request.

Please contact me if you have or your Staff has any questions regarding this filing.

Sincerely,

s/ Maria J. Moncada
Maria J. Moncada

Enclosure
CcC: Counsel for Parties of Record
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by electronic service on this 16th day of January 2018 to the following:

Charles Murphy, Esq.

Stephanie Cuello, Esg.

Office of the General Counsel
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, Florida 32399-0850
Cmurphy@psc.state.fl.us
Scuello@psc.state.fl.us

James D. Beasley, Esquire

J. Jeffrey Wahlen, Esquire

Ausley & McMullen

P.O. Box 391

Tallahassee, Florida 32302
jbeasley@ausley.com
jwahlen@ausley.com

Attorneys for Tampa Electric Company

Paula K. Brown
Regulatory Coordination
Tampa Electric Company
P.O. Box 111

Tampa, Florida 33601
regdept@tecoenergy.com

Russell A. Badders, Esquire
Steven R. Griffin, Esquire

Beggs & Lane

P.O. Box 12950

Pensacola, Florida 32591-2950
rab@beggslane.com
srg@beggslane.com

Attorneys for Gulf Power Company

J. R. Kelly, Esq.

Patricia Christensen, Esq.

Charles Rehwinkel, Esq.

Office of Public Counsel

c/o The Florida Legislature

111 West Madison Street, Room 812
Tallahassee, Florida 32399
kelly.jr@leg.state.fl.us
christensen.patty@Ieg.state.fl.us
rehwinkel.charles@Ieg.state.fl.us

Dianne Triplett, Esquire

Duke Energy Florida, Inc.

299 First Avenue North

St. Petersburg, Florida 33701
dianne.triplett@duke-energy.com

Matthew R. Bernier, Senior Counsel
Duke Energy Florida, Inc.

106 East College Avenue

Suite 800

Tallahassee, Florida 32301
Matthew.bernier@duke-energy.com

Jon C. Moyle, Jr., Esquire

The Moyle Law Firm, P.A.

118 N. Gadsden Street

Tallahassee, Florida 32301
jmoyle@moylelaw.com

Attorneys for Florida Industrial Power Users
Group
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Jeffrey A. Stone

Rhonda J. Alexander

Gulf Power Company

One Energy Place

Pensacola, Florida 32520-0780
jastone@southernco.com
rjalexad@ southernco.com

James W. Brew, Esq.

Laura A. Wynn, Esq.

Stone, Mattheis, Xenopoulos & Brew, P.C.
1025 Thomas Jefferson Street, N.W.
Eighth Floor, West Tower

Washington, D.C. 20007
jbrew@smxblaw.com
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Attorneys for White Springs Agricultural
Chemicals, Inc. d/b/a/ PCS Phosphate — White
Springs

By: s/ Maria J. Moncada

Maria J. Moncada
Florida Bar No. 0773301
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QUESTION:

Please explain why a mid-course correction is the appropriate mechanism for accounting
for the SJRPP transaction?

RESPONSE:

At the time that FPL filed its 2018 environmental clause projections, the Commission had not yet
made a decision on the SIRPP Transaction, so FPL did not reflect the impacts of that transaction
in the calculation of its 2018 environmental clause factors. However, on September 25, 2017 the
Commission approved FPL’s and OPC’s stipulation and settlement resolving all issues
concerning the SJRPP Transaction. At that point in time, FPL could not prepare and file an
updated filing reflecting the SIRPP Transaction in time for parties to have a reasonable
opportunity to review it before the hearing scheduled in this docket on October 25-27,
2017. Therefore, FPL proposed to file a mid-course correction for the impacts of the SIRPP
Transaction by no later than November 17, 2017, to allow ample time for Staff and parties to
review and conduct discovery, if any. Staff and parties to the environmental docket agreed with
FPL’s proposal and entered into a stipulation on the issue (Issue 10G), which was approved by
the Commission on October 25, 2017 as reflected in Order PSC-2018-0014-FOF-EI issued in
Docket 20180007-El. The mid-course correction appropriately balances the need for time to
review FPL’s calculation of the SJRPP Transaction’s impacts, with the desire to flow through the
savings resulting from the SJRPP Transaction as promptly as possible.
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Has FPL ever filed a mid-course correction in the ECRC docket? --If yes, when and what

was the outcome of the petition?

RESPONSE:

FPL has not filed for a mid-course correction in the ECRC docket.

However, as noted below, the Commission has considered mid-course corrections to ECRC
factors in the past but ultimately decided that they were not warranted.

COMPANY | DOCKET NO. | ORDER NO. ORDER DATE
Gulf 980345-El PSC-98-0803-FOF-EI | June 9, 1998

Gulf 981973-El PSC-99-0912-PAA-EI | May 10, 1999
Gulf 990667-El PSC-99-1954-PAA-EI | October 5, 1999
TECO 990976-El PSC-99-2103-PAA-EI | October 25, 1999
TECO 041300-El PSC-05-0164-PAA-EI | February 10, 2005
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QUESTION:

Why does the closure of SJRPP result in lower environmental cost recovery factors for
March 2018 -December 2018?

RESPONSE:

As referenced on page 5 of FPL’s petition for approval of a mid-course correction, the closure of
SJRPP results in lower environmental cost recovery factors for March through December 2018
due to the net reduction in revenue requirements associated with the transfer of the remaining
book value of SJRPP’s retired assets to the Early Retirement Regulatory Asset. The net
reduction in revenue requirements is primarily driven by the elimination of $1.3 million of
depreciation expense related to the retired assets slightly offset by a $0.06 million increase in
revenue requirements associated with a higher return on the investment. The higher return on the
investments associated with SJRPP occurs due to the Early Retirement Regulatory Asset not
being amortized in 2018. Under Order No. PSC-2017-0415-AS-El, Docket No. 20170123-El,
the Early Retirement Regulatory Asset begins amortization and recovery over a ten-year period
when FPL next sets its base rates. See Attachment | “Calculation of Total Change in Revenue”
for the calculation of the total change in revenue requirements for the respective projects affected
by the retirement of SIRPP.
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QUESTION:

How and when did FPL notify its customers about the change in rate? Please provide a
copy of any such notices.

RESPONSE.:

FPL’s January 2018 print bill inserts (a quarterly newsletter printed and mailed with customer
bills) included projections for overall impacts on customer bills in January 2018 as well as
March 2018, which included the SJRPP mid-course correction along with changes associated
with FPL’s solar power plants coming online in March, the storm charge associated with the
2004-2005 hurricanes, and the temporary Hurricane Matthew 12-month surcharge. FPL’s
January 2018 bill inserts were reviewed and approved by PSC staff as part of the SOBRA
proceedings in the fuel docket in early December 2017. A copy of the January 2018 bill inserts
are attached as Attachment | — Residential Customers and Attachment 1l — Business Customers.

As is standard for all changes in customer bills, FPL will include a very short bill message on all
customer bills in February noting them that their rates are changing effective March 1, and FPL
will provide updated rates schedules on its website beginning in February that will reflect all rate
changes taking effect in March.

In addition, FPL issued a news release about the closing of the coal plant, including the overall
projected customer savings, when it initially filed for approval with the PSC last spring (May
2017) which generated some media coverage.
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Florida Power & Light Company
Docket No. 20180007-El

Staff’s First Data Request
Question No. 5

Pagelof1l

QUESTION:
Has a draft of the bill insert been prepared? If so, please provide a copy of the bill insert to
staff.

RESPONSE:

FPL’s January 2018 print bill inserts (a quarterly newsletter printed and mailed with customer
bills) included projections for overall impacts on customer bills in January 2018 as well as
March 2018, which included the SJRPP mid-course correction along with changes associated
with our solar power plants coming online in March, the storm charge associated with the 2004-
2005 hurricanes, and the temporary Hurricane Matthew 12-month surcharge. FPL’s January
2018 bill inserts were reviewed and approved by PSC staff as part of the SOBRA proceedings in
the fuel docket in early December 2017. A copy of those bill inserts is included in FPL’s
response to Staff’s First Data Request No. 4.



Florida Power & Light Company
Docket No. 20180007-El

Staff’s First Data Request
Question No. 6
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QUESTION:

Were customers notified about the change in the ECRC factor at the same time as the
change in the fuel recovery factor?

RESPONSE:

Yes. FPL’s January 2018 print bill inserts (a quarterly newsletter printed and mailed with
customer bills) included projections for overall impacts on customer bills in January 2018 as well
as March 2018, which included the SJIRPP mid-course correction (both ECRC and fuel) along
with changes associated with our solar power plants coming online in March, the storm charge
associated with the 2004-2005 hurricanes, and the temporary Hurricane Matthew 12-month
surcharge. FPL’s January 2018 bill inserts were reviewed and approved by PSC staff as part of
the SOBRA proceedings in the fuel docket in early December 2017. A copy of the January 2018
bill inserts is included in FPL’s response to Staff’s First Data Request No. 4.
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